SENATE BILL No. 650

October 31, 1989, Introduced by Senators GEO. HART,

CHERRY, DILLINGHAM, IRWIN, CARL, CROPSEY, GEAKE and

DI NELLO and referred to the Committee on Human

Resources and Senior Citizens.

A bill to amend Act No. 1 of the Public Acts of the Extra
Session of 1936, entitled as amended
"Michigan employment security act,"
as amended, being sections 421.1 to 421.73 of the Michigan
Compiled Laws, by adding section 6c.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Section 1. Act No. 1 of the Public Acts of the Extra
Session of 1936, as amended, béing sections 421.1 to 421.73 of
the Michigan Compiled Laws, is amended by adding section 6c to
read as follows:

SEC. 6C. (1) WITHIN 6 MONTHS AFTER THE EFFECTIVE DATE OF
THE AMENDATORY ACT THAT ADDED THIS SECTION, THE COMMISSION BY AN
AFFIRMATIVE MAJORITY VOTE OF THE MEMBERS SHALL FINALIZE AN

EMERGENCY BACKUP PLAN FOR THE CURRENT COMPUTER SYSTEM. THE PLAN

SHALL BE FUNDED IN THE AMOUNT OF $1,500,000.00 FROM THE PENALTY
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AND INTEREST ACCOUNT IN THE CONTINGENT FUND. A RESERVE IS
ESTABLISHED IN THE ACCOUNT FOR THIS PURPOSE.

(2) AN EMERGENCY SHALL EXIST WHEN THE COMMISSION IS UNABLE
TO SERVICE CLAIMANTS OR EMPLOYERS ON A STATEWIDE, REGIONAL, OR
LOCAL BASIS OVER A PROLONGED PERIOD OF TIME, AS DETERMINED BY THE
COMMISSION.

(3) EXPENDITURE OF FUNDS FROM THE RESERVE ESTABLISHED PURSU-
ANT TO SUBSECTION (1) SHALL ONLY BE MADE AFTER THE COMMISSION BY
AN AFFIRMATIVE MAJORITY VOTE OF THE MEMBERS DETERMINES THAT AN
EMERGENCY EXISTS OR ACCORDING TO SPECIFIC CRITERIA INCLUDED IN
THE PLAN APPROVED PURSUANT TO SUBSECTION (1).

(4) THE EMERGENCY PILAN SHALL NOT BE REQUIRED AFTER THE COM-
MISSION DETERMINES THAT THE UNEMPLOYMENT INSURANCE COMPUTER
SYSTEM IMPROVEMENT AND CAPACITY EXPANSION PROJECT IS FULLY OPER-
ATIONAL OR 36 MONTHS AFTER THE EFFECTIVE DATE OF THE AMENDATORY
ACT THAT ADDED THIS SECTION, WHICHEVER OCCURS FIRST.I UNEXPENDED
FUNDS REMAINING IN THE RESERVE ACCOUNT AT THE END OF THIS PERIOD
SHALL REVERT TO THE PENALTY AND INTEREST ACCOUNT.

(5) THE APPROPRIATION DESCRIBED IN THIS SECTION SHALL BE
CONSIDERED A WORK PROJECT AND SHALL NOT LAPSE AT THE END OF THE
FISCAL YEAR BUT SHALL CONTINUE TO BE AVAILABLE FOR EXPENDITURE AS
PROVIDED UNDER SUBSECTION (4).

Section 2. This amendatory act shall not take effect unless
all of the following bills of the 85th Legislature are enacted
into law:

(a) House Bill No. 4815.
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