THE MINUTESOF THE HOUSE STANDING COMMITTEE
ON
COMMERCE

Thursday, December 1, 2011 10:30 a.m. Room 326 House Office Building

The House Standing Committee on Commerce was called to order by Representative Wayne
Schmidt, Chair.

MEMBERSPRESENT: Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby,
Lund, Shirkey, Farrington, Glardon, Shaughnessy, Somerville, Zorn, Bledsoe, Haugh, Barnett,
Clemente and Townsend.

MEMBERS ABSENT/EXCUSED: Representatives Switalski and Olumba.

Chair Wayne Schmidt laid SB 569 before the committee:

SB 569 Richardville Economic development; Michigan strategic fund; film production
assistance program; provide for.

TESTIMONY:

James McBryde and Carrie Jones, representing the Michigan Economic Development
Corporation (MEDC), Film Office and Administration, testified in support of the bill with
amendments.

Clover Roy, representing |E Effects, LLC, testified and submitted written testimony in support
of the bill.

Sanford Nelson, representing himself, testified and submitted written testimony in support of the
bill.

Than McClure, representing the Scientifically Proven Gaming Co., testified in support of the
bill.

The following people submitted a card and/or written testimony and did not speak:

Vans Stevenson, representing the Motion Picture Association of America, Inc., supports the bill.
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Matt Woolman, representing the International Alliance of Thesatrical Stage Employees (IATSE)
Local 274, supports the bill.

Calvin M. Hazelbaker, representing the (IATSE) Local 38, supports the bill.

Deen Neeb, representing the (IATSE) Local 395, supports the hill.

Joseph Scott Anthony, representing independent producers and actors, support the hill.
Matt Horn, representing Samba Productions, supports the bill.

Cheryl Larner, representing Mid America Cine Support, Inc., supports the bill.

Lisa Anderson, representing Ferris State University, supports the bill.

Rick Hert, West Michigan Film Office, supports the bill.

Bill Black, representing the Teamsters, supports the bill.

Steve Lemberg, representing Raleigh Michigan Studios, supports the hill.

Brenda Davis did not indicate a position on the bill.

Michael Sean Anderson, representing Sleeping Bear Films, supports the bill.

Jeffrey Spilman, representing Michigan Film Industry, supports the bill.

Robert Cantrell, executive producer of Freaky Deaky, supports the bill.

Steven M. Chait, PLC, supports the bill.

Dan Lemieux supports the bill.

Representative Denby offered the following amendment to SB 569:

1. Amend page 4, line 13, after "entity." by inserting"THE FILM OFFICE SHALL
DISCLOSE THE IDENTITY AND AMOUNT OF ALL GIFTS, GRANTS, AND OTHER
DONATIONSON ITSWEBSITE.".

Representative Farrington moved to adopt the amendment.
The motion prevailed by avote of 15-0-0.

FAVORABLE ROLL CALL:
Yeas. Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund,
Shirkey, Farrington, Glardon, Shaughnessy, Zorn, Bledsoe, Haugh, Barnett and Clemente,
Nays. None,
Pass. None.

Representative Shirkey offered the following amendments to SB 569:

1. Amend page 7, line 24, after "(D)" by striking out "FOR" and inserting "EXCEPT
ASOTHERWISE PROVIDED IN THISSUBSECTION, FOR".

2. Amend page 9, following line 10, by inserting:

"(1) THAT THE TOTAL AMOUNT AWARDED FOR FUNDING FOR A QUALIFIED
PRODUCTION SHALL NOT EXCEED THE ESTIMATED STATE TAXESTO BE
COLLECTED UNDER ALL OF THE FOLLOWING THAT ARE ATTRIBUTED TO THAT
QUALIFIED PRODUCTION IN THISSTATE:

(i) THE GENERAL SALESTAX ACT, 1933 PA 167, MCL 205.51 TO 205.78.

(i) THE USE TAX ACT, 1937 PA 94, MCL 205.91 TO 205.111.

(iii) THE INCOME TAX ACT OF 1967, 1967 PA 281, MCL 206.1 TO 206.713.".

Representative Farrington moved to adopt the amendments.
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The motion did not prevail by avote of 4-13-0.

UNFAVORABLE ROLL CALL:

Yeas. Representatives Lund, Shirkey, Farrington and Somerville,

Nays. Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Glardon,
Shaughnessy, Zorn, Bledsoe, Haugh, Barnett, Clemente and Townsend,

Pass. None.

Representative Shirkey offered the following amendments to SB 569:

1 Amend page 16, line 1, by striking out "$2,000,000.00" and inserting
"$150,000.00".

2. Amend page 20, line 1, by striking out "$2,000,000.00" and inserting
"$150,000.00".

3. Amend page 22, line 17, after "EXCEED" by striking out "$2,000,000.00" and
inserting "$150,000.00".

Representative Farrington moved to adopt the amendments.
The motion did not prevail by avote of 4-13-0.

UNFAVORABLE ROLL CALL:

Yeas. Representatives Lund, Shirkey, Farrington and Somerville,

Nays. Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Glardon,
Shaughnessy, Zorn, Bledsoe, Haugh, Barnett, Clemente and Townsend,

Pass. None.

Representative Shirkey offered the following amendments to SB 569:

1. Amend page 7, line 4, after the second "EXPENDITURES" by inserting "WHO
ARE RESIDENTSOF THISSTATE".

2. Amend page 15, line 2, after "PERSONNEL" by inserting "WHO ARE
RESIDENTSOF THISSTATE".

3. Amend page 15, line 26, after "FOR" by striking out "NONRESIDENT".

4. Amend page 15, line 27, after "LABOR," by inserting "WHO ARE
RESIDENTSOF THISSTATE,".

5. Amend page 22, line 16, by striking out "NONRESIDENT".

6. Amend page 22, line 16, after "LABOR," by inserting "WHO ARE
RESIDENTSOF THISSTATE,".

Representative Farrington moved to adopt the amendments.
The motion did not prevail by avote of 4-13-0.

UNFAVORABLE ROLL CALL:

Yeas. Representatives Lund, Shirkey, Farrington and Somerville,

Nays. Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Glardon,
Shaughnessy, Zorn, Bledsoe, Haugh, Barnett, Clemente and Townsend,

Pass. None.
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Representative Farrington offered the following amendments to SB 5609:
1. Amend page 23, line 15, after "GAMES" by striking out "COMMERCIALS,".
2. Amend page 24, following line 19, by inserting "(xii) A COMMERCIAL.".

Representative Shirkey moved to adopt the amendments.
The motion prevailed by a vote of 12-5-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund,
Shirkey, Farrington, Glardon, Shaughnessy, Somerville and Zorn,

Nays. Representatives Bledsoe, Haugh, Barnett, Clemente and Townsend,

Pass: None.

Chair Wayne Schmidt offered the following amendment to SB 569:

1. Amend page 9, following line 10, by inserting "(1) THAT NOT LESSTHAN
5% OF THE FUNDING AWARDED UNDER THISSECTION ISAWARDED FOR
POSTPRODUCTION EXPENDITURES FOR QUALIFIED PRODUCTIONS.".

Representative Tyler moved to adopt the amendments.
The motion prevailed by avote of 13-1-3.

FAVORABLE ROLL CALL:

Yeas. Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund,
Farrington, Glardon, Shaughnessy, Somerville, Zorn, Clemente and Townsend,

Nays. Representative Shirkey,

Pass: Representatives Bledsoe, Haugh and Barnett.

Representative Shaughnessy moved to report SB 569 with recommendation as substitute (H-1).
The motion prevailed by a vote of 16-1-0.

FAVORABLE ROLL CALL:

Yeas. Representatives Wayne Schmidt, Tyler, Gilbert, Knollenberg, Denby, Lund,
Farrington, Glardon, Shaughnessy, Somerville, Zorn, Bledsoe, Haugh, Barnett, Clemente and
Townsend,

Nays. Representative Shirkey,

Pass: None.

Representative Denby moved to excuse Representatives Switalski and Olumba from the
committee. There being no objection, the motion prevailed by unanimous consent.

There being no further business to come before the committee, the Chair adjourned the meeting
at 11:14 am.
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Representative Wayne Schmidt, Chair
House Standing Committee on Commer ce
Malika Abdul-Basir

Committee Clerk

517-373-7256
44 minutes
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