MINUTES OF THE STANDING COMMITTEE ON INSURANCE
Tuesday, November 20, 2012 9:00 a.m. Room 519 House Office Building, Lansing
Representative Lund, Chair, called the meeting to order.
MEMBERS PRESENT: Representatives Lund, Opsommer, Denby, Glardon, LaFontaine, Lyons,
O'Brien, Yonker, Kandrevas, Hovey-Wright, Howze, Geiss.

ABSENT/EXCUSED: Representatives Shaughnessy, Johnson, Roy Schmidt, Segal, Nathan.

Representative Lyons made a motion to adopt the minutes of the meeting of November 19, 2012. No
objections being offered, the minutes were accepted as presented.

Representative Y onker made a motion to excuse absent members. No objections being offered, absent
members were excused.

The Chair laid the following bills before the Committee.

SB 1293 (Hune) Insurance; health; regulations applicable to nonprofit mutual disability
insurer; revise to accommodate merger with nonprofit heath care
corporation.

SB 1294 (Hune) Insurance; health care corporations, merger of corporation with a

nonprofit mutual disability insurer; alow, and provide procedures.
The topics listed below are aso on the agenda for the purpose of receiving testimony:

Most Favored Nation
Cost Shifting
Other Issues

The following individuals spoke to the Committee regarding SB 1293 and SB 1294 and other topics:

Jennifer Kluge, representing the Michigan Business and Professional Association, in support
(Medigap, cost shifting, foundation and other issues)

Randall Gregg, representing the Office of Financial and Insurance Regulation, (OFIR), in
support

Kevin Clinton, Insurance Commissioner, OFIR

Laurie Sobel, representing Consumers Union (rate review, conversions and other issues)

Gary Wolfram, representing Hillsdale Policy Group (genera goals of legislation)

The Chair stated that the Committee would stand at ease, the time being 10:45 am.

Chair Lund reconvened the meeting at 10:52 am.
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Additional testimony was received from:

Doug Patterson and Kim Sibilsky, representing the Michigan Primary Care Association, in
opposition (Most Favored Nation)

Elena Butkus, representing Aetna, in opposition (Most Favored Nation)

Mark Cook, representing Blue Cross-Blue Shield of Michigan (BCBSM) (Most Favored Nation
clauses)

Rick Murdock and Joe Aoun, representing the Michigan Association of Hedth Plans, in
opposition (Most Favored Nation, Cost Shifting)

Kevin Clinton, Insurance Commissioner (OFIR), to answer questions

Mary Ablan, representing Area Agencies on Aging (in response to remarks from Gary Wolfram)

Stan Roth of Grand Rapids, Michigan, in opposition (Medigap)

Ryan Sullivan, representing Michigan Consumers for Health Care, in opposition (comments on
various issues)

David Wamsley of Garden City, Michigan (comments on Most Favored Nation and other issues)

Cards were submitted by:

Doug DeYoung, representing the Traverse Area Chamber of Commerce and the Northern
Michigan Chamber Alliance, in support of the bills

Tina Grant, representing Trinity Health, in support of the bills

There being no additional business before the Committee, Chair Lund declared the meeting adjourned,
the time being 1:00 p.m.

Representative Pete Lund, Chair

Catherine Petroskey, Committee Clerk
(517) 373-8538
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