No. 34

STATE OF MICHIGAN

Journal of the Senate

98th Legislature
REGULAR SESSION OF 2015

Senate Chamber, Lansing, Thursday, April 16, 2015.

10:00 a.m.

The Senate was called to order by the President, Lieutenant Governor Brian N. Calley.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Ananich—present
Bieda—present
Booher—present
Brandenburg—present
Casperson—present
Colbeck—present
Emmons—present
Green—present
Gregory—present
Hansen—present
Hertel—present
Hildenbrand—present
Hood—present

Hopgood—present
Horn—present
Hune—present
Johnson—present
Jones—present
Knezek—present
Knollenberg—present
Kowall—present
MacGregor—present
Marleau—present
Meekhof—present
Nofs—present
O’Brien—present

Pavlov—present
Proos—present
Robertson—present
Rocca—present
Schmidt—present
Schuitmaker—present
Shirkey—present
Smith—present
Stamas—present
Warren—present
Young—present
Zorn—present
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Senator Joseph R. Hune of the 22nd District offered the following invocation:
Heavenly Father, please watch and guide us as we make decisions on behalf of our citizens.
In Your name, we pray. Amen.

The President, Lieutenant Governor Calley, led the members of the Senate in recital of the Pledge of Allegiance.

Motions and Communications

Senators Nofs and Shirkey entered the Senate Chamber.

Senator Kowall moved that Senator Casperson be temporarily excused from today’s session.
The motion prevailed.

Senator Hood moved that Senator Young be temporarily excused from today’s session.
The motion prevailed.

Senator Casperson entered the Senate Chamber.

Recess

Senator Kowall moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 10:05 a.m.

11:28 a.m.
The Senate was called to order by the President pro tempore, Senator Schuitmaker.

During the recess, Senator Young entered the Senate Chamber.

The following communication was received and read:
Office of the Auditor General
April 14, 2015
Enclosed is a copy of the following audit report:
Performance audit report on Driver and Vehicle Related Systems, Department of State and Department of Technology,
Management, and Budget.
Sincerely,
Doug Ringler
Auditor General
The audit report was referred to the Committee on Government Operations.

The Secretary announced that the following House bills were received in the Senate and filed on Wednesday, April 15:
House Bill Nos. 4195 4196 4245 4365

The Secretary announced that the following bills and joint resolution were printed and filed on Wednesday, April 15,

and are available at the Michigan Legislature website:

Senate Bill Nos. 250 251 252 253 254 255 256 257 258 259 260 261 262 263
264

House Bill Nos. 4418 4419 4420 4421 4422 4423 4424 4425 4426 4427 4428 4429 4430 4431
4432 4433 4434 4435 4436 4437 4438 4439 4440 4441 4442 4443 4444 4445
4446 4447

House Joint Resolution (0]
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Messages from the Governor

The following messages from the Governor were received:
Date: April 14, 2015
Time: 4:29 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 53 (Public Act No. 16), being
An act to amend 1927 PA 372, entitled “An act to regulate and license the selling, purchasing, possessing, and carrying of
certain firearms, gas ejecting devices, and electro-muscular disruption devices; to prohibit the buying, selling, or carrying
of certain firearms, gas ejecting devices, and electro-muscular disruption devices without a license or other authorization;
to provide for the forfeiture of firearms and electro-muscular disruption devices under certain circumstances; to provide
for penalties and remedies; to provide immunity from civil liability under certain circumstances; to prescribe the powers
and duties of certain state and local agencies; to prohibit certain conduct against individuals who apply for or receive a
license to carry a concealed pistol; to make appropriations; to prescribe certain conditions for the appropriations; and to
repeal all acts and parts of acts inconsistent with this act,” by amending sections 1, 5b, and 50 (MCL 28.421, 28.425b,
and 28.4250), as amended by 2015 PA 3.
(Filed with the Secretary of State on April 14, 2015, at 5:02 p.m.)

Date: April 14, 2015
Time: 4:40 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 54 (Public Act No. 12), being
An act to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to codify,
revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate the discharge
of certain substances into the environment; to regulate the use of certain lands, waters, and other natural resources of the
state; to protect the people’s right to hunt and fish; to prescribe the powers and duties of certain state and local agencies
and officials; to provide for certain charges, fees, assessments, and donations; to provide certain appropriations; to
prescribe penalties and provide remedies; and to repeal acts and parts of acts,” by amending sections 40112 and 48703a
(MCL 324.40112 and 324.48703a), section 40112 as amended by 1996 PA 316 and section 48703a as amended by 2014
PA 281.
(Filed with the Secretary of State on April 14, 2015, at 4:54 p.m.)

Date: April 14, 2015
Time: 4:42 p.m.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 55 (Public Act No. 13), being
An act to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to
codify, revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate
the discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to protect the people’s right to hunt and fish; to prescribe the powers and duties of certain state
and local agencies and officials; to provide for certain charges, fees, assessments, and donations; to provide certain appro-
priations; to prescribe penalties and provide remedies; and to repeal acts and parts of acts,” by amending section 40111c
(MCL 324.40111c), as added by 2008 PA 301.
(Filed with the Secretary of State on April 14, 2015, at 4:56 p.m.)
Respectfully,
Rick Snyder
Governor

By unanimous consent the Senate proceeded to the order of
General Orders

Senator Kowall moved that the Senate resolve itself into the Committee of the Whole for consideration of the General
Orders calendar.
The motion prevailed, and the President pro tempore, Senator Schuitmaker, designated Senator Knezek as Chairperson.
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After some time spent therein, the Committee arose; and the President pro tempore, Senator Schuitmaker, having resumed
the Chair, the Committee reported back to the Senate, favorably and without amendment, the following bills:

Senate Bill No. 99, entitled

A bill to amend 2001 PA 142, entitled “Michigan memorial highway act,” (MCL 250.1001 to 250.2080) by adding
section 89a.

Senate Bill No. 196, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending sections 217c, 217f, 248c, and 252a
(MCL 257.217c, 257.2171f, 257.248c, and 257.252a), section 217c as amended by 2002 PA 642, sections 217f and 248c
as amended by 1993 PA 300, and section 252a as amended by 2008 PA 539.

The bills were placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 64, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 20155, 21703, and 21734 (MCL
333.20155, 333.21703, and 333.21734), section 20155 as amended by 2012 PA 322 and section 21734 as added by 2000
PA 437.

Substitute (S-2).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 65, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 20109, 21703, and 21715 (MCL
333.20109, 333.21703, and 333.21715), section 20109 as amended by 1996 PA 224.

Substitute (S-3).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was placed
on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 66, entitled

A bill to amend 1993 PA 23, entitled “Michigan limited liability company act,” by amending section 102 (MCL 450.4102),
as amended by 2012 PA 568.

Substitute (S-1).

The following is the amendment to the substitute recommended by the Committee of the Whole:

1. Amend page 5, line 15, after “BY” by striking out “AN” and inserting “A DENTIST,”.

The Senate agreed to the substitute as amended recommended by the Committee of the Whole, and the bill as substituted
was placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 67, entitled

A bill to amend 1972 PA 284, entitled “Business corporation act,” by amending section 109 (MCL 450.1109), as
amended by 2012 PA 569.

Substitute (S-1).

The following is the amendment to the substitute recommended by the Committee of the Whole:

1. Amend page 1, line 6, after “BY” by striking out “AN” and inserting “A DENTIST,”.

The Senate agreed to the substitute as amended recommended by the Committee of the Whole, and the bill as substituted
was placed on the order of Third Reading of Bills.

By unanimous consent the Senate returned to the order of
Messages from the House

Senate Bill No. 160, entitled
A bill to amend 1909 PA 279, entitled “The home rule city act,” by amending section 36a (MCL 117.36a), as amended
by 2011 PA 143.
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The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint Rule 20,
inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Third Reading of Bills

Senator Kowall moved that the rules be suspended and that the following bill, now on the order of Third Reading of
Bills, be placed on its immediate passage:

Senate Bill No. 99

The motion prevailed, a majority of the members serving voting therefor.

Senator Kowall moved that the following bills be placed at the head of the Third Reading of Bills calendar:
Senate Bill No. 169

Senate Bill No. 170

Senate Bill No. 221

Senate Bill No. 232

Senate Bill No. 233

Senate Bill No. 99

The motion prevailed.

The following bill was read a third time:

Senate Bill No. 169, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding section 1278e.
The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 77 Yeas—38
Ananich Hertel Kowall Rocca
Bieda Hildenbrand MacGregor Schmidt
Booher Hood Marleau Schuitmaker
Brandenburg Hopgood Meekhof Shirkey
Casperson Horn Nofs Smith
Colbeck Hune O’Brien Stamas
Emmons Johnson Pavlov Warren
Green Jones Proos Young
Gregory Knezek Robertson Zorn
Hansen Knollenberg

Nays—0

Excused—0

Not Voting—0

In The Chair: Schuitmaker

The Senate agreed to the title of the bill.
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The following bill was read a third time:

Senate Bill No. 170, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding section 1278d.
The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 78 Yeas—38
Ananich Hertel Kowall Rocca
Bieda Hildenbrand MacGregor Schmidt
Booher Hood Marleau Schuitmaker
Brandenburg Hopgood Meekhof Shirkey
Casperson Horn Nofs Smith
Colbeck Hune O’Brien Stamas
Emmons Johnson Pavlov Warren
Green Jones Proos Young
Gregory Knezek Robertson Zorn
Hansen Knollenberg

Nays—0

Excused—0

Not Voting—0

In The Chair: Schuitmaker

The Senate agreed to the title of the bill.

The following bill was read a third time:

Senate Bill No. 221, entitled

A bill to provide for the reciprocal exchange of distance education between this state and other states or a higher education
compact; to prescribe the powers and duties of certain state agencies and officials; to provide for collection of fees; to
designate the state agency for negotiating distance education agreements; to establish a complaint process for students
enrolled in distance education programs at participating colleges and universities; to establish an authorization and approval
process for out-of-state distance education providers and participating colleges and universities in this state; to provide
penalties; and to repeal acts and parts of acts.

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:

Roll Call No. 79 Yeas—38

Ananich Hertel Kowall Rocca
Bieda Hildenbrand MacGregor Schmidt
Booher Hood Marleau Schuitmaker
Brandenburg Hopgood Meekhof Shirkey
Casperson Horn Nofs Smith
Colbeck Hune O’Brien Stamas
Emmons Johnson Pavlov Warren
Green Jones Proos Young
Gregory Knezek Robertson Zorn

Hansen Knollenberg
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Nays—0

Excused—0

Not Voting—0

In The Chair: Schuitmaker

The Senate agreed to the title of the bill.

The following bill was read a third time:

Senate Bill No. 232, entitled

A bill to amend 1937 PA 94, entitled “Use tax act,” by amending section 2 (MCL 205.92), as amended by 2013 PA 234.

The question being on the passage of the bill,

Senator Knezek offered the following amendment:

1. Amend page 9, following line 2, by inserting:

“Enacting section 2. The legislature will appropriate sufficient funds from the general fund to the state school aid fund

to fully compensate for any loss of revenue to the state school aid fund resulting from the enactment of this legislation.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Hood requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 80 Yeas—13
Ananich Hood Jones Smith
Bieda Hopgood Knezek Warren
Gregory Johnson Rocca Young
Hertel

Nays—25
Booher Hildenbrand Marleau Robertson
Brandenburg Horn Meekhof Schmidt
Casperson Hune Nofs Schuitmaker
Colbeck Knollenberg O’Brien Shirkey
Emmons Kowall Pavlov Stamas
Green MacGregor Proos Zorn
Hansen

Excused—0

Not Voting—0

In The Chair: Schuitmaker

The question being on the passage of the bill,
The bill was passed, a majority of the members serving voting therefor, as follows:
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Roll Call No. 81 Yeas—37
Ananich Hertel Knollenberg Robertson
Bieda Hildenbrand Kowall Rocca
Booher Hood MacGregor Schmidt
Brandenburg Hopgood Marleau Schuitmaker
Casperson Horn Meekhof Shirkey
Colbeck Hune Nofs Smith
Emmons Johnson O’Brien Warren
Green Jones Pavlov Young
Gregory Knezek Proos Zorn
Hansen

Nays—1
Stamas

Excused—0

Not Voting—0

In The Chair: Schuitmaker

The Senate agreed to the title of the bill.

The following bill was read a third time:

Senate Bill No. 233, entitled

A bill to amend 1933 PA 167, entitled “General sales tax act,” by amending section 1 (MCL 205.51), as amended by
2013 PA 160.

The question being on the passage of the bill,

Senator Knezek offered the following amendment:

1. Amend page 7, following line 5, by inserting:

“Enacting section 2. The legislature will appropriate sufficient funds from the general fund to the state school aid fund

to fully compensate for any loss of revenue to the state school aid fund resulting from the enactment of this legislation.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Hood requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 82 Yeas—15
Ananich Hertel Jones Smith
Bieda Hood Knezek Warren
Green Hopgood Nofs Young
Gregory Johnson Rocca

Nays—23
Booher Hildenbrand Marleau Schmidt
Brandenburg Horn Meekhof Schuitmaker
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Casperson Hune O’Brien Shirkey
Colbeck Knollenberg Pavlov Stamas
Emmons Kowall Proos Zorn
Hansen MacGregor Robertson
Excused—0
Not Voting—0
In The Chair: Schuitmaker
The question being on the passage of the bill,
The bill was passed, a majority of the members serving voting therefor, as follows:
Roll Call No. 83 Yeas—37
Ananich Hertel Knollenberg Robertson
Bieda Hildenbrand Kowall Rocca
Booher Hood MacGregor Schmidt
Brandenburg Hopgood Marleau Schuitmaker
Casperson Horn Meekhof Shirkey
Colbeck Hune Nofs Smith
Emmons Johnson O’Brien Warren
Green Jones Pavlov Young
Gregory Knezek Proos Zorn
Hansen
Nays—1
Stamas
Excused—0

Not Voting—0

In The Chair: Schuitmaker

The Senate agreed to the title of the bill.

The following bill was read a third time:

Senate Bill No. 99, entitled

A bill to amend 2001 PA 142, entitled “Michigan memorial highway act,” (MCL 250.1001 to 250.2080) by adding
section 89a.

The question being on the passage of the bill,

The bill was passed, a majority of the members serving voting therefor, as follows:
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Roll Call No. 84 Yeas—38
Ananich Hertel Kowall Rocca
Bieda Hildenbrand MacGregor Schmidt
Booher Hood Marleau Schuitmaker
Brandenburg Hopgood Meekhof Shirkey
Casperson Horn Nofs Smith
Colbeck Hune O’Brien Stamas
Emmons Johnson Pavlov Warren
Green Jones Proos Young
Gregory Knezek Robertson Zorn
Hansen Knollenberg

Nays—0

Excused—0

Not Voting—0

In The Chair: Schuitmaker

The Senate agreed to the title of the bill.

Senator Nofs asked and was granted unanimous consent to make a statement and moved that the statement be printed
in the Journal.

The motion prevailed.

Senator Nofs’ statement is as follows:

Senate Bill No. 99 will designate a portion of Business Loop 94 in Battle Creek as the Detective LaVern S. Brann
Memorial Highway in honor of the officer who was killed in the line of duty ten years ago next month.

As a Battle Creek State Police post commander, I had the opportunity of working with Detective Brann on a number
of occasions. I can tell all of you here that he was one of the good ones. He was kind, considerate, and professional, and
we could go on and on. Detective Brann was well-respected and well-liked throughout this community. This would be a

fitting tribute to a man who spent his career protecting the citizens of Battle Creek. So I ask that my colleagues support
this bill.

By unanimous consent the Senate proceeded to the order of
Introduction and Referral of Bills

Senators Bieda, Jones, Knollenberg, Smith, Kowall, Schuitmaker, Colbeck, Hertel and Hood introduced

Senate Joint Resolution J, entitled

A joint resolution proposing an amendment to the state constitution of 1963, by amending section 19 of article VI, to
remove the age limitation from eligibility criteria for judicial office.

The joint resolution was read a first and second time by title and referred to the Committee on Judiciary.

Senators Schmidt, Shirkey and Knollenberg introduced

Senate Bill No. 271, entitled

A bill to amend 1998 PA 58, entitled “Michigan liquor control code of 1998,” (MCL 436.1101 to 436.2303) by adding
section 1014.

The bill was read a first and second time by title and referred to the Committee on Regulatory Reform.
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Senators Warren, Knezek, Ananich, Hertel, Bieda, Gregory and Hopgood introduced

Senate Bill No. 272, entitled

A bill to amend 1978 PA 390, entitled “An act to regulate the time and manner of payment of wages and fringe benefits
to employees; to prescribe rights and responsibilities of employers and employees, and the powers and duties of the depart-
ment of labor; to require keeping of records; to provide for settlement of disputes regarding wages and fringe benefits; to
prohibit certain practices by employers; to prescribe penalties and remedies; and to repeal certain acts and parts of acts,”
by amending section 13a (MCL 408.483a), as added by 1982 PA 524.

The bill was read a first and second time by title and referred to the Committee on Government Operations.

Senators Warren, Ananich, Knezek, Hertel, Bieda, Gregory and Hopgood introduced

Senate Bill No. 273, entitled

A bill to amend 1976 PA 453, entitled “Elliott-Larsen civil rights act,” by amending sections 102, 103, and 202 (MCL
37.2102, 37.2103, and 37.2202), section 102 as amended by 1992 PA 124, section 103 as amended by 1999 PA 202, and
section 202 as amended by 2009 PA 190.

The bill was read a first and second time by title and referred to the Committee on Government Operations.

Senators Jones, Robertson, Nofs and Hansen introduced

Senate Bill No. 274, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 719 (MCL 257.719), as amended
by 2012 PA 282.

The bill was read a first and second time by title and referred to the Committee on Transportation.

Senator Robertson introduced

Senate Bill No. 275, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding sections 17039
and 17539.

The bill was read a first and second time by title and referred to the Committee on Health Policy.

Senator Robertson introduced

Senate Bill No. 276, entitled

A bill to amend 1939 PA 280, entitled “The social welfare act,” by amending section 109 (MCL 400.109), as amended
by 2012 PA 48.

The bill was read a first and second time by title and referred to the Committee on Health Policy.

Senators Hopgood, Gregory, Jones, Bieda, Young, Johnson, Hood and Kowall introduced

Senate Bill No. 277, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 11514
(MCL 324.11514), as amended by 2008 PA 394, and by adding section 11131.

The bill was read a first and second time by title and referred to the Committee on Natural Resources.

Senator Hildenbrand introduced

Senate Bill No. 278, entitled

A bill to amend 1945 PA 327, entitled “Aeronautics code of the state of Michigan,” (MCL 259.1 to 259.208) by
amending the title, as amended by 2002 PA 90, and by adding chapter VIIA.

The bill was read a first and second time by title and referred to the Committee on Transportation.

Senators Knollenberg, Shirkey, Jones, Hansen, Colbeck, Pavlov, Robertson, Schuitmaker, Marleau, Booher, Hildenbrand,
Casperson, Proos, Hune and Emmons introduced

Senate Bill No. 279, entitled

A bill to amend 1980 PA 300, entitled “The public school employees retirement act of 1979,” by amending section 71
(MCL 38.1371), as amended by 1996 PA 268.

The bill was read a first and second time by title and referred to the Committee on Appropriations.
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Senators Knollenberg, Shirkey, Hansen, Colbeck, Pavlov, Robertson, Schuitmaker, Marleau, Booher, Hildenbrand,
Casperson, Proos, Hune and Emmons introduced

Senate Bill No. 280, entitled

A bill to amend 1947 PA 336, entitled “An act to prohibit strikes by certain public employees; to provide review
from disciplinary action with respect thereto; to provide for the mediation of grievances and the holding of elections; to
declare and protect the rights and privileges of public employees; to require certain provisions in collective bargaining
agreements; to prescribe means of enforcement and penalties for the violation of the provisions of this act; and to make
appropriations,” by amending section 10 (MCL 423.210), as amended by 2014 PA 414.

The bill was read a first and second time by title and referred to the Committee on Commerce.

Senators Schuitmaker and Jones introduced

Senate Bill No. 281, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 8322 (MCL 600.8322),
as amended by 2005 PA 326.

The bill was read a first and second time by title and referred to the Committee on Judiciary.

House Bill No. 4195, entitled

A bill to amend 2003 PA 296, entitled “Michigan early stage venture investment act of 2003,” by amending sections 7, 9,
11, 15, 17, 19, 21, 23, and 27 (MCL 125.2237, 125.2239, 125.2241, 125.2245, 125.2247, 125.2249, 125.2251, 125.2253,
and 125.2257), section 15 as amended by 2005 PA 102 and sections 17, 19, and 23 as amended by 2007 PA 173.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Economic Development.

House Bill No. 4196, entitled

A bill to amend 2003 PA 296, entitled “Michigan early stage venture investment act of 2003,” by amending section 31
(MCL 125.2261).

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Economic Development.

House Bill No. 4245, entitled

A bill to amend 1986 PA 54, entitled “Building officials and inspectors registration act,” by amending sections 7, 9,
and 12 (MCL 338.2307, 338.2309, and 338.2312), section 9 as amended by 2013 PA 150.

The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Regulatory Reform.

House Bill No. 4365, entitled

A bill to amend 2007 PA 36, entitled “Michigan business tax act,” by amending section 419 (MCL 208.1419).
The House of Representatives has passed the bill and ordered that it be given immediate effect.

The bill was read a first and second time by title and referred to the Committee on Economic Development.

Recess

Senator Kowall moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 12:06 p.m.

1:07 p.m.
The Senate was called to order by the President pro tempore, Senator Schuitmaker.

By unanimous consent the Senate returned to the order of
Motions and Communications

Senator Kowall moved that the rules be suspended and that the following bills, now on Committee Reports, be placed
on the General Orders calendar for consideration today:
Senate Bill No. 248

Senate Bill No. 249
The motion prevailed, a majority of the members serving voting therefor.
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By unanimous consent the Senate returned to the order of
General Orders

Senator Kowall moved that the Senate resolve itself into the Committee of the Whole for consideration of the General
Orders calendar.

The motion prevailed, and the President pro tempore, Senator Schuitmaker, designated Senator Knezek as Chairperson.

After some time spent therein, the Committee arose; and the President, Lieutenant Governor Calley, having resumed
the Chair, the Committee reported back to the Senate, favorably and without amendment, the following bill:

Senate Bill No. 249, entitled

A bill to amend 1982 PA 295, entitled “Support and parenting time enforcement act,” by amending section 25a (MCL
552.625a), as amended by 2009 PA 193.

The bill was placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 248, entitled

A Dbill to amend 1956 PA 218, entitled “The insurance code of 1956, by amending the title and sections 3101,
3104, 3107, 3107a, 3114, 3135, 3157, 3163, 3301, 3310, 3330, 4501, and 6107 (MCL 500.3101, 500.3104, 500.3107,
500.3107a, 500.3114, 500.3135, 500.3157, 500.3163, 500.3301, 500.3310, 500.3330, 500.4501, and 500.6107), the title
as amended by 2002 PA 304, section 3101 as amended by 2014 PA 492, section 3104 as amended by 2002 PA 662,
section 3107 as amended by 2012 PA 542, section 3107a as amended by 1991 PA 191, section 3114 as amended by 2002
PA 38, section 3135 as amended by 2012 PA 158, section 3163 as amended by 2002 PA 697, section 3310 as amended
by 2001 PA 228, section 3330 as amended by 2012 PA 204, section 4501 as amended by 2012 PA 39, and section 6107
as added by 1992 PA 174, and by adding section 3107c and chapter 63.

Substitute (S-3).

The following are the amendments to the substitute recommended by the Committee of the Whole:

1. Amend page 43, line 5, after “IN” by striking out “SUBSECTIONS (3) AND (4)” and inserting “THIS SECTION".

2. Amend page 43, line 22, after “IN” by striking out “SUBSECTIONS (3) AND (4)” and inserting “THIS SECTION".

3. Amend page 43, line 25, after “MIEMBER” by striking out the balance of the line through “(A)” on line 26 and
inserting a comma.

4. Amend page 44, line 1, by striking out all of subdivision (B).

5. Amend page 44, line 4, after “(4)” by inserting “OR (5)”.

6. Amend page 44, following line 11, by inserting:

“(5) AN INJURED PERSON OR THE INJURED PERSON’S REPRESENTATIVE MAY REQUEST A
MEDICAL REVIEW TO DETERMINE THE CARE AND TREATMENT REQUIREMENTS OF THE PATIENT.
IF THE MEDICAL REVIEW DETERMINES THAT THE INJURED PERSON REQUIRES ATTENDANT CARE
THAT EXCEEDS THE LIMITATIONS IN THIS SECTION TO PROVIDE ADEQUATE TREATMENT, THE
ADDITIONAL CARE IS AN ALLOWABLE EXPENSE UNDER SECTION 3107(1)(A).”.

7. Amend page 49, line 27, after “3157.” by inserting “(1)”.
8. Amend page 50, line 8, after “insurance.” by striking out “AN INSURER OR A” and inserting:

“(2) IF AN INSURER OR A CORPORATION FORMED UNDER 3104 DOES NOT AGREE WITH THE
AMOUNT CHARGED UNDER SUBSECTION (1), THE PERSON OR INSTITUTION AND THE INSURER OR
CORPORATION SHALL NEGOTIATE TO ATTEMPT TO AGREE ON A REASONABLE PAYMENT. IF THE
PARTIES ARE UNABLE TO REACH AN AGREEMENT, THE INSURER OR”.

9. Amend page 50, line 10, after the first “THE” by inserting “AVERAGE”.

10. Amend page 54, line 1, after “AUTHORITY.” by inserting “A MEMBER OR SELF-INSURER THAT PAYS
MONEY FOR THE COSTS AND ADMINISTRATION OF THE MICHIGAN AUTOMOBILE INSURANCE
FRAUD AUTHORITY SHALL NOT PAY THE MONEY FROM PREMIUM REVENUE, BUT SHALL PAY THE
MONEY FROM OTHER EARNINGS OR INVESTMENTS. NOTWITHSTANDING ANY OTHER PROVISION
OF THIS ACT TO THE CONTRARY, AN INSURER, THE DIRECTOR OR DEPARTMENT, OR ANY OTHER
PERSON SHALL NOT INCLUDE OR CONSIDER THE PAYMENT OF MONEY AS DESCRIBED IN THIS
SUBSECTION WITH RESPECT TO ESTABLISHING A RATE.”.

11. Amend page 57, line 10, after “MIONEY.” by striking out the balance of the subsection and inserting “HOWEVER,
THE AUTHORITY SHALL COMPLY WITH THE FREEDOM OF INFORMATION ACT, 1976 PA 442,
MCL 15.231 TO 15.246, AS IF THE AUTHORITY WERE A PUBLIC BODY. A RECORD OR PORTION OF A
RECORD, MATERIAL, DATA, OR OTHER INFORMATION RECEIVED, PREPARED, USED, OR RETAINED
BY THE AUTHORITY IN CONNECTION WITH THE INVESTMENT OF ASSETS OR OF AN INSURER
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THAT RELATES TO FINANCIAL OR PROPRIETARY INFORMATION AND IS CONSIDERED BY THE
PERSON OR INSURER PROVIDING THE AUTHORITY WITH THE RECORD, MATERIAL, DATA, OR
INFORMATION AS CONFIDENTIAL AND ACKNOWLEDGED BY THE AUTHORITY AS CONFIDENTIAL
IS NOT SUBJECT TO DISCLOSURE BY THE AUTHORITY. AS USED IN THIS SUBSECTION:

(A) “FINANCIAL OR PROPRIETARY INFORMATION” MEANS INFORMATION THAT HAS NOT BEEN
PUBLICLY DISSEMINATED OR THAT IS UNAVAILABLE FROM OTHER SOURCES, THE RELEASE
OF WHICH MIGHT CAUSE THE PERSON PROVIDING THE INFORMATION TO THE AUTHORITY
SIGNIFICANT COMPETITIVE HARM. FINANCIAL OR PROPRIETARY INFORMATION INCLUDES, BUT IS
NOT LIMITED TO, FINANCIAL PERFORMANCE DATA AND PROJECTIONS, FINANCIAL STATEMENTS,
AND PRODUCT AND MARKET DATA.

(B) “PUBLIC BODY” MEANS THAT TERM AS DEFINED IN SECTION 2 OF THE FREEDOM OF
INFORMATION ACT, 1976 PA 442, MCL 15.232.”.

The Senate agreed to the substitute as amended recommended by the Committee of the Whole, and the bill as substituted
was placed on the order of Third Reading of Bills.

By unanimous consent the Senate returned to the order of
Third Reading of Bills

Senator Kowall moved that the rules be suspended and that the following bills, now on the order of Third Reading of
Bills, be placed on their immediate passage at the head of the Third Reading of Bills calendar:

Senate Bill No. 248

Senate Bill No. 249

The motion prevailed, a majority of the members serving voting therefor.

Recess

Senator Kowall moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 1:16 p.m.

1:24 p.m.

The Senate was called to order by the President, Lieutenant Governor Calley.

The following bill was read a third time:

Senate Bill No. 248, entitled

A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” by amending the title and sections 2109, 3101,
3104, 3107, 3107a, 3114, 3135, 3157, 3163, 3301, 3330, and 4501 (MCL 500.2109, 500.3101, 500.3104, 500.3107,
500.3107a, 500.3114, 500.3135, 500.3157, 500.3163, 500.3301, 500.3330, and 500.4501), the title as amended by 2002
PA 304, section 3101 as amended by 2014 PA 492, section 3104 as amended by 2002 PA 662, section 3107 as amended
by 2012 PA 542, section 3107a as amended by 1991 PA 191, section 3114 as amended by 2002 PA 38, section 3135 as
amended by 2012 PA 158, section 3163 as amended by 2002 PA 697, section 3330 as amended by 2012 PA 204, and
section 4501 as amended by 2012 PA 39, and by adding sections 3107c and 3178a.

The question being on the passage of the bill,

Senator Young offered the following amendment:

1. Amend page 52, following line 5, by inserting:

“SEC. 3181. (1) BY DECEMBER 31, 2015, ANY INSURER ENGAGED IN WRITING INSURANCE
COVERAGES THAT PROVIDE THE SECURITY REQUIRED BY SECTION 3101(1) SHALL FILE RATES
FOR POLICIES ISSUED OR RENEWED AFTER DECEMBER 31, 2015 THAT RESULT IN A PER-VEHICLE
REDUCTION IN THE ANNUAL PREMIUM OF AT LEAST 20% TO REFLECT THE SAVINGS EXPECTED
AS A RESULT OF THE CHANGES MADE TO THIS ACT BY THE AMENDATORY ACT THAT ADDED THIS
SECTION. THE REDUCTION UNDER THIS SUBSECTION SHALL BE FROM RATES IN EFFECT FOR THE
INSURER ON THE DATE THAT THE AMENDATORY ACT THAT ADDED THIS SECTION IS ENACTED
INTO LAW.

(2) AN INSURER DESCRIBED IN SUBSECTION (1) SHALL NOT INCREASE THE RATES FOR
COVERAGES PROVIDING PERSONAL PROTECTION INSURANCE BENEFITS BEFORE JANUARY 1, 2016.
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(3) IF AN INSURER FAILS TO COMPLY WITH THIS SECTION, FOR THE FOLLOWING YEAR, THE
INSURER SHALL NOT COMPENSATE ITS CHIEF EXECUTIVE OFFICER AT A WEEKLY RATE THAT
EXCEEDS 5 TIMES THE STATE AVERAGE WEEKLY WAGE AS DETERMINED BY THE MICHIGAN
EMPLOYMENT SECURITY COMMISSION UNDER SECTION 27 OF THE MICHIGAN EMPLOYMENT
SECURITY ACT, 1936 (EX SESS) PA 1, MCL 421.27.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 85 Yeas—12
Ananich Gregory Hopgood Rocca
Bieda Hertel Johnson Warren
Emmons Hood Knezek Young

Nays—26
Booher Horn Meekhof Schmidt
Brandenburg Hune Nofs Schuitmaker
Casperson Jones O’Brien Shirkey
Colbeck Knollenberg Pavlov Smith
Green Kowall Proos Stamas
Hansen MacGregor Robertson Zorn
Hildenbrand Marleau

Excused—0

Not Voting—0

In The Chair: President

Senator Young offered the following amendment:

1. Amend page 52, following line 5, by inserting:

“SEC. 3181. (1) BY DECEMBER 31, 2015, ANY INSURER ENGAGED IN WRITING INSURANCE
COVERAGES THAT PROVIDE THE SECURITY REQUIRED BY SECTION 3101(1) SHALL FILE RATES
FOR POLICIES ISSUED OR RENEWED AFTER DECEMBER 31, 2015 THAT RESULT IN A PER-VEHICLE
REDUCTION IN THE ANNUAL PREMIUM OF AT LEAST 40% TO REFLECT THE SAVINGS EXPECTED
AS A RESULT OF THE CHANGES MADE TO THIS ACT BY THE AMENDATORY ACT THAT ADDED THIS
SECTION. THE REDUCTION UNDER THIS SUBSECTION SHALL BE FROM RATES IN EFFECT FOR THE
INSURER ON THE DATE THAT THE AMENDATORY ACT THAT ADDED THIS SECTION IS ENACTED
INTO LAW.

(2) AN INSURER DESCRIBED IN SUBSECTION (1) SHALL NOT INCREASE THE RATES FOR
COVERAGES PROVIDING PERSONAL PROTECTION INSURANCE BENEFITS BEFORE JANUARY 1,
2016.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:
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Roll Call No. 86

Ananich
Bieda

Booher
Brandenburg
Casperson
Colbeck
Emmons
Green
Hansen

Johnson

In The Chair: President

Senator Young offered the following amendment:
1. Amend page 52, following line 5, by inserting:
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Gregory
Hertel

Hildenbrand
Hood

Horn

Hune

Jones
Knollenberg
Kowall

Shirkey

Yeas—S8

Nays—28

Excused—0

Not Voting—2

Hopgood
Knezek

MacGregor
Marleau
Meekhof
Nofs
O’Brien
Pavlov
Proos

Warren
Young

Robertson
Rocca
Schmidt
Schuitmaker
Smith
Stamas

Zorn

.34

“SEC. 3181. (1) BY DECEMBER 31, 2015, ANY INSURER ENGAGED IN WRITING INSURANCE
COVERAGES THAT PROVIDE THE SECURITY REQUIRED BY SECTION 3101(1) SHALL FILE RATES
FOR POLICIES ISSUED OR RENEWED AFTER DECEMBER 31, 2015 THAT RESULT IN A PER-VEHICLE
REDUCTION IN THE ANNUAL PREMIUM OF AT LEAST 30% TO REFLECT THE SAVINGS EXPECTED
AS A RESULT OF THE CHANGES MADE TO THIS ACT BY THE AMENDATORY ACT THAT ADDED THIS
SECTION. THE REDUCTION UNDER THIS SUBSECTION SHALL BE FROM RATES IN EFFECT FOR THE
INSURER ON THE DATE THAT THE AMENDATORY ACT THAT ADDED THIS SECTION IS ENACTED

INTO LAW.

(2) AN INSURER DESCRIBED IN SUBSECTION (1) SHALL NOT INCREASE THE RATES FOR
COVERAGES PROVIDING PERSONAL PROTECTION INSURANCE BENEFITS BEFORE JANUARY 1,

2016.”.

The amendment was not adopted, a majority of the members serving not voting therefor.
Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.
The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 87

Ananich
Bieda
Gregory

Booher
Brandenburg

Hertel
Hood
Hopgood

Hildenbrand
Horn

Yeas—11

Nays—27

Johnson
Knezek
Rocca

Marleau
Meekhof

Warren
Young

Schmidt
Schuitmaker
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Casperson Hune Nofs Shirkey

Colbeck Jones O’Brien Smith

Emmons Knollenberg Pavlov Stamas

Green Kowall Proos Zorn

Hansen MacGregor Robertson

Excused—0

Not Voting—0

In The Chair: President

Senator Young offered the following amendment:

1. Amend page 52, following line 5, by inserting:

“SEC. 3181. (1) BY DECEMBER 31, 2015, ANY INSURER ENGAGED IN WRITING INSURANCE
COVERAGES THAT PROVIDE THE SECURITY REQUIRED BY SECTION 3101(1) SHALL FILE RATES
FOR POLICIES ISSUED OR RENEWED AFTER DECEMBER 31, 2015 THAT RESULT IN A PER-VEHICLE
REDUCTION IN THE ANNUAL PREMIUM OF AT LEAST 20% TO REFLECT THE SAVINGS EXPECTED
AS A RESULT OF THE CHANGES MADE TO THIS ACT BY THE AMENDATORY ACT THAT ADDED THIS
SECTION. THE REDUCTION UNDER THIS SUBSECTION SHALL BE FROM RATES IN EFFECT FOR THE
INSURER ON THE DATE THAT THE AMENDATORY ACT THAT ADDED THIS SECTION IS ENACTED
INTO LAW.

(2) AN INSURER DESCRIBED IN SUBSECTION (1) SHALL NOT INCREASE THE RATES FOR
COVERAGES PROVIDING PERSONAL PROTECTION INSURANCE BENEFITS BEFORE JANUARY 1,
2016.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 88 Yeas—13
Ananich Hertel Johnson Smith
Bieda Hood Knezek Warren
Emmons Hopgood Rocca Young
Gregory

Nays—25
Booher Horn Marleau Robertson
Brandenburg Hune Meekhof Schmidt
Casperson Jones Nofs Schuitmaker
Colbeck Knollenberg O’Brien Shirkey
Green Kowall Pavlov Stamas
Hansen MacGregor Proos Zorn
Hildenbrand

Excused—0
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Not Voting—0

In The Chair: President

Senator Young offered the following amendment:

1. Amend page 52, following line 5, by inserting:

“SEC. 3181. (1) BY DECEMBER 31, 2015, ANY INSURER ENGAGED IN WRITING INSURANCE
COVERAGES THAT PROVIDE THE SECURITY REQUIRED BY SECTION 3101(1) SHALL FILE RATES
FOR POLICIES ISSUED OR RENEWED AFTER DECEMBER 31, 2015 THAT RESULT IN A PER-VEHICLE
REDUCTION IN THE ANNUAL PREMIUM OF AT LEAST 10% TO REFLECT THE SAVINGS EXPECTED
AS A RESULT OF THE CHANGES MADE TO THIS ACT BY THE AMENDATORY ACT THAT ADDED THIS
SECTION. THE REDUCTION UNDER THIS SUBSECTION SHALL BE FROM RATES IN EFFECT FOR THE
INSURER ON THE DATE THAT THE AMENDATORY ACT THAT ADDED THIS SECTION IS ENACTED
INTO LAW.

(2) AN INSURER DESCRIBED IN SUBSECTION (1) SHALL NOT INCREASE THE RATES FOR
COVERAGES PROVIDING PERSONAL PROTECTION INSURANCE BENEFITS BEFORE JANUARY 1,
2016.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 89 Yeas—13
Ananich Hertel Johnson Smith
Bieda Hood Knezek Warren
Emmons Hopgood Rocca Young
Gregory

Nays—25
Booher Horn Marleau Robertson
Brandenburg Hune Meekhof Schmidt
Casperson Jones Nofs Schuitmaker
Colbeck Knollenberg O’Brien Shirkey
Green Kowall Pavlov Stamas
Hansen MacGregor Proos Zorn
Hildenbrand

Excused—0

Not Voting—0

In The Chair: President

Senator Young offered the following amendment:
1. Amend page 52, following line 5, by inserting:

“SEC. 3181. (1) BY DECEMBER 31, 2015, ANY INSURER ENGAGED IN WRITING INSURANCE
COVERAGES THAT PROVIDE THE SECURITY REQUIRED BY SECTION 3101(1) SHALL FILE RATES
FOR POLICIES ISSUED OR RENEWED AFTER DECEMBER 31, 2015 THAT RESULT IN A PER-VEHICLE
REDUCTION IN THE ANNUAL PREMIUM OF AT LEAST 5% TO REFLECT THE SAVINGS EXPECTED AS
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A RESULT OF THE CHANGES MADE TO THIS ACT BY THE AMENDATORY ACT THAT ADDED THIS
SECTION. THE REDUCTION UNDER THIS SUBSECTION SHALL BE FROM RATES IN EFFECT FOR THE
INSURER ON THE DATE THAT THE AMENDATORY ACT THAT ADDED THIS SECTION IS ENACTED
INTO LAW.

(2) AN INSURER DESCRIBED IN SUBSECTION (1) SHALL NOT INCREASE THE RATES FOR
COVERAGES PROVIDING PERSONAL PROTECTION INSURANCE BENEFITS BEFORE JANUARY 1,
2016.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 90 Yeas—17
Ananich Hansen Johnson Schuitmaker
Bieda Hertel Knezek Smith
Emmons Hood Nofs Warren
Green Hopgood Rocca Young
Gregory

Nays—21
Booher Hune Marleau Robertson
Brandenburg Jones Meekhof Schmidt
Casperson Knollenberg O’Brien Shirkey
Colbeck Kowall Pavlov Stamas
Hildenbrand MacGregor Proos Zorn
Horn

Excused—0

Not Voting—0

In The Chair: President

Senator Bieda offered the following amendment:
1. Amend page 52, following line 5, by inserting:

“SEC. 3182. AN INSURER ENGAGED IN WRITING INSURANCE COVERAGES THAT PROVIDE THE
SECURITY REQUIRED BY SECTION 3101(1) SHALL NOT IN ANY YEAR EXPEND MORE THAN 15% OF
ITS PREMIUM REVENUE RECEIVED IN THE YEAR FOR THE PAYMENT OF NON-CLAIMS COSTS.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 91 Yeas—13

Ananich Hertel Johnson Smith
Bieda Hood Knezek Warren
Green Hopgood Rocca Young

Gregory
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Nays—25
Booher Horn Marleau Robertson
Brandenburg Hune Meekhof Schmidt
Casperson Jones Nofs Schuitmaker
Colbeck Knollenberg O’Brien Shirkey
Emmons Kowall Pavlov Stamas
Hansen MacGregor Proos Zorn
Hildenbrand
Excused—0

Not Voting—0
In The Chair: President

Senator Bieda offered the following amendments:

1. Amend page 4, following line 1, by inserting:

“Sec. 134. (1) Every certificate of authority or license in force immediately prior to January 1, 1957 and existing
under any act repealed by this act is valid until its original expiration date, unless earlier terminated in accordance with
this act.

(2) Any plan of operation adopted by an association or facility, and any premium or assessment levied against an
insurer member of that association or facility, is hereby validated retroactively to the date of its original adoption or
levy and—shatteontinte-CONTINUES in force and effect according to the terms of the plan of operation, premium,
or assessment until otherwise changed by the—ecommissioner DIRECTOR OF THE DEPARTMENT or the board of
directors of the association or facility pursuant to this act.

(3) An association or facility or the board of directors of the association or facility is not a state agency and the money
of an association or facility is not state money.

(4) AEXCEPT AS OTHERWISE PROVIDED IN SECTION 3104, A record of an association or facility shatt-be
exem-pfed—IS EXEMPT from d1sclosure pursuant to sectlon 13 of the freedom of information act, AetNo—442-of-the

o S Mie edEaws-1976 PA 442, MCL 15.243.

(5) Any premium or assessment leV1ed by an association or fac111ty, or any premium or assessment of a similar
association or facility formed under a law in force outside this state, is not a burden or special burden for purposes of a
calculation under section 476a, and any premium or assessment paid to an association or facility shall not be included in
determining the aggregate amount a foreign insurer pays to the eommisstoner-DEPARTMENT OF TREASURY under
section 476a.

(6) As used in this section, “association or facility” means an association of insurers created under this act and any
other association or facility formed under this act as a nonprofit organization of insurer members, including, but not
limited to, the following:

(a) The Michigan worker’s compensation placement facility created under chapter 23.

(b) The Michigan basic property insurance association created under seettonrCHAPTER 29.

(c) The catastrophic claims association created under chapter 31.

(d) The Michigan automobile insurance placement facility created under chapter 33.

(e) The Michigan life and health insurance guaranty association created under chapter 77.

(f) The property and casualty guaranty association created under chapter 79.

(g) The assigned claims facility created under section 3171.”.

2. Amend page 39, following line 12, by inserting:

“(41) THE BUSINESS THAT THE BOARD OF AN ASSOCIATION MAY PERFORM SHALL BE
CONDUCTED AT A PUBLIC MEETING OF THE BOARD HELD IN COMPLIANCE WITH THE OPEN
MEETINGS ACT, 1976 PA 267, MCL 15.261 TO 15.275.

(42) A WRITING PREPARED, OWNED, USED, IN THE POSSESSION OF, OR RETAINED BY THE BOARD
OF AN ASSOCIATION IN THE PERFORMANCE OF AN OFFICIAL FUNCTION IS SUBJECT TO THE
FREEDOM OF INFORMATION ACT, 1976 PA 442, MCL 15.231 TO 15.246.” and renumbering the remaining
subsections.
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The amendments were not adopted, a majority of the members serving not voting therefor.
Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.
The amendments were not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 92 Yeas—15
Ananich Hertel Knezek Smith
Bieda Hood Nofs Warren
Green Hopgood Rocca Young
Gregory Johnson Schuitmaker

Nays—23
Booher Hildenbrand MacGregor Robertson
Brandenburg Horn Marleau Schmidt
Casperson Hune Meekhof Shirkey
Colbeck Jones O’Brien Stamas
Emmons Knollenberg Pavlov Zorn
Hansen Kowall Proos

Excused—0

Not Voting—0

In The Chair: President

Senator Hood offered the following amendments:

1. Amend page 4, following line 1, by inserting:

“SEC. 2027A. (1) IT IS AN UNFAIR METHOD OF COMPETITION AND AN UNFAIR OR DECEPTIVE
ACT OR PRACTICE IN THE BUSINESS OF INSURANCE FOR AN AUTOMOBILE INSURER TO REFUSE
TO INSURE, REFUSE TO CONTINUE TO INSURE, LIMIT THE AMOUNT OF COVERAGE AVAILABLE,
OR CHARGE A DIFFERENT RATE OR PREMIUM FOR THE SAME COVERAGE BASED ON THE CREDIT
HISTORY OR LACK OF CREDIT HISTORY OF AN INSURED OR APPLICANT.

(2) SUBSECTION (1) DOES NOT PROHIBIT A DISCOUNT BASED ON EXPENSE SAVINGS RELATED TO
GROUP, BLANKET, OR FRANCHISE AUTOMOBILE INSURANCE.”.

2. Amend page 6, following line 9, by inserting:

“Sec. 2151. As used in this chapter:

(a) “Adverse action” means an increase in any charge for, or a reduction or other adverse or unfavorable change in the
terms of coverage or amount of, any personal insurance, existing or applied for.

(b) “Consumer reporting agency” means any person which;,"THAT, for monetary fees or dues or on a cooperative
nonprofit basis, regularly engages in whole or in part in the practice of assembling or evaluating consumer credit
information or other information on consumers for the purpose of furnishing consumer reports to third parties.

(c) “Credit information” means any credit-related information derived from a credit report, found on a credit report
itself, or provided on an application for personal insurance. Information that is not credit-related shal—IS not be
constdered-credit information, regardless of whether it is contained in a credit report or in an application, or is used to
calculate an insurance score.

(d) “Credit report” means any written, oral, or other communication of information by a consumer reporting agency
bearing on a consumer’s credit worthiness, credit standing, or credit capacity that is used or expected to be used or
collected in whole or in part for the purpose of serving as a factor in the rating of personal insurance.



458 JOURNAL OF THE SENATE [April 16, 2015] [No. 34

(e) “Insurance score” means a number or rating that is derived from an algorithm, computer application, model, or
other process that is based in whole or in part on credit information for the purposes of predicting the future insurance
loss exposure of an individual applicant or insured.

(f) “Personal insurance” means property/casualty insurance written for personal, family, or household use, including
atntomobite;-home, motorcycle, mobile home, noncommercial dwelling fire, boat, personal watercraft, snowmobile, and
recreational vehicle, whether written on an individual, group, franchise, blanket policy, or similar basis. PERSONAL
INSURANCE DOES NOT INCLUDE AUTOMOBILE INSURANCE.”.

The amendments were not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendments were not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 93 Yeas—11
Ananich Hertel Johnson Warren
Bieda Hood Knezek Young
Gregory Hopgood Rocca

Nays—27
Booher Hildenbrand Marleau Schmidt
Brandenburg Horn Meekhof Schuitmaker
Casperson Hune Nofs Shirkey
Colbeck Jones O’Brien Smith
Emmons Knollenberg Pavlov Stamas
Green Kowall Proos Zorn
Hansen MacGregor Robertson

Excused—0

Not Voting—0

In The Chair: President

Senator Johnson offered the following amendment:
1. Amend page 4, following line 1, by inserting:

“SEC. 2027B. (1) IT IS AN UNFAIR METHOD OF COMPETITION AND AN UNFAIR OR DECEPTIVE
ACT OR PRACTICE IN THE BUSINESS OF INSURANCE FOR AN AUTOMOBILE INSURER TO REFUSE
TO INSURE, REFUSE TO CONTINUE TO INSURE, LIMIT THE AMOUNT OF COVERAGE AVAILABLE, OR
CHARGE A DIFFERENT RATE OR PREMIUM FOR THE SAME COVERAGE BASED ON THE EDUCATION
LEVEL OF AN INSURED OR APPLICANT.

(2) SUBSECTION (1) DOES NOT PROHIBIT A DISCOUNT BASED ON EXPENSE SAVINGS RELATED TO
GROUP, BLANKET, OR FRANCHISE AUTOMOBILE INSURANCE.”.

The amendment was not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 94 Yeas—10
Ananich Hertel Johnson Warren
Bieda Hood Knezek Young

Gregory Hopgood
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Nays—28

Booher Hildenbrand Marleau Rocca

Brandenburg Horn Meekhof Schmidt

Casperson Hune Nofs Schuitmaker

Colbeck Jones O’Brien Shirkey

Emmons Knollenberg Pavlov Smith

Green Kowall Proos Stamas

Hansen MacGregor Robertson Zorn
Excused—0

In The Chair: President

Senator Hertel offered the following amendment:

Not Voting—0

1. Amend page 38, line 4, after “ASSOCIATION,” by striking out “TRANSMIT ANY REMAINING MONEY
OF THE UNINCORPORATED ASSOCIATION TO AN INCORPORATED ASSOCIATION” and inserting
“DISTRIBUTE ANY REMAINING MONEY OF THE UNINCORPORATED ASSOCIATION IN EQUAL
AMOUNTS TO EACH INDIVIDUAL WHO IS A NAMED INSURED AT THE TIME OF THE DISTRIBUTION
UNDER AN INSURANCE POLICY THAT PROVIDES THE SECURITY REQUIRED BY SECTION 3101(1) OR

SECTION 3103(1)”.
The amendment was not adopted, a majority of the members serving not voting therefor.
Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.
The amendment was not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 95 Yeas—11
Ananich Hertel Johnson Warren
Bieda Hood Knezek Young
Gregory Hopgood Rocca

Nays—27
Booher Hildenbrand Marleau Schmidt
Brandenburg Horn Meekhof Schuitmaker
Casperson Hune Nofs Shirkey
Colbeck Jones O’Brien Smith
Emmons Knollenberg Pavlov Stamas
Green Kowall Proos Zorn
Hansen MacGregor Robertson

Excused—0

In The Chair: President

Not Voting—0
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Senator Gregory offered the following amendments:

1. Amend page 51, line 21, after “3178A.” by striking out “(1)”.

2. Amend page 51, line 27, by striking out all of subsection (2).

The amendments were not adopted, a majority of the members serving not voting therefor.

Senator Kowall requested the yeas and nays.

The yeas and nays were ordered, 1/5 of the members present voting therefor.

The amendments were not adopted, a majority of the members serving not voting therefor, as follows:

Roll Call No. 96 Yeas—16
Ananich Gregory Hopgood Schuitmaker
Bieda Hansen Johnson 