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HOUSE BILL No. 5506
February 20, 1990, Introduced by Rep. Jacobetti and referred 

to the Committee on Appropriations.

A bill to amend sections 112, 247, and 371 of Act No. 431 of 
the Public Acts of 1984, entitled as amended 

"The management and budget act,"

sections 247 and 371 as amended by Act No. 504 of the Public Acts 

of 1988, being sections 18.1112, 18.1247, and 18.1371 of the 

Michigan Compiled Laws.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Section 1. Sections 112, 247, and 371 of Act No. 431 of the

2 Public Acts of 1984, sections 247 and 371 as amended by Act

3 No. 504 of the Public Acts of 1988, being sections 18.1112,

4 18.1247, and 18.1371 of the Michigan Compiled Laws, are amended
5 to read as follows:

6 Sec. 112. (1) "Appropriation" means the legislative
7 authorization for expenditure or obligation of money from a state
8 operating fund.
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(2) "Appropriations committees" means the appropriations 
committee of the senate and the appropriations committee of the 

house of representatives.

(3) "Board" means the state administrative board.

(4) "Budget act" means an act containing appropriations 

which form a portion of the state's annual budget. BUDGET ACT

INCLUDES AN ACT THAT CONTAINS SUPPLEMENTAL APPROPRIATIONS TO THE

STATE'S ANNUAL BUDGET.

Sec. 247.. Appropriations may be transferred for a state 

agency, community college, or institution of higher education as 

required to provide necessary funds for any project contained in 

any budget act for any state agency, community college, or insti­

tution of higher education to which the appropriation is made, if 

the transfer is approved by the department, JCOS —— and the 

appropriations committees.

Sec. 371. An employee of a state agency shall not

make or authorize an expenditure or incur an obligation that 

results in the agency exceeding the gross appropriation level of 
an appropriation line item made to that agency by the 

legislature. The chief executive officer and the chief financial 

officer of a state agency are responsible for any action taken by 

a state agency which results in exceeding an appropriation. The 

chief executive officer of a state agency shall report a viola­

tion of this subsection immediately to the director and the 

chairpersons of the senate and house appropriations committees, 
together with a statement of any action taken to remedy the

occurrence.
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