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Legislative Service Bureau (Secretary of State Filing #22-ll-03)
Department of Licensing and Regulatory Affairs

In accordance with the requirements of Section 46 of ActNo. 306 of the Public Acts of 1969,
being MCL 24.246, and paragraph 16 of Executive Order 1995-6, this is to advise you that the
Michigan Office of Administrative Hearings and Rules filed Administrative Rule #2021-046-LR
(Secretary of State Filing #22-11 -03) on this date at 2:00 P.M. for the Department of Licensing
and Regulatory Affairs entitled, "Accountancy - General Rules".

These rules take effect immediately upon filing with the Secretary of State unless adopted under
section 33,44, or 45a(9) of the administrative procedures act of 1969, 1969 PA 306,
MCL 24.233,24.244, or 24.245a. Rules adopted under these sections become effective 7 days

after filing with the Secretary of State.
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Jocelyn Benson
Secretary of State
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Lashana Threlkeld, Departmental Supervisor
Office of the Great Seal
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GRETCHEN WHITMER
GOVERNOR

STATN OFMICHIGAN
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS

LANSING
MICHIGAN OFFICE OF ADMINISTRATIVE HEARINGS AND RULES

SUZANNE SONNEBORN
EXECUTIVE DIRECTOR

ORLENE HAWKS
DIRECTOR

Re

November 2I,2022

The Honorable Jocelyn Benson
Secretary of State
Office of the Great Seal

Richard H. Austin Building - I't Floor
430 W. Allegan
Lansing, MI48909

Dear Secretary Benson:

Administrative Rules - Michigan Office of Administrative Hearings and Rules

Administrative Rules #: 2021-46 LR

The Michigan Office of Administrative Hearings and Rules received administrative rules, dated

March 23,2022 for the Department of Licensing & Regulatory Affairs "Accountanc/ -.

General Rules". We are transmitting these rules to you pursuant to the requirements of Section

46 of Act No. 306 of the Public Acts of 1969, being MCL 24.246, and paragraph 16 of Executive

Order 1995-6.

Sincerely,

Michigan Office of Administrative Hearings and Rules

MICHIGAN OFFICE OF ADMINISTRATIVE HEARINGS AND RULES

61 1 W. OTTAWA. P.O. BOX 30695 . LANSING, MICHIGAN 48909-8195
MOAHR-Rules@Michigan' gov



GRETCHEN WHITMER
GOVERNOR

SrerporMtcsrceu
DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS

LANSING

ORLENE HAWKS
DIRECTOR

CERTI FICATE OF ADOPTION

By authority conferred on the Department of Licensing and Regulatory Affairs by Sections 205,

3O9,121,725,726,728,and729of lhe OccupationalCode, 1980 PA299, MCL339.205,339.308,
339.721, 339.725, 339.726, 339.728, and 339.729, and Executive Reorganization Order Nos.

1991-9, 1996-2, 2003-1 ,2008-4, and 2011-4, MCL 338.3501 ,445.2001,445'2011,445'2025,
and 445.2030.

R 338.5101, R 338.5102, R 338.5104, R 338.5110a, R 338.5111, R 338.5115, R 338.5116,

R 338.5139, R 338.5140, R 338.5210, R 338.5211, R 338.5215, R 338.5230, R 338.5401,
R 338.5405, R 338.5460, R 338.5465, R 338.5475, R 338.5501, and R 338.5503 of the

Michigan Administrative Code are amended.

Date: 811512022

Adopted by: 6
Orlene Hawks
Director
Department of Licensing and Regulatory Affairs

611 W. OTTAWA . P.O. BOX 30004 . LANSING, MICHIGAN 48909
wunv.michigan.gov/lara . 5'17-335-9700

LARA is an equal opportunity employer/program.



GRETCHEN WHITMER
GOVERNOR

STATE OF MICHIGAN

DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS ORLENE HAWKS
DIRECTOR

LEGAL CERTIFICATION OF ES

I certiff that I have examined the attached administrative rules, dated March23,2022,in
which the Department of Licensing and Regulatory Affairs proposes to modify a portion of the

Michigan Administrative Code entitled "Accountancy- General Rules" by:

r Amending R 338.5101, R 338.5102, R 338.5104, R 338.5110a, R 338.5111, R

338.5115, R 338.5116, R 338.5139, R 338.5140, R 338.5210, R 338.5211, R

338.5215,R 338.5230, R 338.5401, R 338.5405, R 338.5460, R 338.5465, R

338.5415, R 338.550i, and R 338.5503.

The Legislative Service Bureau has approved the proposed rules as to form,

classification, and arrangement.

I approve the rules as to legaiity pursuant to the Administrative Procedures Act, MCL

24.20I et siq. and Executive Order No. 2019-6. In certiffing the rules as to legality, I have

determined that they are within the scope of the authority of the agency, do not violate

constitutional rights, and are in conformity with the requirements of the Administrative

Procedures Act.

Dated: May 16,2022

Michigan Office of Administrative Hearings and Rules

By O*xUl, N - K^r'-^-'
Ashlee N. Lynn,
Attorney

MICHIGAN OFFICE OF ADMINISTRATIVE HEARINGS AND RULES

611 WEST OTTAWA STREET. LANSING, MICHIGAN 49809
MoAH&Bules@I[&h!.se[



stAilvE

Legal Division
Since l94l Kevin H. Studebaker, Director

CERTIFICATE OF APPROVAL

On behalf of the Legislative Service Bureau, and as required by section 45 of the

Administrative Procedures Act of 1969,1969 PA 306, MCL 24.245,I have examined the

proposed rules of the Department of Licensing and Regulatory Affairs dated March23,2022,

amending R 338.5101, R 338.5102, R 338.5104, R 338.5110a, R 338.5111, R 338.5115, R

338.5116, R 338.5139, R 338.5140, R 338.5210, R 338.5211, R 338.5215, R 338.5230, R

338.5401, R 338.5405, R 338.5460, R 338.5465, R 338.5 475,R 338.5501, and R 338'5503, of

the Department's rules entitled "Accountancy - General Rules." I approve the rules as to form,

classification, and arrangement.

Dated: May 16,2022

LEGISLATIVE SERVICE BUREAU

By
Rachel M. Hughart,

Legal Counsel

Michigan Legislature

lZ4W.Allegan Street,3dFloor . P.O. Box 30036 . Lansing, \/tI48909-7536 . (517) 373-9425 ' Fax:(517) 373-5642



DEPARTMENT OF LICENSING AND REGULATORY AFFAIRS

DIRECTOR'S OFFICE

ACCOLINTANCY _ GENERAL RULES

Filed with the secretary of state on November 21,2022

These rules take effect immediately upon filing with the secretary of state unless adopted

under section 33,44, or 45a(9) of the administrative procedures act of 1969, 1969 PA
306, MCL 24.233,24.244, or 24.245a. Rules adopted under these sections become

effective 7 days after filing with the secretary of state.

(By authority conferred on the department of licensing and regulatory affairs by sections

205, 308, 721,725,726,728, and729 of the occupational code, 1980 PA 299'MCI'
339.205,339.308, 339.721,339.725,339.726,339.728, and339'729, and Executive

Reorganization Order Nos. 1991-9,1996-2,2003-1,2008-4, and2011-4, MCL 338.3501,

445.2001, 445.2011, 445.2025, and 445.2030)

R 338.5101, R 338.5102, R 338.5104, R 338.5110a, R 338.5111, R 338.5115, R
338.5116, R 338.5139, R 338.5140, R 338.5210, R 338.5211, R 338.5215, R 338.5230, R

338.5401, R 338.5405, R 338.5460, R 338.5465, R 338.5 475,R 338.5501, and R
338.5503 of the Michigan Administrative Code are amended, as follows:

PART 1. GENERAL PROVISIONS

R 338.5101 Definitions.
Rule 10i. (1) As used in these rules:
(a) "Board" means the Michigan board of accountancy created under section 721 of the

code, MCL 339J21.
(b) "Code" means the occupational code, 1980 PA 299,MCL 339.i01 to 339.2677 .

(c) "Continuing education period" means all or part of a year beginning July 1 and

ending June 30.
(d) "Continuous instruction" means education time not including breakfast, lunch, or

dinner periods, coffee breaks, or any other breaks in the program'
(e) "Disclose" means to provide a written communication from a Certified Public

Accountant (CPA) or a CPA firm informing the client, before making a recommendation

or referral, that the CPA or CPA firm will receive a commission, refemal fee, or

contingency fee frorn a third-party for recommendations or referrals of products or

services, or both.
(f) "Enterprise" means a person, persons, or entity for which an individual licensee, a

firm licensee, an individual with practice privileges, or an out-of-state firm performs

professional services.

March23,2022
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(g) "Financial statements" means statements and related footnotes that show financial

porition, results of operations, and cash flows based on generally accepted accounting

principles or another comprehensive basis of accounting. The term does not include

incidental financial data included in management advisory services reports to support

recommendations to a client and does not include tax returns and supporting schedules of
tax retums.

(h) "Generally accepted accounting principles" means accounting principles issued by

the applicable nationally or internationally recognized professional standard setting

or ganization related to indiv i dual accountin g engagements.

1i; "Generally accepted auditing standards" means the standards of professional

conduct, issued by the applicable nationally or internationally recognized professional

standard setting organization, related to individual audit engagements.

g "Individual with practice privileges" means an individual who practices in this state

under section 727 a of the code, MCL 339.727 a.

(k) "Nano-learning program" means a tutorial program designed to allow a participant

to learn a given subject in a 10-minute period with electronic media and without

interaction with a real-time instructor.
(l) "Out-of-state firm" means a firm that rnay provide certain services and use the title

"CPA firm" without obtaining a Michigan firm license under the conditions in section

725(4) and (5) of the code, MCL 339.728.
(m)'"Professional engagement" fireans an agreement between a client and an individual

licensee, a firm licensee, an individual with practice privileges, or an out-of-state firm

relative to the performance of professional services.

(n) "Professiinal services" means any services performed or offered to be performed by

an individual licensee, a firm licensee, an individual with practice privileges, or an out-

of-state firm for a client in the course ofthe practice ofpublic accounting, under section

720 of the code, MCL 339.720.
(o) "Qualifying hours" means continuing education hours that satisfy part3 of these

rules.
(2) Aterm defined in the code has the same meaning when used in these rules.

R 338.5102 Standards ofprofessional practice adopted by reference.

Rule 102. (1) The following standards are approved and adopted by reference:

(a) The standards issued by the American Institute of CPAs (AICPA), 220LeighFatm
nouA, Durham, North Carolina, 27707, set forth in the publication "AICPA Professional

Standards" updated June 1, 202I, and any statements issued as of the effective date of
this rule, which are available at a cost of $255.00 from the institute's website at

https://future.aicpa.ore/cpe-learning/publication or at no cost from the institute's website

at https ://us. aicpa. or g/research/standards.htm l.

1U; fn" ttu"aards issued by the Public Company Accounting Oversight Board

pbeOn;, 1666 K Street NW, Washington, District of Columbia,20006, set forth in the

publication entitled "PCAOB Standards and Related Rules" 2021 edition, and any

updates issued as of the effective date of this rule, which are available at a cost of

$)OS.OO from the AICPA's website 31 https://future.aicpa.ors/cpe-learnins/publication or

at no cost frorn the AICPA's website at https://pcaobus.org/oversisht/standards.
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(c) The auditing standards issued by the Govemment Accountability Office, 441 G. St.,

NW, Washington, District of Colurnbia,20548, inthe publication entitled "Govemment

Auditing Standards 201 8 Revision" updated on April 14,2021, which are available at no

cost on the Office's website at httgs://www.gao.gov/vellowbook.
(d) The standards issued by the International Auditing and Assurance Standards Board

lneSn;, 529 5th Avenue, New York, New York, 10017, in the publication entitled

"2020 Handbook of International Quality Control, Auditing, Review, Other Assurance,

and Related Services and Pronouncements" issued on Septembet 14,202I, and any

related pronouncements issued as of the effective date of this rule, which are available at

no cost from the IAASB's website sl https://www.iaasb.org/standards-pronouncements.
(e) The accounting standards issued by the Financial Accounting Standards Board

6ASe;,401 Merritt 7,P.O.Box 5116,Norwalk, Connecticut,06856, inthepublication

entitled "FASB Accounting Standards Codification" as of June 24,2021, and any updates

published as of the effective date of this rule, which are available at no cost from the

board's website at https ://asc.fasb.org.
(f) The accounting itandards issued by the Governmental Accounting Standards Board

(GASB), 401 Merritt 7,P.O. Box 5116, Norwalk, Connecticut, 06856, in the publication

entitled "GASB Codification" as of December 31,2020, and any pronouncements

published as of the effective date of this rule, which are available at no cost from the

board' s webs ite at https ://www. gasb. org/home.
(g) The accounting stanclards issued by the International Accounting Standards Board,

3O-Cannon Street, London EC4M 6XH, United Kingdom, in the publication entitled

"202I International Financial Reporting Standards IFRS@ " and any pronouncements

issued as of the effective date of this rule, which are available at a cost of f'79'00 from the

board' s website at http ://www. ifrs.org
(h) The United States Securities and Exchange Commission (SEC) rules contained in

17 CFR chapter 2 and the SEC's Interpretative Releases and Policy Statements issued as

of the effective date of this rule. The SEC rules may be obtained free of charge at

http://www.ecfr.gov. The SEC's Interpretative Releases and Policy Statements may be

obtained free of charge at https://www.sec.gov.
(2) Copies of the standards adopted in this rule are available for inspection and

distribution at the cost of 10 cents per page from the Department of Licensing and

Regulatory Affairs, Bureau of Professional Licensing, 611 W. Ottawa Street, P'O' Box

30670, Lansing, Michigan, 48909.
(3) A licensee shall satisfy the applicable standards adopted in subrule (1) ofthis rule.

R 338.5104 Retention of documents.
Rule 104. (1) With the exception of docurnents related to a peer review, all individual

licensees, firm licensees, individr.rals with practice privileges, and out-of-state firms shall

keep sufficient documentation, in any form, about services performed while engaged in

the practice of public accounting, as well as evidence obtained and conclusions reached,

for aperiod ofnot less than 5 years.

(2) Documents related to a peer review must be kept in accordance with and satisfy the

AiCPA's professional standards and retention policies under R 338.5102(1Xa) or until

final adjudication of a complaint related to a peer review, whichever is later'



4

(3) Documentation must be consistent with that required by professional standards or

issued by the applicable nationally or internationally recognized professional standards

setting organizations.

PART 2. LICENSURE REQUIREMENTS

R 338.5110a Uniforrn CPA exam procedures.

Rule 110a. The following procedures apply to the uniform CPA exam:

(a) Applicants may take the required exam sections individually and in any order.

(U) nppn.unts shall pass all sections of the exam within a rolling 18-month period

Ueginning on the date ihat the first section is passed. If all sections are not passed within

the rolling l8-month period, then credit for any section passed outside the 18-month

period expires and the section must be retaken.' 
(c) The department may extend the rolling 18-month period under subdivision (b) of

this rule due to the sickness of the candidate or a member of the candidate's immediate

family if substantiated by a doctor's certificate or if the candidate provides the

department with proof verifying a death in the candidate's immediate family, temporary

-ilitury service, br another good reason acceptable to the department. A candidate shall

make a request for an extension within 90 days of the date of the exam. If extended, an

applicant's exam does not count as a failure to write the exam.
^(O) 

fn" department or the entity contracted with the department to administer the exam

may allow a candidate to sit for the exam in another state if the candidate satisfies all the

requirements for sitting for the exam under these rules'

@; fne department giants a candidate credit for exam grades of 75 or higher eamed in

unoih.. state if the 
"undidut" 

satisfies the educational requirements to sit for the exam and

the board decides the exam was equivalent to the exam provided by the department.

(0 An applicant may retake an exam section once the applicant's grade for any earlier

attempt of the sarle exaln section has been released.

R 338.51 11 Exam scores.

Rule 111. (1) The miqirnum passing grade for each subject is 75'

(2) The departrnent shall notify each candidate of the applicant's grades within a

reasonable time, but not later than 120 days after completion of the exam'

(3) A candidate may appeal the grading of any paper to the department, in writing,

within 30 days after grades are released

R 338.51 15 Educational requirements for the uniform CPA exam; approved educational

institutions; adoption of accreditation standards by reference'

Rule 115. (1) To satisfy section 725(l)(b) and (2) bf the code, MCL 339.725, an

individual shall provide proof verifying both the following requirements:
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(a) Completion of a curriculum required for a baccalaureate degree consisting of not

less than 120 semester hours at a higher education institution approved under subrule (3)

or (4) of this rule or considered substantially equivalent under subrule (5) of this rule.

(b) Completion of a concentration in accounting at a higher education institution

approved under subrule (3) or (4) ofthis rule or considered substantially equivalent under

subrule (5) of this rule, which includes all the accounting and general business subjects

under subrule (2) of this rule.
(2) A concentration in accounting must include all the following accounting and general

business subjects:
(a) Three semester hours in auditing.
(b) Twenty-four semester hours of general business subjects, other than accounting,

which may include study in any of the following subjects:

(i) Business communications.
(ii) Business ethics.
(iii) Business law.
(iv) Economics.
(v) Finance.
(vi) Management.
(vii) Marketing.
(viii) Information systems or technology.
(ix) Quantitative methods.
(x) Statistics.
(xi) Other subjects approved by the departrnent'

(c) Twenty-on" sem.itir hours of accounting principles that must include study in each

of the following areas:

(i) Financial accounting and accounting theory.
(ii) Managerial accounting, including cost accounting.
(iii) Accounting systems and controls.
(iv) Taxation.
(v) Governmental/fund accounting.

(3) The standards for recognition of accrediting organizations developed and adopted by

the Council for Higher Education Accreditation (CF{EA), One Dupont Circle NW, Surte

510, Washington, D.C.20036, in the publication entitled "CHEA Standards and

Procedures for Recognition," effective October 4,202I, which are available at no cost on

the council's website at https://www.chea.org, are approved and adopted by reference. If
a higher education institution is accredited by the

the institution is located and the accrediting body
accrediting body of the region in which
satisfies the recognition standards of

CHEA, then the institution is approved
(a) The criteria for recognition and the recognition process for the secretary's

recognition of accrediting agencies of the United States Departrnent of Education, Office

of Postsecondary Education,400 Maryland Avenue SW, Washington, D'C'20202,in34
CFR 602. l0 to 602.39, effective July 1, 2020, which are available at no cost on the

department's website at https://www2.ed.gov/about/offices/list/ope/index.html. are

approved and adopted by reference. If a higher education institution is accredited by the

allrediting body of tne iegion in which the institution is located and the accrediting body
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satisfies the recognition criteria and process of the United States Department of
Education, then the institution is approved.

(5) An individualwho attendecl an unaccredited higher education institution shall

establish that the applicant has completed educational requirements at a higher education

institution that satisfies accreditation requirements substantially equivalent to those

recognized in subrule (3) or (4) of this rule, by providing a credential evaluation

"o-pl.t.d 
by either the National Association of State Boards of Accountancy (NASBA)

or a credential evaluation organization that is a current member of the National

Association of Credential Evah"ration S ervices (I{ACES)'
(6) Copies ofthe standards and criteria approved and adopted by reference in this rule

are.avaiiable for inspection and distribution at a cost of 10 cents per page from the Board

of Accountancy, Department of Licensing and Regulatory Affairs, Bureau of Professional

Licensing, 6i 1 w. ottawa Street, P.O. Box 30670, Lansing, Michigan, 48909.

R 33 8.51 16 Educational requirerncnts for certificate of CPA.

Rule 116. (1) To satisfy section 725(1)(e) of the code, MCL 339.725, an individual

shall provide proof verifying allthe following requirements:
(a) 

-Completion 
of not less than 150 sernester hours at a higher education institution

approved under R 338.5115(3) or (4) or considered substantially equivalent under R

33 8.s r 1s(s).
(b) Completion of a baccalaureatc degree or higher degree from a higher education

institution approved under R 338.51 15(3) or (4) or considered substantially equivalent

under R 338.51 15(5).
(c) completion of a concentration in accounting under R 338.5115(i)(b) and R

338.51t5Q) xa higher education institution approved under R 338.5113(3) or (4) or

considered substantially equivalent under R 338.5 1 1 5(5).

(2) A person may earn crcdit only once for an accounting or general business topic. If
the-department decides thal2 courses are duplicative, then only the semester hours of the

first course are counted toward the scmester hour requirement.

R 338.5139 Practice privilege.
Rule 139. An individual shall not, as a condition of qualification for the practice

privilege granted under section 727a of the code, MCL 339.727a, be required to satisfy

ihe continuing professional cducation requirements of this state provided that the

individual satisfies the continuing professional education requirements of the state of the

individual's principal place of business.

R 338.5i40 Permit for temporary practice.

Rule 140. (1) An accountant who does not qualify for practice privileges undel section

727a of the code, MCL 339J27a or who does not hold a license to practice public

accounting in this state, shall obtain a perrnit and pay the fee for each engagement in this

state by the accountant, or on behalf of the accountant's firm, who does not hold a license

to practice public accountancy in this state. The applicant shall hold a license as a CPA of



7

another state, or hold a title from a foreign country, recognized by the board as

comparable to the Michigan cedificate of CPA and shall be practicing public

accountancy under the certificate or license in the grantor state or country.

(2) If approved by the department, the term of the permit begins on the date approved

unless oiherwise specified and must be for a specified period but must not be for more

than 1 year.
(3) The temporary practice shall be perforrned by, or under the direct supervision of, a

licensed CPA, an individual with practice privileges under section 727a of the code,

MCL 33g;27 a, or the holder of a title from a foreign country who is recognized under

subrule (1) of this rule.
(4) A temporary permit is not required if the work relates to a Michigan-based division

oi subsidiaiy of an entity, if the parent entity is located in another state or foreign country

and is a client of the CPA, firm, or foreign accountant, and if a separate presentation of

financial statements with a related independent auditor's report or review report, or an

attestation regarding the rcliability of a representation or estimate, is not made for the

division or subsidiary on a stand-alone basis.

(5) A temporary pcrmit is not required if the work is to be performed through the

applicant's empllyer who presently holds a license to practice public accountancy in this

state.
(6) A temporary permit issued to an accountant also constitutes a temporary permit for

the-accouniant's firrn, if the accountant's firm is not presently licensed in this state.

(7) If another jurisdiction charges a fee for providing an affidavit or certificate of
pioiessional standing for deciding whether the applicant is qualified to practice public

accountancy temporarily in this state, the applicant shall pay the fee.

PART 3. CONTINUING EDUCATION

R 338.5210 License renewals; continuing education requirements; applicability;

continuing education waiver; reciprocity.
Rule 210. (1) This part applies to applications for renewal of an accountancy license

under sections + I 1 and 729 of the code, MCI- 339 .411 and 339.729. An applicant for

renewal shall provide the required fee and a completed application on a form provided by

the departrnent. Both of the following standards apply:

(a) Under section 72g(l) of the oodc, MCL 339.729, an applicant for renewal who is a

nonresident licensee as that term is dcfined in section 720(l)(g) of the code, MCL

33g3ZO,is considered to have rnet the requirements under this part if the applicant

satisfies all the following requirements:
(i) provides the required iee and a completed application on a form provided by the

department
(ii) The state in which the applicant's principal place of business is located requires

continuing education for renewal of tliat state's accountancy license'

(iii) Meets the continuing education requirements of the state in which the applicant's

principal place of busincss is located.
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(b) If audited, the applicant shall provide a copy of the license that was renewed by the

state in which the applicant's principalplace of business is located.

(2) Submission of an application for renewal constitutes the applicant's certification of

compliance with the r.qu1..to"nts of this rule. Both of the following standards apply:

lajAn applicant shall keep documentation required by R 338.5215 as proof verifying

saiisfaction of the requirements under this rule for 4 years after the date of applying for

license renewal.
(b) A licensee is subject to audit under this part and may have to provide the

documentation as described by R 338.5215 r.rpon request of the department.

(3) A request for a continuing education waiver under section 204(2) of the code, MCL

lZg.ZO+, must be received by the departrnent before the expiration date of the license'

R 3 3 8.52 1 5 Acceptable continuing education; requirements; limitations.

Rule 215. (1) The continuing education hours required for renewal must satisfy the

R 338.5211 Renewal of license with insufficient qualifying hours allowed

under certain circumstances; waiver of requirement for additional hours.

Rule 211. (1) A licensee who does not earn sufficient qualifying hours during the

continuing education period rnay be allowed to renew a license upon reporting 80

qualif ing hours and an additional 4 hours of continuing education credit for each month

of ti-. needed to remove the deficiency. The additional 4 hours of continuing education

credit for each month of tirne needed to remove the deficiency shall not apply toward the

qualif,zing hours of continuing education credit required in a continuing education period

for the renewal of a license.
(2) The depaftment may waive the rcquirement for additional hours upon a showing by

the-licensee that the additional hours would prcsent an undue hardship on the licensee.

fo uirements
Activity and Proof of Cornpletion Number of Continuing

Education Hours Earned
for the Activity

)(a Attendance in a group program that satisfies all the

following requirements :

- The subject matter of the program satisfies R

338.525 5.

- The program is conducted by an instructor or

discussion leader whose background, training,

educatiort, or expericnce makes it appropriate for the

instructor or discttssion leader to lead a discussion on

the subjcct matter.
- The sponsor of the program takes individual
attendancc.

Fifty minutes of
continuous instruction
equals 1 continuing
education hour.

Additional credit is
granted after the first 50

minutes for continuous
instruction in the
following amounts:

One-half credit (0.5

credit) for every
additional25 minutes
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One-fifth credit (0.2
credit) for every
additional 10 minutes

- The sponsor ofthc program issues to each attendee

a program outline and a written certification of the

attendee's hours of attendance.

- The sponsor of the program keeps written records

of individual attendance and the prograln outline for
4 years.

If audited, a licensee shall provide a copy of a letter

or certificate of completion sl"rowing the licensee's

name, total continuing education hours earned,

sponsor name and contact inforrnation, course title,
course field of study, date offered or completed, and

of instruction or del method used
Credit is awarded as 1/5

credit (0.2 credit) for each

nano-learning program
completed.

A nano-learning course

cannot be combined with
another nano-learning
course.

A combined maximum of
20 continuing education
hours may be earned

under this activity and

activity (f) during each

continuing education
period.

(b) Completion of an individual nano-learning program

that satisfies allthc following requirements:

- The subject mattcr ol'the program satisfies R
33 8.s255.
- The program is an cclucational course designed for
nano-learning del ivcry.
- The program uses instructional rnethods that define

a minimum of 1 learning objective.
- The program guides the participant through a
program of learning and provides proof veriffing a
participant's satisfactory completion of the program.

- The sponsor rcquires the participant to successfully

complete a qualified assesstnent with a passing grade

of 100% before issuiug credit for the course'

- The sponsor of thc program issues the participants a

written certification of the participants' cotnpletion
ofthe program and a program outline.
- The sponsor of thc program lcceps written records

of the pafticipant's complction of the program and

the prograrn or"rtline for 4 ycars.

If audited, the liccnscc sliall provide a copy of a letter

or certificate of complction providcd by the program

sponsor verif ing thc licensee's name, number of
continuing education hours earned, sponsor name

and contact information, collrse title, course field of
study, date colnpletcd, and type of instruction or

method used
Each 50 minutes of
continuous instruction
equals 1 continuing
education hour.

(") Passing a noncredit aoademic course that
both of the following rcquircmcnts

satisfies



10

- The subject matter of thc course satisfies R
33 8.s2ss.
- The course is offerccl by an cclucational institution
that satisfies R 338.51 15.

If audited, the licensec shall provide a letter from the

institution confirming the name and course number

of the course completcd, number of classroom hours

attended, and the datc of satisfactory collrse

co n.

(d) Passing a for-credit aoadernic course that satisfies

both of the following rcquircments:

- The subject matter of thc course satisfies R

338.52s5.
- The course is offercd by an educational institution
that satisfies R 338.51 15.

If audited, the Iiccnscc shall provide a copy of an

official transcript or a letter from the institution
confirming thc name and course number of the

course completed, crcclit hours earncd, and date of
coursc letion

Fifteen continuing
education hours are

granted for each academic

credit hour.

(") Classroom work as a teachcr, instructor, speaker, or

lecturer that is part of an acadcmic course of which

the sr.rbject matler satisfies R 338.5255 and is offered

at an cclucational institution tl'rat satisfies R 338'5i 15

or conducting a groLlp program that satisfies the

requirements undcr activity (a) as a teacher,

instructor, lecturcr, spcakcr, or sertinar discussion

leader.

If auditcd, the licenscc shall provide a copy of the

confirmation lctter providcd by the program sponsor

or the institution verifying the licensee's name,

number of hours of classroom work or hours spent

conclucting the group program, course title, course

field of study, and datcs of the presentation or

instruction.

Three continuing
education hours are
granted for every 50

minutes of continuous
instruction.

A maximum of 20

continuing education
hours may be earned

during each continuing
education period.

(0 Complction of an individual sclf-study prograrn that

satisfi es all the following rcquirements

- Thc sr-rbject matter of tl-rc program satisfies R
338.5255.
- The program is an cducational course clesigned for
self-stu

Twenty-five minutes of
continuous instruction
equals % uedit (0.5

credit) of I continuing
education hour.
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- The sponsor of the program issues the participants a
written certification of the participant's completion
ofthe program and a program outline.
- The sponsor of the program kceps written records

of the participant's complction of the program and

the program outline for 4 ycars.

If auditcd, the licenscc shall provide a copy of a letter

or certificate of complction provided by the program

sponsor verifying thc liccnscc's nafile, number of
continuing education hours carned, sponsor name

and contact information, oourse title, course field of
study, date completecl, and typc of instruction or
delivcry method used.

One-fifth credit (0.2
credit) of 1 continuing
education hour is granted

for every additional 10

minutes of continuous
instruction after the first
25 minutes of continuous
instruction.

A combined maximum of
20 continuing education
hours may be earned
under this activity and

activity (b) during each

continuing education

(e) A coursc in professional cthics that satisfies the

requircments of activity (a), (b), (c), (d), (e), or (f) is
approvcd if the sr"rbjcct matter of the collrse satisfies

R 338.52ss(2).

If auditcd, the licenscc shalI provide a copy of a letter

or certificate of complction providcd by the program

sponsor veriffing thc liccnscc's nams, number of
continuing education lrours earned, sponsor name

and contact information, cotirse title, course field of
study, date completecl, and type of instruction or
delivery method usecl.

Continuing education
hours are granted in an

amount allowed under the
type of activity for which
the course qualifies.

(h) Complction of a coursc in Michigan statutes and

rules applicablc to pr"rblic accountancy that satisfies

all thc l'ollowing rcquircurcnts:

- The content of the cotlrsc is created by the

Michigan Associatiorr of Ccrlified Public
Accountants.
- The course providcr issrtcs the participants a written
certificatior-r of the participarrt2s completion of the

course and a course or,rtline.

- The sponsor of the program keeps written records

of the participant's complction of the course and the

course outline for 4 ycars.

If ar-rditcd, thc licenscc shall provide a copy of a letter

or certificate of complction provided by the program

sponsor vcrifying thc liccnscc's name, number of
continuing cducation hours carned, sponsor nalne

Fifty minutes of
continuous instruction
equals 1 continuing
education hour.
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and contact inforrnation, course title, course field of
study, date completed, and type of instruction or

delivery method used.

(2) Continuing education hours arc

substantially equivalent contcnt of a
already earned continuing cducation

not granted for a program or activity that has

program or activity for which the applicant has

hours during the continuing education period.

R 338.5230 I{elicensure; continuing education.

Rule 230. (1) An applicant for rclioensure whose license has lapsed for less than 3 years

after the expiration da-tc of the last license rnay be relicensed under section 411(3) of the

code, MCL 339.411, if the applicarrt satisfies both of the following requirements:

(a) Providcs the requirecl fcc ancl a completed application on a form provided by the

department.
(i) Providcs proof vcrifying the completion of 40 hours of continuing education within

the 12 months immccliately prccccling the datc of filing the relicensure application.

However, if the continuing cclucation hours provided with the application are deficient,

the application will be helcl by the clcpartrnent and the applicant shall provide proof

v"rifying thc completion of the dcficient hours within I year after the date of filing the

relicensure application. Thc 40 hours rnust satisfy all the following requirements:

(i) Satisfy the requiremcnts of I{ 338.5215.
(ii) Eiglit of thc 40 hours arc in auditing and accounting.

(iii) Two of the 40 hor"rrs arc in prol'essional ethics'

(iv) One of the 2 hours is in pro{'cssional cthics that satisfies the requirements under R

338.szts(1Xh).
(2) An applicant whose liccnsc has been lapsed for 3 or more years after the expiration

date of thelast license rnay be reliccnsed uncler section 411(4) of the code, MCL 339'41I,

if the applicant satisfics all thc following requirements:
(a) Pioviclcs the rccluirecl fcc ancl a complctcd application on a form provided by the

department.
(U; ErtuUtirhcs that thc applicant holds a valid and unrevoked certificate as a CPA that

was issued unclcr scction 725 or 726 of the code, MCL 33gJ25 ot 339 '726.
(c) Providcs proof verifying thc complction of 40 hours of continuing education within

the 12 months imrnecliately prccccling thc datc of filing the relicensure application.

However, if tl-re continuing cc{ucation hours provided with the application are deficient,

the applicant has 1 ycar after thc clatc of filing the application to provide proof verifying

the cbmpletiol of thc deficicrrt hours. The 40 hours must satisfy all the following
requirements:

(i) Satisfy the rcquiremcnts of If 338.5215.
(ii) Eight of thc 40 hor,rrs arc in auditirig and accounting.

(iii) Two of the 40 hor-rrs arc in professional ethics.

iiuj On" of the 2 hours is in prol'cssional ethics that satisfies the requirements under R

338.szts( lxh).
(3) The co1rtinuing cducation hours required for the continuing education period of the

y.ui in which tl-re liccnse is grar-rtccl uncler this rule are prorated starting with the month

following thc datc of rcliccnsurc.
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(a) The depaftment shall not calculate the period of a lapsed license based on a cuffent

or iaps"O registration. A rcgistrant whose license has lapsed for less than 3 years shall

satisfu the rcquirements undcr subrule (1) of this rule. A registrant whose license has

lapsei for 3 years or lnore shall satisfy the requirements under subrule (2) of this rule.

PAI{'f 4. PI{OIIESSIONAL CONDUCT

R 338.5401 I{esponsibility for conduct of supervised peisons.

Rule 401. (1) 'fhe dcpartrncnt may hold an individual licensee, a firm licensee, an

individual with practice privitcgcs, or an out-of-state firm responsible for compliance

with the rulcs oiprofessional concluot by all persons under their supervision' If the

licensee is a firpr, the departmcpt shall hold the firm, including an out-of-state firm,

responsible I'or compliancc r,vith tl-rc rules of professional conduct by all the firm's
officers, employccs, partncrs, and principals'

(2) An incliviclual licensec, a firm liccnscc, and individual with practice privileges, or an

out-of-statc firm, shalI not allow otl, ers to conduct on its behalf acts which, if conducted

by the indiviclual liccnsee, firm liccnsee, individual with practice privileges, or out-of-

siate firm, would constitutc a violation of the rules of professional conduct.

R 338.5405 Indcpcndcncc rulc; acloption by refcrence'

Rule 405. An incJiviclr,ral liccnscc, a firm licensee, an individual with practice

privileges, or an out-of-statc firm may perform attest services as that tenn is defined in

iection ZZO of thc coclc, MCL 339J20, of an entcrprise only if the individual licensee,

firm licenscc, individual with practicc privileges, or out of-state firm is independent from

the enterprisc. 'l'he standards idoptcd in R 338.5102(1) shall be used to decide if the

individual or firm is indepcndcnt l'rom the enterprise.

R 338.5460 Contingcnt fccs.

Rule 460. (l) A contingcnt fcc, as tl'rat tcrm is defined in section 703(4) of the code,

MCL33g.730, is afcc paicl by aclicntto an individual licensee, afirm licensee, an

individual with practicc privilcgcs, or all out-of-state firm.
(2) A" individgal licensec, firm liccnsec, an individual with practice privileges, or an

out-of-state firm who is paicl or expccts to be paid a contingent fee by a client shall

disclose that fact to thc clicnt.
(3) As uscci ir-r scction 730(4) of thc coclc, MCL 339.730, the tertn "tax matters" relates

totire preparation of an original or amcnclcd tax return or claim for tax refund and

includes giui,-rg advicc on cvcnts that occurrcd bcfore the time the advice is given if the

advice is dir""ity relevant to clctcrrnining thc existence, character, or amount of a

schedule, entry, or other porlion of a return of claim for refund'

( ) As proviclccl in scctibri 730(4) of thc code, MCL 339'130, a fee is considered

determinecl, basccl on thc filclings ol'a govcrnmcntal agency, if the individual licensee,

firm licenscc, inciividr-ral with practicc privilcges, or out-of-state firm can show a
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reasonable cxpectation at thc time ola fcc arrangement of substantive consideration by

the agency with respectto thc client. An cxpectation of substantive consideration is not

considered rcasonable for preparation oforiginal tax returns.

R 338.5465 Acts constituting discreditable conduct'

Rule 465. Any of the following acts by an individual licensee, firm licensee, an

individual with practicc privilcgcs, or an out-of-state firm, constitutes conduct that is

discreditablc to the accounting prolcssiot-t:

(a) Using dcceptive reprcscntations in connection with services performed.

(b) Representing services arc of a particular standard when they are not.

(c) Failing to perform, ol1 a prornpt basis, serviccs in accordance with the conditions,

terms, or prcrecluisites of a pr-rblic communication or any quotation.

(d) Misreprcsenting facls or not disclosing relevant facts.

(e) Creating l'alsc or unjustificd cxpectations of favorable results.

(f) Implying abilities not supportcd by valid educational or professional attainments or

licensing recognition
(g) Implying thc ability to inl'lucncc improperly any court, tribunal, or other public

body or official.
(h) Making any othcr rcprcscntation or in-rplication that is false, deceptive, or

misleading.
(i) Employillg or cngzrging a pcrson to pcrform a discreditable act.

O Engaging ir"r a tradc practicc prohibitcd by law'

19 R"iui'"ri'ig docurncrrts constitr-rting thc original books and records of a client aftet a

demand has bccn made lor thcir rcturn.
(l) Failing to rcspond, within a rcasonablc time, to inquiries of the board or the board's

authorized rcprescntativcs rclativc to thc adrninistration of the code.

(m) Provicling false or mislcaclirrg inforrnation on the qualifying experience of an

applicant l'or CI'A.-(n) 
Stating or implying that thc irrclividr-ral licensee, firm licensee, individual with

practice privitcg"s, or out-of-statc firm has received formal recognition as a specialist in

uny urp"it of the practicc of publio acconntancy if the individual licensee, firm licensee,

individual u,ith praoticc privilcgcs, or out-of-state firm has not received the recognition.

(o) Reprcscnting that prolcssional scrviccs can or will be competently performed for a

stated fei whcrr this is not thc oasc, or mal<ing rcpresentations with respect to fees for
professionaI scrviccs that clo not c{isclosc all variables which may reasonably be expected

to affect thc lccs that will in I'act bc cl-rargcd.

R 338.5475 l)aymcnt or acccptancc of commissions; "commission" defined.

Rule475. (l)AsuscciinscctionT3l ofthccode,MCL33g.T3l,"commission"means
any consiclcration paicl to an inc{iviclual liccnsec, a firm licensee, an individual with
practice privilcges, or an ortt-of-statc l'irm by a third-party in connection with a

recommendation or rel'crral ol'a pcrson to thc third-party'
(2) As proviclccl in scction 731(3) of the code, MCL 339.731, a referral fee is not a

commisiiol whcn rcccivccl or paicl by an individual licensee, a firm licensee, an
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individual wit[ practicc privilcgcs, or an out-of-state firm for recommending or referring

a client to anothir indiviclual liccnsee, firm licensee, individual with practice privileges,

or out-of-statc finn for a scrvice involving the practice of public accounting.

(3) An indivirjual liccr-rscc, a firm liccnsce, an individual with practice privile-ges, or an

out-of-state firm who is paid or expects to be paid a commission or a referral fee shall

disclose that lact to tl're clicnt.

R 338.5501 Pcer revinv
Rule 501. (1) Each firm or solc practitioncr required to take part in a peer review

program unclcr section 729(2) of the codc, MCI- 339.729, shall enroll in the program of a

q"uiin"O sponsoring organization within I year of the earlier of the following:
(a) The firm or solo practitioncr's initial licensing date.

(b) The pcrlormancc o{'scrviccs that rcqr-rire a peer review.

i)jnrooiu"rifying a pccr rcvicw shall not have to be provided to the department until

the second rcncwal foliowing initial liccnsurc or the performance of services requiring a

peer review.
(3) The departmcnt shall acccpt, as proof verifying compliance with section 729(2) ot

the code, M,Ct, Zlg.lZg, thc clcctronic subrlission of information from the facilitated

state board acccss (FSI]A) wcbsitc.
(4) Qualificcl sponsoring organizations include thc AICPA peer review program, and

ottlr entitics that aclhcrc to thc pccr rcvicw standards defined in R 338'5102(i)(a) as

decided by thc board. Witl.r rcspcct to an out-of-state firm required to obtain a license

under ,."iio,1 728 of thc codc, MCI- 339.728, a peer review sponsoring organization

approved by anothcr statc in r,vhich that fin.n is licensed is presumed to be qualified in this

state, with rcspcct to that firm.
(5) A licenscc sr-rbjcct to pccr rcvicw shall rrot be required to become a member of any

sponsoring organ ization.
jq Out-#rint" fir,'r",l; rccluirccl to obtain a pecr revicw under section 728(5) of the code,

1i4CL33g.l28,ltay, instcacl o[cnrolling in a program sponsored by an organization

described in sLrbrr,rlc (3) olthis rulc, satis[y thc peer review requirement applicable in the

state where tftat fir11 is liccnsccl, vcrificd proof of which shall be given to the department

upon the dcpartmcnt's rcclt-tcst'

R 338.5503 l)ccr rcvicr.rr stanclarcls; clrangc in sponsoringorganization; deficient peer

review repolts; docttmc ntatiot-t.

Rule 503. (1) If a firm is mcrgccl, othcrwise combined, dissolved, or separated, the

sponsoringorganizationshallcleciclewliichfinnisconsideredthesucceedingfirm. The

succeeding firm shall l<ccp its pccr revicw status and thS review due date.

(2) A firm c6oosing to cirangc to anothcr sponsoring organization may do so provided

*rut tn. firm authorizcs thc prcvior-rs sponsoring organization to communicate to the

succeeding sponsoring orgzinization any outstanding corrective actions related to the

firm's most rccctrt t'cvicw.



l6

(3) The depaftmcnt may rcly on a failed pcer review report or a second consecutive pass

witir deficiencies pccr rcvicw rcporl as prima facie evidence of a violation of professional

standards.
(4) Each pecr revicw ancl rcvicwcr must satisfy the applicable review standards in place

at the time of the rcview. 'l'hc following standards apply:
(a) Documcnts rclatccl to a pccr rcvicw must be kept and satisfy the AICPA's retention

poli"i", undcr R 3 3 tl.5 I 02( I )(a), or urrtil final adjudication of a complaint related to a

peer review, r,irhichcvcr is latcr.
(b) The documents clcscribccl in subclivision (a) of this subrule shall be available for

inspection by the c{cpartnrcnt <luring rcgular business hours with reasonable notice.
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