Tuesday , March 31, 2009 9:00 am. Room 352, State Capitol

The House Standing Committee on Appropriations was caled to order by the Chair,
Representative George Cushingberry, Jr.

The invocation was offered by the Chairman as a moment of silent meditation.

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzaes, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith,
Spade, Switalski, Tlaib, Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.

Members absent/excused: None.

Chairman Cushingberry made opening remarks regarding Health Care Issues and the continuing
need for shared transparencies is State Government.

Chairman Cushingberry called the following individuals to the testimony table to address the
committee’ s discussion regarding Mental Health issues.

Michael Head representing the Michigan Department of Community Health.
Robert Stein representing the Michigan Assisted Living Association.

Dave Finkbeiner representing the Michigan Health and Hospital Association
Susan Kangas, representing the Michigan Department of Community Health

Margaret Alston, Analyst from the House Fiscal Agency, was called to the table to respond to
guestions asked by the Committee.

11:45 p.m. the Committee stood at ease.

4:20 p.m. the Committee reconvened.

The chairman recognized the Area Agencies on Aging. The following individuals spoke:
Paul Bridgewater CEO of Detroit Area Agency on Aging

Betsy Rest from Plante Moran

Chairman Cushingberry proceeded to HB 4436:

HB 4436 (McDowell) Appropriations, community health; department of community
health; provide for fiscal year 2009-2010.

Representative McDowell moved to adopt a substitute (H-1) Draft 1 to HB 4436.



Representative Spade supported the motion.
The motion prevailed by a vote of 31-0-0.

FAVORABLE ROLL CALL:

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzaes, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith,
Spade, Switalski, Tlaib, Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.

NAYS: None.

PASS: None.

Representative Lori moved to amend HB 4436 (H-1) Draft 1 asfollows:

1. Amend page 36, after line 8, by inserting:

“Sec. 352. From the funds appropriated in part 1 for anti-drug abuse grants, the department shall
provide sufficient Byrne justice assistance grant funding to the department of attorney general by
interdepartmental grant to support the cost of 5 attorney positions to increase the investigation
and enforcement of Medicaid fraudulent claims.”.

2. Amend page 25, after line 16, by inserting:

“Sec. 207. On a bimonthly basis, the department shall report on the number of FTEs in pay
status by civil service classification to the house and senate appropriations subcommittees on the
department of community health and the house and senate fiscal agencies.”.

Representative M oss supported the motion.
The motion failed by avote of 12-17-0.

UNFAVORABLE ROLL CALL:

YEAS:. Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.

NAYS:. Representatives Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal, Espinoza,
Gonzales, Gregory, Lahti, LeBlanc, McDowell, Miller, Smith, Spade, Switalski.

PASS: None.

Representative Green moved to amend HB 4436 (H-1) Draft 1 asfollows:

1. Amend page 25, following line 16, by inserting:

“SEC 207. (1) From the funds appropriated in part 1, the department shall develop, post, and
maintain on a user friendly and publicly accessible internet site, all expenditures made by the

agency within afiscal year. The posting must include the purpose for which each expenditure is
made.



(2) From the funds appropriated in part |, the department shall not spend more than $25,000.00 to
implement this section and shall not cause essential services to be diminished.”.

Representative M oss supported the motion.
The motion failed by avote of 12-18-0.

UNFAVORABLE ROLL CALL:

YEAS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski.

PASS: None.

Representative Green moved to amend HB 4436 (H-1) Draft 1 asfollows:
1. Amend page 114, after line 14, by inserting:

“SEC. 1813. The department shall identify and implement increased cost sharing for Medicaid
recipients that result in a savings of $20 million.”.

Representative M oss supported the motion.
The motion failed by avote of 12-18-0.

UNFAVORABLE ROLL CALL:

YEAS:. Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski.

PASS: None.

Representative Genetski moved to amend HB 4436 (H-1) Draft 1 asfollows:
1. Amend page 49, following line 27, by inserting:

“SEC 459. (1) Any CMHSP located in a county with a population of more than 1,500,000 that is
not a community mental health authority pursuant to section 205 of the mental health code, 1974
PA 258, MCL 330.1205, by December 1, 2009 shall have its fiscal year 2009-2010 community
mental health non-Medicaid services alotment reduced by $3,500,000 each month for the
remainder of the fiscal year until that CMHSP becomes an authority.

(2) The reduction in funding to any CMHSP specified in subsection (1) shall not result in any
reduction of direct services.

(3) Any county specified in subsection (1) and subject to a funding reduction shall submit a



plan to the department regarding these reductions by February 1, 2010. The department shall be
responsible for reviewing and approving the plan to ensure that it meets the state legidative letter
and intent. The department shall report by March 1, 2010 to the senate and house of
representatives appropriations subcommittees on community health, the senate and house
appropriations committees on community health, the senate and house fiscal agencies, and the
state budget office the department’s disposition of the plan and shall provide evidence that the
approved plan meets the legislative letter and intent.

(4) If any CMHSP subject to the funding reduction outlined is subsection (1) becomes an
authority by September 30, 2010, any reduction in its community mental health non-Medicaid
services allotment specified in subsection (1) shall be restored.”.

Representative M oss supported the motion.
The motion failed by avote of 12-19-0.

UNFAVORABLE ROLL CALL:

YEAS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.

NAYS: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski.

PASS: None.

Representative McDowell moved to amend HB 4436 (H-1) Draft 1 asfollows:
1. Amend page 35, after line 11, by inserting:

“Sec. 286. From the money appropriated in part |, the department shall provide on its website
financial information that details expenditures for the current fisca year. However, the
department shall not use funds for the current fiscal year. However, the department shall not use
funds to create financial transparency information if the use of those funds would affect direct
services or the department’s ability to perform its mission. The department shall not provide
financial information on its website under this section if doing so would violate afedera or state
law, rule, regulation, or guideline that establishes privacy or security standards applicable to that
information.”

Representative Spade supported the motion.
The motion prevailed by a vote of 25-0-5.

FAVORABLE ROLL CALL:

Members present. Representatives Hammel, Bauer, Bennett, Terry Brown, Dean, Durhal,
Espinoza, Gonzales, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith, Spade,
Switalski, Tlaib, Moss, Booher, Green, Hildenbrand, Lori, Proos, Rogers.

NAYS: None.

PASS. Representatives Agema, Caul, Genetski, Haines and Schuitmaker.



Representative McDowell moved to amend HB 4436 (H-1) Draft 1 asfollows:
1. Amend page 114, after line 14, by inserting:

“Sec. 1813. From the funds appropriated in part 1 for hospital services and therapy, the
department shall alocate $12,300,000.00 in general fund/general purpose funds to prevent the
implementation of executive orders 2001-09, 2002-22 and 2005-07 in fiscal year 2009-2010. In
fiscal year 2009-2010, the department shall not reduce inpatient hospital payments or make a
gross adjustment to medical/surgical hospitals, distinct part rehabilitation units and freestanding
rehabilitation hospitals related to these executive orders.”.

Representative LeBlanc supported the motion.
The motion prevailed 22-6-3.

FAVORABLE ROLL CALL:

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzaes, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith,
Spade, Switalski, Tlaib, Hildenbrand, Lori, Proos.

NAY S: Representatives Moss, Agema, Booher, Caul, Genetski, Proos.

PASS. Representatives Green, Haines, Schuitmaker.

Representative McDowell moved to amend HB 4436 (H-1) Draft 1 asfollows:

. Amend page 5, after line 8, by striking out “1,384,755,100" and inserting “1,404,613,100".

. Amend page 5, line 9, by striking out “221,501,700” and inserting " 203, 098,700".

. Amend page5, line 12, by striking out “11,258,200" and inserting “9,803,200".

. Amend page 17, line 3, by striking out “226,823,500” and inserting “206,496,200".

. Amend page 17, line 27, by striking out “5,828,395,600" and inserting “5,808,068,300". and
adjusting the subtotals, totals, and section 201 accordingly.

6. Amend page 84, following line 6, by inserting:

“Sec. 1648. The department shall maintain and make available an on line resource to enable
medical providers to obtain enrollment and benefit information of Medicaid recipients. There
shall be no charge to providers for the use of the toll-free telephone line or online resource.”

g wWNPEF

Representative Miller supported the motion.
The motion prevailed by a vote of 19-9-3.

FAVORABLE ROLL CALL:

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzaes, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith,
Spade, Switalski, Tlaib.

NAYS: Representatives Moss, Agema, Caul, Genetski, Haines, Hildenbrand, Proos, Rogers,
Schuitmaker



PASS. Representatives Booher, Green, Lori.
Representative Miller moved to amend HB 4436 (H-1) Draft 1 asfollows:

1. Amend page 98, line 8, by striking out all of Sec. 1687 and inserting:

“Sec. 1687. The department shall study the feasibility, impact, and cost of supporting aMedicaid
rate enhancement to be used exclusively to fund affordable, accessible, and adequate health
insurance for direct care workers in nursing homes, adult foster care homes, homes for the aged,
and home- and community-based services programs. The department shall report its findings
and recommendations to the house and senate appropriations subcommittees on community
health and the house and senate fiscal agencies by April 1, 2010".

Representative Gregory supported the motion.
The motion prevailed by avote of 24-0-7.

FAVORABLE ROLL CALL:

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzaes, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith,
Spade, Switalski, Tlaib, Green, Hildenbrand, Lori, Proos, Rogers.

NAYS: None.

PASS. Representatives Moss, Agema, Booher, Caul, Genetski, Haines, Schuitmaker.

Representative Cushingberry offer the following amendments to HB 4436 (H-1) Draft 1:

1. Amend page 17, line 14, by striking out “138,871,700” and inserting “ 183,871,700".

2. Amend page 17, line 27, by striking out “5,828,395,600” and inserting “5,849,722,200".

3. Amend page 18, line 7, by striking out “1,262,739,400” and inserting “1,286,412,800".

and adjusting the subtotals, totals, and section 201 accordingly.

4. Amend page 114, following line 14, by inserting:

“Sec. 1814. From the funds appropriated in part 1 for Medicaid adult benefit waiver,
$45,000,000 shall be allocated beginning October 1, 2009, to fund a hospital benefit for adult
benefit waiver program enrollees.”.

Representative McDowell moved to adopt the amendments.
Representative Tlaib supported the motion.
The motion prevailed by a vote of 19-12-0.

FAVORABLE ROLL CALL:

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzaes, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith,
Spade, Switalski, Tlaib.

NAYS: Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Rogers, Schuitmaker.



PASS: None.

Representative McDowell moved to report HB 4436 substitute (H-1) Draft 1 as amended, as
substituted (H-1), with recommendation.

Representative Smith supported the motion.
The motion prevailed by avote of 19-11-0.

FAVORABLE ROLL CALL:

Members present: Representatives Cushingberry, Hammel, Bauer, Bennett, Terry Brown, Dean,
Durhal, Espinoza, Gonzaes, Gregory, Jackson, Lahti, LeBlanc, McDowell, Miller, Smith,
Spade, Switalski, Tlaib.

NAYS. Representatives Moss, Agema, Booher, Caul, Genetski, Green, Haines, Hildenbrand,
Lori, Proos, Schuitmaker

PASS: None.

There being no further business before the committee, seeing no objection the Chair adjourned
the meeting, the time being 5:15 p.m.

Representative George Cushingberry, Jr. Chair
Darlene Moore, Committee Clerk, (517) 373-2994
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