
 
 
 
 
 

THE MINUTES OF THE HOUSE STANDING COMMITTEE 
ON 

COMMERCE 
 
 
Wednesday, November 2, 2011 10:30 a.m.             Room 326 House Office Building 
______________________________________________________________________________ 
 
The House Standing Committee on Commerce was called to order by Representative Wayne 
Schmidt, Chair. 
 
MEMBERS PRESENT:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Haugh, 
Barnett, Clemente, Townsend and Olumba. 
 
MEMBERS ABSENT/EXCUSED:  None. 
  
Representative Knollenberg moved to adopt the minutes of the October 26, 2011, meeting.  
There being no objection, the motion prevailed by unanimous consent. 
 
Chair Wayne Schmidt laid SB 556, SB 566, SB 567, SB 568 and SB 644 before the 
committee: 
 
SB 556 Proos State financing and management; funds; Michigan business 

development program; create. 
 
SB 566 Pappageorge State financing and management; funds; community revitalization 

program; provide for. 
 
SB 567 Kowall State financing and management; funds; community revitalization 

program; provide for. 
 
SB 568 Hansen State financing and management; funds; community revitalization 

program; provide for. 
 
SB 644 Schuitmaker State financing and management; funds; use of 21st century jobs 

trust fund for new brownfield replacement program; allow. 
 
TESTIMONY 
 
The following people submitted a card and did not speak: 
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Deena Bosworth, representing the Michigan Association of Counties, supports the bills. 
Brad Ward, representing the Michigan Association of Realtors, supports the bills. 
Dave Biswas from Senator Kowall's office supports the bills. 
 
Representative Tyler offered the following amendments to SB 556: 
 
 1. Amend page 1, line 1, by striking out all of section 5. 
 2. Amend page 10, line 13, by striking out all of section 88h. 
 
Representative Tyler moved to adopt the amendments. 
 
The motion prevailed by a vote of 18-0-0. 
 
FAVORABLE ROLL CALL: 

 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Barnett, 
Clemente, Townsend and Olumba, 

Nays:  None, 
Pass:   None. 
 

Representative Tyler moved to report SB 556 with recommendation as substitute (H-1). 
 
The motion prevailed by a vote of 18-1-0. 
 
FAVORABLE ROLL CALL: 

 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, 
Clemente, Townsend and Olumba, 

Nays:  Representative Somerville, 
Pass:   None. 
 

Representative Gilbert moved to report SB 566 with recommendation. 
 
The motion prevailed by a vote of 18-1-0. 
 
FAVORABLE ROLL CALL: 

 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, 
Clemente, Townsend and Olumba, 

Nays:  Representative Somerville, 
Pass:   None. 
 

Representative Tyler moved to report SB 644 with recommendation. 
 
The motion prevailed by a vote of 18-1-0. 
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FAVORABLE ROLL CALL: 

 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Haugh, Barnett, 
Clemente, Townsend and Olumba, 

Nays:  Representative Somerville, 
Pass:   None. 

 
Chair Wayne Schmidt offered the following amendment to SB 567: 
 
 1. Amend page 4, following line 22, by inserting: 
 "(K) WHETHER THE PROJECT CONVERTS ABANDONED PUBLIC 
BUILDINGS TO PUBLIC USE." and relettering the remaining subdivisions. 
 
Representative Tyler moved to adopt the amendment. 
 
The motion prevailed by a vote of 18-0-0. 
 
FAVORABLE ROLL CALL: 

 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Barnett, 
Clemente, Townsend and Olumba, 

Nays:  None, 
Pass:   None. 
 

Representative Tyler offered the following amendments to SB 567: 
 
 1. Amend page 3, following line 6, by inserting:  
 "(E) "ELIGIBLE PROPERTY" MEANS PROPERTY THAT MEETS 1 OR MORE 
OF THE FOLLOWING CONDITIONS: 
 (i) IS DETERMINED TO BE A FACILITY. AS USED IN THIS SUBPARAGRAPH, 
"FACILITY" MEANS THAT TERM AS DEFINED IN SECTION 20101 OF THE NATURAL 
RESOURCES AND ENVIRONMENTAL PROTECTION ACT, 1994 PA 451, MCL 324.20101. 
 (ii) IS A HISTORIC RESOURCE. AS USED IN THIS SUBPARAGRAPH, 
"HISTORIC RESOURCE" MEANS A PUBLICLY OR PRIVATELY OWNED HISTORIC 
BUILDING OR STRUCTURE LOCATED WITHIN A HISTORIC DISTRICT 
DESIGNATED BY THE NATIONAL REGISTER OF HISTORIC PLACES, THE STATE 
REGISTER OF HISTORIC SITES, OR A LOCAL UNIT ACTING UNDER THE LOCAL 
HISTORIC DISTRICTS ACT, 1970 PA 169, MCL 399.201 TO 399.215. 
 (iii) IS BLIGHTED PROPERTY. AS USED IN THIS SUBPARAGRAPH, 
"BLIGHTED PROPERTY" MEANS PROPERTY THAT MEETS ANY OF THE 
FOLLOWING CRITERIA: 
 (A) HAS BEEN DECLARED A PUBLIC NUISANCE IN ACCORDANCE WITH A 
LOCAL HOUSING, BUILDING, PLUMBING, FIRE, OR OTHER RELATED CODE OR 
ORDINANCE. 
 (B) IS AN ATTRACTIVE NUISANCE TO CHILDREN BECAUSE OF PHYSICAL 
CONDITION, USE, OR OCCUPANCY. 



Commerce Committee 
Page 4 of 7 
11/2/11 

 (C) IS A FIRE HAZARD OR IS OTHERWISE DANGEROUS TO THE SAFETY OF 
PERSONS OR PROPERTY. 
 (D) HAS HAD THE UTILITIES, PLUMBING, HEATING, OR SEWERAGE 
PERMANENTLY DISCONNECTED, DESTROYED, REMOVED, OR RENDERED 
INEFFECTIVE SO THAT THE PROPERTY IS UNFIT FOR ITS INTENDED USE. 
 (E) IS TAX REVERTED PROPERTY OWNED BY A QUALIFIED LOCAL 
GOVERNMENTAL UNIT, BY A COUNTY, OR BY THIS STATE. 
 (F) IS PROPERTY OWNED OR UNDER THE CONTROL OF A LAND BANK FAST 
TRACK AUTHORITY UNDER THE LAND BANK FAST TRACK ACT, 2003 PA 258, MCL 
124.751 TO 124.774. 
 (G) HAS SUBSTANTIAL SUBSURFACE DEMOLITION DEBRIS BURIED ON SITE 
SO THAT THE PROPERTY IS UNFIT FOR ITS INTENDED USE. 
 (iv) IS FUNCTIONALLY OBSOLETE PROPERTY. AS USED IN THIS 
SUBPARAGRAPH, "FUNCTIONALLY OBSOLETE" MEANS THAT THE PROPERTY IS 
UNABLE TO BE USED TO ADEQUATELY PERFORM THE FUNCTION FOR WHICH IT 
WAS INTENDED DUE TO A SUBSTANTIAL LOSS IN VALUE RESULTING FROM 
FACTORS SUCH AS OVERCAPACITY, CHANGES IN TECHNOLOGY, DEFICIENCIES 
OR SUPERADEQUACIES IN DESIGN, OR OTHER SIMILAR FACTORS THAT AFFECT 
THE PROPERTY ITSELF OR THE PROPERTY'S RELATIONSHIP WITH OTHER 
SURROUNDING PROPERTY AS DETERMINED BY A MICHIGAN ADVANCED 
ASSESSING OFFICER OR A MICHIGAN MASTER ASSESSING OFFICER. 
 (v) IS A PARCEL THAT IS ADJACENT OR CONTIGUOUS TO PROPERTY 
DESCRIBED IN SUBPARAGRAPHS (i) THROUGH (iv) IF THE DEVELOPMENT OF THE 
ADJACENT OR CONTIGUOUS PARCEL IS ESTIMATED TO INCREASE THE TAXABLE 
VALUE OF THE PROPERTY DESCRIBED IN SUBPARAGRAPHS (i) THROUGH (iv)." and 
relettering the remaining subdivision. 
 2. Amend page 3, line 12, after "INVESTMENTS" by inserting "ON ELIGIBLE 
PROPERTY". 
 3. Amend page 3, line 21, after "SECTION." by inserting "COMMUNITY 
REVITALIZATION INCENTIVES SHALL NOT BE APPROVED FOR ANY PROPERTY 
THAT IS NOT ELIGIBLE PROPERTY.". 
 4. Amend page 3, line 27, after "INCLUDE" by inserting "DOCUMENTATION 
ESTABLISHING THAT THE PROJECT IS LOCATED ON ELIGIBLE PROPERTY AND". 
 5. Amend page 5, following line 2, by inserting:  
 "(P) IF THE REHABILITATION OF THE HISTORIC RESOURCE WILL MEET 
THE FEDERAL SECRETARY OF THE INTERIOR'S STANDARDS FOR 
REHABILITATION AND GUIDELINES FOR REHABILITATING HISTORIC 
BUILDINGS, 36 CFR 67." and relettering the remaining subdivision. 
 6. Amend page 5, line 23, after "PROJECT." by inserting "THE BOARD MAY NOT 
APPROVE $10,000,000.00 PER PROJECT IN COMMUNITY REVITALIZATION 
INCENTIVES TO MORE THAN 3 PROJECTS PER FISCAL YEAR. THE BOARD SHALL 
APPROVE NOT LESS THAN 5 PROJECTS OF $1,000,000.00 OR LESS PER PROJECT 
PER FISCAL YEAR. IF, AFTER REVIEWING ALL APPLICATIONS IN A FISCAL YEAR, 
THE FUND DETERMINES THAT LESS THAN 5 PROJECTS WARRANTED AN AWARD 
OF $1,000,000.00 OR LESS, THIS SUBSECTION SHALL NOT APPLY.". 
 
Representative Tyler moved to adopt the amendments. 
 
The motion prevailed by a vote of 18-0-0. 
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FAVORABLE ROLL CALL: 

Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Barnett, 
Clemente, Townsend and Olumba, 

Nays:  None, 
Pass:   None.  
 

Representative Farrington offered the following amendment to SB 567: 
 
 1. Amend page 5, line 23, after "PROJECT." by inserting "IN ADDITION, 
COMMUNITY REVITALIZATION INCENTIVES FOR ELIGIBLE PROPERTY THAT IS 
FUNCTIONALLY OBSOLETE PROPERTY SHALL NOT EXCEED 25% OF THE TOTAL 
COST OF THE ELIGIBLE INVESTMENT ON A SINGLE PROJECT, NOT TO EXCEED 
$3,000,000.00. COMMUNITY REVITALIZATION INCENTIVES SHALL NOT BE USED AS 
WORKING CAPITAL FOR AN ELIGIBLE INVESTMENT.". 
 
Representative Farrington moved to adopt the amendment. 
 
The motion prevailed by a vote of 18-0-0. 
 
FAVORABLE ROLL CALL: 

Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 
Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Barnett, 
Clemente, Townsend and Olumba, 

Nays:  None, 
Pass:   None.  
 

 Representative Knollenberg moved to report SB 567 with recommendation as substitute (H-
1). 
 
The motion prevailed by a vote of 16-1-1. 
 
FAVORABLE ROLL CALL: 

 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Barnett, Clemente 
and Townsend, 

Nays:  Representative Somerville, 
Pass:   Representative Olumba.  
 

Representative Shirkey offered the following amendments to SB 568: 
 
 1. Amend page 2, line 24, after "BEGINNING" by striking out "NOVEMBER" and 
inserting "MAY". 
 2. Amend page 2, line 27, by striking out "PREVIOUS FISCAL YEAR" and inserting 
"IMMEDIATELY PRECEDING 12-MONTH PERIOD". 
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 3. Amend page 2, line 27, after "YEAR." by inserting "THE REPORT SHALL BE 
PRESENTED TO A JOINT COMMITTEE OF THE HOUSE COMMERCE COMMITTEE 
AND THE HOUSE APPROPRIATIONS SUBCOMMITTEE ON GENERAL 
GOVERNMENT.". 
 4. Amend page 3, line 21, by striking out all of subdivision (H) and inserting: 
 "(H) AN EVALUATION OF PROJECTED AND ACTUAL TAXPAYER RETURN ON 
INVESTMENT FOR EACH INVESTMENT MADE.". 
 5. Amend page 4, following line 3, by inserting:  
 "(l) ANY ADDITIONAL INFORMATION THE JOINT COMMITTEE OF THE 
HOUSE COMMERCE COMMITTEE AND THE HOUSE APPROPRIATIONS 
SUBCOMMITTEE ON GENERAL GOVERNMENT DETERMINES NECESSARY TO 
PROPERLY EVALUATE THE EFFECTIVENESS, FAIRNESS, AND RESPONSIBLE USE 
OF TAXPAYER FUNDS.". 
 
Representative Shirkey moved to adopt the amendments. 
 
The motion prevailed by a vote of 16-0-2. 
 
FAVORABLE ROLL CALL: 

 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Clemente, 
Townsend and Olumba, 

Nays:  None, 
Pass:   Representatives Bledsoe and Barnett.  
 

Chair Wayne Schmidt offered the following amendments to SB 568: 
 
 1. Amend page 1, line 9, after "AGREEMENT" by inserting "AND, IF 
APPLICABLE, THE FEDERAL SECRETARY OF THE INTERIOR'S STANDARDS FOR 
REHABILITATION AND GUIDELINES FOR REHABILITATING HISTORIC 
BUILDINGS, 36 CFR 67". 
 2. Amend page 2, line 2, after "AGREEMENT" by inserting "AND, IF 
APPLICABLE, THE FEDERAL SECRETARY OF THE INTERIOR'S STANDARDS FOR 
REHABILITATION AND GUIDELINES FOR REHABILITATING HISTORIC 
BUILDINGS, 36 CFR 67". 
 3. Amend page 2, line 13, after "AGREEMENT" by inserting "AND, IF 
APPLICABLE, THE FEDERAL SECRETARY OF THE INTERIOR'S STANDARDS FOR 
REHABILITATION AND GUIDELINES FOR REHABILITATING HISTORIC 
BUILDINGS, 36 CFR 67". 
 4. Amend page 2, line 15, after "AGREEMENT" by inserting "AND, IF 
APPLICABLE, THE FEDERAL SECRETARY OF THE INTERIOR'S STANDARDS FOR 
REHABILITATION AND GUIDELINES FOR REHABILITATING HISTORIC 
BUILDINGS, 36 CFR 67". 
 
Representative Tyler moved to adopt the amendments. 
 
The motion prevailed by a vote of 18-0-0. 
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FAVORABLE ROLL CALL: 
Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund, 

Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Switalski, Bledsoe, Barnett, 
Clemente, Townsend and Olumba, 

Nays:  None, 
Pass:   None.  

 
Representative Farrington moved to report SB 568 with recommendation as substitute (H-1). 
 
The motion prevailed by a vote of 17-1-0. 
 
FAVORABLE ROLL CALL: 

 Yeas:  Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, 
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Switalski, Bledsoe, Barnett, Clemente, 
Townsend and Olumba, 

Nays:  Representative Somerville, 
Pass:   None.  

 
There being no further business to come before the committee, the Chair adjourned the meeting 
at 11:03 a.m. 
 
____________________________________________                                                                                        
Representative Wayne Schmidt, Chair 
House Standing Committee on Commerce 
Malika Abdul-Basir 

Committee Clerk 

517-373-7256 
33 Minutes 
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