
 
 
 
 

MINUTES OF THE STANDING COMMITTEE ON INSURANCE 
 

Tuesday, November 13, 2012  9:00 a.m. Room 519 House Office Building, Lansing 
 
Representative Lund, Chair, called the meeting to order.  
 
MEMBERS PRESENT:  Representatives Lund, Shaughnessy, Opsommer, Denby, Johnson, 
LaFontaine, Lyons, O'Brien, Yonker, Roy Schmidt, Kandrevas, Segal, Hovey-Wright, Howze, 
Geiss, Nathan.   
ABSENT/EXCUSED: Representative Glardon. 
 
Representative Shaughnessy made a motion to adopt the minutes of the meeting of September 20, 2012.  
No objections being offered, the minutes were accepted as presented.  
 
Representative Kandrevas made a motion to adopt the minutes of the meeting of September 27, 2012.  
No objections being offered, the minutes were accepted as presented.  
 
Representative Kandrevas made a motion to excuse absent members.  No objections being offered, 
absent members were excused.  
 
The Chair laid the following bills before the Committee.  
 
SB 1293 (Hune) Insurance; health; regulations applicable to nonprofit mutual disability 

insurer; revise to accommodate merger with nonprofit health care 
corporation. 

 
SB 1294 (Hune) Insurance; health care corporations; merger of corporation with a 

nonprofit mutual disability insurer; allow, and provide procedures. 
 
Senator Hune spoke to the Committee regarding the provisions of SB 1293 and SB 1294.   
 
Mark Cook, representing Blue Cross-Blue Shield of Michigan (BCBSM), provided a presentation 
regarding Governor Snyder's plan to modernize Michigan's health insurance market.  Topics discussed 
included:  BCBSM's guiding principle for reform; key points regarding the Governor's plan; what a 
mutual is; the proposal; that all health insurers would be regulated by the same rules; the BCBSM 
contribution to a nonprofit foundation to invest in key health care priorities;  the impact of a significant 
BCBSM contribution for health care programs; the BCBSM contribution compared to other not for 
profit mutuals; continuance of BCBSM as a nonprofit, Michigan-based health insurer; that BCBSM is 
not being  sold or converted to a for-profit;  BCBSM continued commitment to Michigan; that the 
proposal will create more competition; and the key features of the Governor's plan. 
 
The Chair stated that the Committee would stand at ease, the time being 10:30 a.m.   Chair Lund 
reconvened the meeting at 10:37 a.m.   



Standing Committee on Insurance 
Minutes of Meeting of November 13, 2012 
Page 2  
 
Mr. Cook continued to answer questions for Committee members.  
 
The following individuals also spoke to the Committee regarding SB 1293 and SB 1294: 
 Don Hazaert and Ryan Sullivan, representing Michigan Consumers for Healthcare, in opposition 
(conversion)  
 
Chair Lund stated that the Committee would stand at ease, the time being 12:00 p.m. 
 
The Chair reconvened the meeting at 1:07 p.m. for the purpose of receiving additional testimony from: 
 
 Bonnie Bochniak, representing the Michigan Business and Professional Associations and the 
Michigan Food and Beverage Association, in support (conversion and foundation) 
 Rob Collier, representing the Council of Michigan Foundations, in opposition (foundation) 
 Alan Cropsey, William Bloomfield, and Thomas Schimpf, representing the Office of the 
Attorney General (foundation) 
 David Jessup, representing the Small Business Association of Michigan (SBAM), in support 
(foundation)  
 Don Hazaert and Ryan Sullivan, representing Michigan Consumers for Healthcare, in opposition 
(valuation) 
  
 The following individuals submitted cards for SB 1293 and SB 1294: 
 Jon Villasurda, representing the Michigan Primary Care Association, in opposition to the bills as 
currently written 
 Tameshia Bridges, representing the Paraprofessional Healthcare Institute (PHI), in opposition 
 Felicia Wasson, representing AARP/Michigan, in opposition 
 Brad Vauter and Chris Smith, representing Elder Law and Disability Rights, in opposition to the 
bills as currently written 
 Andy Johnston, representing the Grand Rapids Chamber of Commerce, in support 
 
Representative Lund stated that the Committee would stand at ease, the time being 1:57 p.m.  The Chair 
reconvened the meeting at 2:00 p.m. 
 
There being no additional business before the Committee, Chair Lund declared the meeting adjourned, 
the time being 2:01 p.m. 
 
 
 
________________________________________________ 
Representative Pete Lund, Chair 
 
Catherine Petroskey, Committee Clerk 
(517) 373-8538 
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