THE MINUTESOF THE HOUSE STANDING COMMITTEE
ON
COMMERCE

Wednesday, September 19, 2012 10:30 a.m. Room 327 House Office Building

The House Standing Committee on Commerce was called to order by Representative Wayne
Schmidt, Chair.

MEMBERS PRESENT: Representatives Wayne Schmidt, Tyler, Knollenberg, Denby, Shirkey,

Lund, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Haugh, Barnett,
Clemente, Townsend and Olumba.

MEMBERS ABSENT/EXCUSED: Representative Gilbert.

Representative Denby moved to adopt the minutes from the September 11, 2012, meeting.
There being no objection, the motion prevailed by unanimous consent.

Chair Wayne Schmidt laid SB 1124 and SB 1125 before the committee:

SB 1124 (Jansen) Housing; housing development authority; escrow accounts in
which authority funds are held; define.

SB 1125 (Kowall) Housing; housing development authority; limit on principal
amount of bonds and notes; increase.

TESTIMONY

The following people submitted a card but did not wish to speak:

James McBryde, representing the Michigan Economic Development Corporation (MEDC),
supports the bills.

Dave Biswas from Senator Kowall's office supports the bills.
Dave Worthams, representing the Michigan Bankers Association, supports the bills.
Michelle Brant, representing the Michigan Association of Realtors, supports the bills.

Jennifer Bowman, representing the Michigan State Housing Development Authority (MSHDA),
supports the bills.

Scott Larry, representing the Michigan Housing Council, supports HB 1125.

Nikki Brown, representing the Michigan Municipal League, supports the hills.
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Representative Bar nett offered the following amendments to SB 1124:

1 Amend page 14, line 20, after "authority" by inserting "FOR CONSTRUCTION
OR REHABILITATION OF MULTIFAMILY HOUSING DEVELOPMENTSFOR
OCCUPANCY BY PERSONSOR FAMILIESWITHOUT REGARD TO INCOME".

2. Amend page 15, line 6, after "RESERVE" ." by inserting "FOR PURPOSES OF
THISSUBDIVISION, "MULTIFAMILY HOUSING DEVELOPMENT" MEANSA
DEVELOPMENT IN WHICH NOT LESSTHAN 50% OF THE FLOOR SPACE IS
USED PRIMARILY FOR RESIDENTIAL PURPOSES.".

Representative Bar nett moved to adopt the amendments.

The motion prevailed by a vote of 16-0-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Wayne Schmidt, Tyler, Denby, Lund, Shirkey, Farrington,
Glardon, Shaughnessy, Somerville, Zorn, Switaski, Bledsoe, Barnett, Clemente, Townsend and
Olumba,

Nays: None,

Pass: None.

Representative Bar nett moved to report SB 1124 with recommendation as substitute (H-1).
The motion prevailed by avote of 14-1-1.

FAVORABLE ROLL CALL:

Yeas. Representatives Wayne Schmidt, Tyler, Denby, Lund, Shirkey, Farrington,
Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Barnett, Clemente and Townsend,

Nays. Representative Somerville,

Pass. Representative Olumba.

Chair Wayne Schmidt offered the following amendments to SB 1125:

1 Amend page 4, line 22, by striking out "BUT" and inserting "subject to the
following limitations:

(a) The authority" and numbering the following subdivisions as subparagraphs.

2. Amend page 5, line 6, by inserting:

"(b) After November 1, 2011,-2014, the limitation on the aggregate principal amount of
notes and bonds provided in subdivision (@) is $3;000,000,000-00-$3,400,000,000.00, excluding
all of thefollowing:

(i) The exclusions provided in subparagraphs{H;,(H);-and-({H)-of subdivision
@:-SUBDIVISION (A)(i), (i), AND (iii).
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(if) The aggregate principal amount of bonds and notes issued on or before November 1,
20112014, that is outstanding on November 1, 20114,-2014, and that exceeds
$3,000,000,000-00:$3,400,000,000.00.".

Representative Shaughnessy moved to adopt the amendments.
The motion prevailed by avote of 15-2-0.
FAVORABLE ROLL CALL:
Yeas. Representatives Wayne Schmidt, Tyler, Knollenberg, Denby, Shirkey, Farrington,
Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Barnett, Clemente, Townsend and Olumba,

Nays. Representatives Lund and Somerville,
Pass: None.

Representative Bledsoe moved to report SB 1125 with recommendation as substitute (H-1).
The motion prevailed by a vote of 16-2-0.
FAVORABLE ROLL CALL:

Yeas. Representatives Wayne Schmidt, Tyler, Knollenberg, Denby, Shirkey, Farrington,
Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, Clemente, Townsend and
Olumba,

Nays. Representatives Lund and Somerville,

Pass: None.

Chair Wayne Schmidt laid HB 4864 and HB 4865 before the committee:

HB 4864 (Wayne Schmidt) Crimes; other; obtaining service or property by fraud or deception;
prohibit, and provide penalties.

HB 4865 (Roy Schmidt)  Criminal procedure; sentencing guidelines; sentencing guidelines
for obtaining service or property by fraud or deception; enact.

Chair Wayne Schmidt called Vice-Chair Tyler to the chair.

TESTIMONY

Chair Wayne Schmidt, sponsor of HB 4864, explained the bills to the committee.
Dave Gill, representing Rentals Unlimited/ARA, testified in support of the bills.
Vice-Chair Tyler laid HB 5892 before the committee:

HB 5892 (Wayne Schmidt) Consumer protection; consumer leases;, fee to reinstate after
missing a payment; limit and clarify reinstatement rights.
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TESTIMONY

Chair Wayne Schmidt, sponsor of HB 5892, explained his bill to the committee.
Sidney Burton, representing Hometown Rent to Own, testified in support of the hill.
Dwight Dumler, representing Rent-A-Center, testified in support of the bill.

Chair Wayne Schmidt resumed the chair.

Chair Wayne Schmidt laid HB 5843 and HB 5902 before the committee:

HB 5843 (Graves) Crimes; other; organized retail crime act; create.

HB 5902 (Graves) Criminal procedure; sentencing guidelines; sentencing guidelines for
organized retail crime act violations; enact.

TESTIMONY

Representative Graves, sponsor of HB 5843 and HB 5902, explained his bills to the committee.
John Shuler, representing Target, testified and submitted written testimony in support of HB 5843.
Bill Hallan, representing the Michigan Retailers Association, testified in support of the bills.

The following person submitted a card but did not wish to speak:

Matt Hedberg, representing Mead Johnson Nutrition, supports HB 5843.

Representative Tyler moved to excuse Representative Gilbert from the committee. There being
no objection, the motion prevailed by unanimous consent.

There being no further business to come before the committee, the Chair adjourned the meeting
at 11:58 am.

Representative Wayne Schmidt, Chair
House Standing Committee on Commer ce
Malika Abdul-Basir

Committee Clerk

517-373-7256
1 Hour and 28 minutes
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