
 
 
 

 
MINUTES OF THE COMMITTEE 

ON 
APPROPRIATIONS   

 
Thursday, May 24, 2012                   10:00 a.m.                              Room 352, State Capitol 

 
The House Committee on Appropriations was called to order by the Chairman, Representative Chuck 
Moss. 
 
Members present: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, 
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin, 
LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, McCann and Tlaib. 
 
Members absent: None. 
 
The Chair laid before the committee SB 1040 as an H-1 substitute: 
 
SB 1040 Kahn Retirement; public school employees; member contributions; increase 

contribution to member investment plan and require all Tier 1 
members to contribute at least 5% of compensation. 

 
Representative Rogers moved to adopt the H-2 substitute to SB 1040. 
 
The motion prevailed by a vote of 17-8-1. 
 
FAVORABLE ROLL CALL: 
 
 Yeas: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, Bumstead, 
Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin. 
 Nays: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Lindberg, Lipton and Tlaib. 
 Pass: Representative McCann. 
 
Bethany Wicksall, House Fiscal Agency, explained the substitute to the committee. 
 
Tim Hughes, United Auto Workers, opposed the substitute. 
 
Representative Lindberg moved to adopt the following amendments to the H-2 substitute to SB 1040: 
 
1.  Amend page 48, line 12, after "SECTION," by striking out "BEGINNING" and inserting "FOR 
A MEMBER WHO RETIRES OR DIES ON OR AFTER". 
2.  Amend page 49, line 8, after "(4) by striking out "UNTIL DECEMBER 31, 2012," and inserting 
"EXCEPT AS OTHERWISE PROVIDED IN THIS SUBSECTION,". 
3.   Amend page 49, line 14, by striking out "BEGINNING" and inserting "FOR A MEMBER 
WHO RETIRES OR DIES ON OR AFTER". 



4.  Amend page 49, line 24, after "(5)" by striking out "UNTIL DECEMBER 31, 2012," and 
inserting "EXCEPT AS OTHERWISE PROVIDED IN THIS SUBSECTION,".  
5.  Amend page 50, line 3, after "(2)," by striking out "UNTIL DECEMBER 31, 2012," and 
inserting "EXCEPT AS OTHERWISE PROVIDED IN THIS SUBSECTION,". 
6.  Amend page 50, line 5, after "fee." By striking gout "UNTIL DECEMBER 31, 2012," and 
inserting "EXCEPT AS OTHERWISE PROVIDED IN THIS SUBSECTION,". 
7.  Amend page 50, line 10, after "(4)." by striking out "BEGINNING" and inserting "FOR A 
MEMBER WHO RETIRES OR DIES ON OR AFTER". 
 
The motion did not prevail by a vote of 10-17-0. 
 
UNFAVORABLE ROLL CALL: 
 
 Yeas: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, 
McCann and Tlaib. 
 Nays: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, Bumstead, 
Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin. 

Pass: None. 
 

Representative Bauer moved to adopt the following amendment to the H-2 substitute to SB 1040: 
 
1.  Amend page 31, line 2, after "2012" by inserting "AND WHOSE ANNUAL SCHOOL FISCAL 
YEAR EARNED COMPENSATION IS NOT OVER $15,000.00, 3.6% OF COMPENSATION 
TO THE MEMBER INVESTMENT PLAN. 
       (C) FOR A MEMBER WHO DOES CONTRIBUTE TO THE MEMBER INVESTMENT 
PLAN AS OF JUNE 30, 2012 AND WHOSE ANNUAL SCHOOL FISCAL YEAR EARNED 
COMPENSATION IS OVER $15,000.00". 

 
Representative Bauer withdrew the amendment without objection. 
 
Representative Dillon moved to adopt the following amendments to the H-2 substitute to SB 1040: 
 
1.  Amend page 62, following line 18, by inserting: 
"(11) A FORMER MEMBER OR QUALIFIED PARTICIPANT MAY ENROLL IN THE 
SAME RETIREE HEALTH CARE PLAN OFFERED BY THE RETIREMENT SYSTEM 
AND AVAILABLE TO RETIRANTS UNDER SECTION 91 IF HE OR SHE MEETS ALL OF 
THE FOLLOWING REQUIREMENTS: 
(A) THE FORMER MEMBER OR QUALIFIED PARTICIPANT MADE THE ELECTION 
TO OPT OUT OF HEALTH INSURANCE COVERAGE UNDER SUBSECTION (5) OR 
FIRST BECAME A MEMBER OR QUALIFIED PARTICPANT ON OR AFTER JULY 1, 
2012. 
(B) THE FORMER MEMBER OR QUALIFIED PARTICIPANT MEETS OR EXCEEDS 
THE ELIGIBILITY REQUIREMETNS OF SECITON 43B OR 81, AS APPLICABLE. 
(C) THE FORMER MEMBER OR QUALIFIED PARTICIPANT ENROLLS 
IMMEDIATELY ON TERMINATION. 
(D) THE FORMER MEMBER OR QUALIFIED PARTICIPANT HS NOT PREVIOUSLY 
DISENROLLED FROM THE PLAN. 
(E) THE FORMER MEMBER OR QUALIFIED PARTICIPANT PAYS THE TOTAL COST 
OF THE PLAN." And renumbering the remaining subsections. 



2.  Amend page 62, line 20, after "TO" by striking out "(10) and inserting "(11)". 
3.  Amend page 62, line 27, after the first "TO" by striking out "(10)" and inserting "(11)".  
 
The motion did not prevail by a vote of 10-17-0. 
 
UNFAVORABLE ROLL CALL: 
 
 Yeas: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, 
McCann and Tlaib. 
 Nays: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, Bumstead, 
Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin. 

Pass: None. 
 
Representative McCann moved to adopt the following amendment to the H-2 substitute to SB 1040: 
 
1.  Amend page 12, line 13, after "1996." By inserting: 
"BEGINNING ON THE EFFECTIVE DATE OF THE AMENDATORY ACT THAT ADDED 
SECTION 43G, PUBLIC SCHOOL EMPLOYEE INCLUDES AN INDIVIDUAL WHO IS 
ASSIGNED TO REGULARLY AND CONTINUOUSLY WORK UNDER CONTRACT, AS 
DEFINED IN SECTION 1230 OF THE REVISED SCHOOL CODE, 1976 PA 451, MCL 
380.1230, IN ANY SCHOOL DISTRICT, INTERMEDIATE SCHOOL DISTRICT, OR 
PUBLIC SCHOOL ACADEMY.". 
 
The motion did not prevail by a vote of 9-18-0. 
 
UNFAVORABLE ROLL CALL: 
 
 Yeas: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Lindberg, Lipton, McCann 
and Tlaib. 
 Nays: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, Bumstead, 
Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin and Jackson. 

Pass: None. 
 

Representative Lipton moved to adopt the following amendment to the H-2 substitute to SB 1040: 
 
1.  Amend page 17, line 1, after "FROM" by striking out the balance of the subsection and inserting 
"STATE GENERAL FUND/GENERAL PURPOSE REVENUES". 
 
The motion did not prevail by a vote of 10-17-0. 
 
UNFAVORABLE ROLL CALL: 
 
 Yeas: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, 
McCann and Tlaib. 
 Nays: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, Bumstead, 
Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin. 

Pass: None. 
 
Representative LeBlanc moved to adopt the following amendment to the H-2 substitute to SB 1040: 



 
1.  Amend page 63, line 14, by striking out all of section 92B. 
 
The motion did not prevail by a vote of 10-17-0. 
 
UNFAVORABLE ROLL CALL: 
 
 Yeas: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, 
McCann and Tlaib. 
 Nays: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, Bumstead, 
Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin. 

Pass: None. 
 

Representative Lindberg moved to adopt the following amendments to the H-2 substitute to SB 1040: 
 
1.   Amend page 7, line 8, by striking out all of section 5. 
2.   Amend page 40, line 8, by striking out all of section 81D. 
3.  Amend page 57, line 23, after the second "MEMBER" by striking out "OR QUALIFIED 
PARTICIPANT". 
4. Amend page 58, line 2, after "MEMBER'S" by striking gout "OR QUALIFIED 
PARITICIPANT'S". 
5. Amend page 58, line 4, after "MEMBER'S" by striking out "OR QUALIFIED 
PARTICIPANT'S". 
6.  Amend page 58, line 6, by striking out "OR QUALIFIED PARTICIPANT". 
7.  Amend page 58, line 10, after the second "MEMBER" by striking out "OR QUALIFIED 
PARTICIPANT". 
8.  Amend page 58, line 13, after "MEMBER'S" by striking out "OR QUALIFIED 
PARTICIPANT'S". 
9.  Amend page 58, line 14, after "MEMBER" by striking out "OR QUALIFIED 
PARTICIPANT". 
10.  Amend page 58, line 19, after "MEMBER" by striking out "OR QUALIFIED 
PARTICIPANT". 
11.  Amend page 58, line 22, after "MEMBER" by striking out "OR QUALIFIED 
PARTICIPANT". 
12.  Amend page 59, line 2, after "MEMBER" by striking out "OR QUALIFIED 
PARTICIPANT". 
13.  Amend page 59, line 4, after "MEMBER" by striking out "OR QUALIFIED 
PARTICIPANT". 
14.  Amend page 69, line 13, by striking out "SUBSECTIONS (2) AND (6)" and inserting 
"subsection (2)". 
15.  Amend page 69, line 20, by striking out all of subsection (6). 
 
The motion did not prevail by a vote of 8-19-0. 
 
UNFAVORABLE ROLL CALL: 
 
 Yeas: Representatives Ananich, Bauer, Dillon, Durhal, Lindberg, Lipton, McCann and Tlaib. 



 Nays: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, Bumstead, 
Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin, LeBlanc and 
Jackson 

Pass: None. 
 
Representative Moss moved to report SB 1040 as an H-2 substitute with recommendation. 
 
The motion prevailed by a vote of 17-10-0. 
 
FAVORABLE ROLL CALL: 
 
 Yeas: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers, Bumstead, 
Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka and Potvin.  
 Nays: Representative LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, 
McCann and Tlaib. 
 Pass: None. 
 
There being no further business before the committee and seeing no objection, the Chair adjourned 
the meeting, the time being 10:50 a.m. 
 
Representative Chuck Moss, Chairman ____________________________________ 
Ben Williams Jr., Committee Clerk, (517) 373-1988 
50 Minutes 
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