THE MINUTESOF THE HOUSE STANDING COMMITTEE
ON
BANKING AND FINANCIAL SERVICES

Wednesday, November 30, 2011 9:00 a.m. Room 326 House Office Building

The House Standing Committee on Banking and Financia Services was called to order by
Representative Marty Knollenberg, Chair.

MEMBERS PRESENT: Representatives Knollenberg, Lyons, Farrington, Foster, Huuki,
Olson, Pettalia, Womack, Clemente and Stanley.

MEMBERS ABSENT/EXCUSED: Representative Switalski.

Representative Womack moved to adopt the minutes from the November 9, 2011, meeting.
There being no objection, the motion prevailed by unanimous consent.

Chairman Knollenberg laid HB 4542 and HB 4543 before the committee:

HB 4542 Farrington Civil procedure; foreclosure; mortgage modification negotiation
procedures; modify.

HB 4543 Pettalia Civil procedure; foreclosure; mortgage modification negotiation
program procedures; modify.

TESTIMONY

Representative Farrington, sponsor of HB 4542, explained his bill to the committee.
Representative Pettalia, sponsor of HB 4543, explained his bill to the committee.

Steve Tobocman and Neeta Delaney, representing the Michigan Foreclosure Task Force,
testified and submitted written testimony in support of the hills.

Lorray Brown, representing the Michigan Advocacy Project, testified and submitted written
testimony in support of the hills.

Brian Henry, representing Orlans Associates P.C., testified in support of the bills.
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Paul Anderson, representing Greenstone Farm Credit Services, testified in support the bills with
an amendment and submitted written testimony.

The following people submitted a card and/or written testimony and did not speak:

Marcia Hune, representing the Michigan Credit Union League & Affiliates, supports the bills.
Postestivo and Associates, P.C. of Rochester Hills, Michigan supports the bills.

Helen Lehman, representing the New Devel opment Corporation, supports the hills.

Patricia Herndon, representing the Michigan Bankers Association, supports the bills.

Jenita Moore, representing the Office of Financial and Insurance Regulation (OFIR), supports
the bills.

Brad Ward, representing the Michigan Association of Realtors, supports the hills.

Katie Fritz, representing the Community Economic Development Association of Michigan
(CEDAM), supportsthe bills.

Murray Brown, representing the Michigan Mortgage Lenders Association, supports the bills.
Bill Zaagman of Governmental Consulting Services, Inc., representing the Community Bankers
of Michigan, supportsthe bills.

Marcia Hune, representing the Michigan Credit Union League (MCUL), supports the hills.
Sara Dolan, representing the Michigan State University Federa Credit Union (M SUFCU),
supports the bills.

Chairman Knollenberg laid HB 4544 before the committee:

HB 4544 Lyons Civil procedure; foreclosure; redemption period; modify for certain
residential and nonfarm property.

TESTIMONY:

Steve Tobocman and Neeta Delaney, representing the Michigan Foreclosure Task Force,
testified and submitted written testimony in support of the bill.

Representative Lyons, sponsor of HB 4544, explained her bill to the committee.
The following people submitted a card and did not speak:

Patricia Herndon, representing the Michigan Bankers Association, supports the bill.

Jenita Moore, representing the Office of Financial and Insurance Regulation (OFIR), supports
the bill.

Brad Ward, representing the Michigan Association of Realtors, supports the bill.

Rebecca Park, representing Michigan Farm Bureau, supports the hill.

Katie Fritz, representing the Community Economic Development Association of Michigan
(CEDAM), supports the bill.

Murray Brown, representing the Michigan Mortgage Lenders Association, supports the bill.
Bill Zaagman of Governmental Consulting Services, Inc., representing the Community Bankers
of Michigan, supports the bill.

Helen Lehman, representing the New Devel opment Corporation, supports the bill.
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Marcia Hune, representing the Michigan Credit Union League (MCUL), supports the bill.
Sara Dolan, representing the Michigan State University Federal Credit Union (MSUFCU),
supports the bill.

The Chair returned to the consideration of HB 4542 and HB 4543.
Representative Huuki moved to adopt the substitute (H-4) to HB 4542.
The motion prevailed by a vote of 10-0-0.
FAVORABLE ROLL CALL:
Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,
Nays. None,
Pass. None.
Representative Farrington offered the following amendment to HB 4542 (H-4):

1 Amend page 3, line 6, after the first "A" by striking out "HOUSE" and inserting
"HOUSING".

Representative Farrington moved to adopt the amendment.
The motion prevailed by a vote of 10-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,

Nays: None,

Pass: None.

Representative Farrington moved to report HB 4542 with recommendation as substitute (H-5).
The motion prevailed by a vote of 10-0-0.
FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,

Nays: None,

Pass: None.
Representative Pettalia moved to adopt the substitute (H-5) to HB 4543.
The motion prevailed by a vote of 10-0-0.

FAVORABLE ROLL CALL:
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Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,

Nays: None,
Pass: None.

Representative Pettalia offered the following amendment to HB 4543 (H-5):

1 Amend page 7, line 8, after "situated.” by inserting "A MEETING UNDER
THISSUBSECTION MAY BE HELD BY TELEPHONE ON AGREEMENT BY ALL
PARTIES.".

The motion prevailed by a vote of 10-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,

Nays: None,

Pass: None.

Representative Pettalia moved to report HB 4543 with recommendation as substitute (H-6).
The motion prevailed by a vote of 10-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,

Nays: None,

Pass: None.

The Chair returned to the consideration of HB 4544.
Representative L yons moved to adopt the substitute (H-2) to HB 4544.
The motion prevailed by a vote of 10-0-0.
FAVORABLE ROLL CALL:
Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,
Nays: None,
Pass: None.
Representative L yons offered the following amendment to HB 4544 (H-2):

1. Amend page 6, line 5, after "MORTGAGE" by striking out "OR" and inserting
"AND".
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Representative L yons moved to adopt the amendment.
The motion prevailed by a vote of 10-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,

Nays. None,

Pass. None.

Representative L yons moved to report HB 4544 with recommendation as substitute (H-3).
The motion prevailed by a vote of 10-0-0.
FAVORABLE ROLL CALL:
Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack, Clemente and Stanley,
Nays. None,
Pass. None.
Chair Knollenberg laidd HB 5176 before the committee:

HB 5176 Olson Civil procedure; foreclosure; redemption periods for mortgages
foreclosed by advertisement; revise.

TESTIMONY:

Representative Olson, sponsor of HB 5176, explained his bill to the committee.

Marcia Hune, representing the Michigan Credit Union League & Affiliates (MCUL), testified
and submitted written testimony in support of the bill.

Sara Dolan, representing the Michigan State University Federal Credit Union (MSUFCU),
testified in support of the bill.

Bob Waun, representing Americor Mortgage, Inc., testified in support of the bill.
Tim Ward, representing the Michigan Land Title Association, testified in opposition to the hill.

Neeta Delaney and Steve Tobocman, representing the Michigan Foreclosure Task Force,
testified and submitted written testimony in opposition to the bill.

Lorray Brown, representing the Michigan State Bar Consumer Law Council and the Michigan
Advocacy Project, testified and submitted written testimony in opposition to the bill.
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Murray Brown, representing the Michigan Mortgage Lenders Association, testified and
submitted written testimony in opposition to the bill.

Helen Lehman, representing the New Development Corporation, testified and submitted written
testimony in opposition to the bill.

Tyler Nickerson, representing the Grand Rapids Coalition to End Homelessness, testified in
opposition to the hill.

Marilyn Mullane, representing the Michigan Legal Services, testified and submitted written
testimony in opposition to the bill.

Brad Ward, representing the Michigan Association of Realtors, testified in opposition to the
bill.

Nell Kumenunch of Governmental Services Consulting, Inc. (GSCI), representing the
Community Bankers of Michigan, testified in support of the bill.

The following people submitted a card and/or written testimony and did not speak:
Dusty Fancher, representing Quicken Loans, opposes the bill.

Jenita Moore, representing OFIR, indicated neutrality on the bill.

Katie Fritz, representing (CEDAM), opposes the bill.

Patricia Herndon and Dave Worthams, representing the Michigan Bankers Association, indicated
neutrality on the bill.

Chair Knollenberg placed the committee at ease at 10:47 a.m.
The committee reconvened at 10:54 a.m.

Chair Knollenberg recessed the committee at 10:54 a.m. until after today's session.
The committee reconvened at 4:25 p.m.

The committee returned to the consideration of HB 5176.
Representative Olson offered the following amendment to HB 5176:

1. Amend page 7, following line 22, by inserting:

"Enacting section 1. This amendatory act appliesto property sold at aforeclosure sale held
under section 3216 of the revised judicature act of 1961, 1961 PA 236, MCL 600.3216, on or after
February 1, 2012.".

Representative Olson moved to adopt the amendment.

The motion prevailed by a vote of 9-0-0.
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FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack and Clemente,

Nays: None,

Pass: None.

Representative Olson offered the following amendment to HB 5176:

1. Amend page 6, line 17, after "MORTGAGE" by striking out "AND HAS NOT
TRANSFERRED THE POWER TO SERVICE THE MORTGAGE".

Representative Olson moved to adopt the amendment.
The motion prevailed by a vote of 9-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson, Pettalia,
Womack and Clemente,

Nays. None,

Pass. None.

Representative Olson moved to report HB 5176 with recommendation as substitute (H-1).
The motion prevailed by a vote of 7-2-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Knollenberg, Lyons, Farrington, Foster, Huuki, Olson and
Pettalia,

Nays. Representatives Womack and Clemente,

Pass. None.

There being no further business to come before the committee, the Chair adjourned the meeting
at 4:30 p.m.

Representative Marty Knollenberg, Chair

House Standing Committee on Banking and Financial Services
Malika Abdul-Basir

Committee Clerk

517-373-7256

1 Hour and 59 minutes
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