Money Matters

THUMBALL.

Exploring money matters to improve financial futures for all age levels.

Q)cunnk

CUlinkmichigan.com

The Money Matters Thumball and this guide were developed by experienced
credit union financial educators from the Financial Education Council of the
Michigan Credit Union League & Affiliates.

Instructions
Enjoy a game of catch and then discuss the Money Matters prompt under your thumb. The Thumball

may be used as a short ice-breaker or interactive game, or as a complete financial education activity
using the definitions and discussion suggestions on the following pages.

Youth: Learn the definitions of the terms and concepts on the Thumball. Blue monetary panels
can be utilized to discuss money values and math concepts.

Teens: Examine personal money management and economic concepts. Identify best practices and
pitfalls associated with the money terms on the Thumball. Evaluate personal choices and

associated opportunity costs.

Adults:  Have fun while sharing best practices and pitfalls associated with the money terms and
concepts on the Thumball. Initiate awareness of personal money management choices and

practices.

Thumb on a blue monetary value? All ages can explore money choices and values by
discussing options to use the amount for spending, saving, investing or sharing.

Money Matters Thumball Definitions | Discussion Suggestions | Links
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CREDIT UNION

Credit unions are not-for-profit financial institutions that are owned by their members (accountholders). That means you
actually own your money and have a say in what happens with it. A volunteer board of directors, elected by the
members, oversees the credit union’s strategy guided by its members’ needs.

Youth:  People put their money in an account at the credit union to keep it safe until they need to use it in the future.
Money kept in an account at the credit union earns interest which helps your money grow. Credit unions may
also provide credit cards to adults and lend them money to buy items such as houses and cars.

Teens.  Why do people use financial institutions (safety, earning interest, transaction accounts, borrowing)? Banks are
profit-driven and owned by their stockholders. Credit unions are nonprofit cooperatives owned by their
mempbers (accountholders); because of this, credit unions often have lower fees and better rates of interest than
banks. You Tube: The Difference Between Credit Unions and Banks

Adults:  What are some things you look for in a financial institution? Banks are profit-driven and owned by their
stockholders. Credit unions are not-for-profit cooperatives owned by their members (accountholders); because
of this, credit unions often have lower fees and better rates of interest than banks.

ENTREPRENEUR

An individual who organizes, manages, operates and assumes the risks of a business or enterprise.

If you could start your own business what would it be? What would you need to get started?
BizKids Video and lesson plans

If you could start your own business what would it be? What would you need to get started? What are the
advantages and disadvantages of owning your own business? Develop a list of successful entrepreneurs and
discuss what character traits and business approaches they have in common. BizKids Video and lesson plans;
Young Adult Finances.com: How to Start a Business

Adults:  What character traits and business approaches do successful entrepreneurs have in common? What are the

advantages and disadvantages of owning your own business?
Entrepreneur.com: 5 Common Characteristics of Successful Entrepreneurs

FEES

Money paid or received for a privilege or for professional services.
Youth:  Anexample is the fee you may have to pay if you don’t return your library books by the due date.

Teens/ Financial institutions charge fees for various services, accounts, loans and credit cards. Bank fees generally

Adulfs:  constitute a major portion of revenue for the bank. Fees are generally lower at credit unions because they are
not-for-profit cooperatives. Many account fees can be avoided by keeping track of your balances and making
payments on time. US News: Top 7 Ways to Avoid Checking Account Fees

GOALS

Something that you want to achieve. Financial goals regard the use of money. An observable and measurable end result
having one or more objectives to be achieved within a defined timeframe.

Youth: A goal is something that you want to be, do or have at some future time. A goal is something that we want
enough that we make an effort to reach it. What is a goal that you have had in the past and how did you reach
it? What is a goal that you have now and what will you do to reach it?

Teens/ Financial planning is a process of setting goals, developing a plan to achieve them, and putting the plan in
Adults:  action. Goals should be SMART: Specific, Measurable, Attainable, Realistic and Time-bound.

Teens: NEFE Cash Course Prep: Setting and Accomplishing Financial Goals

Adults: NEFE Smart About Money: Set Financial Goals

Money Matiess Thumball Definitions | Discussion Suggestions | Links
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LOANS

Sums of money lent at interest.

Youth:  Aloanisn’t always from a bank or credit union. Have you ever borrowed lunch money or borrowed a bike, a
toy or clothes? How did you return the item? Did you do something as a way to “pay back” the lender?

Teens.  What are ways you or your family use credit? Would you want to lend money to someone who didn’t pay it
back to you? How might you handle that situation?

Adults:  How do loans help consumers? When do they hurt borrowers? Share a tip or values you use in determining if
you should borrow money to make a purchase.

MORTGAGE

A temporary and conditional pledge of property to a creditor as security for the repayment of debt.

Teens

Adults:

A mortgage is a way to borrow money to buy a house. Sometimes people borrow money for large expensive
things they don’t have enough money saved up for, like a house.

Talk about the costs associated with owning a home. Have students create a list of pros and cons to owning vs.
renting a place to live.

Discuss types of mortgage loans: Fixed (terms/rate do not change), variable (rate can change), balloon (balance
due in full after term has expired, usually 5 to 10 years), reverse (principle and interest are not due untl
homeowner dies or home is sold), equity (typically a second mortgage used for home improvements or other
purchases).

NEEDS OR WANTS

Needs are the very basic things we must have to survive. Wants are the things that you could live without if you had to.

Name some things you “need” and some things you “want”. How can a need you have be different from a
need for someone else (ex: a winter coat for someone living in Alaska vs. Florida)?
MCUL Financial Lessons in a Box: Needs and Wants

How do commercials, friends, etc. influence our view of needs and wants? Name things that could be a need
for someone and a want for someone else based on age, occupation or living situation.
NEFE Cash Course Prep: Identifving Needs Vs. Wants

How can we differentiate between needs and wants in general? Give an example of a time when a person
placed a want ahead of a need?

PAY YOURSELF FIRST

Taking a certain amount of all money that you receive and saving it to be used for future spending on longer term goals.

Youth:

Teens

Adults:

Where is a good place to keep money you want to save? When you get money, do you save a little first? Why or
why not?

What does it mean to pay yourself first? Why is it better to pay yourself first rather than after spending? What
are some ways to ensure that you are saving money regularly? Why should paying yourself first be a priority?
NEFE Cash Course Prep: Paying Yourself First

Why should paying yourself first be a priority? Why is it better to pay yourself first rather than after spending?
How much of your pay should you save each month? What are some ways to ensure that you are saving money
regularly? Do you have an account that you are using specifically for retirement (401k, mutual fund, IRA, etc.)?
Smart About Money: Save for the Future

Money Matters Thumball Detintions | Discussion Suggestions | Links 5
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introducing the money.edu app!
MSUFCU partnered with MSU to create financial education tools specifically for students, and we're excited to share
with you the new money.edu financial education mobile app and videos powered by MSUFCU.

Money.edu is a free mobile app available for iOS and designed for college students, offering a variety of financial
tips and tools.

Learn how to build good credit
Receive budgeting tips

Discover ways to minimize fraud
Leam how to boost your savings
Browse a glossary of financial terms
Use financial calculators

Financial Education Videos

Along with the mobile app, we have also created a series of financial education videos covering a variety of topics
tailored to students including: budgeting, student-targeted scams, travel tips, savings tips, and protecting yourself
from identity theft. These videos will be available on MSUFCU's YouTube channel.

Text to Download and Winl

Students can text moneyedu to MSUFCU’s shortcode (678328) to receive a

link to download the app and be entered to win prizes such as an iPod®, iPad® mini, gift cards and MSU gear. Or,
visit the Apple iTunes App Store to download money.edu today!

SMS Terms & Conditions Privacy Policy

Text STOP to 678328 to opt out at any time. For help at any time, text HELP to 678328. For additional support, email
us at eServices@msufcu.org. Message and Data Rates May Apply. Visit SMS Terms and Conditions page for full
details.

*There is no charge from MSUFCU, however, standard text messaging rates apply. Please see your cell phone provider for details.

MSU Federal Credit Union members who text moneyedu to (MSUFCU) 678328 will be randomly selected to win. Winners’ accounts must be
in good standing. Chances of winning are based on the number of entries during the contest time period.

MSUFCU employees, board of directors, and their families are not eligible to win. Winners of the weekly drawings will be drawn on by the
Intemal and Corporate Communications department of MSU Federal Credit Union, whose decisions are final.

MSUFCU is not responsible for any damage caused to participants’ computer/phone due to participation in the contest. MSUFCU reserves
the right to cancel the online component of the contest should it become technically corrupted, and the winner will be chosen from all eligible
entries received prior to that time.

Winner will be notified by telephone and/or mail and/or email, and has FIVE (5) business days to respond to the Credit Union. Failure to
respond, will result in the selection of new a winner.

Winners understand that prizes awarded may not be substituted or assigned.
** jPod, iPad Mini, and Apple iTunes App Store are registered trademarks of Apple Inc.
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3:43 PM

Ask an Expert

e R A

Molly Money is here to answer any financial
questions you may have. Write to her below!

Q Name:

=

Email:

Question:

e e e ———

eee  ‘orizon T

Credit Card Calculators

HOW LONG WILL IT TAKE
TO PAY OFF MY CREDIT
CARD?

—~ ~
ack Calculators

Use this calculator to find out how long it will take
to pay off your credit card in a specific number of
months.

Amount Owed: $

Current Monthly
Payments:

Monthly
Charges:

Interest Rate: %

e

Calculators
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Managling Yeurr
Meney

Reasens Te®

* To make sure you're not

* To reach your future

* So you don’t run out of

Budget Meoney

Understand where your
money goes each month

spending more money than
you're earning

financial goals

money
OUNIvnnsrrzl NKLAND  ccommt it Yoar ive
Credit):hion + So you can have fun!
Knew Yeur Ihceome Keep Track of Spending
3 * What is my pay? * Track your
- Include monthly bills/spending
check from home, for a month
part-time job
income, etc.
* Monitor
- Only expected receipts
income, so no
gifts I« Use online

banking tools
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Assess Yeur Budget Often

Due to changes In
variable expenses,
make sure to redo

your budget often Understanding
+ Examples @[F @@‘]ﬂﬁ

- The number of
classes you're taking
in a semester
(financial aid)

— The amount of
energy being used to
heat/cool your living
quarters

Credlt or Debit? Credcit or Debity
canl Is conmected o " aTeetderemh
g::: :'l:tecklng the funds still

come out of your
checking account
- When you select

“Debit” you have to

-~ Your purchase is
enter a 4-digit PIN ll‘ot?ciied >
g sa’s Zero
~ Funds are
automatically gone Liability Policy
from aceoun¥ ght
then — The transaction

might take a few
days to post from
your account

- “Cash back” Is also
an option
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Credfit Caras

* Keep your used
credit at 15-20% of
your available limit

* A card with $1,500
limit should have no
more than $225 on it

+ Watch out for over-
the-limit fees, late
fees and annual fees

@L?@d]ﬂﬁ P&Jylm@m Example

* What if | Just pay the
minimum balance?

- True Religion Jeans
319.00 + Tax =
38.14

o — If u make the
nimum pa ent
each month ($ 5) ona
VISA with 12.9%

APR...

- It will take xou 2 years
and 2 months to pay
for it! Plus, xou will

ay over S!'a |
nterest

Schumer Bex

Credit Scere Matters

. ng a car
or home

* Phone or
electric line

set up

== * Renting an
apartment

. ;‘\’llr,plying fora
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Heow Dees A Thief Get Yeour

Infe?

Examples include
Shoulder Surfing,
Dumrster Diving
stealing mail and
wallets/purses,
Skimming and
Phishing

¢ Over half of all

Pretect Your ACCoOUmE

« Check your account
re|gula to make sure

all transactions are

legit

« Shred financlal
documents and credit
card offers

« Don’t ever give your
personal rmation
out online or over the

identity theft is L‘m el:ln[me:s you
from someone conversation
who personall
knows the victim
Pretect Your ACCeURnt
Continued 0f You A'?%f‘\omfﬁgﬂm
* Read emails institution and credit

carefully

¢ Never share
your account
number or PIN
with anyone

* Never sell your
Debit/ATM
card to anyone

::r:o g:mreanles as soon

* File a police report

» Contact one of the 3
major credit bureaus

* Keep records of
correspondence

- Get a copy of your credit
report
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