
                          
    THE  MINUTES OF THE HOUSE STANDING COMMITTEE 

ON 
COMMERCE 

 
 
Tuesday, June 5, 2012 10:30 a.m.             Room 519 House Office Building 
______________________________________________________________________________ 
 
The House Standing Committee on Commerce was called to order by Representative Wayne 
Schmidt, Chair. 
 
MEMBERS PRESENT:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Shirkey, Lund, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Haugh, 
Barnett, Clemente, Townsend and Olumba. 
 
MEMBERS ABSENT:  None. 
  
Representative Tyler moved to adopt the minutes from the May 24 and May 29, 2012, 
meetings.  There being no objection, the motion prevailed by unanimous consent. 
 
Chair Wayne Schmidt laid HB 5437 before the committee: 
 
HB 5437 Zorn Gaming; lottery; deductions from lottery prize money; require 

deduction for unemployment compensation debts. 
 
TESTIMONY 

 
Representative Zorn, sponsor of HB 5437, explained his bill to the committee. 
 
The following people submitted a card and did not wish to speak: 
 
Delaney Newberry, representing the Michigan Manufacturers Association, supports the bill. 
Robin Norton, representing the Michigan Department of Licensing and Regulatory Affairs 
(LARA), supports the bill. 
 
Representative Zorn offered the following amendment to HB 5437: 
 
 1. Amend page 4, line 16, by striking out the balance of the bill. 
 
Representative Zorn moved to adopt the amendment. 
 
The motion prevailed by a vote of 15-0-2. 
 
FAVORABLE ROLL CALL: 
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 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Bledsoe, Haugh, Clemente and Townsend, 

Nays:   None, 
Pass:   Representatives Switalski and Barnett.  

 
Representative Shaughnessy moved to report HB 5437 with recommendation as substitute (H-
1). 
 
The motion prevailed by a vote of 17-0-0. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, Clemente 
and Townsend, 

Nays:   None, 
Pass:   None. 
 

Chair Wayne Schmidt laid HB 5461 before the committee: 
 
HB 5461 Shaughnessy Criminal procedure; sentencing guidelines; sentencing guidelines 

for crime of unemployment compensation fraud involving a 
knowing false misrepresentation of $3,500.00 to $25,000.00; enact. 

 
TESTIMONY 
 
Representative Shaughnessy, sponsor of HB 5461, explained her bill to the committee. 
 
The following people submitted a card but did not wish to speak: 
 
Delaney Newberry, representing the Michigan Manufacturers Association, supports the bill. 
Robin Norton, representing the Michigan Department of Licensing and Regulatory Affairs 
(LARA), supports the bill. 
 
Chair Wayne Schmidt placed the committee at ease at 10:59 a.m. 
The committee reconvened at 11:03 a.m. 
 
Representative Shaughnessy moved to adopt the substitute (H-1) to HB 5461. 
 
The motion prevailed by a vote of 16-0-1. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Bledsoe, Haugh, Barnett, Clemente and 
Townsend, 

Nays:   None, 
Pass:   Representative Switalski. 
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Representative Shaughnessy moved to report HB 5461 with recommendation as substitute (H-
1). 
 
The motion prevailed by a vote of 17-0-0. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, Clemente 
and Townsend, 

Nays:   None, 
Pass:   None. 
 

Chair Wayne Schmidt laid SB 1106 before the committee: 
 
SB 1106 Caswell Employment security; benefits; eligibility for certain family members of 

a corporation or type 2 partnership; clarify. 
 
TESTIMONY 
 
Chad Arnold from Senator Caswell's office testified in support of the bill. 
 
Chair Wayne Schmidt placed the committee at ease at 11:05 a.m. 
The committee reconvened at 11:09 a.m. 
 
Chair Wayne Schmidt laid HB 5668 before the committee: 
 
HB 5668 Jacobsen Vehicles; title; requirement for possession by dealer acquiring vehicle for 

resale; modify, and make general revisions to title transfer provision. 
 
Representative Gilbert moved to adopt the substitute (H-2) to HB 5668. 
 
The motion prevailed by a vote of 18-0-0. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Haugh, 
Barnett, Clemente and Townsend, 

Nays:   None, 
Pass:   None. 

 
TESTIMONY 
 
Mike Compagnoni from Representative Jacobsen's office testified in support of the bill. 
 
James Fackler, representing the Michigan Secretary of State office, testified in support of the 
bill. 
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The following people submitted a card but did not wish to speak: 
 
Tabitha Zimny, representing the Auto Finance Company, the Dealer Services Corporation, and 
Manheim Autos, supports the bill as amended. 
Kurt Berryman, representing Auto Dealers of Michigan, supports the bill as substituted. 
Chris Hackbarth, representing the Michigan Secretary of State, supports the bill as substituted. 
 
Chair Wayne Schmidt laid SB 1094 before the committee: 
 
SB 1094 Caswell Employment security; benefits; eligibility when receiving reduced 

wages; allow. 
 
TESTIMONY 
 
Chad Arnold from Senator Caswell's office testified in support of the bill. 
 
The following person submitted a card and did not wish to speak: 
 
Greg George, representing Americans for Prosperity - MI, opposes the bill. 
Robin Norton, representing LARA, supports the bill. 
 
Representative Farrington offered the following amendment to SB 1094: 
 
 1. Amend page 4, following line 22, by inserting: 
 "(4) AN EMPLOYER SHALL NOT APPLY FOR AND THE UNEMPLOYMENT 
AGENCY SHALL NOT APPROVE A SHARED-WORK PLAN THAT BEGINS MORE 
THAN 5 YEARS AFTER THE EFFECTIVE DATE OF THE AMENDATORY ACT THAT 
ADDED THIS SECTION.". 
 
Representative Farrington moved to adopt the amendment. 
 
The motion prevailed by a vote of 12-1-6. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Somerville and Zorn,  

Nays:   Representative Olumba, 
 Pass:   Representative Switalski, Bledsoe, Haugh, Barnett, Clemente and Townsend. 
 
The committee returned to the consideration of HB 5668: 
 
Representative Gilbert offered the following amendments to HB 5668 (H-2): 
 
 1. Amend page 14, line 18, after "LENDER" by inserting "THAT HOLDS A 
CERTIFICATE OF TITLE FOR A VEHICLE". 
 2. Amend page 15, line 3, by striking out all of subsection (7) and inserting:  
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 "(7) AS USED IN THIS SECTION: 
 (A) "INVENTORY LENDER" MEANS A THIRD PARTY ENGAGED IN THE 
BUSINESS OF PROVIDING FINANCING TO A USED OR SECONDHAND VEHICLE 
DEALER FOR THE ACQUISITION OR RETENTION OF VEHICLES THAT ARE HELD 
FOR SALE OR LEASE BY THE USED OR SECONDHAND VEHICLE DEALER IN THE 
ORDINARY COURSE OF THE USED OR SECONDHAND VEHICLE DEALER'S 
BUSINESS AND HAS FILED A FINANCING STATEMENT WITH THE SECRETARY OF 
STATE EVIDENCING THE THIRD PARTY'S SECURITY INTEREST IN THE USED OR 
SECONDHAND VEHICLE DEALER'S INVENTORY AND THE PROCEEDS OF THAT 
INVENTORY. 
 (B) "LICENSE" MEANS PERTINENT LICENSE UNDER SECTION 248.".  
 
Representative Gilbert moved to adopt the amendments. 
 
The motion prevailed by a vote of 18-0-0. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Haugh, 
Barnett, Clemente and Townsend, 

Nays:   None, 
Pass:   None. 

 
Representative Denby offered the following amendments to HB 5668 (H-2): 
 
 1. Amend page 8, line 1, after "a" by inserting "LATE". 
 
 2. Amend page 8, line 4, after "THE" by inserting "LATE". 
 
Representative Denby moved to adopt the amendments. 
 
The motion prevailed by a vote of 16-0-2. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Bledsoe, Haugh, Barnett, Clemente and 
Townsend, 

Nays:   None, 
Pass:   Representatives Switalski and Olumba. 
 

Representative Denby offered the following amendments to HB 5668 (H-2): 
 
 1. Amend page 6, line 26, after "a" by inserting "LATE". 
 
 2. Amend page 7, line 2, after "THE" by inserting "LATE". 
 
Representative Denby moved to adopt the amendments. 
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The motion prevailed by a vote of 17-0-1. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, Clemente 
and Townsend, 

Nays:   None, 
Pass:   Representative Olumba. 
 

Representative Gilbert moved to report HB 5668 with recommendation as substitute (H-3). 
 
The motion prevailed by a vote of 17-0-1. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, Clemente 
and Townsend, 

Nays:   None, 
Pass:   Representative Olumba. 

 
Chair Wayne Schmidt laid SB 1107 before the committee: 
 
SB 1107 Brandenburg Employment security; reports; look-back period in reporting for 

professional employer organization; modify. 
 
TESTIMONY 
 
The following people submitted a card but did not speak: 
 
Guy Richardson, representing AdvanceHR, supports the bill. 
Tim Tucker, representing the National Association of Professional Employer Organizations 
(NAPEO), supports the bill. 
Robin Norton, representing LARA, supports the bill. 
 
Representative Farrington moved to report SB 1107 with recommendation. 
 
The motion prevailed by a vote of 17-0-1. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, Clemente 
and Townsend, 

Nays:   None, 
Pass:   Representative Olumba. 

 
The committee returned to the consideration of SB 1106. 
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Representative Shaughnessy moved to report SB 1106 with recommendation. 
 
The motion prevailed by a vote of 16-1-1. 
 
FAVORABLE ROLL CALL: 
 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, Clemente and 
Townsend, 

Nays:   Representative Shirkey, 
Pass:   Representative Olumba. 
 

Chair Wayne Schmidt laid HB 5720 before the committee: 
 
HB 5720 Horn Economic development; renaissance zones; extension of certain existing 

renaissance zones; provide for. 
 
TESTIMONY 
 
Representative Horn, sponsor of HB 5720, explained his bill to the committee. 
 
Darnell Earley, representing the City of Saginaw, testified in support of the bill. 
 
JoAnn Crary, representing Saginaw Future, Inc., testified and submitted a handout in support of 
the bill. 
 
The following people submitted a card but did not wish to speak: 
 
Bill Wortz, representing the Great lakes Bay Region Alliance, supports the bill. 
Nikki Brown, representing the Michigan Municipal League, supports the bill. 
 
There being no further business to come before the committee, the Chair adjourned the meeting 
at 11:54 a.m.   
 
____________________________________________                                                                                        
Representative Wayne Schmidt, Chair 
House Standing Committee on Commerce 
Malika Abdul-Basir 

Committee Clerk 

517-373-7256 
1 Hour and 24 minutes  
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