
 
 
 
 

HOUSE STANDING COMMITTEE ON 
TAX POLICY 

 
Room 519 House Office Building               Wednesday 10:30 a.m.            October 5, 2011 
 
Representative Jud Gilbert, Chair, called the meeting to order. 
 
Representative Gilbert requested attendance be called to establish a quorum of the appointed 
committee members: 
 

Present:  Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, 
O'Brien, Olson, Ouimet, Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs.  

 Absent/Excused:  Representative Meadows. 
 

Representative Lyons moved to approve the minutes of the meeting held on September 14, 2011. 
 
There being no objection, the motion prevailed by unanimous consent. 
 
Representative Constan moved to excuse the absent member from the meeting. 
 
There being no objection, the motion prevailed by unanimous consent. 
 
The Chair laid HB 4346 and HB 4804 before the committee. 
 
HB 4346 Walsh Use tax; collections; prepayment collection process; revise. 
 
HB 4804 Roy Schmidt Sales tax; collections; prepayment collection process; revise. 
 
Representative Walsh explained the bill to committee members. 
 
David Kluesner, representing the International Paper Company testified in support of the bills. 
Questions and discussion followed. Mr. Kluesner also submitted written material. 
 
Howard Ryan, representing the Michigan Department of Treasury, testified on HB 4346 and HB 
4804 indicating a neutral position on the bills. Questions and discussion followed. 
 
The following submitted testimony cards on HB 4346 and HB 4804 
 
Tricia Kinley, representing the Michigan Chamber of Commerce 
Brian Kandler, representing the Detroit Regional Chamber 



Lauren Bridenbaugh, representing the Michigan Forest Products Council 
 
The Chair laid SB 650, SB 654, SB 655, SB 660, SB 669, SB 670, SB 671, SB 672, SB 674, SB 
677, SB 679 and SB 680 before the committee. 
 
SB 650 Brandenburg Michigan business tax; replacement; nexus of a financial 

institution; clarify. 
 
SB 654 Brandenburg Income tax; administration; filing threshold under corporate 

income tax; clarify for flow-through entities. 
 
SB 655 Brandenburg Income tax; credit; loophole for unitary business groups under the 

small business credit; eliminate. 
 
SB 660 Jansen Income tax; returns; filing threshold, returns, and estimated 

payments required under corporate income tax; clarify. 
 
SB 669 Pappageorge Income tax; administration; definition of actively solicits; codify 

written guidance previously issued. 
 
SB 670 Robertson Income tax; collections; deductions and withholdings by persons 

that disburse pension or annuity payments and flow-through 
entities; clarify. 

 
SB 671 Robertson Income tax; administration; reference to treasurer; clarify state 

treasurer. 
 
SB 672 Robertson Income tax; returns; method of computing tax for portion of a tax 

year; clarify. 
 
SB 674 Robertson Income tax; other; apportionment of tax base for a flow-through 

entity; clarify. 
 
SB 677 Proos Income tax; administration; deductions and withholdings 

provisions; clean up. 
 
SB 679 Proos Income tax; administration; filing and reporting the withholdings 

by flow-through entities and certain persons; clarify and clean up. 
 
SB 680 Proos Income tax; administration; definition of partnership and publicly 

traded partnership; include. 
 
Howard Ryan, representing the Michigan Department of Treasury, testified on the bills 
indicating support for the bill package.  
 
Representative Ouimet moved to report SB 650 with recommendation. 



 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 650 reported out with recommendation. 

 
Representative Lyons moved to report SB 654 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 654 reported out with recommendation. 

 
Representative Olson moved to report SB 655 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 655 reported out with recommendation. 

 
Representative Lyons moved to report SB 660 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 660 reported out with recommendation. 



 
Representative Horn moved to report SB 669 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 669 reported out with recommendation. 

 
Representative Foster moved to report SB 670 with recommendation. 
 
The motion prevailed by a vote of 10-1-5. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: Representative Barnett, 
 Pass: Representatives Constan, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 670 reported out with recommendation 

 
Representative Farrington moved to report SB 671 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 671 reported out with recommendation 

 
Representative Nesbitt moved to report SB 672 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 



 
SB 672 reported out with recommendation 

 
Representative O'Brien moved to report SB 674 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 674 reported out with recommendation 

 
Representative Ouimet moved to report SB 677 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 677 reported out with recommendation 

 
Representative Gilbert moved to report SB 679 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  

Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 679 reported out with recommendation 

 
Representative Horn moved to report SB 680 with recommendation. 
 
The motion prevailed by a vote of 10-0-6. 
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson and Ouimet,  



Nays: None. 
 Pass: Representatives Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs. 

 
SB 680 reported out with recommendation 

 
The Chair laid HB 4302 before the committee. 
 
HB 4302 McBroom Property tax; other; qualified forest property recapture tax; revise. 
 
Representative Constan moved to report HB 4302 with recommendation the bill be referred to 
the Committee on Natural Resources, Tourism, and Outdoor Recreation. 
 
The motion prevailed by a vote of 16-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs.  

Nays: None. 
 Pass: None. 
 

HB 4302 reported out with recommendation it be referred to the Committee on Natural 
Resources, Tourism, and Outdoor Recreation. 

 
The Chair laid HB 4990 before the committee. 
 
HB 4990 Gilbert Income tax; property tax credit; application of taxable value 

eligibility cap on certain agricultural property; revise. 
 
Howard Ryan, representing the Michigan Department of Treasury, submitted a testimony card on   
HB 4990 indicating support for the bill. 
 
Rebecca Park, representing the Michigan Farm Bureau, submitted a testimony card indicating  
support for HB 4990 but did not wish to speak. 

 
Representative Farrington moved to adopt substitute (H-1) for HB 4990. 
 
The motion prevailed by a vote of 16-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs.  

Nays: None. 
 Pass: None. 
 
Representative Foster moved to report HB 4990 with recommendation as substitute (H-1). 
 



The motion prevailed by a vote of 16-0-0.  
 
FAVORABLE ROLL CALL: 

Yeas: Representatives Gilbert, Walsh, Horn, Farrington, Foster, Lyons, Nesbitt, O'Brien, 
Olson, Ouimet, Constan, Barnett, Kandrevas, Townsend, Cavanagh and Hobbs.  

Nays: None. 
 Pass: None. 
 

HB 4990 reported out with recommendation as substitute (H-1) 
 
There being no further business to come before the committee, the Chair adjourned the meeting, 
the time being 11:15 a.m. 
 
 
 
_______________________________ 
Representative Jud Gilbert, Chair                           David C. Mead 

Committee Clerk 
October 5, 2011 

________________________________               45 minutes 
Date Approved and Signed 
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