MINUTESOF THE COMMITTEE
ON
APPROPRIATIONS
Thursday, October 27, 2011 9:30 am. Room 352, State Capitol

The House Committee on Appropriations was called to order by the Chairman, Representative
Chuck Moss.

Members present: Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,

Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin,

LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, McCann and Tlaib.

Members absent: None.

Representative Haveman moved to approve the minutes of October 26, 2011.

There being no objection, the motion prevailed by unanimous consent.

The Chair laid the following bills before the committee:

HB 4701 Rogers Retirement; state employees; option to remain in Tier 1 defined
benefit system and make contributions; provide to current

members and provide for health reimbursement account transfers
in lieu of health coverage premiums for Tier 2 defined contribution

participants.

HB 4702 Moss Retirement; state employees;, creation of individual heath
reimbursement accounts; amend the health care funding act to
accommodate.

Representative Rogers moved to adopt the substitute H-5 to HB 4701.
The motion prevailed by a vote of 23-0-0.
FAVORABLE ROLL CALL:
Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,

Bumstead, Cotter, Forlini, Goike, Jenkins, MacMaster, Poleski, Pscholka, Potvin, LeBlanc,
Ananich, Dillon, Lindberg, Lipton, McCann and Tlaib



Nays: None
Pass: None

Bethany Wicksall, House Fiscal Agency Analyst, explained and answered questions regarding
the bills.

Phil Sheppard, Director of Michigan Office of Retirement Services, explained and answered
guestions regarding the bills.

Allen Wilk, Dykema, explained and answered questions regarding the bills.

Representative Poleski moved to adopt the following amendment to substitute H-5 to HB 4701
1. Amend page 54, line 15 by striking section 68c(5), and 68c (6).

The motion prevailed by a vote of 27-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin,
LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg, Lipton, McCann and Tlaib

Nays: None

Pass: None
Representative Durhal moved to adopt the substitute H-3 to HB 4701.

The motion did not prevail by avote of 10-17-0.
UNFAVORABLE ROLL CALL:

Yeas. Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin

Pass: None
Representative M cCann moved to adopt the following amendment to substitute H-5 to HB 4701.:

1. Amend page 49, line 21, after "ACCOUNT" by striking out the balance of the subsection and
inserting a period.

The motion did not prevail by avote of 10-17-0.

UNFAVORABLE ROLL CALL:



Yeas. Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin

Pass: None

Representative Lipton moved to adopt the following amendment to substitute H-5 to HB 4701

1. Amend page 52, following line 2, by inserting:

"(13) ON OR BEFORE NOVEMBER 1, EACH YEAR, THE RETIREMENT
SYSTEM SHALL PROVIDE A REPORT TO THE CHAIR OF THE HOUSE AND
SENATE APPROPRIATIONS COMMITTEES AND THE HOUSE AND SENATE
FISCAL AGENCIESTHAT PROVIDES THE UNFUNDED LIABILITY OF THE
RETIREMENT SYSTEM UNDER THISACT, THE AMOUNT OF SAVINGS
REALIZED IN THE IMMEDIATELY PRECEDING FISCAL YEAR DUE TO THE
CHANGESMADE TO THISACT BY THE AMENDATORY ACT THAT ADDED THIS
SUBSECTION, AND THE SUSTAINABILITY OF THE RETIREMENT SYSTEM.".

The motion did not prevail by avote of 10-17-0.
UNFAVORABLE ROLL CALL:

Yeas: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin

Pass: None

Representative Dillon moved to adopt the following amendment to substitute H-5 to HB 4701

1. Amend page 52, following line 2, by inserting:

"(13) NOTWITHSTANDING ANY PROVISION OF THISACT TO THE
CONTRARY, A FORMER QUALIFIED PARTICIPANT OR HISOR HER
BENEFICIARY AND HISOR HER DEPENDENTSWHO ARE NOT ELIGIBLETO
RECEIVE HEALTH INSURANCE COVERAGE UNDER THISACT MAY
PARTICIPATE AT HISOR HER OWN COST IN HOSPITALIZAITON AND
MEDICAL COVERAGE UNDER ANY GROUPHEALTH PLAN AUTORIZED BY THE
MICHIGAN CIVIL SERVICE COMMISSION IN THE MANNER PRESCRIBED BY
THE RETIREMENT SYSTEM.".

The motion did not prevail by avote of 10-17-0.
UNFAVORABLE ROLL CALL:

Yeas: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib



Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin
Pass. None

Representative Bauer moved to adopt the following amendment to substitute H-5 to HB 4701

1. Amend page 46, following line 15, after " ACCOUNT." by inserting" THISSTATE
GUARANTEESTHAT A QUALIFIED PARTICIPANT WHO MAKESA
CONTRIBUTION UNDER THISSUBSECTION TO A TAX-DEFERRED ACCOUNT
SHALL RETAIN AT TERMINATION100% OF THE PRINCIPAL AMOUNT
CONTRIBUTED IN THAT TAX-DEFERRED ACCOUNT."

The motion did not prevail by avote of 10-17-0.
UNFAVORABLE ROLL CALL:

Yeas: Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin

Pass: None

Representative Lipton moved to adopt the following amendment to substitute H-5 to HB 4701

1. Amend page 46, following line 14, after " AN" by striking out the balance of the
subsection and inserting " ACCOUNT THROUGH WHICH THE RETIREMENT SYSTEM
SHALL PURCHASE LOTTERY TICKETSFOR THE SOLE BENEFIT OF THE
QUALIFIED PARTICIPANTSWHO MAKE THE CONTRIBUTIONSUNDER THIS
SUBSECTION.".

The motion did not prevail by avote of 10-17-0.
UNFAVORABLE ROLL CALL:
Yeas. Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib
Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin
Pass. None
Representative Lindberg moved to adopt the following amendment to substitute H-5 to HB 4701

1. Amend page 3, line 6, after "FOR" by inserting "NONM ANDATORY
OVERTIME".

The motion did not prevail by avote of 10-17-0.



UNFAVORABLE ROLL CALL:

Yeas. Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib

Nays. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin

Pass: None

Representative Rogers moved to report HB 4701 as substitute H-6 with recommendation.
The motion prevailed by avote of 17-10-0.
FAVORABLE ROLL CALL:

Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin

Nays. Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib

Pass: None

Chairman Moss moved to report HB 4702 with recommendation.
The motion prevailed by avote of 17-10-0.
FAVORABLE ROLL CALL:

Yeas. Representatives Moss, Haveman, Agema, Genetski, Kowall, Lori, Rogers,
Bumstead, Cotter, Forlini, Goike, Jenkins, MacGregor, MacMaster, Poleski, Pscholka, Potvin

Nays. Representatives LeBlanc, Ananich, Bauer, Dillon, Durhal, Jackson, Lindberg,
Lipton, McCann and Tlaib

Pass: None

There being no further business before the committee and seeing no objection, the Chair
adjourned the meeting, the time being 11:05 am.

Representative Chuck Moss, Chairman
Ben Williams Jr., Committee Clerk, (517) 373-1988
1 Hr. and 35 Minutes
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