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The Federal Reserve
System strives to promote:

Safe Banking System
Efficient Payment System

Sustainable economic
growth without inflation

Federal Reserve Bank of Chicago:
Chicago Fed Statistics

Number of employees - 1,500
* Chicago Headquarters
* Detroit Branch
* Des Moines office
Counterfeit notes found - 30-40 per day

Currency received and counted - 8.9 million notes; $124 million

Unfit currency destroyed - $10 million per day
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Supervisory Responsibilities

Safety & Soundness

¢ Trust

« Bank Secrecy Act

 Information Technology
« Consumer Compliance (less than $10 billion)
« Community Reinvestment Act

« Department is structured by size and discipline

« Community (by state), Regional, Large, Risk Specialists

Impact of Dodd Frank

Primary Changes Impact to FRB(C)

€

Establishment of the Consumer Policy and Supervisory
Protection Collaboration between CFPB and

Financial Bureau (CFPB) FRB

Addition of Thrift Holding
 Companies

Portfolio Makeup

New Regulations

= More than 200 proposals and rules | ° Develop Corresponding
= not all consumer compliance N Supervisory Programs
+ 7 new consumer compliance rules > Conduct Qutreach to Member

issued in January Institutions
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Payroll Employment Growth

Total Non-Farm Payroll Employment Growth
nual % Change
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Employment by Industry

Michigan Average Quarterly Employment by Industry
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Population Change

Michigan Population
Annual % Change
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House Price Index

Quarterly FHFA House Price Index (Not Seasonally Adjusted)
Annual % Change
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MI Asset Quality - Nonperforming
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Qualified Mortgages

« Ability to Repay - requires a reasonable, good faith
determination of ability to repay in consumer credit
transaction secured by a dwelling

« Establishes liability protections for qualified mortgages

» Safe Harbor, Rebuttable Presumption of Compliance

25 PR fERIGE SR

Quallfled Mortgages*

Limits on loan features

Points and fees cap

elevant underwriting
requirements

Loan term may not exceed 30 years

No negative amortization or interest-only periods
No balloon payments (except for certain portfolio
loans by small creditors in rural or underserved
areas)

Generally 3% of total loan amount

Higher caps for loans <$100,000

Up to two additional bona fide discount points
allowed depending on rate

Monthly debt-to-income ratio cannot exceed 43%
Use maximum rate in first in first five years after
first payment, full amortization

Consider and verify income or assets

Consider and verify current debt obligations,
alimony and child support

26 PIEBRGL PR
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Federal Reserve Consumer
Information

http://www.federalreserve.gov/consumerinfo/default.htm
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Federal Reserve System Pub List

https://www.newyorkfed.org/publications/main.cfm?AdvSea
rch=1&cmdBrowseType=Main
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