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December 2,2020

NOTICE OF FILING

ADMIMSTRATIVE RT]LES

To: Secretary of the Senate

Clerk of the House of Representatives
Joint Committes ea fidmiqistrative Rules
Michigan Office of Administrative Hearings and Rules (Administrative Ruies #20-009-TY)
Legislative Service Bureau (Secretary of State Filing #20-12-01)
Deparhnent of Treasury

ln accordance with the requirements of Section 46 of Act No. 306 of the Public Acts of 1969,

being MCL 24.246, and paragraph 16 of Executive Order 1995-6, this is to advise you that the

Michigan Office of Administrative Hearings and Rules filed Administative Rule #2020-009-TY
(Secretary of State Filing #20-I2-0I) on this drte at 1:19 P.M. for the Deparhent of Treasury

entitled, "Intemet Sports Betting Rules."

These rules take effect immediately upon filing with the Secretary of State un]ess adopted under

section 33,44, or 45a(6) of the administrative procedwes act of 1969,1969 PA 306,

MCL 24.233,24.244, or 24.245a. Rules adopted under these sections become efFective 7 days

after filing with the Secretary of State.

Sincerely,

Jocelyn Benson
Secretary of State

/t/tu Atb^, lttt
Melissa Malerman, Deparhnental Supervisor
Offrce ofthe Great Seal

Enclosure

OFFICE OF THE GREAT SEAL
RICHARD H. AUSTIN BUILDING ' 1ST FLOOR ' 430 W, ALLEGAN ' LANSING. MICHIGAN 48918

1 -888-SOS-M ICH (1 -888-767 -8424\
www,Michigan.gov/sos
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Waiver of Remaining
Session Days

TOr Katie Wienczewskio Administrative Rules Managet
Michigan Office of Administrative Hearings and Rules (MOAHR)

Secretary ofthe Senate
Clerk of the House

FROM; Senator Peter Lucido, Chair
Representative Matt Maddock, Alternate Chair

DATE December 1,202A

Pursuant to MCL 24,245a(1') the Joint Committee on Administrative Rules has by a concurrent
majority vote, waived the remaining session days for the tbllowing rule set:

JCARNo.20-33
M0AHRNo.2020-009 TY

Depaftment of Treasuty
Intemet Sports Betting Rules

According to MCL 24.245a(3), if the Committee waives the remaining session days, the Michigan
Office of Administrative Hearings and Rules may immediately file the rule.

Sincerely.

Peter Lucido Matt Maddock

Alternate Chair

1?4 W. Allegan Lansing, Michigan 48909

E-Mail: JCAR@legislature.mi.gov Clerk: (517) 373-5630

Chair
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RICHARD S. KALM

EXECUTIVE DIRECTOR

CERTIFICATE OF ADOPTION

I, Richard S. KaIm, Executive Director of the Michigan Gaming Control Board, on

behalf of the Michigan Gaming control Board, do formally adopt the attached

administrative rulJs, R 432.717,R 432.7t2,R 432.713, R 432'773a,R 432'714,R

432.7L4a,R 432.7L4b,R 432.714c, R 432.7t4d,R 432'774e,R 432.715, R 432.7I5a,

R 432.7L6,R 432.776a, R 432.7L6b,R 432.717,R 432.7L8,R 432.72I,H 432'72La,R

432.72Ib,R 432.721c,R 432.721d, R 432.72Ie,R 432.727f.,R 432.7219, R 432.72Ih,

R 432.721i,R 432.72Li,R 432.721k, R 432.722,R 432.723,R 432.724,R 432.724a,R

432.725,R 432.725u,R +32.125b, R 432.725c,R 432.726,R 432'727,R 432.728, R

482.728,a,R 4lz.Zz}i,R +sz.z28c, R 432.729,R 432.73L,R 432.732,R 432.732a, R

432.732b,R 432.733 ,R 432.734,R 432.735, R 432.736,R 432.737,R 432.737a, R

432.738,R 432.73g,R 432.739a, R 432.747,R 432.742,R 432.743,R 432.744,R

4gZ.745,R 482.7 f,R +82.7+6a, R 432.747,R 432.748,R 432.749,R 432.751, R

482.7ELa,R 4Bz.7b;Lb,R 492.7b1c, R 432.752,R 432.753,R 432.754,R 432.755, R

432.755a,R 432.755bi,n +Zz.z55c, R 432.755d",R 432.755e,R 432.756, R 432'757,R

432.758,R 432.7,g,R 432.76L,R 432.762,R 432.763,R 432.763a,R 432.763b, R

4B2.76Bic,R 4Bz.7G4,R 482.765,R 432.765a, R 432.765b,R 432.766,R 432'767,R

432.768,R 432.777,R 432.772,R 432.773, R 432.774,R 432.775, and R 432.776

titted the Internet Sports Betting Rules.

These rules are adopted under authority conferred on the Michigan Gaming Control
2019 PA 149, MCL 432.4L0(r).Board by section 10(1) of lawful sports b

Novemb pl'r 2,4 2,O2O

Date Richard S. Kalm, Executive Director
Michigan Gaming Control Board



STATE OF MICHIGAN

DEPARTMENToFLICENSINGANDREGULAToRYAFFAIRS
ORLENE HAWKS

DIRECTORGRETCHEN WHITMER
GOVERNOR

LEGAL CERTIFICATI ON OF'RULES

I certiff that I have examined the attached administrative rules, dated October 8,2020, in

which the Department of Treasury proposes to modify a portion of the Michigan Administrative

Code entitled "Internet Sports Betting Rules" by:

t Adding R 432.7 | l, R 432.7 72, R 432.7 13, R 432'7 13 a, R 432'7 | 4, R 432'7 t 4a'

R 432.7 | 4b, R 432.7 | 4c, R 432.7 | 4d, R 432.7 I 4e, R 432.7 1 5, R 432.7 | 5 a'

R 432.7 I 6, R 432.7 | 6a, R 432.7 1 6b, R 432.7 17, R 432.7 18, R 432'7 21, R 432'7 27 a'

R 432.7 2|b, R 432,7 2| c, R 432,7 2| d, R 432,72 l e, R 432.7 2| f , R 432,7 2| g,

R 432.721h.,p. +zz.lzti,R 432.721i,R 432.721k,R 432.722,R 432'723,R 432'724'

F-432.724a',R432.725,F.432.725i,Wq12.125b,R432.725c, R 432'726,R432'727,

R 432.728,R 432.728a,,R 432.728b,R 432.728c,R 432.729,R 432'731,R 432'732'

R 432.732a,R 432.732b,R 432.733,R 432.734,R 432.735,R 432'736,R 432'737 '
R 432.7 37 a., p, +ZZ.l lg, R 432.7 39, R 432.7 39 a, R 432.7 41, R 432.7 42, R 432'7 43'

R 432.7 44,'R 432.7 45, R 432.7 46, R 432.7 46a, R 432.7 47, R 432.7 48, R 432'7 49'

R 432.7 5 l, R a32.7 5 l a, R 432.7 5 lb, R 432.75 1 c, R 432.7 52, R 432.7 53, R 432'7 5 4,

R 432.7 5 5, R 432.7 5 5 a, R 432.7 5 5b, R 432.7 5 5 c, R 432.7 5 5 d, R 432.7 5 5 e,

R 432.7 5 6:, R 432.7 57, R 432.7 58, R 432.7 59, R 432.7 6 t, R 432.7 62, R 432.7 63,

R 432,7 63 a, R 432.7 63b, R 432.7 63 c, R 432'7 64, R 432.7 65, R 432'7 65 a,

R 432.7 65b, R 432.7 66, R 432.7 67, R 432.7 68, R 432.7 7 l, R 432'7 7 2, R 432'7 7 3,

P.432.774,P.432.775, and R 432.776'

The Legislative Service Bureau has approved the proposed rules as to form,

classifi cation, and arrangement.

I approve the rules as to legality pursuant to the Administrative Procedures Act, MCL

24.201 et siq. and Executive Ordei No. ZOtq-0. In certif,ing the rules as to legality, I have

determiiedlhat they are within the scope of the authority of the agency , do not violate

constitutional righti, and are in conformity with the requirements of the Administrative

Procedures Act.

Dated: October 8,2020

Michigan Office of Administrative Hearings and Rules

&S^.U-^r"y"U'By:
Katie Wienczewski,
Attorney

MICHIGAN OFFICE OF ADMINISTRATIVE HEARINGS AND RULES

611 WEST OTTAWA STREET . LANSING, MICHIGAN 49809

MOAHR-Rules@michiqan.qov . (517) 335-8658



Legal Division

l94l Kevin H. Studebaker, Director

CERTIFICATE OF APPROVAL

on behalf of the Legislative service Bureau, and as required by section 45 of the

Administrative Procedures Act of 1969, 1969 PA 306, MCL 24'245,I have examined the

proposed rules of the Department of Treasury dated octob et 8' 2020, adding R 432'711' R

432.712,R432.713,F-432.713a,R 432.714,R 432.714a,F.432.7I4b,R 432'714c'R 432'714d',

R432.714e,F.432.715,F-432.715a,F.432.716,F-432.716a,R432.716b,F.432',717 'P.432'718',

It432.721,F-432.72Ia,R432.721b,F.432.721c,F.432.721d,F.432.721e, R 432'721f'P.

432.7219,R432.721h,R 432.721i,R 432.721i,R-432'721k,P.432'722,R 432'723'Pt 432'724'

R 432.724a,R 432.725,R 432.725a,R 432.725b,R 432.725c, R 432.726,R 432'727 'R 432',728',

F-432.728a,R_432.728b,F_432.728c,R 432.729,R432.731,R 432'732,F.432'732a'F.

432.7 32b, R 432.7 33, R 432.7 3 4, R 432.7 3 5, R 432.7 3 6, R 432'7 37, R 432'7 37 a' R 432'73 8' R

432.739,R432.739+F.432.741,R 432.742,F.432.743,F.432.744,R 432.745,P.432'746'R.

432.746a,F-432.747,F-432.748,F.432.749,R_432.751,F.432'751a, R 432.751b, R 432'751c' R

432.752,F-432.753,F_432.754,R 432.755,F.432.755a,F.432.755b,R 432'755c,P.432'755d', R

432.755e,F\432.756,F.432.157,R 432.758,F.432.759,P.432'761,R 432'762,R 432'763'F.

432.763a,F-432.763b,R432.763c,R432.764,Ft432.765,F.432.765a,R432.765b' R 432'766'

R 432.7 67, R 432.7 68, R 432.7 7 l, R 432.7 7 2, R 432.7 7 3, R 432.7 7 4, R 432'7 7 5, and R 432'7 7 6

of the Department's rules entitled "Internet Sports Betting Rules." I approve the rules as to form,

classifi cation, and arrangement.

Michigan Legislature

l24w .Allegan Street, 3d Floor o p.o. Box 30036 o iansing, MI 48909-7536 . (5 17) 373-9425 ' Fax: (517) 373-5642



Dated: October 8,2020

LEGISLATIVE SERVICE BUREAU

By

Elizabeth R. Edberg,
Legal Counsel



DEPARTMENT OF TREASURY

MICHIGAN GAMING CONTROL BOARD

INTERNET SPORTS BETTING RULES

Filed with the secretary of state on Decembet 2,2020

These rules take effect immediately upon filing with the secretary of state unless

adopted under section 33,44, or 45a(6) of the administrative procedures act of 1969,1969

PA 306, 14;CL 24.233,24.244, or 24.245a. Rules adopted under these sections become

effective 7 days after filing with the secretary of state'

(By authority conferred on the Michigan Gaming Control Board by section 10 ofthe lawful

sports betting act,2079 PA 749,MCL 432.410)

R 432.711, R 432.712, R 432.773, R 432.713a, R 432.714, R 432.714a, R 432.774b, R

432.714c,F.432.714d,P.432.714e,Pt432.715,R432.715a,P.432.716,P.432.716a, R

432.716b, R 432.777, R 432.718, R 432.721, R 432.721a, R 432.721b, R 432.721c, R

432.721d,R 432.721e,R 432.721f,R 432.7219,R 432.721h, R 432.721i,R 432.721i,R
432.721k, R 432.722, R 432.723, R 432.724, R 432.724a, R 432.725, R 432.725a, R

432.725b, R 432.725c, R 432.726, R 432.727, R 432.728, R 432.728a, R 432.728b, R

432.728c, R 432.729, R 432.731, R 432.732, R 432.732a, R 432.732b, R 432.733, R

432.734, R 432.735, R 432.736, R 432.737, R 432.737a, R 432.738, R 432.739, R

432.739a, R 432.741, R 432.742, R 432.743, R 432.744, R 432.745, R 432.746, R

432.746a, R 432.747, R 432.748, R 432.749, R 432.751, R 432.751a, R 432.751b, R

432.751c, R 432.752, R 432.753, R 432.754, R 432.755, R 432.755a, R 432.755b, R

432.755c, R 432.755d, R 432.755e, R 432.756, R 432.757, R 432.758, R 432.759, R
432.761, R 432.762, R 432.763, R 432.763a, R 432.763b, R 432.763c, R 432.764' R

432.765, R 432.765a, R 432.765b, R 432.766, R 432.767, R 432.768, R 432.771, R

432.772, R 432.773, R 432.774, R 432.775, and R 432.776 are added to the Michigan
Administrative Code, as follows:

PART 1. GENERAL PROVISIONS

P.432.711 Definitions.
Rule 711. As used in these rules:
(a) "Act" means the lawful sports betting act,2019 PA 149, lll4cL 432.401 to 432.419.
(b) "Affiliate" means a person that, directly or indirectly, through 1 or more

intermediaries, controls or is controlled by a sports betting operator.
(c) "Affiliate marketer" means a person involved in promoting, marketing, and directing

business to online gaming sites who is compensated based on the volume of customer
referrals to an online gaming site or customer activity, including but not limited to,

October 8,2020
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number of registrations, number of depositing registrations, or wagering activity' or

both.
(d) "Agent" means any individual who is employed by any agency of this state, other
' ' th; the board, the state police, or attorney general, and who is assigned to perform

full-time services on behalf of or for the benefit of the board regardless of the title or

position held bY that individual.
(e) :.Authorizedpirticipant session" means the period of time that an authorized

participant is logged on to an intemet sports betting platform.

1f; 
;,Connict of intJr-est" means a situation, relationship, or association in which the

private interest of employees, agents, and contractors of the board may influence the

judgment of the employee, agent, or contractor in the performance of his or her public

duty under the act.

(g) ,.Contractor" means any individual not employed by this state who performs services

on behalfofor for the benefit ofthe board and requires unescorted access to board

facilities.
(h) ,.Event category" means a specific type of athletic event or other event governed by a

specific ,port, governing body or other oversight body (for example, professional

basketbali governed by the National Basketball Association).

(i) "Event wagering system" means the hardware, softwate, firmware, communications

technology, other equipment, as well as the sports betting operator procedures

implemen:ted to allow an authorized participant to participate in wagering, and, if
supported, the corresponding equipment related to the display of the wager outcomes,

and-other similar information necessary to facilitate an authorized participant's

participation. The event wagering system provides the authorized participant with the

-.un, to place and manage wagers. The event wagering system provides the sports

betting operator with the means to review internet sports betting accounts, if
,uppott.d, suspend events, generate various wagering/financial transaction and

account reports, input outcomes for events, and set any configurable parameters. The

term does not include computer equipment or communications technology used by an

authorized par-ticipant to access the internet sports betting platform. Unless otherwise

specified in these rules, the term internet sports betting platform includes the entire

event wagering sYstem.

(j) "Excluded person" means any individual who has been involuntarily placed in the

responsible gaming database by the executive director and who is prohibited from

establishing an intemet sports betting account or participating in internet sports

betting, or both, offered under the act or these rules.

(k) "Executive Director" means the executive director of the Michigan gaming control

board, appointed under section 4 of the Michigan Gaming Control and Revenue Act,

r996rL 1, MCL 432.204.
(1) "Independent integrity monitoring provider" means an independent person who is

registired with the board as a vendor and who receives reports of unusual wagering

activity from a sports betting operator or internet sports betting platform provider for

the purpose of assisting in identi$'ing suspicious wagering activity'
(m)"Key person" means any of the following except as otherwise provided in paragraph

(vii):
(i) A director of the applicant.
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(ii)Amanagerialemployeeoftheapplicantthatperformsthefunctionofprincipal
executive ofn".r, prittcipal operaiions officer, or principal accounting officer'

(iii) A person who hoids moie than 5olo ownership interest in the applicant'

(iv) An affiliate of the applicant'

(v) A director of an affiliate of the applicant'

(vi) A managerial employee of an ufniiut. of an applicant that performs the function

of principal executive officer, principal operations officer, or principal

accounting officer.
(vii) Key person does not include an elected or appointed representative of any

applicant or licensee that is a federaliy recognized Indian tribe located in this

state unless the representative is also a full-time employee oJthe applicant's or

licensee's intemei sports betting operations. A key person for an Indian tribe

includes a primary management official of the applicant who has management

responsibilities for the applicant's internet sports betting operations'

(n) "Layoff iager" means a wager placed by a spotts betting operator or intemet sports
' ' 

betting platiorm provider with another sports betting operator or intemet sports

bettin! pUtfo.rr. provider for the p,rtposi of offsetting authorized participant internet

sports betting wagers.

(o) .;Licensee,, means a person who holds a license under the act.

(ni "eronibited person" ineans any excluded person, any voluntarily-excluded person,

and all of the following:
(i) An individual who is under the age of 2l'
(ii)e"vemployeeof,orappointeeto,theMichigangamingcontrolboard.
iit; fmptoyees"of a sports Gtting operator. An employee of a sports betting operator

shall not create an intemet sports betting account or place an internet sports

betting wager with the sports betting operator for which he or she is employed

unless using a test account under R432'739a'

(iv) Employ"", of an internet sports betting platform provider. An employee of an

intemet sports betting platform provider shall not create an internet sports betting

account or place an internet sports betting wager with the sports betting operator

for which tire internet sports betting platform provider supplies the internet sports

betting platform unless using a test account under R432'739a.

(v) Employees and appointees of a tribal gaming regulatory agency with jurisdiction

over internet gaming being operated under such tribe's gaming ordinance and the

Indian gaming regulatory act,25 USC 2701 to2l2l'
(vi) Occupational licensees and applicants. Occupational licensees and applicants

shall not place wagsrs with the sports betting operator or internet sports betting

platform provider for which they are employed or for which they had to qualiff.

(vii) An individual not in an authorized location to make a wager.

iviib An individual placing an internet sports betting wager on behalf of
another.

(ix) An individual with access to non-public/exclusive information related to an event

or an individual who may impact the outcome of an event or wager type is

prohibited from wagering on any event overseen by the relevant sports goveming

body.
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(x) Athletes, coaches, managers, owners, and anyone with sufficient authority to

influence the outcome of an event are prohibited from wagering on events

overseen by the relevant sports governing body'

(xi) Employees of a sports governing body or its members teams are prohibited from
' ' 

wa[ering on any event overseen by the relevant sporls governing Uo{V.

(xii) Oiners of a sports governing body or member team are prohibited from

wagering on any event overseen by the sports governing body or any event in

which a member team of that sports governing body participates.

(xiii) At the board's discretion, an individual on a list provided by a team or sports

govsrning body may be prohibited from wagering on any event overseen by the

relevant sports governing bodY.

(xiv) An individual wagering in violation of state, tribal, or federal law'

(xv) Other prohibited persons as determined by the board'

1q; 
;fubtcly traded corpoiation" msans any corporation or other legal entity regulated

by the U.S. Securities and Exchange Commission under the securities exchange act of

Ig34,15 USC 78a to 78qq, or securities act of 1933, 15 USC 77ato 77aa.

(r) ,,Secure transaction file" means a file that contains datathat cannot be modified

without detection.
(s) ,,Self-authentication process" means a method used by a system to veriff the validity

of software and includes the following:
(i) The method requires the calculation of an output digest that is compared to a

secure embedded value.
(ii) The output digest must be of 128-bit complexity, at a minimum.

iiilSon*ur" is authenticated if the calculated digest equals the secure embedded

value.
(t) "Self-exclusion list" means a list of individuals who voluntarily excluded themselves

from establishing or maintaining an internet sports betting account with a sports

betting operator or internet sports betting platform provider'

(u) "strong authentication" means a method that has been demonstrated to the

satisfaction of the board to effectively provide higher security than a username and

password alone.
(v) ;Suspended account" means an internet sports betting account that has been

temporarily disabled from engaging in wagering activity'
(w) "Suspicious wagering activity" means unusual wagering activity that cannot be

explained and is indicative of any of the following:
(i) Match-fixing.
(ii) The manipulation of an event.
(iii) Misuse of inside information.
(iui e potential breach of a sports goveming body's intemal rules or code of conduct

pertaining to sports betting.
(v) Any other conduct that corrupts the outcome of an event.

(vi) Any other prohibited activity.
(x) "Targeted mailing" means an advertisement or promotional offer from a sports

betting operator or an internet sports betting platform provider directed to an

individual on the basis of specific criteria, such as being a member or former

member of a rewards club or a participant in social games. "Targeted mailing" does
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not include mass communication, including mailings or e-mailings, made to an

entire area or zip code or targeted list, nor does it include an advertisement that

arrives in a packet of 5 or more non-gaming advertisements, if the packet of
advertisements is addressed to "residlnt," "occupant," or some similar wording and

not to a specific individual. "Targeted mailing" further does not include any "pop-

up" advertisement that appears on an individual's computer or mobile device on the

basis of his or her IP Address. '

(y) "Things of value" means anything of value that may be used to place an internet

sports betting wager.
(z) "^Unusual wagering activity" means abnormal wagering activity exhibited by one or

more authoriied purti.ipunts and considered by a sports betting operator or internet

sports betting platform provider as a potential indicator of suspicious wagering

activity. Unusual wug"ting activity may include the size of an authorized

participant's intemet sports betting wager or increased wagering volume on a

particular event or wager tYPe.

(aa) "Voluntarily-excluOed peison" means any individual whose name is included, at his

or her own request, in tie responsible gaming database or on a self-exclusion list, or

both.
(bb).,Wager type" means a type of internet sports betting wager, which may include, but

is not limited to, the following:
(i) Single-game bets.
(ii) Teaser bets.
(iii) Parlays.
(iv) Over-under.
(v) Moneyiine.
(vi) Pools.
(vii) Exchange betting'
(viii) In-game betting.
(ix) Proposition bets.
(x) Straight bets.

P*432.712 Terms defined in act.

Rule 712. Terms defined in the act have the same meaning when used in these rules.

F-432J13 Board duties, jurisdiction, and authority.

Rule 713. (1) To executi and administer the act for the purpose of licensing, regulating,

and enforcing lawful internet sports betting the board may do all of the following:
(a) Determine its practices and internal policies or procedures.

(U) Oetegate to the executive director all powers and authority to act in the name of
the board with respect to all reasonable, necessary, and appropriate actions to

administer and carry out the administrative and executive functions of the board

including, but not limited to, the power to do any of the following:
(i) Execute and enter into contracts on behalf of the board'

(ii) Hire and fire employees of the board and administer oaths.

(iii) Issue subpoenas for the attendance of witnesses and the production of
documents.
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(iv) Issue and renew licenses'

(v) Register vsndors.
(vi) conduct investigations, inspections, and audits, share information with law

enforcement ug"n"iJr, conduct-hearingq and settle alleged violations of the act and

these rules.
(vii)Engageinotherfunctionsnecessarytothepropeladministrationand' 

enforcement of the act and these rules'

(viii) Grant requests and waivers, answer inquiries, issue interpretations, and

otherwise take any action that is reasonably rlquested by applicants, licensees' and

vendors in fuitherance of, and consistent with, the efficient administration and

enforcement of the act and these rules, as determined to be necessaly or appropriate

by the executive director.

(2) Th; board may set hiring standards for employees'

(3) The board has general rJsponsibility for the implementation of the act' The board's

duties include, but are not limited to, all of the following:

(a) Deciding in a reasonable period of time all license applications'

iD tnvestigating applicants ftr licenses or registration. The board may grant licenses

orregister p"rrot r itr accordance with the act and these rules.

(c) Sipervising sports betting operations authorized by the act.

iO) tnu"rtigating alleged violatitns of the act or these rules and taking appropriate

aisciptinuty action afainst a licensee or any other person, or instituting appropriate

legal action for enforcement, or both'
(ei Conducting investigative and contested case hearings, issuing subpoenas' and

administering oaths and affrrmations to the witnesses to exercise and discharge the

powers and duties of the board under the act'

(f) Revoking or suspending licenses and registrations, and imposing fines as the board

considers ,r""".rurf and in compliance with applicable laws of this state'

(g) Imposing fines against individuals, sports betting operators, and sports betting

sippliers foi engagiig in a fraudulent practice, for each violation of the act, these

rules, or uty,"rlolition or order of the board, or for any other action that the board

determines is a detriment or impediment to sports betting.

(h) Taking any other action as may be reasonable or appropriate to enforce the act and

these rules.
(a) The board may seek and shall receive the cooperation and assistance of other

iepartments and agencies in conducting background investigations and in fulfilling its

responsibilities under the act.

R432.7I3a Member, employee, or agent of board; conduct generally.

Rule 713a. (1) BV January jt of .u.h year, each member, the executive director, and all

employees oitit. board shall file 1 or more board disclosure forms. The board shall

detlrmine the contents of the form, but it must include such information as necessary to

ensure the integrity of internet sports betting and disclosure of all relevant financial

information. The form may be Combined with similar forms required by other acts or

rules.
(2)If amember, the executive director, an employee, oI an agent of the board negotiates

ior, ot acquires by any means, any interest in a licensee, applicant, oI person affiliated
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with a licensee or applicant, he or she must immediately provide written notice of the

details of the interesito the chairperson. The member, executive director' employee' or

agent of the board must not act on behalf of the board with respect to that licensee,

applicant, or person affiliated with the licensee or applicant'

tiia *"-uer, the executive director, an employee, or an Leent 
of the board may enter

inio urry negoiiations for employment with a licensee, applicant, or affiliate ofa licensee

o, appti"uJ The member, executive director, employee, agent,licensee, applicant, or

affiliate must immediately notiff the chairman and the executive director once the

invitation to negotiate has been extended. A potential employer asking if an individual

would be interested in a position or explaining the nature of a position does not constitute

negotiations for employment. Further, an individual completing an employment

upilirution do"s rroi constitute negotiations for employment. The membet, executive

director, employee, or agent of the board must not take any action on behalf of the board

with respecfto it ut licerisee, applicant, or person affiliated with a licensee or applicant

while tG negotiations are ongoittg. All mimbers, the executive director, board

employees, agents, and contractors must, to the maximum extent possible, avoid

situations, relationships, or associations that may represent or lead to an actual or

perceived conflict of interest.

i+; A *.mUer, the executive director, an employee' or an agent or their spouse' may not

accept any gift, gratuity, compensation, travel,lodging, or anything of value, directly or

indirectly, fiom any licensee,^applicant, or an affiliate or fepresentative-of an applicant or

licenseejunless the acceptance^conforms to a written policy issued by the chairperson'

The chairman may exempt attendance at a reception, and food and drink for immediate

consumption from this policy. The policy -nst b" publicly available and shared with all

licensees.
(5) A licensee, applicant, or an affiliate or representative ofan applicant or licensee, shall

not, directly or indirectly, give or offer to give any gift, gratuity, compensation, travel,

lodging, oithittgt of valuelo any member, the executive director, an employee, of an

ug# Jitn. Uoara that the -r-6"r, employee, or agent of the board is prohibited from

accepting under subrule (4) of this rule.

1O; A ticEnsee, applicant, or un affiliate or representative of an applicant or licensee must

not engage in erparte communications with a member of the board. A member of the

board must not sngage in any ex parte communications with a licensee, applicant, or

affrliate or representative ofan applicant or licensee'

(7) Any ,rr.*b.r, licensee, applicant, or affiliate or representative of a board member,

ii..nr.., or applicant who reclives any ex parte communication in violation of subrule

(6) of this rule, or who is aware of an attempted communication in violation of subrule

i6i of this rule, must immediately report details of the communication or attempted

communication in writing to the chairperson.

(8) A member, the 
""""uiiu. 

director, an employee, or an agent of the board must not

have an internet sports betting account or participate in or wager on any sports betting

conducted in this state except as part of the individual's surveillance, security, or other

oflrcial duty authorizedby the board.

(9) Violation of this rule by a licensee, applicant, or affiliate or a representative of a

li.rns"., applicant, or affiliate, may result in denial of an application for licensure,

revocation or suspension ofa license, or other action by the board.
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(10) violation of this rule does not create a civil cause of action.

F-432.714 Denial or non-renewal hearings'

Rule 714. (1) A person whose application for a license or a transfer of ownership has

been denied, whose license has not been renewed, or who has been denied an approval

from the board required in these rules may request a hearing' The hearing must be de

novo.
(2) The person must submit an originai hearing request, pleading, or other written

document to the board, serve each party oI attomey of record, and provide a proof of

service on each party or attorney ofrecord.

F.432.714a Request for hearing'

Rule 714a. (1) A request for hearing must meet all of the following requirements:

(a) Be in writing.

iUi Stut" the naire, current address, and current telephone number of the petitioner.

i"j Stut. in detail th" r"uron, why, and the facts upon which the petitioner will rely to

show that, the petitioner's application for a license should not have been denied, the

license should have been reniwed, the transfer of ownership should have been

approved, or approval should have been granted'

COjg" signed, r.Lrified, and dated, A petitioner must have the verification notarized

and include a certification stating, "Under the penalty of perjury, the undersigned has

examined this request for hearing and to the best of my knowledge and belief, it is

true, complete, and correct."
(2) A requesifor hearing must be submitted within 2I days after service of the notice of

denial, niti." of nonrenewal, or disapproval. A request for a hearing submitted by

certified mail or overnight express -uil ir considered submitted in a timely manner if it is

postmarked no later thin 2l days after service of a notice of denial, notice of nonrenewal,

or disapproval.
(3) A request for a hearing is considered granted unless denied.

i+jn r.qu.st for a hearing may be withdrawn by the petitioner. If the request for hearing

is withdrawn, then the initial denial, nonrenewal, or disapproval becomes a final board

order.
(5) Unless the board denies a request for hearing, the board shall submit the request for

hearing to the appropriate state agency.

(6) Deiault judfment or dismissal may result at any stage of the proceeding.

R 432.7 l4b Proceedings.
Rule 714b. (1) The burden of proof is at all times on the petitioner. The petitioner has

the affirmative responsibitity oiestablishing, by clear and convincing evidence, any of
the following:

(a) The petitioner should have been awarded a license.

(b) The license should have been renewed.

(c) The transfer of ownership should have been approved'

(d) Approval should have been granted.
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(2) The hearing must be conducted in accordance with the administrative procedures act

or tqoq, 1969 PA 306, MCL 24.20I lo 24.328, except as otherwise provided in these

rules or the act.

R_432.714c Prohibition on ex parte communication'

Rule 714c. A party or its attorney must not communicate directly or indirectly with the

hearing officer regarding u.ty p"nding matter, except upon notice and opportunity for all

partieJto participate. A;"fii ihut .ngug.s in ex parte communication with the hearing
-offt."t 

may be subject to sanctions and penalties'

R 432.1 l4d Sanctions and penalties.

Rule 714d. (1) The hearing officer may recommend sanctions and penalties if the

hearing officer'finds that aiaty has faiied to appear at a scheduled hearing, has acted in

bad faith for the purpose of d"luy, or has otherwise abused the hearing process. Sanctions

and penalties includi, but are not limited to, a fine or default judgment or a

directed finding on 1 or more issues.

(2)If apetitioner refuses to testiff on his or her own behalf with respect to any question

propo"tta.a to him or her, then the hearing officer may infer that the testimony or answer

would have been adverse to the case of the petitioner'

(3) If the petitioner or attorney of record fails to answer a subpoena or refuses to testiff

fuity at the request of the boaid, then the failure may be considered independent grounds

for a firrding that the petitioner should have been denied a license or the transfer of
ownership.lhe hearing officer may also infer from the failure to answer a subpoena or

refusal to testify fully that the testimony would have been adverse to the petitioner.

p.432.7l4e Recording proceedings;transmittal of record and board action'

Rule 714e. (l) Oral pioceedings involving contested issues must be recorded to ensure

the preservation of the testimony. A parfy may request a transcript of the proceedings.

The requesting parry must pay for the transcript.

(2) Uniess otn.i*irl specified by the board, the hearing officer, within 60 days after

ihe ,otrrlusion of the hearing, or the submission of post-hearing briefs or proposed

findings of fact, shall issue, to the board and to the parties, written findings of fact,

concluiions of law, and recommendations. Findings of fact must be based exclusively on

testimony, evidence, and matters within the record. The findings of fact must be stated

separately.

1:j Unteis otherwise agreed to by the parties or as set by the hearing officer, the

purti.r have 2l days after the service of the findings of fact, conclusions of law, and

iecommendations of the hearing officer to file objections.

(4) Unless otherwise agreedto by the parties or as set by the hearing officer, the

parties may file a response to the objections within 2l days after service of the objections

(S; nt.r the time period for the parties to file objections and responses to those

objections, the hearing officer must transmit the entire record to the board.

(6j Before issuing a final order, the board must consider the record as a whole.

(2 At.t considering the record, the board may take any of the following actions:

(a) Affirm the written recommendations, findings of fact, and conclusions of law

submitted by the hearing officer as its final board order.
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(b) Issue a final order modifying the written recommendations, findings of fact, and

conclusions of law submitted by the hearing officer'
(c) Issue a final order rej ecting itre written recommendations, findings of fact' and

conclusions of law submitted by the hearing officer'
(d) Issue an order remanding the matter, with instructions, to the hearing officer for

further proceedings'
(8) The board must serve copies of its orders on the parties'

(9) A board order becomes effective upon service'

R432.715 Request for declaratory ruling; form; contents'

Rule 715. (1) An individual who-requesls a declaratory ruling from the board as to the

applicability to an actual state of facts of a statute, rule, resolution, or order administered,

piomulgated, or issued by the board, must do so in writing'

iZ; fn" *ritten request must contain the relevant and material facts along with a

i.i.t"tt.. to the statute, rule, resolution, or order applicable'

p-432.7I5a Declaratory ruling; notice of issuance; request for information or arguments;

hearing.
Rule 715a. (1) Within 90 days after the receipt of a request for a declaratory ruling, the

board shall issue a written noiification by regular first-class mail to the petitioner and the

petitioner's legal counsel, if any, stating whether or not a declaratory ruling will be

issued.
(2) If the board decides to issue a declaratory ruling, the board may do any of the

following:
(a) Request more information from the individual.
(b) Request information from other interested parties'

(c) Request information from experts outside the board'

(d-) Request oral or written arguments from interested parties.

(e) Hold a hearing upon proper notice to all interested parties.

(f; Decline to issue a declaratory ruling.

p_432.716 Reasons for investigation of, or disciplinary action against, licensee; hearing

procedure.
Rule 716. (1) The board may initiate an investigation or a disciplinary action, or both,

against a licensee if the board has reason to believe that at least 1 of the following

applies:
^ 

ia) The licensee is not maintaining suitability for licensure as provided by the act.

(b) The licensee is not complying with licensure conditions'
(.j fn" licensee is not complying with all laws, rules, orders, and resolutions.

(2) Iiefore initiating disciplinary proceedings, the board must give notice and an

opportunity to show 
"o*pliun". 

under section 92 of the administrative procedures act of

t969,1969 PA 306, MCL 24.292.
(3) A sports betting operator is responsible for the conduct of any licensee it uses to

conduct internet rpottr betting wagering under the act. A sports betting supplier is also

responsible for its conduct under the act and these rules. Any violation of the act or these

rules by the sports betting operator in which the sports betting supplier participated in the
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action is also considered a violation by the sports betting supplier, and the board may

hold both, or either, accountable for the violation'
(4) The board may initiate a disciplinary proceedltg Uy designating a member or the

executive director to conduct a hearing oi by initiuting proceedings with the appropriate

state agency under the contested case provisions of chapter 4 of the administrative

procedLes act of !969,1969 PA 306, MCL 24.271 to 24.288, and the rules promulgated

under that chapter.

R432.716a Actions available to hearing officer'
Rule 716a. (1) A hearing officer *uy t."o-mend sanctions and penalties if the hearing

officer finds ihat apary has failed to appear for a scheduled hearing, acted in

bad faith for the purpose of delay or has otherwise abused the hearing process'

(2) If arespondent frilr to testifu on the respondent's own behalf with respect to any

question piopounded to the respondent, the hearing offi.cer may infer that the testimony

ot unr*.i would have been adverse to the case of the respondent'

(3) If the respondent or attorney of record fails to answer a subpoena or refuses to testiff

nrity at the request of the board the failure may be considered independent grounds for a

finding that the respondent should be disciplined. The hearing officer may also infer that

the testimony would have been adverse to the respondent'

P-432.7I6b Actions available to the board.

Rule 716b. The board may take any of the foliowing disciplinary actions against a

licensee:
(a) Suspend, revoke, restrict, or place conditions on the license of a licensee'

iUj n q"ir. the removal of a licensee or the removal of an employee of a licensee.

i"j Itnpor. a civil penalty for each violation of the act, rules, orders, or resolutions.

iOj f*por. againsi an occupational licensee, for each violation of the act or these rules, a

civl plnatty of not more than $10,000.00 as a result of the violation or attempted

violation of the act or these rules.
(e) Any other action considered necessary by the board to ensure compliance with the act

or these rules.

R 432.7 17 Special proceedings.
Rule 717. 1i; the-board may suspend a license without notice or hearing if the board

determines that the safety or health of persons or employees or the integrity of internet

sports betting is jeopardized by continuing an operation or that the action is necessary for

the immediut. pi.r"ruation ofthe integrity of internet sports betting, public peace, health,

safety, morals, good order, or general welfare.

(2) The ,urp"nrlon may remain in effect until the board determines that the cause for

suspension has been abated.
(3) Following a hearing, the board may revoke the license upon a determination that

satisfactory progress toward abating the hazard has not been made.

P.432.718 Waiver of requirements.
Rule 718. The board may, in writing, waive, restrict, or alter any requirement or

procedure set forth in these rules, if the board determines any of the following:
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(a) That the requirement or procedure is impractical or burdensome.

iUi ffrut the waiver, restriction, or alteration it itt the best interest of the public and the

intemet sPorts betting.
(c) That the waiver, restiiction, or alteration is not outside the technical requirements

necessary to serve the purpose of the requirement or procedure'

PART 2. LICENSING: OPERATOR, SUPPLIER, OCCUPATIONAL; VENDOR

REGISTRATION

R 43Z.7ZI Required notification of anticipated or actual changes in key person of sports

betting operator and sports betting supplier'

Rule 721. A sports uetting operator applicant or licensee must notiff the board before

any anticipated or actual 
"huttg. 

in key p.tton. A sports betting supplier applicant or

licensee must notiff the board of any change in key person within 30 days after

appointment.

R 432.721a Notification of new financial sources of sports betting platform providers'

Frr.ile 721a. A sports betting platform provider applicant or licensee must noti$r the

board, in writing, as Soon as practicable, after it becomes aware that it intends to enter

into a transaction related in any way to its development and operations that may result in

any new financial backers, investors, mortgagees, bondholdels, or holders of indentures,

rroi.r, or other evidences of indebtedn"tt olth. applicant or licensee. A publicly traded

corporation is considered to have complied with this rule if it has complied with the

reporting requirements in R 432.721d.

R 432.721b Notification by applicants or licensees required.

Rule 721b. (1) A sports Uetting operator or sports betting supplier applicant or licensee,

affiliate that has control of a sporti betting operator applicant or licensee, or other person

that has control of a sports betting operator or sports betting supplier applicant or licensee

must notifi the board, as soon as practicable after it becomes aware that, with regard to

any such company, any person or individual has:

(a) Benefrcialty acquired more than5Yoof any class of the company's equity securities,

(b) The ability to control the company.

(c) The ability to elect 1 or more directors of the company'

(2) To the extent known by the sports betting operator license or sports betting supplier

ticense applicant or licensee, the required notification must include the name, business

address, p-non. number, and other personal identification information for each person.

(3) A person applying for or holding a sports betting operator license or sports betting

supplier license musireport to the board the election or appointment of a director or

ofi*", of that applicant or licensee or a holding company of that appiicant or licensee

who is actively and directly engaged in the administration or supervision of that

applicant's or licensee's internet sports betting operation'

1+j R person who applies for or holds a sports betting operator license and all other

porotrr covered by-tiris part must file any other document requested by the board to
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ensure compliance with the act or this part within 30 days after the board request or at

another time established by the board'

(5) A publicly traded corporation is considered to have complied with this rule if it has

.o*pt.a *ittt th" reporting requirements in R 432'72Id'

R 432.721c Required notification of formation, dissolution, or transfer of subsidiaries'

Rule 721c. (1) A sports betting operator or sports betting supplier applicant or licensee'

affiliate that has control ofu tpittt betting opirator applicant or licensee, or other person

that has control of a sports beiting operator or sports betting supplier applicant or

licensee, must report,in writing, io in. board, ui soott as practicable' the formation or

dissolution of, or any transfet oi u nonpublicly traded or publicly traded interest in the

sports betting op.r*to, or sports betting- supplier applicant or licensee' affiliate that has

control of a sports betting operator uppli"uttt or liCensee, or other pelson that has control

of a sports Uetting op"tutot 
-or 

sports betting supplier applicant or licensee'

liy n puUficly traded corporation is considered io have complied with this rule if it has

"o*ptLa 
witir the reporting requirements in R 432'721d'

R 432J21d Publicly traded corporation reporting requirements.

Rule 721d. (f ) n puUticly traded corporation or other person that applies for or holds a

sports betting operator liclnse or sports betting supplier license who is a public reporting

**purry ,nl.ith" securities exctrange act of193-4, i5 USC 78a to 78qq, or the securities

act of 1933, 15 USC 77a to 77aa,must submit a copy of all submissions required by the

U.S. Securities and Exchange commission to the board in a format prescribed by the

board. The submissions are due within 14 days of the filing dates required by the U'S'

Securities and Exchange Commission.
(2) Ifa publicly traded-corporation or other pelson that applies for or holds a sports

U.tting operator license or sports betting supplier license receives any material document

filed with the U.S. Securities and Exchange Commission by any other person relating to

the publicly traded corporation, the person must file 1 copy of the document with the

boaid within 14 days after receipt of the material'

if) A puUticly traded corporation or other person that applies for or holds a sports betting

operator license or sports betting supplier iicense must file a list of record holders of its

voting securities with the board annually.

R 432.72Ie Exemption for institutional investors'

Rule 721e. (1) & institutional investor who acquires beneficial ownership of a person

that has applied for or holds a sports betting operator license or sports betting supplier

license rnust notify the board within 14 days after the institutional investor acquires the

interest or files form 13-D or 13-G with the U.S. Securities and Exchange Commission,

or both, and must provide additional information, and may be subject to a finding of

suitability, as required by the board.

(2) An insiitutionat investor who acquires and holds a less than25o/o interest for

investment purposes only in u p"ttott that has applied for or holds a sports betting

operator license or sports betting supplier license in this state may, in a manner and form

presffibed by the board, file an exemption form to establish exemption from the

eligibility and suitability requirements of the act'
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(3) The licensee in whom the institutional investor acquires the interest must file an

application for approval of the transfer within 30 days after the transfer' within the same

tff" p"rioa, the institutional investor must file either an exemption form if the..

institutional investor holds the interest for investment purposes only or an application and

disclosure forms ur putt of the licensee's application if the institutional investor does not

hold the interest for investment purposes only'

(a) The board may require that any person, including an institutional investor, seeking

upprouut to hold ownership interests subject to this part ufPlv for a finding of suitability

inLccordance with this rule if the board considers the finding of suitability necessary to

ensure compliance with the act andthese rules. If the board denies a request for an

institutional investor exemption, the institutional investor must, within 30 days, either

divest itself of the interest or file application and disclosure forms as part of the relevant

licensee's license.
(5) The following activities are considered to be consistent with holding equity securities

for investment purposes only under this rule:

(a) Voting, birecUy or indirectly, through the delivery- of a proxy furnished by the

board of directors, on atl matters voted on by the holders of the voting securities'

(b) Serving as a member of a committee of creditors or security holders formed in

connection with a debt restructuring.
(c) Nominating a candidate for eleCtion or appointment to the board of directors in

connection with a debt restructuring.
(d) Accepting appointment or election as a member of the board of directors in

connection with a debt restructuring and serving in that capacity until the conclusion

of the member's term.
(e) Making financial and other inquiries of management of the type normally made by

securities analysts for information purposes and not to cause a change in its

management, policies, or operations'
(D Otf,er activities that the toard determines to be consistent with the investment

intent.
(6) If an institutional investor acquires 25o/o or more ownership interest of a licensee, the

institutional investor must notiffihe board within 14 days of acquiring the ownership

interest.

p-432;2If Applicabitity of part; transfer of ownership interest; limitation'

Rule 721f. (1) A" interist in a person applying for or holding a sports betting operator

license o, ,port, betting suppliei license may only be transferred in accordance with this

part.

iZ; fn. following persons must provide notice to the board no later than 30 days after

execution of the transfer:
(a) Except for a sports betting platform provider, a person that transfers or acquires

greater tiran a 5%o interest in a person that has applied for or holds a sports betting

operator license or sports betting supplier license in this state'

(b) Except for a sports betting platform provider, a person who, as a result of an

acquisition, has acquired an interest totaling greater than 5o/o in a person that has

uppt.a for or holds a sports betting operator license or sports betting supplier license

in this state.
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(3) Except as stated in subrules (5) and (6) of thisrule, the following persons must

provide notice to the board 30-days before execution ofa transfer:

(a) A person that intends to transfer or acquire greater_ than a 5oh interest in a person

tfrut nur applied for or holds a sports betting operator license or sports betting

platform provider in this state.

bl e p"rro1 who, as a result of an acquisition, will acquire an interest totaling greater

in|n iyrin a person that has applied for or holds a sports betting operator license or is

a sports betting platform provider in this state'

(4) Th; board mustietermine whether the person acquiring-the interest is eligible and

suitable under the standards set forth in the act and these rules, unless the board grants the

person an institutional-investor exemption under these rules or under section 6(13) ot
'gtf 

Ol of the act, MCL 432.406 and 432.408. Once the board determines that the person

acquiring the interest is eligible and suitable under the standards set in the act and these

rules, the executive director may approve the transfer'

(5) A transfer of interest to an institutional investor that acquires or will have acquired,

upotr 
"o*pletion 

of the transfer, less than 25o/o of the equity securities of a person that

applies foi or holds a sports betting operator license or sports betting supplier license may

*",rt without first receiving executive director approval if the equity securities are held

for investment purposes only but is subject to other requirements of this part'

(6) A transfer of interest in a sports betting operator or sports betting supplier licensee

*uy o""u, if the transfer is beiween persons the board has found eligible and suitable for

licensure during the licensing period in which the transfer occurs. In those cases,

approval of the transfer musf be requested no later than 30 days after the transfer, and the

executive director may decide the application.
(7) If approval of the iransfer of interest is denied by the executive director or the person

"cquiring 
the interest is found unsuitable by the board, the transferee must divest itself of

the interest within 30 days after the date of the order denying approval.

R 432.72Ig Application for transfer of ownership.

Rule 7219. (1) A person desiring to acquire an ownership interest in a person applying

for or holding a sports betting operator license or sports betting supplier license must

complete and submit application and disclosure forms, in the manner and form prescribed

by the board.

1i; R person desiring to acquire an interest in a person applying for or holding a sports

Uetting operator license or sports betting supplier license must present evidence that the

persott desiring to acquire the interest is eligible and suitable under the standards and

criteria for licensure set forth in the act and these rules'

(3) A person applying for or holding a sports betting operator license or sports betting

supplier license that is attempting to transfer an ownership interest must submit any

information or documentation considered necessary by the board to ensure compliance

with the act and these rules.

R 432.721h Transfer investigative costs and fees.

Rule 721h. An investigation fee may be assessed to the extent that there are costs

directly associated with the background investigation relating to the psrson desiring to

acquire an interest in a sports betting operator or sports betting supplier. Unless otherwise
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determined by the board, approval may be withheld until full payment of the background

investigation fees.

F.432.721i Denials.
Rule 721i. If an application for a transfer of interest is denied, a notice of denial must be

issued.

F-432.721j Review of information at licensee's or applicant's premises; costs to sports

betting operator and sports betting supplier'

nUeTZij. (1) The board -uy t*i.*, at the premises of the custodian of the

information,'any information ihat the act or these rules provide for from any of the

following entities:
(a) A license aPPlicant.

(b) A licensee'
(c) A key Person.

(2)'Ii information is reviewed at the premises of the custodian of the information, the

license applicant or licensee must, aS Soon as practicable, reimburse the board for all

licensure investigation expenses incurred in pbrforming the review at the premises of

the custodian ofihe information, including tiavel, food, and lodging that exceed the

amount of the aPPlication fee.

p-4323ylk Applicant/licensee disclosure of representatives to act on their behalf before

the board.
Rule 721k. (1) An applicant or licensee must file, with the board, a list of persons

authorized to act or. tirl applicant's or licensee's behalf as to any matter before the board'

An attomey appearing on behalf of an applicant or licensee in a matter before the board

must promptty nte urr"upp"ur*ce identiffing his or her client and the matter in which the

attorney will appear.

(2) A person fr-oiding or applying for a license must establish and identifu a representative

i"t ttt" purpose of acceptlng service of process, notices, and other forms of

communication from the board for the person holding or applying for a license'

R 432.7 22 License classifications.
p.ule 722. (1) The following licenses may be issued under the act and these rules:

(a) Sports betting operator license.

(b) Sports betting supplier license'

iZ) ihe foflowing p.rrori are eligible to hold a spotts betting operator license:

(a) A personihat holds a casino license under the Michigan Gaming Control and

Revenue Act, 1996IL 1, MCL 432.201 to 432'226'

(b) An Indian tri6e that nwfuUy conducts class III gaming in a casino located in this

state under a facility license issued in accordance with a tribal gaming ordinance

approved by the chair of the National Indian Gaming Commission.

(3) A p.irott that provides goods or services regarding the operation of internet sports

U.tti"g to sports Uetting operators is required to hold a-sports betting supplier license'

Sports betting supplier includes, but is not limited to, the following:
(a) Intemet sports betting platform providers'
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(b) Geofence Providers.
(c) Sports betting data providers'

ia) piouia"rs of ioftware that directly affects sports betting or the integrity of sports

betting in this state.

(e) Providers hosting live sports betting data' , 1

ifi efnfiute marketJrs that have an agreement based on the sharing of customer

revenue.
(g) Unless otherwise determined by the board, any other person that meets 1 or more

of the following criteria:
(i) The p.rrori*urrrrfactures, supplies, or distributes devices, machines,

equiiment, items, or articles that meet any of the following provisions:

(A) Are specifically designed for use in the conduct of internet sports betting'

(B) Have th" 
"upu"ity 

to affect the outcome of an internet sports betting

wagel.
(C) Have the capacity to affect the calculation, storage, collection, or control

of gross sPorts betting receiPts'

(ii) The p*on seivices or repairs sports betting wagering devices, machines,

equipment, items, or articles impacting the integrity of internet sports betting'

(iii) The person proviies services diiectly related to the operation, security,. - 
,.,'u"illance, or management of intemet sports betting.

(iv) The person provides Jher goods or services determined by the board to be so

utilized in, or incidental to;the operation of a sports betting operator that the

person must be licensed u, u ,portt betting supplier to protect the public and

enhance the credibitity and integrity of intemet sports betting in this state.

(4) A person must be licensed as a sports betting supplier before providing goods,

rot*ut., or services as a sports betting supplier to a sports betting operator'

R 432.723 Occupational licensing.

Rule 723. (1) 4n individual *rrrihuu" an occupational license if his or her duties

directly impact the integrity of intemet sports betting as determined by the board in its

sole discretion subject to the following:
(a) The board shall exercise its discretion with respect to any sports betting operator

applicant or licensee that is an Indian tribe consistent with limitations prescribed in

the act.

(b) A sports betting operator or sports betting supplier may provide an explanation'
' ' 

,nrir as a job dJsciiption, to support an allegation that a position should not require

an occupational license'
(c) Elected or appointed officials of a federally recognized Indian tribe located within

this state are exempt from any occupational licensing requirement unless they are

employees of the tribe's internet sports betting operation.

(2) The'following individuals when employed by a sports betting operator or sports

betting suppli"er are considered by the board to directly impact the integrity of

internet sPorts betting:
(a)An individual who has the capability to directly affect the outcome of an internet

sports betting wager.
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(b) An individual who has the capability of affecting a payout to an authorized

participant.
(3) An individual applying for 1n 

occupational license.must complete an application

in the manner and rorm pr"r"t"iu"a by the board and submit it together with the-required

application fee and u *ritt"r, statement from a sports betting operator or sports.betting

supplier indicating that it has employed or will employ the individual if the individual is

licensed.
(4) If a preliminary review of the application and ffiminal history check does not uncover

o, irrai.ut" any circumstance that may require denial of the application under the

licensing standards established in this rule, a temporary occupational license^may be

issued. The temporuf o""rrputional license authorizes the individual to perform the

employment duties foi whici the license is sought, pending action on the license

application. A temporary license is valid until the occupational license application is

withdrawn or deniei, the temporary license is suspended or revoked, or the license is

issued by the board.
(5)An individual has the burden to establish by clear and convincing evidence his or her

suitability as to character, reputation, integrity, and responsibility.

(6)The board may, in its iiscretion, deny an occupational license to an individual who is

or does any of the following:
(a) Fails to disclose o, Jtut", falsely any information requested in the_application'

(b) Has been convicted of a criminal offtnt. involving gambling, dishonesty, theft, or

fraud in any jurisdiction. However, the board may waive this requirement if the

conviction olcurred more than 5 years before the applicant applies for a license

and the board is convinced that the applicant does not pose a threat to the integrity

of internet sports betting and the appiicant otherwise meets the requirements of

this rule.
(c) Has a history of noncompliance with any regulatory requirements in this state or

any other jurisdiction.
(d) Lacks theiequisite suitability as to integrity, and character as determined by the

board.
(e) Has had a prior gambling related license or license application suspended,

restricted, revokid, or denied for just cause in any other jurisdiction.

(7)The board shall decide whether to grant or deny the application for an occupational

license. The decision must not be arbitrary or capricious'

(g)Upon granting the application for an occupational license and payment of the licensing

i"",fh. eiecutive director shall issue the occupational license.

(g)ihe occupational license is not transferable to another individual.

tf 
'Onn 

occupational licensee must have on his or her person the license while working

ioritr" applicable sports betting operator or sports betting supplier in this state during

work hours.
(1l)The board may exempt an individual from any or all of the occupational licensing

requirements if any of the following apply:

(a) The individual is licensed under the Michigan Gaming Control and Revenue Act,

lgglLL 1, MCL 432'201to MCL 432'226'

(b) The individual is licensed under the lawful internet gaming act,2019 PA 152,

MCL 432.301to MCL 432.322'



(c) The individual is licensed by another governmental agency'

(d) The board a"i"r-in"r, in its sole discition that licensing is not considered

necsssary 1o ;;;;;;ltie public interest or accomplish the policies of the act.

(12)An individual exempted rrorn gccynational licensing may be required to register with

ihe board using a form prescribed by the board'

(13)The board *uy ,,,,p",,d, revoke, summarily suspend, or refuse to renew a license for

just cause.
(14)An occupational license is valid for 2 years and must be renewed as prescribed by the

board. If the occupational licensee files a renewal request and pays the licensing fee in a

timely manner and in the manner and form prescribed by 
]he 

board, the licensee's

existing occupational license does not expire until a decision on the application for

r9

renewal is made.

R 432.724 Fees, fines, taxes, payments, and assessments'

Fi.uIe 724. (1) A11 fees, ftnes, taxes, payments, and assessments provided for under the

act and these rules *rrrt b" timely sutmitted to the board by a payment method

acceptable to the b";;;, such as a certified check, cashier's check, money order made

p"V"'Uf" to "State of Michigan," or electfonic transfer of funds.

(2) A sporrs betting;;;l;r mustremit the tax or payment imposed by the act to the

board by an electronic transfer of funds. A sports betting oPerator licensee must maintain

an account at a designated financial institution that is capable of handling electronic fund

transfers.
(3) The following nonrefundable license application fe^es must be submitted to the board'

Liether with the req"ir.a license application form or forms, for the corresponding

license classification to which the fees relate:

(a) Sports betting operator license application: !f O,!!O^'OO

iUi S'pottt betting supplier license application: $2,500'00'

(cj Occupational license application: $25 0'00'

(+) ifre tcense application fee will be used by the board to conduct an appropriate

background investigation of the applicant as prescribed by the board, the act' and these

ruleslNo portion of a remitted application fee will be refunded.

itt 4,, additional background investigation charge may be assessed to the extent the

board,s direct investigative costs exceed the applicant's application fee' unless otherwise

determined by the board, a license may not be issued until payment of the additional

assessed charge f"t.".pf"tion of theiackground investigation is received by the board'

(6) A licensee may also Le assessed the board's direct investigative costs arising from a

iackground invesiigation for renewal of a license to the extent the costs exceed the

uppfilrutio" fees. Tfe board may deny a renewal application if the licensee does not pay

the additional assessed costs by a date set by the board'

(i) rrr" following license fees must be submitted to the board by the applicant upon

initial issuance olth" license under the act and these rules:

(a) Sports betting operator license: $100,000'00'
(b; Sports betting supplier license: $5,000'00'
(c) Occupational license: $250.00'

(8) Tire following license fees must be submitted to the board by the licensee after the

inliiat license is issued under the act and these rules:
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(a) Sports betting operator license annual fee: $50,000'00'

iUl Sports betting supplier license annual fee: $2,500'00'

(cj Oicupational license biennial fee: $250'00'

F-432.124a Deposit of fees, fines, taxes, payments, and assessments'

I1uIe724a. nxcept us frorrid"d in sections is and 15a of the act, MCL 432'415 and

432.415a,at1fees, fines, taxes, payments, and assessments imposed by this state under

the act and these rules must be ieposited into the internet sports betting fund'

R 432.725 Investigation process for sports betting operators and sports betting suppliers'

Rule 725. The board shall conduct a tackground investigation on an applicant subject to

the limitations of section 6 of the act, MCL 432.406,when the applicant is an-Indian

tribe. The board shall also use the information provided in the application and disclosure

form or forms as a basis for a background investigation and to evaluate and determine the

eligibility and suitability of the applicant to receive a sports betting operator license or

,pJrt, betting supplier license undlr the licensing standards and criteria provided in the

act and these rules. A misrepresentation or omission in the application is-cause for the

denial, suspension, restriction, or revocation of a sports betting operator license or sports

betting supplier license by the board.

R 432.725a Persons required to be found eligible and suitable.

Rule725a. (l) The boaid shall not issue or renew a sports betting operator license or

,port, betting supplier license unless every person required by the act and these rules as

p"J 
"f 

tn. uipti.utio" for issuance or renewal of the license has first been determined by

ihe board to be eligible and suitable in accordance with the relevant licensing standards

set forth in the act and these rules.

(2) Unless otherwise prescribed by the board, the following persons are required to be

found eligible and suitable as part of the application for the issuance, or request for

renewal, of a sports betting operator license or sports betting supplier license:

(a) A p"iron who is required to apply for a sports betting operator license or sports
' ' 

betting supplier license under the act and these rules'

(b) A prrJon who is included in the term "applicant" as defined in section 2 of the act,

MCL 432.403.
(c) A person who is a keY Person.

(3)'A p"rrol required to be found eligible and suitable as part of the application for

issuance or renewal of a sports betting operator license or sports betting supplier license

must complete and frle with the board an application and required disclosure forms in the

manner and form prescribed by the board.

(4) A person that applies for or holds a sports betting operator or sports betting supplier

license must ensur" itrut all persons who are required by the act and these rules to

establish their eligibility and suitability as part of the applicant's application for the

issuance, or the licensee's maintenance or renewal, of the sports betting operator license

or sportsbetting supplier license have filed, with the board, all required applications'

,"portr, and disclosure forms in the mannel and form prescribed by the board'

F-432.725blicense issuance by the board-standards and criteria.
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Rule 725b. (1) Except to the extent the board may require different or additional

p-""drrr"r, an applicant for a sports betting operaior license or sports betting supplier

ii""rrr" is subjeci to all of the following before licensing:

(a) Application.
(b) Background investigation'

i.) e"tion and decision by the board on the application'

(Z) A person that is required io be licensed as a tpottt betting operator or sports betting

supplier under the act and these rules must, before issuance of a sports betting operator's

o, sport, betting supplier's license, produce information, documentation, and assurances

to establish aU of tfe following by clear and convincing evidence:

(a) Its suitability as to character, reputation, integrity, business probity, and financial

abilitY.
(b) Its *illirrgrr.r, to be subject to the jurisdiction of 

_thg 
board.

i"; fnut the applicant has aiequat e cipitalization and the financial ability and the

means to develop, construct, op"rut., and maintain the applicant's sports betting

operator or sports betting supplier business in accordance with the act and these

rules.
(d) That the applicant has adequate capitalization an$ the financial ability to

responsibty pay its secured and unsecured debts in accordance with its financing

agreements and other contractual obligations'

(e) T-hat the applicant's compliance with casino or casino-related licensing

requirem"rrtr or compacts with this state or any other jurisdiction'

(0 Thut the applicant and all other persons required to be found eligible and suitable

as part of ihe application are eligible and suitable for licensure under the licensing

standards, criteria, and requirements'
(g) That the appticanf, if an individual, and all other individuals required to be found

eligible and suitable as part of the application are not less than 27 years of age,

unless otherwise approved by the board'

(h) That the applicant *a m other persons required to be found eligible and suitable

as part of ihe application have not been convicted of any criminal offense

involving gu*ittg, theft, dishonesty, or fraud in any jurisdiction. However, the

board maywaive this requirement if the conviction occurred more than 5 years

before the applicant applies for a license and the board is convinced that the

applicant does not por. u threat to the integrity of internet sports betting and the

appticantotherwisemeetstherequirementsofthisrule.
(i) fhat the applicant and all other persons required to be found eligible and suitable

as part of itr" application do not appear on the exclusion list of any jurisdiction.

(; fhat the appt#nt and all other peisons required-to be found eligible and suitable

as part of ihe application are in iubstantial compliance with all local, state, and

federal laws.
(k) That the applicant has the financial ability to purchase and maintain adequate

liability and casualty insurance and to provide an adequatg surety bond'

(3) Subrule (2j of this rule does not apply to an Indian tribe except to the extent

authorized Uyitre act. To the extent a non-tribal applicant or licensee will be providing

goods and services to a sports betting operator who is- an Indian tribe, that applicant or

ii""rrr.. shall provide information relative to its relationship with the sports betting
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operator to determine if it is an alm of the tribe. Arm of the tribe means a tribally-created

economic entrty owned in part or in whole by the Indian tribe which was intended by the

Indian tribe to share in its sovereign immunity and satisfies any relevant legal criteria

under federal lndian law for establishing arm of the tribe status'

l+; On." licensed, u p.rron must comply with the act and these rules' Failure to comply

may result in disciPlinary action.

F-432.725c Provisional licenses for sports betting suppliers.

Rule 725c. (1) Upon written requesttf a person applying for a sports betting supplier's

license, the execuiive director may issue a provisional license to the applicant and permit

the applicant to conduct business transactions with, and provide goods and services to

,po,t,b"ttingoperators,ifa11ofthefollowingprovisionsarecomp1iedwith:
(a) A compieted application, an application fee, and all required disclosure forms and

other riquired written documentation and materials have been submitted by the

applicant.

16) nefiminary review of the application and a criminai history check does not reveal

that the applicant or the applicant's affiliate or key person, has been convicted of a

felony o, -ird"rn.anor involving gambling, theft, dishonesty, or fraud oI may

otherwise be ineligible or unsuitable to permit licensure under the act or these

rules.
(c) There is no other apparent deficiency in the application that may require denial of

the application.
(d) The applicant has a letter of intent to provide goods or services to a sports betting

operator or the applicant shows good cause for being granted a provisional

license.
(2) A provisional license issued under this rule expires on the date provided by the board'

Oi ff ift" sports betting supplier's provisional license expires, or is suspended or revoked,

ihe executive director-shai forward the applicant's application for a sports betting

supplier license to the board at the conclusion of the background investigation for action

on the application.
(a) The biard may, atits discretion, waive any or all of the provisions listed_in subrule

(lj of this rule if ihe applicant is licensed by the board under the Michigan Gaming

Control and Revenu. A.t, lgg6IL 1, MCL 432.201to 432.226, or the lawful internet

gaming act,20l9 PA 152, MCL 432-301to 432'322'

F.432.726 Denials.
Rule 726. (1) If the board denies an application for a license, it shall direct the executive

director to issue a notice of denial.
(2) An applicant, including an individual applying for an occupational license, who is
' ' 

,"ru"d with a notice of denial under these rules may request a contested case hearing

as set forth in these rules.
(3) The notice of denial is a finding that the person is ineligible or unsuitable for

licensure or is otherwise in violation of the licensing requirements of the act or these

rules. When the board denies an application for a license, the person is prohibited

from conducting business that would otherwise require licensure.
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(4) A person whose application for a license has been denied may not reapply for a

period of 1 year from the date on which the board voted to deny the application unless
-otherwise 

aPProved bY the board'

(5) A person whose application for a license was denied may seek leave of the board to
'-' reipply within the i-year period by addressing the request to the board' The board

-uy ."qrrire the person to present oral or written argument outlining why an

exception should be made.

R432.727 Renewal of a license.

F(t.lle 727. (1) A sports betting operator or sports betting supplier license when issued is

valid for aS-Year Period.

fZj A sports Uetting operator or sporls betting supplier licensee may renew its license

every 5 years after receiving its initial license'

(3) A sports betting operator oisports betting supplier licensee intending to renew its

license must, at least 30 days before expiiation of its license, submit the annual

license renewal fee and application in ihe manner and form required by the board'

(a) If the board denies the application for renewal, it shall direct the executive director to

issue the licensee a notice of nonrenewal'

(5) A sports betting operator or spotts betting supplier licensee who is served with a

notice of nonrenewal under this rule tttuy t.q'itt a contested case hearing as set forth

in these rules.
(6) The notice of nonrenewal is a finding that the sports betting operator or sports betting

supplier licensee is ineligible o, ,rnr,iituble for fcensure or is otherwise in violation of

the licensing requireme;ts of the act or these rules. When the board denies an

application fo, *n"*ul, the person is prohibited from conducting business that would

otherwise require licensure.

F-432.728Application explained; applicant to demonstrate eligibility and suitability'

Rule 728. (1) An application for a license under the act and these rules is a request by

the applicant seekini'a revocable privilege. A license must be granted by the board if the

appticant meets the iicensing requirements of the act and these rules.

iii O" applicant for a licenie under the act and these rules, at all times, has the burden

of demonstrating to the board, by clear and convincing evidence, that the applicant is

eligible and suitlble to be granted and retain the license for which application is

made under the applicablelicensing standards and requirements of the act and these

rules.
(3) A license issued by the board under the act and these rules is a revocable privilege

granted by the board. A person who holds a license does not acquire, and must not

be considered to have acquired, a vested property right or other right in the license'

(4) An applicant or licensee must accept any risk of adverse publicity, public notice'

notoiiety, embarrassment, criticism, financial loss, or other unfavorable or harmful

consequences that may occur in connection with, or aS a result of, the application

and licensing process tr the public disclosure of information submitted to the board

with a license application or at the board's request under the act and these rules.

(5) An applicant oili".ttr." may claim any privilege afforded by the Constitution or

laws of the United States or of this state in refusing to answer questions or provide
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information requested by the board. However, a claim of privilege with respect to

any testimony or eviaence pertaining to the eligibility or suitability of an applicant or

licensee to be granted or hold a licerise under the act and these rules may constitute

cause for denial, suspension, revocation, or restriction of the license'

(6) An applicant and licensee have a continuing duty to do all of the following:\-/ 
(a) Notif' the board of a material change in tfre information submitted in the license
, ' 

application submitted by the applicant or licensee or a change in circumstance

that may render the appiicant oi li""tts.e ineligible or unsuitable to hold the

license under the licensing standards and requirements of the act and these rules'

(b) Maintain the applicant's oi licensee's eligibiiity and suitability to be issued and

hold the license^held or applied for under the act and these rules'

(c) provide any information oi records requested by the board relating to licensing

or regulation; cooperate with the board in investigations, inspections, audits'

hearings, urrd .nfor""ment and disciplinary actions; allow access to its facilities

relevant to Michigan internet spoftsbetting operations; and comply with all

conditions, restrictions, requiranents, otders, and rulings of the board in

accordance with the act and these rules'

F.43}.7}}aEtigibility and suitability of new key person'

Rule 72ga. an inaividual required io be found eigible and suitable or licensed under the

act or these rules by virtue of iris or her position with a sports betting operator licensee

must not perform any duties or exercise any powers of th9 position until he or she is

determined to be eligible and suitable and is licensed by the board.

R 432.728b Duty to disclose violation of licenses'

Rule 728b. A sports betting operator and a sports betting supplier must immediately

notiff the board, in writing,lf it becomes aware that a sports betting operator' sports

betting supplier, o, o."rrpuiional licensee involved in its internet sports betting operations

under the act has acted contrary to the act or these rules'

Ft432.728c Contracts.
Rule 728c. The sports betting operator must maintain all contracts that relate to its

Michigan intemet sports bettiig operations for 5 years following its expiration. The board

must de allowed u"Ces, to any contract entered into by a sports betting operator upon

demand. The sports betting operator may be required by the board to promptly submit

copies of any zuch contract upon request of the board'

Pt432.729 Vendors.
Rule 729. (1) All of the following apply regarding vendorregistration:

(a) A u"rio. who provid"r gooaibr services, or both, directly or indirectly, to a

sports betting operator oi internet sports betting platform provider in connection

with its N4ic[igan internet sports betting operation may be required to register

with the board] Vendors requiring registration include, but are not limited to, the

following:
(i) Affrliate marketers that do not have an agreement based on the sharing of

customer revenue.
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In connection with its vendor registration, the affiliate marketer must certify

it does not promote or market, oi both, iltegal sports betting sites to

individuals'located in Michigan. An illegal sports betting site is one that is

not licensed to accept wagers from customers located in Michigan or any

other state.

(ii) Independent integrity monitoring providers'

(iii) PaYment Processors.
(iv) A p..rorr l6ui t;;id.t over $ 1 00,000.00 worth-of goods or services, or both'

to any sports betting operator or internet sports betting platform provider in

connection with its'lvlichigan internet rports betting operation in a calendar

year'
(v) bata centers providing physical security and infrastructure.

i"il n"v other peison as considered necessary by the board.

(b) unless other*ir" provided for by the board, a person must be registered as a

vendor before frouiaing goods or services, or both, as a vendor to a sports betting

operator or sports betting platform provider'

(") e sports betting operatoi or sports betting platform provider is prohibited from

using an unregistered vendor to provide goods or services that require a vendor

registration.
(d) Uiless otherwise provided for by the board, the following persons are not

required to register as a vendor:
(i) InsurancecomPanies.

iiil A person or entity that provides legal services'

iiiii Entities providing medical related services'

iiuj Michigan public institutions of higher education'

i"t puUtic utitities regulated by the Michigan public service commission'

iril A Michigan or feierally chartered depository financial institution.

ivii) A p"rrorio, business that provides goods or services as a result of the

licensee,s employees engaging in business travel, including transportation'

lodging, food, and fuel Providers'
(viii) A pitsott who provideslmployee training or professional development to a

licensee.
(ix) A person who provides conferences, seminats, publications, or memberships

that will directiy contribute to the work perfonnance or professional

development of the licensee's employees'

(e) To registeria vendor must complete and file with the board an application for
' ' 

registiation and required disclosure forms in the manner and form prescribed by

the board. An application for registration and required disclosure forms must be

submitted to the toard, togetheiwith a nonrefundable application fee 9f $200.00

by a payment method acceptable to the board, such as a certified check, cashier's

"L."k, 
money order made payable to "State of Michigan", or electronic fund

transfer.
(2) A11 of the following apply regarding renewal of a vendor registration

(a) A vendor must ienlw its registration every 5 years after initial registration.



(b) A vendor intending to renew its registration must, at least 30 days before

expiration ofits relistration, submlt the annual registration fee and application in

the manner and form required by the board'

(3) All of the following appty regarding vendor conduct:

(a) A vendor -oJJuiuffiirnEt, conduct itself in a manner that does not compromise

the integrity ofinternet sports betting or violate any applicable provisions of the

act and these rules.

(b) The board may conduct an investigation to determine if a vendor has acted in a

manner that does or could 
"or.rprornire 

the integrity of internet sports betting in

this state. The following may be considered during an investigation:

(i) Criminal records.

iii; S,sp"nsion of licenses, registration certifltcates, or their equivalent, or any

other adverse actions in otherjurisdictions'
(iii)Business rePutation'
(ivj Associations with businesses and individuals'

iv; comptiance with gaming laws and regulations in Michigan and other

jurisdictions.
(vi)Any other information considered appropriate by the board.

(c) Vendois agree to be subject to the jurisdiction of 
Jhe 

board, have a continuing

duty to provide information or records requested by the board, must cooperate

with the board in any investigation, inspection, audit, or inquiry, and must allow

the board access to its facilities that are relevant to Michigan intemet sports

betting oPerations.
(d) If the investigation reveals a vendor's conduct could or does compromise the

integrity of iiternet sports betting in this state, the board may issue a cease and

desist ord"r, obtain injunctive relief, or take any other action necessary to protect

the integrity of internet sports betting in this state, or all 3.

(e) Vendors have a continuing duty to notify the board of any change in information

previously submitted to the board.
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PART 3. TECHNICAL STANDARDS

R 432.731 Geofence requirements.

Rule 731. (1) All intemet sports betting transactions must be initiated and received or

otherwise made by an authoiized participant located in this state or, if the board

authorizes multijurisdictional internet sports betting in accordance with the act, another

jurisdiction in the United States authorized by the multijurisdictional agreement.

121 fo prevent the unauthorized placement of an intemet sports betting wager by an
' . 

inaividual not within this state, the internet sports betting platform provider must

utilize a geofencing system to reasonably detect the physical location of an

individual or authoiized participant attempting to access the internet sports betting

platform and place an iniernet sports betting wager and to monitor and block

unauthorized attempts to access the internet sports betting platform to place an
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internet sports betting wagel when an individual or authorized participant is not

within the permitted boundary'

(3) The geofencing system must ensure that an individual or authorized participant is

located within the permitted boundary when placing aninternet sports betting wager'

and must U" 
"qnipi.J 

to dynu1nically monitor the individual's ot authorized

participant's to"utlon and block unauthorized attempts to access the internet sports

betting platform to place an intemet sports betting wagel throughout the duration of

the intimet sports betting authorized participant session'

(4) ihe board shall approve-all technical specifications.for geofencing and any specific
' ' ,"qrrir"-ents related to geofencing technology that is commercially available'

F'432.732Approval of internet sports betting platform'

Rule 732. (1) Except as otherwise determined by the board in writing' an internet sports

betting platform provider or sports betting supplier must not distribute an intemet sports

betting platform to a sports betting op"rutr,rnl"tt the internet sports betting platform has

been approved bY the board.

(2) An internet sports betting platform provider maV geel< approval of its intemet sports

betting platform Uy suUriiiting an application to the board in the manner and form

prescribed bY the board.

1:; if a sports betting operator does not utilize an intemet sports betting platform provider

and, instead, a"rritops its own internet sports betting platform, the sports betting

operator is consider"a Uottt a sports betting operator and an intemet sports betting

piatform provider for the pulposes of this part'

F-432.732alntemet sports betting platform submission and approval procesl' 
.

Rule 732a. (l) Eachintemet spo-rts betting platform provider must submit its internet

rp;;t bettinj platform propor"d for use by a sports betting operator to the-board or to an

independent tuU upptou"d by the board for evaluation. The internet sports betting

ffutfor- provideimust provide all information the board requests, including, but not

limited to, all the following:
(a) A complete, comprehensive, and technically accurate description and explanation

of the internet ,port, betting platform and its intended use in both technical and

lay language. The document must be signed under penalty olngrjyv
(6) pltailed oferating procedures or service manuals, or both, of the internet sports

betting Platform.
(c) Detaili if uU tests performed on the internet sports betting platform, the

conditions and standards under which the tests were performed, the test results,

and the identity of the individual who conducted each test.

(d) A detailed deslription of the risk management framework including but not

limited to:
(D User access controls for all internet sports betting personnel.

(iil Information regarding segregation of duties'

iiiil Information regarding automated risk management procedures'

(iv) Information regarding fraud detection'

(v) Controls for ensuring regulatory compliance'

iuil Description of anti-money laundering compliance standards'
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(vii) Description of all software applications that comprise the internet sports

betting Platform.
(viii) Description of all event categories and wager types available to be offered

by the internet sports betting platform'

(ix) Description of all integrated third-party systems'

St Description of the method to prevent past posting'

(2) All sports betting software used.to accept tpottt betting wagers must be designed

with a method to permit the validation of toft*ut. using Gaming Authentication

Tool or other method approved by the board'

(3) The intemet sports betting platfoim provider or sports betting supplier must submit

all internet rpo*, b"ttitgiour". code and any special tool, computer equipment'

compiling p.ogr*, or Jther technical assistance necessary to compile the submitted

software. The resuli of the compiled source code must be identical to that in the

storage medium submitted for evaluation'

(4) The internet sports betting platform provider or sports betting supplier must provide

the board with a method io-"o,,'p.rrrie for or t"sblu" any differences between the

compiled program and the submitted program'

(5) The internet sport betting platform provider or sports betting supplier may employ

other equivalent methods ihut .rrrrrr" the results of the complied source code are

identical to the storage medium submitted for evaluation upon written request and

approval ofthe board.

tOl gxcept where the board has provided written notification that approval is not

required, a sports betting operator must install or use an intemet sports betting

platform thai has been appioved by the board' A sports betting operator must not

alter the manner in which the internet sports betting platform operates without the

prior written approval of the board'

(Z) efter evaluatini the internet sports betting platform, the board shall advise the

internet sports 6etting platform provider, in writing, of the determination'

R 432.7 32b Procedures and notification requirements afler approval'

Rule 732b. (1) If another gaming jurisdiction revokes or otherwise directs

discontinuance-of the interiet tp*it betting platform or any component of the internet

rpottr betting platform that has been approved by the b9a1d, the sports betting operator or

iit.*"t rpoJs U"tting platform providei or both must advise the board in writing of the

discontinuance withii Z1 days of tn" revocation or direction of discontinuance'

(2) Asports bettint operator, sports betting operator applicant, or internet sports betting
'-' 

plat'form prouii"r^rn rst immediately notiff the board, in writing, of any defects or

malfunctions of the internet sports |etting platform or any component of the internet

sports betting platform that affects the integrity or conduct of internet sports betting,

prop., ,.po.tirrg of adjusted gross sports betting receipts, or that materially affects

ifr. op"rution, oi safety of, oibetting on, any internet sports betting platform or any

component of the internet sports betting platform that has been approved by the

board and is utilized by the sports betting operator or sports betting operator

applicant.
(l) n s'ports betting operator and internet sports betting glatform provider must maintain

all iecords required under this rule for a minimum of 5 years.
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(4) The board may require a sports betting operator to discontinue use of the intemet

sports betting platiorm or any compoient of the internet sports betting platform for

any of the following reasons:

(a) The internet 16;r betting platform or component of the internet sports betting

platform does'not perforri 
^in 

the manner described in the application and related

submission documentation'
(b) The internet sports betting platform or component of the intemet sports betting

platform is defective or malfunctions frequently'

(c) The intemet sports betting platform or component of the intemet sports betting

platform has a detrimental impact on the conduct or integrity of intemet sports

betting.
(d) The internet sports betting platform oI component of the intemet sports betting

platform improperly 
"on]put"t 

adjusted gross sports betting receipts'

(5) Th; board shall proviie written notihcation to the intemet sports bettingplatform
' ' provider and the sports betting operator if the intemet sports betting platform or

component of the internet sports betting platform is no longer approved for use'

R 432.7 33 Internet sports betting platform technical standards.

Rule 733. (1) An iniernet sports betting platform for use to conduct internet sports

betting musi meet the specifrcations set forth in these rules or other technical

specifications as presctib"O Uy the board. Failure to comply with the upplgt':d-

specifications, iniernal contris, or technical specifications may result in disciplinary

action by the board.
(2) Sports betting operators and internet sports betting plut{o* providers must comply

iith,'ut d the board adopts and incorporates by reference, Gaming Laboratories

Internation al,LLC Standard GLI-33: Standards for Event Wagering Systems, version

1.1, released May 14,Z0lg,which is available for inspection and distribution at no cost,

as of the tirne of adoption of flrese rules, at the boarcl's otfice located at 3062 W. Grand

Blvd., Suite L-700, ietroit, Michigan 48202-6062 or Gamirtg Laboratories International

w"bsite at https://gaminglairs.corn and does not include any later amendments or editi.ons

GLI-33 standards *" itt"tra.a to supplement rathel than supplant other tect[rical

stanclards and requiretnents under these rules.

1i; n"fot. conducting internet sports betting, and as otherwise required by the board, the

inie*et sports bettinfplatform provider must submit the internet sports betting platform

used in conjunction *itn tfr" internet sports betting operation to the board or an

independent testing laboratory approved by the board for certification testing'

1+; if the internet sports betting piatform meets or exceeds the technical standard adopted

in'subrule (2) of this rule, the board or independent testing laboratory approved by the

board shalicertifl'the internet sports betting platform. Sports betting operators and

internet sports Uetting platform providers are prohibited from offering internet sports

betting in Vtichigan witfrout such certification. The internet sports betting platform

proviier is respo-nsible for all costs associated with testing and obtaining such

certifications.

F.432.734 Location of servers, security, and cloud storage'
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Rule 734. (1) Unless otherwise approved by the board in writing, a sports betting

operator and its i"t"t""i tports betting platform provider must place a servel or other

equippent that is 
"upuUf" 

of receivin! internet sports betting wagers in this state' The

location selected must have adequate security, protections, and controls over the servers

or other equipment that is capabie of receivinglnternet sports betting wagels' including

those adopted in R iZi.iEZd>. Sports betting operators and its internet sports betting

ftutfor- provider must provide the board wiih information on the location of all servers

and other equiPment'
(2) The board may approve of the useof cloud storage for duplicate data upon written

r.q""rt of a sports U.tii"g operator or intemet sports betting platform provider'

R 432.7 3 5 Communication standards'

Rule 735. (1) All internet sports betting platforms authorized by the board under these

rules must be designed to ensure the intJglity and confidentiatity of all individual and

authorized participant communications aid.nrrrr. the proper identification of the sender

and receiver of all communications'

lil tf ro*-nnications are performed across a public or third-party nelwork, the internet
' ' ,port, betting platform must either encrypt the data packets or utilize a secure

communications protocol to ensure the integrity and confidentiality of the

transmission.
(3) Internet sports betting platform providers must meet or exceed all communication

standards prescribed by the board'

(4) internet sports betting platform providers or sports betting operators, or both must

address all communilutiotr requirements in the internet sports betting platform and

internal controls submitted to the board for approval'

R 432.736lntemet sports betting data logging standards'

Rule 736. (1) Inte#et sports beltting platforms must employ a mechanism capable of

maintaining a separate copy of all information the board requires tobe logged' Except as

otherwise p'rovided in subrule (2) of this rule, the information must be maintained on a

separate und ind"p"ndent logging device capable of being administered by an employee

with no incompatible function
(2) If the internet sports betting platform can be configured such that any logged data is

contained in a secure transiction file' a separate logging device is not required'

(3) Internet sports betting platform providers must meet or exceed all internet sports

betting data logging standards prescribed by the board'

(4) Intemet sports Gttlng platform providers or sports betting operators or both must

address all internet rpottt betting data logging requirements in the internet sports

betting platform and intemal controls submitted to the board for approval'

(5) The internet sports betting platform must provide a mechanism for the board to query

and export, irra format reluirea by the board, all intemet sports betting platform data

related to intemet sports betting conducted under the act.

R 432.737 Self-monitoring of internet sports betting platform critical components'

Rule 737. An internet rpJttt betting platform must, at least once every 24 hours, perform

a self-authentication pro""r, on allioft*u." used to offer, record, and process intemet
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sports betting wagers under this act that is identified by the board as a critical component

of the sports betting platform, to ensure there have been no unauthorized modifications' If

there is an authentication failure, the internet sports betting platform must immediately

notiff the sports betting operator, internet ,port, betting piuifot- provider' and the board

within 24 hours, trre rJsuits of all self-authentication attempts must be retained by the

internet sports betting platform for not less than 90 days'

R 432.7 37 a Change aPProval'

Rule 737a. (f ) an' Jhange or modification to the internet sports bettlng platform that

irnpurt, a reguiatedfeature of an approved internet sports betting platform' unless

otherwise permitted by itr" Uouta, iequires submission to and approvll by th9 board

before the implementation of the change or modification. Regulated feature includes' but

is not timited to, internet sports betting platform and internet sports betting software that

is validated using 
" 
g"-i"! authenticati,on tool or other method approved by the board

and all critical component software'

i2t ih" sports bettinfoperator and its.intemet sports betting platform provider must

submit change 
"orrtiJt 

pro""rr., that detail evaluation procedures for all updates and

changes to equipment and the internet spotts betting gt"tf"."" to the board for approval'

These processes must include details foi identifying the criticality of updates and

determining the updates that must be submitted to the board or a board approved

independerit testing laboratory for review and certification.

R 432.7 3 8 Intemet sports betting platform as sessment'

nrt, Z:S. (1) Each sports betting operator or intemet sports betting platform provider

shall, withitt 90 duy, uft". 
"otn-"tt.ing 

operations, and arurually thereafter' perform an

irrt"-.t sports betting platform integrity and security asses-sment of the internet sports

betting platform 
"orrirr"t"A 

by an in-clependent professional.selected by the sports betting

operator or internef tpo.tt Ueiting platiorm ptouidtt and subject to approval of the board'

Th. ,rop. of the intemet sports 6.ttittg platform integrity and security assessment is

subject io approval of the board and must include, at a minimum, all of the following:

iul A vuinerability assessment of internal, extetnal, and wireless networks with the

intent of iaentig'ing vulnerabilities of all devices, the internet sports betting

platforms, and appl-ications connected to or present on the networks'

(b) A penetration tesi of all intemal, extemal, and wireless networks to confirm if
identified wlnerabilities of all devices, the internet sports betting platforms, and

applications are susceptible to compromrse'

(c) A policy and frocedures review against the current ISO 27001 standard or another' 
similar standard approved by the board'

(d) Any other specific criteria or standards for the intemet sports betting platform

integrity ani security assessment as prescribed by the board.

(2) The full-independent professional's report on the assessment must be submitted to the

board and must include all the following:
(a) Scope of review.

iUi N"*. and company affiliation of the individual or individuals who conducted the

assessment.
(c) Date of assessment.
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(d) Findings.
(") nt.otn-ended corrective action, if applicable'.

i9 Sport, betting operator's or internet sports betting platform provider's response to
' ' 

the findings andrecommended corrective action'

F\432.739 sports betting operators and intemet sports betting platform provider

technical and security standards (controls)'

Rule 739. (1) A sports betting operator or its internet sports betting platform provider,

or both must adopt, i-pt"m""i and maintain technical security standards (controls) that

meet or exceed those adopted in F.432,733(2). The technical security standards must

apply, at a minimum, to all the following critical components of the internet sports

betting platform:
(a) Components that record, store, process, Share, transmit or retrieve sensitive

information (e.g., validation numbers' personal identification number (PIN)'

individual and author ized participant data)'

(b) Components that store result, orih. current state of an authorized participant's

internet sPorts betting wager'

(c) points of entry to anJ exiifrom the components provided for in subdivisions (a) to

(c) of this subrule and other systems thi are able to communicate directly with

core critical internet sports betting platform components.

(d) Communication networks that tranimit sensitive information involving sports

betting under the act'

(2) The following technical security standards are the minimum standards a spotts betting

operator or intemet sports betting platform provider must incotporate into its intemal

controls:
(a) Technical security standards addlessing intetnet sports betting platform operations

and security include, but are not limited to, all of the following:

(i) I'ternet iports deffing Platform Operations and Security. The sports betling

opsrator or internet rpottr betting platfofrn pfovider must adopt. implement,

ancl maintain procedures fot, at a rninimum, the following:

(A)Monitoring the uitical components and the transmission of data of the

entire internet sports betting platftrrm'

(B) Maintenance of all aspects of security of the internet sports betting

platfonn to ensru.e secure and reliable communications.

(C) befining, monitoring, documenting, reporting, investigating, responding

to, and resolving security incidents'

(D)Monitoring andadjusting resource consumption and maintaining a log of

the internet sports betting platfonn performance'

(E) Inve sti gating, documenting, and resolving malfunctions.

(ii) ihysical Location of Servers and Security. The itrtemet spotts betting
' ' 

platfonn must be housecl in secure locations. Sports betting operators and their

intemet sports betting platforrn providers must provide th9 board with

informatitn on the loiation of Jl internet sporls betting platform servers. The

secure locations must have sufficient protection fiom unauthorized access and

physical and environmental hazarcls ancl be equipped with surveillance and

iecurity systems that meet or exceed i'd*stry standards.



-tJ

(iii)Internet Sports Betting Platfbrm Logical Access Controls. The intemet sports

betting platform must be logically secured against unauthorized access.

(iv)Internet Sports Betting Platform User Authortzation. The internet spotts

betting platfonn rnust be subject to user authorization requirements as

required by the board.
(v) Seiver Programming. The internet sports betting platform must be sufficiently

secure to prevent any user-initiated plogramming capabilities on the server

that may result in unautholized rnodifications to the database'

(vi)Verification Procedures. Procedures must be in place for veriffing on demand

that the critical control program components of the internet sports betting
platform in the production environment are identical to those approved by the

board.
(vii) Electronic Docunent Retention System. The spotls betting operator or

internet sports betting platform provider must establish procedures that

ensure that all reports reqr-rired under the act and these rules are stored in an

electronic docunent retention system.
(viii) Asset Management. All assets that house, process, or comlnunicate sensitive

information, including those comprising the operating environment of the

internet sports betting platform, or its components, or both must be

accounted for and have a nominated owner or designated management

official that is responsible for each asset.

(b) Technical security standards addressing data security and backup and recovery

include, but are not limited to, all of the following:
(i) Data Security. The intemet sports betting platform must provide a logical

means for securing individual and authorizedparticipant data and wagering
data, including accounting, reporting, significant event, or other sensilive
information, against alteration, tampering, or utrauthorized access'

(ii) Data Alteration. The alteration of any accounting, reporting. or significant
event data relating to sports betting under the act is not pennitted without
supervised access controls. if arry data is changed, all infonnation required by
the boald must be documented or logged.

(iii)Backup Frequency. Backup scheme implementation relating to information
involving sports betting under the act must occur at least once every day or as

otherwise specified by the board.
(iv)Storage Medium Backup. Audit logs, intemet sports betting platfbrm

databases, and any other pertinent individual and authorized participant data

and wagering data must be stored using reasonable protection methods. The

inteflret sports befiing platform must be design.ed to protect the integrity of
this data if there is a failure. Redundant copies of this data must be kept on
the internet sports betting platfbrm with open support for backups and

restoration, so that no single failure of any portion of the internet spolts
betting platform would cause the loss or corntption of the data.

(v) Internet Sports Betting Platform Failure. The internet sports betting platfbrm
must have suflicient redundancy and modularity so that if any single
component or part of a component fails, the fuirctions of the intemet spotts
betting platform and the process of auditing those fuuctions can continue
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with no critical data loss. If 2 orrrore components ale linked, the process of

all inte'ret rprd betti'g operations between the components mu-st not be

adversely afiected by restart or recovery of either compotrent and upon restart

or fecovery, the components must irnmediately synchu'oni ze rtte status of all

transactions, data, and configurations with one another'

(vi)Accounting and Master Resets. 'fhe sports betting operator or intemet spotts

betting pl"tfo;; provider must be able to identify and properly handle the

situation where a master reset has occurred on any component that afl-ects

intemet spotts betting under the act'

(vii) Recovery Requireinents. If there is a catastlophic failure when the internet
' 

sports betting platform cannot be restarled in any other way, it must be

possible to rJsiore the internet sports betting platform liom the last backup

point ancl fully recover. The contents of that backup must contain critical

information as required by the board'

(viii) Unintenupte<lio*", Supply (UPS) Support_. A11 internet sports betting

platform coriponents mustfi provkled with adeqgate primary porver" If the

server is a staird-alone applicaiion, it must have a UPS connected and must

have sufficient capacity to permit a nethodical shut-down that retains all

individual and authoriied participant data aud wagering data during a power

loss. It is acceptable that the internet sports betting platform may be a

component of a network that is supported by anetwork-wide UPS if the

s"rrri, is included as a device protected by the UPS. There must be a surge

protection system in use if not incorporated into the UPS itself'.

(ix)bgsiless Continuity and Disaster Recovery Plan. A business continuity and

disaster recovery pian rnust be in place to recover intemet sports betting

operations conducted under the act if the inter:net spotls betting platforn"r's

pioduction environment is rendered inoperable'

(c) Technical security standards addressing communications include, but are not

limited to, all of the following:
(i) Connectivity. Only autliorizecl sports betting wagering devices are permitted

to establishtornmunications between any intemet sports betting platfbrm

comPonents.
(ii) Conimunication Protocol. Each cornponent of the intemet sports betting

platform must function as indicated by a docunented secure communication

protocol.
(iii)^Cornmunication Over Internet/Public Netrvork. Communications between

intemet sports betting platfonn components must be secrue. hrdividual and

agthorizecl participant data, sensitive information, internet sports betting

w?gers: r"rrrltr, financial information, and individual and autholized

parlicipant transaction information related to sports betting conducted under

the act must always be encrypted and protected from incomplete

transmissions, miirouting, unauthorized message modification, disclosure,

duplication, or rePlaY.

(iv)Wireless Local AreaNetwork (WLAN) CoTpYlications. The use of
WLAN cornmgnications must adhere to applicable requirements specified

for wireless devices and is subiect to approval by the board'
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(d)

(v) Network Security Management. Networks tnust be logically separated to

ensure that there'i, .ro ,rJt*ork traffic on a network link that cannot be

serviced bY hosts on that link'
(vi)Mobile computing and communications. Formal policies shall be in place'

ancl appropriate selcurity measures shall be adopted to protect agailst the risk

of rrring niobile .o*piing a1d communication faciLities. Teleconrmuting

shall not be pelnittei.""Ipt under circumstances where the secgrity of the

endpoint can be guaranteed

Technical security stalndards addressing third party service ploviders include' but

are not lin-rited to, all of the following:
(i) Third-Party service communicaiions. where communications related to

sports betdng conducted under the act are implemented rvith third-party

service prorri-d".r, the internet spotts betting platfonn mnst securely

commruricate wiit all third-party service proviclers utilizing encryptionand

strong authentication, ensurl tfrat att login events are-recorded to an audit

file, and ensure that all comrnunicatic,ns do uot interfere or degrade nolmal

internet sports betting platfonn functions'

(ii) Thircl-party Servic"r. in" roles ancl respo'sibilities of each third-party

service provider engaged by the sports betting operator or internet sports

betting ptutfottn prorrid"t must be defined and documented in a manner

upproi.a by the foard. The sports betting operator or,internet sports betting

piutfor- provider must have policies and procedures-in place for managing

inira-purry service providers and monitoring their adherence to relevant

securitY requirements.
(e) Techriical slcurity standards addressing technical controls include, but are not

limited to, all of the following:
(i) Domain Narne service (DNS) Requiretnents. A sports betting operator or

intemet spgrts betting piatform provider must establish requirements that

apply to servers usedlo resolve DNS qgeries gsed in association with the

intemet sports betting platform.
(ii) cr.yptographic controls. A sports betting operator or internet sports betting' ' 

pdtiom provider must establish and implemelt a policy for the use of

cryptographic controls that ensures the protection of information.

(iil)Encryption Key Management. The management of encryption keys must

follow defined pro."$"r established by the sports betting operator or internet

sports betting platform provider and approved by the board.

(fl Technical securi"ty stanclarcls adclressing rernote access and firewalls include, but

are not tirnited to, all of the following:
(i) Remote Access security. Remote access, if apploved by the board, must be

performed via a secureil method, must have the option to be disabled, may

accept only the remote connections permissible by the firewall application

and internet sports betting platform iettings, and must be limited to only the

application frrnctions necessary for users to perform theirjob duties.

(ii) Iianote Access and Guest Accoturts Procedures. Remote access and guest

accounts procedrues must be established that ensure that remote access is

strictly controlled.
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(iii) Rernote Access Activity Log. The remote access application must maintain

an activity log that updates automatically and records and maintains all

remote access information'
(iv) Firewalls. A11 communications, including remote access, must pass through

atleast 1 approved application-level firewall. This includes connections to

and from any non-iniernet sports betting platform hosts used by the sports

betting op"rutor or internet sports betting platform provider.

(v) firewill Audit Logs. The firewall application must maintain an audit log

and must disable u-il 
"o*-,rnications 

and generate an slror if the audit log

becomes full. The audit log must contain, ataminimum, all the following

information:
(A) All changes to configuration of the firewall'

igj il succeisful and unsuccessful connection attempts through the

firewall.
(C) The source and destination IP Addresses, Port Numbers, Protocols, and

where possible, MAC Addresses.

(vi) Firewall Rules Revierv. The firewall rules must be peliodically reviewed by

the sports betting operator or internet sports betting platform provider.to

verify the operating condition of the firewall and the effectiveness of its

,"rrriity configuration and rule sets and must be performed on all the

perimeter firewalls and the internal firewalls'
(g) Technical security standards addressing change management include, but are not

limited to, all of the following:
(i) program Change Control Procedures. Program change control procedures

must ensur. tttut o1|y authorized versions of prografls are implemented on the

production environment.
(ii) boftware Development Life Cycle. The acquisition and development of new

software must foilow defined processes established by the sports betting

operator or intemet sports betting platform provider and subject to review by

the board.
(iii)patches. Ail patches should be tested, as applicable, in a development and test

environment configured to match the target production environment before

being deployed into production. Permitted exceptions and related procedures

and controls must be fully addressed.

(h) Technical security standards addressing periodic security testing include, but are

not limited to, all of the fbllowing:
(i) Techlical Security Testing. Periodic technical security tests on the

production environment must be performed quarterly or as required by lhe
toard to guarantee that no vulnerabilities putting at risk the security and

operation of the internet sports betting platform exist'

(ii) Vulnerability Assessment. The sports betting operator or the internet sports

betting platform provider must conduct vulnerability assessments. The

purpose of the vulnerability assessment is to identify vulnerabilities, which

iouta be later exploited during penetration testing by making basic queries

relating to services running on the internet sports betting platform concerned.

(iii)Penetration Testing. The sports betting opelator or the internet sports betting
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platforur provicler must conduct penetration testing. The purpose of the

penetration;.;G is to exploit any weaknesses uncovered during the

wlnerability asseisment on any publicly exposed applications or.internet

sports u.ttittg ptutform hosting applications processing, transmitting, or

storing sensitive information'
(iv)Information Security Management system (ISMS) Audit' An audit of the

ISMS will be periodically conducted, including all the locations where

sensitive information is accessed, processed, transmitted, or stored' The

ISMS will be reviewed against common information security principles in

relationtoconfidentiality,integrity,andavailability.
(v) Cloud Service Audit. A sports betiing operator and its intemet sports betting

platform prouid", that utitizes a cloul service provider (CSP), if approved by

the boardito store, transmit, or pIoceSS sensitive information must undergo a

specific urrJit u, required by the board. The CSP must be reviewed against

commoninformationsecurityprinciplesinrelationtotheprovisionanduseof
cloud ,.*i""r, such as ISO/iE^C ZlOtl and ISO/IEC 21018, or equivalent'

(3) The sports betting operator or its internet sports betting platform provider' or both

nrust include tnelecimical security stanclarcls (controls) in the internal controls and

internet sports betting platform submitted to the boald for approval'

(a) The technical security standards (controls) must:
' '' (uj Have a provisiorrrequiring review when changes occur to the internet sports

betting Platform.
(b) Be uppiou"Aby the sports betting operator's or internet sports betting platform

provider' s senior management'
(c) 

'Be 
communicated to allaffected employees and relevant external parties'

(d) Undergo review at planned intervals'

i.j n.m*te the responsibilities of the sports betting o^perator's staff, the internet

sports Uetting ftatform provider's st#f, and the staff of any third partles for the

operation, ,"ili.", and maintenance of the internet sports betting platform or its

comPonents, or both.

R 432.7 39 a Test Accounts.

Rule 739a. A sports betting operator or internet sports betting platform provider may

establish test accounts to be usld to test the various components and operation of an

internet sports betting platform pursuant to internal controls adopted by the sports betting

operator or internet t"p"ttt betting platform provider, which, at a minimum' must address

all of the following:
(a) The procedures for issuing funds used for testing, including the identification of who

-uy ittn. the funds and the maximum amount of funds that may be issued'

(b) The procedures for assigning each test account for use by only 1 individual' However'

a sport betting operator *u! .tdUtish a specific scenario or instance of a test account that

may be sharei by multiple users if each user's activities are separately logged'

(c) The maintenance of a record for all test accounts, to inciude when they are active, to

*iro* they are issued, and the employer of the individual to whom they are issued'

(d) The procedures for auditing testing activity by the sPorts betting operator or intemet

;p;;r Uitting platform providJr to eniure the accountability of funds used for testing and
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proper adjustments to gross sports betting receipts'

f"ltft" piocedures for"authori zing anda,tditing out-of-state test activity'

PART 4. AUTHORIZED PARTICIPANT WAGERS

R 432.7 4l Authorized participant complaints'

Rule 741. (1) A sports betting operator or internet sports betting platform provider must

include on its internel sports U"etting platform a clear mechanism to advise authorized

putti"ip*ts of their right to make a Complaint against the sports betting operator or

i"t"*.t sports bettingllatform provider, including information explaining how

""t"pf"i"ir 
can be frlid, ho* complaints are resolved, and how the authorized participant

maysubmit a complaint to the board'

A; A sports U.tiitrg operator or internet sports betting platform provider must attempt

to'resolve all complaints with the authori zed patticipant.

ill O sports betting operator or intemet sports betting_platform provider must

investigate 
"u.fr.oirpiaint 

and provide u i.rpont. to the authorized participant within

10 calendar days after receipt of the complaint'

(a) In its response, the sports betting opeiator or internet sports betting platform provider

must advise the autho riiedparticip*t of nis or her right to submit the complaint to the

board in the form and manner presuibed by the board'

11 fn" complaint and the ,pottt betting operator's or intemet sports betting platform

provider's response must be made in writing'

[el Urrt.r, oftrwise directed by the board, for complaints related to internet sports

betting accounts, settlement of internet sports betting w.ag^ers' or illegal activity related to

internlt sports betting that cannot be resolved to the satisfaction of the authorized

participant, the sports betting operator or internet sports betting platform provider must

pro-pify notiff ihe board ofttt. complaint and the sports betting operator's or internet

sports betting platform provider's response'

(7) On receipt of a complaint from an authorized participant or notification of an

u#esolved complaint from a sports betting operator or intemet sports betting platform

provider, the boarJ may conduct any investigation the board considers necessary and

may direct a sports betiing operator or internet sports betting platform provider to take

any corrective action the board considers appropriate'

(Si A sports betting operator or internet sports betting platform provider must

maintain records r"tut""aio authorized participant complaints for a minimum of 5 years

and must provide the records to the board on request'

R 432.1 42Bank secrecy act compliance.

F(tile742. (1) A sportr b"ttittg operator or internet sports betting platform provider must

comply with all provisions of ifre Uant< sscrecy act of 1970,3t USC 53 ll to 5332'

uppticaUte to the sports betting operator's or internet sports betting platform provider's

internet sports betting operation.
(2) Arport, betting Jpeiator or internet sports betting platform provider must, with

i.gutd io its internJt sports betting operation, maintain records related to its compliance

with the bank secrecy act of 1970,31 USC 531 1 to 5332, including all currency
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transaction reports, suspicious activity reports, and any supporting documentation' for a

minimum of 5 years. The sports betting operator or internet sports betting platform

proria"t must provide the records to the board and any appropriate law enforcement

agencies on request consistent with the authorization prescribed in the bank secrecy act of

tilo, g1 USC 531 1 to 5332, and applicable regulations'

(3) A sports betting operatoi or intiinet sports betting platform provider must provide a

urritten notice to the board as soon as the sports betting operator or intemet sports betting

piutfot* provider becomes awafe of a compliance revie* qut is conducted by the

Internal Revenue Service under the bank ,".t".y act of 1970,31 USC 531 I to 5332, and

involves or impacts the sports betting operator's or internet sports betting platform

provider,s intemet sports betting operation. The sports betting operator or internet sports

tetting platform prorrid"t must provide a copy of the compliance review report or the

equivilent to theioard within f0 duyr after the receipt of the report by the sports betting

operator or intemet sports betting platform provider'

R 432.7 43 Integrity monitoring/suspicious behavior.

Rule 743. (1) A sports betting opeiator or internet sports betting platform provider must

have internal controls in place to identify unusual wagering activity and promptly report

that activity to an independent integrity monitoring provider.

(2) All independent iniegrity moniioring providers must share information with each

other and must disseminate all repofis of unusual wagering activity to all member

sports betting operators and internet sports betting platform providers. All sports

be1ing op"ritois and intemet sports betting platform providers must review these

reporti and notiff the independent integrity monitoring provider whether they have

experienced similar activitY.
(3) If an independent integritymonitoring provider finds that previously reported unusual

wagering activity rises to the level of suspicious wagering activity, it must

imiediately notify all other independent integrity monitoring providers, its member

sports betting opeiators and internet sports betting platform providers, the board, the

appropriate sports governing body, and all other regulatory agencies as directed by

ttre Uoara. All independent integrity monitoring providers receiving a report under

this subrule must share such report with their member sports betting operators and

internet sports betting platform providers.

(4) A sports betting operator or internet sports betting platform provider receiving a' - 
rrpott of suspiCious wagering activity must be permitted to suspend wagering on

events or wager types r-lated to the report, but may only cancel internet sports betting

wagers related to the report after receiving approval from the board'

(t Th; board may require a sports betting operator or intemet sports betting platform

provider to provide any hardware or software necessary to the board, or to an

lndependeni lab approved by the board, for evaluation of its internet sports betting

offeiing or to conduct further monitoring of data provided by its internet sports

betting platform.
(6) A rpottr betting operator or internet sports betting platform provider must maintain- ' 

records of all integrity monitoring services and activities, including all reports of
unusual or suspicious wagering activity and any supporting documentation, for a

minimum of 5 years and must provide such records to the board on request.
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(7) If the board receives information regarding the integrity of events on which internet

sports betting *ugot are made, the board may, to the extent allowed or provided

for in the act andihese rules, share such information with a sports betting operator,

intemet sports betting platform provider, independent integrity monitoring provider,

sports governing boJV, sports team, law enforcement entity, regulatory agency, or

other person the board considers appropriate'

(8) An iniependent integrity monitoring piovider must register as avendor with the

board before providing integrity monitoring services to a sports betting operator or

internet sports betting platform provider under the act and these rules'

(9) An indeplndent inteirity monitoring provider must maintain records of all integrity

monitoring services ind activities relating directly or indirectly to Michigan internet

sports betting, sports betting operators, oi internet sports betting platform providers

for a minimum of 5 y.urc und -nrt provide the board with access to these records

in a manne, upp.ou"i by the board. These records must include, at a minimum:

(a) Alt reports of unusual wagering activity'

iUi ff tft. uctivity was determined to be suspicious wagering activity'

i"j rn. actions iaken by the independent integrity monitoring provider'

(10) A'sports betting operator or internet sports betting platform provider must maintain

the confidentiaiity of information provided by a sports governing body to the sports

betting operator or internet sports betting platform provider related to unusual

*ug"rlng activity, suspicioui wagering activity, or the integrity of an event, unless

disclosure is required by the board, any applicable law, or a lawful order of a court

of competent jurisdiction.
(11) A ,port, betting operator or internet sports betting platform provider must employ

personnel t"tpontibl" for ensuring the operatiol 1nd 
integrity of internet sports

tetting and reviewing all reports of suspicious behavior. Unless otherwise directed

by the board, a sportJ betting operator or internet sports betting platform provider

must immediateiy notiff the board upon detecting or becoming aware of any of the

following:
(a) Any p"rron participating in intemet sports betting who is engaging in or
' ' 

attempting to .ttgug" in, or who is reasonably suspected of, cheating, theft,

embezzlement, collusion, use of funds derived from illegal activity, money

laundering, or any other illegal activities, including those activities prohibited in

section 13 of the act, MCL 432.413.
(b) Any person who is reasonably suspected of misrepresenting their identity or
' ' 

using false identification to establish or attempt to establish an internet sports

betting account.
(c) Suspected criminal activity related to any aspect of internet sports betting'

ial n"V qiminal or disciplinary proceedings commenced against the sports betting

operator or intemet sports betting platform provider in connection with its

intemet sports betting operations.
(e) Any intemet sports Uitting wagers that violate any applicable state or federal

1aw.

(12) An internet sports betting platform provider must promptly notifu any affected

sports betting operators ott b"hulf of which it accepts internet sports betting wagers

of any issues impacting the integrity of internet sports betting.
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R 432.7 44 Reserve requirement'

Rule 744. (1) A sports betting operator or intemet sports betting platform-provider must

maintain a reserve in the amount necessary to ensure the se_curity of funds held in internet

sports betting accounts and the ability to cover the outstanding internet sports betting

liability. The reserve must be in the form of:

(a) cash or cash equivalents maintained in a U'S. bank account segregated from the

sports betting operator's or internet sports betting platform provider's operational

funds.
(b) An irrevocable letter of credit'

(c) A bond.

iAl e"y other form acceptable to the board'

t"j a"i, combination ofihe allowable forms described in subdivisions (a) to (d) of

this subrule.
(2)Thereservemustbenotlessthanthesumofthefollowing:

(a) The daily ending cashable balance of all authorizedparticipants'internet sports

betting accounts'
(b) Pending withdrawals.
(c) Amounts accepted by the sports betting operator or internet sports betting

platform prorrid., on intemet sports betting wagers whose outcomes have not

been determined.
(d) Amounts owed but unpaid on winning internet sports betting wagers through the

period established by the sports betting operator or internet sports betting

ptatform provider for honoring winning internet sports betting wagefs'

(3) Funds held in internet sports bettinlg u."ount, *ust not be automatically transferred

by a sports betting operator or internet sports betting platform provider' A sports

betting operator o"r internet sports betting platform provider must not require an

authorized participant to transfer funds from his or her intemet sports betting account,

in order to circumvent this rule.

(4) Amounts available to authorized participants for play that are not redeemable for cash

may be excluded from the reserve computation'

(5) On-request, the board may allow u tpottt betting operator or internet sports betting
' ' 

platform piovider to comtine the reserve for all of its Michigan internet sports betting

or all of its Michigan internet gaming conducted under the lawful internet gaming act,

2019 PA LI},MCL 432.301to MCL 432'322, or both'

(6) A sports betting operator or internet sports betting pl{form provider must have access

to all internet siorts betting account and transaction data to ensure the amount of its

reserve is sufficient. Unless otherwise directed by the board, a sports betting operator

or intemet sports betting platform provider must file a monthly attestation with the

board, in the form and manner preicribed by the board, that funds have been

safeguarded under this rule.

(7) The-board may audit a sports betting operator's or internet sports betting platform

providef'S reserve at any time and may direct a sports betting operator or internet

sports betting platform provider to take any action necessary to ensure the purposes of

this rule u." urhi"lr.d, including but not limited to requiring the sports betting
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operator or internet sports betting platform provider to modiff the form of its reserve

or increase the amount of its reserve'

F-432J45 Authorized and prohibited events and wager types'

nrt" Z+S. (1) Before any sports betting operator or internet sports betting platform

provider -uy u.".pt inteme? sports betting wage'S on an event category or intemet sports

betting wagers of a particular wager type,lhe went category or wager type must be

upproi"O U"y ttre Uoara. Unless utt.uay approved by the board, a request for approval

must be submitted by a sports betting opeiator or intemet sports betting platform provider

in the form and -ur-", prescribed Uy ttre board, subject to the following:

(a) A request for approval of an event category involving athletic events must include'

at a minimum,ih" nu*. of the sports governing body and, to the extent known by

the sports b#ng operator or intirnet sports bettfng platform provider, a

desciiption of itJpoticies and procedures regarding event integrity'

(b) A request for approval ofan event category involving events other than athletic

events must include:
(i) A full description of the event category and the manner in which internet

sports bettini wagels would be pla-ed and winning intemet sports betting

wagers would be determined'
(ii) A irll description of any technology that would be utilized to offer the event

category.
(iii) Assurance that the event category meets the requirements of subrule (8) of this

rule.
(iv) Any rules or voting procedures related to the event category.

(v)Anvotherinformationtheboardconsidersnecessary.
(2) The board may require an appropriate test or experimental period, under such terms

and conditions the board considers appropriate, before granting final approval to an

event category o, *ug.l. type. The boardmay subject any technology that would be

used to offer an event category or wagel type to such testing, investigation, and

approval as it considers appropriate'

(3) A sporrs governing body fi ofh", ou"rright body may notiff the board that it desires to
' ' 

,"ririrt, limit, or eicludl wagering on any event category it governs by providing

notice in the form and manner prescribed by the board'

(a) The board may grant, deny, limit, restrict, or condition a request made pursuant to this

rule for uny ,urrJ" the board considers reasonable. The board may issue an order

revoking, suspending, or modiffing any approval of an event category or wager type

granted-undei this rule for any cause the board considers reasonable'

(Sy ihe board shall notify all sports betting operators and intemet sports betting platform

providers of any additions,^deletions, o1.h*g"r regarding authorized-eve1t categories

and authori zed,'wagertypes, which may include publication of a list of authorized

event categories and wager types on the board's website.

(6) A sports i"tting operatoi or iriternet sports betting platform provider must submit to

the board u rutulolu. of the authorizei event categories and authorized wager types it

intends to offer arithorized participants. The catalogue and any subsequent changes

must be submitted prior to implementation as directed by the board. The board

reserves the right to prohibit tle acceptance of any intemet sports betting wagers and
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may order the cancellation of intemet spotts betting wagers and require refunds on any

event category,event, or wager type foi which wagering would be contrary to the

public policies of the state'

(7) A rpori, betting operator or internet sports betting platform provider may not accept
' ' 

internet sports betting wagers on any of the following:
(a) Horse races if the internet sports betting on those races is pari-mutuel'-

iUl A"V event played by individuals that ue atthe high school level or below unless

the majority oi participants in the event are 18 years of age or older.

(c) Roulett", ptk.t, blackiack, a card game, a dice ga1e, or any other game or contest

typically offered in a casino other than sports betting'

(d) A fantasY contest'
(e) The injury of a participant in an event,

iO n"V evsnt category, event, or wager type prohibited by the board or by state or

federal law.
(g) Any event category or wager type not approved by the board'

ig) X spois betting opltuto. or internet sports betting platform provider must only accept

internet sports U"tting wagers on events and wager types for which:

(a) The event can be effeitively supervised by a sports governing body or other

oversight body.
(b) There are integrity safeguards in place'

(c) The outcome can be documented and verified.

i0 rn" outcome can be generated by a reliable and independent process'

(e) The outcome is not affected by any wager placed'

id fft" event and acceptance of tire wager type are conducted in conformity with all

applicable laws.
(g) Wagering on the event and acceptance of the wager type are consistent with the

public policy of this state.

(9) If it is determined that asports betting operator or internet sports betting platform

provider has offered an unauthorized or prohibited event category, event, or wager

fupe, the sports betting operator or intemet sporls betting platform provider must

immediately cancel and iefund all internet sports betting wagers associated with the

unauthorized or prohibited event category, event, or wager type. The sports betting

operator or internet sports betting platform provider must notiff the board promptly

after cancelling and refunding the internet sports betting wagers.

(10) A sports betting operator or intemet sports betting platform provider must not' 'knowingly 
accepi an internet sports betting wager on an event or wager type whose

outcome has already been determined and is publicly known'

(11) The board may use any information it considers appropriate, including, byt not

timited to, information received from a sports governing body, to determine whether

to authorize or prohibit wagering on a particular event or a particular wager type.

(12) A sports gou"tnittg body may request internet sports betting wagering information or

may request the board to prohibit internet sports betting wagering on a particular

event or a particular wager type. The request must be submitted in the form and

manner prescribed by the board and must include all of the following:
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(a) The identity of the sports goveming body and contact information for at least one

specific individual who will be the primary point of contact for questions related

to the request.
(b) A description of the internet sports betting wagering information, event, oI wager

type that is the subject of the request'

(c) Information explaining why granting the request is necessary to protect the

integrity of the event, 
"or 

pub[c .orrfid"tt.. in the integrity of the event, that is the

subj'ect of th" r"qrr"ri. TLis may include information regarding any credible threat

to tire integrity oith" event thaiis beyond the control of the sports governing

body to preemptively remedy or mitigate'

(d) Any other information required by the board'

(13) To ensure proper consideration, the iequest should be sentto the board at least 10

days beforl the particular event. At any time, however, a sports governing body

should report in'formation to the board if it involves allegations of match-fixing, the

manipulation of an event, misuse of inside information, or other prohibited activity'

(1a) On receipt of a complete request from a sports governing body under subrule (12) of

this rule, the board shatl notifi'all sports betting operators in writing' All sports

betting operators must be given an opportunity to respond to the request' The

notification must include the date bywhich written responses must be submitted to

the board.
(15) The board shall promptly review the request, any responses, and any other available

information and shall decide on the request before the start of the event, if feasible,

or as expeditiously as possible. In making its determination, the board may consult

with independent integrity monitoring providers and any other jurisdictions it

considerJappropriate.- The board may grant the request, in its sole discretion, if it

determines that granting the request is necessary to protect the integrity of the event,

or public confidence inlhe integrity of the event, that is the subject of the request.

The board shall noti$, in writing, the sports governing body and all sports betting

operators of its decision.
(16) On request of a sports governing body or sports betting operator, the board may

reconsider its decision if th"t. is a material change in the circumstances related to

the original request.
(17) A ,poJr betting operator or internet sports betting platform provider may not place

or accept a layoffwager unless the board determines that layoff wagers may be

placed and accepted inder the act. If layoff wagers are permitted, the sports betting

operator or intemet sports betting platform provider pl acing a layoff wager must

dlsclose its identity to the sports betting operator or intemet sports betting platform

provider accepting the layoff wager. A sports betting operator or internet sports

tetting platform piovider may decline to accept a layoff wager in its sole discretion.

Layoff wagers must be placed and accepted in accordance with any other procedures

or conditions prescribed by the board.

P.432.746 Data Source and Official League Data.

Rule 746. (1) All of the following conditions apply to a data source used to offer or

settle an internet sports betting wager:
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(a) Except as otherwise provided in this part, asports betting operator or internet

sports Uetting platform provider *uy ur. any aatasourceto determine the results of

utt ti", t spoits bets and tier 2 sporti bets, subject to all of the following conditions:

(i) The data source and conesponding datamust be complete, accurate, reliable'

timely, and available.
(ii) The data source must be appropriate to settle the types of events and types of

wagers for which it is used.

(iii)Any person that provides data directly to a sports betting operator or intemet

rpottr betting platform provider must be licensed by the board as a sports

betting suPPlier.
(iv)The dutu sour." and corresponding data must meet any other conditions

considered appropriate by the board'

(b) Except as otheiwisi provided in this part, the board reserves the right to

disapprove arry data source.

(c) A rpottr betting operator or internet sports betting platform provider must have

intemal controls in place to review the completeness, accuracy' reliability'

timeliness, and availability of any data feeds used to offer or settle internet sports

betting wagers. In the event an incident or error occurs that results in a loss of

communication with data feeds used to offer or settle internet sports betting

wagers, the incident oI errol must be recorded in a log capturing the d.at and time

of the incident or error, the nature of the incident or effor, and a description of its

impact on the internet sports betting platform's performance. This information

must be maintained for a minimum piriod of 5 years and must be made available

to the board on request.

(2) All of the following conditions apply to a sports governing body notification

regarding the use oTofficial league data to settle tier 2 sports bets under section 10a of

the act, MCL 432.410a:
(a) A sports goveming body headquartered in the United States must notifu the board

in writinf if it deslres sports betting operators to use offrcial league data to settle

tier 2 sports bets underiection 10a of the act, MCL 432.410a. The notification

must be filed in the form and manner prescribed by the board and must include all

of the following:
(i) Identification information for the sports goveming body'

iii; taentification and contact information for at least one specific individual who

will be the primary point of contact for issues related to the provision of

official league data and compliance with the act and these rules.

(iii) Identificati6n of any designels that are or will be expressly authorized by the

sports goveming body to provide official league data in Michigan.

(iv) iopier:of uny contraits relevant to the provision of official league data in

Michigan, including all of the following:
(A) Copies of any contracts between the sports governing body and any

A"rigtt..r that arl or will be expressly authorized by the sports governing

body to provide official league data in Michigan'
(B)'Copies of any contracts between the sports governing body or its

designees and sports betting operators or internet sports betting platform

providers in Michigan.
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(v) A description of the official league data the sports governing body desires to

provide.
(vi) AnV other information required by the boald'

(b) A sports governing body may not submit a notification under subdivision (a) of

this subrule unless the board has authorized sports betting operators to accept tier

2 wagers on athletic events of the sports governing body'

(c) On rJceipt of a complete notification from a sports goveming body under

subdivision (a) of this subrule, the board shall notiff each sports betting operator

within 5 days. The notification must include the date on which the sports betting

operator, and any internet sports betting platform provider accepting internet

sports betting *ug"r, on be-half of the sports betting operator, is required. to use

offiriut league aata to determine the results of tier 2 sports bets on athletic events

of the relevant sports goveming body unless one of the exceptions set forth in this

part applies. The date must be 60 days after the date of the board's notification.
'eu"n 

sports betting operator is responsible for informing its internet sports betting

platform provider of ihe board's notification and its effective date'

(d) bxcept as otherwise provided in this part, after the date identified in the board's

notification under rrrtdiuirion (c) of this subrule, sports betting operators and

intemet sports betting platform providers must use only official league-data to

determine the results &tier 2 sports bets on athletic events sanctioned by the

sports governing body that is the subject of the notification.

(e) The UoarA shall-mainiain and -uy publirh a list of all sports goveming bodies that

provide official league data under this rule'

(f) A sports governinglody may rescind its notice at any time. Such rescission must

be made in writinfto the board and all sports betting operators and intemet sports

betting platform providers to which the sports governing body or its designee

prouiJ"s official ieague data. On receipt of the rescission, a sports betting

operator or intemet Jports betting platform provider may use any data source that

meets the require-.ntr of subruGll) of this rule to determine the results of tier2

sports bets on athletic events of the sports governing body'

(g) Iia sports governing body does not notify the board that it desires sports betting

operators to use offli* league data under this rule, sports betting operators and

internet sports betting platform providers may use any data source that meets the

requirements of subrule (1) of this rule to determine the results of all tier 2 sports

bets on athletic events of the sports governing body'

(3) If a sports governing body notifi.r th" board of its desire to supply official league data
' 

for tiei 2 spirts bets undei subrule (2) of this rule, both of the following apply:

(a) Official league data must be obtained by a sports betting operator or intemet

sports betting platform provider pursuant to a written contract with a sports

gpveming Uody or orr. ot more of its designees, or both. The contract must be

filed with the board.
(b) A sports governing body or its designee may notunilaterally cancel or modiff any
' ' 

mjerial provisions of a contract entered into under this subrule or directly or

indirectly cease its provision of ofhcial league data to a sports betting operator or

intemet sports betting platform provider without prior written approval of the

board unless the cancellation, rnodification, or cessation is provided for in and
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executed in accordance with the terms of the contact or is due to a material

breach.
(4) If a sports governing body notifigt 11. 

board of its desire to supply official league data

' '' fo; tier 2 sforts betJunder subrule (2) of this rule, all glthe following apply:

(a) A sports go**ing body or its designee must provide official league data on

commerciallY reasonable terms'

(b) A sports betting operator may petition the board in writing for a determination

that the terms.ina"t which oificial league data is or will be provided to the sports

betting operator, or an intemet sports bettingplatform provider accepting intemet

sports ueuing wagers on behalf of the sports udlg operator, by lgports
governing UoAy oi its designee are not commercially reasonable' The petition may

be submitte A X any time piovided the parties have engaged in good-faith

negotiations and the ,pori, betting operator-provides written notice to the sports

goieming UoaV 
"t 

teast S businesi days before fifing the petition' The petition

must be filed in the form and manner prescribed by the board and must include all

of the following: 
l contact information for at(i) Identification of the sports betting operator anc

least one specific individual who will be the primary point of contact for

questions related to the petition'
(iD Identification of the sports governing bodl'

iiiil Copies of any contracts, ofier sheets, or other written documentation the

sports bettini operator alleges to include the commercially unreasonable

terms.
(iv) Identification of the specific terms the sports betting operator alleges are

commerciallY unreasonable'

(v) Detailed information explaining why the sports betting operator believes the

terms are not commercially reaionable, including information pertaining to

any relevant factors listed in subdivision (h) of this subrule.

(vi) Any evidence or other documentation supporting the sports betting

operator's argument that the terms are not commercially reasonable.

(vii) Information exptaining how the sports betting operator, or an internet sports

betting platform p.orrii", accepting internet sports betting wagefs on behalf

of the"sports betting operator, do." ot will settle tier 2 sports bets on athletic

events of tn" sports goveming body in the absence of official league data.

(viii) Any other information the rpottr betting operator believes the board should

consider.
(ix) Any other information required by the b9*9'

(c) irom the date a petition is fileduntil the date the board issues a determination' the

sports betting operator, and an intemet sports betting platform provider accepting

internet rpottr betting wagers on behalf of the sports betting operator, may use

any dataio*". that meets the requirements of subrule (1) o.f this rule to

determine the results of tier 2 sports bets on athletic events of the sports governing

bodY.

1d) fhe board may, in its discretion, jointly consider multiple petitions if they involve

the same sports governing body and substantially similar allegations.



48

(e) Except as otherwise provided in_subdivision (m) of this subrule, on receipt of a

complete petition, ltti board shall immediately forward the petition to the relevant

sports governing body. The sports governingbody must be given an opportunity

to respond to the petition in writing. The response must be submitted to the board

within 30 days after the board forwards the petition to the sports governing body

or as otherwise directed by the board. The iesponse must be filed in the form and

manner prescribed by the-board and must include all of the following:

(t Identification oithe sports goveming body and.contact information for at

least one specific individual who wiil be the primary point of contact for

questions related to the response'

(ii) Detailed responses to each-of the sports betting operator's allegations'

iiii; n.ruited inflrmation explaining wiry the sports governing body believes the

terms identified in the p.titiott ur".o*ttt.rcially reasonable, including

information pertainingio any relevant factors listed in subdivision (h) of this

subrule.
(iv) Any evidence or other documentation supporting the sports governing body's
.,argumentthatthetermsarecommerciallyreasonable.

(v) Any other information the sports gou.*ittg body believes the board should

consider.
(vi) Any other information required by the board'

(D if ine sports governing body does not submit a fesponse within 30 days or as

otherwise directed by'the blard, or fails to submit a response that meets the

requirements of subiivision (e) of this subru1e, the board may decide the petition

in favor of the sports betting operator'

(g) The board rnuy i"q.r"rt any aaAitional information from a sports betting operator,

an internet sports betting ptutfot* provider accepting intemet sports betting

wagers on behalf of a sports betting operator, or a sports governing bgdV-tlrat the

board considers l-r.""rrury to evaluate a petition oI response filed under this

subrule. The board *uy, 
-in 

its discretion, schedule a hearing before deciding a

petition.

11.) the board may consider the following factors to determine whether official

league data is or will be provided by 
- 

sports governing body on commercially

reasonable terms:
(i) Whether the sports governing body's official league data is available to the

sports betting operuior, o, an intemet sports betting platform provider

accepting iniernet sports betting wagers on behalf of the sports betting

operator, from more than one authorized source and whether it is offered

under materially different terms'

(ii) Market information regarding the purchase of data used to settle tier 2 sports

bets by any licensed entities frorn itty authorized data source, including

sports goveming bodies or their designees, in this state or any other

jurisdiction.
(iii) Any characteristics of the official league data and any alternate data sources,' 

inciuding but not limited to, both of the following:
(A)Thenature,quantity,quality,integrity,c.ompleteness'accuracy,

reliability, availability, and timeliness of the data'
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(B)Thequality,complexity,integrity,andreliabilityoftheprocessusedto
collect the data.

(iv) The extent to which sports governing bodies or their designees have made

data used to settle tiei2 sports bets a:vailable to sports betting operators and

internet rpo*t betting ptatform providers accepting intemet sports betting

wagers on behalf of sports betting operators'

(v) fhJ availaUility and cost of computibt",lawfully derived data from other

data sources.
(vi) Whether any terms of the contract or offer sheet are uncompetitive in nature'

ur" 
""orro*ically 

unfeasible, or place an undue burden on the sports betting

operator or internet sports betting platform provider accepting intemet sports

bitting wagers on behalf of the sports betting operator.

(vii) Any other factors the board considers appropriate'

til irr" board shall issue a determination within 120 days after the board receives a

petition from a sports betting operator under this subrule. The determination must

be sent in writini to the ,poi, tetting operator and the sports governing.body' A

sports betting op"erator is iesponsible for notiffing its internet sports betting

platform provider of the board's determination'

6; if tfre Uoaid determines that the sports betting operator has successfully

demonstrated that the sports goveming body does not or will not provide official

league data on commerciallyieasonable terms, the sports betting operator' and an

internet sports betting platform provider accepting internet sports betting wagers

on behalf of the spoJs betting operator, may use any datasource that meets the

requirements of subrule (1) of tliis rule to determine the results of tier 2 sports

bets on athletic events of the sports governing body'

(k) If the board determines that the sports betting operator has not successfully

demonstrated that the sports goveming body does not or will not provide official

league data on commercially reasonable terms, the sports betting operator' and an

internet sports betting platform provider accepting internet sports betting wagers

on behalf of the sports betting operator, must use only official league datato

determine the results of tier 2 sports bets on athletic events sanctioned by the

sports governing bodY.

(l) On request of a"sports betting operator or sports governing body, the board may

r"corrsider a determination reached under this subrule if the sports betting

operator or sports governing body can demonstratg that there has been a material

.irung" in teims oiother circumstances related to the original petition.

the boaicl may, in its discretion, apply a determination reached under this subrule to

any subsequ"rrtty fit.a petitions thut i*olue the same sports governing body and

contain substantially similar allegations.

(5) If a sports goveming body and its designees cannot provide a feed of offrcial league

datatodetermine th-" t"rnltr of a particular type of tier 2 sports bet for which official

league data would otherwise be required under subrule (2) of this rule, sports betting

opiators and internet sports betting platform providers may use any data source that

meets the requirements of subrule (1) of this rule to determine the results of the

particular type of tier 2 sports bet. this subrule applies until the official league data
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necessary to determine the results of the particular type of tier 2 sports bet becomes

available on commercially reasonable terms'

(6) Before a sports go""-i"! body and its designees may provide or be involved in the

'-' provisio' of omli* leag;e data under subrule (2) of this rule, all of the following

conditions aPPIY:

(a) A sports governing body or designee that provides official league data directly to
' ' 

a sports U-etting op"eratoi or internet sports betting platform provider must be

licensed by the board as a sports betting supplier'

(b) A sports governing body oidesignee that is not.licensed as a sports betting
' ' 

supplier must not provide official league data directly to a sports betting operator

or internet sports betting platform provider'

(c) A sports goveming body or designee that does not provide official league data

directly to a sports betting op.ruto, or internet sports betting platform provider but

is otherwise involved in ihe provision of official league data, as determined by the

board, must be approved in writing by the board'

(d) A sports go\r.*ittg body or designee that is not approved by the board must not

be involved in the provision of offrcial league data to a sports betting operator or

internet sports betting platform provider'

(e) Involvement in the pi&ision of official league data includes, but is not limited to,

all of the following:
(i) Supplying,"packaging, or providing official league data to a sports betting

supplier whb provides the data directly to a sports betting operator or

internet sports betting platform provider'
(ii) creating, generating, producing, augmenting, or modiffing official league

Oata thJ is intended for or known to be used for packaging, supply, or use

byasportsbettingsupplierorvendorundertheserules.
(iii)Any method involving or resulting in the use of official league databy a

.sports betting operator, internet sports betting platform provider, or a

sPorts betting suPPlier.

(0 A r"qrr"tt for approval unaer this subrule must consist of the following:

ti) n 
"o-pt"t.a 

registration form providing the sports goveming body's or

designee's office address and contact information of each primary

"-pioy"" 
involved in the provision of official league data.

(iD A list of ail designees authorized by the sports governing body to supply

official league data in Michigan.
(iii)An acknoriledgement that approval is conditioned upon the sports governing

body,s or desifnee's compliance with all applicable provisions of the act and

these rules.
(iv)Any other information related to the provision of official league data required

by the board, subject to the following:
(A) The board may, in its discretion, request information from the sports

governing body or designee if the information is directly related to its process

for creating, generating, producing, augmenting, modiff ing, supplying,

packaging, oiproviding official league data, including procedures designed to

ensure tG.completenesi, accuracy, reliability, timeliness, availability, and

integrity of the ofhcial league data.
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(B) Information requested by the board must be limited to the organizational

units and pro""rr., involved in the provision of official league data'

(C) The bbard shall not investigate or request information regarding 
-

employees of a sports governing body not involved-in the provision of official

leagu" data or thl owners of a sports governingbody's member teams.

(g) The uolara shall grant a request for approval under.this subrule if the sports
'-' gou.*ing body ir aesignee provideiihe information set forth in subdivision (f)

of this subrule and the Jports governing body or designee complies with all of the

following:
(i) The sports governing body or designee complies with all applicable provisions

of the act and these rules.

(ii) The sports governing body or designee agrees to un9 timely provides, on

written request of tG boaid, information and records related to its provision of

official league data.

(iii)The sports governing body or designee cooperates with investigations
' 'conducted 

by the board regarding the provision of official league data.

(iv)The sports governing body or designee creates, generates, produces,

augments, modifies;rrppii.r, packages, or provides official league data that is

geierally complete, accurate, ieliable, timely, and available based on relevant

and applicable standards.

(h) None of these rules may be interpreted to include official league data that is used,

packaged, sold, producld, or prouid"d in ways separate from sports betting under

the act.
(i) If a sports goveming body and its designees have not obtained all sports betting

,rrppii"t lic-enses *d upptouals required by this subrule, sports betting operators

und irrt.*.t sports betting platform providers may use any data source that meets

the requirements of subrJle (1) of this rule to determine the results of tier 2 sports

bets on athletic events of the sports governing body. This applies until the sports

governing body and its designbes have obtained all sports betting supplier licenses

and approvals required by this subrule.

0) A sports governing body and its designees are not required to obtain approval

under this subrule1f sports betting operators and internet sports betting platform

providers are not required to use ofnciat league data to determine the results of

iier 2 sports bet on uthl.tic events of the sports governing body under subrule (2)

of this rule.

R 432.7 46a Acceptance of wagers.

Rule 746a. (1) Available wagers must be displayed to authorized participants on the

sports betting operator's or internet sports betting platform provider's internet sports

Gttittg platfJrm. The display must include the odds and a brief description of the event

and wagering proposition.
(2) Arportr U"tting operator or internet sports betting platform provider may not accept

an intemet sports Letting wager on an event unless a wagering proposition is posted

on the sports betting operatoi's or intemet sports betting platform provider's internet

sports betting Platform'
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(3) A sports betting operator or internet sports betting platform provider may not set lines

or odds or offeilvagering propositions designed for the purposes of ensuring that an

authorized participa:nt *i"ti*itt an internet sports betting wager or a series of internet

sports betting *ui"rr, unless the lines, odds, or wagering propositions are offered in

connection with a-promotion conducted in accordance with these rules'

(4) Unless otherwise directed by the board, there is no limitation as to the minimum or

maximum internet sports betting wagel a sports betting operator or internet-sports

betting platform p.ouid"r.uy u.""pt. This rule does not preclude a sports betting

op.ruioi or internet sports beiting piatform provider from establishing its own

minimum or maximum internet sports betting wagers or limiting an authorized

participant's internet sports betting wager for reasons considered necessary or

uppropriut. by the ,pott, betting op.tutot or intemet sports betting platform provider'

(t dnfess otherwise approved by iheboard, an intemet sports betting platform shall

provide for an authorized participant to review and confirm all wagering information

tefore an internet sports betting wager is accepted'

(6) On completion of an internet sports-betting wager, a virtual intemet sports betting

wager record must be provided to or made available to the authorized participant'

The record must contain at a minimum the following information:

(a) The date and time the internet sports betting wagel was placed.

(b) The date and time the event is expected to occur'

i"j n"V authorized participant choices involved in the internet sports betting wager

as follows:
(i) Intemet sports betting wager selection'
(ii; ryp. of internet sports betting wager and line postings.

iiiil n"V special condiiion or conditions applying to the intemet sports betting

wager.
(iv) Payout.

(d) ioial amount wagered, including any promotional or bonus credits' if
applicable.

(e) Identification of the event and wagering proposition'

ifj Uniq". identification number of the intemet sports betting wager record.

(7) Except as btherwise provided in these rules or applicable state or federal law, a sports

betting operator or intemet sports betting platform provider must pay winning

authorized participants following the completion of the event or portion of the event

on which the wagering proposition was contingent'

(8) A sports betting op"tuto. oi internet sports betting platform provider may, in its

discretion, cancel an accepted intemet sports betting wager for obvious effor'

Obvious error must be defined in the sports betting operator's or intemet sports

betting platform provider' s internal controls.

(9) A rportr betting iperator or internet sports betting platform provider must cancel an

internet sports 6"tiing wager made bya prohibited person and confiscate the funds

pursuant to part 7 ofihese rules. A sports betting operator or internet sports betting

phtfor- provider must cancel a wager under this subrule when the sports betting

operator or internet sports betting platform provider becomes aware or should have

been aware that the individual who made the internet sports betting wager is a

prohibited person.
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(10) Except as otherwise provided in this part, asports betting operator or internet sports

betting platform proroid., may not unilaterally cancel an accepted internet sports

betting wager wiihout prior written approval of the board'

F.432.747 Negative Internet Sports Betting Account Balance Prohibited'

Rule 747. An internelrport, betting platf6rm must employ a mechanism that can detect

unJpr.rrrnt any internet sports betting wagering or withdrawal activity initiated by an

authorized participant thai would ,"rult in"a negative balance of the internet sports betting

account.

P.432.748 House rules.
Rule 748. (1) A sports betting operator or internet sports betting platformgovider must

adopt comprehensive house rl-rt"i which must be approved by the board' The house rules

must address the fotlowing items regarding internei iports betting wagers' at a minimum:

(a) Types of internet sports betting wagers accepted'

iui Mi"i-"- and maximum internet sports betting wagers.

i"j lrrrription oithe process for handling incorrectly posted events, odds, internet

sports betting wagers' or results'

(d) Method for 
""*cJation 

and payment of winning internet sports betting wagers'

(e) Effect ofschedule changes.

ifj Vf.tnoa of notiffing auihorized participants of odds or proposition changes'

(g) Acceptance of internet sports betting wagers at other than posted terms'

i[j fro""autes related to pending winning internet sports betting wagers'

iif Vf.tnoa of contactingih. sports betting operator or internet sports betting

platform provider for questions and complaints'
g bescriptibn of prohibiied persons and events and wager types on whlch internet

sports betting *ug"tt maynot be accepted under the act and these rules'

(k) Methods of funding a wager.

itj Uu*i-,rm payoutsJ however, such limits must only be established through

limiting the amount of an internet sports betting wagel and cannot be.applied to

reduce the amount paid to an authoiized participant as a result of a winning

internet sPorts betting wager.

(m)A policy ty which ttr-" rportr betting operator or internet sports betting platform
' 'provider 

can cancel inteinet sports betting wagers for obvious errors pursuant to

ihe sports Uettirrg operator's or internet sports betting platform provider's internal

controls, which irust include a definition and procedures for obvious elrors.

(n) ParlaY wager related rules'

ioi nut"i and procedures for wagering communications'

Cpj a"V otherirouse rule related information the board determines necessary.

(2) Tiie house rules must clearly state what is to occur when an event or any component

of an event on which internet sports betting wagers are accepted is canceled, including

the handling of internet sports betting *ug.rs with multiple selections, such as parlays,

where one or more of these selections is canceled'

(3) The house rules, together with any other information the board considers appropriate,

must be conspicuouslylisplayed on the sports betting operator's and its internet sports

betting platform prouid"r', intemet sports betting website or internet sports betting
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platform, included in the terms and conditions of internet sports betting accounts, and

;";i; must be made readily available to individuals and authorized participants'

(4) Amendments to the house rules must be approved by. th3 board' Failure by a licensee

to'act in accordance with the house rules may result in disciplinary action'

F-43Z.T4gTournanrents/contests, bonus and promotional wagering, advertising, and

player loyalty programs.

Rule 749. (1) A sports betting operator or internet sports betting platform pro-vider may

conduct an internet sports betting tournament or contest subject to all of the-following:

(a) No intemet ,port, betting tournament or contest shall be conducted unless the sports

betting operator or internet sports betting platform provider, before the first time a

tournament or contest type is offered, fiGs written notice with the board of its intent to

offer that tournament or contest type. The sports betting operator or intemet sports

betting platform provider may fill-a master iournament list with the board to satisff this

requirement.

@j Each sports betting operator or internet sports betting.platform provider must

maintain a record of each tournament or contest typs it offers, which must address'

at a minimum, all of the following:
(i) Events and wager tYPes.

iii; nU"r .on."*itrg tournament or contest play and participation.

(iii)Entry fee amount or amounts per participant'

iirr;f*ai"g source amount or amounts comprising the prize pool (for example, buy-

ins, re-buYs, or add-ons).
(v) Prize structure on PaYout'
(vi)Methodology for determining winner or winners'

(2) A sports betting operator or internet sports betting plut^!* provider may conduct

ini"*.i sports betting bonus and promotional wagering offers subject to all of the

following:
(a) A-sports betting operator or intemet sports betting platform provider must

maintain a record of uU Uotrrs and promotional wagering offers related to internet

sports betting in an electronic file that is readily available to the board.

(b) eff bonui and promotional wagering offers must be stated in clear and

gnambiguous terms and must be aicessible by the authorized participant after the

offer is accepted and before completion.
(c) Offer terms and the record of all offers must include all of the following at a

minimum:
(i) The date and time the offer is active and expires'

ii1 R,rtfrotized participant eligibility, including any limitations on participation.

(iii)Any restriction on withdrawals of funds.

(iv)Wagering requirements and limitations on events or wager types'

(v) The order in r,vhich funds are used for wagers'

(vi)Eligible events or wager types.

(vii) Rules regarding cancellation.
(3) A sports betting-op"tutot or intemet sports betting platform provider must provide a

.t.* una conspicuous method for an authorized participant to cancel his or her

participation in a bonus or promotional wagering offer that utilizes restricted gaming
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credits that cannot be cashed out until a wagering requirement or other restrictions

associated with the credits is met. If an autliorized participant elects to proceed with

cancellation, unrestricted funds remaining in an authotizedparlicipant's internet sports

betting account must be retumed according to the terms and conditions'

(4) Once an authorized participant has."ith. terms of a bonus or promotional wagering

offer, a sports betting operatoior internet sports betting platform provider must not limit

winningJeamed while participating in the offer'

(5) A1 toumame'ts or contesis. bonus and promotional u'agering, advertisi'g. and player

ioyalty programs offerecl or conciucteci by a sports betting operator or internet sports

betting platfonn provicler on the i'terneisports betting platfo'n must comply with the

techn[al standard.s adopted inq 432.133(2), as applicable.

PART 5. INTERNET SPORTS BETTING ACCOUNTS

F-432.751Single wagering account in use for intemet sports betting'

Rule 751. (1) A sports betting operator or intemet sports betting platform provider shall

limit each authorized participant to ott. internet sports betting account and usemame'

Each internet sports Uitting account must be all of the following:

(a) Non-transferable.

iUj Uniqn. to the authorized participant who establishes the internet sports betting

account.
(c) Distinct from any other account number that the authorized participant may have

established withihe sports betting operator or internet sports betting platform

provider except as provided for in subrule (2)'

(2iA" internet sports betting account must be separate and distinct from an intemet

wagering account established under the lawfu1 internet gaming act,7.019 PA 152,

]MCL 432.301 to MCL 432.322. Notwithstanding the foregoing, an internet

sports betting account may be integrated with an internet wagering account,

subject to all of the following conditions:

(a) Intemet sports betting transactions must be identified, recorded, accounted fot,

and reported separatJy and distinctly from internet gaming transactions

conducted undei the lawful internet gaming act,20l9 PA 152, MCL 432'301

to MCL 432'322'
(b) A sports betting operator or internet sports betting platform provider must
' ' 

comply with a[ applicable provisions of the act and these rules and any other

"ottditiottt 
considered appropriate by the board'

(3) A sports betting operator or interneisports betting platform provider must implement

intemal controls and publish procedures io terminate all accounts of any individual who

establishes or seeks to establish multiple active intemet sports betting accounts, whether

directly or by use of another individual as a proxy'

R 432.7 5l aAge and identity verification'
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Rule 751a. (1) A sports betting operator or internet spotts betting platform provider

must verif, anindividual's identity before allowing that individual to create an internet

sports betting account and place an internet sports betting_wager.

1)y Onty an i-ndividual who is 21 years of age or older and not a prohibited person may

create an internet sports betting account, deposit funds, or participate in internet

sports betting wagering. The sports betting operator or internet sports betting platform

provider rnurt a"iy the abilitylo create an intemet sports betting account, deposit
^furrdr, 

or participaie in internet sports betting wagering to any individual who is under

2l yearsof *g. or is a prohibitedperson. This subrule shall not be construed to

prevent an iniividual from creating an internet sports betting account and depositing
-funds 

to such an account even if they are prohibited from placing certain wagers'

(3) A sports betting operator or internet sports bettingplatform provider mustuse
' ' 

,oro*"rcially available and demonstrable standards to confirm that an individual

attempting to create an intemet sports betting account is not a prohibited person.

(a) Third-party service providers may be used for age and identity verification of

individuals attempting to create internet sports betting accounts'

R432.75Ib Data security of age and identity verification information.

Rule 75lb. Details of the age and identity verification process must be kept by the sports

betting operator or interne*ports betting platform provider in a secure manner approved

by the board.

R 432.7 5lc Handling of internet sports betting accounts found to be used in fraudulent

manner.
Rule 751c. A sports betting operator or internet sports betting platform provider must

have a documented system of internal controls for the handling of authorized participants

or other individuals discovered to be using internet sports betting accounts in a fraudulent

manner, including but not limited to the following:
(a) The maintinance of information about any authorized participant's activity or

other individual's activity, such that if fraudulent activity is detected, the sports

betting operator or intemet sports betting platform provider and the board have all of
the necessary information to take appropriate action.

(b) The suspension of any internet sports betting account discovered to be providing

fraudulent access to prohibited persons'

(c) The treatment ofbeposits, internet sports betting wagers, and wins associated with

a prohibited person's fraudulent use of an account and the confiscation of any

dinnings ani things of value of a prohibited person in accordance with partT of these

rules.

R_432.752 Terms and conditions for intemet sports betting accounts.

Rule 752. (1) All terms and conditions for internet sports betting accounts must be

included in the internal controls of the sports betting operator or internet sports betting

platform provider and address all aspects of the internet sports betting operation,

including, but not limited to all of the following:
(a) Name of the party or parties with whom the individual is entering into a

contractual relationship, including any licensee.
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(b) Individual,s consent to have the sports betting operator or internet sports betting

platform provider confirm the individual's age and identity

(c) itules and obtgations applicable to the authorized participant including, but not

limited to, all of the following:
(i) Prohibition from allowing any other individual to access or use his or her

intemet sPorts betting account'

(ii) prohibition from eng-aging in internet sports betting activity unless physically

present in Michigan or another jurisdiction authorized under a

multij urisdictional sports betting agreement'

(iii)ConsLnt to the moniloring and recording by the sports betting operator,

internet sports betting platform provider, or the board, or all 3 of any internet

sports betting communications and geographic location information.

(iv)Consent to tte jurisdiction of this state to resolve any disputes arising out of

internet sPorts betting.
(v) Prohibition against uiilizing automated computerized software or other

equivalent mechanism, such as a "bot," to engage in play'

(d) Full &planation of all fees and charges imposed upon an authorized participant

related to intemet sports betting transactions'

(e) Availability of intemet sports betting account statements detailing the authorized

participant's internet sports betting account activity'
(f) Privacy policies, including information access'

ig) f."gut age policy, including a statement that it is a criminal offense to allow an
'-' 

individual whois under th- age of 21 to participate in internet sports betting.

(h) Full explanation of all rules applicable to dormant internet sports betting accounts'

iii e"tn*ized participant's righito set responsible gaming limits and to self-exclude.

1;i Arrtttotized participant's right to suspend his or her intemet sports betting account

for aperiod of no less lhan72 hours.

(k) Actions that will be taken if an authorized participant becomes disconnected from

the internet sports betting platform during game play'

(1) Notice thatamalfunction voids all pays'

im)Estimated time period for withdrawal of funds from intemet sports betting

account.
(2) If the internet sports betting terms and conditions are changed, the sports betting

operator or internet sports betting platform provider shall-require the authorized

participant to acknowledge acceptance of the change. Unless otherwise authorized by the

foard,^the authorized participant s acknowledgement must be date and time stamped by

the internet sports betting platform'

R 432.7 53 Authorized participant protections.

Rule 753. (1) A sportr U"Uittg oplrator or internet sports betting platform provider must

provide un u.titrorir"d participanfprotection information page that must be readily

accessible to each authorized participant. The authorized participant protection page

must be accessible to an authoizedparticipant throughout an authorized participant

session. The authorizedparncipanlprotection page must contain, at aminimum, all of

the following:
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(a) Method for changing or retrieving a passwold o1 other approved access security

feature and the u6ifiit to choose tttottg authentication" login protection'

(b) Method for filing a ctmplaint with the sports betting operator or internet sports

betting Platform Provider.
(c) MethJd for filinj with the board an unresolved complaint after all reasonable

means to resolve the complaint with the sports betting operator or_intemet spotls

betting platform provider have been exhausted utilizing forms and in the manner

prescribed bY the board.
(d) ivlethod for obtaining a copy of the internet sports betting terms and conditions

agreed to when establishing an internet sports betting account

1e; trietnoa for the authorized participant to 
-obtain 

his or her internet sports betting

account and game history from the sports betting operator or intemet sports

betting Platform Provider.
(0 Notification that underage gambling is a criminal offense and that anyone who

facilitates an individual under the age of 2l to place an internet sports betting

wager has committed a criminal offense and must be prohibited from internet

sports betting'
(g) Notificationihat the authorized participant is responsible for configuring his or

her terminal's auto-lock feature to protect the terminal from unauthorized use.

(h) Notification that an authorized participant is prohibited from allowing any other

individual to access or use his or her internet sports betting account'

(i) Information about potential risks associated with excessive participation in

internet sports betting, and where to get heip related to betting responsibly.

11) A list of ihe availablJ authorized participant protection measures that can be

invoked by the authorized participant, such as self-imposed limits, and

information on how to invoke those measures'

(k) Mechanisms in place for authorized participants to detect unauthorized use of

their internet sports betting account, iuch as the authorizedparticipant reviewing

credit card statements against known deposits'

(1) Other authorized participant protections authorized by the board.

1Z; Autnorized participants must be provided with an easy and obvious method to impose

limitations for internei sports betting parameters including, but not limited to, deposits,

wagers and time-based limitationr. Th" self-imposed limitation method must provide the

following functionalitY :

(a) Iipon receiving any self-imposed limitation order, the sports betting operator or

internet sportsletting platform provider must ensure that all specified limits are

conectly implementJd immediately or at the time that was clearly indicated to the

authorized ParticiPant.
(b) The self-imposed limitations set by an authorized participant must nol override

more restrictive sports betting operator or internet sports betting platform

provider-impor"d li*itutions. The more restrictive limitations must take priority.

(c) bnce established by an authorized participant and implemented by 
Jhe 

internet

sports betting platform, it must only be possible to reduce the severity of self-

imposed limr;tations vpon24 hours', notice, or as required by the board'

(d) Seif-imposed limitations must not be compromised by internal status events, such

as self-imPosed exclusion.
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(3) The self-imposed limitations must be available to the authorized participant

immediately after the internet sports betting account is created, when placing a

deposit into his or her internet sports betting account, and upon logging into his or her

intemet sPorts betting account'

R 432.7 54 ResPonsible gaming.

Rule 754. Each sports Settinfoperator's website or internet sports betting platform must

airpfu' a responsible gaming Iogo in a manner approved by the board to direct an

authorized participantio thJsports betting op.tutot't website or internet sports betting

ftutfor* responritl" gaming page. The responsible gaming.page must be accessible to an

iuthorized participanidurin! an-authorized participant session and must contain, but is

not limited to, the following:
(a) A prominent message that states "If you of someone you know has a gambling

pioUf.- and wants helf, call the Michigan Departmentof Health and Human
.ServicesGamblingDisorderHelp-lineat 

800.270-7I17,,.

(b) A direct link tJthe MichiganGaming Control Bogd Compulsive/P1ollem

bambling website (https://wiw.michigan.g ovlmgcbl1,4620,7-351-79256-231582--

,gg.html j and other oiganizations based in the United States dedicated to helping

people with potential gambling problems'

(c) A clear statement Jf tn" rpottr betting operator's or. internet sports betting platform

provider's policy and commitment to responsible gaming'

ta) Ottt t responsible gaming measures required by the board.

R 432.1 5 5 Intemet sports betting account requirements'

Rule 755. To establish an intemet sports betting account, a sports betting operator or

internet sports betting platform provider must do all of the following:

(a) Create an electro;ic authorized participant file, which must, at a minimum, include

the following:
(i) The authorized participant's legal name'

(ii) The authorized participant's date of birth'

iiiiy fft. authorized participant's Social Security number, or the last 4 digits of the

Social Security ,rrrori"r, oi an equivalent identification number for a noncitizen

authorized participant, such as a,passport or taxpayer identification number.

(iv) The auihorized participant's internet sports betting account number or

username.
(v) The authorized participant's residential address. A post office box is not

acceptable.
(vi) the authorized participant's electronic mail address.

lvii) fhe authorized participant's telephone number'

iviii) Any other infoimation collected from the authorized participant used to

veriff his or her identitY.
(ix)'ihe method used to veriff the authorized participant's identity.

(x) The date of verification.
(b) Encrypt all of the following information contained in an electronic authorized

participant file:
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(i) Any portion of the authorized participant's Social-security number or

iiuiuif*t identification number for a noncitizen authorized participant, such as a

passport or taxpayer identification number'

tii) itt" authorized participant's passwords and PINs'

iiii) fn" authorized participant's personal financial information.

1c; Veiify the authorized participant's age and identity and record the date of verification

in accordance with any of the following:
(i) Reliable formstf personal identification specified in the sports betting

operator's or internefsports betting platform provider's internal controls'

1ii; Ottrer methodology fot remote multi-source authentication, which may

include third-parfy uid go1 
"**ental 

databases, as approved by the board'

(d) Record the documenitt r-b"t of the government issug{ identification credential

examined, if applicable. If a government issued identification credential is not

required for registration, the electronic record that details the process used to confirm

the authorizedparticipant's identity must be recorded'

(e) Require the autlori zeiparticipant to establish a password or other access security

feature as approved byihe board and advise the authorizedparticipant to ttttlize

strong authentication login protection.

(f1 Recor:d the authori zed pirticipant's acceptance of the sports betting operator's or

internet sports betting platform providei's intemet sports betting terms and conditions

to participate in interiret sports betting through the sports betting operator's or internet

sports betting platform provider's website'

(g) Record the authorized participant's certification that the information provided to the

sports betting operatoior internet sports betting platform provider is accurate'

(h) Record the aithori zedparticipant's acknowledgment that the legal age for internet

sports betting is 21, and that Le or she is prohibited from allowing any other

individual to access or use his or her intemet sports betting account'

(i) Notiff the authori zed participant of the establishment of the account via electronic

mail.

R 432.7 5 5 alntemet sports betting account funding'

Rule 755a. An authorized participant's internet sports betting account may be funded

through the use of any of the following:
(a) An authorized participant's uedit or debit card'

ibi An authori zedparticipant's deposit of cash or cash equivalent at a cashiering

location approved bY the board'

(c) An authoriied participant's reloadable prepaid card, which has been verified as

being issued to the authorized participant and is non-transferable.

(d) Promotionalcredit.
(e) Winnings.

ift Adjustments made by the sports betting operator or internet sports betting platform

provider with documented notification to the authorized participant

(g) ACH transfer, provided that the sports betting operator or internet sports betting

platform provider has security measures and controls to prevent ACH fraud

regarding failed ACH dePosits.

(h) Wire transfer.
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F.432.755b Failed ACH dePosits'

Rule 755b. A failed ACH ieposit attempt is not considered fraudulent if the authorized

participant hu, ,u"..rrfully deposited funds viaanACH transfer on a previous occasion

*ittr 
"o 

outstanding .trurg"Uu&s. Otherwise, the sports betting operator or internet sports

betting platform provider shall do all of the following:

ia) fJnporarily tloct the authorized participant's internst sports betting account for
t ' 

investigation of fraud after 5 consecutiu" fuil"d ACH deposit attempts wjthin a 10-

minuteiperiod. If there is no evidence of fraud, the block may be vacated'-

(b) suspend the authorized participant's internet sports betting account after 5 additional
' ' 

consecutive failed AClldeposit attempts within a l0-minute period'

R 432.7 5 5 c Transfer of funds prohibited'

Rule 755c. A sports betting operator or internet sports betting platform provider must

not permit an authorized participant to transfer funds from one authorized participant's

internet sports betting account to another authorized participant's internet sports betting

account oi urry other"wagering account belonging to another authorized participant'

R 432.7 5 5 dAuthorized participant account withdrawal'

Rule 755d. (1) An authorized participant must be allowed to withdraw the funds

maintained in his or her internet sports betting account, whether the account is open or

closed, except as otherwise provided in these rules, or any other applicable state or

federal laws.
(2) A sports betting operator or internet sports bettingplatform provider must honor the

arrtt orireA particip-a#s request to withdraw funds within 10 business days after the

request, .rni.r, the conditions set forth in subrule (3) of this rule are met'

t:iffre sports betting operator or internet sports betting platform provider may decline to

honor an authorizedlarticipant's request to-withdraw funds only if the sporis betting

operator or internet sports betting platform provider believes in good faith that the

authorized particip# engaged ii Littrer fraudulent conduct or other conduct that would

prrt t[" ,port, be1ing op.iulot or internet sports betting platform provider in violation of

ihe act und th.r" ,o6r. jtt such cases, the sports betting operator or internet sports betting

platform provider must do all of the following:
(a) piovide notice to the authorized participant of the nature of the investigation of

the internet sports betting account.

(b) Conduct its investigation in a reasonable and expedient fashion, providing the

authorized participint additional written notice of the status of the investigation

every tenthbusiness day starting from the day the original notice was provided to

the authorized ParticiPant.
(4) For purposes of this rule, a request for withdrawal is considered honored if it is

pro".rr"a by the sports betting operator or intemet sports betting platform provider

notwithstanding a delay by a payment processor, credit card issuer, or the custodian of a

6l

financial account.

R 432.7 5 5 e Internet sports betting account review requirements.
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Rule 755e. All adjustments to internet sports betting accounts for amounts of $500'00 or

i.r, ,-rrrrst be periodically reviewed by supervisory personnel as set forth in the sports

betting operator,s orintlrnet sports betting platform provider's internal controls' A11

other adjustments must be autiorized by zupervisorypelsonnel before being entered'

R 432.7 5 6 Internet sports betting account information'

Rule 756. (1) An internet sporti betting platform must provide an account statement

with account details to an authorizedpiiicipant on demand, which must include detailed

account activity for at least 6 months. In addition, an internet sports betting-platform

must, upon request, be capable of providing a summary statement of all authorized

participam activity during the pasl2 years. Information provided on the summary

rtut"*"nt must include but not be limited to the following:

(a) Deposits to the internet sports betting account'

(b) Withdrawals from the internet sports betting account'

(c) Win or loss statistics.

iq neginning and ending intemet sports betting account balances.

(e) Self-imposed limit history, if applicable'

(2)X sports betting operator or internel sports betting platform provider must periodically

,"-rr"rify an athoized participant's ideniification upon reasonable suspicion that the

authorized participant' s identifi cation has been compromised.

R 432.7 57 Internet sports betting account closure'

Rule 757. An internet sports Uetting platform must provide a conspicuous and readily

accessible method for an auth orized participant to close his or her internet sports betting

account through the account management or similar page or through the internet sports

betting platform customer support team. Any balance remaining in an authorized

partici-pant's intemet sports U"tti"g account closed by an authorized participant must be

iefunded pursuant to the sports beiting operatot's or internet sports betting platform

provider's internal controls.

R 432.7 5 8 Intemet sports betting dormant accounts'

Rule 758. A sportsietting operator or internet sports betting platform provider shall

consider an atthorized participant intemet sports betting account to be dormant if the

authorized participant hur ttoflogged into the intemet sports betting account for at least 3

y.*r. A dormantlnternet sports bitting account must be closed by the sports betting

fperator or internet sports betting platform provider. Any balance remaining in a

dormant internet rport, betting account *lrit b" refunded or escheated in accordance with

the sports betting operator's oi internet sports betting platform provider's internal

controls.

R432.75g Suspension and restoration of internet sports betting accounts.

Rule 759. (1) An intemet sports betting platform must employ a mecha.nism that places

an internet sports betting account in a suspended mode under the following conditions:

(a) When requested 6'y the authorized participant for a specified period of time, which

must not be less than72 hours'

(b) When required bY the board.



(c) upon a determination that an authorized participant is a prohibited person'

i0 Wn* initiated by a sports betting operator or internet sports betting platform

provider that has evidince that indicates any of the following:

(i) Illegal activitY.

iiil A negative intemet sports betting account balance'

iiil A vio--lation of the iniemet sportsbetting account terms and conditions has

taken place on an authorized participant's intemet sports betting account'

(2) When an internet sports betting account is in a suspended mode, the intemet sports

betting platform must do all of the following:
(a)-Prevent the authori zed patticipant from internet sports betting.

iUj er",n"rrtthe authorizedparticipant from depositing funds unless the account is

suspended due to having a negative internet sports betting account balance but

onty to the extent the iniernet sports betting account balance is brought back to

zero dollars'
(c) prevent the authori zed participant from withdrawing funds from his or her intemet

sports betting account, unless'the suspended mode was initiated by the authorized

particiPant.
(d) irrevent the authorized,participant from making changes to his or her intemet

sports betting account.
(e) pievent the rimoval of the internet sports betting account from the internet sports

betting platform.
(f; promilnently display to the authorized participant that the intemet sports betting

account is in a suspended mode, the restrictions placed on the internet sports

betting account, urrd utty further course of action needed to remove the suspended

mode.
(3) A suspended account may be restored for any of the following reasons:' '(a) 

Upon expiration of the time period established by the authorized participant'

(b) If authorizedbY the board.

irj Wtt"tt the authorized participant is no longer a prohibited person.

iA; Wn"" the sports betting opeiator or internet sports betting platform provider has

lifted the suspended status.
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PART 6. AUDIT AND INTERNAL CONTROLS

F-432.76l Internal control standards applicability of part'

Rule 761. This part applies to sports betting operators and intemet sports betting

platform providers.

Pt432.762 Purpose.
Rule 762. The procedures of the internal control standards are designed to ensure all of

the following:
(a) Assets are safeguarded.

iUi fn" financial ricords of the sports betting operator and internet sports betting

platform provider are accurate and reliable.
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(c) The transactions of the sports betting operator_ and internet sports betting platform

piovia"t are performed only in accordance with the act and these rules'

ial fn. transactions are recorded adequatety t9 p-ermit.the propef recording of the

adjusted gross sports betting receipts, fees, and all applicable taxes and payments'

iejeccorintability of assets is maintained pursuant to generally accepted accounting

principles.
(0 O"tV authorized personnel have access to assets'

(g) Internet sports Uitting account balances are complete and accurate, and

afpropriate action is taken with respect to discrepancies.

(h) Iniernet sports betting accounts and personal identifiable information are

adequately Protected.
(i) The fun"tionr, duties, and responsibilities are appropriately segregated and

perfo.med pursuant to sound practices by competent, qualified personnel and that no

imployee of tn" sports betting operator,ihe intirnet sports betting platform provider,

u ,nppii.t, a regisiered vendor, or a third-party provider is in a position to perpetuate

and conceal errors or irregularities in the normal course of the employee's duties'

g Internet sports betting ii conducted with integrity and in accordance with the act

and these rules.

F.432.763 Board approval of internal control standards and requirements'

Rule 763. (1) Unllss otherwise provided for by the board, before beginning internet

sports betting operations, a sports betting operator or internet sports betting platform

provider, ot 6oitt must submit its administrative and accounting procedures in detail in a

i*itt"r, system of internal control for board review and written approval. A written

system oiinternal controls must include a detailed narrative description of the

administrative and accounting procedures designed to satisff the requirements of these

rules.
(2) The written system of intemal controls must address the following items, at a

minimum:
(a) procedures for responding to a failure of the sports betting platform (i.e., game,

system, communications, or platform malfunction), including procedures for

restoring intemet sports betting operations. The sports betting operator or internet

sports Uetting platfirm providJr, or both, must also file with the board an incident

report for .alh significant platform failure and document the date, time, and

reason for the failure along with the date and time the system is restored'

(b) User access controls for all sports betting personnel'

(c) Segregation of duties.

(d) Automated and manual risk managementprocedures'

iej eror"dures for identifuing and reporting fraud and suspicious conductincluding

identiffing unusual *ug"iing activity and reporting that activity to an independent

integrity monitoring Provider.
(f) Procedures to prevent wagering by prohibited persons'

ig) procedures foi sports betting operator-imposed or internet sports betting platform

provider-imposed exclusionof authorized participants, including the following:
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(i) Providing a notification containing operator-imposed or internet sports betting

platform p.ouid.r-i-posed exclusion status and general instructions for

resolution.
(ii) Ensuring that immediately upon executing the operator-imposed or intemet

sports bltting platform provider-imposed exclusion order, no new wagers or

deposits are accepted frfm the authorized participant, until such time as the

operator-impo r.d o, internet sports betting platform provider-impo sed

exclusion has been revoked.
(iii)Ensuring that the authorized participant is not prevented from withdrawing

any o, uIl of hir or her account balance, if the sports betting operator or

internet sports betting platform provider acknowledges that the funds have

cleared, und thut the reason oI leasons for exclusion would not prohibit a

withdrawal.
(h) Description of anti-money laundering compliance standards.

iij fror.s for submitting oireceiving approval of all event categories and wager

types available.

0) Description of process for accepting wagers and issuing payouts, plus any

additional controls for accepting *ug.tt and issuing payouts in excess of

$10,000.00.
(k) Description of process for voiding or cancelling wagers and refunding the
' ' 

authorized participant in accordance with these rules'

(1) Description of process for accepting multiple wagers from one authorized

participant in i24-hou, cycle, inctuding process to identiff authorized participant

structuring of wagers to circumvent recording and reporting requirements'

(m)procedurJfor tnJrecording of and reconciliation of internet sports betting

transactions.
(n) procedures for issuance and acceptance of promotional funds for internet sports

betting.
(o) Description of all integrated third-party platforms'

(pj frocedures for identiffing and restricting prohibited persons.

(q) Description of process to close out dormant accounts'

i4 eto""a"tes for making adjustments to an internet sports betting account,

providing a method for an authorized participant to close out an account and how

an authoiized participant will be refunded after the closure of an account or how

funds will be escheated.

(s) procedures to verifi each authorized participant's physical location pursuant to

part 3 of these rules.
(t) brocedures for the security and sharing of personal identifiable information of an

authorized participant, funds or financial information in an internet sports betting

account, and othei information as required by the board. The procedures must

include the means by which a sports betting operator or intemet sports betting

platform provider, or both will provide notice to an authotizedpatticipant related

io the sharing of personal identifiable information'

(u) Detailed responsible gaming measures.

iuj HA"tnoA for securely implementing the responsible gaming database'
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(w)Methods for securely issuing, modiffing, and resetting an authorized participant's

account purr*oJ, p.rconutiaentification number (PIN), or other approved

security feature, ii applicable. Any method must include notification to the

authorized participani following any modification via electronic or regular mail,

text message, or other manner approved by the board. Such methods must

include, at a minimum, one of the following:
(i) Proof of identitY, if in Person'

iiil The conect response to 2 or more challenge questions.

(iii) Strong authentication.
(x) i,rocedu."J fo, receiving, investigating, and responding to all authorized

participant comPlaints.
(V) in detail, the location of the sports betting servers, including any third-party

remote location servers, and what controis will be in place to ensure security of

the sports betting servers.

(z) Desciiption of the process for line setting and line moving.

i*) Technical security standards (controls) required by these rules.

iUU; ero."dures for registration oflauthorized participants and establishing internet

sports betting acciunts, including a procedure- for authenticating the age,

identity and physical address of an applicant for an internet sporls betting

account, and wirether the applicant is prohibited from establishing or

maintaining an account under applicable laws or regulations.

(cc) Procedures for terminating an internet sports betting account and the return of

any funds remaining in the internet sports betting account to the authorized

participant or confiscation of funds in accordance with these rules'

(dd) brocedures for the logging in and authentication of an authorized participant to

enable the authorizeJparticipant to con''''ence sports betting and the logging off

of the authorized participant when the authorized participant has completed

play, including a procedure to automatically log an authorized participant out of

ih"-irrt.rn"t sports betting account after aspecified period of inactivity.

(ee) Procedures for the crediting and debiting of an intemet sports betting account'

ifg procedures for withdrawing funas from an internet sports betting account by the

authorized ParticiPant.
(gg) procedures for the protection of an authorized participant's funds, including the

segregation of an autho izedpartici.pant's funds from operating funds 9f the

spirtJU"tting operator or internet sports betting platform provider, or both'

(hh) procedures alnd'security for the calculation and recording of gross sports betting

receipts, adjusted gross sports betting receipts, and winnings.

(ii) Procedures-and security standards as to receipt, handling, and storage of sports

betting equiPment.

Cj) proceluris and security standards to protect and respond to an individual's

suspected or actual tractcing of or tampering with the sports betting operator's or

internet sports betting platform provider's internet sports betting website or

sports betting devices and associated equipment'

(kk) Procedures ind appropriate measures implemented to deter, detect, and, to the

extent possible, pr.u*t cheating, including collusion, and use of cheating
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devices, including the use of software programs that make bets according to

algorithms.
(11) Procedures to govern emergencies, including suspected or actual cyber-attacks

on, hacking oflot tamperin! with the internet sports betting platform, intemet

sports betting website, or sports betting devices and associated equipment' The

procedures riust include the process for the reconciliation or repayment of an

authorizedparticipant'sinternetsportsbettingaccount.
(mm)Poticies and pro."d*.' in connection with the internal audit function of its

internet sports betting operations'

(nn) Establishing policies and procedures with respect to credit.

iooj n"y other iiems considered necessary by the board'

(3) To the extent a thira-party is involved in or provides any of the internal controls

required in these tuf"t, tt 
" 

tpotts betting operator's or intemet sports betting platform

prouid"r', controls, orthe controls of both-of them must document the roles and

i"rponsiUifities of ihe third-party and must include procedures to evaluate the adequacy

of and monitor compliance with the third-party's intemal control procedures'

k 432.7 63 aAmendments to intemal controls'

Rule 763a. Unless otherwise provided by the board, all of the following provisions

apply to amendments to the intemal control procedures:

(a) Amendments to any portion of the internal control procedures must be submitted to

ihe board for approval. if *itftitt 30 days the board has not approved, denied, or

otherwise pro,rid"d written notice, a sports betting operator or internet sports betting

platform piovider, or both, may implement the amended intemal controls as submitted

with the board retaining its authority to require further amendment, approval, or denial'

(b) The board may, in i*itirrg, approve, deny, or require a revision to the amendment to

the internal controi pro..d.tt!s. littt" sports betting operator or sports betting platform

provider is notified of a required revision, the sports betting operator or.internet sports

tetting platform provider must work with the board to address the revision'

lcl ff lhf board requests additional information, clarification, or revision of an

amendment to an internal control and the sports betting operator or internet sports

betting platform provider, or both, fail to s"tisq'the request within 30 days after the

board-request, the board shall consider the amendment denied and it cannot be

i-pt.rrr"nted or, if previously implemented under subdivision (a) of this rule' the sports

befiing operator or intemet sports betting platform provider has 15 days to cease

impleirentation of that amendment. If the sports betting operator or internet sports

Uetting platform provider subsequently wants to pursue the amendment, it must resubmit

the request along with the additi-onal information previously requested by the board'

R 432.7 63b EmergencY Procedures.
Rule 763b. (l) I; the event of an emergency, the sports betting operator or intemet

sports betting platform provider, or both, may temporarily amend an internal control

piocedure. ihl executive director or his or her designee must be notified that an

.rn.rg.rrry exists before temporarily amending an internal control procedure'

(2) A"sports betting operatoior internet sports bettine platform provider, or both, must

submit the temporary emergency amendment of the internal control procedures to the
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executive director or his or her designee within 3 days of the amendment' The submission

must include the detailed emergency procedures that will be implemented and the time

period the emergerr"y fro""Orn".t *ifibe temporarily in place' Any concelns the board

has with the submissio., m.ttt be addressed with the sports betting operator or internet

sports betting platform provider, or both'

(3) As soon as the circumstances necessitating the emergency amendment to the internal

control procedures ibut",a sports betting opeiator or internet sports betting platform

prouiJ"r, or both, shall resume compliarice with the approved internal control procedures'

R 432.7 63 c Failure to comply with requirements'

Rule 763c. If the board determines that the administrative or accounting procedures or

written internal 
"orrt 

ot procedures of the sports betting operator or internet sports betting

piatform provider, or Uottr do not comply with the requirements of these rules or requires

i*froro"-.nt, the board shall notiff the sports betting op^erator or internet sports betting

platform provider, or both, in writing. ulitrtitt 15 days after receiving the notification, the

sports betting operator or internet sports betting platform provider must amend its

pro".drrr., aird written internal control procedurls accordingly and must submit, for

toard approval, u 
"opy 

of the written iniernal control procedures, as amended' and a

descriptlon of any other remedial measure taken'

R 432.7 6|Compliance with intemal controls'

Rule 764. (1) Sports betting operators and intemet sports betting platform providers

must comply with all internal controls.

(2) It arportr betting operator or internet sports betting platform provider fails to
' ' ,o-ply with any provision of its internal controls, the board may initiate a

disciplinary action.

R 432.7 65 Accounting records.

Rule 765. (1) A sporis betting operator and intemet sports betting platform provider

must maintuir, 
"ornpt"ir, 

accuiate, and legible records of all transactions related to their

intemet sports betting operations, including transactions pertaining to revenues, expenses,

assets, liabilities, atrJ"qrrity in conformance with generally accepted accounting

principles.

tZl ffr. board may direct a sports betting operator and internet sports betting platform

iroviAer to alter tire mannerin which G records are maintained if the sports betting

operator's and internet sports betting platform provider's records are not in accordance

*ith g"n.rully accepted accounting-piinciples or if the records are not in sufficient detail'

(3) T[e accounting records must bi maintained using a double entry system of

accounting with tr-ansactions recorded on the accrual basis and supported by detailed

subsidiary records.
(a) The detailed subsidiary records must include, ata minimum, all of the following:

(a) Detailed general ledger accounts identiffing all revenue, expenses' assets,

liabilities, and equitY.
(b) A recorA of it investments, advances, loans, and accounts receivable balances

due the establishment.
(c) A record ofall loans and other accounts payable'
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(d) A record of all accounts receivable written off as uncollectible.

(e) Journal entries PrePared.
(f) Tax *ort pup.r, used in preparation of any state or federal tax return if applicable'

(g) Record, ,rrppor,ing the accumulation of the costs for complimenlary services and

items. A complim""tJw service or item provided to individuals in the normal course

of a sports Uettin! Uusiness must be recoided in an amount based upon the full retail

price normdfy rfi*g.d for the service or item or as is otherwise consistent with

generally accepted accounting principles'
(tr; Records required by the internal control system'

(i) Ottt"t t."ord, that the board requires to be maintained'

tS) ifre sports betting operator and internet sports betting- platform provider must

111uirrtuin Al records ffiorting the adjusted gross sports betting receipts'

<Oj if " 
sports betting operatoior internet tpottt betting platform provider, or both' fails

to maintain the recoids used by it to calculate the adjusted gross sports betting receipts,

the board may compute and determine the amount upon the basis of an audit conducted

by the board using available information'

k432.765aAnnual audits and annual compliance reports.

Rule 765a. (1) All of the following provisions apply to annual and special audits and

other reports:
(a) ihe board requires an annual audit of the financial condition of the sports betting

operator's and inLmet sports betting platform provider's total internet sports betting

operations. For a sportstettittg op"iuiot licensed as a casino under the Michigan

daming Control urrd R.u.n re Act, the audit prepared pursuant to section 14 of the

Michiglan Gaming control and Revenue Act, 1996IL 1, MCL 432'214, satisfies this

requirJment. An i"ndependent certified public accountant must perform the annual

audit.
(b) The annual audit must be performed and presented in accordance with generally

accepted accounting principles and contain the opinion of the independent certified

publ^ic accountant ai io its iair preparation and presentation in accordance with

generally accepted accounting principles'

[c) To urrrrr" tire integrity of inientefsports betting-and compliance with the act and

ihese rules, the board may require a special audit of a sports betting operator or an

internet sports betting platform provider, or both, to be conducted by board personnel

or an independent 
".itin"a 

pubiic accountant. The board shall establish the scope,

procedures, and reporting requirements of a special audit' For a sports betting

tperator wiro is anlndian tribe, the scope of the special audit must be limited to the

sports betting operator's internet sports betting operations.

(Z) the board siali require annual compliance reports to be prepared !Y the sports

betting operator or the internet sports Uetting platform provider, or both, and submitted in

a manner and form prescribed uy trre board. The annual compliance report must address

all of the following areas:

(a) Complianc6 with procedures to ascertain that adjusted gross sports betting receipts

are determined and state and local taxes or payments are paid, in conformity with the

act and these rules.
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(b) compliance with applicable ordinances and agreements with other govemmental

authorities.
(c) Compliance with internal control procedures' accounting procedures, credit

procedures, airp"t" ptocedures, and boafd-imposed security and safety requirements'

(d) A material deviation from the internal conirol procedures, accounting procedures'

credit and dispute fro."O*.t, and board-imposed security and safety.requirements'

(e) conective action taken to resolve deficiencies observed in subdivisions (a) to (d)

of this subrule' 
, -^^,,i-o,'.,r rhe hnq riance with the act and these

(f) Other matters required by the board to measute comp

rules.
(:) fne board shall determine the date of filing and the number of copies of audits or

).p"ttt required under this rule. The audits orieports must be received by the board or

postmart eO no later than the required filing date'

i+j ffr" reporting year-end of the sports betting operator and internet sports betting

p)utfo.* providei is December 31 unless otherwise approved by the board'

F.432.765bBoard access to platform data'

Rule 765b. The sports betting operator or intemet sports betting platformprovider must

pr*ia" access to intemet ,poir Letting platform related data as considered necessary by

ihe board and in a manner approved by the board'

R 432.7 66 Records retention.

nut. zgo. (1) Each sports betting operator or sports betting supplier must maintain' in a

plu." ,""rrr. fro- theit, loss, or destiuction, adequate records of its business and

iccounting operations. A sports betting operator or sports betting supplier must make the

records available to the board, upon l."qrr.st, within a time provided for by the board' A

sports betting operator or sports^betting supplier must hold the records for not less than 5

y.*r. rne re"coids must include, but not be limited to, all of the following:

(a) AIt correspondence with, or reports to, the board or any local, state, tribal, or

federal governmental agencY.

(b) All corrispond.n"" "o*"ming 
the business of a sports betting operator or sports

betting suPPlier.

(2) Asports Gttiir^g operator or sports betting supplier must keep and maintain, in a

manner arrd form iequired bythe board, uc"utut", complete, and legible records of

any books, records, or documents pertaining to, prepared in, or generated by, the

sports betting op.ruto, or sports uetting supplier, including but not limited to' all of

the following:
(a) Forms.
(b) Reports.
(c) Accounting records'
(d) Ledgers.
(e) Subsidiary records.
(f) Computer generated data.

(g) Internal audit records.

(h) ConesPondence'
(i) Personnel records'
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(3) A sports betting operator or sports betting suppliermust organize T911*:,:11
required records in a manne, tt ut 

"rrufi"Jtrt" 
uoutd to locate, inspect, review' and

unily""the records with reasonable ease and efficiency'

(4) For a sports betti; op.*to, that is an Indian tribe, records required to be maintained

under this rule are limited to those .".otat related to the sports betting operator's

intemet sports betting operations'

R432.767 Taxes and PaYments'
Rule 767. (f ) ffreiri"i""ttp".rt betting platform must be able to generate reports

supporting adjusted;;";, ,port, uetting.rzceipts, wagering liability, winnings, and any

other reports consideliJ n"i"rrury by itre Uoara o' ut=ttq"ited by the internal controls'

The reporting must be done o' u ior- and in the manner prescribed by the board'

(2) If the amount of adjusted gross sports betting receipts for a month is a negative

figure, tfre sports i#ing opl*to, ,t utt not remit a sports betting tax or payment for

that month AoV 
""g"ifit" "a:usted 

gross spotts betting receipts must be carried over

and calculat"o * u jeduction on thJtax foim or payment form on the subsequent

monthsuntilthenegativefigurehasbeenbroughttoazerobalance.
(3) A sports betting ;;;. wto fails io t.*it to lhe board the tax or payment imposed

under the act is liable for payment oi u nrr., as determined by the boqd of.up to 25o/o

per month of the amounts uitimately found to be due, to be recovered by the board'

R 432.7 68 Write-offs/amounts returned/disputed credit or debit charges'

Rule 768. (r) A sports betting operator shall not receive a deduction from gross sports

betting receipts rrni"r, written approval is granted by tl. board for the following:

(a) Amount, ,"tu*"a to an autho rize{patticipant because of a game' platform' or

system malfunction or becaus. ih. int.*et sports betting wager must be voided

because of .on..*s regarding integrity of the wager of game that were previously

includedinthe.o'npututionofgrosssportsbettingreceipts.

i6) i;;;il"ctible markers o, ,,rr""rrtu1ly'disputed-credit or debit card charges that

were prevr;.it included in the computaiion of gross sports betting receipts'

Discretionary irrrite-offs by the sporti betting operator do not constitute an

uncollectible marker'
(2) A sports betting operator must submit for board review and approval a written

request, including all supporting documentation, of the deductions it would like to

take against gross sports betting receipts'

PARTT.RESPONSIBLEGAMING;PROHBITEDPERSON

F\43l.lllEstablishment and maintenance of the responsible gaming database'

Rule 771. (1) '1he 6oarcl shall establish a responsibie garning clatabase that contains a list

of inclividuals who are prohibited from estabtishing an intemet sports betting account or

puni.iputi"g in internei sports betting o{fbred by a sports beltittg operator'

(2) The executive clirector may placJ an indiviciual's name in the responsible gaming

database for any of tlre following reasons:
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(a) The inclividual has been convicted in any jurisdiction of a felony' a critne of rnoral

turpitucle. or a crime involving gaming'

0) Th; indivklual has violated the aot or another gaming-related law'

i.j ffr. inclividual has perforrned an act or has a uotorious or unsavory leputation

such that the incliviigal's participation in sports tretting uncler the act would

aclversely affect putrlic confidence and tntst in sporls betting'

(d) The indivicluaL'* nu*. is on a valicl ancl current exclusion list maintained by this

state ol another jurisdiction in the United States'

(e) A coufi has orclerecl the placement of an inclividual's natne in the responsible

garning database.

1f ifre ,plrrt, betting clperirtor or internet spolts betting platftinn pt'ovider has
' ' 

..qu"rte6 an individgal's name be includerJ in the responsible gaming database'

(g) AnV other i.eason the executive clirector consiclers appropriate to protect the

integrity of intemet slrorts betting under tlre act an.d these rules.

(3) A spor.L Ultting operator or internet sports betting platftrnn provider may request an
' ' 

individual's name"be inclurJed in the responsible garning database. The recluest must

be done i1the manner ancl fonn prescribed by the executive director, but must at a

minimum i.nclude all of the followi.ng:
(a) The individual's name and other identifying inftrrn'ration.

iUi fft. reason rvhy the sports betting operator or internet sports betting platfonn

provider believes the individual should be included'

(c) Any evidence that supports the request'

ia) Aoy other infoflnation requestecl by the executive director'

i+; if *re execgtive director places an individual in the responsible garning database" it

shall notiff the inclividuut. thir notification must include the basis for the

ilclividuall's placement in th.e respon.sible garning database and explain that the

individgal is-prohibitecl tlom establishing an internet sports betting account or

participating in internet sports betting ofl'erecl under the act and these rtiles'

(5) An .*"trrd.d person ,nuy ,rq.r"rt a hearing uncler these rules to contest placement in

the responsibie gaming data6ase. tt is the excluded person's responsibil:ity to prove

by clear ;urcl corivincirig evidence why he or she shor"rld not be in the responsible

garning database.

(6) invc,luirtary placement in the responsible gaming database is permanent, unless

removed by ihe executive clirector. 'llhe executive director shall only reinove an

exclucled person fiorn the responsible gaming database if the excluded persou no

longer satisfies the criteria for placement'

R432.772 Voluntary placemeirt in tlre responsible gafiring database.

p.ule 772. (l) An incliviau* may have hii ol her name placed in the responsible gaming

database frraperiod of 1 or'5 years by subrnitting a request in the manner and forrn

presclibed by the executive director.

iZ; An inclivicllal seeking voluntary placement in the responsible gaming clatabase must

agree to r.elease the siate, the bclaicl and its employees and agents, the sports betting

o[erator, the internet sports betting platform provider, and each of their respective

oif-r".rr, clirectors, 
"n 

ploy".r and agents fi'om any harnt, monetary or otherwise, that
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may arise as a consequence of placing his or her name in the responsible garning

database.
(3) The executive clirector shall not include al individual in the responsible gaming

database until the individual has provided all necessary intormation.
(4) If a sppfts betting operator or intemet sports betting platfbrm provider prohibits a' 

voluntarily-excluded person in the responsi.ble garning database from engaging in

other.forms of garning authorizecl by law in this state or in anotheriurisdiction, that

lirnitation shall only be for the 1 or 5 year placement chosen by the voluntarily-
exclucled person.

F.432.773 Distributitln of the lesponsible gamirlg database.

Rule 773. (1) The executive director shall plovide the sports betting operator and

internet sports betting platform provider with information the executive director considers

necessary to cany out the puposes of the act and tlrese niles.
(2) Sports betting operators and internetr sports betting plertform providers may only use

the infbrmation as provided for in the internal controls and as is consistent rvith the

act and these rules.
(3) Use of in.fonnation fi'om the responsible gaming datalrase for a purpose other than

what is provicled for in the act clr these rules may result ir-r disciplinary action by the

board against the licensee or a civil fine. Nothing in this part is intended to preclude

the clisclosure of such infonnation pursuant to subpoena or other legal process.

R 432.7 7 4 Self:-exclusion list.
Rule 774. (l) Each sports betting operator and internet sports betting platform provider

must establish and maintain a self-exclusion list as plescribed in the act. in these rules, by

direction of the executive director, and in accordance with intemal controls.

(2) The self-exclusion list must be designed to safeguard the confidentiality of the

infbnnation.
(3) An indivichial may have his or her name added to the seltlexclusion list rnaintained by

the sports betting operator or internet sports lretting platform provider if he or she agrees

to release the state, the board and its employees and agents, the sports betting operator,

the internet sports betting platfonn provider, aird each of their respectirre officers,
directors, employees and agents from any harm. monetary or otherwise, that may arise as

a consequerlce of placing his or her name in the responsible ganting database or self-

exclusion list.
(4) Any inrJividual requesting placement in the self-exclusion list must submit through

his or her intemet spofis betting account or by another means authorized by the board. a

cornpleted request for self-exclusion.
(5) A sports betting operator or internet sports betting platfbrm provicler may disclose the

nalnes of voluntarily-excluded persons on the sell'-exciusion list to a person licensed or

registered by the boald for the pulpose of allowing the third-party to remorre the names of
such individuals fi"orn a targeted rnailing or other advertising or promotion to be made on

behalf of a sports betting operator or internet sports betting platfbrm provider.
(6) A licensed or registered third-par1y that obtains the self-exclusion list from a sports

betting tlpelator or intemet spofis betting platform provider is permitted to use the list
solely to exclude n.ames and otlrer information from targeted mailings or other advertisi.ng



74

or promotion macle on behalf of the sports betting operator or internet sports betting

piutionl provicler. 'l'he thirdlarty to ivhorn the infornratio'. is disclosed shall not

distribute or disclose the infbi'mation to the public of any othel person' Disclosure may

result in disciplinary action or civil line.

R 432.7 7 5 .Prohibited persons'

Rule 775. (1) A sports betting operator ancl en internet spot'ts betting platform providel

must make reasolable ellbrts io prevent a prohibitecl person liom establishing an intemet

sports betting account and not pemrit the prohibited person to place an internet sports

tietti,g *ugJ.. 'l'hi.s subrule shall not be construed to prevent an indivi.dual from creating

* intJ*"t-rports betting account n:rcl clepositing f'uncls to such an accclunt even if they are

prohibited from placing certain wagel's. . 1 . , _1 1 ^,
iZ) If o sports t ettilg Jperator or intemet sports bgttile platform provider detects' or is

notified of, un inaivlagat suspected of being a prolr.ibited pelsop u'ho had engaged 9r is

.ngugi"g in prohibite<l inteniet sports betting, the sports betting operatol or internet

,oi,; UJttinb platlbrm provider, or both, nnrst use ieasonable measures to verify wirether

the indiviclgal is prohibit .l o1. not. lf the sports betting operator or intemet sports betting

platfor:m proviclei cannot establish by reasonable measures tlrat the individual is

prohibitecl, the indiviclual is pr.r*r.d to not be a prohibitecl person fbr the purposes of

this rule.

1i; Upon veritication of a prohitrited status' the sports betting operator or intemet spotts

U.Uing platform provider, or both, must do lroth of the following:

(ai imrnediately prohibit access to the individual's internet spotts betting accclunt'

iUj Srir" from the individual any winnings or things of value obtained flom engaging

in intemet sPotts betting.
(4) The intenafcoltrol.s ofl str'rorts betting operator or intemet spofts betting platfbrm

provitler must contain proceduies tbr prclcessing any rvinnings or things of value

confiscated or withheld fiom a prohibited person'

R432.776Duty of sports betting operator and internet sports betting platform provider'

Rule 776. (1) A ,pottr betting operator and intemet sports betting platform provider

must make ,"u*orrubl" efforts to prohibit a prohibited person from establishing an internet

sports betting account and from participating in internet sports betting offered under the

act and thesJrules. This subruleihall not be construed to prevent an individual from

creating an intemet sports betting account and depositing funds to such an account even if
they are prohibited from placing certain wagsrs'

(2) lt asports betting operator or internet sports betting platform provider becomes awate

ihut up.ohiUit"a p"rion has established an internet sports betting account or has

participated in iniernet sports betting, the sports betting operator or internet sports betting

irfutfot- provider must provide written ttoti". to the executive director. Any wager made

fy a prohibited person must be cancelled and the internet sports betting account used to

piu." th" wager must be suspended or closed'


