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House Chamber, Lansing, Wednesday, September 8, 2004.

The House was called to order by the Speaker Pro Tempore.

10:00 a.m.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Accavitti—present
Acciavatti—present
Adamini—present
Amos—present
Anderson—excused
Bieda—present
Bisbee— present
Bradstreet— present
Brandenburg— present
Brown—present
Byrum—present
Casperson—present
Caswell—present
Caul—present
Cheeks— excused
Clack— present
Condino—present
Daniels— e/d/s
Dennis—present
DeRoche— present
DeRossett— present
Drolet— present
Ehardt—present
Elkins—present
Emmons—present
Farhat—present
Farrah—present
Gaffney—present

e/d/s = entered during session

Garfield—present
Gieleghem— present
Gillard—present
Gleason—present
Hager—present
Hardman— e/d/s
Hart— present
Hood— present
Hoogendyk—present
Hopgood—present
Howell—present
Huizenga—present
Hummel—present
Hune—present
Hunter— e/d/s
Jamnick—present
Johnson, Rick—present
Johnson, Ruth— present
Julian—present

K oetje—present
Kolb—present

K ooiman—present

L aJoy—present
LaSata— present

L aw—present
Lipsey—present

M cConico— present

M ei sner—present
Meyer—present
Middaugh—present
Milosch—present
Minore—present

M ool enaar—present
M ortimer—present
M urphy—present
Newell—present
Nitz— present
Nofs—present

O’ Neil—present

Pal mer—present

Pal srok—present
Pappageorge— present
Pastor—present
Phillips—present
Plakas— present
Pumford—present
Reeves— e/d/s
Richardville—present
Rivet— present
Robertson—present
Rocca— present
Sak—present
Shackleton—present
Shaffer—present

Sheen—present
Sheltrown—jpresent
Shulman—present
Smith—present
Spade—present
Stahl—present
Stakoe—present
Stallworth— present
Steil—present
Stewart—present
Tabor— present
Taub—present
Tobocman— present
Vagnozzi—present
Van Regenmorter—present
Vander Veen—present
Voorhees—present
Walker—present
Ward—present
Waters—present
Wenke—present
Whitmer—present
Williams—present
Wojno—present
Woodward— e/d/s
Woronchak—present
Zelenko—present
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Rep. Michael C. Murphy, from the 68th District, offered the following invocation:

“Search us O God, and know our hearts. Try us and know our thoughts and then see if there be any wicked way in
us. Then Lord, lead us in the way everlasting. Almighty God, we gather here today in this great legislative body—the
Michigan House of Representatives. Lord, we come together, but before we begin business we want to come and say
thank You. Thank You Lord, for Your goodness, Your grace, Your love and Your mercy. Thank You for watching over
us, watching over our state and watching over our families. We pray Lord, we remember all of our men and women
who are in this war in Irag. We pray Lord, that You will be with our soldiers and that You will be with their families.
We pray Lord, that You will be with us today, as we deliberate all the work of the people of this great state. Lord, lead
us in the way we should go and clear our minds that we might do the work of the people. Lord, we pray that in the end
we would come together as the great state of Michigan. This is our prayer today. We ask Your blessing that the words
of my mouth, the meditation of my heart, be acceptable unto Thee, Almighty God, our refuge, our rock, our God.
Amen.”

Rep. Waters moved that Reps. Anderson and Cheeks be excused from this week’s session.
The motion prevailed.

M essages from the Senate

The Speaker laid before the House

House Bill No. 5798, entitled

A bill to amend 1967 PA 281, entitled “Income tax act of 1967,” by amending section 527a (MCL 206.527a), as
amended by 2001 PA 169.

(The bill was received from the Senate on August 4, with substitute (S-2), full title inserted and immediate effect
given by the Senate, consideration of which, under the rules, was postponed until August 25, see House Journal No. 72,
p. 1756.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 721 Yeas—102

Accavitti Gieleghem Middaugh Sheltrown
Acciavatti Gillard Milosch Shulman
Adamini Gleason Minore Smith
Amos Hager Mool enaar Spade

Bieda Hart Mortimer Stahl

Bisbee Hood Murphy Stakoe
Bradstreet Hoogendyk Newell Stallworth
Brandenburg Hopgood Nitz Steil

Brown Howell Nofs Stewart
Byrum Huizenga O’ Neil Tabor
Casperson Hummel Palmer Taub
Caswell Hune Palsrok Tobocman
Caul Jamnick Pappageorge Vagnozzi
Clack Johnson, Rick Pastor Van Regenmorter
Condino Johnson, Ruth Phillips Vander Veen
Dennis Julian Plakas Voorhees
DeRoche Koetje Pumford Walker
DeRossett Kolb Richardville Ward

Drolet Kooiman Rivet Waters
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Ehardt LaJoy Robertson Wenke
Elkins LaSata Rocca Whitmer
Emmons Law Sak Williams
Farhat Lipsey Shackleton Wojno
Farrah McConico Shaffer Woronchak
Gaffney Meisner Sheen Zelenko
Garfield Meyer

Nays—O0

In The Chair: Julian

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Speaker laid before the House

House Bill No. 5801, entitled

A bill to amend 1952 PA 214, entitled “An act authorizing the Mackinac bridge authority to acquire a bridge
connecting the upper and lower peninsulas of Michigan, including causeways, tunnels, roads and all useful related
equipment and facilities, including park, parking, recreation, lighting and terminal facilities; extending the corporate
existence of the authority; authorizing such authority to enjoy and carry out all powers incident to its corporate objects;
authorizing the appropriation and use of state funds for the preliminary purposes of the authority; providing for the
payment of the cost of such bridge and in that connection authorizing the authority to issue revenue bonds payable
solely from the revenues of the bridge; granting the right of condemnation to the authority; granting the use of state
land and property to the authority; making provisions for the payment and security of such bonds and granting certain
rights and remedies to the holders thereof; authorizing banks and trust companies to perform certain acts in connection
therewith; authorizing the imposition of tolls and charges; authorizing the authority to secure the consent of the United
States government to the construction of the bridge and to secure approval of plans, specifications and location of
same; authorizing employment of engineers irrespective of whether such engineers have been previously employed to
make preliminary inspections or reports with respect to the bridge; authorizing the state highway department to operate
and maintain such bridge or to contribute thereto and enter into leases and agreements in connection therewith;
exempting such bonds and the property of the authority from taxation; prohibiting competing traffic facilities;
authorizing the operation of ferries by the authority; providing for the construction and use of certain buildings; and
making an appropriation,” by amending section 12 (MCL 254.322), as amended by 2003 PA 176.

(The bill was received from the Senate on August 4, with substitute (S-1) and immediate effect given by the Senate,
consideration of which, under the rules, was postponed until August 25, see House Journal No. 72, p. 1756.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 722 Yeas—100

Accavitti Gieleghem Meyer Sheen
Acciavatti Gillard Middaugh Shulman
Adamini Gleason Milosch Smith
Amos Hager Minore Spade
Bieda Hart M ool enaar Stahl
Bisbee Hood Mortimer Stakoe
Bradstreet Hoogendyk Murphy Stallworth
Brandenburg Hopgood Newell Steil
Brown Howell Nitz Stewart
Byrum Huizenga Nofs Tabor
Casperson Hummel O’ Neil Taub
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Caswell
Caul
Clack
Condino
Dennis
DeRoche
DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney

Garfield

In The Chair: Julian

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Hune
Jamnick

Johnson, Rick
Johnson, Ruth

Julian
Koetje
Kolb
Kooiman
LaJoy
LaSata
Law
Lipsey
McConico
M eisner

Sheltrown

Rep. Reeves entered the House Chambers.

Nays—2

JOURNAL OF THE HOUSE [September 8, 2004]

Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer

Rep. Nitz moved that Rep. Taub be excused temporarily from today’s session.

The motion prevailed.

The Speaker laid before the House

House Bill No. 5820, entitled

[No. 79

Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woronchak
Zelenko

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 626 (MCL 257.626).
(The bill was received from the Senate on August 4, with an amendment, full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until August 25, see House Journal No. 72,

p. 1756.)

The question being on concurring in the amendment made to the bill by the Senate,
The amendment was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 723

Accavitti
Acciavatti
Adamini
Amos

Bieda
Bisbee
Bradstreet
Brandenburg
Brown

Gieleghem
Gillard
Gleason
Hager

Hart

Hood
Hoogendyk
Hopgood
Howell

Yeas—101

Meyer
Middaugh
Milosch
Minore
Mool enaar
Mortimer
Murphy
Newell
Nitz

Shaffer
Sheen
Sheltrown
Shulman
Spade
Stahl
Stakoe
Stallworth
Steil
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Byrum Huizenga Nofs Stewart
Casperson Hummel O'Neil Tabor
Caswell Hune Palmer Tobocman
Caul Jamnick Palsrok Vagnozzi
Clack Johnson, Rick Pappageorge Van Regenmorter
Condino Johnson, Ruth Pastor Vander Veen
Dennis Julian Phillips Voorhees
DeRoche Koetje Plakas Walker
DeRossett Kolb Pumford Ward
Drolet Kooiman Reeves Waters
Ehardt LaJoy Richardville Wenke
Elkins LaSata Rivet Whitmer
Emmons Law Robertson Williams
Farhat Lipsey Rocca Wojno
Farrah McConico Sak Woronchak
Gaffney Meisner Shackleton Zelenko
Garfield

Nays—1
Smith

In The Chair: Julian

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Nitz moved that Rep. Rick Johnson be excused temporarily from today’s session.
The motion prevailed.

The Speaker laid before the House

House Bill No. 5846, entitled

A bill to amend 1927 PA 175, entitled “ The code of criminal procedure,” by amending section 28 of chapter V (MCL
765.28), as amended by 2002 PA 659.

(The bill was received from the Senate on August 4, with amendments, full title inserted and immediate effect given by
the Senate, consideration of which, under the rules, was postponed until August 25, see House Journal No. 72, p. 1757.)

The question being on concurring in the amendments made to the bill by the Senate,

The amendments were concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 724 Yeas—102

Accavitti Gieleghem Milosch Sheltrown
Acciavatti Gillard Minore Shulman
Adamini Gleason M ool enaar Smith
Amos Hager Mortimer Spade
Bieda Hart Murphy Stahl
Bisbee Hood Newell Stakoe
Bradstreet Hoogendyk Nitz Stallworth
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Brandenburg Hopgood Nofs Steil

Brown Howell O'Neil Stewart

Byrum Huizenga Palmer Tabor

Casperson Hummel Palsrok Taub

Caswell Hune Pappageorge Tobocman

Caul Jamnick Pastor Vagnozzi

Clack Johnson, Ruth Phillips Van Regenmorter
Condino Julian Plakas Vander Veen
Dennis Koetje Pumford Voorhees
DeRoche Kolb Reeves Walker
DeRossett Kooiman Richardville Ward

Drolet Laloy Rivet Waters

Ehardt LaSata Robertson Wenke

Elkins Law Rocca Whitmer
Emmons Lipsey Sak Williams

Farhat McConico Shackleton Wojno

Farrah M eisner Shaffer Woronchak
Gaffney Meyer Sheen Zelenko

Garfield Middaugh

In The Chair: Julian

Nays—O0

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Hardman entered the House Chambers.

Rep. Waters moved that Reps. Rivet and McConico be excused temporarily from today’s session.
The motion prevailed.

Rep. Nitz moved that Rep. DeRoche be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning
House Bill No. 5517, entitled

A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, civil
service, information technology, management and budget, state, and treasury, the executive office, and the legislative
branch for the fiscal year ending September 30, 2005; to provide for the expenditure of these appropriations; to provide
for the funding of certain work projects; to provide for the imposition of certain fees; to establish or continue certain
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funds, programs, and categories; to transfer certain funds; to prescribe certain requirements for bidding on state
contracts; to provide for disposition of year-end balances; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, civil
service, information technology, management and budget, state, and treasury, the executive office, and the legislative
branch for the fiscal year ending September 30, 2005; to provide for the expenditure of these appropriations; to provide
for the funding of certain work projects; to provide for the imposition of certain fees; to establish or continue certain
funds, programs, and categories; to transfer certain funds; to prescribe certain requirements for bidding on state
contracts; to provide for disposition of year-end balances; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
departments of attorney general, civil rights, civil service, information technology, management and budget, state, and
treasury, the executive office, the legislative branch, and certain other state purposes, for the fiscal year ending
September 30, 2005, from the funds indicated in this part. The following is a summary of the appropriations in this
part:

TOTAL GENERAL GOVERNMENT
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ...........cueiiiiiiieiiiiee e 48.0
Full-time equated classified POSItIONS ...........ccueiiiiiiiiiiii e 6,995.4
GROSS APPROPRIATION ...ttt ettt ettt e e e e e e e s e s e s e s s s sttt esee e eeeeeeeeeeeas $ 2,597,002,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........ccocoeevvieiiicie e, 556,704,500
ADJUSTED GROSS APPROPRIATION ....ooiiiiiiieiiie it $ 2,040,297,900
Federal revenues:
Total FEAEIAl FEVENUES........ccuiieiiee ittt et e e ne e 50,531,800
Special revenue funds:
TOtaAl 10CAl FTEVENUES ...ttt s e e 20,532,800
TOLAl PriIVALE FEVENUES......coii ittt ettt e e e e ettt e e e e e s ab b e e e e e e s e sabbbe e e e e e e e snbbnaeeaaeas 550,100
Total other state reStriCted FEVENUES. ..........eiiii et e e e e e e e e eeaeaeeae s 1,633,621,300
State general fUN/GENEral PUIPOSE ......ccouuieiieiiitiieiie et e sttt et et e e sbee et e sbe e e sabe e sbeesbeeaneeens $ 335,061,900

Sec. 102. DEPARTMENT OF ATTORNEY GENERAL
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSItIONS ...........coeiiiiieiiiiie e 6.0
Full-time equated classified POSItIONS ..........cccvieiieie i 558.0
GROSS APPROPRIATION ... .eetieitiite ettt sttt ettt et st e et e e snbee e e s seae e s snsaeeesnnbeeesnnneeeas $ 62,835,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........coccccevvvcieeee e ecccciieeeeenn, 12,545,500
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiieiiiieiiiiie e siieeessiieee s siaeeessbeeessnsaeessnsaeeesnes $ 50,290,200
Federal revenues:
TOtal fEABIAl FEBVENUES........eeiiiiieie ettt e e s et e e snbbe e e e nrs 8,301,300
Special revenue funds:
TOtal 1OCAl FEVENUES ..o it e e e e e e e e e e et eeeaeeaaaaaaaaaaaaaaaaeeeaaaaaaeaaanans 0
TOAl PrIVALE FEVEINUES ... .eeiiiiieie ettt ettt ettt et e sttt e s st e e e et e e e e nb e e e e anbbeeeeenes 0
Total other state restricted FEVENUES...........eii i 10,485,000
State general fuNd/general PUIMPOSE .....uuviiereiiiiieieee ettt e e nenrernees $ 31,503,900
(2) ATTORNEY GENERAL OPERATIONS
Full-time equated unclassified POSITIONS .........c.ceeiiiiiiiiiiii e 6.0
Full-time equated classified POSItIONS ..........cccuiiiiee i 558.0
ATLOMNBY GENETA ...oeiiiiiiie ettt e e e et e e e et e e e et e e e e eabe e e e anbee e e etbeeeenes $ 124,900

Unclassified positions—5.0 FTE POSITIONS. ......ccoiiiiiiiiiiiiaeeiiieeee e 476,300
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For Fiscal Year
Ending Sept. 30,

2005
Attorney general operations—518.0 FTE POSItIONS.......ccooviviiiiieiiiiiiieee e cieeee e e sieeee e 57,219,100
Child support enforcement—25.0 FTE POSItiONS.........cccuviiieeeeiiiiiiieee e e e ssiveee e e 2,234,400
Prosecuting attorneys coordinating council—215.0 FTE pOSItioNS.........cc.ceevveeiiiiiieeneeeiiiiiee, 1,610,900
PACC, traiNiNg PrOJECT ... . .ueeiiiie ettt ettt e e e e et e et e e e e e eabb e e e e e e e e anbsbeeeaeeeaannnreeas 325,000
GROSS APPROPRIATION ... .coitiiiiite ettt e sttt e e st ee e e staea e stae e e s sssaeaessssaaesnssaeassnsaeeesssaeesansnees $ 61,990,600
Appropriated from:

Interdepartmental grant revenues:
IDG FrOM FLA ettt et e et e e et e e e es bt e e anbbe e e e bt e e e e anbeeeeanbaeeeannees 2,742,400
IDG from MDCH, health SErVICES.......coi i 1,622,200
IDG from MDLEG, financial and iNSUranCe SErVICES........ccuuueiiieeiiiiiiiiieee e siieiee e e e seiveeeeee s 996,200
IDG from MDLEG, public Utility aSSESSMENTS.........uueiieiiiiiiiiiiiee et e e e s e e e ssereeeeee s 1,780,100
IDG from MDMB, risk management revolving fund.............cccoeeiviiiiiiiie e, 1,194,900
IDG from MDOT, comprehensive transportation fund............cccccoviiiiiiees e, 138,900
IDG from MDOT, state @aeronautiCs fUNM ..........oooiuiiiiiiiiii e 133,800
IDG from MDOT, state trunkline fund..............cooiiiiiiiiii e 2,725,100
IDG from MDSP, Michigan justice training fund.............cccooiiiiiiiiiinie e 325,000
IDG from Michigan gaming control DOArd.............ocueeiiiiiiiiiiie e 886,900

Federal revenues:
DAG, state administrative match grant/food StamPS .......cccoveiiiiiiiieei i 349,500
DED-OPSE, student loan, federal lender allowancCe............ooocuveiiiiiiiiiiiiieie e 289,400
DOL-ETA, unemplOoymMENt iINSUFBINCE ........oouuueeeeeeeiaiitieeeaaeeeaitieeeeae e e sabeeeeaessaansseeeeaeeeaanneeees 1,415,800
DOL-OSHA, occupational safety and health............cccveiiiiiiii e 248,200
L] AN 0 T N o] K= | = 1SR 254,300
FEABIAl TUNGS ....ooiiiiie et sttt et e e st e e e stbe e e e snbaeeesabbeeeees 1,879,800
HHS, medical assistance, Medigrant ..o 568,100
HHS-0S, state Medicaid fraud control UNItS...........oouueiiiiiiiiiiiie e 3,296,200

Special revenue funds:
Antitrust enforcemMeEnt COIIBCHIONS. .......ccoiiieeeeiee et e e e e e e e e e e eaeeeees 566,300
Attorney general’s operations fUNG .........ccvvviiire i 758,800
AULO repair TaCilitiES FEES....iii it 204,100
COllECHIONS FEVENUE......ceiiiiiiiiieie ettt e e e e ekt e e e e e e e e abbbe e e e e e s e annbbeeeeaeaeaane 618,500
Corporate fees and SECUNLY TEES ......o..uiiiiiie e a e 133,500
Environmental reSponSe fUNG ...........uviiiiiiiie et 688,500
[ = 1010 g TR =N 255,800
Game and fish protection fUNd.............uviiiii i 670,700
Liquor purchase revolVIiNg fUN ..........oooiiiiiiiiiiie et e e 897,900
Manufactured NOUSING FEES .....oooi e 199,100
Michigan state housing development authority fEES.........cceveiiiiiiiiiie e 499,700
Oil and gas Privilege fEE FEVENUE...........eii e 151,700
PriSONEr FeIMBUISEMENL........tiiii et e et e e sbaeeessrreee e e 400,000
Prosecuting attorneys traiNing fEES..........ciiiiiiiiie e 326,800
Real estate enforcement fUN ...........oeiiiii e 200,000
RELITEMENT FUNAS.....eviiiieieeeeeeeeeee e e e e e e e e e e e e 650,100
SECON TNJUIY TUNG.....oeiiiiiii ettt et e e sbbe e e e ennnee s 930,800
Self-INSUIErs SECUNLY FUNM .......oeiiiie i e e e e e e s e rree e e e e e annes 158,100
Silicosis and dust diSEASE FUND.........eiiiiiiiie e 466,500
State building aUthOrity FEVENUE ..........uviiiii i e e eaes 85,800
State hospital AUENOTITY ........eeeiiiii e e e 323,300
SEALE TOLLEIY FUNM ...t e s as 216,900
Tobacco settlement truSt FUNG .........vveiiiie e e e et e e e e eaeees 368,200
ULility CONSUMEIS FUNG........eeiiieieiiiiie et e e s e s e e e e e s e e e e e e s e nnnreees 488,000
WaELEIWAY'S FUNG ...eeeeeeiieeie e e e e s e s e e e e s e st e e e e e e e sntea e e e e e e e snnrnneeeeeas 87,500
Worker’s compensation administrative revolving fund..............cccocvvviiiiiiiiiiiiieieeeeeeeeeeeeeeeee 138,400

State general fuNd/GENEral PUIPOSE .......ccuvieiuieiiieeeiee et site st e et e et e et e e stae e saae e sbeesnbaeaaeeans $ 30,658,800
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For Fiscal Year
Ending Sept. 30,
2005
(3) INFORMATION TECHNOLOGY

Information technology Services and ProJECES .......c.uuveieiiiiiiiiiieie et $ 845,100

GROSS APPROPRIATION ......uiiiiieiiie ettt sttt ettt ettt e bt e sbe e sbeeasbeeeabeeesabessabeeanbesanseesnns $ 845,100
Appropriated from:

State general fuNd/geNeral PUIMPOSE .......eeieeiiiiiiiiie e criee e e s e e e e s e e e e e s e e e e e e e e nnneees $ 845,100

Sec. 103. DEPARTMENT OF CIVIL RIGHTS
(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSITIONS ............eveiiiiiiiiiii e 5.0
Full-time equated classified POSItIONS .........ccoiiiiiiiiiiiie e 136.0
GROSS APPROPRIATION ...ttt ittt e e nne e e e sne e $ 12,693,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccoviiiiiiiiniiieneeen. 0
ADJUSTED GROSS APPROPRIATION ....ooitiiiiiiiiiiie ettt ettt st $ 12,693,000
Federal revenues:
TOtal fEABIAl FEBVENUES........eeiiiiieie ettt e e e nnb e e anbbe e e e nns 934,000
Special revenue funds:
TOLAl OCAl FEVENUES ...ttt ettt e e e e e st e e e e e s e sabb e e e e e e e e snnbeaeaaeeas 0
TOAl PrIVALE FEVEINUES ... .eiiieitiie ettt ettt e e et e e s s bt e e et bt e e e st e e e e anbbeeeennes 0
Total other state restriCted FEVENUES..........uuiiiiei i setre e s s e e e s ssnrer e e e s e snnreaeeeee s 0
State general funNd/geNneral PUIMPOSE ........ueiieeeiiiiiieii e e s e stieee e e e e e st e e e e e s ssinre e e e e e s s sanreeeeaeaeanes $ 11,759,000
(2) CIVIL RIGHTS OPERATIONS
Full-time equated unclassified POSITIONS .........ccoiiiuiiiiiiie e 5.0
Full-time equated classified POSITIONS .........ccueeeiiiiiiiiiiie e 136.0
Unclassified positions—5.0 FTE POSITIONS.......ccuiiiiiiiiiiiiiiee ittt sineee e $ 254,100
Civil rights operations—2136.0 FTE POSItIONS ......ccceeiiiiiiiiiieeeeciiiiie e e e e s ceinee e e e e s s sinrnne e e e 11,587,500
Human resources optimization USEr CRAIQES.........ooiiiiriiiiiae ittt 29,500
GROSS APPROPRIATION .....ctiiititatit ettt ettt etee et e st e ssbe e sabeesbeesbeeasbeeasbseesnbessnbeeanneeans $ 11,871,100
Appropriated from:
Federal revenues:
EEOC, state and local antidiscrimination agency CONractS.........ccceevvecvreeeeeesiiiinieeeeessesinnnens 600,000
HUD , GFINE ..ttt b ettt st sttt e e b e e e s b b e e shb e e sab e e sabeesnbe e e nbeeennneenees 334,000
State general fUN/GENEral PUIPOSE .......couuieiieiitiiaiieesiieestee et et et e sbe e srbe e sabeesbeesneeens $ 10,937,100
(3) INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .........uvvivieeiiiiiiiiie e e e saae e e $ 821,900
GROSS APPROPRIATION ...ttt ettt siee sttt sttt be e b e sbe e e sbneesnneesnneesnneean $ 821,900
Appropriated from:
State general fUND/GENEral PUIPOSE .......ccuuieiueritiieieeeatieeetie ettt et eesteeesteeesteeesaeeesnbeeanaeeaneeans $ 821,900

Sec. 104. DEPARTMENT OF CIVIL SERVICE
(1) APPROPRIATION SUMMARY

Full-time equated classified POSItIONS ..........oouuiiiiiiiiie e 240.5
GROSS APPROPRIATION ... .cettiiiiite ettt e siieeesstteeeesstaeeessaeeeasstseesssseeesnssaeessssaseesnsseeesssssees $ 35,146,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cccocevvieivic e, 5,370,900
ADJUSTED GROSS APPROPRIATION ...iiiiiiiiiiiiiite ittt sitee ettt snee e $ 29,775,800
Federal revenues:
Total fEAEIral FEVENUES.......ooi ittt e e e e e e e be e e e e e e e anneeeeeaaeas 4,779,100
Special revenue funds:
TOAl 1OCAl FEVENUES .....coo ittt ettt e e st e et e e s st e e e e anbee e e e enes 1,700,000
TOLAl PriIVALE FEVENUES......ceieeiiiiiiiie et e e e ettt e e e e e e e e e e e e s st e e e e e e s s st e beeeaeesessnetaseaeeeesnnnraneeeeeas 150,000
Total other state reStriCted FEVENUES...........eiiii ittt e e e 15,474,600
State general fUN/GENEral PUIPOSE .......co.uieiieiiitiieiiie et e st et et e st et e e sbe e saee e sbeesbeeeneeens $ 7,672,100
(2) CIVIL SERVICE OPERATIONS
Full-time equated classified POSItIONS ..........cccviiiiei i 240.5
Agency services—70.0 FTE POSITIONS.........uuuiieiiiiiiiiiieeeiisiieee e e s s siiteee e e e s e sinnarae e e e s s snnarnaeeeee s $ 5,976,600

Human resources/administrative support—_87.5 FTE POSItiONS .........ocuvveeiieeiiiiiiiieee e, 14,347,200
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Employee benefits—31.0 FTE POSItIONS ........uuiiiiiiiiiiiiiie e e sieee e seee e e e e e e 5,572,700
Audit and compliance—22.0 FTE POSItIONS.........ccuuiiiieeiiiiiieiee e e sivree e e savaae e e 2,398,000
B I = 12 o PSRRI 1,000,000
Human resources optimization—30.0 FTE POSItiONS.........cccocoiiiiiiiiiiiiiiiiiieiiieeeeeeeeeeeee e 2,000,000
GROSS APPROPRIATION ... .utitiiiiite ettt e sieeeesstteeessiteeeestaeeessstaeeesnsseeessssaeessnsaeeesnssseessnsseens $ 31,294,500
Appropriated from:
Interdepartmental grant revenues:
IDG, traiNiNG CRAIQES. .. . veeiiiee ittt s e e e e e s ettt e e e e s s st e e e e e e s sntbeeeeaeessnsraaneeeeas 1,000,000
IDG, 1% SPECIAl FUNUS .....eeiiiieiiiiiiii ettt e e e e s e s e e e e e s st e e e e e s snnrneeeeeeas 1,300,000
IDG, human resources optimization USEr CRAIQgES........uueeiiierriirieereiiiieireeesssniieeeeeeessnnrneneeees 2,000,000
Federal revenues:
FEAEral TUNAS L190 .....cii ittt ettt e e sttt e e e sa bt e e sbb e e e e stbe e e e snbaeeesnbreeeens 3,637,100
Special revenue funds:
(o Tor I 00T LS R T PP UPTT TP 1,700,000
L A2 C= 0 a0 3 PR SUPRPTRR 150,000
Freedom of iNfOrmMation fEES.... ... i 1,100
State reStriCtEd FUNAS 190 ..vuuui it e e e e e e e e e e e et e e e e e e e e e e esbbaanees 6,366,700
State SPONSOred groUP INSUFBINCE .......ccoiureiieiiieeeitteeeesteeee sttt e e e ssbeeeesbeeeessbaeeeesabeeeesnbneesannnees 2,650,000
State sponsored group insurance, flexible spending accounts, and COBRA ..........cccccccveeeennee 5,572,700
State general funNd/general PUMPOSE ........uviieiiiiiiiieiie e e s ecteee e e e e s st e e e e e e s e e e e e s s snnreeeeeeaeenes $ 6,916,900
(3) INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .........uuviieeeiiiiiiiiie e $ 3,852,200
GROSS APPROPRIATION ... .ceiiiitiite ittt sttt ettt e steee e st e e e sstaeeesnseeeeasseaeeesnsaeeessseeesanseeens $ 3,852,200
Appropriated from:
Interdepartmental grant revenues:
IDG, human resources optimization USEr CRArgES.........coouiieiiiieeiiiiie et 1,070,900
Federal revenues:
[0 (= I 0 10 ER K N 1,142,000
Special revenue funds:
State restricted FUNAS 190 ...c.oiveiiiiiiiie ettt e e e e e nnneeeas 744,700
State sponsored group insurance, flexible spending accounts, and COBRA............cccccceeeeens 139,400
State general fuNd/geNneral PUIMPOSE ........ueiieiiiiiiiieie e e e e stieee e e e e e st e e e e e s st e e e e e s e aanbeeeeaeeeennes $ 755,200
Sec. 105. EXECUTIVE OFFICE
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSItIONS ...t 10.0
Full-time equated classified POSITIONS ...........ciiiiiiiiiiiiii e 74.2
(] O S AN o (@ o ] 7N I 1 ] N PP $ 5,205,500
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccccccvvvvceeee e vcvciiieneeenn 0
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiieiiiite ittt e e $ 5,205,500
Federal revenues:
Total FEABIAl FEVENUES.......cci ittt e e et e e e e e e snbbeeeeae s 0
Special revenue funds:
TOLAl OCAl FEVENUES ...ttt ettt e e e e st e e e e e e s e anb e e e e e e e e sannreaeaaeeas 0
TOtAl PrIVALE FEBVEINUES ... .eeiiiitite ettt ettt s et e st bt e s st e e et bt e e e nb e e e e anneeeeenns 0
Total other state reStriCted FEVENUES..........uuiiiii it e e re e e e s e snraeeeeee s 0
State general fUuN/GENEral PUIPOSE .......ocuuieiieriitiieiie et e siie e st e eteeeseeeesteeeseeeesnaeesnreeanaeeenneeans $ 5,205,500
(2) EXECUTIVE OFFICE OPERATIONS
Full-time equated unclassified POSItIONS ..........cceeiiiiiiiiiie e 10.0
Full-time equated classified POSItIONS.........c..uvviiei i 74.2
€077 oo OSSR $ 177,000
LI@UEENANT GOVEITION ...ttt e e ettt ettt e e oottt e e e e e saab b et e e e e e e eanbb e e e e e e e e anbbbeeeaeeeaannnreeas 123,900

Executive offiCe—74.2 FTE POSITIONS. ......oiitiiiiiie ittt e e e 4,054,800
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Unclassified positions—=8.0 FTE POSItIONS.......cciiiiiiiiiiiiiieii it sveee e e e e e
GROSS APPROPRIATION ...ttt ettt ettt sttt ettt e beeasbe e e sbneesnreesnneesnneeans
Appropriated from:
State general fund/general PUMPOSE .........ooii ittt e e e e e e e e
Sec. 106. DEPARTMENT OF INFORMATION TECHNOLOGY
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSITIONS .........c.coeiiiiiieiiiii e 6.0

Full-time equated classified POSItIONS ..........occuiiiiiiiii i 1,756.4

GROSS APPROPRIATION ... .uutttiitiieiiieieeeieeeeeeeteteteeeaaaaaaaaaaaaaaaeaeaasesssasasasaaaaaaaaannnnnnnsnsnsnnnnes
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccccccvvivciiere e vivciieeeeeen,
ADJUSTED GROSS APPROPRIATION ....ooiiiiiiiiiiiie sttt ettt
Federal revenues:
Total fEAEIal FEBVENUES........eeiiiieit ettt e e
Special revenue funds:
TOLAl [OCAl FEVENUES ...ttt e ettt e e e e e sttt e e e e e s e snntbeeeaeesesnnseaeeeeeeas
TOAl PrIVALE FEVEINUES........eeiiiieeeei ettt ettt ettt s bt e et e e s st e e e et e e e st e e e s anbbeeeennes
Total other state restriCted FEVENUES..........uuiiiiei et e e e s er e e e s e snreareeee s
State general fuNd/general PUMPOSE .........eiieiiiiieiiiiie ettt es
(2) ADMINISTRATION
Full-time equated unclassified POSItIONS .........ccciiiciiiiiee e 6.0
Full-time equated classified POSItIONS .........cccooiiiiiiiiie e 1,756.4
Unclassified positions—6.0 FTE POSITIONS.......cccciiiiiiiiiiiieiieii e
Enterprisewide services—75.0 FTE POSItIONS ......ccoiiiiiiiiiiiiiiieieeee e
Health and human services—775.6 FTE POSITIONS ........coiiiiiiiiiiiiiiiae et
Education services—38.9 FTE POSITIONS.......ccciiuiiiiiiiiieiiiiee ettt e e ee e
Public protection—296.0 FTE POSITIONS. .......ccciiiiiiiiiiiieiiiiee sttt e st e s sineee e
Resources services—171.1 FTE POSITIONS.....ccciiuiiiiiiiiie ittt et e e nineee e
Transportation services—2107.0 FTE POSITIONS......c.uuiiiiiiiieiiiie it
General services—292.8 FTE POSITIONS ......ccoiiuuviiiieeeiiiiiiiii e e s et e e e e s st e e e e e s s snnraneeaeeeennes
GROSS APPROPRIATION ...ttt ettt ettt be e nbn e s e nneesne e
Appropriated from;
Interdepartmental grant revenues:
IDG from department Of agriCUlTUr............ueiiiiiiiieie e
IDG from department of aftorney geNEral ..........oooiiiiiiiiiiiieee e
IDG from department of CiVil FIGNES ......oooiiiiiiiii e
IDG from department Of CiVil SEIVICE ......c.uviiiiiiie e
IDG from department of community health ............cooiiiiiii
IDG from department Of COMTECLIONS.........uuviiiieeiiiiiiiee e e s
IDG from department Of @JUCALION ...........euiiiiieiiii e
IDG from department of environmental qUality ........ccccoeviiiiiiiiee e
IDG from family iNdePendenCE A0ENCY .......uuiiieeiiiiiiiiieee e e crtteee e e e s e e e e s ere e e e e eenreaeeee s
IDG from Michigan gaming control DOArd............cc.ueeeiiiiiiiiiiic e
IDG from department of history, arts, and libraries ...
IDG from department of labor and economic growth............ccceeeiiiiiiiniiie e
IDG from bureau Of SEale IOMEIY ......c.ueiiiiiiiee e
IDG from department of management and BUAGEL.............ccooiiiiiiiiiiii
IDG from department of military and veterans affairs ...........cccevvvieeeiiie e
IDG from department Of NatUral FESOUICES..........ccuvvieeieeeiiieieee e e e s s ssteee e e e e e snereee e e e e e s nnrnaeeeees
IDG from department Of SEALE.........ciiieiiiiiiiiiiie e e e e e e e e snraaeeee s
IDG from department Of State POLICE.......c.uvieiiee i
IDG from department Of tranSPOrtatioN............cooiiiiiiiiee e e
IDG from department Of trEASUIY ..........oicuuiiiiie ittt e e e aeeee s
State general fund/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e eiabe e e e e e e enees
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849,800

5,205,500

5,205,500

360,738,600

360,738,600

0

0

[oNeoNoNe]

300,000
26,580,900

198,030,200

3,262,800
35,806,400
16,367,800
26,808,400
53,582,100

360,738,600

1,589,600
845,100
821,900
3,852,200
30,481,900
14,789,900
2,521,800

6,743,300

128,695,300

1,100,600
998,600
42,159,400
4,236,700
25,506,100
1,172,000
8,603,800
21,954,700
21,236,100
26,827,300
16,602,300
0
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For Fiscal Year
Ending Sept. 30,
2005
Sec. 107. LEGISLATURE

(1) APPROPRIATION SUMMARY

GROSS APPROPRIATION ... .eeitiitiite ittt sieiee st ee s steeeestaeeessstaeaesnseeeessseaeeesnsaeeessseeesanseeens $ 126,731,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccooviiieiiiiniiieneeen, 1,801,500
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiieiiiieiiiiieesiteeessiieeessiaeesssbeeessssaeessnsneeesnnes $ 124,930,400
Federal revenues:
TOtal fEAEIral FEVENUES......coii ittt e e e st e e e e e s e st e e e e e e e snnreeeeaeeas 0
Special revenue funds:
TOLAl [OCAl FEVENUES ......eeeieee ettt e et e e e e et e e e e e e st ae e e e e e s e annateeeeeeeeanneeeneeeeas 0
TOtAl PriVALE FEVENUES ... .ceeeeiiiiiieiteee e s eetetee et e e s s st e e e e s s sesteereeeeessstaaeereeesssnnsaneeaeesesnnsrnnneeeeas 400,000
Total other state restricted FEVENUES...........eii i 2,356,500
State general fuNd/general PUMPOSE ........uiiieieiiiiiiiiie e e e e ceee e e e e s st e e e e e s st e e e e e e s snnraeeeaeaeenes $ 122,173,900
(2) LEGISLATURE
S g1 (= PSPPI $ 28,963,800
Senate automated data PrOCESSING .......uuvreereeeiiiiriereeeeeaiiirereeeeeasirrrreeeessaarrrereeeesaannrereeaessannes 2,538,900
SENALE FISCAl BUENCY ...eeeiiieieiiiie ittt e e e e et e e e e e e e b b be e e e e e s e e nnbe e e e e e e e aane 3,082,800
HOUSE Of FEPIESENTALIVES ......eeiiie ettt e ettt e e e e e e et e e e e e e aabbbe e e e e e e e nnrees 44,846,300
House automated data PrOCESSING. ... . .ceeeeeiiutieieieeeiaiitiiet e e e e e aibie e e e e e e e abbeeeeae s s abrbeeeaeeeaannreees 2,010,700
HOUSE fISCEI BUENCY ...ttt ettt et e e s ra e e e sb e e e sabreee e e 2,982,900
Legislative auditor GENETAI ............uiii ittt e et e e b e e anreee e 15,233,800
GROSS APPROPRIATION ... .eetiiiiiite ittt sttt e e sttt e e stae e e sstae e e s sstaeaesssseaesnssaeessnsaeeesssseesansaeeas $ 99,659,200
Appropriated from:
Interdepartmental grant revenues:
IDG frOM MDD CS ...ttt e e e e e e e et et e e e e e e e e e e eee bbbt eeeeeeseesbarasaeeeaesenes 107,900
IDG from MDLEG, liquor purchase revolving fund ..........cccccvveeiiiiieiiiee e 11,300
IDG from MDOT, comprehensive transportation fund............cccccoeviiiiiie e, 25,200
IDG from MDOT, Michigan transportation fund............ccccccvveireiiiiiiiiiee e 204,300
IDG from MDOT, state aeronautics fUNG .........c.oeeiiiiieiiiiiee e 19,600
IDG from MDOT, state trunkling fund.............oooiiiiiiiii e 474,600
IDG, SINGIE AUAIT ACT.......eeeiiieieiitii ettt e e e s e bbb e e e e e e e sabb e e e e e e e e snnbaeeeeeeas 958,600
Special revenue funds:
COoNSLrUCtioN THEN FUNG.... .o e e e e e e e e 7,200
Contract audit adminiStration FEES.........uuiiii i e e e 52,700
Correctional industries revolVing fUNd ... 31,300
Game and fish protection fUN.............uuiiiii i 21,400
Maring SAfELY FUNG.......oi i e s e e e e s et e e e e e e e nneees 1,900
Michigan economic development COrPOration ...........cueeeiiiieeiiiieeeiiiie e 41,200
Michigan education trust fUNd..............oooiiiiiiiiii e 30,000
Michigan state fair revolving fUNd............oooiiiiie e 33,000
Michigan state housing development authority fEes..........cccvciiiiiii i 22,100
Michigan StrategiCc FUNG ..........ooooiiiiiiii e e s e e e e e anrne s 37,500
Michigan veterans’ trust fUN ............oeiiiii i e e 24,400
Motor transport reVolVINg FUNG ...........oooiiii e 4,700
Office Services reVolVINg FUNG ..ot e e 6,800
State SErViCeS FEE FUNG ... e e 926,900
WALEIWEAY'S TUNG ...ttt e et e e e e e e e abe e e e 5,600
State general fUND/GENEral PUIPOSE ......ccouuieiiiiiitiieiiie ettt et et sbee et e sbe e sabe e sbeesbeeaneeens $ 96,611,000
(3) LEGISLATIVE COUNCIL
(=oAL oo 11 o | P SUPRPPRR $ 10,078,300
Legislative service bureau automated data ProCeESSING ......veeeirireeieiiiiieeiiiieeeriieeesiiee e sreee e 1,383,600
e-Law, legislative council technology enhancement Project...........cooveeviriieeeiiiiee e, 500

WWOFKEI’'S COMPENSALION .....eeiiieiiitiiie e e e ettt e e e e ettt e e e e s e eaebe e e e e e s e sanbbe e e e e e s e sanbbeeeaaeeesnnranaeaaeas 133,900
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NatioNal aSSOCIALION AUES.......ciiiiiiiitiiiee ettt e e s et e e e e s e sbb e e e e e e s e aabbbeeeeeeeannnrees 98,500
GROSS APPROPRIATION ... .ueitiiiiite ittt siaeeesstteeeasiteeeesteeeeesstaeaesnsaeeesnssaeeesnsaeeesnsseeesanssees $ 11,694,800
Appropriated from:
Special revenue funds:
Private - gifts and DEQUESES FEVENUES ........cuuiii it 400,000
State general funNd/geNneral PUMPOSE ........uvvieiiiiiiiieiie e sttt ee e e e e s steere e e e e e s e e e e e s e snnreneeeeeeanes $ 11,294,800
(4) LEGISLATIVE RETIREMENT SYSTEM
General NONFELITEMENT EXPENSES. ......icvrrreeeeeeieiirereee et e sitrereeeesassrrreeeeeessaststereeeesaansnreseeaeseannns $ 4,384,400
GROSS APPROPRIATION ... .ueiiiiiiiteeiiieteesiaeeesstteeeesteeeesteeeessssaeassnsseeessssaeessnsaeeessseesssnssees $ 4,384,400
Appropriated from:
Special revenue funds:
(0010 [ A =T TSR 1,109,800
State general fuN/GENEral PUIPOSE .......ccuuieiieriitieeiieeseeestieeseeeeteeesteeesteeesteeessaeesnteeenneeenseeans $ 3,274,600
(5) PROPERTY MANAGEMENT
(@ To 11 (o] I o TU ] Ko [T g o SRRSO PP $ 2,260,500
(7] = 2N g0 (= 60 o I8 01U 1 o |1 oo S 7,807,300
Farnum building and Other Properties ............uueeii i 925,700
GROSS APPROPRIATION ... .cettiiiiite ettt e stieeeastteeeesteeeestteeeasstaeeessseeesnssaeessssaeeesnsseeesanseeens $ 10,993,500
Appropriated from:
State general fUN/GENEral PUIPOSE .......cc.uveiieeiitieeiieestieesiee st e st e e steeeseeeesteeesseeesnteeanneeenseeans $ 10,993,500
Sec. 108. DEPARTMENT OF MANAGEMENT AND BUDGET
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSItIONS .........ccciiiiiiiiiee e e 6.0
Full-time equated classified POSItIONS ..........oouuiiiiiiiii e 725.0
GROSS APPROPRIATION ... .ueitiiiiite ettt e stieeesstteeeesstaeeestaeeeasssaeessnsseeesnssaeeesssaseesnsseeessnssees $ 213,410,100
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cccocevvivcieeicciieneeenn, 143,075,200
ADJUSTED GROSS APPROPRIATION ..ooiiiiiiii it s e e e e e eaaan e e e e e e e e eeaanes $ 70,334,900
Federal revenues:
TOtal fEAEIAl FEVENUES........eeiiiiieiee ettt e et e e e nnbe e e e anbbeeeenns 444,600
Special revenue funds:
TOLAl OCAl FEVENUES ...ttt ettt e e e e et e e e e e s e anb e e e e e e e e sannreaeaaeeas 0
TOAl PrIVALE FEVEINUES ... .eeiiiiiiiee ittt ettt et e e e s st e s e b e e e ab e e e anbbe e e e ens 0
Total other State reStriCted FEVENUES...........ooieeiieee et e e e e e e e e e eer e s e e e eaeeeees 33,206,100
State general fuN/GENEral PUIPOSE .......ccuuveiieeiitieeiieeseeesiiee st e eteeesteeesseeeseeeesseeesnteeanneeenneeans $ 36,684,200
(2) MANAGEMENT AND BUDGET SERVICES
Full-time equated unclassified POSItIONS .........ccciiiiiiiiieee e 6.0
Full-time equated classified POSItIONS ..........cccciiiiee i 583.5
Unclassified positions—~6.0 FTE POSITIONS.......ccciiiiiiiiiiiiiaiiiiei e $ 570,800
Executive operations—21.0 FTE POSITIONS. ......cciiiiiiiiiiiiiiaaaaiiieiee et e e e e e e 2,241,500
Administrative services—64.5 FTE POSITIONS .........cueiiiiiiiiiiiiei e 5,960,600
Budget and financial management—2113.5 FTE POSItiONS ........c.ceieiiiiieiiiiieiiiiieee e 9,926,600
Office of the state employer—24.0 FTE POSITIONS .........eviiiiiiiiiiiiiie e 2,604,800
Design and construction services—40.0 FTE POSItiONS.........cccveeiieeiiiiiiiiiee e e e 4,751,500
Business support services—=88.5 FTE POSItIONS.........c..uviiiiiiiiiiiiiiiee et 7,404,900
Building operation services—232.0 FTE POSITIONS ........ccooieiiiiiiiiiiiiiiiieivinieveee e e e e e e e e eee e 75,921,100
Building occupancy charges, rent, and UtilitieS.............eeeiiiiiiiiiiiiie e 3,798,700
Human resources optimization USEr ChaIgeS.........uuiiiiiiieiiiiee ittt 29,500
Y Ko (o gRVZ= o Tt [ i = SRR 56,500,000
GROSS APPROPRIATION ...ttt s e e e e et ettt s e s e e e e e e e e as e s e e e e e eeeassrnnnaeeas $ 169,710,000
Appropriated from:
Interdepartmental grant revenues:
IDG from building occupancy and parking Charges ..........ccccvevieiiiiiiiiiec e, 78,664,200
IDG from department of labor and economMiC groWth............eeeeiiiiiiiiiiiii e 100,000

IDG frOM MDCH ...ttt e e et e e e nb e e s anbre e e annes 235,000



1816 JOURNAL OF THE HOUSE [September 8, 2004] [No. 79

For Fiscal Year
Ending Sept. 30,

2005
IDG from MDOT, comprehensive transportation fund ..............cccccuvuiviiiiiiiieeeeeieeeeeeeeeeeeeeeee 58,400
IDG from MDOT, state @aeronautics fUNC ..........ooiiiiiiiiieiii e 33,300
IDG from MDOT, state trunkling fUN.............eeiiiiiiiiiiiiee e a e eees 1,193,300
IDG from motor transSPOrt FUNG........cocoiiiiiiiieie e e e e e srrareeee s 56,500,000
IDG FrOM USEY FOES .ttt ettt e e e s e s b bt e e e e e e sabb e e e e e e e e snnbaneeeeeas 4,892,800
Federal revenues:
FEABIAl TUNGS ..ottt e et e e s st e e e sabaeeesnbreee e e 430,500
Special revenue funds:
Game and fish protection fUNG.............oeeiiii e 218,200
Health management fUNAS.........oooiiiiiie et e e e 1,577,400
Maring SafELY FUNG........oo i s e s re e e e e e et e e e e e e e nnnreees 22,200
PENSION TFUSE FUNGS. ... e et e e e e e e eb b e e e e e e e e annreeas 1,413,700
Special revenue, internal service, and pension trust funNds ............cccocvvviiniii e, 5,394,200
State building QUENOTILY FEVENUE .......cooiiiiiiiiiie e e 530,500
Stz (= o= Y 10 o S REPR 122,700
WELEIWAY'S FUNT ...eeiiiie ettt ettt e e e s e sttt e e e e s e sanbbe e e e e e e e snnrneeeaeeas 50,700
State general fUN/GENEral PUIPOSE ......cccuuieiieiiitiieiieestieesteeesete et eesteeesteeesteeessteesnbeeenaeeeseeans $ 18,272,900
(3) STATEWIDE APPROPRIATIONS
Professional development fund - AFSCME........ooooiiiiici e $ 400,000
Professional development fund - MPES...........oo e 105,000
(] O S AN o (@ o ] 7N I N P $ 505,000
Appropriated from:
Interdepartmental grant revenues:
IDG from employer CONLIDULIONS ........ccoiiuiiiiiiiiee ettt 505,000
State general fuNd/geNeral PUMPOSE .........veieiiiiie ittt et et e e eneeeeas $ 0
(4) SPECIAL PROGRAMS
Full-time equated classified POSItIONS .........ooouiiiiiiii e 1415
Building occupancy charges - property management services for executive/legislative
o101 o [T g To o Toox ] o 7= o3 Y A SR $ 1,712,300
Retirement services—127.5 FTE POSITIONS..........cccooiiiiiiiiicicccne vt e e e e e e e e ee e 14,697,400
Office of children’s ombudsman—214.0 FTE POSItiONS..........cceoiuiiieiiiiieniiie e 1,279,300
(] O S AN o (@ o ] 7N I 1 ] N P $ 17,689,000
Appropriated from;
Special revenue funds:
Deferred COMPENSALION .........eiiiiiiiiiiie et e e e e e e e e s st ee e e e e e e sntreeeeaeeesanbnaeeeeeeeeanneeees 1,445,700
PENSION TrUSE FUNGS. ...ttt e e et e e et ae e e snbreee e e 13,251,700
State general fuNd/general PUIPOSE ........ueiveeiiiiiiiiiee e s et te e e e e e st e e e e e e st e e e e e e e sanbeeeeaeeeannns $ 2,991,600
(5) INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .........cueeeeiiiiieiiiiee et $ 25,506,100
GROSS APPROPRIATION .....cetieiiiiteeitiete ettt ettt e et e e st e e s baee e e snbaeeesnnaeeesanneeeas $ 25,506,100
Appropriated from:
Interdepartmental grant revenues:
IDG from building occupancy and parking Charges .........c.oooviiiiiiiiiieiie e 655,700
IDG from MDOT, comprehensive transportation fund.............ccccoviiiiiie e, 2,100
IDG from MDOT, state @aeronautics fUNM ..........oooiuuiiiiieiiii e 1,100
IDG from MDOT, state trunkling fUuN.............eoeiiiiiiiiice e e e eees 47,500
DG FrOM USEE FBES ..ttt ettt sttt e s et e e sttt e e s s nbe e e e snbae e e e nees 186,800
Federal revenues:
Federal fUNGS ... ... e e e e st e e e e e e et e e e e e e e nnneeeas 14,100
Special revenue funds:
Deferred COMPENSALION .........uiiieii i e e e e s e e e e s s s e e e e s s st e e e e e e s satbareeeeessnntnnneeeeesannnreees 2,600
Game and fish protection fUNG.............uuiiiii e 9,800
Health management fUNAS..........oo i e 41,700
Marine SAfELY FUNG .......cuueiiiiiiie ettt et e e s ntneee e 900
N L= =T [ SRR 3,964,000

PENSION tTUSE FUNGS. ....ceveiiiiee et e e e et e e e et e e e e e e e e e s aaae e s s eaaaeeesaba s eesssaaseeseeen 2,739,200
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Special revenue, internal service, and pension trust funds...............ooo oo 2,404,600
State building @UENOTILY FEVENUE .........oiiiiiiiiiiie e 9,700
Stz S o= Y 10 o o USSR 4,600
WELEIWAY'S FUNG ..eeeeeeeeeeie et e e e e e s e e e e s e st r e e e e e snttaaeeeeeesnnraneeeeeas 2,000
State general funNd/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e e $ 15,419,700

Sec. 109. DEPARTMENT OF STATE

(1) APPROPRIATION SUMMARY

Full-time equated unclassified POSItIONS .........ccciiiiiiiiieee e e 6.0

Full-time equated classified POSItIONS ...t 1,851.8
GROSS APPROPRIATION ... ettt s e e e e et ettt s e s e e e e e e e e aataaa s e e e e e eeeastennaaeas $ 187,179,500

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccvviiiieiieiinniiiieneeen, 20,000,000
ADJUSTED GROSS APPROPRIATION ...oiiiiiiiieiiiiesiiiie e siiee e ssiee e siae e e e sentae e s snsaee e $ 167,179,500

Federal revenues:
TOtal FEAEIAl FEBVENUES........eiiiiiiiii ettt e st e e s st e e e enbbe e e e nnes 1,391,000

Special revenue funds:
TOLAl [OCAl FEVENUES ......eeeiiee ettt e et e e e e et e e e e e st ee e e e e e s e snnteeeeaeeeesnnraeneaeeas 0
TOtAl PriVALE FEVENUES......ceeeeiiiiiiiieee e e s ettt et e e s e s e e e e s s s et e e e e e e ss st aaeeeeeesaannsaneeeeeeesnnnrnaneaees 100
Total other state restricted FEVENUES...........oiiiiiiieiiiie e 141,878,500
State general funNd/general PUMPOSE .........ciii ittt e e e e aaabe e e e e e e e ennes $ 23,909,900

(2) EXECUTIVE DIRECTION

Full-time equated unclassified POSItIONS .........ccciiiciiiiiee e 6.0

Full-time equated classified POSItIONS ............ueiiiiiiii e 29.2
o gz YA o S - PSPPI $ 124,900
Unclassified positions—5.0 FTE POSITIONS.......ccuiiiiiiiiieiiiiee ittt 459,200
Operations—29.2 FTE POSITIONS .........uuiiiiie e et e e s ettt e e e e e e st ee e e e e e s sstnre e e e e e s e snnraeeeaesesanes 2,256,400
GROSS APPROPRIATION .....uiitiiiiiteiiiieieestiee e sstteeeestaeeeastaeeessssaeaessseeesnsaaeessnsaeeesnsseeessnssees $ 2,840,500

Appropriated from:

Special revenue funds:
AUt repair faClitieS FEES.....ciiiii e 52,900
(DA< =SSP RER 102,600
EXPEAIENT SEIVICE FEES.... it e e e e s e s r e e e e s et e e e e e s e nnnreees 45,300
[0 LU oI == SRR 605,700
Parking tiCKEt COUM TINES ......eiiiiiiiiiii et a e e nnee s 7,200
Personal identification Card fEES ........ooiiviiiiiee e 10,600
Reinstatement fees - OPErator lCENSES .......ccuvvuiiiee i e e e 114,800
Transportation administration collection fund...........cccccooeiiiiiiii i, 1,286,200
Vehicle theft prevention fEES....... ... 31,100
State general fUND/GENEral PUIPOSE ......cccuuieiieriitireiieestie e st e st e st e stee et e steeeseeeesnbeeenaeeeseeens $ 584,100

(3) DEPARTMENT SERVICES

Full-time equated classified POSItIONS ..........oouueiiiiiiii e 174.3
Operations—165.8 FTE POSITIONS .......ciiiiiiiiiiiiiii ittt ettt seee e $ 22,192,900
Assigned claims assessments—6.5 FTE POSITIONS.......ccoouiieiiiiiiiiiiee e 674,600
Motorcycle safety education administration—2.0 FTE positions .........cccccceveeeviiviieeeeeevecnnnn, 353,800
Motorcycle safety @dUCALTON GIantS. ........coiiuuuriiiee ettt e ettt e e e e e s e b e e e e e e e neeeees 1,000,800
Motorcycle safety QUIPMENT .........iiiiiiiie ittt e e ee e 200,000
GROSS APPROPRIATION .....cetiiitiite ettt sttt sttt et e ettt e e sttt e e sseee e e snbaeeesnnbeeesnnneeeas $ 24,422,100

Appropriated from:

Federal revenues:
[TT0 (= I 0 1o £ 52,100

Special revenue funds:
ASSIgNEd ClaiMS BSSESSIMENTS .......eeiiiiieiiteie ettt e et e e e s et e e e e e e sabb e e e e e e e e snnbeaeeaaeas 674,600
AULO repail faCilities FEES. ...ooi i 388,600
Child SUPPOIT ClEAIANCE TEES .....ii it es 32,100
(D Y g == PR UPRPPRR 1,123,400

EXPEAiENt SEIVICE FEES.. .. it e et a e e nnreeas 232,400
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[ o LU oI == SRR 7,193,200
Maring SAfELY FUNG.......ooiee e e e e e e e e e nnee s 69,800
MOLOrCyCle SAfELY TUNG .......veiiiiei e s e e e e e e e e e e e e e e nnreees 1,554,600
Off-road VENICIE Tit1e FEES ... e 7,200
Parking tiCKEt COUM fINES ... .o e e e e e e e eneeeeas 49,200
Personal identifiCation Card fEES .........oiieeiieiee e 77,700
Reinstatement fees - OPErator lICENSES ........ccuuviiieee i e e 502,600
SCIAP TIFE TUND ...eeiieeeie ettt e st e st e e sbb e e e s ennnee s 64,200
Snowmobile registration fEE FEVENUE ...........oi i e e e e 16,500
Transportation administration collection fund................ueveiiiiiiiiiiiii e, 12,130,000
Vehicle theft prevention fEES....... ... 227,800
State general funNd/general PUMPOSE ........uvvieiiiiiiiieiee e e eseee e e e e e stere e e e e s s e e e e e s s snnreeeeeeeeanes $ 26,100

(4) REGULATORY SERVICES

Full-time equated classified POSItIONS ..........c.eeeiiiiiiiiiiie e 251.1
Operations—251.1 FTE POSITIONS .......uuviiiieiiiiiiiiiiieeesesiiteee e e e e ssieaee e e e e s stnreeeaeesssnnreeeeaesesnes $ 20,806,900
County clerk education and traiNiNg ...........ooooeeeeere e e e ee e e e e eaaes 100,000
GROSS APPROPRIATION ... i iie ettt ettt s e e e e ettt s e s e e e s e e e e as b s e e e e e eeeaetanaaeeas $ 20,906,900

Appropriated from:

Federal revenues:
[0 (= I 0 1o £ 92,300

Special revenue funds:
AULO repailr faCilitiEs FEES. ....coi e 4,183,400
Commercial driver training SChOOl fEES..........ovuviiiiee e 63,500
(D Y g == PSPPI 930,500
EXPEUIENT SEIVICE FEES. ...eeii ittt ettt e st e et e et e e e s abreee e e 29,900
[0 LU oI == SR 3,962,400
Notary education and training fUN............cccuuiiiii i e 100,000
NOLAIY FEE TUNG ... ittt e st e e e e e st e e e sabreee e e 300,000
Parking tiCKet COUM fINES ... .uuiiiiii i e e e e e r e e e e e e nnnrees 8,200
Personal identification Card fEES .........ciui i 42,900
Reinstatement fees - OPErator lCENSES .......ouueuiiiie e 1,535,400
Transportation administration collection fund...........ccccoo v 7,898,700
Vehicle theft prevention fEES....... ... 1,423,800
State general fUND/GENEral PUIPOSE ......cccuuieiiieiitiieiie et e stie et et eesteeesteeeste e e saeeesnbeeanaeeeaeeans $ 335,900

(5) CUSTOMER DELIVERY SERVICES

Full-time equated classified POSItIONS .........c.coiiiiiiiiii e 1,368.7
Branch operations—958.4 FTE POSItIONS........cccouviiiiiiiiieiiiiee e iiee e e steee e sstre e e sveee e sraeeessrreee e $ 66,719,900
Central records—239.4 FTE POSITIONS ....civiiiiiiiiiiiie e e i eciiiiie e e e e s sieree e e e s e svnte e e e e e s s snnrneeeaeeeennns 14,704,500
Customer services administration—2154.7 FTE POSItIONS .......cooiiiiiiieieiiiiiieeee e 16,555,200
Commemorative license plates—16.2 FTE POSItIONS ........covvieiiiiiiiiieieeiiiiieeeee s esieeee e e 2,147,300
SPECIAltY [ICENSE PIALES ...t e e e e e e e e e s e a e e e e e e aaes 1,922,000
OlYMPIC CONLEE PIALE. ...eii ittt ettt e e e e e bbbt e e e e e et b be e e e e e s e abnbeeeaaeeeannes 75,700
(@ gor=Ta e (o] Te] g o ol =10 1 FU PSPPI 104,100
GROSS APPROPRIATION ... .uetttitiite ittt ettt e sttt e steeeestaeeessstaeeesnseeeesnsaaeessnsaeeessseessansneens $ 102,228,700

Appropriated from:

Interdepartmental grant revenues:
IDG from MDOT, Michigan transportation fund............ccocuveiiiiiiniiiii e 20,000,000

Federal revenues:
FEABIAl TUNGS ..o ettt e e st e e s sebe e e e snbaeeesnbreee e e 1,246,600

Special revenue funds:
L RV Z= < L0 00 SRR 100
AULO repair TaCilitieS FEES....iiii it 83,600
Child SUPPOIt ClEArANCE FEES .....eiiii ittt e e e e e e e e e 358,900
(B LA VA= g == TN 12,270,100
EXPEAIENT SEIVICE FEES.... i e e e s e s e e e e e s st e e e e e e s nnnreees 2,629,800

(oo LT U oI 1= PP URTTT 17,109,700
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Maring SafELY FUNG.......coo i e s e r e e e e s st e e e e e s e nnnreees
Michigan state police auto theft fUND.........c.ooiiiiiii e
Mobile home COMMISSION FEES.........uiiiiiie e
Off-road VENICIE tIt1e FEES ... ..eeeiiie e
Parking tiCKEt COUM fINES ... .uuiiiiiiiiiiiiie e e e e e e s e e e e e e ennreees
Personal identification Card fEES ........uuiiiiiii e
Reinstatement fees - OPErator lCENSES .......o..uuiiiiii e
Snowmobile regiStration fE8 FEVENUE ..........cevviviviiiciceeeee e
Transportation administration collection fund...........ccccooviciiiiee e
Vehicle theft Prevention fEES....... ..o e
State general funNd/general PUMPOSE .........oeii ittt e e e s eaabe e e e e e e
(6) ELECTION REGULATION
Full-time equated classified POSItIONS .........c..eiiiiiiiiiiiie s 28.5
Election administration and services—25.5 FTE POSITiONS..........ccoiiuiieeiiiieiiiiieee e
FEES 10 10CAl UNITS....eiiiiiiiiie it e et e e e e e e bbb e e e e e e e annre s
Qualified voter file—3.0 FTE POSITIONS........ccccuuiiiieeeieiiiiie e e siiree e e e e s s e e e e e s s snnree e e e e e e ennes
GROSS APPROPRIATION ....cuttttittiieieieiieeieeeteeetetetetataaaaaaaaaaaaaaeseaasesssasasasaaaaaaaaasnsnnsssnsnrnnnnes
Appropriated from:
State general fund/general PUIMPOSE .........coiiiiiiiiiiiiie ettt a e e
(7) DEPARTMENTWIDE APPROPRIATIONS
Building 0CCUPANCY ChaIrgeS/TENL......coiuiiiiiiiiie ettt nereee e
WWOFKEI'S COMPENSALION .....eeiiieiiittiiee e e ettt e e e e et b et e e e e e s aabbe e e e e e s e sbbbe e e e e e s e sanbbeeeaaeeeannbaneaaanas
GROSS APPROPRIATION .....uetttitiite ettt sieeeesstteee e steeeestaeeessstaeeesnteeeessseaeessnsaeeessseessanseeeas
Appropriated from:
Special revenue funds:
AULO repair faCilitiES FEES. ....cu i
(D Y= g =S PR UPPPTRRR
EXPEUIENE SEIVICE FEES. .. eeii ittt e et e e sttt e e s sa e e e sbaeeesnbreee e e
[IoTe)] TN o8 == T PO P PP PUPPPPPPPRNN
Parking tiCKet COUM fINES ... .uuiiiiii it e e e e e e e e e e e e nnnrees
Transportation administration collection fund...............ueveiiiiiiiiiiii e,
State general fund/general PUMPOSE .........eeieiiiiieiiiiie ettt es
(8) INFORMATION TECHNOLOGY
Information technology Services and ProJECES .......cuuveiieiiiiiiiiiee e
GROSS APPROPRIATION ... .uetiiiiiite ittt e sttt e ssttee e e stee e e sstaeeeasstaeeesnseeeesassaeessssaeeessseeesanseees
Appropriated from:
Special revenue funds:
Administrative order proCessing fEe.......ouuuiiii i
AULO repair FaClITIES TEES......ii i
Child SUPPOIt ClEArANCE FEES .....uiiiii i e e e e e e e e s s e e e e e e e anes
(D A< =S PP SURT
EXPEUIENE SEIVICE FEES. ...eeiii ittt ettt e e ra e e et ae e e s abreee e e
[0 LU oI == SRR
Parking tiCKEt COUM TINES ......eiiiiiiiiieiee e a e e
Personal identification Card fEES ........uiiiii i
Reinstatement fees - OPErator lICENSES .......cuvvuiiiee i e e
Transportation administration collection fUNd ..o
Vehicle theft Prevention fEES....... .o
State general funNd/general PUMPOSE ........uviieiiiiiiiieiee e csiere e e e e s srre e e e e s st e e e e e s s snnreeeeeeeeenns
Sec. 110. DEPARTMENT OF TREASURY
(1) APPROPRIATION SUMMARY
Full-time equated unclassified POSITIONS .........ccoeiiiiiieiiiiie e 9.0
Full-time equated classified POSItIONS .........cccoviiiiiiiiiie e 1,653.5
GROSS APPROPRIATION ...ttt ettt ettt st eieeestee e stee e ssbe e sbe e sbeeabeeasbeaesbseesabeesnbeeaneeans
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccccccovvvciieeee e ecccieee e,
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiiiiiiiesiiiieesiieeessiieeessireessnbeeessntaeessnsseaesnns

1819

For Fiscal Year
Ending Sept. 30,
2005

1,031,600
105,600
428,900
110,600

1,457,900

1,379,700

1,045,600
302,100

28,680,400
190,500
13,797,000

2,743,300
69,800
1,773,500

4,586,600

4,586,600

9,513,000
727,000

10,240,000

147,500
453,800
15,000
1,968,300
489,200
4,463,400
2,702,800

21,954,700

21,954,700

10,900
176,500
15,900
1,279,600
442,700
2,650,700
81,400
848,000
457,900
13,945,600
168,100
1,877,400

$ 1,593,061,400

13,172,800

$ 1,579,888,600
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2005
Federal revenues:
Total FEABIAl FEVENUES......cooi ittt e e e s rbb e e e e e s e snbbeeeaae s 34,681,800
Special revenue funds:
TOaAl 10CAl FEVENUES .....ceo ittt ettt e e e st e e s st e e e et be e e e st e e e antbeeeenees 18,832,800
TOtAl PrIVALE FEVEINUES ... .eiiiiieeie ettt ettt et e e e b e e s s bt e e et bt e e e st e e e e annbeeeennes 0
Total other state restricted FEVENUES...........ciiiiiiii i 1,430,220,600
State general fuNd/general PUMPOSE .........eeieiiieieiiiiie ettt ettt $ 96,153,400
(2) EXECUTIVE DIRECTION
Full-time equated unclassified POSITIONS ..........coiiiiiiiiiiie e 9.0
Full-time equated classified POSItIONS.........ccoiiiiiiiiiie e 5.0
Unclassified positions—9.0 FTE POSItIONS.......ccccciiiiiiiiiiie e e et e e e $ 800,900
Office of the direCtor—=5.0 FTE POSItIONS.........uuiiiiiiiiiiiiiiie e e e e e e e 648,200
GROSS APPROPRIATION .....cetieitiite ittt sttt eee st e st e e sstae e snbteaessaeeeesnseeeesnsaeeesnnneeeas $ 1,449,100
Appropriated from:
Special revenue funds:
StALE TOLLEIY TUNG ... e et e e e e e s e e e e e e e e eanes 141,300
SEAtE SEIVICES FEB FUNM ....cvvieii et e e e e e e e e e e e e e e e rebara e ees 159,300
State general fuNd/general PUIMPOSE ........ueiieiiiiiiiieiie e e e e ctiere e e e e e st e e e e e e s e e e e e e s e snnbeeeeaeaeennns $ 1,148,500
(3) DEPARTMENTWIDE APPROPRIATIONS
1 (VL= SRS $ 1,415,900
Rent and building occupancy charges - property management SErviCeS...........oocvveeeeeeeianunnnn. 4,605,000
Worker’s compensation iNSUrance PremMilM .......ee . ieeeeeiieeeeesiiee et e e eieee e sereee s snbeee s sneeeeeneees 541,300
GROSS APPROPRIATION ... .utitiitiiteeitieteesieeeesstteeeasteeeestaeeessstaeessnseeeeansaaeessnsaeeesnsssesssnssees $ 6,562,200
Appropriated from:
Interdepartmental grant revenues:
IDG from MDOT, state aeronautiCs fUN ..........ccoiiiiiiiiiieiiiieee e e e e e e e eees 2,500
IDG, state agency COIECHION FEES.......icii i e e erraae e e e 16,900
Special revenue funds:
Delinquent tax COIIECLION FEVENUE........cccei it e e e e et e e e e e e nneeees 3,284,700
MUNICIPal FINANCE FEES ... e e e et a e e e nnre s 10,600
== 1S U1 == OSSP 17,800
WELEIWAY'S FUNG ..eeeeiee e e e e s e s e e e e s e st e e e e e e e s satbaeeeeeessnnraneeeeeas 2,200
State general fUND/GENEral PUIPOSE ......ccouuieiueiiitiieiteeestie e et et et eesteeeste e steeeseteesnbeeanaeeanneeens $ 3,227,500
(4) LOCAL GOVERNMENT PROGRAMS
Full-time equated classified POSItIONS .........ooouiiiiiiii e 129.0
Supervision of the general property tax law—=68.0 FTE pOSItionS ..........ccccceveviieeeiiiieenninenn. $ 10,915,900
Property tax assessor training—4.0 FTE POSITIONS........ccoiiiiiiiiiiiieie i 374,100
Local finanCe—219.0 FTE POSITIONS.....cccceiiiiiiiiiieeeieeiieie e e e e sieee e e e e e seee e e e e e senaee e e e e e e nnneeees 2,099,300
Personal property tax auditors—38.0 FTE POSITIONS ......ccccciiiiiiiiieeeiiiiiiiieeee e e e 3,500,000
State CoMPlIANCE AUAITS. ... e e e e e e e e e e e e e annes 60,000
Pari-MULUEL BUITS ... .coiitiiieeiieie ettt e et e e st b e e e sebe e e s sbaeeesneeeeeens 240,000
GROSS APPROPRIATION ... .ctttiiiiite ettt stiteesstteeeestaeeesstaeeeasssaeaesssseeesassaeeesnsaseesnsseeesssssees $ 17,189,300
Appropriated from:
Special revenue funds:
Local - aSSESSOr traiNiNG FEES.....ci ittt e e e e e e s e e e e e e ennreees 374,100
Local - aUdit Charges........c.uuviiii e e e e et e e e 497,200
Local - equalization study Charge-Dacks...........ocuviiiiiiiiiiiiiee e 40,000
Local - revenue from [0Cal gOVEINMENT .........vviiieeeiiiiiiiii e e e e e e e e e e e e 50,000
Land reutilization FUNG...........oo e e e e e e nereeas 6,485,700
MUNICIPal fINANCE FEES... . et e e e e e e s e e e e e e s e nnreees 256,800
State education tax COIECIONS.........o.uiiiiiie e 50,000
SEALE SEIVICES FEE FUNM ....evviiie et e e e e e et e e e e e e e e ee bbb e ees 240,000
State general fuNd/geNeral PUIMPOSE ........ueiieeiiiiiiiieiee e e e e ciiere e e e e e st e e e e e s st e e e e e e e s anreeeeaeeeennns $ 9,195,500
(5) TAX PROGRAMS
Full-time equated classified POSItIONS ..........cccuiiiieei i 715.0

Customer contaCt—2178.0 FTE POSITIONS .......ocuuuiiiiiaiiiitiiie e ettt e e e e e e e $ 12,292,700
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Tax compliance—339.0 FTE POSItIONS......ccuiiiiiiiiiiiiiee et srte e e e e e e e e e snraaeeee s 27,243,600
TaxX POliCYy—37.0 FTE POSITIONS. ......ueiiiiiiiiieiiiie ettt ettt 3,688,800
Tax processing—2157.0 FTE POSITIONS........cuiiieiiiiiiiiiee e it e e e e st e e e e s snare e e e e e e e snnaaaeeeee s 14,363,600
HOME hEatiNg @SSISLANCE ... .ueiiieeeiiiiiiiee ettt e e e e e e e sttt e e e e s e st e e e e e s snteaeeeeeeeennnreees 2,000,000
Bottle bill IMPIEMENTALION ........ccoiiiiieiee e et e e e e nnree s 250,000
LY o TT (SN o To o (1 T SRR 1,545,000
Tobacco tax collection—4.0 FTE POSITIONS..........uuiiiiiiiiiiiiiiieiieeiererereeeeeeaaeaaeaaae e e e e e e ee e 232,000
GROSS APPROPRIATION ... eeeees ettt s e e e e e et ettt s e s e e e e e e e aaa b e e e e e e e eeeaessnnaaeas $ 61,615,700

Appropriated from:
Interdepartmental grant revenues:

IDG, data/COllECtion SEIVICES FEES. ...cciii ittt e e 250,900
IDG FrOM FLA oo e e e e e e e e e e aaeaaaas 1,545,000
IDG FTOM IMDCH ...ttt et e e et e e e sttt e e et e e e e st e e e e snbeeeeansaeeeenees 232,000
IDG from MDOT, Michigan transportation fund...........cccccccuvvivieiiniiiiiiie e 7,417,700
IDG from MDOT, state @aeronautics fUNM ..........ooiiuiiiiiieiie e 43,100

Federal revenues:
HHS-SSA, 10W-iNCOME ENErgy aSSISLANCE .......ueiiiieiiiiiiiiiaa ettt e e et e e e e e e e e e e eeeees 2,000,000

Special revenue funds:
BOttle depPOSIT TUNG......oiiiiiiiieie ettt e e e e b e e e sanneee e e 250,000
Delinquent tax COIECLION FEVENUE........cccci i e e e e 45,155,100
TODACCO tAX FEVENUE ...vvvvvieeiieeeeeeeeetee et e e e e ettt e e s e e e e e e e eee b e s eeeeeeseeesaabteeeaeseeesbsbannaeaeaasenes 335,900
WELEIWAY'S FUNG ...eeieeeeecieie et e e e s e s e e e e s e st e e e e e e s snttaareaeeesnnrnnneeeeas 56,200
State general fUN/GENEral PUIPOSE ......ccouuieiueritiieiteeeetee e et et et eestee et e seeeesseeesnbeeanbeeaseeen $ 4,329,800

(6) BANKING AND MANAGEMENT SERVICES

Full-time equated classified POSItIONS .........cceeeiiiiieiiiiie e 325.5
Human resources optimization USEr ChargeS.........cciiiiviiiree e it e e e e e e $ 44,300
Human resources, program management, and purchasing—32.0 FTE positions..................... 2,950,800
Mail operations—20.0 FTE POSITIONS. .....cciiutiiiiiieeiiiiiiiie ettt e e e e 1,849,500
Office of revenue and tax analysis—15.5 FTE POSItIONS.........ccccvviiiiiiieiniiiieiieee e 1,170,900
Unclaimed property—219.0 FTE POSITIONS .......uiiiiiiiiiiiiiiiiee ettt e e e e 2,801,600
Collections—167.0 FTE POSITIONS........uuuiiieeiiiiiiiiiieeesiiiiieieeeesssstneeeeeeessnenreeeeeesesnnreeeeeessannes 15,307,700
Finance and accounting—32.0 FTE POSITIONS ......ccoiiuuuiiiiiiiiiiiiee et 1,604,500
Receipts processing—240.0 FTE POSITIONS .....ccciiuiiiiiiiiieiiiie ettt nareee e 2,531,600
GROSS APPROPRIATION ... .ueiieiiiiteeiieieeseee e sttt e ateeeestaeeeasstaeaesnsseeessseaeessnsaeeessseeeasnsseens $ 28,260,900

Appropriated from:

Interdepartmental grant revenues:
IDG from FIA, tIIE TV-D ..ot 542,500
IDG from MDOT, state @aeronautics fUNM ..........ooiiuiiiiiieiie e 16,900
IDG, levy/warrant COSt aSSESSMENT FEES ......uuviiiiiiiciieiii e eaar e e 1,810,800
IDG, receipt, warrant and cash ProCesSiNG fEES.........uviiiiiiiiiiii et 222,300
IDG, state agency COIECHION FEES.......ccii i e e e 492,600

Special revenue funds:
Delinquent tax COIECLION FEVENUE........cccei it e e re e e e e e e e e e e nnreees 13,474,700
ESCREALS FEVENUE..... ..ttt ettt e e e e e e e ettt e e e e e e e e eeeaaa b e e seeeseeeeenranen 2,801,600
GarNISNMENE FEES ...ttt s bt e e st e e st e e s btae e e snbaeeesnbeeeeanseeeas 460,700
JUSEICE SYSEEM TUNG ... e e e s e e e e s e snnreaeeeee s 550,000
THEASUIY TOES. ... et e e e e e e e e et et e e e e aaaaaaaaaaaaaeaaaaeeeaaeeeaeananans 159,700
WELEIWAY'S FUNG ...eeiiieeiieie e e e e e e e e e e s e st e e e e s e sntbeeeeeeeesnnreeneeeeas 17,500
State general fund/general PUMPOSE .....uuveieeiiiiiiiiiee ettt $ 7,711,600

(7) FINANCIAL PROGRAMS

Full-time equated classified POSItIONS ..........oouviiiiiiiiie e 208.0
Retirement investments—72.0 FTE POSITIONS..........cccuviiiiieiiiiiiiine e esieee e e s e e $ 12,345,000
Michigan education SAVINGS PrOGOIAM ........oiuuuuieiee ettt e e e ettt e e e e e e e e e e bbb e e e e e e e nneees 1,000,000
Michigan merit award administration—6.0 FTE POSItiONS........c.ccovveiiiiiiiiieeeesiiiiieeee e e 1,580,400
Common cash investments and debt management—11.5 FTE positions.........cccccooevieeieennnnns 1,100,700
Student financial assistance programs—2118.5 FTE posSitions.........ccccccevvvvvviiereeiiiiiiienee e 34,232,900

GROSS APPROPRIATION ..ottt e e $ 50,259,000
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Appropriated from:
Interdepartmental grant revenues:
IDG, fisCal agent SEIVICE fEES ... .uuiiiii e e e raeee s
Federal revenues:
DED-OPSE, federal 1enders allOWanCe .........ccoiuiveeiiiie ettt
DED-OPSE, higher education act of 1965, insured 10ans...........cccccouveuviiiieeesiciiieee e
Special revenue funds:;
COllEGE WOIK=SEUAY ....ceeiuteiie ittt ettt e e e s b e e e s annaeeeas
Michigan merit award trUSE FUNG.........ooooiiiiiii e
RELITEMENE TUNAS. ... eiiieeieiii e e e e e e s e et r e e e s e snntaeeeeeeeennrnnreees
SCOOI BONA TEES. ...ttt e e e et e e e e e e et e r e e e e e e e ananes
L2 ST VR == T PP
State general fund/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e e e e
(8) DEBT SERVICE
Water pollution control bond and interest redemption..............ccooi i
(@ U= Y20 T = oo o USSR
Clean Michigan iNItIALVE..........oiiiiii et e e e e s be e e e e e e e aanes
GROSS APPROPRIATION ......etieiiiite ettt te ettt sttt e st e et e st e e ssee e e e snbaeaesnnbeeesnnneeeas
Appropriated from:
Special revenue funds:
Cleanup and redevel OPMENT TUNGS ..........eiiiiiiiieiiiiee e
Refined petrol@UmM FUNA .........oooiiiiiee e s e e e e s e e e e e e e nnreees
State general fund/general PUMPOSE .........eeiiiiuiieiiiiie ettt nenee s
(9) GRANTS
Grants to couNtieS iN [IeU Of TAXES.........uuiiiiiiiiiii e e
Convention facility development distribution............cccccciiiii e
Senior citizen cooperative housing tax exemption Program ...........ccoveeevreieeeniieeesneeeesseeeens
Commercial mobile radio SErviCe PAYMENLS........cviiiiiiiieeee e
Health and safety fUNA grantS..........ooiiiiiiiiiii e
Qualified agricultural 108N PAYMENLS .......coiiiiiiiiiiie e e e e e e
Renaissance zone reiMBDUIMSEMENT .........ouieiiiiiiiiie e e s erieir e e e e e e e e e s s sereee e e e e s ssnnreeeaeeeennnnreees
SPECIAI GrANES. ..ttt e e e e e bbbt e e e e e e b et e e e e e e e b e be e e e e e e e nnbeeeeaeaaaane
GROSS APPROPRIATION ...ttt ettt s s e e e e e e e ettt s e s e e e e e e e aaataae s e e e e e eeeastanaaeeas
Appropriated from:
Special revenue funds:
Commercial mobile radio SErVICE fEES ....coui i
Convention facility development fUNd ...........ccuveiiiiii i
Health and Safety FUNG ..........ooiii e
State general fuNd/geNneral PUMPOSE ........ueiieiiiiiiiiiiie e e e cteee e e e e e st e e e e e s st e e e e e s s snnraeeeaeeeenns
(10) BUREAU OF STATE LOTTERY
Full-time equated classified POSItIONS ..........cccviiiieii i 165.0
Lottery operations—2165.0 FTE POSITIONS.......ccoiuiiiiiiiiieiiiieeiitieee ettt e s esnineee e
Human resources optimization USEr ChargeS.........cciiiiriieree e it e e e s e e e s e e e s
Promotion and GOVEITISING ......ccoouiriiiiiiie ettt e et e e b e e et e e e sabneee e e
Lottery information technology Services and ProjectS........ccoicvivieieeeiiiiiiieeee e
GROSS APPROPRIATION ... .cotiiitiite ettt e sttt sttt e st e e sstaa e e e st e e e staeeessasaeassnsaaeesnsaeesansaees
Appropriated from;
Special revenue funds:
STz L= Ko = YA T [T
State general fund/general PUMPOSE .........eiieiiiiieiiiiie ettt
(11) CASINO GAMING
Full-time equated classified POSItIONS .........cceeiiiiiiiiiiie e 106.0
Michigan gaming CONtrol DOAIM ...........coooiiiiiiiiie e
Casino gaming control administration—2106.0 FTE poSItioNns .........cccccceiniiieeniiiieiiiieeenieennn
Human resources optimization USEr CRAIQES. ........coiiiuuiiiiie e
Casino gaming information technology services and ProjectS.......ccccceevvevvveeereessiiiiineeeeeeenns
GROSS APPROPRIATION ... .uettiiiiite ittt siieeesstteeeestaeeessteeeeasssaeessnsseeesssaaeessssaeeesnsseeessnssees

[No. 79

For Fiscal Year
Ending Sept. 30,
2005

158,500

9,851,300
22,309,400

46,300
2,965,500
12,345,000
435,300
248,300
1,899,400

2,650,400
59,700,000
19,100,000

81,450,400

10,887,300
28,114,500
42,448,600

10,000
53,500,000
16,700,000
29,000,000
23,500,000

2,000,000
1,968,000
442,300

~ 127,120,300

29,000,000
53,500,000
23,500,000
21,120,300

17,167,100
29,500
18,622,000
4,236,700

40,055,300

40,055,300
0

50,000
17,163,000
14,800
1,100,600

18,328,400



No. 79] [September 8, 2004] JOURNAL OF THE HOUSE 1823

For Fiscal Year
Ending Sept. 30,
2005
Appropriated from:
Special revenue funds:

Casino gambling AgrEEMENES. .......ciiiiiieie e e e e e e e e e e s e e e e e e s e ran e e e e e e s e sanraeeeaeeeannnrens 383,500
SEAte SEIVICES FER FUNM ....oeviiiii ittt e e e e e e et e e e e e e e e e e rrabaa s 17,944,900
State general fuNd/geNEral PUIPOSE .......ueiieiiiiiiiiiie e ccite e e e st e e e e s e e e e e s e snrae e e e e e e ennnnees $ 0
(12) REVENUE SHARING
Constitutional state general revenue sharing grantS...........eeeeeveiceieereeersiniieereeeessnereereeessnnnnes $ 681,000,000
Statutory state general revenue Sharing grants ..........oocuueeeeie i 445,300,000
County revenue Sharing PayMENTS..........ueiie ittt sbbe e e seaees 17,868,500
GROSS APPROPRIATION .....ctiiitiieiit ettt ettt ettt ettt e sbe e bt e beeasbeeesbneesnreesnneesnneeans $ 1,144,168,500
Appropriated from:
Special revenue funds:
S LS - PR OU RPN 1,126,300,000
LOCEI FEVENUE ...ttt e e bt s et e ser e e s n e e snn e s ne e e nne e e nnn e e 17,868,500
State general fUND/GENEral PUIPOSE .......ccuuieiiiiiitiieiie et ettt et et e e sba e sebe e sbeesbeesneeens $ 0
(13) INFORMATION TECHNOLOGY
Treasury operations information technology services and projects.........ccooevvveeeeeeeniiiiieeeeeenn. $ 16,602,300
GROSS APPROPRIATION ....ctttttieieieieieieeeee et te e teteaa e e e e e e e e e e s e aaaasesssaaasas s anesensessneneeaeneeeeeeeeeees $ 16,602,300

Appropriated from:
Interdepartmental grant revenues:

IDG from MDOT, Michigan transportation fund...............ccccciiiiiiiiiiiiiiirecr e 421,100
Federal revenues:

DED-OPSE, higher education act of 1965, insured 10ans............cccccccecvvveeeeee e 521,100
Special revenue funds:

Local - assSeSSOr traiNiNG FEES......cccuiiiiie e e e e e e s ee s 3,000

Delinquent tax COIECION FEBVENUE.........coo it 9,555,900

Land reutiliZation fUNG...........oooiiiiii ettt rabeee e 20,000

Michigan merit award trUSE FUNG.........ooooiiiiii e 393,000

RELITEMENT FUNOS. .. .ueieiei e et e e e e e e e et e e e e e e e s e eeaaab s eeeeeeseebanen 616,000

State general funNd/general PUIMPOSE ........coooiiiiiiiiiiee et e e $ 5,072,200

PART 2

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. (1) Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $1,968,683,200.00 and state spending from state resources to be
paid to local units of government for fiscal year 2004-2005 is $1,239,361,000.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:
DEPARTMENT OF STATE

[T (o R o Tz U 0T €SS PS $ 69,800
Motorcycle safety edUCEEION GIrantS.........coiuieeiiiiie ittt s 776,900
IS TH o] o] - RSP $ 846,700
DEPARTMENT OF TREASURY
Senior citizen cooperative housing tax eXemMpPtion .........cccceeeeiiiiiieiie e $ 16,700,000
Grants to COUNLIES IN TEU OF TAXES.......cuvuuiieiiiieieieeeiee e e e e e e e e e e e e e e eesraraanes 10,000
Health and safety fUuNd grants............oevieiiiiiiiie e e e s 23,500,000
Constitutional state general revenue sharing grants...........ccoeeooieeeeeieeeniiiieieee e eireeeee e e 681,000,000
Statutory state general revenue sharing grants...........occvveeeee e 445,300,000
Convention facility development fund distribution .............cccooii e 53,500,000
Commercial mobile radio SErviCe PaYMENTS.........cuviiiiiiiiiiiie e e e s e e e e e enes 14,094,000
Renai SSance ZoNe rei MDUISEIMENTS. .......ouii ittt e ettt e e e e e e e s e sbbb e e e e e e e nnreees 1,968,000
SPECTAl GrANES.....eeiiiiieiee ittt ettt e e s bt e ekt et e e sttt e s bb et e e eabn e e bbe e e e nbaee s 442,300
IS0 o] o] - PSPPI $ 1,238,514,300
TOTAL GENERAL GOVERNMENT ...ottiiieiitiie sttt e et e e itae et e e s nnta e e e ennaeaeenns $ 1,239,361,000

(2) Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state sources for
fiscal year 2004-2005 is estimated at $26,037,225,700.00 in the 2004-2005 appropriations acts and total state spending
from state sources paid to local units of government for fiscal year 2004-2005 is estimated at $15,503,841,401.00. The
state-local proportion is estimated at 59.54% of total state spending from state resources.
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(3) If payments to local units of government and state spending from state sources for fiscal year 2004-2005 are
different than the amounts estimated in subsection (2), the state budget director shall report the payments to local units
of government and state spending from state sources that were made for fiscal year 2004-2005 to the senate and house
of representatives standing committees on appropriations within 30 days after the final book-closing for fiscal year
2004-2005.

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “AFSCME” means American federation of state, county, and municipal employees.

(b) “COBRA” means the consolidated omnibus budget reconciliation act of 1985, Public Law 99-272, 100 Stat. 82.

(c) “CPI” means consumer price index.

(d) “DAG” means the United States department of agriculture.

(e) “DED-OPSE” means the United States department of education, office of postsecondary education.

(f) “DOL-ETA"” means the United States department of labor, employment and training administration.

(g) “DOL-OSHA" means the United States department of labor, occupational safety and health administration.

(h) “EEOC” means the United States equal employment opportunity commission.

(i) “EPA” means the United States environmental protection agency.

(i) “FIA” means the Michigan family independence agency.

(k) “FTE” means full-time equated.

(I) “GF/GP" means general fund/general purpose.

(m) “HHS" means the United States department of health and human services.

(n) “HHS-OS" means the HHS office of the secretary.

(0) “HHS-SSA” means the HHS social security administration.

(p) “HUD” means the United States department of housing and urban development.

(9) “IDG” means interdepartmental grant.

(r) “MAIN" means the Michigan administrative information network.

(s) “MCL” means the Michigan Compiled Laws.

(t) “MDA” means the Michigan department of agriculture.

(u) “MDCH” means the Michigan department of community health.

(v) “MDCS" means the Michigan department of civil service.

(w) “MDLEG” means the Michigan department of labor and economic growth.

(x) “MDMB” means the Michigan department of management and budget.

(y) “MDOT” means the Michigan department of transportation.

(z) “MDSP” means the Michigan department of state police.

(aa) “MPES” means the Michigan professional employees society.

(bb) “PA” means public act.

(cc) “PACC” means the prosecuting attorneys coordinating council.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The attorney general and secretary of state may grant exceptions to the hiring freeze for their respective
departments pursuant to the same criteria that the state budget director is able to grant exceptions under this subsection.
The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to the chairpersons
of the senate and house of representatives standing committees on appropriations the number of exceptions to the
hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 208. Unless otherwise specified, departments and agencies receiving appropriations in part 1 shall use the
Internet to fulfill the reporting requirements of this act. This requirement may include transmission of reports via
electronic mail to the recipients identified for each reporting requirement, or it may include placement of reports on an
Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
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be given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively
priced and of comparable quality.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. Pursuant to section 352 of the management and budget act, 1984 PA 431, MCL 18.1352, that provides for
atransfer of state general funds into the countercyclical budget and economic stabilization fund, there is appropriated
into the countercyclical budget and economic stabilization fund the sum of $0.00. The calculation required by
section 352 of the management and budget act, 1984 PA 431, MCL 18.1352, is determined as follows:

2003 2004

Michigan personal income (MillioNS) ..o $306,820 $316,945

less: transfer PaYMENES..........vviiiiei i 48,374 51,373

S0 o] 0] | RS PRPRRRRI 258,446 265,572
Divided by: Detroit CPI for 12 months .........cccccoeiiiiiiee i

ENdiNg JUNE 30 ...oeeiieiiiieee e 1.814 1.839
Equals: real adjusted Michigan personal income ...........cccccceeeevivvvnnnnn.. $142,473 $144,380
Percentage Change .........cooooiiie e 1.3%
Percentage change in eXcess Of 290 .........evviriiiiiiiiiiee e 0.0%
Multiplied by: estimated GF/GP revenue in FY 2003-2004 (millions).. 7,866.4
Equals: countercyclical budget and economic stabilization fund

calculation for the fiscal year ending September 30, 2005................ $0.0

Sec. 212. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed.

Sec. 213. Funds appropriated in part 1 shall not be used by this state, a department, an agency, or an authority of
this state to purchase an ownership interest in a casino enterprise or a gambling operation as those terms are defined
in the Michigan gaming control and revenue act, the Initiated Law of 1996, MCL 432.201 to 432.226.

Sec. 214. From the funds appropriated in part 1 for information technology, departments and agencies shall pay user
fees to the department of information technology for technology-related services and projects. Such user fees shall be
subject to provisions of an interagency agreement between the departments and agencies and the department of
information technol ogy.

Sec. 215. A department or state agency shall not take disciplinary action against an employee for communicating
with a member of the legislature or their staff.

Sec. 216. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the senate and house of representatives standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the senate and house of representatives standing committees on appropriations, the fiscal agencies, and the state budget
director. The report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
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fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 217. General fund appropriations in this act shall not be expended for items in cases where federal funding is
available for the same expenditures.

DEPARTMENT OF ATTORNEY GENERAL

Sec. 302. (1) The attorney general shall perform all legal services, including representation before courts and
administrative agencies rendering legal opinions and providing legal advice to aprincipal executive department or state
agency. A principal executive department or state agency shall not employ or enter into a contract with any other
person for services described in this section.

(2) The attorney general shall defend judges of all state courts if a claim is made or a civil action is commenced for
injuries to persons or property caused by the judge through the performance of the judge’s duties while acting within
the scope of his or her authority as a judge.

(3) The attorney general shall perform the duties specified in 1846 RS 12, MCL 14.28 to 14.35, and 1919 PA 232,
MCL 14.101 to 14.102, and as otherwise provided by law.

Sec. 303. The attorney general may sell copies of the biennial report in excess of the 350 copies that the attorney
general may distribute on a gratis basis. Gratis copies shall not be provided to members of the legislature. Electronic
copies of biennial reports shall be made available on the department of attorney general’s website. The attorney general
shall sell copies of the report at not less than the actual cost of the report and shall deposit the money received into the
general fund.

Sec. 304. The department of attorney general is responsible for the legal representation for state of Michigan state
employee worker’s disability compensation cases. The risk management revolving fund revenue appropriation in part 1
is to be satisfied by billings from the department of attorney general for the actual costs of legal representation,
including salaries and support costs.

Sec. 305. In addition to the funds appropriated in part 1, not more than $400,000.00 shall be reimbursed per fiscal
year for food stamp fraud cases heard by the third circuit court of Wayne County that were initiated by the department
of attorney general pursuant to the existing contract between the family independence agency, the prosecuting
attorneys association of Michigan, and the department of attorney general. The source of this funding is money earned
by the department of attorney general under the agreement after the allowance for reimbursement to the department of
attorney general for costs associated with the prosecution of food stamp fraud cases. It is recognized that the federal
funds are earned by the department of attorney general for its documented progress on the prosecution of food stamp
fraud cases according to the United States department of agriculture regulations and that once earned by this state, the
funds become state funds.

Sec. 306. Any proceeds from a lawsuit initiated by or settlement agreement entered into on behalf of this state
against a manufacturer of tobacco products by the attorney general are state funds and are subject to appropriation as
provided by law.

Sec. 307. In addition to the antitrust revenues in part 1, antitrust, securities fraud, consumer protection or class action
enforcement revenues, or attorney fees recovered by the department, not to exceed $1,000,000.00, are appropriated to
the department for antitrust, securities fraud, and consumer protection or class action enforcement cases. Any
unexpended funds from antitrust, securities fraud, and consumer protection or class action enforcement revenues at the
end of the fiscal year, including antitrust funds in part 1, are carried forward for expenditure in the following fiscal
year up to the maximum authorization of $1,000,000.00.

Sec. 308. (1) In addition to the funds appropriated in part 1, there is appropriated up to $500,000.00 from litigation
expense reimbursements awarded to the state.

(2) The funds may be expended for the payment of litigation settlements or attorney fees assessed against the
governor or the attorney general when acting in an official capacity as the named party in litigation against the state.
The funds may also be expended for the payment of state costs incurred under section 16 of chapter X of the code of
criminal procedure, 1927 PA 175, MCL 770.16.

(3) Unexpended funds at the end of the fiscal year are carried forward for expenditure in the following year, up to a
maximum authorization of $500,000.00.

Sec. 309. From the prisoner reimbursement funds appropriated in part 1, the department may spend up to
$400,000.00 on activities related to the state correctional facilities reimbursement act, 1935 PA 253, MCL 800.401 to
800.406. In addition to the funds appropriated in part 1, if the department collects in excess of $1,131,000.00 in gross
annual prisoner reimbursement receipts provided to the general fund, the excess, up to a maximum of $1,000,000.00,
is appropriated to the department of attorney general and may be spent on the representation of the department of
corrections and its officers, employees, and agents, including, but not limited to, the defense of litigation against the
state, its departments, officers, employees, or agents in civil actions filed by prisoners. Any unexpended funds at the
end of the fiscal year are carried forward for expenditure in the following fiscal year up to the maximum authorization
of $1,000,000.00.
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Sec. 310. (1) For the purposes of providing title IV-D child support enforcement funding, the family independence
agency, as the state 1V-D agency, shall maintain a cooperative agreement with the attorney general for federal 1V-D
funding to support the child support enforcement activities within the office of the attorney general.

(2) The attorney general or his or her designee shall, to the extent allowable under federal law, have access to any
information used by the state to locate parents who fail to pay court ordered child support.

DEPARTMENT OF CIVIL RIGHTS

Sec. 402. (1) In addition to the appropriations contained in part 1, the department of civil rights may receive and
expend funds from local or private sources for all of the following purposes:

(a) Developing and presenting training for employers on equal employment opportunity law and procedures.

(b) The publication and sale of civil rights related informational material.

(c) The provision of copy material made available under freedom of information requests.

(d) Other copy fees, subpoena fees, and witness fees.

(e) Developing, presenting, and participating in mediation processes for certain civil rights cases.

(f) Workshops, seminars, and recognition or award programs consistent with the programmatic mission of the
individual unit sponsoring or coordinating the programs.

(2) The department of civil rights shall annually report to the state budget director, the senate and house of
representatives standing committees on appropriations, and the senate and house fiscal agencies the amount of funds
received and expended for purposes authorized under this section.

Sec. 403. The department of civil rights may contract with local units of government to review equal employment
opportunity compliance of potential contractors and may charge for and expend amounts received from local units of
government for the purpose of developing and providing these contractual services.

DEPARTMENT OF CIVIL SERVICE

Sec. 502. (1) All restricted funds shall be assessed a sum not less than 1% of the total aggregate payroll paid from
those funds for financing the department of civil service on the basis of actual 1% restricted sources total aggregate
payroll of the classified service for fiscal year 2004 in accordance with section 5 of article XI of the state constitution
of 1963. This includes, but is not limited to, restricted funds appropriated in part 1 of any appropriations act.
Unexpended 1% appropriated funds shall be returned to each 1% fund source at the end of the fiscal year.

(2) The 1% financing from restricted sources shall be credited to the department of civil service by the end of the
second fiscal quarter.

Sec. 503. Except where specifically appropriated for this purpose, 1% of the financing from restricted sources shall
be credited to the department of civil service. For restricted sources of funding within the general fund that have the
legislative authority for carryover, if current spending authorization or revenues are insufficient to accept the charge,
the shortage shall be taken from carryforward balances of that funding source. Restricted revenue sources that do not
have carryforward authority shall be utilized to satisfy departmental operating deducts first and civil service
obligations second. General fund dollars are appropriated for any shortfall, pursuant to approval by the state budget
director.

Sec. 504. The appropriation in part 1 to the department of civil service, for state-sponsored group insurance, flexible
spending accounts, and COBRA, represents amounts, in part, included within the various appropriations throughout
state government for the current fiscal year to fund the flexible spending account program included within the
department of civil service. Deposits against state-sponsored group insurance, flexible spending accounts, and COBRA
for the flexible spending account program shall be made from assessments levied during the current fiscal year in a
manner prescribed by the department of civil service. Unspent employee contributions to the flexible spending
accounts may be used to offset administrative costs for the flexible spending account program, with any remaining
balance of unspent employee contributions to be lapsed to the general fund.

Sec. 505. The department of civil service, in cooperation with the office of the state employer, shall provide areport
to the senate and house of representatives standing committees on appropriations subcommittees on general
government by January 15, 2005 regarding the feasibility of establishing quality child care centers to accommodate the
needs of state employees in either state or privately owned buildings. The study shall provide information, including,
but not limited to, the possible locations, including state or privately owned buildings, the potential number of children
that the centers would serve, possible federal funding sources available, the benefits of work behavior and attitudes to
employees and employers, and the estimated cost of the program. The estimated costs shall be funded from fees
charged to employees who utilize the child care services provided by the centers.

INFORMATION TECHNOLOGY

Sec. 573. (1) The department of information technology may sell and accept paid advertising for placement on any
state website under its jurisdiction. The department shall review and approve the content of each advertisement. The
department may refuse to accept advertising from any person or organization or require modification to advertisements
based upon criteria determined by the department. Revenue received under this subsection will be used for operating
costs of the department and for future technology enhancements to state of Michigan e-government initiatives. Funds
received under this subsection shall be limited to $250,000.00. Any funds in excess of $250,000.00 shall be deposited
in the state general fund.
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(2) Funds accepted by the department of information technology under subsection (1) are appropriated and allotted
when received and may be expended upon receipt.

(3) The privacy policy adopted by the department of information technology shall include the following provisions:

(a) Instruction on how visitors can set their browsers to be warned before each cookie is written to a visitor’'s
computer.

(b) The e-Michigan office will also include instructions for visitors to inform them how to view and remove cookies
on their personal computers.

(4) By April 1, the department of information technology shall report to the senate and house of representatives
standing committees on appropriations and the senate and house fiscal agencies that a statement of the total revenue
received from the sale of paid advertising accepted under this section and a statement of the total number of advertising
transactions are available on the department’s website.

Sec. 574. The department of information technology may enter into agreements to supply spatial information and
technical services to other principal executive departments, state agencies, local units of government, and other
organizations. The department of information technology may receive and expend funds in addition to those authorized
in part 1 for providing information and technical services, publications, maps, and other products. The department of
information technology may expend amounts received for salaries, supplies, and equipment necessary to provide
informational products and technical services. Prior to December 1 of each year, the department will provide a report
to the senate and house of representatives standing committees on appropriations subcommittees on general
government, detailing the sources of funding and expenditures made under this section.

Sec. 575. The legislature shall have access to all historical and current data contained within MAIN pertaining to
state departments. State departments shall have access to all historical and current data contained within MAIN.

Sec. 576. When used in this act, “information technology services” means services involving all aspects of managing
and processing information including, but not limited to, all of the following:

(a) Application development and maintenance.

(b) Desktop computer support and management.

(c) Mainframe computer support and management.

(d) Server support and management.

(e) Local area network support and management.

(f) Information technology contract, project, and procurement management.

(g) Information technology planning and budget management.

(h) Telecommunication services, security, infrastructure, and support.

(i) Software and software licensing.

Sec. 577. (1) Funds appropriated in part 1 for the Michigan public safety communications system shall be expended
upon approval of an expenditure plan by the state budget director.

(2) The department of information technology shall assess all subscribers of the Michigan public safety communications
system reasonable access and maintenance fees.

(3) All money received by the department of information technology under this section shall be deposited to the state
general fund pursuant to section 443 of the management and budget act, 1984 PA 431, MCL 18.1443.

(4) The department of information technology shall provide a report to the senate and house of representatives
standing committees on appropriations, the senate and house fiscal agencies, and the state budget director on April 15
and on October 15, indicating the amount of revenue collected under this section and deposited to the state general
fund for the immediately preceding 6-month period.

Sec. 578. The department of information technology shall submit a report for the immediately preceding fiscal year
ending September 30 to the senate and house of representatives standing committees on appropriations subcommittees
on general government and the senate and house fiscal agencies by March 1. The report shall include the following:

(a) The total amount of funding appropriated for information technology services and projects, by funding source,
for all principal executive departments and agencies.

(b) A listing of the expenditures made from the amounts received by the department of information technology, as
reported in subdivision (a).

Sec. 579. The department of information technology shall provide a report that analyzes and makes recommendations
on the life-cycle of information technology hardware and software. The report shall be submitted to the senate and
house of representatives standing committees on appropriations subcommittees on general government and the senate
and house fiscal agencies by March 1.

Sec. 580. (1) From the funds appropriated in part 1 to general services, for the department of state, there is
appropriated $3,450,000.00 for the business application modernization project. Funds shall only be used for the
development, implementation, and maintenance of the business application modernization project.

(2) The unexpended funds appropriated in part 1 for the business application modernization project are designated as
work project appropriations and shall not lapse at the end of the fiscal year. Any unencumbered or unallotted funds are
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carried over into the succeeding fiscal year and shall continue to be available for expenditure until the project has been
completed. The total cost is estimated at $30,000,000.00, and the tentative completion date is September 30, 2008.
LEGISLATURE

Sec. 600. The senate, the house of representatives, or an agency within the legislative branch may receive, expend,
and transfer funds in addition to those authorized in part 1.

Sec. 601. (1) Funds appropriated in part 1 to an entity within the legislative branch shall not be expended or
transferred to another account without written approval of the authorized agent of the legislative entity. If the
authorized agent of the legislative entity notifies the state budget director of its approval of an expenditure or transfer
before the year-end book-closing date for that legislative entity, the state budget director shall immediately make the
expenditure or transfer. The authorized legislative entity agency shall be designated by the speaker of the house of
representatives for house entities, the senate majority leader for senate entities, and the legislative council for
legislative council entities.

(2) Funds appropriated within the legislative branch, to a legislative council component, shall not be expended by
any agency or other subgroup included in that component without the approval of the legislative council.

Sec. 602. The senate may charge rent and assess charges for utility costs. The amounts received for rent charges and
utility assessments are appropriated to the senate for the renovation, operation, and maintenance of the Farnum
building and other properties.

Sec. 603. The appropriation contained in part 1 for national association dues is to be distributed by the legislative
council.

Sec. 604. (1) The appropriation in part 1 to the legislative council includes funds to operate the legislative parking
facilities in the capitol area. The legislative council shall establish rules regarding the operation of the legislative
parking facilities.

(2) The legislative council shall collect a fee from state employees and the general public using certain legislative
parking facilities. The revenues received from the parking fees shall be allocated by the legislative council.

Sec. 605. The appropriation in part 1 to the legislative council for publication of the Michigan manual is considered
a work project account. The unexpended portion remaining on September 30 shall not lapse and shall be carried
forward into the subsequent fiscal year for use in paying the associated biennial costs of publication of the Michigan
manual .

Sec. 606. The appropriations in part 1 to the legislative branch, for property management, shall be used to purchase
equipment and services for building maintenance in order to ensure a safe and productive work environment. These
funds, along with funds previously appropriated for property management, are designated as work project
appropriations and shall not lapse at the end of the fiscal year, and shall continue to be available for expenditure until
the project has been completed. The total cost is estimated at $500,000.00, and the tentative completion date is
September 30, 2006.

Sec. 606a. The appropriations in part 1 to the legislative branch, for automated data processing, shall be used to
purchase equipment, software, and services in order to support and implement data processing requirements and
technology improvements. These funds, along with funds previously appropriated for automated data processing, are
designated as work project appropriations and shall not lapse at the end of the fiscal year, and shall continue to be
available for expenditure until the project has been completed. The total cost is estimated at $500,000.00, and the
tentative completion date is September 30, 2006.

Sec. 607. In addition to funds appropriated in part 1, the Michigan capitol committee publications save the flags fund
account may accept contributions, gifts, bequests, devises, grants, and donations. Those funds that are not expended in
the fiscal year ending September 30 shall not lapse at the close of the fiscal year, and shall be carried forward for
expenditure in the following fiscal years.

Sec. 608. Funds appropriated in part 1 for e-Law, the legislative council’s technology enhancement project, shall be
used to support technology improvements for legislative functions performed by the legislative council agencies and
to provide greater access to the public regarding legislative information. These funds, along with funds previously
appropriated for the legislative session integration system, are designated as work project appropriations and shall not
lapse at the end of the fiscal year, and shall continue to be available for expenditure until the project has been
completed. The total cost is estimated at $3,992,750.00, and the tentative completion date is September 30, 2006.

Sec. 609. The funds appropriated in part 1 shall not be used to pay for health insurance benefits for unmarried
domestic partners of legislators or legislative employees.

Sec. 611. Pursuant to section 53 of article IV of the state constitution of 1963, the auditor general shall conduct
audits of the judicial branch. The audits may include the supreme court and its administrative units, the court of
appeals, and trial courts.

Sec. 612. (1) The auditor general shall take all reasonable steps to ensure that certified minority- and women-owned
and operated accounting firms, and accounting firms owned and operated by persons with disabilities participate in the
audits of the books, accounts, and financial affairs of each principal executive department, branch, institution, agency,
and office of this state.




1830 JOURNAL OF THE HOUSE [September 8, 2004] [No. 79

(2) The auditor general shall strongly encourage firms with which the auditor general contracts to perform audits of
the principal executive departments and state agencies to subcontract with certified minority- and women-owned and
operated accounting firms, and accounting firms owned and operated by persons with disabilities.

(3) The auditor general shall compile an annual report regarding the number of contracts entered into with certified
minority- and women-owned and operated accounting firms, and accounting firms owned and operated by persons with
disabilities. The auditor general shall deliver the report to the state budget director and the senate and house of
representatives standing committees on appropriations subcommittees on general government by November 1 of each year.

Sec. 613. From the funds appropriated in part 1 to the legislative auditor general, the legislative auditor general’s
salary and the salaries of the remaining 2.0 FTE unclassified positions shall be set by the speaker of the house of
representatives, the senate majority leader, the house of representatives minority leader, and the senate minority leader.

Sec. 614. Any audits, reviews, or investigations requested of the auditor general by the legislature or by legislative
leadership, legislative committees, or individual legislators should include an estimate of the additional costs involved
and, when those costs exceed $50,000.00, should provide supplemental funding. The auditor general will determine
whether to perform those activities in keeping with Audit Directive No. 29, which describes the office of auditor
general policy on responding to legislative requests.

DEPARTMENT OF MANAGEMENT AND BUDGET

Sec. 702. Proceeds in excess of necessary costs incurred in the conduct of transfers or auctions of state surplus,
salvage, or scrap property made pursuant to section 267 of the management and budget act, 1984 PA 431,
MCL 18.1267, are appropriated to the department of management and budget to offset costs incurred in the acquisition
and distribution of federal surplus property.

Sec. 704. (1) The department of management and budget may receive and expend funds in addition to those
authorized by part 1 for maintenance and operation services provided specifically to other principal executive
departments or state agencies, the legislative branch, or the judicial branch, or provided in connection with facilities
transferred to the operational jurisdiction of the department of management and budget.

(2) The department of management and budget may receive and expend funds in addition to those authorized by
part 1 for real estate, architectural, design, and engineering services provided specifically to other principal executive
departments or state agencies, the legislative branch, or the judicial branch.

(3) The department of management and budget may receive and expend funds in addition to those authorized in
part 1 for mail pickup and delivery services provided specifically to other principal executive departments and state
agencies, the legiglative branch, or the judicial branch.

(4) The department of management and budget may receive and expend funds in addition to those authorized in
part 1 for purchasing services provided specifically to other principal executive departments and state agencies, the
legislative branch, or the judicial branch.

Sec. 705. (1) The appropriation in part 1 to the department of management and budget, for statewide appropriations
from employer contributions, represents amounts included within the various appropriations for longevity and
insurance, whether appropriated as a single line item or commingled with program line items, throughout state
government for the current fiscal year for purposes of funding the child care information and referral services,
severance pay funds, and professional development funds included within statewide appropriations. Deposits against
the interdepartmental grant from employer contributions shall be made from assessments levied against the longevity
and insurance appropriations during the current fiscal year in a manner prescribed by the department of management
and budget. Any deposits made under this subsection and any unencumbered funds are restricted revenues, may be
carried over into the succeeding fiscal years, and are appropriated.

(2) From the funds appropriated in part 1 to the department of management and budget for professional development
funds and child care information and referral services, the department of management and budget may expend funds
for staff support associated with administration of the professional development funds and child care information and
referral services in amounts as may be specified in joint labor/management agreements or through the coordinated
compensation hearings process.

(3) In addition to the funds appropriated in part 1 for severance pay funds, the department of management and budget
may receive and expend funds from other state agencies for staff support associated with the administration of these
funds.

(4) In addition to the funds appropriated in part 1 to the department of management and budget, for statewide
appropriations from employer contributions, the department of management and budget may receive and expend funds
in such additional amounts as may be specified in joint labor/management agreements or through the coordinated
compensation hearings process in the same manner and subject to the same conditions as prescribed in subsections (1),
(2), and (3).

Sec. 706. To the extent a specific appropriation is required for a detail source of financing included in part 1 for the
department of management and budget appropriations financed from special revenue and internal service and pension
trust funds, or MAIN user charges, the specific amounts are appropriated within the special revenue internal service
and pension trust funds in portions not to exceed the aggregate amount appropriated in part 1.
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Sec. 707. In addition to the funds appropriated in part 1 to the department of management and budget, the department
may receive and expend funds from other principal executive departments and state agencies to implement donated
annual leave and administrative leave bank transfer provisions as may be specified in joint labor/management
agreements. The amounts may also be transferred to other principal executive departments and state agencies under the
joint agreement and any amounts transferred under the joint agreement are authorized for receipt and expenditure by
the receiving principal executive department or state agency. Any amounts received by the department of management
and budget under this section and intended, under the joint labor/management agreements, to be available for use
beyond the close of the fiscal year and any unencumbered funds may be carried over into the succeeding fiscal year.

Sec. 708. The source of financing in part 1 for the Michigan administrative information network shall be funded by
proportionate charges assessed against the respective state funds benefiting from this project in the amounts
determined by the department.

Sec. 709. (1) Deposits against the interdepartmental grant from building occupancy and parking charges
appropriated in part 1 shall be collected, in part, from state agencies, the legislative branch, and the judicial branch
based on estimated costs associated with maintenance and operation of buildings managed by the department of
management and budget. To the extent excess revenues are collected due to estimates of building occupancy charges
exceeding actual costs, the excess revenues may be carried forward into succeeding fiscal years for the purpose of
returning funds to state agencies.

(2) Appropriationsin part 1 to the department of management and budget, for management and budget services from
building occupancy charges and parking charges, may be increased to return excess revenue collected to state agencies.

Sec. 710. The department of management and budget shall notify the chairpersons of the senate and house of
representatives standing committees on appropriations and the chairpersons of the senate and house of representatives
standing committees on appropriations subcommittees on general government on any revisions that increase or
decrease current contracts by more than $500,000.00 for computer software development, hardware acquisition, or
quality assurance at least 14 days before the department of management and budget finalizes the revisions.

Sec. 711. The department of management and budget shall maintain an Internet website that contains notice of all
invitations for bids and requests for proposals over $50,000.00 issued by the department or by any state agency
operating under delegated authority. The department shall not accept an invitation for bid or request for proposal in
less than 14 days after the notice is made available on the Internet website, except in situations where it would be in
the best interest of the state and documented by the department. In addition to the requirements of this section, the
department may advertise the invitations for bids and requests for proposals in any manner the department determines
appropriate, in order to give the greatest number of individuals and businesses the opportunity to make bids or requests
for proposals.

Sec. 712. The department of management and budget may receive and expend funds from the Vietnam veterans
memorial monument fund as provided in the Michigan Vietnam veterans memorial act, 1988 PA 234, MCL 35.1051 to
35.1057. Funds are appropriated and allocated when received and may be expended upon receipt.

Sec. 713. The Michigan veterans' memorial park commission may receive and expend money from any source,
public or private, including, but not limited to, gifts, grants, donations of money, and government appropriations, for
the purposes described in Executive Order No. 2001-10. Funds are appropriated and allocated when received and may
be expended upon receipt. Any deposits made under this section and unencumbered funds are restricted revenues and
may be carried over into succeeding fiscal years.

Sec. 714. Funds collected by the department of management and budget under sections 55, 57, 58, and 59 of the
administrative procedures act of 1969, 1969 PA 306, MCL 24.255, 24.257, 24.258, and 24.259, and section 203 of the
legislative council act, 1986 PA 268, MCL 4.1203, are appropriated for all expenses necessary to provide for the costs
of publication and distribution. The funds appropriated under this section are allotted for expenditure when they are
received by the department of treasury and shall not lapse to the general fund at the end of the fiscal year.

Sec. 715. (1) Funds in part 1 for motor vehicle fleet are appropriated to the department of management and budget
for administration and for the acquisition, lease, operation, maintenance, repair, replacement, and disposal of state
motor vehicles.

(2) The appropriation in part 1 for motor vehicle fleet shall be funded by revenue from rates charged to principal
executive departments and agencies for utilizing vehicle travel services provided by the department. Revenue in excess
of the amount appropriated in part 1 from the motor transport fund and any unencumbered funds are restricted revenues
and may be carried over into the succeeding fiscal year.

(3) It isthe intent of the legislature that the department of management and budget have the authority to determine
the appropriateness of vehicle assignment, to include year, make, model, size, and price of vehicle. The department
shall have the authority to assign motor vehicles, permanently or temporarily, to state agencies and to institutions of
higher education.

(4) Itistheintent of the legislature that the department of management and budget complete a project plan which results
in the reduction of expenditures related to vehicle travel services, to include a reduction in the number of state vehiclesin
the motor vehicle fleet. The department shall report quarterly to the senate and house of representatives standing
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committees on appropriations subcommittees on general government and the senate and house fiscal agencies on the status
of the project plan to reduce vehicle travel service expenditures and the number of cars in the motor vehicle fleet.

(5) It isthe intent of the legislature that the department determine the feasibility of using driver record information
upon the issuance of state cars to state employees in order to ensure responsibility and safety.

Sec. 716. The department of management and budget shall adopt policies and procedures necessary for compliance
by the department, other state departments and agencies, and state vendors and subcontractors, with the requirement
under subsection (1) of section 261 of the management and budget act, 1984 PA 431, MCL 181.261, to provide a
purchasing preference for products manufactured or services offered by Michigan-based firms.

Sec. 717. In determining whether the purchase, contracting for, providing of supplies, materials, services, insurance,
utilities, third party financing, equipment, printing, and other items needed by state departments or agencies is in the
best interests of this state, and in making all discretionary decisions concerning the solicitation, award, amendment,
cancellation, or appeal of state contracts, the department of management and budget shall consider all of the following:

(a) Whether a proposal by a vendor to provide services to this state using employees, contractors, subcontractors, or
other individuals who are not citizens of the United States, legal resident aliens, or individuals with a valid visa would
be detrimental to the state of Michigan, its residents, or the state’s economy.

(b) Whether a proposal by a vendor to provide services to this state from a location outside of this state or the
United States would be detrimental to the state of Michigan, its residents, or the state’s economy.

(c) Whether a proposal by a vendor to provide goods to this state produced outside of this state or the United States
would be detrimental to the state of Michigan, its residents, or the state’s economy.

(d) Whether the acquisition of goods or services from a vendor that is an expatriated business entity located in a tax
haven country or an affiliate of an expatriated business entity located in a tax haven country would be detrimental to
the state of Michigan, its residents, or the state’s economy. As used in this section, “expatriated business entity” means
a corporation or an affiliate of the corporation incorporated in atax haven country after September 11, 2001, but with
the United States as the principal market for the public trading of the corporation’s stock, as determined by the director
of the department of management and budget. “ Tax haven country” means each of the following: Barbados, Bermuda,
British Virgin Islands, Cayman Islands, Commonwealth of the Bahamas, Cyprus, Gibraltar, Isle of Man, the Principality
of Liechtenstein, the Principality of Monaco, and the Republic of the Seychelles.

(e) Whether the provision of services to this state at a location outside of this state or the United States would be
detrimental to the privacy interests of Michigan residents, or risk the disclosure of personal information of Michigan
residents, such as social security, financial, or medical data.

(f) Whether a proposal by a vendor to provide services to this state from alocation outside of this state or the United
States would constitute undue risk under a risk management policy, practice, or procedure adopted by the department
of management and budget under section 204 of the management and budget act, 1984 PA 431, MCL 18.1204.

(g9) Whether a proposal by a vendor to provide goods to this state produced outside of this state or the United States
would constitute undue risk under a risk management policy, practice, or procedure adopted by the department of
management and budget under section 204 of the management and budget act, 1984 PA 431, MCL 18.1204.

Sec. 718. The department of management and budget shall collect from vendors information necessary to comply
with the requirements of this act, as determined by the department. The department of management and budget may
require vendors to provide any of the following:

(@) Information relating to the location of work performed under a state contract by the vendor and any
subcontractors, employees, or other persons performing a state contract.

(b) Information regarding the corporate structure and location of corporate employees and activities of the vendor,
its affiliates, or any subcontractors.

(c) Notice of the relocation of the vendor, employees of the vendor, subcontractors of the vendor, or other persons
performing services under a state contract outside of the state of Michigan.

Sec. 719. The department of management and budget may require that any vendor or subcontractor providing call or
contact center services to the state of Michigan disclose to inbound callers the location from which the call or contact
center services are being provided.

Sec. 720. The department of management and budget shall reduce building occupancy general fund expenditures by
$700,000.00. The state budget director is authorized to take any actions necessary to properly record expenditure
reductions as part of the financial transactions for the fiscal year ending September 30, 2005.

Sec. 721. In addition to the funds appropriated in part 1, the department of management and budget may receive and
expend money from the Michigan law enforcement officers memorial monument fund as provided in the Michigan law
enforcement officers memorial act, 2004 PA 177, MCL 28.781 to 28.787.

DEPARTMENT OF STATE

Sec. 802. All funds made available by section 3171 of the insurance code of 1956, 1956 PA 218, MCL 500.3171,
are appropriated and made available to the department of state to be expended only for the uses and purposes for which
the funds are received as provided by sections 3171 to 3177 of the insurance code of 1956, 1956 PA 218,
MCL 500.3171 to 500.3177.
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Sec. 803. From the funds appropriated in part 1, the department of state shall sell copies of records including, but
not limited to, records of motor vehicles, off-road vehicles, snowmobiles, watercraft, mobile homes, personal
identification cardholders, drivers, and boat operators and shall charge $7.00 per record sold only as authorized in
section 208b of the Michigan vehicle code, 1949 PA 300, MCL 257.208b, section 7 of 1972 PA 222, MCL 28.297, and
sections 80130, 80315, 81114, and 82156 of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.80130, 324.80315, 324.81114, and 324.82156. The department shall use the revenue received from the sale
of records for necessary expenses as appropriated in part 1. The balance of the fee revenue remaining on September 30
shall revert to the general fund.

Sec. 804. From the funds appropriated in part 1, the secretary of state may enter into agreements with the department
of corrections for the manufacture of vehicle registration plates 15 months before the registration year in which the
registration plates will be used.

Sec. 805. (1) The department of state may accept gifts, donations, contributions, and grants of money and other
property from any private or public source to underwrite, in whole or in part, the cost of a departmental publication
that is prepared and disseminated under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923. A private or
public funding source may receive written recognition in the publication and may furnish a traffic safety message,
subject to departmental approval, for inclusion in the publication. The department may reject a gift, donation,
contribution, or grant. The department may furnish copies of a publication underwritten, in whole or in part, by a
private source to the underwriter at no charge.

(2) The department of state may sell and accept paid advertising for placement in a departmental publication that is
prepared and disseminated under the Michigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923. The department
may charge and receive a fee for any advertisement appearing in a departmental publication and shall review and
approve the content of each advertisement. The department may refuse to accept advertising from any person or
organization. The department may furnish a reasonable number of copies of a publication to an advertiser at no charge.

(3) Pending expenditure, the funds received under this section shall be deposited in the Michigan department of state
publications fund created by section 211 of the Michigan vehicle code, 1949 PA 300, MCL 257.211. Funds given,
donated, or contributed to the department from a private source are appropriated and allocated for the purpose for
which the revenue is furnished. Funds granted to the department from a public source are allocated and may be
expended upon receipt. The department shall not accept a gift, donation, contribution, or grant if receipt is conditioned
upon a commitment of state funding at a future date. Revenue received from the sale of advertising is appropriated and
may be expended upon receipt.

(4) Any unexpended revenues received under this section shall be carried over into subsequent fiscal years and shall
be available for appropriation for the purposes described in this section.

(5) On March 1 of each year, the department of state shall file a report with the senate and house of representatives
standing committees on appropriations, the senate and house fiscal agencies, and the state budget director. The report
shall include all of the following information:

(a) The amount of gifts, contributions, donations, and grants of money received by the department under this section
for the prior fiscal year.

(b) A listing of the expenditures made from the amounts received by the department as reported in subdivision (a).

(c) A listing of any gift, donation, contribution, or grant of property other than funding received by the department
under this section for the prior year.

(d) The total revenue received from the sale of paid advertising accepted under this section and a statement of the
total number of advertising transactions.

(6) In addition to copies delivered without charge as the secretary of state considers necessary, the department of
state may sell copies of manuals and other publications regarding the sale, ownership, or operation or regulation of
motor vehicles, with amendments, at prices to be established by the secretary of state. As used in this subsection, the
term “manuals and other publications” means videos and proprietary electronic publications. All funds received from
sales of these manuals and other publications shall be credited to the Michigan department of state publications fund.

Sec. 806. Funds collected by the department of state under section 211 of the Michigan vehicle code, 1949 PA 300,
MCL 257.211, are appropriated for all expenses necessary to provide for the costs of the publication. Funds are allotted
for expenditure when they are received by the department of treasury and shall not lapse to the general fund at the end
of the fiscal year.

Sec. 807. From the funds appropriated in part 1, the department of state shall use available balances at the end of
the state fiscal year to provide payment to the department of state police in the amount of $315,900.00 for the services
provided by the traffic accident records program as first appropriated in 1990 PA 196 and 1990 PA 208.

Sec. 808. From the funds appropriated in part 1, the department of state may restrict funds from miscellaneous
revenue to cover cash shortages created from normal branch office operations. This amount shall not exceed $50,000.00
of the total funds available in miscellaneous revenue.

Sec. 809. (1) Commemorative and specialty license plate fee revenue collected by the department of state and
deposited into the transportation administration collection fund is authorized for expenditure up to the amount of
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revenue collected but not to exceed the amount appropriated to the department of state in part 1 to administer
commemorative and specialty license plate programs.

(2) Commemorative and specialty license plate fee revenue collected by the department of state and deposited in the
transportation administration collection fund, in addition to the amount appropriated in part 1 to the department of
state, shall remain in the transportation administration collection fund and be available for future appropriation.

Sec. 810. Funds or revenues in the Olympic education training center fund are appropriated for distribution to the
Olympic education training center at Northern Michigan University. Distributions shall occur on a quarterly basis. Any
undistributed revenue remaining at the end of the fiscal year shall be carried over into the next fiscal year.

Sec. 811. The department of state may produce and sell copies of a training video designed to inform registered
automotive repair facilities of their obligations under Michigan law. The price shall not exceed the cost of production
and distribution. The money received from the sale of training videos shall revert to the department of state and be
placed in the auto repair facility account.

Sec. 812. (1) The department of state, in collaboration with the gift of life transplantation society or its successor
federally designated organ procurement organization, may develop and administer a public information campaign
concerning the Michigan organ donor program.

(2) The department may solicit funds from any private or public source to underwrite, in whole or in part, the public
information campaign authorized by this section. The department may accept gifts, donations, contributions, and grants
of money and other property from private and public sources for this purpose. A private or public funding source
underwriting the public information campaign, in whole or in substantial part, shall receive sponsorship credit for its
financial backing.

(3) Funds received under this section, including grants from state and federal agencies, shall not lapse to the general
fund at the end of the fiscal year but shall remain available for expenditure for the purposes described in this section.

Sec. 813. Collector plate and fund-raising registration plate revenues collected by the department of state are
appropriated and allotted for distribution to the recipient university or public or private agency overseeing a state-
sponsored goal when received. Distributions shall occur on a quarterly basis or as otherwise authorized by law. Any
revenues remaining at the end of the fiscal year shall not lapse to the general fund but shall remain available for
distribution to the university or agency in the next fiscal year.

Sec. 814. (1) Funding appropriated in part 1 for the organ donor program shall be used for producing a pamphlet to
be distributed with driver licenses and personal identification cards regarding organ donations. The funds shall be used
to update and print a pamphlet that will explain the organ donor program and encourage people to become donors by
marking a checkoff on driver license and personal identification card applications.

(2) The pamphlet shall include a return reply form addressed to the gift of life organization. Funding appropriated
in part 1 for the organ donor program shall be used to pay for return postage costs.

Sec. 815. (1) At least 60 days prior to the announcement of secretary of state branch office closings, consolidations,
or relocations, the department of state shall inform members of the senate and house of representatives standing
committees on appropriations and legislators who represent affected areas regarding the details of the proposal. The
information provided shall be in written form and include all analysis done regarding criteria for changes in the
location of branch offices, including, but not limited to, branch transactions, revenue, and the impact on citizens of the
affected area. The impact on citizens shall include information regarding additional distance to branch office locations
resulting from the plan. The above written notice provided by the department of state shall also include detailed
estimates of costs and savings that will result from the overall changes made to the branch office structure.

(2) Prior to November 1, 2004, the department of state shall provide a report to the senate and house of
representatives standing committees on appropriations subcommittees on general government regarding the
department’s branch optimization plan that was announced on April 26, 2004. The report shall include a listing of all
closed offices detailing savings by office, including lease, utilities, and all other savings associated with the closed
office. The department shall provide the same level of detail regarding costs for new leased facilities and expansions
of current leased space.

Sec. 816. (1) Any service assessment collected by the department of state from the user of a credit or debit card
under section 3 of 1995 PA 144, MCL 11.23, is appropriated to the department for necessary expenses related to that
service and may be remitted to a credit or debit card company, bank, or other financial institution. Funds are allocated
for expenditure when they are received by the department of treasury.

(2) The service assessment imposed by the department of state for credit and debit card services may be based either
on a percentage of each individual credit or debit card transaction, or on a flat rate per transaction, or both scaled to
the amount of the transaction. However, the department shall not charge any amount for a service assessment which
exceeds the costs billable to the department for service assessments.

(3) If there is abalance of service assessments received from credit and debit card services remaining on September 30,
the balance may be carried forward to the following fiscal year and appropriated for the same purpose.

(4) As used in this section, “service assessment” means and includes costs associated with service fees imposed by
credit and debit card companies and processing fees imposed by banks and other financial institutions.
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Sec. 818. (1) Funds in part 1 for motorcycle safety education grants and administration are appropriated to the
department of state for operation of the motorcycle safety education program previously operated by the department
of education under section 811a of the Michigan vehicle code, 1949 PA 300, MCL 257.811a

(2) Funds in part 1 for motorcycle safety education grants and administration shall be derived from original and
renewal motorcycle license endorsements, annual motorcycle registration fees, and motorcycle operator driving test
fees.

(3) Funds in part 1 for motorcycle safety education grants and administration shall be used to provide grants to
colleges, universities, intermediate school districts, local school districts, law enforcement agencies, or other
governmental agencies located in the state, to help subsidize safety training courses for individuals interested in
operating motorcycles.

(4) Fundsin part 1 for motorcycle safety education grants and administration may be used by the department of state
for administration costs of the motorcycle safety education program, to include, but not be limited to, review and
approval or disapproval of grant applications, monitoring eligibility of motorcycle safety instructors, conducting
program evaluation, certifying third party testers, and inspecting training sites.

(5) Funds appropriated in part 1 for motorcycle safety equipment shall be used to purchase motorcycle safety
equipment for use by public instructional providers of motorcycle safety education courses.

Sec. 819. (1) From the funds appropriated in part 1 to the department of state, for information technology services
and projects, there is appropriated $3,450,000.00 for the business application modernization project. Funds shall only
be used for the development, implementation, and maintenance of the business application modernization project.

(2) The unexpended funds appropriated in part 1 for the business application modernization project are designated as
work project appropriations and shall not lapse at the end of the fiscal year. Any unencumbered or unallotted funds are
carried over into the succeeding fiscal year and shall continue to be available for expenditure until the project has been
completed. The total cost is estimated at $30,000,000.00, and the tentative completion date is September 30, 2008.
DEPARTMENT OF TREASURY
OPERATIONS

Sec. 902. (1) Amounts needed to pay for interest, fees, principal, arbitrage rebates as required by federal law, and
costs associated with the payment, registration, trustee services, credit enhancements, and issuing costs in excess of
the amount appropriated to the department of treasury in part 1 for debt service on notes and bonds that are issued by
the state under sections 14, 15, and 16 of article IX of the state constitution of 1963 as implemented by 1967 PA 266,
MCL 17.451 to 17.455, are appropriated.

(2) In addition to the amount appropriated to the department of treasury for debt service in part 1, there is
appropriated an amount for fiscal year cash-flow borrowing costs to pay for interest on interfund borrowing made
under 1967 PA 55, MCL 12.51 to 12.53.

Sec. 903. (1) From the funds appropriated in part 1, the department of treasury may contract with private collection
agencies and law firms to collect taxes and other accounts due this state. In addition to the amounts appropriated in
part 1 to the department of treasury, there are appropriated amounts necessary to fund collection costs and fees not to
exceed 25% of the collections or 2.5% plus operating costs, whichever amount is prescribed by the contract. The
appropriation to fund collection costs and fees for the collection of taxes or other accounts due this state are from the
fund or account to which the revenues being collected are recorded or dedicated. However, if the taxes collected are
constitutionally dedicated for a specific purpose, the appropriation of collection costs and fees are from the general
purpose account of the general fund.

(2) From the funds appropriated in part 1, the department of treasury may contract with private collections agencies
and law firms to collect defaulted student loans and other accounts due the Michigan guaranty agency. In addition to
the amounts appropriated in part 1 to the department of treasury, there are appropriated amounts necessary to fund
collection costs and fees not to exceed 22% of the collection or a lesser amount as prescribed by the contract. The
appropriation to fund collection costs and fees for the auditing and collection of defaulted student loans due the
Michigan guaranty agency is from the fund or account to which the revenues being collected are recorded or dedicated.

(3) The department of treasury shall submit a report for the immediately preceding fiscal year ending September 30
to the state budget director and the senate and house of representatives standing committees on appropriations not later
than November 30 stating the agencies or law firms employed, the amount of collections for each, the costs of
collection, and other pertinent information relating to determining whether this authority should be continued.

Sec. 904. (1) The department of treasury, through its bureau of investments, may charge an investment service fee
against the applicable retirement funds. The fees may be expended for necessary salaries, wages, contractual services,
supplies, materials, equipment, travel, worker’s compensation insurance premiums, and grants to the civil service
commission and state employees’ retirement funds. Service fees shall not exceed the aggregate amount appropriated in
part 1. The department of treasury shall maintain accounting records in sufficient detail to enable the retirement funds
to be reimbursed periodically for fee revenue that is determined by the department of treasury to be surplus.

(2) In addition to the funds appropriated in part 1 from the retirement funds to the department of treasury, there is
appropriated from retirement funds an amount sufficient to pay for the services of money managers, investment
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advisors, investment consultants, custodians, and other outside professionals, the state treasurer considers necessary to
prudently manage the retirement funds' investment portfolios. The state treasurer shall report annually to the senate
and house of representatives standing committees on appropriations and the state budget office concerning the
performance of each portfolio by investment advisor.

Sec. 905. The department of treasury shall sell copies of the state tax manual, uniform accounting procedures manual,
general property tax law manual, and other local government assistance manuals with amendments, at a price not to
exceed the cost of printing. The revenue received from the sale of preparation and local government assistance manuals
shall revert to the department of treasury and be placed in the local government assistance manual revolving fund.

Sec. 906. (1) The department of treasury shall charge for audits as permitted by state or federal law or under
contractual arrangements with local units of government, other principal executive departments, or state agencies. A
report detailing audits performed and audit charges for the immediately preceding fiscal year shall be submitted to the
state budget director and the senate and house fiscal agencies not later than November 30.

(2) The appropriation in part 1 to the department of treasury, for state compliance audits, shall be used to cover the
cost of the state audits performed by independent certified public accountants or department of treasury auditors. The
scope of the state audit shall be defined by the state treasurer. The state audits shall be performed by independent
certified public accountants contracted with by the state treasurer or by department of treasury auditors, if the county
has agreed to contract with and pay the department for their financial single audit.

(3) The state audits shall be performed for the most current county fiscal year in conjunction with the financial single
audit. The state audit may be performed either by certified public accountants contracted by the state treasurer or
department of treasury staff, independent of the financial single audit, if a state audit has not been performed within
the last 3 years.

Sec. 907. A revolving fund known as the assessor certification and training fund is created in the department of
treasury. The assessor certification and training fund shall be used to organize and operate a property assessor
certification and training program. Each participant certified and trained shall pay to the department of treasury an
examination fee of $50.00, an initial certification fee of $50.00, an annual renewal fee of $75.00 for levels 1 and 2,
and $125.00 for levels 3 and 4 to offset the cost of administering the certification and training program. Training
courses shall be offered in assessment administration. Each participant shall pay a fee to cover the expenses incurred
in offering the optional programs to certified assessing personnel and other individuals interested in an assessment
career opportunity. The fees collected shall be credited to the assessor certification and training fund.

Sec. 908. The amount appropriated in part 1 to the department of treasury, home heating assistance program, is to
cover the costs, including data processing, of administering federal home heating credits to eligible claimants and to
administer the supplemental fuel cost payment program for eligible tax credit and welfare recipients.

Sec. 909. Revenue from the airport parking tax act, 1987 PA 248, MCL 207.371 to 207.383, is appropriated and shall
be distributed under section 7a of the airport parking tax act, 1987 PA 248, MCL 207.377a.

Sec. 910. The disbursement by the department of treasury from the bottle deposit fund to dealers as required by
section 3c(2) of the Initiated Law of 1976, MCL 445.573c, is appropriated.

Sec. 911. (1) There is appropriated an amount sufficient to recognize and pay refundable income tax credits as
provided by the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(2) The appropriations under subsection (1) shall be funded by restricting income tax revenue in an amount sufficient
to record these expenditures.

Sec. 912. A plaintiff in a garnishment action involving this state shall pay to the state treasurer 1 of the following:

(a) A fee of $6.00 at the time a writ of garnishment of periodic payments is served upon the state treasurer, as
provided in section 4012 of the revised judicature act of 1961, 1961 PA 236, MCL 600.4012.

(b) A fee of $6.00 at the time any other writ of garnishment is served upon the state treasurer, except that the fee
shall be reduced to $5.00 for each writ of garnishment for individual income tax refunds or credits filed by magnetic
media

Sec. 913. (1) The department of treasury may contract with private firms to appraise and, if necessary, appeal the
assessments of senior citizen cooperative housing units. Payment for this service shall be from savings resulting from
the appraisal or appeal process.

(2) Of the funds appropriated in part 1 to the department of treasury for the senior citizens’ cooperative housing tax
exemption program, a portion is to be utilized for a program audit of the program. The department of treasury shall
forward copies of the audit report to the senate and house of representatives standing committees on appropriations
subcommittees on general government and to the state budget office. The department of treasury may utilize up to 1%
of the funds for program administration and auditing.

Sec. 914. The department of treasury may provide a $200.00 annual prize from the Ehlers internship award account
in the gifts, bequests, and deposit fund to the runner-up of the Rosenthal prize for interns. The Ehlers internship award
account is interest bearing.

Sec. 915. Pursuant to section 61 of the Michigan campaign finance act, 1976 PA 388, MCL 169.261, there is
appropriated from the general fund to the state campaign fund an amount equal to the amounts designated for tax year
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2004. Except as otherwise provided in this section, the amount appropriated shall not revert to the general fund and
shall remain in the state campaign fund. Any amounts remaining in the state campaign fund in excess of $10,000,000.00
on December 31, 2006 shall revert to the general fund.

Sec. 916. The department of treasury may make available to interested entities otherwise unavailable customized
unclaimed property listings of nonconfidential information in its possession. The charge for this information is as
follows: 1 to 100,000 records at 2.5 cents per record and 100,001 or more records at .5 cents per record. The revenue
received from this service shall be deposited to the appropriate revenue account or fund. The department shall submit
an annual report on or before June 1 to the state budget director and the senate and house of representatives standing
committees on appropriations that states the amount of revenue received from the sale of information.

Sec. 917. (1) There is appropriated for write-offs and advances an amount equal to total write-offs and advances for
departmental programs, but not to exceed current year authorizations that would otherwise lapse to the general fund.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than November 30, stating the amounts appropriated for
write-offs and advances under subsection (1).

Sec. 918. In addition to funds appropriated in part 1, the department of treasury may receive and expend funds for
conducting tax orientation workshops and seminars. Funds received may not exceed costs incurred in conducting the
workshops and seminars.

Sec. 919. (1) From funds appropriated in part 1, the department of treasury may contract with private auditing firms
to audit for and collect unclaimed property due this state in accordance with the Michigan uniform unclaimed property
act. In addition to the amounts appropriated in part 1 to the department of treasury, there are appropriated amounts
necessary to fund auditing and collection costs and fees not to exceed 12% of the collections, or a lesser amount as
prescribed by the contract. The appropriation to fund collection costs and fees for the auditing and collection of
unclaimed property due this state is from the fund or account to which the revenues being collected are recorded or
dedicated.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year ending September 30
to the state budget director and the senate and house of representatives standing committees on appropriations not later
than November 30 stating the auditing firms employed, the amount of collections for each, the costs of collection, and
other pertinent information relating to determining whether this authority should be continued.

Sec. 920. Payments from the appropriation in part 1 to the department of treasury for grants to counties in lieu of
taxes for lands transferred to the federal government include a payment for Sleeping Bear Dunes national |akeshore
under 1974 PA 359, MCL 3.901 to 3.910.

Sec. 921. The state general fund/general purpose appropriation in part 1 for renaissance zone reimbursement is
allocated to reimburse public libraries as provided by section 12 of the Michigan renaissance zone act, 1996 PA 376,
MCL 125.2692, for property taxes levied in 2004. Reimbursements shall be made in amounts to each eligible recipient
not later than 60 days after the department of treasury certifies to the department that it has received all necessary
information to properly determine the amounts due each eligible recipient under section 12(4) of the Michigan
renaissance zone act, 1996 PA 376, MCL 125.2692. Any excess allocations shall lapse to the general fund.

Sec. 922. The department of treasury shall submit a report for the immediately preceding fiscal year ending
September 30 to the senate and house of representatives standing committees on appropriations subcommittees on
general government, the senate and house fiscal agencies, and the state budget director by November 30 stating the
amount of Michigan transportation fund revenue collected and the cost of collection.

Sec. 923. Notwithstanding any other provision of this act, the department of treasury shall not expend any funds on
initiating a new audit of any taxpayer until the department fully and completely complies with section 4(3) of 1941 PA 122,
MCL 205.4. This provision shall not require the department to disclose audit selection or processing criteria as
provided by section 28(1)(f) of 1941 PA 122, MCL 205.28. The department shall publish the required handbook which
informs taxpayers and tax preparers of audit and collection procedures used by the department and procedures which
govern departmental communications with taxpayers in the audit and collection process. The department may comply
with this publishing requirement by making the audit information available to taxpayers and tax preparers through the
department’s website on the Internet.

Sec. 924. (1) In addition to the funds appropriated in part 1, the department of treasury may receive and expend
homestead property tax exemption audit fund revenue for administration of homestead property tax exemption audits
under the general property tax act, 1893 PA 206, MCL 211.1 to 211.157.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than December 31, stating the amount of revenue
appropriated for homestead property tax exemption audits under subsection (1).

Sec. 927. In addition to the funds appropriated in part 1, any unexpended balance from funds authorized in 2003 PA 161
for qualified agricultural loan payments are appropriated and may be used for payments as provided in section 2a of
1855 PA 105, MCL 21.142a.
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Sec. 928. The department of treasury may provide receipt, warrant and cash processing, data, collection, investment,
fiscal agent, levy and warrant cost assessment, writ of garnishment, and other user services on a contractual basis for
other principal executive departments and state agencies. Funds for the services provided are appropriated and shall be
expended for salaries and wages, fees, supplies, and equipment necessary to provide the services. Any unobligated
balance of the funds received shall revert to the general fund of this state as of September 30.

Sec. 929. The department of treasury may enter into agreements to supply data or collection services to other
executive principal departments or state agencies, the United States department of treasury, or local units of government
within this state. The department of treasury shall charge for this tax data service and amounts received are appropriated
and shall be expended for salaries and wages, fees, supplies, and equipment necessary to provide the service.

Sec. 930. (1) The department of treasury shall provide accounts receivable collections services to other principal
executive departments and state agencies under 1927 PA 375, MCL 14.131 to 14.134. The department of treasury shall
deduct a fee equal to the cost of collections from all receipts except unrestricted general fund collections. Fees shall
be credited to a restricted revenue account and appropriated to the department of treasury to pay for the cost of
collections. The department of treasury shall maintain accounting records in sufficient detail to enable the respective
accounts to be reimbursed periodically for fees deducted that are determined by the department of treasury to be
surplus to the actual cost of collections.

(2) The department of treasury shall submit a report for the immediately preceding fiscal year to the state budget
director and the senate and house fiscal agencies not later than November 30, stating the principal executive
departments and state agencies served, funds collected, and costs of collection under subsection (1).

Sec. 931. The appropriation in part 1 to the department of treasury, for treasury fees, shall be assessed against all
restricted funds that contribute to the total value of state managed investments in the ratio each restricted fund
contributes to the total value of state managed investments. The department of treasury shall provide a report to the
state budget director, the senate and house of representatives standing committees on appropriations subcommittees on
general government, and the senate and house fiscal agencies by November 30 of each year identifying the fees
assessed against each restricted fund.

Sec. 932. Revenue received under the Michigan education trust act, 1986 PA 316, MCL 390.1421 to 390.1444, may
be expended by the board of directors of the Michigan education trust for necessary salaries, wages, supplies,
contractual services, equipment, worker’s compensation insurance premiums, and grants to the civil service commission
and state employees’ retirement fund.

Sec. 933. (1) The $1,000,000.00 appropriated in part 1 for the Michigan education savings program is from the
Michigan merit award trust fund to fund an incentive program for the Michigan education savings program created
under the Michigan education savings program act, 2000 PA 161, MCL 390.1471 to 390.1486.

(2) The funds appropriated for the Michigan education savings program shall be used to provide a state match to
dollars invested on behalf of each child named as a designated beneficiary in the Michigan education savings program
who is 6 years of age or less, who is a Michigan resident, and whose family’s income is $80,000.00 or less.

(3) During the current fiscal year, the state shall provide $1.00 of matching funds for each $3.00 of individual
contributions to the educational savings accounts. The maximum state match for each designated beneficiary shall be
$200.00.

(4) The state match shall be available only in the first year the child is enrolled in the Michigan education savings
program.

Sec. 934. The department of treasury may expend revenues received under the hospital finance authority act, 1969
PA 38, MCL 331.31 to 331.84, for necessary salaries, wages, supplies, contractual services, equipment, worker’s
compensation insurance premiums, and grants to the civil service commission and state employees’ retirement fund.
The department of treasury shall maintain accounting records in sufficient detail to enable the hospital clients to be
reimbursed periodically for fees that are determined by the department of treasury to be surplus to needs.

Sec. 935. The department of treasury may expend revenue received under the shared credit rating act, 1985 PA 227,
MCL 141.1051 to 141.1076, for necessary salaries, wages, supplies, contractual services, equipment, worker’s
compensation insurance premiums, and grants to the civil service commission and state employees’ retirement fund.

Sec. 936. The department of treasury shall establish a separate account for the funds related to the Michigan higher
education facilities authority. The department of treasury may expend revenue received under the higher education
facilities authority act, 1969 PA 295, MCL 390.921 to 390.934, for necessary salaries, wages, supplies, contractual
services, equipment, worker’s compensation insurance premiums, and grants to the civil service commission and state
employees’ retirement fund. The department of treasury shall maintain accounting records in sufficient detail to enable
the educational institution clients to be reimbursed periodically for fees that are determined by the department to be
surplus to needs.

Sec. 937. The department of treasury may expend revenues received under the Michigan public educational facilities
authority, Executive Order No. 2002-3, for necessary salaries, wages, supplies, contractual services, equipment,
worker’'s compensation insurance premiums, and grants to the civil service commission and state employees
retirement fund.
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Sec. 939. It isthe intent of the legislature that the state treasurer, acting within his or her capacity as the investment
fiduciary for public employee pension funds and consistent with 1965 PA 314, MCL 38.1121 to 38.1140m, give
appropriate consideration to investments in early stage, university derived life science companies located in Michigan,
or investments in venture capital funds that invest in those companies to the extent those investments offer the safety
and rate of return comparable to other investments permitted and available at the time the investment decision is made.

Sec. 940. The appropriation in part 1 for personal property tax auditors shall be used to hire state classified civil
service employees or contractors under the department’s supervision to perform personal property tax audits.
REVENUE SHARING

Sec. 950. (1) Revenue collected in accordance with section 10 of article IX of the state constitution of 1963 in excess
of the amount appropriated in part 1 for constitutional revenue sharing is appropriated for distribution to townships,
cities, and villages on a population basis as specified by law. The appropriation in part 1 for statutory state general
revenue sharing grants to townships, cities, and villages shall be reduced by an amount equal to any additional
constitutional revenue sharing appropriations authorized in this section.

(2) The appropriation in part 1 for statutory state general revenue sharing grants shall be distributed according to the
Glenn Steil state revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921. Undistributed funds shall lapse
to the general fund.

Sec. 951. County treasurers shall comply with section 151 of the state school aid act of 1979, 1979 PA 94,
MCL 388.1751, to receive funds under part 1 for the statutory state general revenue sharing grant payments in excess
of the constitutional state general revenue sharing grant payments. The payment of funds under part 1 for the statutory
state general revenue sharing grant payments in excess of the constitutional state general revenue sharing grant
payments shall not be withheld if a local unit of government or the department of treasury fails to provide a county
treasurer with information necessary to comply with section 151 of the state school aid act of 1979, 1979 PA 94,
MCL 388.1751.

Sec. 952. The appropriation in part 1 for special grants to cities shall be used to restore revenue sharing reductions
contained in Executive Order No. 2003-23 to a city that had an emergency financial manager appointed pursuant to the
local government fiscal responsibility act, 1990 PA 72, MCL 141.1201 to 141.1291, continuously from December 10,
2003 through September 30, 2005.

Sec. 953. (1) The appropriation in part 1 for county revenue sharing payments shall be distributed on a 1-time basis
to counties with afiscal year ending September 30.

(2) A county with a fiscal year ending September 30 that accrued the October 2003 revenue sharing payment to its
2003 fiscal year shall receive in October 2004 a payment equal to the amount distributed to that county in October
2003 pursuant to the Glenn Steil state revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to 141.921.

(3) Not later than March 1, 2005, each county with afiscal year ending September 30 shall pay to the state treasurer
the amount of the distribution received under this section from its revenue sharing reserve fund established under
section 44a of the general property tax act, 1893 PA 206, MCL 211.44a.

Sec. 954. Local units of government that adopt ordinances or rules, whether by vote of the electorate, county
commissions, city councils, or executive directive, that are in direct conflict with the Michigan constitution or state
statute shall receive a 5% reduction in their statutory revenue sharing payment.

Sec. 955. (1) There is appropriated to each county an amount equal to the amount distributed to each county for the
fiscal year ending September 30, 2004, pursuant to the Glenn Steil state revenue sharing act of 1971, 1971 PA 140,
MCL 141.901 to 141.921, adjusted by the inflation rate as defined in section 34d of the general property tax act, 1893
PA 206, MCL 211.34d, and reduced by the amount each county is authorized to annually expend in that county’s fiscal
year beginning after September 30, 2004, from its revenue sharing reserve fund pursuant to section 44a of the general
property tax act, 1893 PA 206, MCL 211.44a

(2) The department of treasury shall annually certify to the state budget director the amount each county is
authorized to expend from its revenue sharing reserve fund.

LOTTERY

Sec. 960. In addition to the funds appropriated in part 1 to the bureau of state lottery, there is appropriated from
lottery revenues the amount necessary for, and directly related to, implementing and operating lottery games.
Appropriations under this section shall only be expended for contractually mandated payments for vendor
commissions, contractually mandated payments for instant tickets intended for resale, the contractual costs of
providing and maintaining the on-line system communications network, and incentive and bonus payments to lottery
retailers.

Sec. 961. The funds appropriated in part 1 to the bureau of state lottery shall not be used for any promotional efforts
directed towards individuals who are less than 18 years of age.

Sec. 962. (1) The funds appropriated in part 1 to the bureau of state lottery shall not be used to directly or indirectly
associate professional or amateur sports figures with the lottery or its products.

(2) The prohibition in subsection (1) does not apply to the use of NASCAR drivers in conjunction with the
promotion of instant ticket products. By November 1, 2005, the bureau of the state lottery shall provide a report
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detailing the amount of revenue generated under this subsection to the senate and house of representatives standing
committees on appropriations subcommittees on general government. The report shall include the cost of obtaining the
use of NASCAR drivers, other administrative costs, and net revenue deposited in the state school aid fund.

Sec. 963. The bureau of the state lottery shall inform all lottery retailers that the cash side of family independence
agency bridge cards cannot be used to purchase lottery tickets.

CASINO GAMING

Sec. 970. Revenue collected by the Michigan gaming control board regarding the wagering tax imposed on adjusted
gross receipts received by the licensee from gaming authorized under the Michigan gaming control and revenue act,
the Initiated Law of 1996, MCL 432.201 to 432.226, at the rate of 8.15% is appropriated and shall be deposited in the
state school aid fund to provide additional funds for K-12 classroom education.

Sec. 971. From the revenue collected by the Michigan gaming control board regarding the total annual assessment
of each casino licensee, $2,000,000.00 is appropriated and shall be deposited in the compulsive gaming prevention
fund as described in section 12a(5) of the Michigan gaming control and revenue act, the Initiated Law of 1996,
MCL 432.212a.

Sec. 972. In addition to the funds appropriated in part 1, funds distributed by the Michigan gaming control board to
the department of treasury for oversight of casino gaming are appropriated upon receipt. These funds may be used to
pay for costs incurred for casino gaming oversight activities.

Sec. 973. (1) Funds appropriated in part 1 for local government programs may be used to provide assistance to a
local revenue sharing board referenced in an agreement authorized by the Indian gaming regulatory act, Public
Law 100-497, 102 Stat. 2467.

(2) A local revenue sharing board described in subsection (1) shall comply with the open meetings act, 1976 PA 267,
MCL 15.261 to 15.275, and the freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(3) A county treasurer is authorized to receive and administer funds received for and on behalf of alocal revenue
sharing board. Funds appropriated in part 1 for local government programs may be used to audit local revenue sharing
board funds held by a county treasurer. This section does not limit the ability of local units of government to enter into
agreements with federally recognized Indian tribes to provide financial assistance to local units of government or to
jointly provide public services.

(4) The director of the department of state police and the executive director of the Michigan gaming control board
are authorized to assist the local revenue sharing boards in determining allocations to be made to local public safety
organi zations.

(5) The department of treasury shall submit a report by September 30 to the senate and house of representatives
standing committees on appropriations on the receipts and distribution of revenues by local revenue sharing boards.

Sec. 974. If revenues collected in the state services fee fund are less than the amounts appropriated from the fund,
available revenues shall be used to fully fund the appropriation in part 1 of this act for casino gaming regulation
activities before distributions are made to other state departments and agencies. If the remaining revenue in the fund
is insufficient to fully fund appropriations to other state departments or agencies, the shortfall shall be distributed
proportionally among those departments and agencies.

REVENUE STATEMENT

Sec. 1101. Pursuant to section 18 of article V of the state constitution of 1963, fund balances and estimates are
presented in the following statement:

BUDGET RECOMMENDATIONS BY OPERATING FUNDS
(Amounts in millions)
Fiscal Year 2004-2005

Beginning
Fund Unreserved
Fund Estimated Ending
Balance Revenue Balance
OPERATING FUNDS
General fund-general purpose 0110 0.0 8,622.6 0.0
General fund-special purpose 254.8 12,490.0 6.1
Special Revenue Funds:
Countercyclical budget and economic stabilization 0111 0.0 154.0 0.0
Game and fish protection 0112 12.2 62.6 6.4
Michigan employment security act administration 0113 1.9 92.7 0.2
State aeronautics 0114 3.1 218.1 0.0
Michigan veterans' benefit trust 0115 0.0 2.3 0.0
State trunkline 0116 0.0 1,854.8 0.0
Michigan state waterways 0117 2.9 24.0 51

Blue Water Bridge 0118 0.0 13.4 0.0
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Michigan transportation 0119 0.0 2,037.8 0.0
Comprehensive transportation 0120 0.0 302.8 0.0
School aid 0122 0.0 12,441.8 0.0
Marine safety 0123 0.0 4.8 0.0
Game and fish protection trust 0124 6.0 10.5 6.0
State park improvement 0125 19 335 0.0
Forest development 0126 0.0 22.0 0.0
Michigan civilian conservation corps endowment 0128 0.2 1.0 0.1
Michigan natural resources trust 0129 15.5 38.3 12.6
Michigan state parks endowment 0130 8.9 16.3 10.0
Safety education and training 0131 5.2 7.7 55
Bottle deposit 0136 0.0 20.3 0.0
State construction code 0138 111 8.4 3.2
Children’s trust 0139 1.2 3.3 0.0
State casino gaming 0140 0.6 30.1 0.6
Homeowner construction lien recovery 0141 3.0 0.4 1.9
Michigan nongame fish and wildlife 0143 0.2 0.6 0.1
Michigan merit award trust 0154 0.4 204.1 0.5
Tobacco settlement trust 0155 6.4 68.0 0.5
TOTALS $335.5 $38,786.2 $58.8

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, civil
service, information technology, management and budget, state, and treasury, the executive office, and the legislative
branch for the fiscal year ending September 30, 2005; to provide for the expenditure of these appropriations; to provide
for the funding of certain work projects; to provide for the imposition of certain fees; to establish or continue certain
funds, programs, and categories; to transfer certain funds; to prescribe certain requirements for bidding on state
contracts; to provide for disposition of year-end balances; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

Shelley Goodman Taub
John Moolenaar
Conferees for the House

Valde Garcia
Michelle McManus
Conferees for the Senate
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then not adopted, a majority of the members serving not voting therefor, by yeas and
nays, as follows:

Roll Call No. 725 Yeas—O

Nays—101
Accavitti Gillard Middaugh Sheltrown
Acciavatti Gleason Milosch Shulman
Adamini Hager Minore Smith
Amos Hardman M ool enaar Spade
Bieda Hart Mortimer Stahl

Bisbee Hood Murphy Stakoe
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Bradstreet Hoogendyk Newell Stallworth
Brandenburg Hopgood Nitz Steil

Brown Howell Nofs Stewart
Byrum Huizenga O'Neil Tabor
Casperson Hummel Palmer Taub
Caswell Hune Palsrok Tobocman
Caul Jamnick Pappageorge Vagnozzi
Clack Johnson, Rick Pastor Van Regenmorter
Condino Johnson, Ruth Phillips Vander Veen
Dennis Julian Plakas Voorhees
DeRossett Koetje Pumford Walker
Drolet Kolb Reeves Ward

Ehardt Kooiman Richardville Waters
Elkins LaJoy Robertson Wenke
Emmons LaSata Rocca Whitmer
Farhat Law Sak Williams
Farrah Lipsey Shackleton Wojno
Gaffney Meisner Shaffer Woronchak
Garfield Meyer Sheen Zelenko
Gieleghem

In The Chair: Julian

The Speaker appointed as second conferees, on the part of the House of Representatives, Reps. Taub, M oolenaar and
Williams.

Rep. Richardville moved that House Committees be given leave to meet during the balance of today’s session.
The motion prevailed.

M essages from the Senate

Senate Bill No. 1065, entitled

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies; and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

The Senate has appointed Senator Switalski to replace Senator Scott as conferee.

The message was referred to the Clerk for record.

House Bill No. 5516, entitled

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

The Senate has appointed Senator Clarke to replace Senator Scott as conferee.

The message was referred to the Clerk for record.
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By unanimous consent the House returned to the order of
Reports of Select Committees

Senate Bill No. 1064, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1064, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of corrections for the fiscal year ending September 30, 2005, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF CORRECTIONS
APPROPRIATION SUMMARY:

AVErage POPUIBLION ....eeiiiiiiiiiiiiee ettt ettt e e e e ettt e e e e e e s iba e e e e e e e e sanbaeeeaaeeaaan 51,503
Full-time equated unclassified POSItIONS ... 16.0
Full-time equated classified POSItIONS ...........ccooiiiiiiiiiiii e 17,753.8
GROSS APPROPRIATION ... .cettiiiiite ittt ettt e sttt ee e siteeeestaeeessstaeaesnseeeesnseaeessnsaeeessseeesanseeeas $ 1,786,182,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........ccccccevvvvceeeeevccciieeeeeen, 3,364,200
ADJUSTED GROSS APPROPRIATION ....ciiiiiiiiiiiiiie ittt $ 1,782,818,400
Federal revenues:
TOAl TEOBIAl FEVENUES.... ...ttt e e et e e e e e e e e e e eet s e e e e e e eeesrabaseeeeeesenes 8,188,100
Special revenue funds:
TOAl 1OCAl TEVENUES .....vveieii ettt ettt e e e e e ettt e e e e e e e e eee bbb s eeeeeeeessbabaaeeeeaesenes 393,600
TOAl PrIVALE FEVEINUES........eiiieiiiei ettt ettt et e e e s st e e et e e e s e e e annn e e e e enes 0
Total other state reStriCted FEVENUES...........eiiii ittt e e sareae e e 66,075,600

State general funNd/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e e e e $ 1,708,161,100
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For Fiscal Year
Ending Sept. 30,

2005

Sec. 102. EXECUTIVE

Full-time equated unclassified POSItIONS ..........ccooiiiiiiiiie e 16.0

Full-time equated classified POSItIONS .........cceeeiiiiiiiiiiie e 263.7
Unclassified positions—216.0 FTE POSITIONS.........ccoiiiiiiiieeeiiiiiiie e et e e e nneeees $ 1,308,800
Executive direCtion—a41.5 FTE POSITIONS. ......uuiiiiiiiiiiiiiiiae et e e 4,315,900
Policy and strategic planning—>50.0 FTE POSITIONS........cooiuiiiiiiiiiiiiiiee e 5,232,100
Human resources—172.2 FTE POSIHTIONS ........uuiiiieiiiiiiiiiiee e s iiieie e e s sireee e e e e s sninaee e e e e e s ennreees 15,021,700
Human resources optimization USEr ChaIgeS. ........uuiiiiriie ettt 1,299,200
1= 12 o SRR 3,265,000
WOTKEr'S COMPENSALION ....ceeiiieieeece e a s e e e e e e e aeeeeeeeeaeaeees 20,277,000
Sheriffs’ coordinating and training OffiCe...........ueiiiiiiii e 2,000,000
GROSS APPROPRIATION ...ttt ettt ne e ne s nnne e s s nneesneean $ 52,719,700

Appropriated from:

Interdepartmental grant revenues:
IDG-MDSP, Michigan justice training fuNd ............c..oevieiiiiiiie e 660,100

Special revenue funds:
Local corrections officer training fUN............oooviiiiiii e 2,000,000
State general funNd/geNneral PUMPOSE ........uviveeeiiiiiiiiee e e e e cieee e e e e e st e e e e e e st e e e e e s s snnreeeeaeaeanns $ 50,059,600

Sec. 103. ADMINISTRATION AND PROGRAMS

AVErage POPUIBLION ....eeeiiiiiiie ettt rab e e b e 480

Full-time equated classified POSItIONS ..........occiiiiiei e 284.9
Administrative services—63.9 FTE POSITIONS .........uueiiiiiiiiiiiiii e $ 5,525,300
Substance abuse testing and treatMENT ...........cccuviiiieei i e e 17,646,000
INMALE [€QAI SEIVICES.......uiiiiei et e e e e e e s e st e e e e e e s st b e ee e e e e s snnraaeeeeeas 314,900
Prison industries operations—220.0 FTE POSItIONS........cocoutiiiiiiiieiiiieeiiiiee et 17,532,400
| SRS 2,095,200
Equipment and SpecCial MaiNtENANCE. ..........cccuvuiiie e et e s e e e e e e s e e e e e e e e nnreees 1,667,200
Compensatory buyout and union leave Dank ... 275,000
Michigan youth correctional facility - management SErViCeS........cccccovvcuvvveeeeeiiisiiieeeee s 13,317,800
Michigan youth correctional facility - administration—21.0 FTE positions.............cccccceevuunee. 156,200

AVErage POPUIBLION .....eeeieiiiiie ittt ettt b e e e e enn e e 480
Michigan youth correctional facility - |ease payments..........cccvveveeeiiicciieeee e 5,366,700
Prosecutorial and detaiNer EXPENSES........ooiiuuriiiie ettt e e ettt e e e e e e e e e s bbb e e e e e e e anneeees 4,051,000
GROSS APPROPRIATION .....ctiiititaitit sttt stteeateeesieeesteeesteeessteesnteessbeeaseeasseeesseeesnbesssesanseeans $ 67,947,700

Appropriated from:;

Federal revenues:
DOJ, office of justice programs, BYINE grantS..........cceeeiiieeeiiiieeeiiiieeiiieeeesreeeesieeeesnineee e 729,400

Special revenue funds:
Correctional industries revolVing fUNd ... 17,532,400
State general fuND/GENEral PUIPOSE .......ccuureiieriitieeiieesteeesieeeseeeeteeesteeesseeesteeesseeesnteeanneeenseeans $ 49,685,900

Sec. 104. FIELD OPERATIONS ADMINISTRATION

F NS = To SN oTo] o U] = 1 o] o I PP PPP PSPPSR 581

Full-time equated classified POSItIONS ..........oocviiiiiiiieii e 2,090.9
Field operations—1,873.2 FTE POSITIONS .......uuiiiiiiiiiiiiiiee e e e st e e sireee e e e e e sniraee e e e e e snnenees $ 138,328,400
Parole board operations—29.0 FTE POSITIONS .......ccoiuiiiiiiiieeiiiiie ettt 2,304,000
(=T S (oI 0= 0] =TSR 294,400
Parole/probalion SEIVICES ......viiiiiiiiieee e 2,867,300
Corrections centerS—70.0 FTE POSITIONS .......ccuuueiiiieiiiiiiiii ettt e e e e e e 9,283,000

JANVZ= =T = oo 11 | = o) o I RSOOSR 581
Electronic monitoring center—49.4 FTE POSITIONS .......oiiiiiiiiiiiiiieeee et 6,189,100
Technical rule violator program—~69.3 FTE POSITIONS........coocuiiiiiiiieiiieeeniiee e 8,350,700
GROSS APPROPRIATION ...ttt ettt ean s snneesnreesneesnee e $ 167,616,900

Appropriated from:
Special revenue funds:
Local - community tether program reimbursSement............ccoovcviieeee i 393,600
Parole and probation OVErsight fEES .........oi i 8,278,300
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For Fiscal Year
Ending Sept. 30,

2005
Tether program, participant CONtFIDULIONS .............uuuiiiiiiiiiiiiiiiieeee e 6,922,200
Parole and probation oversight fees Set-aside... ..o 2,867,300
Corrections centers, resident contributioNS rEVENUE ............oevvvveieiiiiiiiiieeeee e 1,486,300
Technical rule violator program, public WOrks User fEeS........ccceeeviiiiiiiiiie e, 173,700
State general funNd/general PUMPOSE .........ooiiiiiiiiiiiiie ettt e e e e e e e e e $ 147,495,500
Sec. 105. COMMUNITY CORRECTIONS
Full-time equated classified POSItIONS ..........c.uuvviieiiiiec e 16.0
Community corrections administration—216.0 FTE POSItiONS.......cccccceeeviiiiiieiee e niiiiieeee e $ 1,506,800
Probation reSidential CENTEIS .......oo . it e e e e nneees 15,828,400
Community corrections comprehensive plans and SErVICES ........uuvieiirieiiiieee e 13,033,000
Public education and traiNiNg.........c.uuueiiee i e e s e e e e s e e e e e e e nnraees 50,000
Regional jail PrOgram .........eeiiiiiiiite et e e e e e e e a e e na s 100
Alternatives to prison jail Program ........ooceeee i 1,619,600
Alternatives to prison treatMent PrOGIaIM .......ooueeeiiiiee ettt sebe e e 400,000
Felony drunk driver jail reduction and community treatment program............cccccvveeeeeesinnnnn 3,000,000
County jail reimbursemMent Program ........ccoooiiiiuiiiiiiae e a e 13,249,000
GROSS APPROPRIATION .....utiiititaitit ettt stieeateeesieeesteeesteeessteesmteessseeasseeasseeessseesnbessnseesnseeans $ 48,686,900
Appropriated from:
Special revenue funds:
Telephone fees and COMIMISSIONS ......coiiuiuiiiiie et e et e e e e e e e ee e e e e e s e snbeeeeaaeeesnneeeeaaaeas 13,192,100
(O RY T 01 = T AT (L= 7,000,000
Parole and probation oversight fees Set-aSide...........ccvviiiieiiiiiiiiie e 400,000
State general fund/general PUMPOSE .........ooiii ittt e e e e e e $ 28,094,800
Sec. 106. CONSENT DECREES
AVErage POPUIBETION ....eeiieiiiiie ettt st e e et e e e nnb e e e enbee e e eneee 400
Full-time equated classified POSItIONS ..........ccciiiiiei i 471.3
Hadix consent decree—138.0 FTE POSITIONS. ....cccciiiiuriiiiiaaiiiiiiiiee e et e e e e $ 9,456,700
DOJ consent decree—106.8 FTE POSITIONS ......ccviieiiiiiiiiieeeieiiiiire e e e s siieee e e e s s sieeeee e e e e sneeees 8,562,500
DOJ psychiatric plan - MDCH mental health SErVIiCES.........cccvvviiieei i 67,687,600
DOJ psychiatric plan - MDOC staff and services—226.5 FTE poSitions ..........cccveeveeeniinnnee. 15,006,800
GROSS APPROPRIATION .....ctiiititatit ettt et steeestee e stee e stbeesabeesbeeabeeasbeeasbseesabeesnbeeaneeans $ 100,713,600
Appropriated from:
State general fuNd/geNeral PUIMPOSE ........ueiieiiiiiiiieiee e e s e stieee e e e e s st e e e e e e sernte e e e e e s s sanreeeeaeeeanns $ 100,713,600
Sec. 107. HEALTH CARE
Full-time equated classified POSITIONS .........ccueeeiiiiieiiiiie e 923.6
Health care administration—218.0 FTE POSItIONS.......c.c.ueeiiiiiiiiiiiiieee e e e $ 2,309,000
Hospital and SPECialty Care SEIVICES........cciiiuriiiie ettt e e e e e s e e e e e e s s straae e e e e e s anreees 59,875,200
Hepatitis C testing and trealMeNt ..........oooi i e e 1,150,000
AV Teet gt o N o) do o = o 4 [PPSR P TP PP TPPP 991,200
Northern region clinical complexes—240.4 FTE POSItIONS .........ccoveiiiiiiiiieeeeiiiiiiieeee e s e 26,900,500
Southeastern region clinical complexes—360.8 FTE POSItiONS ........ccccouiiiiiiieieeiiiiiiiieeeeeees 47,328,400
Southwestern region clinical complexes—304.4 FTE POSItioNS ........cc.ceeorviiieiiieeeiniieeenieee 30,248,600
GROSS APPROPRIATION ....uuttttitititiiieiiieieeeteeetetetetataaaaaaaaaaaaaaeaaaasesssasssasaaaaaaaasnnsnnnssnsnrnnnnes $ 168,802,900
Appropriated from:
Special revenue funds:
Prisoner health Care COPaYMENES ........c.uiiiiiiiiee et nereee e 315,700
State general funNd/general PUMPOSE ........uvvieiiiiiiiieiie e eciieee e e e e s st e e e e e s s e e e e e s s snnreeeeeeeeanes $ 168,487,200
Sec. 108. CORRECTIONAL FACILITIES ADMINISTRATION
F NS = To SN oTo] o U] K= 1 o] IR PERPP 1,382
Full-time equated classified POSItIONS .........ccueeiiiiiiiiiiiie e 884.2
Correctional facilities administration—45.0 FTE poSItions.........cccccceveeiiiiiieeee e cciiieeee e $ 4,474,400
Housing inmates in federal iINStItULIONS...........ueiiiiiiiii e 552,600
Education services and federal education grants—10.0 FTE poSitions...........cccccovvveeeiiieeenns 5,642,700
Federal SChool TUNCN PrOgram ........oooiiiii i 712,800
Leased beds and alternatives to [eased Deds...........cocovviiiiiii i 100

Inmate housing fuNd—A418.7 FTE POSITIONS ......ccoiiuuiiieieeaiiiiieee et e e e e e eaaeeee s 37,338,700
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For Fiscal Year
Ending Sept. 30,

2005
P ANVZ= = To =N oo o0 = 1 o) o ISR 1,382
Academic/vocational programs—410.5 FTE POSItIONS........c..ueeiiiiiiiiiiiiiiee e 31,905,600
Transportation EffiCIENCIES........iii i (2,000,000)
GROSS APPROPRIATION ...ttt ettt sttt st e nnne e enneesnee e $ 78,626,900
Appropriated from:
Federal revenues:
DOJ - BOP, federal prisoner reimburSEMENt ...........cccuviiiieeeiiiiieie e e e e 372,600
DED - OESE, tItlE 1 ...ttt ettt st ab e s e s be e nbe e e naneeees 515,100
(DY =ID I @ V72N =H=To (8] L =10 [0 [or= 1o o SN 1,868,200
DED, adult [HTEraCy QrantS.......cciiiiiiiiiiieeie et e e e e e e e eeeeeeaes 304,300
DED - OSERS ...ttt ettt b ettt st s b e bt e e b et eh et e eab e e eab e e nabe e e be e nbe e e naeeeaes 99,900
DED, vocational education eqUIPMENT ...........uuiiieeeiiiiiiiie e e e e esiieer e e e s e sreer e e e e s srneee e e e e s e nnnreees 273,800
DED, youthful offender/SPecter grant..............eeeeooiiiiiiiiiiee e 1,272,800
DOJ - OJP, serious and violent offender reintegration initialive ..........ccccccveeiiiiiiienee e, 1,004,800
DAG - FNS, national SChOol TUNCH .........ooiiiiiiiiicie e 712,800
SSA - SSI, INCENLIVE PAYIMENT ....ceii ittt e ettt e e e et e e e e e e abbbe e e e e e s e abbbeeeeaeaeaane 108,200
Special revenue funds:
PUBITC WOTKS USEE TEES ...ttt nne e e 67,300
RESIUENT SLOTES...... ettt e bt e e s e e e s b e e e s sb e e e sbe e e e sanreeenns 120,800
State general fUN/GENEral PUIPOSE .......ocuuieiierieiieiieestie e st e seeeeteeesteeesteeeseeeeseeeesnreeanaeeenneeens $ 71,906,300
Sec. 109. NORTHERN REGION CORRECTIONAL FACILITIES
F V= = To SN oTo] o U] K= 1 Lo o PP UPPPPRPPT 14,805
Full-time equated classified POSItIONS ..........oocviiiiiiiie i 4,171.2
Alger maximum correctional facility - Munising—343.0 FTE positions.........ccccccceevvcvvveeennn. $ 28,743,200
AVErage POPUIBLION ...ttt e et e e e e e e et e et e e e e s e e nnbe e e e e e e e snnreneeaaeaaan 849
Baraga maximum correctional facility - Baraga—405.5 FTE positions...........cccccovuveeiiineeeens 33,052,700
Y ANVZ= = To =N oTo] o0 = o) o ISR 1,084
Chippewa correctional facility - Kincheloe—512.3 FTE pOSItioNns...........ccccveiiiieeiniieeeninnee. 43,011,700
AVErage POPUIBLION ...oeeiiiiiiiiiiie ettt st e e e e e e 2,122
Kinross correctional facility - Kincheloe—559.7 FTE poSitions..........ccccvvvviiiiiiieeeeeeeeeeeeeeenn, 49,405,400
AVErage POPUIBLION ...ttt e e 2,423
Marquette branch prison - Marquette—386.6 FTE POSItiONS........ccccoviiiiiieeeeeiiiiiiieeee e 33,930,800
AVErage POPUIBLION ...oeeiiiiiiieiiee ettt e e e s e e e e e e sabbb e e e e e e e s aneeees 1,129
Newberry correctional facility - Newberry—345.4 FTE POSItioNS .........cccceeeviiieeeiiiieeniiieeens 27,625,300
JANVZS = To =N oo 0 = o) o ISR 1,144
Oaks correctional facility - Eastlake—354.4 FTE POSItiONS.........c.uveiiiiiiiiiiiiiiiee i 31,381,800
AVErage POPUIBLTION ....c.eviiieiiiiii ettt e e e 1,312
Ojibway correctional facility - Marenisco—285.1 FTE poSitions............cccvvveeeeiiiiiiinneeeeninns 22,639,300
F N S = To SN oTo] o U] = o] o PR PERPRO 1,202
Pugsley correctional facility - Kingsley—220.4 FTE POSItiONS........c.coevrvieeiiiiieeeiiiiee e 17,355,700
JANVZ= = To =N oo 10 = o] o ISP POPSRS 954
Saginaw correctional facility - Freeland—356.0 FTE poSitions ..........ccooiuiiiiiaiiiiiiiiiieeeeee 30,577,200
AVErage POPUIBLTION .....eviiiiiiiiiie ittt st e e e e 1,480
Standish maximum correctional facility - Standish—402.8 FTE positions............cccccvvveeeennns 33,605,800
AVErage POPUIBLION .....ueiiiiiiiiii ettt e e e e e 1,106
GROSS APPROPRIATION .....ctiiiiiieiie ettt ss e esnne s nnne e e enneesnnee e $ 351,328,900

Appropriated from:
Special revenue funds:

PUDIIC WOTKS USEI FEES ...eeiiiiiiiii ettt sttt e e st e e e sbae e e s nbaeee e e 520,100
RESIAENT SLOMES. .....eeeeeie ettt e e e e et b bt e e e e e e e s ab b e e e e e e e e anbbbeeeaeeeanbereeas 1,106,900
State general fUN/GENEral PUIPOSE ......cccuuieiieriiieieiieesteeestee e st et eesteeesbeeesteeesseeesnbeeanaeeeneeen $ 349,701,900
Sec. 110. SOUTHEASTERN REGION CORRECTIONAL FACILITIES
F N2 = To SN oTo] o U] K= 1 o] o P UPTT T PUPUPPRPPT 16,157
Full-time equated classified POSItIONS ..........cocuiiiiiiii e 4,324.7
Cooper Street correctional facility - Jackson—267.2 FTE poSitionS.........ccccceveeeviiivieeneeeninns $ 23,613,300

AVErage POPUIBLION ...oeeieiiiiiiee ettt e e e e e r e e e e e e snbbbee e e e e e e e nnreees 1,360
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For Fiscal Year
Ending Sept. 30,

2005

G. Robert Cotton correctional facility - Jackson—429.3 FTE pOSitioNnS........ccccccoevcvvveereeeiinns 35,523,600
AVErage POPUIBLION ...ttt st e e e 1,734

Charles E. Egeler correctional facility - Jackson—578.6 FTE positions.........c.ccocccvveeveeennns 50,652,600
AVErage POPUIBLION ....c.uviiiiiiiiii ettt e e e e e 2,071

Gus Harrison correctional facility - Adrian—494.2 FTE poSitions .........cccccceveeeiiiiiiiineeeeennns 41,542,500
AVErage POPUIBLTION ...ttt e e e 2,102

Macomb correctional facility - New Haven—325.5 FTE poSitions..........ccccvvvvvvveeeeeeeeeeeeeeenn. 26,339,800
AVErage POPUIBLTION ....c.uviiiiiiiiii ettt e e e 1,228

Mound correctional facility - Detroit—311.5 FTE POSItIONS.......ccccoiiiiiiiieieeiiiiiieeee e 25,000,300
AVErage POPUIBLTION ....uveiiiiiiiii ettt st e e e e 1,051

Parnall correctional facility - Jackson—260.4 FTE POSItiONS.......cccooiiiiiiiieieniiiiiiieee e 22,237,600
AVErage POPUIBLTION ...ttt st e e e e 1,308

Ryan correctional facility - Detroit—305.9 FTE positions..........cccccoviiiiiiieiiiniiiieecee e 25,851,600
JANVZ= =T =N oo 10 = 1o o ISR 1,059

Robert Scott correctional facility - Plymouth—332.5 FTE poSitions ........cccccooeiviieeieeninninnne. 26,758,500
JANVZ= =T =N oo 11 | = o] o IR PSPURRR 884

Southern Michigan correctional facility - Jackson—418.8 FTE poSitionS...........occcvveeeeeennnnee 33,508,500
JANVZ= = To =N oo 0 = o) o ISR 1,481

Thumb correctional facility - Lapeer—374.8 FTE POSItioNS .........ccccevriiieiniiieeiniiee e 30,765,300
JANVZ= = To =N oo 10 = 1o o ISR 1,479

Special alternative incarceration program - Cassidy Lake—129.0 FTE positions................... 10,467,000
P ANVZ= = To (=N o o] o0 = o] I PP PSPRRPR 400

Jackson area support and services - Jackson—97.0 FTE POSItioNnS..........ccovvveeeiiiiieiniiieeeee 17,726,800

GROSS APPROPRIATION ...ttt ettt ettt et e nnn e esneesnee e $ 369,987,400

Appropriated from:

Intradepartmental transfer revenues:

IDT, production KitCheN USEr FEES .......ciii et e e 2,704,100
Federal revenues:

DOJ, state criminal alien assiStanCe PrOgraM ... .....oicceereireeeeeiiieereeeeesereereeesseneeeeeeeeeesennneeees 926,200
Special revenue funds:

PUDITC WOTKS USEI TEES .....oiieeeetii et e e e e e et e e e e e e e s e e eaaab e e s eeeseeeeeeranes 479,700

RESIAENT SLOMES. ...ttt ettt e ettt e e e e e e aa b bt e e e e e e aaab b e e e e e e e e anbbbeeeaeeeannnereeas 1,336,300

State general fuND/GENEral PUIPOSE .......ecuureiieriiiie e esteeesteeesete e et e steeeseeeeseeeesreeesnteeanneeanneeans $ 364,541,100
Sec. 111. SOUTHWESTERN REGION CORRECTIONAL FACILITIES
FANVZ= =T = oo 11 | = 1 o) USSR 17,698
Full-time equated classified POSItIONS ... 4,323.3

Bellamy Creek correctional facility - lonia—503.1 FTE poSitions.........cccccceevvvivvieereesiinnnnnn $ 40,749,800
F N S = To =N oTo] o U] = 1 o] ISP 1,830

Earnest C. Brooks correctional facility - Muskegon—475.9 FTE positions..........ccccccceeueneee. 40,638,300
AVErage POPUIBLION ...ttt e e e e e e 2,200

Carson City correctional facility - Carson City—527.4 FTE poSitions.........ccccccevvvcvieereeennnns 44,075,600
AVErage POPUIBLION ...ttt e e 2,200

Richard A. Handlon correctional facility- lonia—254.2 FTE poSitionS...........cccccvveveeevennnnen. 22,306,400
AVErage POPUIBLTION ..ottt e e e 1,320

lonia maximum correctional facility - lonia—322.8 FTE POSItioNS ........ccccooccvvieeeeeeiiiinneennn, 26,115,400
AVErage POPUIBLION ....eeeieiiiiie ittt e b e et e s ebn e e 667

Lakeland correctional facility - Coldwater—673.1 FTE poSitions........cccccceveeiviiiiieeeeeeeecnnnee, 57,513,600
AVErage POPUIBLTION ...ooiviiiiiiiiii ettt e e e 2,816

Muskegon correctional facility - Muskegon—259.4 FTE positions...........cccccoviviieeneeninninnnen. 23,196,200
AVErage POPUIBLTION .....ivieiiiiiiiie ettt e e e e e 1,310

Pine River correctional facility - St. Louis—214.4 FTE POSItiONS.......ccueeeieeiiiiiiiieeeeeiiiee 17,809,800
AVErage POPUIBLTION ....eeiiiiiiie ettt ettt esbne e e neee 960

Riverside correctional facility - 1onia—498.2 FTE POSItIONS .......cccoiiiiiiiiieeriiiiiieeee e 44,411,200
AVErage POPUIBLTION ..ottt e e st e e e e et 2,171

St. Louis correctional facility - St. LoOUiS—594.8 FTE POSItiONS.......cccooviiuiiiiieeiiiiiiiieeeeeees 48,145,500
JANVZ= = To =N oo 11 | = 1 o) ISR 2,224

GROSS APPROPRIATION ....coiiiiiiiiiiitiiiie ettt e e $ 364,961,800
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For Fiscal Year
Ending Sept. 30,

2005
Appropriated from:
Special revenue funds:
PUDITC WOTKS USEI TEES ... .ottt e e e e e e e e s e e e e e e e e ee b e s e eeeeeseeeaeen 226,100
RESTAENT SLOMES.......teiee itttk e e e sttt e e shb et e e aabe e e e s bt e e e e srbeeeesnbeeeesnnbeeeeenn 1,540,900
State general fuNd/general PUIMPOSE ........coiiiiiiiiiiiiiae et e e e $ 363,194,800
Sec. 112. INFORMATION TECHNOLOGY
Information technology Services and ProjeCtS .......ccuvvveveeiiiiiiieiie e $ 14,789,900
GROSS APPROPRIATION ... .citiiitiiteiitieeestieee s siteee e steee e s stteeeessbeeessnbeeeessbseeesssbeeessseeessnsaeeeans $ 14,789,900
Appropriated from:
Special revenue funds:
Correctional industries revolVing fUNd...........c.ovveiiii i 9,500
Parole and probation oversight fees Set-aside..........cuuviiiiiiiiiiiii e 500,000
State general fUN/GENEral PUIPOSE .......ocueiiiueieiiiie ettt ettt e sbee e sbbe e sebe e sbe e beeenee e $ 14,280,400

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $1,774,236,700.00 and state spending from state resources to be
paid to local units of government for fiscal year 2004-2005 is $88,507,700.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF CORRECTIONS

Field operations - assumption of county probation staff............ccccccvviiiiiie e, $ 40,605,000
Prosecutorial and detaiNer EXPENSES.......coiiuuriiieee ettt e e ettt e e e e e s bbb e e e e e s e sibbb e e e e e e s e sanbeeeeeas 4,051,000
PUDIIC SErVIiCe WOIK PIrOJECES ..oii ittt et e e e e e e e e s nnraeeeeas 9,920,600
Community corrections comprehensive plans and SErVIiCES ..........evvirveiieiiiee e 13,033,000
Community corrections probation residential CeNtErS..........ccoiviiiiiiieeei i 15,828,400
Community corrections public education and traiNiNg ............ooccueeiiieeiiiiiieee e 50,000
Felony drunk driver jail reduction and community treatment program...........cccccevcveeeerineeenns 3,000,000
Alternatives to prison jail PrOgram .........cccuveiieeeeiiiiiiee e e e e s e e e e e err e e e e e s nnraeeee s 1,619,600
Alternatives to prison treatMent PrOgraM .......ccccoeeeeiiueieiriereieirreie e e e e e reeeeeeaaaaaaaaaaaaaeaens 400,000
REQIONal Jail PrOGIaIM ....eeeiiiiiiie ittt e st e e st e et e e e e s snneeeeaaes 100
1 2 SRR $ 88,507,700

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,

MCL 18.1101 to 18.1594.
Sec. 203. As used in this act:
(a) “DAG” means the United States department of agriculture.
(b) “DAG - FNS” means the DAG food and nutrition service.
(c) “DED” means the United States department of education.
(d) “DED - OESE” means the DED office of elementary and secondary education.
(e) “DED - OSERS" means the DED office of special education and rehabilitative services.
(f) “DED - OVAE" means the DED office of vocational and adult education.
(g) “Department” or “MDOC” means the Michigan department of corrections.
(h) “DOJ’ means the United States department of justice.
(i) “DOJ-BOP" means the DOJ bureau of prisons.
(j) “DOJ-OJP" means the DOJ office of justice programs.
(k) “FTE” means full-time equated.
() “IDG” means interdepartmental grant.
(m) “IDT” means intradepartmental transfer.
(n) “MDCH” means the Michigan department of community health.
(0) “MDSP" means the Michigan department of state police.
(p) “OCC” means office of community corrections.
(g) “SSA” means the United States social security administration.
(r) “SSA - SSI” means SSA supplemental security income.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the

total amount of the billing by the end of the second fiscal quarter.
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Sec. 207. At least 120 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting reguirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. (1) Pursuant to the provisions of civil service rules and regulations and applicable collective bargaining
agreements, individuals seeking employment with the department shall submit to a controlled substance test. The test
shall be administered by the department.

(2) Individuals seeking employment with the department who refuse to take a controlled substance test or who test
positive for the illicit use of a controlled substance on such a test shall be denied employment.

Sec. 212. The department may charge fees and collect revenues in excess of appropriations in part 1 not to exceed
the cost of offender services and programming, employee meals, parolee loans, academic/vocational services, custody
escorts, compassionate visits, union steward activities, public work programs, and emergency services provided to
units of government. The revenues and fees collected shall be appropriated for all expenses associated with these
services and activities.

Sec. 213. Of the state general fund/general purpose revenue appropriated in part 1, $600,827,200.00 represents a
state spending increase over the amount provided to the department for the fiscal year ending September 30, 1994, and
may be used to meet state match requirements of programs contained in the violent crime control and law enforcement
act of 1994, Public Law 103-322, or successor grant programs, so that any additional federal funds received shall
supplement funding provided to the department in part 1.

Sec. 214. The department shall provide quarterly reports on the Michigan youth correctional facility to the members
of the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the
state budget director. The reports shall provide information relevant to an assessment of the safety and security of the
institution, including, but not limited to, information on the number of critical incidents by type occurring at the
facility, the number of custody staff at the facility, staff turnover rates, staff vacancy rates, overtime reports, prisoner
grievances, and number and severity of assaults occurring at the facility. The reports also shall provide information on
programming available at the facility and on program enrollments, including, but not limited to, academic/vocational
programs, counseling programs, mental health treatment programs, substance abuse treatment programs, and cognitive
restructuring programs.

Sec. 215. The department shall require the contract monitor for the Michigan youth correctional facility to provide
a manual to each prisoner at intake that details programs and services available at the facility, the processes by which
prisoner complaints and grievances can be pursued, and the identity of staff available at the facility to answer questions
regarding the information in the manual. The contract monitor shall obtain written verification of receipt from each
prisoner receiving the manual. The contract monitor also shall answer prisoner questions regarding facility programs,
services, and grievance procedures.

Sec. 216. By February 15, 2005, the department shall provide the members of the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director with areport detailing
nongeneral fund/general purpose sources of revenue, including but not limited to, federal revenues, state restricted
revenues, local and private revenues, offender reimbursements and other payments, revolving funds, and 1-time
sources of revenue, whether or not such revenues were appropriated. The report shall include statements detailing for
each account the total amount of revenue received during fiscal year 2003-2004, the amount by which the revenue
exceeded any applicable appropriated fund source, the amount spent during fiscal year 2003-2004, the account balance
at the close of fiscal year 2003-2004, and the projected revenues and expenditures for fiscal year 2004-2005.

Sec. 217. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the departments and agencies and the department of information
technol ogy.
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Sec. 218. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of corrections technology projects under the direction of the department of information
technology. Funds designated in this manner are not available for expenditure until approved as work projects under
section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 219. By October 15, 2004, the department shall report to the senate and house appropriations subcommittees on
corrections and the senate and house fiscal agencies a detailed plan of how the department will implement reductions
in order to compensate for employment related savings. The report shall include, but not be limited to, the department’s
plan for banked leave, layoffs, program changes and eliminations, prisoner release, and facility closures.

Sec. 220. (1) The negative appropriation for transportation savings in part 1 shall be satisfied by savings realized
from efficienciesin prisoner transportation in addition to those proposed by the department in the executive recommended
budget for the fiscal year ending September 30, 2005.

(2) Appropriation authorization adjustments required to implement negative appropriations for transportation
savings shall be made only after the approval of transfers by the legislature pursuant to section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 221. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

SUBSTANCE ABUSE TESTING AND TREATMENT

Sec. 301. (1) The department shall screen and assess each prisoner for alcohol and other drug involvement to
determine the need for further treatment. The assessment process shall be designed to identify the severity of alcohol
and other drug addiction and determine the treatment plan, if appropriate.

(2) Subject to the availability of funding resources, the department shall provide substance abuse treatment to
prisoners with priority given to those prisoners who are most in need of treatment and who can best benefit from
program intervention based on the screening and assessment provided under subsection (1).

Sec. 302. (1) In expending residential substance abuse treatment services funds appropriated by this act, the
department shall ensure to the maximum extent possible that residential substance abuse treatment services are
available statewide.

(2) It is the intent of the legislature that the funds appropriated in part 1 for substance abuse testing and treatment
be fully expended for that purpose.

(3) By April 1, 2005, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the allocation, distribution, and
expenditure of all funds appropriated by the substance abuse testing and treatment line item during fiscal year 2003-
2004 and projected for fiscal year 2004-2005. The report shall include, but not be limited to, an explanation of an
anticipated year-end balance, the number of participants in substance abuse programs, and the number of offenders on
waiting lists for residential substance abuse programs. Information required by this subsection shall, where possible,
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be separated by MDOC administrative region and by offender type, including, but not limited to, a distinction between
prisoners, parolees, and probationers.
EXECUTIVE

Sec. 401. The department shall submit 3-year and 5-year prison population projection updates by February 1, 2005
to the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the state
budget director.

Sec. 402. The department shall prepare by April 1, 2005 individual reports for the technical rule violator program,
the community residential program, the electronic tether program, and the special alternative to incarceration program.
The reports shall be submitted to the house and senate appropriations subcommittees on corrections, the house and
senate fiscal agencies, and the state budget director. The reports shall include the following:

(a) Monthly new participants.

(b) Monthly participant unsuccessful terminations, including cause.

(c) Number of successful terminations.

(d) End month population by facility/program.

(e) Average length of placement.

(f) Return to prison statistics.

(g) Description of program location(s), capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics for participants, if applicable.

(i) Comparison with prior year statistics.

(j) Analysis of the impact on prison admissions and jail utilization and the cost effectiveness of the program.

Sec. 403. From the funds appropriated in part 1, the department shall continue to maintain county jail services staff
sufficient to enable the department to continue to fulfill its functions of providing technical support, inspections of
county jails, and maintenance of the jail reimbursement program.

Sec. 404. The department shall report to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director by April 1, 2005 on the ratio of correctional officers to
prisoners for each correctional institution, the ratio of shift command staff to line custody staff, and the ratio of
noncustody institutional staff to prisoners for each correctional institution.

Sec. 405. (1) The department shall review and revise as necessary policy proposals that provide alternatives to prison
for offenders being sentenced to prison as a result of technical probation violations and technical parole violations. To
the extent the department has insufficient policies or resources to affect the continued increase in prison commitments
among these offender populations, the department shall explore other policy options to allow for program alternatives,
including department or OCC-funded programs, local level programs, and programs available through private agencies
that may be used as prison alternatives for these offenders.

(2) To the extent policies or programs described in subsection (1) are used, developed, or contracted for, the
department may request that funds appropriated in part 1 be transferred under section 393(2) of the management and
budget act, 1984 PA 431, MCL 18.1393, for their operation.

(3) The department shall continue to utilize parole violator processing guidelines that require parole agents to utilize
all available appropriate community-based, nonincarcerative postrel ease sanctions and services when appropriate. The
department shall periodically evaluate such guidelines for modification, in response to emerging information from the
pilot projects for substance abuse treatment provided under this act and applicable provisions of prior budget acts for
the department.

(4) By March 1, 2005, the department shall report to the senate and house appropriations subcommittees on
corrections, senate and house fiscal agencies, and state budget director on the effect that any recommended policy
changes for technical violators of parole and technical violators of probation would have on admission to prison and
jail and the impact on other program alternatives.

Sec. 406. Funds included in part 1 for the sheriffs' coordinating and training office are appropriated for and may be
expended to defray costs of continuing education, certification, recertification, decertification, and training of local
corrections officers, the personnel and administrative costs of the sheriffs’ coordinating and training office, the local
corrections officers advisory board, and the sheriffs’ coordinating and training council pursuant to the local corrections
officers training act, 2003 PA 125, MCL 791.531 to 791.546.

ADMINISTRATION AND PROGRAMS

Sec. 501. From the funds appropriated in part 1 for prosecutorial and detainer expenses, the department shall
reimburse counties for housing and custody of parole violators and offenders being returned by the department from
community placement who are available for return to institutional status and for prisoners who volunteer for placement
in acounty jail.

FIELD OPERATIONS ADMINISTRATION

Sec. 601. From the funds appropriated in part 1, the department shall conduct a statewide caseload audit of field
agents. The audit shall address public protection issues and assess the ability of the field agents to complete their
professional duties. The results of the audit shall be submitted to the senate and house appropriations subcommittees
on corrections and the senate and house fiscal agencies, and the state budget office by September 30, 2005.
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Sec. 602. (1) Of the amount appropriated in part 1 for field operations, a sufficient amount shall be allocated for the
community service work program and shall be used for salaries and wages and fringe benefit costs of community
service coordinators employed by the department to supervise offenders participating in work crew assignments. Funds
shall also be used to cover motor transport division rates on state vehicles used to transport offenders to community
service work project sites.

(2) The community service work program shall provide offenders with community service work of tangible benefit
to a community while fulfilling court-ordered community service work sanctions and other postconviction obligations.

(3) Asused in this section, “community service work” means work performed by an offender in an unpaid position
with a nonprofit or tax-supported or government agency for a specified number of hours of work or service within a
given time period.

Sec. 603. (1) All prisoners, probationers, and parolees involved with the electronic tether program shall reimburse
the department for the equipment costs and telephone charges associated with their participation in the program. The
department may require community service work reimbursement as a means of payment for those able-bodied
individuals unable to pay for the cost of the equipment.

(2) Program participant contributions and local community tether program reimbursement for the electronic tether
program appropriated in part 1 are related to program expenditures and may be used to offset expenditures for this
purpose.

(3) Included in the appropriation in part 1 is adequate funding to implement the community tether program to be
administered by the department. The community tether program is intended to provide sentencing judges and county
sheriffs in coordination with local community corrections advisory boards access to the state’'s electronic tether
program to reduce prison admissions and improve local jail utilization. The department shall determine the appropriate
distribution of the tether units throughout the state based upon locally developed comprehensive corrections plans
pursuant to the community corrections act, 1988 PA 511, MCL 791.401 to 791.414.

(4) For a fee determined by the department, the department shall provide counties with the tether equipment,
replacement parts, administrative oversight of the equipment’s operation, notification of violators, and periodic reports
regarding county program participants. Counties are responsible for tether equipment installation and service. For an
additional fee as determined by the department, the department shall provide staff to install and service the equipment.
Counties are responsible for the coordination and apprehension of program violators.

(5) Any county with tether charges outstanding over 60 days shall be considered in violation of the community tether
program agreement and |ose access to the program.

Sec. 604. Community-placement prisoners and parolees shall reimburse the department for the operational costs of
the program. As an alternative method of payment, the department may develop a community service work schedule
for those individuals unable to meet reimbursement requirements established by the department.

Sec. 605. The department shall establish a uniform rate to be paid by agencies that benefit from public work services
provided by special alternative incarceration participants and prisoners.

Sec. 606. (1) It isthe intent of the legislature that the department shall conduct or contract for a study of parole and
probation agent workloads. The study shall analyze agent workloads, caseloads, and responsibilities and provide
recommendations for changes to workload computations and offender-agent workload or caseload ratios.

(2) By April 1, 2005, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the progress of the study, including
information on study timelines, objectives, and methodol ogy.

Sec. 607. It is the intent of the legislature that the department shall implement means by which parolees and
probationers may timely contact their parole or probation agents, and develop procedures that preclude any necessity
for an offender to have access to an agent’s home telephone number or other personal information pertaining to the
agent.

COMMUNITY CORRECTIONS

Sec. 701. The office of community corrections shall provide and coordinate the delivery and implementation of
services in communities to facilitate successful offender reintegration into the community. Programs and services to be
offered shall include, but are not limited to, technical assistance for comprehensive corrections plan development, new
program start-up funding, program funding for those programs delivering services for eligible offenders in geographic
areas identified by the office of community corrections as having a shortage of available services, technical assistance,
referral services for education, employment services, and substance abuse and family counseling. As used in this act:

(a) “Alternative to incarceration in a state facility or jail” means a program that involves offenders who receive a
sentencing disposition which appears to be in place of incarceration in a state correctional facility or jail based on
historical local sentencing patterns or which amounts to a reduction in the length of sentence in ajail.

(b) “Goal” means the intended or projected result of a comprehensive corrections plan or community corrections
program to reduce prison commitment rates, to reduce the length of stay in ajail, or to improve the utilization of ajail.

(c) “Jail” means afacility operated by alocal unit of government for the physical detention and correction of persons
charged with or convicted of criminal offenses.
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(d) “Offender eligibility criteria” means particular criminal violations, state felony sentencing guidelines descriptors,
and offender characteristics developed by advisory boards and approved by local units of government that identify the
offenders suitable for community corrections programs funded through the office of community corrections.

(e) “Offender target population” means felons or misdemeanants who would likely be sentenced to imprisonment in
a state correctional facility or jail, who would not increase the risk to the public safety, who have not demonstrated a
pattern of violent behavior, and who do not have criminal records that indicate a pattern of violent offenses.

(f) “Offender who would likely be sentenced to imprisonment” means either of the following:

(i) A felon or misdemeanant who receives a sentencing disposition that appears to be in place of incarceration in a
state correctional facility or jail, according to historical local sentencing patterns.

(ii) A currently incarcerated felon or misdemeanant who is granted early release from incarceration to a community
corrections program or who is granted early release from incarceration as a result of a community corrections program.

Sec. 702. (1) The funds included in part 1 for community corrections comprehensive plans and services are to
encourage the development through technical assistance grants, implementation, and operation of community
corrections programs that serve as an alternative to incarceration in a state facility or jail. The comprehensive
corrections plans shall include an explanation of how the public safety will be maintained, the goals for the local
jurisdiction, offender target populations intended to be affected, offender eligibility criteriafor purposes outlined in the
plan, and how the plans will meet the following objectives, consistent with section 8(4) of the community corrections
act, 1988 PA 511, MCL 791.408:

(a) Reduce admissions to prison of nonviolent offenders who would have otherwise received an active sentence,
including probation violators.

(b) Improve the appropriate utilization of jail facilities, the first priority of which is to open jail beds intended to
house otherwise prison-bound felons, and the second priority being to appropriately utilize jail beds so that jail
crowding does not occur.

(c) Open jail beds through the increase of pretrial release options.

(d) Reduce the readmission to prison of parole violators.

(e) Reduce the admission or readmission to prison of offenders, including probation violators and parole violators,
for substance abuse violations.

(2) The award of community corrections comprehensive plans and probation residential centers funds shall be based
on criteria that include, but are not limited to, the prison commitment rate by category of offenders, trends in prison
commitment rates and jail utilization, historical trends in community corrections program capacity and program
utilization, and the projected impact and outcome of annual policies and procedures of programs on prison commitment
rates and jail utilization.

(3) Funds awarded for probation residential centersin part 1 shall provide for a per diem reimbursement of not more
than $43.00.

Sec. 703. The comprehensive corrections plans shall aso include, where appropriate, descriptive information on the
full range of sanctions and services that are available and utilized within the local jurisdiction and an explanation of
how jail beds, probation residential services, the special alternative incarceration program (boot camp), probation
detention centers, the electronic monitoring program for probationers, and treatment and rehabilitative services will be
utilized to support the objectives and priorities of the comprehensive corrections plan and the purposes and priorities
of section 8(4) of the community corrections act, 1988 PA 511, MCL 791.408. The plans shall also include, where
appropriate, provisions that detail how the local communities plan to respond to sentencing guidelines found in
chapter XVII of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69, and the use of the county jail
reimbursement program pursuant to section 706 of this act. The state community corrections board shall encourage
local community corrections boards to include in their comprehensive corrections plans strategies to collaborate with
local alcohol and drug treatment agencies of the department of community health for the provision of alcohol and drug
screening, assessment, case management planning, and delivery of treatment to alcohol- and drug-involved offenders,
including, but not limited to, probation and parole violators who are at risk of revocation.

Sec. 704. (1) As part of the March biannual report specified in section 12(2) of the community corrections act, 1988
PA 511, MCL 791.412, which requires an analysis of the impact of that act on prison admissions and jail utilization,
the department shall submit to the senate and house appropriations subcommittees on corrections, the senate and house
fiscal agencies, and the state budget director the following information for each county and counties consolidated for
comprehensive corrections plans:

(a) Approved technical assistance grants and comprehensive corrections plans including each program and level of
funding, the utilization level of each program, and profile information of enrolled offenders.

(b) If federal funds are made available, the number of participants funded, the number served, the number
successfully completing the program, and a summary of the program activity.

(c) Status of the community corrections information system and the jail population information system.

(d) Data on probation residential centers, including participant data, participant sentencing guideline scores, program
expenditures, average length of stay, and bed utilization data.
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(e) Offender disposition data by sentencing guideline range, by disposition type, number and percent statewide and
by county, current year, and comparisons to prior 3 years.

(2) The report required under subsection (1) shall include the total funding allocated, program expenditures, required
program data, and year-to-date totals.

Sec. 705. (1) The department shall identify and coordinate information regarding the availability of and the demand
for community corrections programs, jail-based community corrections programs, and basic state-required jail data.

(2) The department shall be responsible for the collection, analysis, and reporting of state-required jail data.

(3) As a prerequisite to participation in the programs and services offered through the department, counties shall
provide basic jail data to the department.

Sec. 706. (1) The department shall administer a county jail reimbursement program from the funds appropriated in
part 1 for the purpose of reimbursing counties for housing in jails felons who otherwise would have been sentenced to
prison.

(2) The county jail reimbursement program shall reimburse counties for housing and custody of convicted felons if
the conviction was for a crime committed on or after January 1, 1999 and 1 of the following applies:

(a) The felon’s sentencing guidelines recommended range upper limit is more than 18 months, the felon’s sentencing
guidelines recommended range lower limit is 12 months or less, the felon’s prior record variable score is 35 or more
points, and the felon’s sentence is not for commission of a crime in crime class G or crime class H under chapter XV1I
of the code of criminal procedure, 1927 PA 175, MCL 777.1 to 777.69.

(b) The felon’s minimum sentencing guidelines range minimum is more than 12 months.

(3) State reimbursement under this section for prisoner housing and custody expenses per diverted offender shall be
$43.50 per diem for up to a 1-year total.

(4) From the funds appropriated in part 1 for the county jail reimbursement program, the department shall contract
for an ongoing study to determine the impact of the new legislative sentencing guidelines. The study shall analyze
sentencing patterns of jurisdictions as well as future patterns in order to determine and quantify the population impact
on prisons and jails of the new guidelines as well as to identify and define felon or crime characteristics or sentencing
guidelines scores that indicate a felon is a prison diversion. The department shall contract for a local and statewide
study for this purpose and provide periodic reports regarding the status and findings of the study to the house and
senate appropriations subcommittees on corrections, the house and senate fiscal agencies, and the state budget director.

(5) The department, the Michigan association of counties, and the Michigan sheriffs' association shall review the
periodic findings of the study required in subsection (4) and, if appropriate, recommend modification of the criteriafor
reimbursement contained in subsection (2). Any recommended modification shall be forwarded to the house and senate
appropriations subcommittees on corrections and the state budget office.

(6) The department shall reimburse counties for offendersin jail based upon the reimbursement eligibility criteriain
place on the date the offender was originally sentenced for the reimbursable offense.

(7) County jail reimbursement program expenditures shall not exceed the amount appropriated in part 1 for this
purpose. Payments to counties under the county jail reimbursement program shall be made in the order in which
properly documented requests for reimbursements are received. A request shall be considered to be properly
documented if it meets MDOC requirements for documentation. The department shall by October 15, 2004 distribute
the documentation requirements to all counties.

Sec. 707. (1) As a condition of receipt of the funds appropriated in part 1 for community corrections plans and
services and probation residential centers, the department shall only award those funds requested under a properly
prepared and approved comprehensive corrections plan submitted under section 8 of the community corrections act,
1988 PA 511, MCL 791.408, or directly applied for under section 10 of the community corrections act, 1988 PA 511,
MCL 791.410.

(2) The department shall only halt funding for an entity funded under section 8 of the community corrections act,
1988 PA 511, MCL 791.408, in instances of substantial noncompliance during the period covered by the plan.

Sec. 708. (1) Funds included in part 1 for the felony drunk driver jail reduction and community treatment program
are appropriated for and may be expended for any of the following purposes:

(@) To increase availability of treatment options to reduce drunk driving and drunk driving-related deaths by
addressing the alcohol addiction of felony drunk drivers who otherwise likely would be sentenced to jail or a
combination of jail and other sanctions.

(b) To divert from jail sentences or to reduce the length of jail sentences for felony drunk drivers who otherwise
would have been sentenced to jail and whose recommended minimum sentence ranges under sentencing guidelines
have upper limits of 18 months or less, through funding programs that may be used in lieu of incarceration and that
increase the likelihood of rehabilitation.

(c) To provide a policy and funding framework to make additional jail space available for housing convicted felons
whose recommended minimum sentence ranges under sentencing guidelines have lower limits of 12 months or less and
who likely otherwise would be sentenced to prison, with the aim of enabling counties to meet or exceed amounts
received through the county jail reimbursement program during fiscal year 2002-2003 and reducing the numbers of
felons sentenced to prison.



No. 79] [September 8, 2004] JOURNAL OF THE HOUSE 1855

(2) Expenditure of funds included in part 1 for the felony drunk driver jail reduction and community treatment
program shall be by grant awards consistent with standards developed by a committee of the state community
corrections advisory board. The chairperson of the committee shall be the board member representing county sheriffs.
Remaining members of the committee shall be appointed by the chairperson of the board.

(3) In developing annual standards, the committee shall consult with interested agencies and associations. Standards
developed by the committee shall include application criteria, performance objectives and measures, funding
allocations, and allowable uses of the fund, consistent with the purposes specified in this section.

(4) Allowable uses of the fund shall include reimbursing counties for transportation, treatment costs, and housing
felony drunk drivers during a period of assessment for treatment and case planning. Reimbursements for housing
during the assessment process shall be at the rate of $43.50 per day per offender, up to a maximum of 5 days per
offender.

(5) The standards developed by the committee shall assign each county a maximum funding allocation based on the
amount the county received under the county jail reimbursement program in fiscal year 2001-2002 for housing felony
drunk drivers whose sentencing guidelines recommended minimum sentence ranges had upper limits of 18 months or
less.

(6) Awards of funding under this section shall be provided consistent with the local comprehensive corrections plans
developed under the community corrections act, 1988 PA 511, MCL 791.401 to 791.414. Funds awarded under this
section may be used in conjunction with funds awarded under grant programs established under that act. Due to the
need for felony drunk drivers to be transitioned from county jails to community treatment services, it is the intent of
the legislature that local units of government utilize funds received under this section to support county sheriff
departments.

(7) As used in this section, “felony drunk driver” means a felon convicted of operating a motor vehicle under the
influence of intoxicating liquor or a controlled substance, or both, third or subsequent offense, under section 625(9)(c)
of the Michigan vehicle code, 1949 PA 300, MCL 257.625, or its predecessor statute, punishable as a felony.
CONSENT DECREES

Sec. 801. Funding appropriated in part 1 for consent decree line items is appropriated into separate control accounts
created for each line item. Funding in each control account shall be distributed as necessary into separate accounts
created for the purpose of separately identifying costs and expenditures associated with each consent decree.
HEALTH CARE

Sec. 901. The department shall not expend funds appropriated under part 1 for any surgery, procedure, or treatment
to provide or maintain a prisoner’s sex change unless it is determined medically necessary by the chief medical officer
of the department.

Sec. 902. (1) As a condition of expenditure of the funds appropriated in part 1, the department shall report to the
senate and house appropriations subcommittees on corrections on January 1, 2005 and July 1, 2005 the status of
payments from contractors to vendors for health care services provided to prisoners, as well as the status of the
contracts, and an assessment of prisoner health care quality.

(2) It isthe intent of the legislature that, in the interest of providing the most efficient and cost-effective delivery of
health care, local health care providers shall be considered and given the opportunity to competitively bid as vendors
under future managed care contracts.

Sec. 903. There are sufficient funds and FTEs appropriated in part 1 to provide a full complement of nurses for
clinical complexes working regular pay hours and it is the intent of the legislature that sufficient nurses be hired or
retained to limit the use of overtime other-than-holiday pay.

Sec. 904. From the funds allocated in part 1 for health care services, the department shall conduct a 1-year
cost/benefit analysis of privatizing pharmacy services and shall report the findings of this 1-year cost/benefit analysis
to the senate and house appropriations subcommittees on corrections and the senate and house fiscal agencies not less
than 120 days before any effort to privatize pharmacy services unless a report is completed prior to October 1, 2004.

Sec. 905. It is the intent of the legislature that, with the funds appropriated in part 1 for hospital and specialty care
services, the department shall ensure that local providers of ambulance services to prisoners be reimbursed within 60
days of the filing of any uncontested claim for service.

Sec. 906. (1) The department shall identify and manage prisoners who abuse the availability of medical services by
obtaining transportation to off-site medical care when unnecessary or reasonably avoidable. In doing this, the
department shall, when appropriate, consult with off-site medical facilities on how to accomplish this goal.

(2) By April 1, 2005, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on its activities and progress in
implementing this section.

Sec. 907. The bureau of health care services shall develop information on Hepatitis C prevention and the risks
associated with exposure to Hepatitis C, and the health care providers shall disseminate this information verbally and
in writing to each prisoner at the health screening and full health appraisal conducted at admissions, at the annual
health care screening 1 week before or after a prisoner’s birthday, and prior to release to the community by parole,
transfer to community residential placement, or discharge on the maximum.
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Sec. 908. From the funds appropriated in part 1, the department shall offer an alanine aminotransferase (ALT) test
to each prisoner who has received positive parole action. An explanation of results of the test shall be provided
confidentially to the prisoner prior to release on parole, and if appropriate based on the test results, the prisoner shall
also be provided a recommendation to seek follow-up medical attention in the community. The test shall be voluntary;
if the prisoner refuses to be tested, that decision shall not affect parole release, conditions of parole, or parole
supervision.

Sec. 909. The department shall ensure that all medications for a prisoner be transported with that prisoner when the
prisoner is transferred from 1 correctional facility to another.

Sec. 910. The department shall attempt to collect reimbursement from health insurance providers for the health care
of prisoners who have retirement health insurance benefits. By April 1, 2005, the department shall provide the
members of the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies,
and the state budget director with a status report on its efforts and the amount of reimbursement successfully collected.
INSTITUTIONAL OPERATIONS

Sec. 1001. As a condition of expenditure of the funds appropriated in part 1, the department shall ensure that
smoking areas are designated for use by prisoners and staff at each facility. At a minimum, all outdoor areas within
each facility’s perimeter shall be designated for smoking, except that smoking may be forbidden within 20 feet of any
building designated as nonsmoking or smoke-free.

Sec. 1002. From the funds appropriated in part 1, the department shall allocate sufficient funds to develop a pilot
children’s visitation program. The pilot program shall teach parenting skills and arrange for day visitation at these
facilities for parents and their children, except for the families of prisoners convicted of a crime involving criminal
sexual conduct in which the victim was less than 18 years of age or involving child abuse.

Sec. 1003. The department shall prohibit prisoners access to or use of the Internet or any similar system.

Sec. 1004. Any department employee who, in the course of his or her job, is determined by a physician to have had
a potential exposure to the Hepatitis B virus, shall receive a Hepatitis B vaccination upon request.

Sec. 1006. (1) The inmate housing fund shall be used for the custody, treatment, clinical, and administrative costs
associated with the housing of prisoners other than those specifically budgeted for elsewhere in this act. Funding in
the inmate housing fund is appropriated into a separate control account. Funding in the control account shall be
distributed as necessary into separate accounts created to separately identify costs for specific purposes.

(2) Quarterly reports on all expenditures from the inmate housing fund shall be submitted by the department to the
state budget director, the senate and house appropriations subcommittees on corrections, and the senate and house
fiscal agencies.

Sec. 1008. It is the intent of the legislature that from the funds appropriated in part 1 for prison operations the
department maintain on a voluntary basis 1 or more cognitive restructuring programs such as Project CHANGE for
high-security-level prisoners.

Sec. 1009. By April 1, 2005, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on academic/vocational programs for
the most recently completed appropriation year. The report shall provide information relevant to an assessment of the
department’s academic and vocational programs, including, but not limited to, the following:

(a) The number of prisoners enrolled in each program, the number of prisoners completing each program, and the
number of prisoners on waiting lists for each program.

(b) The steps the department has undertaken to improve programs and reduce waiting lists.

(c) An explanation of the value and purpose of each program, e.g., to improve employability, reduce recidivism,
reduce prisoner idleness, or some combination of these and other factors.

(d) An identification of program outcomes for each academic and vocational program.

(e) An explanation of the department’s plans for academic and vocational programs.

Sec. 1010. (1) By February 1, 2005, the department shall report to the senate and house appropriations subcommittees
on corrections, the senate and house fiscal agencies, and the state budget director, the percent of offenders included in
the prison population intake for fiscal years 2002-2003 and 2003-2004 who have a high school diploma or a general
educational development (G.E.D.) certificate.

(2) By February 1, 2005, the department shall provide the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director with a statistical report on the efficacy
of department-provided prison vocational education programs in reducing offender recidivism rates.

Sec. 1011. The department shall maintain the Michigan Braille transcribing service at its current location at the
correctional complex located in Jackson at the site of the former state prison of southern Michigan.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
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provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

Alan L. Cropsey

Cameron Brown

Michael Prusi

Conferees for the Senate

Mike Pumford

Jack Brandenburg

Triette Reeves

Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.

Senate Bill No. 1065, entitled

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies;, and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1065, entitled

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies;, and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies; and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of education for the fiscal year ending September 30, 2005, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF EDUCATION
APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS ...........oouiiiiiiiiii e 6.0
Full-time equated classified POSItIONS .........oouuiiiiiiiie e 407.0
GROSS APPROPRIATION ....uttttitiiiiiieieie ettt ettt ettt et et e e e e e et ab e aaasaeaereaeeeeeees $ 113,549,000
Interdepartmental grant revenues:
Interdepartmental grant from corrections academy 1€8Se............covviiiiiiieeiiiciiiiee e 1,072,100
Total interdepartmental grants and intradepartmental transfers.........cccocevvevcieeevccciieneeenn 1,072,100
ADJUSTED GROSS APPROPRIATION ....iiiiiicieiiiiitiriitete bt eeeeeeeeeeeeeeeeaeaaaaaeaeaaaeens $ 112,476,900
Federal revenues:;
TOtal fFEABIAI FEVENUES........coe i e i e et e e e e e e e e e e e e e e e e e e e aaeaeaeeeeeeeeeeeeeeeeeaeieins 60,796,800

Special revenue funds:
Local cost sharing (schools for blind/deaf) ... 4,928,800
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Local SChool diStriCt SEIVICE FEES ...eiiiiiiii it e e nrreee e
TOLAl OCAl FEVENUES ...ttt ettt e e e e e st e e e e e e s e sanb e e e e e e e e aannbeaeaaeeas
Gifts, bequests, and ONBLIONS. ..........cuuriiiie e e e e e s e e e e e s e ereeeseanne
Private FOUNGELIONS ......vveieeiieie ettt et e e sttt e e e st e e e sttt e e e sabeeeesnbaeeesasneeeees
TOLAl PrIVALE FEVENUES......coi i it ettt e ettt e e e e ettt e e e e e s e nb et e e e e e e s e anntaeeeaaesesnnrnneaaaeas
Total 10cal aNd Privale FEVENUES..........coiiuiiieiiiiee ettt ettt e e s nib e e e b e e enes
(0= T o (o] g I L= PSPPI
Commodity diStriDULION FEES.......ciiiiiiiii e
Lansing, Michigan school for the blind rent ...
Michigan merit award trust TUNd..............oooor e
StUAENT INSUFANCE FEVENUE. .......eeiiieeeitieieeee e ettt ee e e e s ettt ee e e e e e ssbeeeeaaeeasanbsreeeeeesaannbeeeaaeseanes
BI= = 1o L= = T I =TSP
Training and orientation WOrkShOP fEES ......cc.iiiiiiiiiiiie e
Total other state reStriCted FEVENUES. ..........eeiii e e e e e eeaeas
State general funNd/general PUMPOSE ........uiiieiiiiiiiiiiie e e e eeete e e e e e st e e e e e e st e e e e e e s snnraeeeaeeeenes
Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT
Full-time equated unclassified POSITIONS .........c.coeiiiiiieiiiiie e 6.0
Full-time equated classified POSItIONS.........c.ueveieiiicie e 16.0
State board of education, per diem PaYMENTS. ........ccoiiiiiiiiiieia e
Unclassified positions—6.0 FTE POSITIONS........cuuiiiiiiiiiiiiiee ittt
State board/superintendent operations—16.0 FTE POSItiONS.........ccccevveeiiiiiieeeeeeesiiiiieeee e
B I = L= PRI
GROSS APPROPRIATION ... iieeeieeeiie et s s e e e e et e ettt s e s e e e e e e e e aataae s e e e e eeeeastennnaeens
Appropriated from;
Federal revenues:
o[ = I == 1= SR
Special revenue funds:
(O1c ] o= (o] oI == T PP UTTPPRPT
Private FOUNBLIONS .....ovviie ittt st st e e s bb e e s sebe e e e snbaeeesnbeeeeees
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e
Sec. 103. CENTRAL SUPPORT
Full-time equated classified POSItIONS ..........c.uvviiieiiice e 27.0
Central sUpPOrt—27.0 FTE POSITIONS .....ciiiiiiiiiiiiiiie ettt e e e riabe e e e e e e enaes
1= Y= PSPPSR
WOIKEI'S COMPENSALI ON ....uveeeeeeiiiiiieeeeeeeetete e e e e e s sttt e e e e e s e s nbe e e e e e s s asntaereeesssnsreaeeeeessnnnranneeenas
Building occupancy charges - property management SErVICES.........couiurrrieeeeeiiiiiiieeeeeeeanieeeens
Human resources optimization USEr ChaIgeS.........uviiiieiie ittt ettt
Training and orientation WOrKSNOPS .........uuuiiiieiiiiiiiee e s e e e e e e e e e e snnraaeeeee s
Terminal 1€aVE PAYMENTS. ..ot ettt ettt e ettt e e e e e s e e e e e s e sabbbe e e e e e e e snnbeaeaaaeas
(] O S AN o (@ = ] 7N I 1 ] N P
Appropriated from:
Federal revenues:
FEABIAl FEVENUES ... .oiie e ittt ettt e e e s ettt e e e e e st e e e e e e snstaaeeeaeesentsaneeeeesannnrenes
Special revenue funds:
CertifiCAlION FEES. ...ttt e e ettt e e e e e e e et e e e e e s e reeeaeeaeanne
Commodity disStribUtiON FEES......ciiiiiiiiiiii e e e e e
Local cost sharing (schools for blind/deaf) ..o
TEACKHEr TESHING TEES. ... ei ettt s b e e
Training and orientation WOrkShOp fEES .......uiieiii i
State general funNd/general PUMPOSE .........coiiiiiiiiiiiie ettt e e e e
Sec. 104. INFORMATION TECHNOLOGY SERVICES
Information techNology OPEratiONS..........c.uviiiiie e e e e rraaeeee s
GROSS APPROPRIATION .....ueitiiiiiteeiieteesiee e sttt e e ssteeeestaeeeasstaeeesnseeeesassaeessnsaeeessseeesansseens
Appropriated from:
Federal revenues:
FEABIAl FEVENUES ......coii ittt e e e ettt e e e e e et e e e e e e e e et bbe e e e e e e e annnreeas

[No. 79

For Fiscal Year
Ending Sept. 30,
2005

280,000
5,208,800
504,200
102,400
606,600
5,815,400
4,369,100
72,300
739,000
13,685,200
205,100
299,300
100,000
19,470,000
26,394,700

24,400
515,600
2,561,700
84,400

3,186,100

1,715,800

174,400
23,000
1,272,900

3,404,500
9,200
42,000
1,342,700
29,500
100,000
620,400

5,548,300

3,427,600

260,800
7,000
93,400
12,200
100,000
1,647,300

2,521,800

2,521,800

1,482,800
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For Fiscal Year
Ending Sept. 30,
2005
Special revenue funds:

CartifiCAliON FEES. ... .ttt ettt e e e ettt e e e e e st b et e e e e e e enbaaeeaae e e e e aane 175,400
Local cost sharing (schools for BliNd/eal) ..........coovuiiiiiiiiiii e 47,700
State general fuNd/geNEral PUIPOSE ........eiieeiiiiiiiiee e et e e e e s e e e e e s e e e e e s e sarae e e e e e e e nanrees $ 815,900
Sec. 105. SPECIAL EDUCATION SERVICES
Full-time equated classified POSItIONS ...........eiiiiiiiiiiiie e 52.0
Special education operations—52.0 FTE POSItiONS .........ucvvieiiiiiiiiiii e e e $ 10,824,300
B I = Y= PRI 105,800
(] O S AN o (@ o ] 7N I 1 N P $ 10,930,100

Appropriated from:
Federal revenues:

FEABIAl TEVEINUES ......eiiitiiee ittt ettt e sttt e e e sa bt e e s bb e e e e sabeeeesnbaeeesabbeeeees 10,682,100
Special revenue funds:
(00 g 1 o= (Lo =1 TSR 36,700
State general funNd/general PUMPOSE ........uviieiiiiiiiiiiie e e ciieee e e e e st e e e e e s st e e e e e s s snnrareeaeeeanns $ 211,300
Sec. 106. LANSING, MICHIGAN SCHOOL FOR THE BLIND FORMER SITE
GENETAI SEIVICES. .. .uuueieiiittiitititteb ettt et et et e et eee e et e e e eeeeeeeeeeeeeetetesesesesssssssssassssssasssssrarerereres $ 1,821,100
GROSS APPROPRIATION .....cetititiite ittt sttt sttt e st e e sttt e e sstee e snteeeessaeeessnbeeeessbeeessnseeeas $ 1,821,100
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from corrections academy 1€aSe..........ccccoviiciiiiieeee i 1,072,100
Special revenue funds:
Gifts, bequests, and ONBLIONS. ..........cuueiiiie e e e e e e e s s e e e e e s e sanreereeeeeenne 10,000
Lansing, Michigan school for the blind rent ... 739,000
State general fUN/GENEral PUIPOSE ......ccouuieiieiiieiaiieeeitee et et et et e sbe e sabe e sabeesbeeaneeens $ 0
Sec. 107. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND
Full-time equated classified POSItIONS............c.ooiiieiii e 76.0
Michigan schools for the deaf and blind operations—75.0 FTE poSitions...........cccceeeevvveeene $ 10,144,000
LI LY PP TPRP 28,500
SUMIMET TNSETULE ...ttt e e e e ettt e e e e e e e b b be e e e e e e e snnnbeeeeaeaesane 90,000
Camp Tuhsmeheta—21.0 FTE POSITION.......cciouiiiiiiiiiiiiiiie ettt 250,100
Private gifts - BIING .....ccoo i 90,000
Private giftS - A ....cooiiiiiieiiie e 50,000
GROSS APPROPRIATION ... .cettiiiiite ittt e sttt sett e e stae e e st e e s sstae e e staeeessssaeessnsaeeesnsaeesansaees $ 10,652,600
Appropriated from:;
Federal revenues:
[0 (= I =Y/ 10 [ N 4,895,600
Special revenue funds:
Local cost sharing (schools for blind/deaf) ... 4,787,700
Local SChOOI diStriCt SEIVICE FEES ......ciiiieeeieiee e e e e e et e s e e e s e e e eearanes 270,000
Gifts, bequests, and AONGLIONS. ..........ccuuviiiie e e e e e e e s s e e e e e s e sanreeeeaeeeanes 494,200
StUAENT INSUFBNCE FEVENUE. .......eeiiieeeitieieee e e e ettt ee e e e e et et e e e e e e e anbeeeeeaeeaaanbnteeeaeesaannnbeeeaaaaeane 205,100
State general fuN/GENEral PUIPOSE .......ccuuieiieriitireiieesteeestieeseeeeteeesteeesteeesteeesseeesnteeenneeanseeans $ 0
Sec. 108. PROFESSIONAL PREPARATION SERVICES
Full-time equated classified POSITIONS ...........coeiiiiiiiiiii e 31.0
Professional preparation operations—31.0 FTE POSItIONS .......c.eeeeiiiiieiiiieeeiiieee e $ 5,343,900
B = L= TP PPP PP TUTPPPRT 39,000
Department Of attOrNEY gENETEAI .......ccoiuiiiiiiiie ettt e et e e e aaneee e 50,000
GROSS APPROPRIATION .....eetieiiiite ittt sttt ettt sttt st e e st e e sbeee e s snbaeaesnnbeeesnnneeeas $ 5,432,900

Appropriated from:
Federal revenues:

LT[ = I == 1= SRR 2,547,100
Special revenue funds:

(00T g 1 o= (o I =1 TR 2,598,700

Q== o L= =S T I =T PSR 287,100

State general fuN/GENEral PUIPOSE .......cc.vieiieeiiiieeiee et e sttt e st e et e st et e e stre e saaeesreesnaaeeaeaens $ 0
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For Fiscal Year
Ending Sept. 30,

2005
Sec. 109. EARLY CHILDHOOD EDUCATION AND FAMILY SERVICES
Full-time equated classified POSItIONS ...........coiiiiriiiiiii e 23.0
Early childhood education and family services operations—23.0 FTE positions.................... $ 3,616,100
L= VL= PR 64,500
GROSS APPROPRIATION ... .ctttiitiiteesiieie e sieee e sttt e steeeestaee e s sstaeaesnteeeesnseaeessnsaeeessseessnnseeeas $ 3,680,600
Appropriated from:
Federal revenues:
[0 (= I =Y/ 10 [ N 2,689,800
Special revenue funds:
(OF=T g 1 0= (o I =1 53,600
State general fund/general PUMPOSE .........coiiii ittt e e e e e e $ 937,200
Sec. 110. SCHOOL IMPROVEMENT SERVICES
Full-time equated classified POSItIONS ............uiiiiiiiiii e 76.0
School improvement operations—76.0 FTE POSItIONS........ccuceiiiciiiiieeeeiiiiieiee e s eseieeeee e e $ 13,649,200
LI LY SRR 270,600
GROSS APPROPRIATION .....cetiiiiiite ittt sttt ettt st e et e e sabe e e sbeee e s snbaeaesnnaeeesnnneeens $ 13,919,800
Appropriated from:
Federal revenues:
FEABIAl FEVENUES ......ceiieiieit ettt e e e e ettt e e e e e s e e e e e e e anbseeeeaeeeeannnreeas 13,265,000
Special revenue funds:
(00T g 1 o= (o g =1 TR RPOURRR 502,300
Private FOUNGELIONS .....o.vveiieiiiiie ettt ettt e e sttt e e ss bt e e s be e e e e st beeeesnbaeeesnbeeeeens 79,400
State general fUND/GENEral PUIPOSE ......cccuuieiueritiieitieesteeeetieeeete et eestee et e steeesebeesnbeeanaeeaaeeens $ 73,100
Sec. 111. SCHOOL FINANCE AND SCHOOL LAW SERVICES
Full-time equated classified POSITIONS .........c..ciiiiiiiiiiiiei s 21.0
School finance and school law operations—21.0 FTE poSitionS.........ccocccvveeeeeeiiiiiieeeeeeeenns $ 2,464,400
LI VL= R 9,300
GROSS APPROPRIATION ... .uetititiiteeiieie e steee e sttt e steeaestaeeessstaeaesnseeeessseaeeesnsaeeessseeesnnseees $ 2,473,700
Appropriated from:
Federal revenues:
[0 [tz I =Y/ 10 [ N 1,241,300
Special revenue funds:
(00T 1 0= (o =1 467,200
State general fund/general PUMPOSE .........ooii ittt e e e e e e e $ 765,200
Sec. 112. EDUCATIONAL ASSESSMENT AND ACCOUNTABILITY
Full-time equated classified POSItIONS .........c..uuiiiiiiii e 27.0
Educational assessment operations—27.0 FTE POSItiONS .......c.c.cevvveeiiiiiiiieeee e iiiiieeee e $ 25,090,300
B I = L= PP 40,300
GROSS APPROPRIATION ... ..eiieiiiite ettt te sttt e sttt et e e snbe e e s see e e e snbaeeesnnbeeesnnneeeas $ 25,130,600
Appropriated from:
Federal revenues:
[0 [ I =Y/ 010 [ PPN 11,445,400
Special revenue funds:
Merit aWard trUSE TUNG ........ooviiiiie e e e e e e e e e e e e e e e ra e e s eeeeeeeeesranes 13,685,200
State general fuNd/geNEral PUIMPOSE ........ueiveeiiiiiiieiee e e e e ettt e e e e e e st e e e e e s st e e e e e e s aanbeeeeeeaeanes $ 0
Sec. 113. GRANTS ADMINISTRATION AND SCHOOL SUPPORT SERVICES
Full-time equated classified POSItIONS.........cc.vviiieiiiiiieie e 58.0
Grants administration and school support services operations—58.0 FTE positions.............. $ 6,709,500
B I = L= TP PP PP TRTPPPRT 166,900
(] O S AN o (@ o ] 7N I 1 N PP $ 6,876,400
Appropriated from:
Federal revenues:
FEABIAl FEVENUES ......coiieiite ettt e ettt e e e e e e bbbt e e e e e et b be e e e e e e e nnnreeas 6,404,300
Special revenue funds:
Commodity diStribDULION FEES......coiiii e e 65,300
Local SChool diStriCt SErVICE FEES ....oiiiiiii e 10,000

State general fund/general PUMPOSE .........oiii ittt e e e s e e e e e e ennes $ 396,800
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For Fiscal Year
Ending Sept. 30,

2005
Sec. 114. GRANTS AND DISTRIBUTIONS
FEDERAL PROGRAMS:
Urgent SCOOI FENOVEALTON .......ciiiiiiiiiiie ettt e et e e e e e e e e e e e e e s babneeeeas $ 1,000,000
STATE PROGRAMS:
National board CErtifiCatioN. ...........ooii ittt e e eree e $ 100,000
SChoOl breakfast PrOgramS. .......ocii i et e e e e e e e e e s s be e e e e e e e annes 8,025,000
SChOOI FEAHINESS GraANTS......cueiieiieee e ettt e et ee e e e e ettt e e e e e s st eeeaeesannbereeeeeesasnnbeeeeaeseannes 12,250,000
(] O S AN o (@ o ] 7N I 1 N P $ 21,375,000
Appropriated from:
Federal revenues:
DED-OESE, urgent SChOOl rENOVEALION ..........uvuiiieeeiiiiiieie e e st e seee e e e et e e e e e 1,000,000
Special revenue funds:
CartifiCAlION FEES. ... ettt e e e ettt e e e e e e e b b be e e e e e s e nn e e e e e e s e aane 100,000
State general fund/general PUMPOSE .........ooii ittt e e e e e e e e $ 20,275,000

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $45,864,700.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is estimated at $9,015,100.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:
GRANTS AND DISTRIBUTIONS
STATE PROGRAMS:

SChOOI FEA0INESS GIANTS.....uvieiiiiitieeiee ettt et e et e et e e stae e s e e st e e snbeesnbeesteeesraeessneens $ 990,100
School TUNCh anNd BrEaKTaSt ..........cooiieiiiicee et e e e e 8,025,000
TOT AL ettt e et e ettt e e e e e et e e e e e e e s ettt b e e e e e e e e eatreeeaaeeeeatraaaaaaaas $ 9,015,100

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “DED-OESE" means the United States department of education office of elementary and secondary education.

(b) “Department” means the Michigan department of education.

(c) “District” means a local school district as defined in section 6 of the revised school code, 1976 PA 451,
MCL 380.6, or alocal act school district or public school academy as defined in section 5 of the revised school code,
1976 PA 451, MCL 380.5.

(d) “FTE” means full-time equated.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1%
charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement, or it may include placement of reports on an Internet or Intranet site.

Sec. 206. The department may carry into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. Federal pass-through funds to local
institutions and governments that are received in amounts in addition to those included in part 1 and that do not require
additional state matching funds are appropriated for the purposes intended.

Sec. 207. The department shall provide the state budget director and the senate and house fiscal agencies with copies
of the state board of education agenda and all supporting documents at the time the agenda and supporting documents
are provided to state board of education members.

Sec. 208. (1) Upon receipt of the federal drug free grant, the department shall allocate $225,000.00 of the grant to
the safe school program within the department. The safe school program shall work with local school boards, parents
of enrolled students, law enforcement agencies, community leaders, and the office of drug control policy for the
prevention of school violence. The safe school program shall develop and implement, and serve as coordinator of, a
statewide clearinghouse for information, program development, model programs and policies, and technical assistance
on school violence prevention.
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(2) To accomplish its functions under this section, the safe school program shall do all of the following:

() Evauate the effectiveness of, and make recommendations to local school boards concerning public school
violence prevention programs, including, but not limited to, programs aimed at reducing the possession of weapons
and the incidence of other violent behaviors on school campuses, violence prevention curricula, conflict resolution and
peer mediation training, interagency cooperative referral and treatment programs, parental involvement programs, and
school safety planning.

(b) In consultation with appropriate organizations, develop and distribute to school districts and public school
academies a model code of conduct for pupils.

(c) Coordinate with the office of drug control policy in the department of community health to ensure that there is
a meaningful linkage between the efforts under this act to provide safe schools and the initiatives undertaken through
that office, including, but not limited to, school districts’ safe and drug-free school plans, and to facilitate timely
applications for and distribution of available grant money.

(d) Provide through the Internet the availability to and information regarding the state model policy on locker
searches, the state model policy on firearm safety and awareness, and any other state or local safety policies that the
office considers exemplary.

(e) Advance, promote, and encourage the awareness and use of the state police antiviolence hotline.

Sec. 209. The department shall require all public school districts to maintain complete records within the personnel
file of ateacher or school employee of any disciplinary actions taken by the local school board against the teacher or
employee for sexual misconduct. The records shall not be destroyed or removed from the teacher’s or employee’s
personnel file except as required by a court order.

Sec. 210. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 211. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 212. Before publishing alist of schools or districts determined to have failed to make adequate yearly progress
as required by the federal no child left behind act of 2001, Public Law 107-110, 115 Stat. 1425, the department shall
allow a school or district to appeal that determination. The department shall consider and act upon the appeal within
30 days after it is submitted and shall not publish the list until after all appeals have been considered and decided.

Sec. 213. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 214. (1) The department of management and budget and each principal executive department and agency shall
provide to the senate and house of representatives standing committees on appropriations and the senate and house
fiscal agencies a monthly report on all personal service contracts awarded without competitive bidding, pricing, or
rate-setting. The notification shall include all of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

(2) For personal service contracts of $10,000.00 or more, the department of management and budget shall provide a
monthly report including all of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

(3) The department of management and budget shall provide a monthly listing of all bid requests or requests for
proposal that were issued.

(4) Each principal executive department and agency shall provide a monthly summary listing of information that
identifies any authorization for personal service contracts that are provided to the department of civil service pursuant
to delegated authority granted to each principal executive department and agency related to personal service contracts.

(5) The department shall not award personal service contracts valued at more than $10,000.00 without competitive
bidding, pricing, or rate setting.

Sec. 215. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.
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(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 216. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 218. The department shall pay within 60 days of submission the full amount of any bills submitted by the
auditor general for all costsincurred by the auditor general while conducting audits of federally funded programs. The
department shall expend federal funds allowable under federal law to satisfy any charges billed by the auditor general.
STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in part 1 may be used for per diem payments to the state board for meetings at
which a quorum is present or for performing official business authorized by the state board. The per diem payments
shall be at arate as follows:

(a) State board of education - president - $110.00 per day.

(b) State board of education - member other than president - $100.00 per day.

(2) A state board of education member shall not be paid a per diem for more than 30 days per year.

(3) The administrative secretary of the state board of education shall report to the public, the senate and house fiscal
agencies, and the state budget director the previous quarter’s expenses by fund source for members of the state board
of education related to the performance of their responsibilities.

Sec. 302. From the amount appropriated in part 1 to the state board of education, not more than $35,000.00 shall be
expended for in-state travel. No funds from the amount appropriated in part 1 shall be expended for out-of-state travel.
MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Sec. 401. The employees at the Michigan schools for the deaf and blind who work on a school year basis shall be
considered annual employees for purposes of service credits, retirement, and insurance benefits.

Sec. 402. For each student enrolled at the Michigan schools for the deaf and blind, the department shall assess the
intermediate school district of residence 100% of the cost of operating the student’s instructional program. The amount
shall exclude room and board related costs and the cost of weekend transportation between the school and the student’s
home.

Sec. 403. (1) The department may assess rent to any state agency for the use of any facility at the Michigan school
for the blind’'s former site in Lansing. The rental rates and all leasing arrangements shall be subject to the approval of
the department of management and budget.

(2) In addition to those funds appropriated in part 1, the department may receive and expend additional funds from
lease agreements at the Michigan school for the blind's former site in Lansing that have been negotiated with the
approval of the department of management and budget. These funds are appropriated to the department for operation,
maintenance, and renovation expenses associated with the leased space designated in the tenant’s lease agreement.

(3) Security guards or other patrols at the Michigan school for the blind's former site shall not be funded through
part 1 funds appropriated for the Michigan schools for the deaf and blind.

(4) If the department leases real property to a person or organization that is not a department of state government,
the department shall not expend funds in excess of the |lease revenue received to replace, renovate, or repair that real
property. This section shall not apply to emergency repairs or costs associated with technological renovations.
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(5) The department shall not lease real property for less than fair market value.

(6) From the unexpended balances of appropriations and any surplus restricted revenue for the former school for the
blind site in Lansing, up to $100,000.00 of any unexpended and unencumbered funds remaining on September 30, 2005
may be carried forward as a work project and expended for special maintenance and repairs of facilities at the former
Michigan school for the blind site in Lansing. The work project shall be performed by state employees or by contract
when necessary at an estimated cost of $100,000.00. The estimated completion date of the work project is September 30,
2006.

Sec. 404. (1) The department may assess rent or |ease excess property located on the campus of the Michigan schools
for the deaf and blind in Flint to private or publicly funded organizations.

(2) In addition to those funds appropriated in part 1, the department may receive and expend additional funds from
lease agreements at the Michigan schools for the deaf and blind Flint campus that have been negotiated with the
approval of the department of management and budget. These funds are appropriated to the department for the
operation, maintenance, and renovation expenses associated with the leased space.

(3) From the unexpended balances of appropriations for the schools for the deaf and blind operations, and from
proceeds of the sale of surplus property and facilities at the Michigan schools for the deaf and blind, up to $250,000.00
of any unexpended and unencumbered funds remaining on September 30, 2005 may be carried forward as a work
project and expended for special maintenance and repairs of facilities at the campus of the Michigan schools for the
deaf and blind in Flint. The work shall be carried out by state employees, or by contract as necessary, at an estimated
cost of $250,000.00. The estimated completion date of the work is September 30, 2006.

Sec. 407. The department may assist the department of community health, other departments, and local school
districts to secure reimbursement for eligible services provided in Michigan schools from the federal Medicaid
program. The department may submit reports of direct expenses related to this effort to the department of community
health for reimbursement.

Sec. 408. (1) The Michigan schools for the deaf and blind may promote its residential program as a possible
appropriate option for children who are deaf or hard of hearing or who are blind or visually impaired. The Michigan
schools for the deaf and blind shall distribute information detailing its services to all intermediate school districts in
the state.

(2) Upon knowledge of or recognition by an intermediate school district that a child in the district is deaf or hard of
hearing or blind or visually impaired, the intermediate school district shall provide to the parents of the child the literature
distributed by the Michigan schools for the deaf and blind to intermediate school districts under subsection (1).

(3) Parents should continue to have a choice regarding the educational placement of their deaf or hard of hearing
children.

Sec. 409. In addition to those funds appropriated in part 1, the department may receive and expend funds from the
mid-Michigan leadership academy for capital improvements. The department shall report to the house and senate fiscal
agencies and the state budget office on an annual basis any expenditures made under this section. These additional
funds are appropriated specifically for capital improvements authorized by the department of management and budget
and shall be negotiated as part of the lease agreement.

Sec. 410. The department shall report annually to the house and senate appropriations subcommittees on education
detailed information on the expenditures made from the amount authorized in part 1 for general services for the
Michigan school for the blind's former site.

PROFESSIONAL PREPARATION SERVICES

Sec. 501. From the funds appropriated in part 1 for professional preparation services, the department shall maintain
the professional personnel register and certificate revocation/felony conviction files.

Sec. 502. The department shall authorize teacher preparation institutions to provide an alternative program by which
up to 1/2 of the required student internship or student teaching credits may be earned through substitute teaching. The
department shall require that teacher preparation institutions collaborate with school districts to ensure that the quality
of instruction provided to student teachers is comparable to that required in a traditional student teaching program.

Sec. 503. Of the funds appropriated in part 1 for professional preparation operations, not more than $75,000.00 shall
be allocated to Wayne State University for the limited license to instruct program, and not more than $75,000.00 shall
be allocated to Central Michigan University for the alternative route to certification program.

OFFICE OF SCHOOL IMPROVEMENT

Sec. 601. From the amount appropriated in part 1 for the office of school improvement, there is allocated
$350,000.00 and 3.5 FTE positions to operate a charter school office to administer charter school legislation and
associated regulations, and to coordinate the activities of the department relating to charter schools.

GRANTS AND DISTRIBUTIONS

Sec. 701. The department shall disburse the funds to a general fund grantee in accordance with the same standards
of timing and amount that apply to disbursements made by the department to a federal fund grantee. The disbursement
shall be restricted to the minimum amount needed for immediate disbursement by the grantee. The department may
waive this section if extenuating circumstances warrant and are substantiated in the grantee’s application or other
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appropriate documentation. A waiver granted pursuant to this section shall not be effective until 15 days after written
notice of the proposed waiver is given to the state budget director and the chairpersons of the senate and house
appropriations subcommittees having jurisdiction over the department budget.

Sec. 702. The funds appropriated in part 1 for school breakfast programs shall be made available to al eligible applicant
public school districts as follows:

(@) The public school district participates in the federal school breakfast program and meets all standards as
prescribed by 7 CFR parts 220 and 245.

(b) Payment is made for each breakfast served meeting standards prescribed in subdivision (a).

(c) The payment for a public school district is at a per meal rate equal to the lesser of the district’s actual cost, or
100% of the cost of a breakfast served by an efficiently operated breakfast program as determined by the department,
less federal reimbursement, participant payments, and other state reimbursement. Determination of efficient cost by the
department shall be determined by using a statistical sampling of statewide and regional cost as reported in a manner
approved by the department for the preceding school year.

(d) The payment determined under subdivision (c) is prorated if the appropriation in part 1 is not sufficient to fund
all payments determined under this section.

Sec. 703. (1) The funds appropriated in part 1 for school readiness programs shall be made available through a
competitive application process as follows:

(a) An applicant may be any public or private nonprofit legal entity or agency other than a local or intermediate
school district except a local or intermediate school district acting as a fiscal agent for a child caring organization
regulated under 1973 PA 116, MCL 722.111 to 722.128.

(b) Applications shall be submitted in a form and manner as required by the department.

(c) Applications shall be reviewed by a diverse interagency committee composed of representatives of the department,
appropriate community, volunteer, and social service agencies and organizations, and parents.

(d) Priority in the recommendation for awarding of grants by the superintendent of public instruction to applicants
shall be based upon the following criteria:

(i) Compliance with standards for early childhood development consistent with programs for 4-year-olds, as
approved by the state board of education.

(ii) Active and continuous involvement of the parents or guardians of the children participating in the program.

(iii) Employment of teachers possessing proper training in early childhood development, including an early
childhood (ZA) endorsement or child development associate, and trained support staff.

(iv) Evidence of collaboration with the community of providers in early childhood development programs including
documentation of the total number of children in the community who would meet the criteria established in
subparagraph (vi), and who are being served by other providers, and the number of children who will remain unserved
by other community early childhood programs if this program is funded.

(v) The extent to which these funds will supplement other federal, state, local, or private funds.

(vi) The extent to which these funds will be targeted to children who will be at least 4, but less than 5, years of age
as of December 1 of the year in which the programs are offered and who show evidence of 2 or more “at-risk” factors
as defined in the state board of education report entitled, “children at risk” that was adopted by the state board on
April 5, 1988.

(e) Whether the application contains a comprehensive evaluation plan that includes implementation of all program
components required and an assessment of the gains of children participating in an early childhood development
program.

(f) Applications shall provide for the establishment of a school readiness advisory committee that shall be involved
in the planning and evaluation of the program and provides for the involvement of parents and appropriate community,
volunteer, and social service agencies and organizations. There shall be on the committee at least 1 parent or guardian
of a program participant for every 18 children enrolled in the program, with a minimum of 2 parent or guardian
representatives. The committee shall do all of the following:

(i) Review the mechanisms and criteria used to determine referrals for participation in the school readiness program.

(i) Review the health screening program for all participants.

(iii) Review the nutritional services provided to all participants.

(iv) Review the mechanisms in place for the referral of families to community social service agencies, as
appropriate.

(v) Review the collaboration with and the involvement of appropriate community, volunteer, and social service
agencies and organizations in addressing all aspects of education disadvantage.

(vi) Review, evaluate, and make recommendations for changes in the school readiness program.

(g) More than 50% of the children participating in the program shall meet the income eligibility criteria for free or
reduced price lunch, as determined under the national school lunch act, chapter 281, 60 Stat. 230, 42 USC 1751 to
1753, 1755 to 1761, 1762a, 1765 to 1766b, and 1769 to 1769h, or meet income and all other eligibility criteria for
participation in the Michigan family independence agency unified child day care program.
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(2) Grant awards by the superintendent of public instruction may be at whatever level the superintendent determines
appropriate. A grant, when combined with other sources of state revenue for this program, shall not exceed $3,300.00
per child or the cost of the program, whichever is less.

(3) Except as otherwise provided, an applicant that receives a 2004-2005 grant under this section shall also receive
priority for fiscal years 2005-2006 and 2006-2007 funding. However, after 3 fiscal years of continuous funding, an
applicant will be required to compete openly with new programs and other programs completing their third year. All
grant awards are contingent on the availability of funds and documented evidence of grantee compliance with
standards for early childhood development consistent with programs for 4-year-olds, as approved by the state board of
education, and with all operational, fiscal, administrative, and other program requirements. A program which offers
supplementary day care and thereby offers full-day programs as part of its early childhood development program shall
receive priority in the allocation of competitive funds.

Sec. 704. From the funds appropriated in part 1 for national board certification, the department shall pay 1/2 of the
application fee for teachers who are considered by the department to be qualified to apply to the national board for
professional teaching standards for professional teaching certificates or licenses and to provide grants to recognize and
reward teachers who receive certification or licensure.

INFORMATION TECHNOLOGY

Sec. 801. The department shall work in collaboration with the center for educational performance and information
to support the comprehensive educational information system and all data collection efforts of the department.

Sec. 802. The department and the Michigan virtual university shall work collaboratively to implement section 98 of
the state school aid act of 1979, 1979 PA 94, MCL 388.1698, in accordance with all applicable federal laws and
regulations.

EDUCATIONAL ASSESSMENT

Sec. 901. (1) From the funds appropriated in part 1 for the educational assessment operations, the department shall
provide tests to nonpublic schools and home-schooled students upon request. The department shall notify nonpublic
schools that they are eligible to receive the tests.

(2) The department shall release test results at the same time to all private schools and public school districts taking
the tests.

(3) The results of each test administered as part of the Michigan educational assessment program, including tests
administered to high school students, shall include an item analysis that lists all items that are counted for individual
student scores and the percentage of students choosing each possible response.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2005; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies, and to provide for the
disposition of fees and other income received by certain legal entities and state agencies.

Ron Jelinek

Alan L. Cropsey
Michael Switalski
Conferees for the Senate

John Moolenaar

Mike Pumford

Jim Plakas

Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.

Senate Bill No. 1069, entitled

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending sections 3, 4, 6, 11, 11b, 11f,
11g, 11j, 13, 15, 1843, 19, 20, 21b, 223, 22b, 24, 26, 26a, 31a, 31d, 32c, 32d, 32f, 32j, 393, 41, 414, 514, 51c, 51d, 534,
54, 56, 57, 61a, 62, 74, 81, 94a, 98, 98b, 99, 101, 104a, 107, 147, 152, 158b, and 166a (MCL 388.1603, 388.1604,
388.1606, 388.1611, 388.1611b, 388.1611f, 388.1611g, 388.1611j, 388.1613, 388.1615, 388.1618a, 388.1619,
388.1620, 388.1621b, 388.1622a, 388.1622b, 388.1624, 388.1626, 388.1626a, 388.1631a, 388.1631d, 388.1632c,
388.1632d, 388.1632f, 388.1632j, 388.1639a, 388.1641, 388.1641a, 388.1651a, 388.1651c, 388.1651d, 388.16533,
388.1654, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1694a, 388.1698, 388.1698b,
388.1699, 388.1701, 388.17044a, 388.1707, 388.1747, 388.1752, 388.1758b, and 388.17664), sections 3, 6, 11f, 119,
11j, 19, 20, 22a, 22b, 24, 31a, 31d, 32c, 32d, 393, 41, 514, 51c, 51d, 534, 54, 56, 57, 61a, 62, 74, 81, 98, 99, 101, 104a,
107, 147, and 166a as amended and sections 32j, 41a, and 98b as added by 2003 PA 158, section 4 as amended by 1995
PA 130, sections 11, 11b, and 26a as amended by 2003 PA 236, section 13 as amended by 1999 PA 119, sections 15
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and 18a as amended by 1996 PA 300, sections 21b and 152 as amended by 2000 PA 297, section 26 as amended by
1997 PA 93, section 32f as amended by 2002 PA 521, section 94a as amended by 2003 PA 180, and section 158b as
added by 1994 PA 283, and by adding section 146; and to repeal acts and parts of acts.

The Senate has adopted the report of the Committee of Conference and ordered that the bill be given immediate
effect.

The Conference Report was read as follows:

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1069, entitled

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending sections 3, 4, 6, 11, 11b, 11f,
11g, 11j, 13, 15, 1843, 19, 20, 21b, 223, 22b, 24, 26, 26a, 31a, 31d, 32c, 32d, 32f, 32j, 393, 41, 414, 513, 51c, 51d, 53a,
54, 56, 57, 61a, 62, 74, 81, 94a, 98, 98b, 99, 101, 104a, 107, 147, 152, 158b, and 166a (MCL 388.1603, 388.1604,
388.1606, 388.1611, 388.1611b, 388.1611f, 388.1611g, 388.1611j, 388.1613, 388.1615, 388.1618a, 388.1619,
388.1620, 388.1621b, 388.1622a, 388.1622b, 388.1624, 388.1626, 388.1626a, 388.1631a, 388.1631d, 388.1632c,
388.1632d, 388.1632f, 388.1632j, 388.1639a, 388.1641, 388.1641a, 388.1651a, 388.1651c, 388.1651d, 388.1653a,
388.1654, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1674, 388.1681, 388.1694a, 388.1698, 388.1698b,
388.1699, 388.1701, 388.17044a, 388.1707, 388.1747, 388.1752, 388.1758b, and 388.17664a), sections 3, 6, 11f, 11g,
11j, 19, 20, 22a, 22b, 24, 31a, 31d, 32c, 32d, 39a, 41, 514, 51c, 51d, 534, 54, 56, 57, 61a, 62, 74, 81, 98, 99, 101, 104a,
107, 147, and 166a as amended and sections 32j, 41a, and 98b as added by 2003 PA 158, section 4 as amended by 1995
PA 130, sections 11, 11b, and 26a as amended by 2003 PA 236, section 13 as amended by 1999 PA 119, sections 15
and 18a as amended by 1996 PA 300, sections 21b and 152 as amended by 2000 PA 297, section 26 as amended by
1997 PA 93, section 32f as amended by 2002 PA 521, section 94a as amended by 2003 PA 180, and section 158b as
added by 1994 PA 283, and by adding section 146; and to repeal acts and parts of acts.

Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to amend 1979 PA 94, entitled " The state school aid act of 1979,” by amending sections 3, 4, 6, 11, 11b, 11f,
11g, 11j, 13, 15, 184, 19, 20, 20j, 21b, 22a, 22b, 24, 26, 26a, 31a, 31d, 32c, 32d, 32f, 32j, 37, 393, 41, 41a, 51a, 51c,
51d, 53a, 54, 56, 57, 61a, 62, 74, 81, 94a, 98, 98b, 99, 101, 104a, 107, 147, 152, 158b, and 163 (MCL 388.1603,
388.1604, 388.1606, 388.1611, 388.1611b, 388.1611f, 388.1611g, 388.1611j, 388.1613, 388.1615, 388.1618a,
388.1619, 388.1620, 388.1620j, 388.1621b, 388.1622a, 388.1622h, 388.1624, 388.1626, 388.1626a, 388.1631a,
388.1631d, 388.1632c, 388.1632d, 388.1632f, 388.1632j, 388.1637, 388.1639%a, 388.1641, 388.1641a, 388.1651a,
388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1656, 388.1657, 388.1661a, 388.1662, 388.1674, 388.1681,
388.1694a, 388.1698, 388.1698b, 388.1699, 388.1701, 388.1704a, 388.1707, 388.1747, 388.1752, 388.1758b, and
388.1763), sections 3, 11f, 11g, 11j, 19, 20, 22a, 22b, 24, 31a, 31d, 32c, 32d, 394, 41, 51a, 51c, 51d, 533, 54, 56, 57,
6la, 62, 74, 81, 98, 99, 104a, 107, and 147 as amended and sections 32j, 41a, and 98b as added by 2003 PA 158,
section 4 as amended by 1995 PA 130, section 6 as amended by 2004 PA 227, section 11 as amended by 2004 PA 185,
sections 11b and 26a as amended by 2003 PA 236, section 13 as amended by 1999 PA 119, sections 15 and 18a as
amended by 1996 PA 300, section 20j as amended by 2001 PA 121, sections 21b, 152, and 163 as amended by 2000
PA 297, section 26 as amended by 1997 PA 93, section 32f as amended by 2002 PA 521, section 37 as amended by
2002 PA 191, section 94a as amended by 2003 PA 180, section 101 as amended by 2004 PA 127, and section 158b as
added by 1994 PA 283, and by adding sections 22d, 32k, and 107b; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 3. (1) “Average daily attendance”, for the purposes of complying with federal law, means 92% of the
membership as defined in section 6(4).

(2) “Board” means the governing body of a district or public school academy.

(3) “Center” means the center for educational performance and information created in section 94a.

(4) “Cooperative education program” means a written voluntary agreement between and among districts to provide
certain educational programs for pupils in certain groups of districts. The written agreement shall be approved by all
affected districts at least annually and shall specify the educational programs to be provided and the estimated number
of pupils from each district who will participate in the educational programs.

(5) “Department”, except in sections 6+-68; 107 —ane-168; and 107b, means the department of education.

(6) “District” means a local school district established under the revised school code, a local act school district, or,
except in sections 6(4), 6(6), 13, 20, 22a, 23, 31a, 32k 105, and 105c, a public school academy. Except in sections 6(4),
6(6), 13, 20, 22a, 105, and 105c, district also includes a university school.
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(7) “District of residence”, except as otherwise provided in this subsection, means the district in which a pupil’s
custodial parent or parents or legal guardian resides. For a pupil described in section 24b, the pupil’s district of
residence is the district in which the pupil enrolls under that section. For a pupil described in section 6(4)(d), the
pupil’s district of residence shall be considered to be the district or intermediate district in which the pupil is counted
in membership under that section. For a pupil under court jurisdiction who is placed outside the district in which the
pupil’s custodial parent or parents or legal guardian resides, the pupil’s district of residence shall be considered to be
the educating district or educating intermediate district.

(8) “District superintendent” means the superintendent of a district, the chief administrator of a public school
academy, or the chief administrator of a university school.

Sec. 4. (1) “Elementary pupil” means a pupil in membership in grades K to 8 in a district not maintaining classes
above the eighth grade or in grades K to 6 in a district maintaining classes above the eighth grade.

(2) “Extended school year” means an educational program conducted by a district in which pupils must be enrolled
but not necessarily in attendance on the pupil membership count day in an extended year program. The mandatory days
of student instruction and prescribed clock hours shall be completed by each pupil not more than 365 calendar days
after the pupil’s first day of classes for the school year prescribed. The department shall prescribe pupil, personnel, and
other reporting requirements for the educational program.

(3) “Fiscal year” means the state fiscal year which commences October 1 and continues through September 30.

(4) “General educational development testing preparation program” means a program that has high school level
courses in wakrg-skiHs English language arts, social studies, science, readig-skiHs; and mathematics and that
prepares a person to successfully complete the general educational development (GED) test.

(5) “High school pupil” means a pupil in membership in grades 7 to 12, except in a district not maintaining grades
above the eighth grade.

Sec. 6. (1) “Center program” means a program operated by a district or intermediate district for special education
pupils from several districts in programs for the autistically impaired, trainable mentally impaired, severely mentally
impaired, severely multiply impaired, hearing impaired, physically and otherwise health impaired, and visually
impaired. Programs for emotionally impaired pupils housed in buildings that do not serve regular education pupils also
qualify. Unless otherwise approved by the department, a center program either shall serve all constituent districts
within an intermediate district or shall serve several districts with less than 50% of the pupils residing in the operating
district. In addition, special education center program pupils placed part-time in noncenter programs to comply with
the least restrictive environment provisions of section 612 of part B of the individuals with disabilities education act,
e vH-of Publetaw-91-230; 20 U-S:&: USC 1412, may be considered center program pupils for pupil accounting
purposes for the time scheduled in either a center program or a noncenter program.

(2) “District and high school graduation rate” means the annual completion and pupil dropout rate that is calculated
by the center pursuant to nationally recognized standards.

(3) “District and high school graduation report” means a report of the number of pupils, excluding migrant and adult,
in the district for the immediately preceding school year, adjusted for those pupils who have transferred into or out of
the district or transferred to alternative programs, who leave high school with a diploma or other credential of equal
status.

(4) “Membership”, except as otherwise provided in this act, means for a district, public school academy, university
school, or intermediate district the sum of the product of -8 .75 times the number of full-time equated pupils in grades
K to 12 actually enrolled and in regular daily attendance on the pupil membership count day for the current school
year, plus the product of -2 .25 times the final audited count from the supplemental count day for the immediately
preceding school year. All pupil counts used in this subsection are as determined by the department and cal culated by
adding the number of pupils registered for attendance plus pupils received by transfer and minus pupils lost as defined
by rules promulgated by the superintendent, and as corrected by a subsequent department audit. The amount of the
foundation allowance for a pupil in membership is determined under section 20. In making the calculation of
membership, all of the following, as applicable, apply to determining the membership of a district, public school
academy, university school, or intermediate district:

(a) Except as otherwise provided in this subsection, and pursuant to subsection (6), a pupil shall be counted in
membership in the pupil’s educating district or districts. An individual pupil shall not be counted for more than a total
of 1.0 full-time equated membership.

(b) If a pupil is educated in a district other than the pupil’s district of residence, if the pupil is not being educated
as part of a cooperative education program, if the pupil’s district of residence does not give the educating district its
approval to count the pupil in membership in the educating district, and if the pupil is not covered by an exception
specified in subsection (6) to the requirement that the educating district must have the approval of the pupil’s district
of residence to count the pupil in membership, the pupil shall not be counted in membership in any district.

(c) A special education pupil educated by the intermediate district shall be counted in membership in the
intermediate district.
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(d) A pupil placed by a court or state agency in an on-grounds program of ajuvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in membership in the
district or intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the pupil’s
intermediate district of residence.

(f) A pupil enrolled in avocational education program supported by a millage levied over an area larger than a single
district or in an area vocational-technical education program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil’s district of residence.

(9) A pupil enrolled in a university school shall be counted in membership in the university school.

(h) A pupil enrolled in a public school academy shall be counted in membership in the public school academy.

(i) For a new district, university school, or public school academy beginning its operation after December 31, 1994,
membership for the first 2 full or partial fiscal years of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the average number
of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily attendance on the pupil membership
count day for the current school year and on the supplemental count day for the current school year, as determined by
the department and calculated by adding the number of pupils registered for attendance on the pupil membership count
day plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and
as corrected by a subsequent department audit, plus the final audited count from the supplemental count day for the
current school year, and dividing that sum by 2.

(ii) If operations begin after the pupil membership count day for the fiscal year and not later than the supplemental
count day for the fiscal year, membership is the final audited count of the number of full-time equated pupils in grades
K to 12 actually enrolled and in regular daily attendance on the supplemental count day for the current school year.

(j) If adistrict is the authorizing body for a public school academy, then, in the first school year in which pupils are
counted in membership on the pupil membership count day in the public school academy, the determination of the
district’s membership shall exclude from the district’s pupil count for the immediately preceding supplemental count
day any pupils who are counted in the public school academy on that first pupil membership count day who were also
counted in the district on the immediately preceding supplemental count day.

(k) In adistrict, public school academy, university school, or intermediate district operating an extended school year
program approved by the superintendent, a pupil enrolled, but not scheduled to be in regular daily attendance on a
pupil membership count day, shall be counted.

(I) Pupils to be counted in membership shall be not less than 5 years of age on December 1 and less than 20 years
of age on September 1 of the school year except a special education pupil who is enrolled and receiving instruction in
a special education program or service approved by the department and not having a high school diploma who is less
than 26 years of age as of September 1 of the current school year shall be counted in membership.

(m) An individual who has obtained a high school diploma shall not be counted in membership. An individual who
has obtained a general edueatien educational development (G.E.D.) certificate shall not be counted in membership.
Anindividual participating in ajob training program funded under former section 107a or ajobs program funded under
former section 107b, administered by the Michigan strategic fund or the department of eareerdeveloprrent labor and
economic growth, or participating in any successor of either of those 2 programs, shall not be counted in membership.

(n) If a pupil counted in membership in a public school academy is also educated by a district or intermediate district
as part of a cooperative education program, the pupil shall be counted in membership only in the public school
academy unless a written agreement signed by all parties designates the party or partiesin which the pupil shall
be counted in membership, and the instructional time scheduled for the pupil in the district or intermediate district
shall be included in the full-time equated membership determination under subdivision (q). However, for pupils
receiving instruction in both a public school academy and in a district or intermediate district but not as a part of a
cooperative education program, the following apply:

(i) If the public school academy provides instruction for at least 1/2 of the class hours specified in subdivision (q),
the public school academy shall receive as its prorated share of the full-time equated membership for each of those
pupils an amount equal to 1 times the product of the hours of instruction the public school academy provides divided
by the number of hours specified in subdivision (q) for full-time equivalency, and the remainder of the full-time
membership for each of those pupils shall be allocated to the district or intermediate district providing the remainder
of the hours of instruction.

(i) If the public school academy provides instruction for less than 1/2 of the class hours specified in subdivision (q),
the district or intermediate district providing the remainder of the hours of instruction shall receive as its prorated share
of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the hours of
instruction the district or intermediate district provides divided by the number of hours specified in subdivision (q) for
full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be allocated to the
public school academy.

(0) Anindividual less than 16 years of age as of September 1 of the current school year who is being educated in an
alternative education program shall not be counted in membership if there are also adult education participants being
educated in the same program or classroom.
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(p) The department shall give a uniform interpretation of full-time and part-time memberships.

(99 The number of class hours used to calculate full-time equated memberships shall be consistent with
section 101(3). In determining full-time equated memberships for pupils who are enrolled in a postsecondary
institution, a pupil shall not be considered to be less than a full-time equated pupil solely because of the effect of his
or her postsecondary enrollment, including necessary travel time, on the number of class hours provided by the district
to the pupil.

(r) Full-time equated memberships for pupils in kindergarten shall be determined by dividing the number of class
hours scheduled and provided per year per kindergarten pupil by a number equal to 1/2 the number used for
determining full-time equated memberships for pupilsin grades 1 to 12.

(s) For adistrict, university school, or public school academy that has pupils enrolled in a grade level that was not
offered by the district, university school, or public school academy in the immediately preceding school year, the
number of pupils enrolled in that grade level to be counted in membership is the average of the number of those pupils
enrolled and in regular daily attendance on the pupil membership count day and the supplemental count day of the
current school year, as determined by the department. Membership shall be calculated by adding the number of pupils
registered for attendance in that grade level on the pupil membership count day plus pupils received by transfer and
minus pupils lost as defined by rules promulgated by the superintendent, and as corrected by subsequent department
audit, plus the final audited count from the supplemental count day for the current school year, and dividing that sum
by 2.

(t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district of
residence with the written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district determines through the district’s alternative or disciplinary
education program that the best instructional placement for a pupil is in the pupil’s home, if that placement is
authorized in writing by the district superintendent and district alternative or disciplinary education supervisor, and if
the district provides appropriate instruction as described in this subdivision to the pupil at the pupil’s home, the district
may count the pupil in membership on a pro rata basis, with the proration based on the number of hours of instruction
the district actually provides to the pupil divided by the number of hours specified in subdivision (q) for full-time
equivalency. For the purposes of this subdivision, a district shall be considered to be providing appropriate instruction
if all of the following are met:

(i) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home
under the supervision of a certificated teacher.

(ii) The district provides instructional materials, resources, and supplies, except computers, that are comparable to
those otherwise provided in the district’s alternative education program.

(iii) Course content is comparable to that in the district’s alternative education program.

(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(v) A pupil enrolled in an alternative or disciplinary education program described in section 25 shall be counted in
membership in the district or public school academy that expelled the pupil.

(w) If a pupil was enrolled in a public school academy on the pupil membership count day, if the public school
academy'’s contract with its authorizing body is revoked or the public school academy otherwise ceases to operate,
and if the pupil enrolls in a district within 45 days after the pupil membership count day, the department shall adjust
the district’s pupil count for the pupil membership count day to include the pupil in the count.

(x) For a public school academy that has been in operation for at least 2 years and that suspended operations for at
least 1 semester and is resuming operations, membership is the sum of the product of -8 .75 times the number of
full-time equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the first pupil
membership count day or supplemental count day, whichever is first, occurring after operations resume, plus the
product of -2 .25 times the final audited count from the most recent pupil membership count day or supplemental count
day that occurred before suspending operations, as determined by the superintendent.

(y) If adistrict’s membership for a particular fiscal year, as otherwise calculated under this subsection, would be less
than 1,550 pupils and the district has 4.5 or fewer pupils per square mile, as determined by the department, and if the
district does not receive funding under section 22d, the district’'s membership shall be considered to be the
membership figure calculated under this subdivision. If a district educates and counts in its membership pupils in
grades 9 to 12 who reside in a contiguous district that does not operate grades 9 to 12 and if 1 or both of the affected
districts request the department to use the determination allowed under this sentence, the department shall include the
square mileage of both districts in determining the number of pupils per square mile for each of the districts for the
purposes of this subdivision. The membership figure calculated under this subdivision is the greater of the following:

(i) The average of the district’s membership for the 3-fiscal-year period ending with that fiscal year, calculated by
adding the district’s actual membership for each of those 3 fiscal years, as otherwise calculated under this subsection,
and dividing the sum of those 3 membership figures by 3.

(if) The district’s actual membership for that fiscal year as otherwise calculated under this subsection.
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(2) If a public school academy that is not in its first or second year of operation closes at the end of a school year
and does not reopen for the next school year, the department shall adjust the membership count of the district in which
aformer pupil of the public school academy enrolls and isin regular daily attendance for the next school year to ensure
that the district receives the same amount of membership aid for the pupil as if the pupil were counted in the district
on the supplemental count day of the preceding school year.

(5) “Public school academy” means a public school academy, urban high school academy, or strict discipline
academy operating under the revised school code.

(6) “Pupil” means a person in membership in a public school. A district must have the approval of the pupil’s district
of residence to count the pupil in membership, except approval by the pupil’s district of residence is not required for
any of the following:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil’s district of residence.

(c) A pupil enrolled in a public school academy or university school.

(d) A pupil enrolled in a district other than the pupil’s district of residence under an intermediate district schools of
choice pilot program as described in section 91a or former section 91 if the intermediate district and its constituent
districts have been exempted from section 105.

(e) A pupil enrolled in a district other than the pupil’s district of residence but-withir-the-same-Htermediate-district

#—the—edaea&ng—d%wt—eme”—s—mm@ent—pupﬂ-s |f the pupll is enroIIed in accordance with section 105 or 1050

f) (g; A pup|I who has made an off|C|aI Wntten complalnt or Whose parent or Iegal guard|an has made an official
written complaint to law enforcement officials and to school officials of the pupil’s district of residence that the pupil
has been the victim of a criminal sexual assault or other serious assault, if the official complaint either indicates that
the assault occurred at school or that the assault was committed by 1 or more other pupils enrolled in the school the
pupil would otherwise attend in the district of residence or by an employee of the district of residence. A person who
intentionally makes a false report of a crime to law enforcement officials for the purposes of this subdivision is subject
to section 411a of the Michigan penal code, 1931 PA 328, MCL 750.411a, which provides criminal penalties for that
conduct. As used in this subdivision:

(i) “At school” means in a classroom, elsewhere on school premises, on a school bus or other school-related vehicle,
or at a school-sponsored activity or event whether or not it is held on school premises.

(i) “Serious assault” means an act that constitutes a felony violation of chapter X1 of the Michigan penal code, 1931
PA 328, MCL 750.81 to 750.90g, or that constitutes an assault and infliction of serious or aggravated injury under
sect|on 8la of the M|ch|gan penal code 1931 PA 328 MCL 750.81a

(9) (-|-) A pupll whose dlstnct of resi dence changed after the pupll membershlp count day and before the suppl emental
count day and who continues to be enrolled on the supplemental count day as a nonresident in the district in which he
or she was enrolled as a resident on the pupil membership count day of the same school year.

(h) €3 A pupil enrolled in an alternative education program operated by a district other than his or her district of
residence who meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her district of residence for any reason, including, but not
limited to, a suspension or expulsion under section 1310, 1311, or 1311a of the revised school code, MCL 380.1310,
380.1311, and 380.1311a.

(ii) The pupil had previously dropped out of school.

(iii) The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the program by a court.

(i) € A pupil enrolled in the Michigan virtual high school, for the pupil’s enrollment in the Michigan virtual high
school.

(1) €3 A pupil who is the child of a person who is employed by the district. As used in this subdivision, “child”
includes an adopted child or legal ward.

However, if a district that is not a first class district educates pupils who reside in a first class district and if the
primary instructional site for those pupils is located within the boundaries of the first class district, the educating
district must have the approval of the first class district to count those pupils in membership. As used in this
subsection, “first class district” means a district organized as a school district of the first class under the revised school
code.

(7) “Pupil membership count day” of a district or intermediate district means:

(a) Except as provided in subdivision (b), the fourth Wednesday in September each school year.

(b) For adistrict or intermediate district maintaining school during the entire school year, the following days:

(i) Fourth Wednesday in July.
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(ii) Fourth Wednesday in September.
(iit) Second Wednesday in February.
(iv) Fourth Wednesday in April.

(8) “Pupils in grades K to 12 actually enrolled and in regular daily attendance” means pupils in grades K to 12 in
attendance and receiving instruction in all classes for which they are enrolled on the pupil membership count day or
the supplemental count day, as applicable. A pupil who is absent from any of the classes in which the pupil is enrolled
on the pupil membership count day or supplemental count day and who does not attend each of those classes during
the 10 consecutive school days immediately following the pupil membership count day or supplemental count day,
except for a pupil who has been excused by the district, shall not be counted as 1.0 full-time equated membership. In
addition, a pupil who is excused from attendance on the pupil membership count day or supplemental count day and
who fails to attend each of the classesin which the pupil is enrolled within 30 calendar days after the pupil membership
count day or supplemental count day shall not be counted as 1.0 full-time equated membership. Pupils not counted as
1.0 full-time equated membership due to an absence from a class shall be counted as a prorated membership for the
classes the pupil attended. For purposes of this subsection, “class” means a period of timein 1 day when pupils and a
certificated teacher or legally qualified substitute teacher are together and instruction is taking place.

(9) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306,
MCL 24.201 to 24.328.

(10) “The revised school code” means 1976 PA 451, MCL 380.1 to 380.1852.

(11) “School fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(12) “ State board” means the state board of education.

(13) “Superintendent”, unless the context clearly refers to a district or intermediate district superintendent, means
the superintendent of public instruction described in section 3 of article VIII of the state constitution of 1963.

(14) “Supplemental count day” means the day on which the supplemental pupil count is conducted under section 6a.

(15) “Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of
residence for whom tuition may be charged. Tuition pupil does not include a pupil who is a special education pupil or
a pupil described in subsection (6)(d) to €3 (j). A pupil’s district of residence shall not require a high school tuition
pupil, as provided under section 111, to attend another school district after the pupil has been assigned to a school
district.

(16) “State school aid fund” means the state school aid fund established in section 11 of article 1X of the state
constitution of 1963.

(17) “Taxable value” means the taxable value of property as determined under section 27a of the general property
tax act, 1893 PA 206, MCL 211.27a.

(18) “Textbook” means a book that is selected and approved by the governing board of a district and that contains a
presentation of principles of a subject, or that is a literary work relevant to the study of a subject required for the use
of classroom pupils, or another type of course material that forms the basis of classroom instruction.

(19) “Total state aid” or “total state school aid” means the total combined amount of all funds due to a district,
intermediate district, or other entity under all of the provisions of this act.

(20) “University school” means an instructional program operated by a public university under section 23 that meets
the requirements of section 23.

Sec. 11. (1) Forthefiscal-yearending

genrerafund: For the fiscal year ending September 30, 2005, there is appropriated for the public schools of this
state and certain other state purposes relating to education the sum of $11,008,700,000.00 from the state school
aid fund established by section 11 of article | X of the state constitution of 1963 and the sum of $165,200,000.00
from the general fund. In addition, available federal funds are appropriated for each of those fiscal years.

(2) The appropriations under this section shall be allocated as provided in this act. Money appropriated under this
section from the general fund shall be expended to fund the purposes of this act before the expenditure of money
appropriated under this section from the state school aid fund. If the maximum amount appropriated under this section
from the state school aid fund for a fiscal year exceeds the amount necessary to fully fund allocations under this act
from the state school aid fund, that excess amount shall not be expended in that state fiscal year and shall not lapse to
the general fund, but instead shall be deposited into the school aid stabilization fund created in section 1la.

(3) If the maximum amount appropriated under this section from the state school aid fund and the school aid
stabilization fund for afiscal year exceeds the amount available for expenditure from the state school aid fund for that
fiscal year, payments under sections 11f, 11g, 11j, 22a, 26a, 31d, 51a(2), ard 51a(12), 51c, 53a, and 56 shall be made
in full. In addition, for districts beginning operations after 1994-95 that qualify for payments under section 22b,
payments under section 22b shall be made so that the qualifying districts receive the lesser of an amount equal to the
1994-95 foundation allowance of the district in which the district beginning operations after 1994-95 is located or
$5,500.00. The amount of the payment to be made under section 22b for these qualifying districts shall be as cal culated
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under section 22a, with the balance of the payment under section 22b being subject to the proration otherwise provided
under this subsection and subsection (4). Feary Subject to subsection (5), if proration is necessary after 2002-2003,
state payments under each of the other sections of this act from all state funding sources shall be prorated in the manner
prescribed in subsection (4) as necessary to reflect the amount available for expenditure from the state school aid fund
for the affected fiscal year. However, if the department of treasury determines that proration will be required under this
subsection, or if the department of treasury determines that further proration isrequired under this subsection
after an initial proration has already been made for a fiscal year, the department of treasury shall notify the state
budget director, and the state budget director shall notify the legislature at least 30 calendar days or 6 legislative
session days, whichever is more, before the department reduces any payments under this act because of the proration.
During the 30 calendar day or 6 legislative session day period after that notification by the state budget director, the
department shall not reduce any payments under this act because of proration under this subsection. The legislature
may prevent proration from occurring by, within the 30 calendar day or 6 legislative session day period after that
notification by the state budget director, enacting legislation appropriating additional funds from the general fund,
countercyclical budget and economic stabilization fund, state school aid fund balance, or another source to fund the
amount of the projected shortfall.

(4) Ferany Subject to subsection (5), if proration is necessary, after=2082-2003; the department shall calculate the
proration in district and intermediate district payments that is required under subsection (3) as follows:

(a) The department shall calculate the percentage of total state school aid allocated under this act for the affected
fiscal year for each of the following:

(i) Districts.

(ii) Intermediate districts.

(iii) Entities other than districts or intermediate districts.

(b) The department shall recover a percentage of the proration amount required under subsection (3) that is equal to
the percentage calculated under subdivision (a)(i) for districts by reducing payments to districts. This reduction shall
be made by calculating an equal dollar amount per pupil as necessary to recover this percentage of the proration
amount and reducing each district’s total state school aid from state sources, other than payments under sections 11f,
119, 11j, 22a, 26a, 31d, 51a(2), 51a(12), 51c, and 53a, are-56; by that amount.

(c) The department shall recover a percentage of the proration amount required under subsection (3) that is equal to
the percentage calculated under subdivision (a)(ii) for intermediate districts by reducing payments to intermediate
districts. This reduction shall be made by reducing the payments to each intermediate district, other than payments
under sections 11f, 119, 22a-3%d; 26a, 51a(2), 51a(12), 5%6; 53a, and 56, on an equal percentage basis.

(d) The department shall recover a percentage of the proration amount required under subsection (3) that is equal to
the percentage calculated under subdivision (a)(iii) for entities other than districts and intermediate districts by
reducing payments to these entities. This reduction shall be made by reducing the payments to each of these entities,
other than payments under sections 11j and 26a, on an equal percentage basis.

(5) Beginning in 2004-2005, if a district has an emergency financial manager in place under the local
government fiscal responsibility act, 1990 PA 72, MCL 141.1201 to 141.1291, payments to that district are not
subject to proration under this section.

(6) €5} Except for the allocation under section 26a, any general fund allocations under this act that are not expended
by the end of the state fiscal year are transferred to the state school aid fund. If it is determined at the May 2005
revenue estimating conference conducted under section 367b of the management and budget act, 1984 PA 431,
MCL 18.1367b, that thereisadditional school aid fund revenue beyond that determined at the May 2004 revenue
estimating conference, then it is the intent of the legislature to enact legislation to fund, to the extent that
revenues are available, the same programs in the same amount that were funded under section 81 in 2003 PA 236
and the same pupil member ship formula as in effect under 2003 PA 236.

Sec. 11b. From the general fund money appropriated in section 11, there is allocated for 2003-26084 2004-2005 the
sum of $6+6060;000-00 $3,700,000.00 for deposit into the school aid stabilization fund created in section 11a.

Sec. 11f. (1) From the appropriations under section 11, there is allocated for the purposes of this section an amount
not to exceed $32,000,000.00 for the fiscal year ending September 30, 2884 2005 and for each succeeding fiscal year
through the fiscal year ending September 30, 2008. Payments under this section will cease after September 30, 2008.
These allocations are for paying the amounts described in subsection (4) to districts and intermediate districts, other
than those receiving alump sum payment under subsection (2), that were not plaintiffsin the consolidated cases known
as Durant v State of Michigan, Michigan supreme court docket no. 104458-104492 and that, on or before March 2,
1998, submitted to the state treasurer a board resolution waiving any right or interest the district or intermediate district
has or may have in any claim or litigation based on or arising out of any claim or potential claim through September 30,
1997 that is or was similar to the claims asserted by the plaintiffs in the consolidated cases known as Durant v State
of Michigan. The waiver resolution shall be in form and substance as required under subsection (7). The state treasurer
is authorized to accept such a waiver resolution on behalf of this state. The amounts described in this subsection
represent offers of settlement and compromise of any claim or claims that were or could have been asserted by these
districts and intermediate districts, as described in this subsection.
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(2) In addition to any other money appropriated under this act, there was appropriated from the state school aid fund
an amount not to exceed $1,700,000.00 for the fiscal year ending September 30, 1999. This appropriation was for
paying the amounts described in this subsection to districts and intermediate districts that were not plaintiffs in the
consolidated cases known as Durant v State of Michigan; that, on or before March 2, 1998, submitted to the state
treasurer a board resolution waiving any right or interest the district or intermediate district had or may have had in
any claim or litigation based on or arising out of any claim or potential claim through September 30, 1997 that is or
was similar to the claims asserted by the plaintiffsin the consolidated cases known as Durant v State of Michigan; and
for which the total amount listed in section 11h and paid under this section was less than $75,000.00. For a district or
intermediate district qualifying for a payment under this subsection, the entire amount listed for the district or
intermediate district in section 11h was paid in a lump sum on November 15, 1998 or on the next business day
following that date. The amounts paid under this subsection represent offers of settlement and compromise of any
claim or claims that were or could have been asserted by these districts and intermediate districts, as described in this
subsection.

(3) This section does not create any obligation or liability of this state to any district or intermediate district that
does not submit a waiver resolution described in this section. This section, any other provision of this act, and
section 353e of the management and budget act, 1984 PA 431, MCL 18.1353¢, are not intended to admit liability or
waive any defense that is or would be available to this state or its agencies, employees, or agents in any litigation or
future litigation with a district or intermediate district.

(4) The amount paid each fiscal year to each district or intermediate district under subsection (1) shall be 1/20 of the
total amount listed in section 11h for each listed district or intermediate district that qualifies for a payment under
subsection (1). The amounts listed in section 11h and paid in part under this subsection and in a lump sum under
subsection (2) are offers of settlement and compromise to each of these districts or intermediate districts to resolve, in
their entirety, any claim or claims that these districts or intermediate districts may have asserted for violations of
section 29 of article IX of the state constitution of 1963 through September 30, 1997, which claims are or were similar
to the claims asserted by the plaintiffs in the consolidated cases known as Durant v State of Michigan. This section,
any other provision of this act, and section 353e of the management and budget act, 1984 PA 431, MCL 18.1353¢, shall
not be construed to constitute an admission of liability to the districts or intermediate districts listed in section 11h or
awaiver of any defense that is or would have been available to the state or its agencies, employees, or agents in any
litigation or future litigation with a district or intermediate district.

(5) The entire amount of each payment under subsection (1) each fiscal year shall be paid on November 15 of the
applicable fiscal year or on the next business day following that date.

(6) Funds paid to a district or intermediate district under this section shall be used only for textbooks, electronic
instructional material, software, technology, infrastructure or infrastructure improvements, school buses, school
security, training for technology, or to pay debt service on voter-approved bonds issued by the district or intermediate
district before the effective date of this section. For intermediate districts only, funds paid under this section may also
be used for other nonrecurring instructional expenditures including, but not limited to, nonrecurring instructional
expenditures for vocational education, or for debt service for acquisition of technology for academic support services.
Funds received by an intermediate district under this section may be used for projects conducted for the benefit of its
constituent districts at the discretion of the intermediate board. To the extent payments under this section are used by
adistrict or intermediate district to pay debt service on debt payable from millage revenues, and to the extent permitted
by law, the district or intermediate district may make a corresponding reduction in the number of mills levied for that
debt service.

(7) The resolution to be adopted and submitted by a district or intermediate district under this section and section 11g
shall read as follows:

“Whereas, the board of (name of district or intermediate district) desires to settle and
compromise, in their entirety, any claim or claims that the district (or intermediate district) has or had for violations
of section 29 of article IX of the state constitution of 1963, which claim or claims are or were similar to the claims
asserted by the plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court
docket no. 104458-104492.

Whereas, the district (or intermediate district) agrees to settle and compromise these claims for the consideration
described in sections 11f and 11g of the state school aid act of 1979, 1979 PA 94, MCL 388.1611f and 388.1611g, and
in the amount specified for the district (or intermediate district) in section 11h of the state school aid act of 1979, 1979
PA 94, MCL 388.1611h.

Whereas, the board of (name of district or intermediate district) is authorized to adopt this
resolution.

Now, therefore, be it resolved as follows:

1. The board of (name of district or intermediate district) waives any right or interest it may

have in any claim or potential claim through September 30, 1997 relating to the amount of funding the district or
intermediate district is, or may have been, entitled to receive under the state school aid act of 1979, 1979 PA 94, MCL
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388.1601 to 388.1772, or any other source of state funding, by reason of the application of section 29 of article IX of
the state constitution of 1963, which claims or potential claims are or were similar to the claims asserted by the
plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket no. 104458-
104492.

2. The board of (name of district or intermediate district) directs its secretary to submit a
certified copy of this resolution to the state treasurer no later than 5 p.m. eastern standard time on March 2, 1998, and
agrees that it will not take any action to amend or rescind this resolution.

3. The board of (name of district or intermediate district) expressly agrees and understands
that, if it takes any action to amend or rescind this resolution, the state, its agencies, employees, and agents shall have
available to them any privilege, immunity, and/or defense that would otherwise have been available had the claims or
potential claims been actually litigated in any forum.

4. Thisresolution is contingent on continued payments by the state each fiscal year as determined under sections 11f
and 11g of the state school aid act of 1979, 1979 PA 94, MCL 388.1611f and 388.1611g. However, this resolution shall
be an irrevocable waiver of any claim to amounts actually received by the school district or intermediate school district
under sections 11f and 11g of the state school aid act of 1979.”

Sec. 11g. (1) From the general fund approprratlon in section 11 there is allocated an amount not to exceed
$141,000.00 ea e
2004—and for the flscaJ year endmg September 30, 2005 There is aIIocated an amount not to exceed $34-290—999—99
$35,000,000.00 for each succeeding fiscal year through the fiscal year endlng September 30, 2013. Payments under
this section will cease after September 30, 2013. These allocations are for paying the amounts described in subsection
(3) to districts and intermediate districts, other than those receiving a lump sum payment under section 11f(2), that
were not plaintiffs in the consolidated cases known as Durant v State of Michigan, Michigan supreme court docket
no. 104458-104492 and that, on or before March 2, 1998, submitted to the state treasurer a waiver resolution described
in section 11f. The amounts paid under this section represent offers of settlement and compromise of any claim or
claims that were or could have been asserted by these districts and intermediate districts, as described in this section.

(2) This section does not create any obligation or liability of this state to any district or intermediate district that
does not submit a waiver resolution described in section 11f. This section, any other provision of this act, and section
353e of the management and budget act, 1984 PA 431, MCL 18.1353e, are not intended to admit liability or waive any
defense that is or would be available to this state or its agencies, employees, or agents in any litigation or future
litigation with a district or intermediate district regarding these claims or potential claims.

(3) The amount paid each fiscal year to each district or intermediate district under this section shall be the sum of
the following:

(a) 1/30 of the total amount listed in section 11h for the district or intermediate district.

(b) If the district or intermediate district borrows money and issues bonds under section 11i, an additional amount
in each fiscal year calculated by the department of treasury that, when added to the amount described in
subdivision (a), will cause the net present value as of November 15, 1998 of the total of the 15 annual payments made
to the district or intermediate district under this section, discounted at a rate as determined by the state treasurer, to
equal the amount of the bonds issued by that district or intermediate district under section 11i and that will result in
the total payments made to all districts and intermediate districts in each fiscal year under this section being no more
than the amount appropriated under this section in each fiscal year.

(4) The entire amount of each payment under this section each fiscal year shall be paid on May 15 of the applicable
fiscal year or on the next business day following that date. If a district or intermediate district borrows money and
issues bonds under section 11i, the district or intermediate district shall use funds received under this section to pay
debt service on bonds issued under section 11i. If a district or intermediate district does not borrow money and issue
bonds under section 11i, the district or intermediate district shall use funds received under this section only for the
following purposes, in the following order of priority:

(a) First, to pay debt service on voter-approved bonds issued by the district or intermediate district before the
effective date of this section.

(b) Second, to pay debt service on other limited tax obligations.

(c) Third, for deposit into a sinking fund established by the district or intermediate district under the revised school
code.

(5) To the extent payments under this section are used by a district or intermediate district to pay debt service on
debt payable from millage revenues, and to the extent permitted by law, the district or intermediate district may make
a corresponding reduction in the number of mills levied for debt service.

(6) A district or intermediate district may pledge or assign payments under this section as security for bonds issued
under section 11i, but shall not otherwise pledge or assign payments under this section.

Sec. 11j. From the appropriation in section 11, there is alocated an amount not to exceed $28;300;600-00
$41,100,000.00 for 2803-2084 2004-2005 for payments to the school loan bond redemption fund in the department of
treasury on behalf of districts and intermediate districts. Notwithstanding section 11 or any other provision of
this act, funds allocated under this section are not subject to proration and shall be paid in full.
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Sec. 13. Except as otherwise provided in this act, the apportionments and limitations of the apportionments made
under this act shall be made on the membership and number of teachers and other professionals approved by the
superintendent employed as of the pupil membership count day of each year and on the taxable value and the operating
millage of each district for the calendar year. In addition, a district maintaining school during the entire year, as
provided in section 1561 of the revised school code, MCL 380.1561, shall count memberships and teachers
educational personnel pursuant to rules promulgated by the superintendent and shall report to the center as
required by state and federal law.

Sec. 15. (1) If a district or intermediate district fails to receive its proper apportionment, the department, upon
satisfactory proof that the district or intermediate district was entitled justly, shall apportion the deficiency in the
rermaHHg-appertenments next apportionment. Subject to subsections (2) and (3), if a district or intermediate district
has received more than its proper apportionment, the department, upon satisfactory proof shall deduct the excess in
the remainiRg—apperttenments next apportionment. Notwithstanding any other provision in this act, state aid
overpayments to a district, other than overpayments in payments for special education or special education
transportation, may be recovered from any payment made under this act other than a special education or special
education transportation payment. State aid overpayments made in special education or special education
transportation payments may be recovered from subsequent special education or special education transportation
payments.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership, affected
payments shall be adjusted in the current fiscal year. A deduction due to an adjustment made as a result of an audit
conducted by or for the department, or as a result of information obtained by the department from the district, an
intermediate district, the department of treasury, or the office of auditor general, shall be deducted from the district’'s
apportionments within the next fiscal year after the fiscal year in which the adjustment is finalized. At the request of
the district and upon the district presenting evidence satisfactory to the department of the hardship, the department may
grant up to an additional 4 years for the adjustment if the district would otherwise experience a significant hardship.

(3) If, because of the receipt of new or updated data, the department determines during a fiscal year that the amount
paid to a district or intermediate district under this act for a prior fiscal year was incorrect under the law in effect for
that year, the department may make the appropriate deduction or payment in the district’s or intermediate district’s
allocation for the fiscal year in which the determination is made. The deduction or payment shall be calculated
according to the law in effect in the fiscal year in which the improper amount was paid.

(4) Expenditures made by the department under this act that are caused by the write-off of prior year accruals may
be funded by revenue from the write-off of prior year accruals.

Sec. 18a. Grant funds awarded and allotted to a district, e+ intermediate district, or other entity, unless otherwise
specified in this act, shall be expended by the grant recipient before the end of the school fiscal year immediately
following the fiscal year in which the funds are received. If a grant recipient does not expend the funds received under
this act before the end of the fiscal year in which the funds are received, the grant recipient shall submit areport to the
department not later than November 1 after the fiscal year in which the funds are received indicating whether it expects
to expend those funds during the fiscal year in which the report is submitted. A recipient of a grant shall return any
unexpended grant funds to the department in the manner prescribed by the department not later than September 30 after
the fiscal year in which the funds are received.

Sec. 19. (1) A district shall comply with any requirements of sections 1204a, 1277, 1278, and 1280 of the revised
school code, MCL 380.1204a, 380.1277, 380.1278, and 380.1280, commonly referred to as “public act 25 of 1990”
that are not also required by the no child left behind act of 2001, Public Law 107-110, 3345-Stat—3425; as determined
by the department.

(2) Each district and intermediate district shall provide to the department, in a form and manner prescribed by the
department, information necessary for the development of an annual progress report on the required implementation of
sections 1204a, 1277, 1278, and 1280 of the revised school code, MCL 380.12044a, 380.1277, 380.1278, and 380.1280,
commonly referred to as “public act 25 of 1990”.

(3) A district or intermediate district shall comply with all applicable reporting requirements specified in state and
federal law. Data provided to the center, in a form and manner prescribed by the center, shall be aggregated and
disaggregated as required by state and federal law.

(4) Each district shall furnish to the center not later than 7 weeks after the pupil membership count day, in a manner
prescribed by the center, the information necessary for the preparation of the district and high school graduation report.
The center shall calculate an annual graduation and pupil dropout rate for each high school, each district, and this state,
in compliance with nationally recognized standards for these calculations. The center shall report all graduation and
dropout rates to the senate and house education committees and appropriations committees, the state budget director,
and the department not later than June 1 of each year.

(5) A district shall furnish to the center, in a manner prescribed by the center, information related to educational
personnel as necessary for reporting required by state and federal law.

(6) A district shall furnish to the center, in a manner prescribed by the center, information related to safety
practices and criminal incidents as necessary for reporting required by state and federal law.
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(7) €6y If adistrict or intermediate district fails to meet the requirements of subsection (2), (3), (4), er (5), or (6),
the department shall withhold 5% of the total funds for which the district or intermediate district qualifies under this
act until the district or intermediate district complies with all of those subsections. If the district or intermediate district
does not comply with all of those subsections by the end of the fiscal year, the department shall place the amount
withheld in an escrow account until the d|str|ct or mtermedlate district complles with all of those subsections.

(8) Before pubhshmg alist of schools or dlstrlcts determmed to have falled to make adequate yearly progress as
required by the federal no child left behind act of 2001, Public Law 107-110, 335-Stat—3426; the department shall allow
a school or district to appeal that determination. The department shall consider and act upon the appeal within 30 days
after it is submitted and shall not publish the list until after all appeals have been considered and decided.

Sec. 20. (1) For 2002-2003-and-fer 2003-2004 and for 2004-2005, the basic foundation allowance is $6,700.00 per
membership pupil.

(2) The amount of each district’s foundation allowance shall be calculated as provided in this section, using a basic
foundation allowance in the amount specified in subsection (1).

(3) Except as otherwise provided in this section, the amount of a district’s foundation allowance shall be calculated
as follows, using in all calculations the total amount of the district’s foundation allowance as calculated before any
proration:

(a) Except as otherwise provided in this subsection, for a district that in the immediately preceding state fiscal year
had a foundation allowance in an amount at least equal to the amount of the basic foundation allowance for the
immediately preceding state fiscal year, the district shall receive afoundation allowance in an amount equal to the sum
of the district’s foundation allowance for the immediately preceding state fiscal year plus the dollar amount of the
adjustment from the immediately preceding state fiscal year to the current state fiscal year in the basic foundation
allowance. However, for 2002-2003, the foundation allowance for a district under this subdivision is an amount equal
to the sum of the district’s foundation allowance for the immediately preceding state fiscal year plus $200.00.

(b) For adistrict that in the 1994-95 state fiscal year had a foundation allowance greater than $6,500.00, the district’s
foundation allowance is an amount equal to the sum of the district’s foundation allowance for the immediately
preceding state fiscal year plus the lesser of the increase in the basic foundation allowance for the current state fiscal
year, as compared to the immediately preceding state fiscal year, or the product of the district’s foundation allowance
for the immediately preceding state fiscal year times the percentage increase in the United States consumer price index
in the calendar year ending in the immediately preceding fiscal year as reported by the May revenue estimating
conference conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b. For
2002-2003, for a district that in the 1994-95 state fiscal year had a foundation allowance greater than $6,500.00, the
district’s foundation allowance is an amount equal to the sum of the district’s foundation allowance for the immediately
preceding state fiscal year plus the lesser of $200.00 or the product of the district’s foundation allowance for the
immediately preceding state fiscal year times the percentage increase in the United States consumer price index in the
calendar year ending in the immediately preceding fiscal year as reported by the May revenue estimating conference
conducted under section 367b of the management and budget act, 1984 PA 431, MCL 18.1367b.

(c) For a district that has a foundation allowance that is not a whole dollar amount, the district’s foundation
allowance shall be rounded up to the nearest whole dollar.

(d) For a district that received a payment under former section 22c for 2001-2002, the district’s 2001-2002
foundation allowance shall be considered to have been an amount equal to the sum of the district’s actual 2001-2002
foundation allowance as otherwise calculated under this section plus the per pupil amount of the district’s equity
payment for 2001-2002 under former section 22c.

(4) Except as otherwise provided in this subsection, the state portion of a district’s foundation allowance is an
amount equal to the district’s foundation allowance or $6,500.00, whichever is less, minus the difference between the
product of the taxable value per membership pupil of all property in the district that is not a principal residence or
qualified agricultural property times the lesser of 18 mills or the number of mills of school operating taxes levied by
the district in 1993-94 and the quotient of the ad valorem property tax revenue of the district captured under 1975
PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to
125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the brownfield
redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the district’'s membership
excluding special education pupils. For a district described in subsection (3)(b), the state portion of the district’s
foundation allowance is an amount equal to $6,962.00 plus the difference between the district’s foundation allowance
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for the current state fiscal year and the district’s foundation allowance for 1998-99, minus the difference between the
product of the taxable value per membership pupil of all property in the district that is not a principal residence or
qualified agricultural property times the lesser of 18 mills or the number of mills of school operating taxes levied by
the district in 1993-94 and the quotient of the ad valorem property tax revenue of the district captured under 1975
PA 197, MCL 125.1651 to 125.1681, the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to
125.1830, the local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the brownfield
redevelopment financing act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the district’'s membership
excluding special education pupils. For a district that has a millage reduction required under section 31 of article IX
of the state constitution of 1963, the state portion of the district’s foundation allowance shall be calculated as if that
reduction did not occur. The $6,500.00 amount prescribed in this subsection shall be adjusted each year by an amount
equal to the dollar amount of the difference between the basic foundation allowance for the current state fiscal year
and $5,000.00, minus $200.00.

(5) The allocation calculated under this section for a pupil shall be based on the foundation allowance of the pupil’s
district of residence. However, for a pupil enrolled in a district other than the pupil’s district of residence, if the
foundation allowance of the pupil’s district of residence has been adjusted pursuant to subsection (19), the
allocation calculated under this section shall not include the adjustment described in subsection (19). For a pupil
enrolled pursuant to section 105 or 105c in a district other than the pupil’s district of residence, the allocation
calculated under this section shall be based on the lesser of the foundation allowance of the pupil’s district of residence
or the foundation allowance of the educating district. For a pupil in membership in a K-5, K-6, or K-8 district who is
enrolled in another district in a grade not offered by the pupil’s district of residence, the allocation calculated under
this section shall be based on the foundation allowance of the educating district if the educating district’s foundation
allowance is greater than the foundation allowance of the pupil’s district of residence. The calculation under this
subsection shall take into account a district’s per pupil allocation under section 20j(2).

(6) Subject to subsection (7) and section 22b(3) and except as otherwise provided in this subsection, for pupils in
membership, other than special education pupils, in a public school academy or a university school, the allocation
calculated under this section is an amount per membership pupil other than special education pupils in the public
school academy or university school equal to the sum of the local school operating revenue per membership pupil other
than special education pupils for the district in which the public school academy or university school is located and the
state portion of that district’s foundation allowance, or the sum of the basic foundation allowance under subsection (1)
plus $300.00, whichever is less. Notwithstanding section 101(2), for a public school academy that begins operations
H—2002-2003-0F2003-2004—as-appHcable; after the pupil membership count day, the amount per membership pupil
calculated under this subsection shall be adjusted by multiplying that amount per membership pupil by the number of
hours of pupil instruction provided by the public school academy after it begins operations, as determined by the
department, divided by the minimum number of hours of pupil instruction required under section 101(3). The result of
this calculation shall not exceed the amount per membership pupil otherwise calculated under this subsection.

(7) If more than 25% of the pupils residing within a district are in membership in 1 or more public school academies
located in the district, then the amount per membership pupil calculated under this section for a public school academy
located in the district shall be reduced by an amount equal to the difference between the product of the taxable value
per membership pupil of all property in the district that is not a principal residence or qualified agricultural property
times the lesser of 18 mills or the number of mills of school operating taxes levied by the district in 1993-94 and the
quotient of the ad valorem property tax revenue of the district captured under 1975 PA 197, MCL 125.1651 to
125.1681, the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development
financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the brownfield redevelopment financing act, 1996 PA 381,
MCL 125.2651 to 125.2672, divided by the district’s membership excluding special education pupils, in the school
fiscal year ending in the current state fiscal year, calculated as if the resident pupils in membership in 1 or more public
school academies located in the district were in membership in the district. In order to receive state school aid under
this act, a district described in this subsection shall pay to the authorizing body that is the fiscal agent for a public
school academy located in the district for forwarding to the public school academy an amount equal to that local school
operating revenue per membership pupil for each resident pupil in membership other than special education pupilsin
the public school academy, as determined by the department.

(8) If adistrict does not receive an amount calculated under subsection (9); if the number of mills the district may
levy on a principal residence and qualified agricultural property under section 1211(1) of the revised school code,
MCL 380.1211, is 0.5 mills or less; and if the district elects not to levy those mills, the district instead shall receive a
separate supplemental amount calculated under this subsection in an amount equal to the amount the district would
have received had it levied those mills, as determined by the department of treasury. A district shall not receive a
separate supplemental amount calculated under this subsection for a fiscal year unless in the calendar year ending in
the fiscal year the district levies 18 mills or the number of mills of school operating taxes levied by the district in 1993,
whichever is less, on property that is not a principal residence or qualified agricultural property.

(9) For adistrict that had combined state and local revenue per membership pupil in the 1993-94 state fiscal year of
more than $6,500.00 and that had fewer than 350 pupils in membership, if the district elects not to reduce the number
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of mills from which a principal residence and qualified agricultural property are exempt and not to levy school
operating taxes on a principal residence and qualified agricultural property as provided in section 1211(1) of the
revised school code, MCL 380.1211, and not to levy school operating taxes on all property as provided in
section 1211(2) of the revised school code, MCL 380.1211, there is calculated under this subsection for 1994-95 and
each succeeding fiscal year a separate supplemental amount in an amount equal to the amount the district would have
received per membership pupil had it levied school operating taxes on a principal residence and qualified agricultural
property at the rate authorized for the district under section 1211(1) of the revised school code, MCL 380.1211, and
levied school operating taxes on all property at the rate authorized for the district under section 1211(2) of the revised
school code, MCL 380.1211, as determined by the department of treasury. If in the calendar year ending in the fiscal
year a district does not levy 18 mills or the number of mills of school operating taxes levied by the district in 1993,
whichever is less, on property that is not a principal residence or qualified agricultural property, the amount cal culated
under this subsection will be reduced by the same percentage as the millage actually levied compares to the 18 mills
or the number of mills levied in 1993, whichever is less.

(10) Subject to subsection (4), for adistrict that is formed or reconfigured after June 1, 2002 by consolidation of 2 or
more districts or by annexation, the resulting district’s foundation allowance under this section beginning after the
effective date of the consolidation or annexation shall be the average of the foundation allowances of each of the
original or affected districts, calculated as provided in this section, weighted as to the percentage of pupils in total
membership in the resulting district who reside in the geographic area of each of the original or affected districts. The
calculation under this subsection shall take into account a district’s per pupil allocation under section 20j(2).

(11) Each fraction used in making calculations under this section shall be rounded to the fourth decimal place and
the dollar amount of an increase in the basic foundation allowance shall be rounded to the nearest whole dollar.

(12) State payments related to payment of the foundation allowance for a special education pupil are not calculated
under this section but are instead cal culated under section 51a.

(13) To assist the legislature in determining the basic foundation allowance for the subsequent state fiscal year, each
revenue estimating conference conducted under section 367b of the management and budget act, 1984 PA 431,
MCL 18.1367b, shall calculate a pupil membership factor, a revenue adjustment factor, and an index as follows:

(a) The pupil membership factor shall be computed by dividing the estimated membership in the school year ending
in the current state fiscal year, excluding intermediate district membership, by the estimated membership for the school
year ending in the subsequent state fiscal year, excluding intermediate district membership. If a consensus membership
factor is not determined at the revenue estimating conference, the principals of the revenue estimating conference shall
report their estimates to the house and senate subcommittees responsible for school aid appropriations not later than
7 days after the conclusion of the revenue conference.

(b) The revenue adjustment factor shall be computed by dividing the sum of the estimated total state school aid fund
revenue for the subsequent state fiscal year plus the estimated total state school aid fund revenue for the current state
fiscal year, adjusted for any change in the rate or base of a tax the proceeds of which are deposited in that fund and
excluding money transferred into that fund from the countercyclical budget and economic stabilization fund under
section 353e of the management and budget act, 1984 PA 431, MCL 18.1353e, by the sum of the estimated total school
aid fund revenue for the current state fiscal year plus the estimated total state school aid fund revenue for the
immediately preceding state fiscal year, adjusted for any change in the rate or base of atax the proceeds of which are
deposited in that fund. If a consensus revenue factor is not determined at the revenue estimating conference, the
principals of the revenue estimating conference shall report their estimates to the house and senate subcommittees
responsible for school aid appropriations not later than 7 days after the conclusion of the revenue conference.

(c) The index shall be calculated by multiplying the pupil membership factor by the revenue adjustment factor.
However, for 2003-2004-arky 2004-2005, the index shall be 1.00. If a consensus index is not determined at the revenue
estimating conference, the principals of the revenue estimating conference shall report their estimates to the house and
senate subcommittees responsible for school aid appropriations not later than 7 days after the conclusion of the revenue
conference.

(14) If the principals at the revenue estimating conference reach a consensus on the index described in subsection (13)(c),
the basic foundation allowance for the subsequent state fiscal year shall be at least the amount of that consensus index
multiplied by the basic foundation allowance specified in subsection (1).

(15) If at the January revenue estimating conference it is estimated that pupil membership, excluding intermediate
district membership, for the subsequent state fiscal year will be greater than 101% of the pupil membership, excluding
intermediate district membership, for the current state fiscal year, then it is the intent of the legislature that the
executive budget proposal for the school aid budget for the subsequent state fiscal year include a general fund/general
purpose allocation sufficient to support the membership in excess of 101% of the current year pupil membership.

(16) For adistrict that had combined state and local revenue per membership pupil in the 1993-94 state fiscal year
of more than $6,500.00, that had fewer than 7 pupils in membership in the 1993-94 state fiscal year, that has at |east
1 child educated in the district in the current state fiscal year, and that levies the number of mills of school operating
taxes authorized for the district under section 1211 of the revised school code, MCL 380.1211, a minimum amount of
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combined state and local revenue shall be calculated for the district as provided under this subsection. The minimum
amount of combined state and local revenue for 1999-2000 shall be $67,000.00 plus the district’s additional expenses
to educate pupils in grades 9 to 12 educated in other districts as determined and allowed by the department. The
minimum amount of combined state and local revenue under this subsection, before adding the additional expenses,
shall increase each fiscal year by the same percentage increase as the percentage increase in the basic foundation
allowance from the immediately preceding fiscal year to the current fiscal year. The state portion of the minimum
amount of combined state and local revenue under this subsection shall be calculated by subtracting from the minimum
amount of combined state and local revenue under this subsection the sum of the district’s local school operating
revenue and an amount equal to the product of the sum of the state portion of the district’s foundation allowance plus
the amount calculated under section 20j times the district’'s membership. As used in this subsection, “additional
expenses’ means the district’s expenses for tuition or fees, not to exceed $6,500.00 as adjusted each year by an amount
equal to the dollar amount of the difference between the basic foundation allowance for the current state fiscal year
and $5,000.00, minus $200.00, plus a room and board stipend not to exceed $10.00 per school day for each pupil in
grades 9 to 12 educated in another district, as approved by the department.

(17) For adistrict in which 7.75 mills levied in 1992 for school operating purposes in the 1992-93 school year were
not renewed in 1993 for school operating purposes in the 1993-94 school year, the district’s combined state and local
revenue per membership pupil shall be recalculated as if that millage reduction did not occur and the district’s
foundation allowance shall be calculated as if its 1994-95 foundation allowance had been calculated using that
recalculated 1993-94 combined state and local revenue per membership pupil as abase. A district is not entitled to any
retroactive payments for fiscal years before 2000-2001 due to this subsection.

(18) For a district in which an industrial facilities exemption certificate that abated taxes on property with a state
equalized valuation greater than the total state equalized valuation of the district at the time the certificate was issued
or $700,000,000.00, whichever is greater, was issued under 1974 PA 198, MCL 207.551 to 207.572, before the
calculation of the district’s 1994-95 foundation allowance, the district’s foundation allowance for 2002-2003 is an
amount equal to the sum of the district’s foundation allowance for 2002-2003, as otherwise calculated under this
section, plus $250.00.

(19) For a d|str|ct thaI recelved agrant under former sectlon 32e for 2001- 2002 the-d+st++et—s—f—eunelat-&-en—al-l-ewanee

2903—2094 2002 2003 and each succeedmg flscal year shall be adj usted to be an amount equal to the sum of the
district’s foundation allowance, as otherwise calculated under this section, plus the quotient of 100% of the amount of
the grant award to the district for 2001-2002 under former section 32e divided by the number of pupils in the
district’'s membership for 2001-2002 who were residents of and enrolled in the district. Except as otherwise
provided in this subsection, a district qualifying for a foundation allowance adjustment under this subsection shall use
the funds resulting from this adjustment for at least 1 of grades K to 3 for purposes allowable under former section 32e
as in effect for 2001-2002. For an individual school or schools operated by a district qualifying for a foundation
allowance under this subsection that have been determined by the department to meet the adequate yearly progress
standards of the federal no child left behind act of 2001, Public Law 107-110, 335-Stat—+425; in both mathematics and
English language arts at all applicable grade levels for all applicable subgroups, the district may submit to the
department an application for flexibility in using the funds resulting from this adjustment that are attributable to the
pupilsin the school or schools. The application shall identify the affected school or schools and the affected funds and
shall contain a plan for using the funds for specific purposes identified by the district that are designed to reduce class
size, but that may be different from the purposes otherwise allowable under this subsection. The department shall
approve the application if the department determines that the purposes identified in the plan are reasonably designed
to reduce class size. If the department does not act to approve or disapprove an application within 30 days after it is
submitted to the department, the application is considered to be approved. If an application for flexibility in using the
funds is approved, the district may use the funds identified in the application for any purpose identified in the plan.

(20) For adistrict that is a qualifying school district with a school reform board in place under part 5a of the revised
school code, MCL 380.371 to 380.376, the district’s foundation allowance for 2002-2003 shall be adjusted to be an
amount equal to the sum of the district’s foundation allowance, as otherwise calculated under this section, plus the
quotient of $15,000,000.00 divided by the district’s membership for 2002-2003. If a district ceases to meet the
requirements of this subsection, the department shall adjust the district’s foundation allowance in effect at that time
based on a 2002-2003 foundation allowance for the district that does not include the 2002-2003 adjustment under this
subsection.

(21) Payments to districts, university schools, or public school academies shall not be made under this section.
Rather, the calculations under this section shall be used to determine the amount of state payments under section 22b.

(22) If an amendment to section 2 of article VIII of the state constitution of 1963 allowing state aid to some or all
nonpublic schools is approved by the voters of this state, each foundation allowance or per pupil payment calculation
under this section may be reduced.
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(23) As used in this section:

(a) “Combined state and local revenue” means the aggregate of the district’s state school aid received by or paid on
behalf of the district under this section and the district’s local school operating revenue.

(b) “Combined state and local revenue per membership pupil” means the district’s combined state and local revenue
divided by the district’s membership excluding special education pupils.

(c) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(d) “Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state
fiscal year.

(e) “Local school operating revenue” means school operating taxes levied under section 1211 of the revised school
code, MCL 380.1211.

(f) “Local school operating revenue per membership pupil” means a district’s local school operating revenue divided
by the district’s membership excluding special education pupils.

(9) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for
which a particular calculation is made.

(h) “Principal residence” and “qualified agricultural property” mean those terms as defined in section 7dd of the
general property tax act, 1893 PA 206, MCL 211.7dd.

(i) “School operating purposes’ means the purposes included in the operation costs of the district as prescribed in
sections 7 and 18.

(j) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school
code, MCL 380.1211, and retained for school operating purposes.

(k) “Taxable value per membership pupil” means taxable value, as certified by the department of treasury, for the
calendar year ending in the current state fiscal year divided by the district’s membership excluding special education
pupils for the school year ending in the current state fiscal year.

Sec. 20j. (1) Foundation allowance supplemental payments for 2004-2005 to districts that in the 1994-95 state fiscal
year had a foundation allowance greater than $6,500.00 shall be calculated under this section.

(2) The per pupil alocation to each district under this section shall be the difference between the dollar amount of
the adjustment from the 1998-99 state fiscal year to the current state fiscal year in the basic foundation allowance
minus the dollar amount of the adjustment from the 1998-99 state fiscal year to the current state fiscal year in the
district’s foundation allowance.

(3) If adistrict’s local revenue per pupil does not exceed the sum of its foundation allowance under section 20 plus
the per pupil allocation under subsection (2), the total payment to the district calculated under this section shall be the
product of the per pupil allocation under subsection (2) multiplied by the district’s membership excluding special
education pupils. If adistrict’s local revenue per pupil exceeds the foundation allowance under section 20 but does not
exceed the sum of the foundation allowance under section 20 plus the per pupil allocation under subsection (2), the
total payment to the district calculated under this section shall be the product of the difference between the sum of the
foundation allowance under section 20 plus the per pupil allocation under subsection (2) minus the local revenue per
pupil multiplied by the district’s membership excluding special education pupils. If adistrict’s local revenue per pupil
exceeds the sum of the foundation allowance under section 20 plus the per pupil allocation under subsection (2), there
is no payment calculated under this section for the district.

(4) Payments to districts shall not be made under this section. Rather, the calculations under this section shall be
made and used to determine the amount of state payments under section 22b.

Sec. 21b. (1) Subject to subsections (2) and (3), a district shall use funds received under seeti-or-20-er-begHrrihrg-H
2000-2004-under section 22a or 22b to support the attendance of a district pupil at an eligible postsecondary institution
under the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or under the career and
technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913.

(2) To the extent required under subsection (3), a district shall pay tuition and mandatory course fees, material fees,
and registration fees required by an eligible postsecondary institution for enrollment in an eligible course. A district
also shall pay any late fees charged by an eligible postsecondary institution due to the district’s failure to make a
required payment according to the timetable prescribed by the postsecondary enrollment options act, 1996 PA 160,
MCL 388.511 to 388.524, or the career and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913. A
district is not required to pay transportation costs, parking costs, or activity fees.

(3) A district shall pay to the eligible postsecondary institution on behalf of an eligible student an amount equal to
the lesser of the amount of the eligible charges described in subsection (2) or the prorated percentage of the state
portion of the foundation allowance paid or calculated, as applicable, on behalf of that eligible student under section 20,
with the proration based on the proportion of the school year that the eligible student attends the postsecondary
institution. A district may pay more money to an eligible postsecondary institution on behalf of an eligible student than
required under this section and the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or
the career and technical preparation act, 2000 PA 258, MCL 388.1901 to 388.1913, and may use local school operating
revenue for that purpose. An eligible student is responsible for payment of the remainder of the costs associated with
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his or her postsecondary enrollment that exceed the amount the district is required to pay under this section and the
postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or the career and technical preparation
act, 2000 PA 258, MCL 388.1901 to 388.1913, and that are not paid by the district. As used in this subsection, “local
school operating revenue” means that term as defined in section 20.

(4) As used in this section, “eligible course”, “eligible student”, and “eligible postsecondary institution” mean those
terms as defined in section 3 of the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, or
in section 3 of the career and technical preparation act, 2000 PA 258, MCL 388.1903, as applicable.

Sec. 22a. (1) From the appropriation in section 11, there is allocated an amount not to exceed $6;8146;006;0806-00
$6,765,300,000.00 for 2003-2004 and an amount not to exceed $6,678,977,800.00 for 2004-2005 for payments to
districts, qualifying university schools, and qualifying public school academies to guarantee each district, qualifying
university school, and qualifying public school academy an amount equal to its 1994-95 total state and local per pupil
revenue for school operating purposes under section 11 of article IX of the state constitution of 1963. Pursuant to
section 11 of article I X of the state constitution of 1963, this guarantee does not apply to a district in a year in which
the district levies a millage rate for school district operating purposes less than it levied in 1994. However, subsection
(2) applies to calculating the payments under this section. Funds allocated under this section that are not expended in
the state fiscal year for which they were allocated, as determined by the department, may be used to supplement the
allocations under sections 22b and 51c in order to fully fund those calculated allocations for the same fiscal year.

(2) To ensure that a district receives an amount equal to the district’s 1994-95 total state and local per pupil revenue
for school operating purposes, there is allocated to each district a state portion of the district’s 1994-95 foundation
allowance in an amount calculated as follows:

(a) Except as otherwise provided in this subsection, the state portion of a district’s 1994-95 foundation allowance is
an amount equal to the district’s 1994-95 foundation allowance or $6,500.00, whichever is less, minus the difference
between the product of the taxable value per membership pupil of all property in the district that is not a homestead or
qualified agricultural property times the lesser of 18 mills or the number of mills of school operating taxes levied by
the district in 1993-94 and the quotient of the ad valorem property tax revenue of the district captured under 1975 PA 197,
MCL 125.1651 to 125.1681, the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the
local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the brownfield redevelopment financing
act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the district’s membership. For a district that has a millage
reduction required under section 31 of article IX of the state constitution of 1963, the state portion of the district’s
foundation allowance shall be calculated as if that reduction did not occur.

(b) For a district that had a 1994-95 foundation allowance greater than $6,500.00, the state payment under this
subsection shall be the sum of the amount calculated under subdivision (a) plus the amount calculated under this
subdivision. The amount calculated under this subdivision shall be equal to the difference between the district’'s
1994-95 foundation allowance minus $6,500.00 and the current year hold harmless school operating taxes per pupil. If
the result of the calculation under subdivision (a) is negative, the negative amount shall be an offset against any state
payment calculated under this subdivision. If the result of a calculation under this subdivision is negative, there shall
not be a state payment or a deduction under this subdivision. The taxable values per membership pupil used in the
calculations under this subdivision are as adjusted by ad valorem property tax revenue captured under 1975 PA 197,
MCL 125.1651 to 125.1681, the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the
local development financing act, 1986 PA 281, MCL 125.2151 to 125.2174, or the brownfield redevelopment financing
act, 1996 PA 381, MCL 125.2651 to 125.2672, divided by the district’s membership.

(3) Fe+ Beginning in 2003-2004, for pupils in membership in a qualifying public school academy or qualifying
university school, there is allocated under this section fe2083-2004 to the authorizing body that is the fiscal agent for
the qualifying public school academy for forwarding to the qualifying public school academy, or to the board of the
public university operating the qualifying university school, an amount equal to the 1994-95 per pupil payment to the
qualifying public school academy or qualifying university school under section 20.

(4) A district, qualifying university school, or qualifying public school academy may use funds allocated under this
section in conjunction with any federal funds for which the district, qualifying university school, or qualifying public
school academy otherwise would be eligible.

(5) For a district that is formed or reconfigured after June 1, 2000 by consolidation of 2 or more districts or by
annexation, the resulting district’s 1994-95 foundation allowance under this section beginning after the effective date
of the consolidation or annexation shall be the average of the 1994-95 foundation allowances of each of the original
or affected districts, calculated as provided in this section, weighted as to the percentage of pupilsin total membership
in the resulting district in the state fiscal year in which the consolidation takes place who reside in the geographic area
of each of the original districts. If an affected district’s 1994-95 foundation allowance is less than the 1994-95 basic
foundation allowance, the amount of that district’s 1994-95 foundation allowance shall be considered for the purpose
of calculations under this subsection to be equal to the amount of the 1994-95 basic foundation allowance.
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(6) As used in this section:

(a) “1994-95 foundation allowance” means a district’s 1994-95 foundation allowance calculated and certified by the
department of treasury or the superintendent under former section 20a as enacted in 1993 PA 336 and as amended by
1994 PA 283.

(b) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.

(c) “Current year hold harmless school operating taxes per pupil” means the per pupil revenue generated by
multiplying a district’s 1994-95 hold harmless millage by the district’s current year taxable value per membership
pupil.

(d) “Hold harmless millage” means, for a district with a 1994-95 foundation allowance greater than $6,500.00, the
number of mills by which the exemption from the levy of school operating taxes on a homestead and qualified
agricultural property could be reduced as provided in section 1211(1) of the revised school code, MCL 380.1211, and
the number of mills of school operating taxes that could be levied on all property as provided in section 1211(2) of the
revised school code, MCL 380.1211, as certified by the department of treasury for the 1994 tax year.

(e) “Homestead” means that term as defined in section 1211 of the revised school code, MCL 380.1211.

(f) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for
which a particular calculation is made.

(g) “Qualified agricultural property” means that term as defined in section 1211 of the revised school code,
MCL 380.1211.

(h) “Qualifying public school academy” means a public school academy that was in operation in the 1994-95 school
year and is in operation in the current state fiscal year.

(i) “Qualifying university school” means a university school that was in operation in the 1994-95 school year and is
in operation in the current fiscal year.

(j) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the revised school
code, MCL 380.1211, and retained for school operating purposes.

(k) “ Taxable value per membership pupil” means each of the following divided by the district’s membership:

(i) For the number of mills by which the exemption from the levy of school operating taxes on a homestead and
qualified agricultural property may be reduced as provided in section 1211(1) of the revised school code, MCL 380.1211,
the taxable value of homestead and qualified agricultural property for the calendar year ending in the current state
fiscal year.

(i) For the number of mills of school operating taxes that may be levied on all property as provided in section 1211(2)
of the revised school code, MCL 380.1211, the taxable value of all property for the calendar year ending in the current
state fiscal year.

Sec. 22b. (1) From the appropriation in section 11, there is allocated an amount not to exceed $2:881:008;000-00-foF
20632004 $2,910,300,000.00 for 2004-2005 for dlscret|onary nonmandated payments to districts under this section.
Funds allocated under this section that are not expended in the state fiscal year for which they were allocated, as
determined by the department, may be used to supplement the allocations under sections 22a and 51c in order to fully
fund those calculated allocations for the same fiscal year.

(2) Subject to subsection (3) and section 11, the allocation to a district under this section shall be an amount equal
to the sum of the amounts calculated under sections 20, 20j, 51a(2), 51a(3), and 51a(12), minus the sum of the
allocations to the district under sections 22a and 51c.

(3) In order to receive an allocation under this section, each district shall administer in each grade level that it
operates in grades 1 to 5 a standardized assessment approved by the department of grade-appropriate basic educational
skills. A district may use the Michigan literacy progress profile to satisfy this requirement for grades 1 to 3. Also, if
the revised school code is amended to require annual assessments at additional grade levels, in order to receive an
allocation under this section each district shall comply with that requirement.

(4) From the aIIocatlon |n subsectlon (1) the department shall expend—f-unds—te—pay—f—ewee&esaw—eeet—s—asseeﬂed

e HRHAg— ' i i H—al payupto
$l 000 000 00 in I|t|gat|on costs mcurred by thls state assomated Wlth Iawswts flled by 1 or more districts or
intermediate districts against this state. If the allocation under this section is insufficient to fully fund all payments
required under this section, the payments under this subsection shall be made in full before any proration of remaining
payments under this section.

(5) It is the intent of the legislature that all constitutional obligations of this state have been fully funded under
sections 22a, 31d, 51a, and 51c. If a claim is made by an entity receiving funds under this act that challenges the
legislative determination of the adequacy of this funding or alleges that there exists an unfunded constitutional
requirement, the state budget director may escrow or allocate from the discretionary funds for nonmandated payments
under this section the amount as may be necessary to satisfy the claim before making any payments to districts under
subsection (2). If funds are escrowed, the escrowed funds are a work project appropriation and the funds are carried
forward into the following fiscal year. The purpose of the work project is to provide for any payments that may be
awarded to districts as a result of litigation. The work project shall be completed upon resolution of the litigation.
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(6) If the local claims review board or a court of competent jurisdiction makes a final determination that this state
isinviolation of section 29 of article I X of the state constitution of 1963 regarding state payments to districts, the state
budget director shall use work project funds under subsection (5) or allocate from the discretionary funds for
nonmandated payments under this section the amount as may be necessary to satisfy the amount owed to districts
before making any payments to districts under subsection (2).

(7) If aclaim is made in court that challenges the legislative determination of the adequacy of funding for this state’s
constitutional obligations or alleges that there exists an unfunded constitutional requirement, any interested party may
seek an expedited review of the claim by the local claims review board. If the claim exceeds $10,000,000.00, this state
may remove the action to the court of appeals, and the court of appeals shall have and shall exercise jurisdiction over
the claim.

(8) If payments resulting from a final determination by the local claims review board or a court of competent
jurisdiction that there has been a violation of section 29 of article IX of the state constitution of 1963 exceed the
amount allocated for discretionary nonmandated payments under this section, the legislature shall provide for adequate
funding for this state’s constitutional obligations at its next legislative session.

(9) If alawsuit challenging payments made to districts related to costs reimbursed by federal title X1X medicaid
funds is filed against this state during 2001-2002, 2002-2003, or 2003-2004, 50% of the amount allocated in
subsection (1) not previously paid out for 2002-2003, 2003-2004, and each succeeding fiscal year is a work project
appropriation and the funds are carried forward into the following fiscal year. The purpose of the work project is to
provide for any payments that may be awarded to districts as a result of the litigation. The work project shall be
completed upon resolution of the litigation. In addition, this state reserves the right to terminate future federal title X1X
medicaid reimbursement payments to districts if the amount or allocation of reimbursed funds is challenged in the
lawsuit. As used in this subsection, “title XI1X” means title XI1X of the social security act, ehapter531-49-Stat—620;
42 U.S.C. USC 1396 to 1396+-6-and-1396+-8-to 1396v.

Sec. 22d. (1) From the amount allocated under section 22b, an amount not to exceed $750,000.00 is allocated
for additional payments to small, geographically isolated districts under this section.

(2) To be eligible for a payment under this section, a district shall meet all of the following:

(a) Operates grades K to 12.

(b) Has fewer than 250 pupils in member ship.

(c) Each school building operated by the district meets at least 1 of the following:

(i) Islocated in the Upper Peninsula at least 30 miles from any other public school building.

(ii) Islocated on an island that is not accessible by bridge.

(3) The amount of the additional funding to each eligible district under this section shall be determined under
a spending plan developed as provided in this subsection and approved by the superintendent of public
instruction. The spending plan shall be developed cooperatively by the intermediate superintendents of each
intermediate district in which an eligible district is located. The intermediate superintendents shall review the
financial situation of each eligible district, determine the minimum essential financial needs of each eligible
district, and develop and agree on a spending plan that distributes the available funding under this section to
the eligible districts based on those financial needs. The intermediate superintendents shall submit the spending
plan to the superintendent of public instruction for approval. Upon approval by the superintendent of public
instruction, the amounts specified for each eligible district under the spending plan are allocated under this
section and shall be paid to the eligible districts in the same manner as payments under section 22b.

Sec. 24. (1) Subject to subsection (2), from the appropriation in section 11, there is allocated i
2002-2003ana-Fer2003-2004 for 2004-2005 to the educating district or intermediate district an amount equal to 100%
of the added cost each fiscal year for educating all pupils aSS|gned by a court or the family independence agency to
residein or to attend ajuvenile detention facility or child caring institution licensed by the family independence agency
er—the-department—ef—consumer—and—Hadustry—servees and approved by the department to provide an on-grounds
education program. The total amount to be paid under this section for added cost shall not exceed $8;9086;000-80-foF
2002-2003—-and $8,000,000.00 for 2003-2004 2004-2005. For the purposes of this section, “added cost” shall be
computed by deducting all other revenue received under this act for pupils described in this section from total costs,
as approved by the department, in whole or in part, for educating those pupils in the on-grounds education program or
in a program approved by the department that is located on property adjacent to a juvenile detention facility or child
caring institution. Costs reimbursed by federal funds are not included. For 2003-2804-enky a particular fiscal year,
for an on-grounds education program or a program located on property adjacent to a juvenile detention facility or child
caring institution that was not in existence at the time the allocations under this section were approved, the department
shall give approval for only that portion of the educating district’s or intermediate district’s total costs that will not
prevent the allocated amounts under this section from first being applied to 100% of the added cost of the programs
that were in existence at the time the preliminary allocations under this section were approved for that fiscal year.

(2) A district or intermediate district educating pupils described in this section at aresidential child caring institution
may operate, and receive funding under this section for, a department-approved on-grounds educational program for
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those pupils that is longer than 181 days, but not longer than 233 days, if the child caring institution was licensed as
a child caring institution and offered in 1991-92 an on-grounds educational program that was longer than 181 days but
not longer than 233 days and that was operated by a district or intermediate district.

(3) Specral education puprls funded under section 53a shall not be funded under this sectron

Sec. 26 A district or mtermedrate drstrrct recervrng money pursuant to 1975 PA 197, MCL 125 1651 to 125.1681,
the tax increment finance authority act, 1980 PA 450, MCL 125.1801 to 125.1830, the local development financing act,
1986 PA 281, MCL 125.2151 to 125.2174, or the Brownfield redevelopment financing act, 1996 PA 381, MCL 125.2651
to 125.2672, shall have its funds received under section 20 22b, 56, or 62 reduced by an amount equal to the added
local money.

Sec. 26a. From the general fund appropriation in section 11, there is alocated an amount not to exceed
$20.960.000-00-Fer2003-2004 $36,200,000.00 for 2004-2005 to rermburse districts, intermediate districts, and the
state school aid fund pursuant to section 12 of the Michigan renaissance zone act, 1996 PA 376, MCL 125.2692, for
taxes levied in 2663 2004 or for paymentsto drstrrcts as reimbur sement for |nterest pard asa result of property
tax refunds. .

adj-ust-ment-s aIIocatlons shall be made not Iater than 60 days after the department of treasury Certlfles to the department
and to the state budget director that the department of treasury has received all necessary information to properly
determine the amounts due to each eligible recipient.

Sec. 31la. (1) From the state-sehoel—ard—Fard money appropriated in section 11, there is allocated for 2083-2004
2004-2005 an amount not to exceed $314,200,000.00 for payments to eligible dlstrrcts and eligible public school
academies under this section. Subject to subsection (12), the amount of the additional allowance under this section
shall be based on the number of actual pupils in membership in the district or public school academy who met the
income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as
determined under the Richard B. Russell national school lunch act, ekhapter281—60-Stat—2306; 42 U-S-&- USC 1751 to
153 1#55t0-1761—1#62a—1+65-t0-1/66a—1+69-1+69b-t0-1+#696c—and-1#69Fte 1769h, and reported to the department
by October 31 of the immediately preceding fiscal year and adjusted not later than December 31 of the immediately
preceding fiscal year. However, for a public school academy that began operations as a public school academy after
the pupil membership count day of the immediately preceding school year, the basis for the additional allowance under
this section shall be the number of actual pupils in membership in the public school academy who met the income
eligibility criteria for free breakfast, lunch, or milk in the current state fiscal year, as determined under the Richard B.
Russell national school lunch act.

(2) To be eligible to receive funding under this section, other than funding under subsection (6), a district or public
school academy that has not been previously determined to be eligible shall apply to the department, in a form and
manner prescribed by the department, and a district or public school academy must meet all of the following:

(a) The sum of the district’s or public school academy’s combined state and local revenue per membership pupil in
the current state fiscal year, as calculated under section 20, plus the amount of the district’s per pupil allocation under
section 20j(2), is less than or equal to $6,500.00 adjusted by the dollar amount of the difference between the basic
foundation allowance under section 20 for the current state fiscal year and $5,000.00, minus $200.00.

(b) The district or public school academy agrees to use the funding only for purposes allowed under this section and
to comply with the program and accountability requirements under this section.

(3) Except as otherwise provided in this subsection, an eligible district or €eligible public school academy shall
receive under this section for each membership pupil in the district or public school academy who met the income
eligibility criteria for free breakfast, lunch, or milk, as determined under the Richard B. Russell national school lunch
act and as reported to the department by October 31 of the immediately preceding fiscal year and adjusted not later
than December 31 of the immediately preceding fiscal year, an amount per pupil equal to 11.5% of the sum of the
district’s foundation allowance or public school academy’s per pupil amount calculated under section 20, plus the
amount of the district’s per pupil allocation under section 20j(2), not to exceed $6,500.00 adjusted by the dollar amount
of the difference between the basic foundation allowance under section 20 for the current state fiscal year and
$5,000.00, minus $200.00, or of the public school academy’s per membership pupil amount cal culated under section 20
for the current state fiscal year. A public school academy that began operations as a public school academy after the
pupil membership count day of the immediately preceding school year shall receive under this section for each
membership pupil in the public school academy who met the income eligibility criteria for free breakfast, lunch, or
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milk, as determined under the Richard B. Russell national school lunch act and as reported to the department by
October 31 of the current fiscal year and adjusted not later than December 31 of the current fiscal year, an amount per
pupil equal to 11.5% of the public school academy’s per membership pupil amount calculated under section 20 for the
current state fiscal year.

(4) Except as otherwise provided in this section, a district or public school academy receiving funding under this
section shall use that money only to provide instructional programs and direct noninstructional services, including, but
not limited to, medical or counseling services, for at-risk pupils; for school health clinics; and for the purposes of
subsection (5) or (6). In addition, a district that is organized as a school district of thefirst class under therevised
school code or a district or public school academy in which at least 50% of the pupils in membership met the
income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding state fiscal year, as
determined and reported as described in subsection (1), may use not more than 10% of the funds it receives
under this section for school security. A district or public school academy shall not use any of that money for
administrative costs or to supplant another program or other funds, except for funds allocated to the district or public
school academy under this section in the immediately preceding year and already being used by the district or public
school academy for at-risk pupils. The instruction or direct noninstructional services provided under this section may
be conducted before or after regular school hours or by adding extra school days to the school year and may include,
but are not limited to, tutorial services, early childhood programs to serve children age 0 to 5, and reading programs
as described in former section 32f as in effect for 2001-2002. A tutorial method may be conducted with
paraprofessionals working under the supervision of a certificated teacher. The ratio of pupilsto paraprofessionals shall
be between 10:1 and 15:1. Only 1 certificated teacher is required to supervise instruction using a tutorial method. As
used in this subsection, “to supplant another program” means to take the place of a previously existing instructional
program or direct noninstructional services funded from a funding source other than funding under this section.

(5) Except as otherwise provided in subsection (11), a district or public school academy that receives funds under
this section and that operates a school breakfast program under section 1272a of the revised school code,
MCL 380.1272a, shall use from the funds received under this section an amount, not to exceed $10.00 per pupil for
whom the district or public school academy receives funds under this section, necessary to operate the school breakfast
program.

(6) From the funds allocated under subsection (1), there is allocated begHrHrg-with—2003-2084 for 2004-2005 an
amount not to exceed $3,743,000.00 to support teen health centers. These grants shall be awarded for 3 consecutive
years beginning with 2003-2004 in a form and manner approved jointly by the department and the department of
community health. Each grant recipient shall remain in compliance with the terms of the grant award or shall forfeit
the grant award for the duration of the 3-year period after the noncompliance. Beginning in 2004-2005, to continue
to receive funding for a teen health center under this section a grant recipient shall ensure that the teen health
center has an advisory committee and that at least one-third of the members of the advisory committee are
parents or legal guardians of school-aged children. A teen health center program shall recognize the role of a
child’s parents or legal guardian in the physical and emotional well-being of the child. If any funds allocated
under this subsection are not used for the purposes of this subsection for the fiscal year in which they are allocated,
those unused funds shall be used that fiscal year to avoid or minimize any proration that would otherwise be required
under subsection (12) for that fiscal year.

(7) Each district or public school academy receiving funds under this section shall submit to the department by
July 15 of each fiscal year a report, not to exceed 10 pages, on the usage by the district or public school academy of
funds under this section, which report shall include at least a brief description of each program conducted by the
district or public school academy using funds under this section, the amount of funds under this section allocated to
each of those programs, the number of at-risk pupils eligible for free or reduced price school lunch who were served
by each of those programs, and the total humber of at-risk pupils served by each of those programs. If a district or
public school academy does not comply with this subsection, the department shall withhold an amount equal to the
August payment due under this section until the district or public school academy complies with this subsection. If the
district or public school academy does not comply with this subsection by the end of the state fiscal year, the withheld
funds shall be forfeited to the school aid fund.

(8) In order to receive funds under this section, a district or public school academy shall allow access for the
department or the department’s designee to audit all records related to the program for which it receives those funds.
The district or public school academy shall reimburse the state for all disallowances found in the audit.

(9) Subject to subsections (5), (6), and (11), any district may use up to 100% of the funds it receives under this
section to reduce the ratio of pupils to teachers in grades K-6, or any combination of those grades, in school buildings
in which the percentage of pupils described in subsection (1) exceeds the district’s aggregate percentage of those
pupils. Subject to subsections (5), (6), and (11), if a district obtains a waiver from the department, the district may use
up to 100% of the funds it receives under this section to reduce the ratio of pupils to teachers in grades K-6, or any
combination of those grades, in school buildings in which the percentage of pupils described in subsection (1) is at
least 60% of the district’s aggregate percentage of those pupils and at least 30% of the total number of pupils enrolled
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in the school building. To obtain a waiver, a district must apply to the department and demonstrate to the satisfaction
of the department that the class size reductions would be in the best interests of the district’s at-risk pupils.

(10) A district or public school academy may use funds received under this section for adult high school completion,
general education educational development (G.E.D.) test preparation, adult English as a second language, or adult
basic education programs described in section 107.

(11) For an individual school or schools operated by a district or public school academy receiving funds under this
section that have been determined by the department to meet the adequate yearly progress standards of the federal no
child left behind act of 2001, Public Law 107-110, 435-Stat—3+425; in both mathematics and English language arts at
all applicable grade levels for all applicable subgroups, the district or public school academy may submit to the
department an application for flexibility in using the funds received under this section that are attributable to the pupils
in the school or schools. The application shall identify the affected school or schools and the affected funds and shall
contain a plan for using the funds for specific purposes identified by the district that are designed to benefit at-risk
pupils in the school, but that may be different from the purposes otherwise allowable under this section. The
department shall approve the application if the department determines that the purposes identified in the plan are
reasonably designed to benefit at-risk pupils in the school. If the department does not act to approve or disapprove an
application within 30 days after it is submitted to the department, the application is considered to be approved. If an
application for flexibility in using the funds is approved, the district may use the funds identified in the application for
any purpose identified in the plan.

(12) If necessary, and before any proration required under section 11, the department shall prorate payments under
this section by reducing the amount of the per pupil payment under this section by a dollar amount calculated by
determining the amount by which the amount necessary to fully fund the requirements of this section exceeds the
maximum amount allocated under this section and then dividing that amount by the total statewide number of pupils
who met the income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding fiscal year, as
described in subsection (1).

(13) If adistrict is formed by consolidation after June 1, 1995, and if 1 or more of the original districts was not
eligible before the consolidation for an additional allowance under this section, the amount of the additional allowance
under this section for the consolidated district shall be based on the number of pupils described in subsection (1)
enrolled in the consolidated district who reside in the territory of an original district that was eligible before the
consolidation for an additional allowance under this section.

(14) A district or public school academy that does not meet the eligibility requirement under subsection (2)(a) is
eligible for funding under this section if at least 1/4 of the pupils in membership in the district or public school
academy met the income eligibility criteria for free breakfast, lunch, or milk in the immediately preceding state fiscal
year, as determined and reported as described in subsection (1), and at least 4,500 of the pupils in membership in the
district or public school academy met the income eligibility criteria for free breakfast, lunch, or milk in the
immediately preceding state fiscal year, as determined and reported as described in subsection (1). A district or public
school academy that is eligible for funding under this section because the district meets the requirements of this
subsection shall receive under this section for each membership pupil in the district or public school academy who met
the income eligibility criteriafor free breakfast, lunch, or milk in the immediately preceding fiscal year, as determined
and reported as described in subsection (1), an amount per pupil equal to 11.5% of the sum of the district’s foundation
allowance or public school academy’s per pupil allocation under section 20, plus the amount of the district’s per pupil
allocation under section 20j(2), not to exceed $6,500.00 adjusted by the dollar amount of the difference between the
basic foundation allowance under section 20 for the current state fiscal year and $5,000.00, minus $200.00.

(15) As used in this section, “at-risk pupil” means a pupil for whom the district has documentation that the pupil
meets at least 2 of the following criteria: is avictim of child abuse or neglect; is below grade level in English language
and communication skills or mathematics; is a pregnant teenager or teenage parent; is eligible for a federal free or
reduced-price lunch subsidy; has atypical behavior or attendance patterns; or has a family history of school failure,
incarceration, or substance abuse. For pupils for whom the results of at least the applicable Michigan education
assessment program (MEAP) test have been received, at-risk pupil also includes a pupil who does not meet the other
criteria under this subsection but who did not achieve at least a score of mederate level 2 on the most recent MEAP
r-eaelt-ng Engllsh Ianguage arts, mathematics, or science test for WhICh resultsfor the pupll have been recelved —el+d

the district’s core academic currlcular objectlves in Engllsh language —eermudhieation-skiHs; arts or mathematics.
Sec. 31d (1) From the approprlatlons in section 11, there |s alIocated an amount not to exceed $18;315,8000-00-foF
864 $21,095,100.00 for 2004-2005 for the purpose
of makmg payments to d|str|cts and other elrglble entmes under this section.
(2) The amounts allocated from state sources under this section shall be used to pay the amount necessary to
reimburse districts for 6.0127% of the necessary costs of the state mandated portion of the school lunch programs
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provided by those districts. The amount due to each district under this section shall be computed by the department
using the methods of calculation adopted by the Michigan supreme court in the consolidated cases known as Durant v
State of Michigan, Michigan supreme court docket no. 104458-104492.

(3) The payments made under this section include all state payments made to districts so that each district receives
at least 6.0127% of the necessary costs of operating the state mandated portion of the school lunch program in afiscal
year.

(4) The payments made under this section to districts and other eligible entities that are not required under section 1272a
of the revised school code, MCL 380.1272a, to provide a school lunch program shall be in an amount not to exceed
$10.00 per eligible pupil plus 5 cents for each free lunch and 2 cents for each reduced price lunch provided, as
determined by the department.

(5) From the federal funds appropriated in section 11, there is allocated for 2003-2804 2004-2005 all available
federal funding, estimated at $2#2:425:800-80 $286,494,000.00, for the national school lunch program and all available
federal funding, estimated at $2,506,000.00, for the emergency food assistance program.

(6) Notwithstanding section 17b, payments to eligible entities other than districts under this section shall be paid on
a schedule determined by the department.

Sec. 32c. (1) From the general fund appropriation in section 11, there is allocated an amount not to exceed
$250,000.00 for 2603-2004 2004-2005 to the department for grants for community-based collaborative prevention
services designed to promote marriage and foster positive parenting skills; improve parent/child interaction, especially
for children 0-3 years of age; promote access to needed community services; increase local capacity to serve families
at risk; improve school readiness; and support healthy family environments that discourage alcohol, tobacco, and other
drug use. The allocation under this section is to fund secondary prevention programs as defined by the children’s trust
fund for the prevention of child abuse and neglect.

(2) The funds allocated under subsection (1) shall be distributed through a joint request for proposals process
established by the department in conjunction with the children’s trust fund and the state’s interagency systems reform
workgroup. Projects funded with grants awarded under this section shall meet all of the following:

(a) Be secondary prevention initiatives and voluntary to consumers. This appropriation is not intended to serve the
needs of children for whom and families in which neglect or abuse has been substantiated.

(b) Demonstrate that the planned services are part of a community’s integrated comprehensive family support
strategy endorsed by the local multi-purpose collaborative body.

(c) Provide a 25% local match, of which not more than 10% may be in-kind services, unless this requirement is
waived by the interagency systems reform workgroup.

(3) Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with the
department.

(4) Not later than January 30 of the next fiscal year, the department shall prepare and submit to the governor
and the legislature an annual report of outcomes achieved by the providers of the community-based collabor ative
prevention services funded under this section for a fiscal year.

Sec. 32d. (1) From the state school aid fund money appropriated under section 11, there is allocated an amount not
to exceed $72,600,000.00 for 2083-2864 2004-2005 for school readiness or preschool and parenting program grants to
enable eligible districts, as determined under section 37, to develop or expand, in conjunction with whatever federal
funds may be available, including, but not limited to, federal funds under title | of the elementary and secondary
educatron act of 1965 pubne-bau-gg-éo—tgs-&at—ssarg-go-u-sg 20USC 6301 to 6394—63&&9—6339—63@%9—6368—

and-657-1—te 6578 chapter 1 of tltle I of the Hawkrns—Stafford elementary and secondary school |mprovement amendments
of 1988 Public Law 89—19—192—8&91449 100 297 and the head start act, subehapterB-of-chapter—8-of-subtitle-A—of

/1 of the omn budaet-reconcilia 42-4-S:C- 42 USC 9831 to 983598366
9844—9846—and—9848—t~e—9852 98524, comprehenswe compensatory programs designed to do 1 or both of the
following:

(a) Improve the readiness and subsequent achievement of educationally disadvantaged children as defined by the
department who will be at least 4, but less than 5 years of age, as of December 1 of the school year in which the
programs are offered, and who show evidence of 2 or more risk factors as defined in the state board report entitled
“children at risk” that was adopted by the state board on April 5, 1988.

(b) Provide preschool and parenting education programs similar to those under former section 32b as in effect for
2001-2002.

(2) A comprehensive compensatory program funded under this section may include an age-appropriate educational
curriculum, nutritional services, health screening for participating children, a plan for parent and legal guardian
involvement, and provision of referral services for families eligible for community social services.

(3) In addition to the allocation under subsection (1), from the general fund money allocated under section 11, there

is allocated an amount not to exceed $200,000. 00 for 2093-2904—#or—the-pempese&of—subseetren—(49—e49—%m4he
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2004-2005 for a competitive grant to continue a longitudinal evaluation of children who have participated in the
Michigan school readiness program.

(4) €6) A district receiving a grant under this section may contract for the provision of the comprehensive
compensatory program and retain for administrative services an amount equal to not more than 5% of the grant amount.

(5) €6} A grant recipient receiving funds under this section shall report to the department no later than October 15
of each year the number of children participating in the program who meet the income or other eligibility criteria
specified under section 37(3)(g) and the total number of children participating in the program. For children
participating in the program who meet the income or other eligibility criteria specified under section 37(3)(g), grant
recipients shall also report whether or not a parent is available to provide care based on employment status. For the
purposes of this subsection, “employment status’ shall be defined by the family independence agency in a manner
consistent with maximizing the amount of spending that may be claimed for temporary assistance for needy families
mai ntenance of effort purposes

M|ch|gan unlver3|ty, the department shaII develop and dlssemlnate read educaIe and develop youth (READYS
(R.E.A.D.Y.) kits to parents of preschool and kindergarten children to provide these parents with information about
how they can prepare their children for readlng success.
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Sec. 32j. (1) From the apprepriation allocation in section 4t 81, there is allocated an amount not to exceed
$3,326,000.00 for 2003-2804 2004-2005 for great parents, great start grants to intermediate districts to provide
programs for parents with preschool children. The purpose of these programsis to encourage early literacy, improve
school readiness, reduce the need for special education services, and foster the maintenance of stable families by
encouraging positive parenting skills.

(2) To qualify for funding under this section, a program shall provide services to all families with children age 5 or
younger residing within the intermediate district who choose to participate, including at least all of the following
services:




No. 79] [September 8, 2004] JOURNAL OF THE HOUSE 1891

(a) Providing parents with information on child development from birth to age 5.

(b) Providing parents with methods to enhance parent-child interaction; including, but not limited to, encouraging
parents to read to their preschool children at least 1/2 hour per day.

(c) Providing parents with examples of |earning opportunities to promote intellectual, physical, and social growth of
preschoolers.

(d) Promoting access to needed community services through a community-school-home partnership.

(e) Promoting marriage

(3) To eemmpete—for receive a grant under this section, an intermediate district shall apph¢ submit a plan to the
department not later than October 1, 2083 2004 in the form and manner prescribed by the department. Fe-be-censidered
fora-grant-underthis-seetion—a-grantappHeation The plan shall do all of the following in a manner prescribed by the
department:

(a) Provide aplan for the delivery of the program components described in subsection (2) that provides for educators
trained in child development to help parents understand their role in their child’s developmental process,
thereby promoting school readiness and mitigating the need for special education services.

(b) Demonstrate an adequate collaboration of local entities involved in providing programs and services for preschool
children and their parents.

(c) Provide a projected budget for the program to be funded. The intermediate district shall provide at least a 20%
local match from local public or private resources for the funds received under this section. Not more than 1/2 of this
matching requirement, up to a total of 10% of the total project budget, may be satisfied through in-kind services
provided by participating providers of programs or services. In addition, not more than 10% of the grant may be used
for program administration.

(4) Each sdeeesskul-grant-recipient intermediate district receiving a grant under this section shall agree to include
a data collectlon system and—an—eval-uat-r-en—t-eel- approved by the department te-measure-the-Hnpast-oi-the-program-on
. = - The data collection system shall provide
a report by October 15 of each year on the number of chlldren in families with income below 200% of the federal
poverty level that received services under this program and the total number of children who received services under
this program.

(5) The department or superlntendent as applrcable shall do all of thefollowmg

(a) &) The superrntendent shall approve or drsapprove appH-eatiens the plans and notrfy the appl-y-r-ng mtermedrate
district of that decision not later than November 15, 2083 2004. The amount
allocated by each intermediate district shall be at least an amount equal to 3.5% of the intermediate district’s
2002-2003 payment under section 81.

(b) €6} The department shall ensure that all programs funded under this section utilize the most current validated
research-based methods and curriculum for providing the program components described in subsection (2).

(c) (d) The department shall submit a report to the state budget director and the senate and house fiscal agencies

summarizing the data collection reports described in subsection (4) by December 1 of each
year.

(6) An intermediate district receiving funds under this section shall use the funds only for the program funded under
this section. An intermediate district receiving funds under this section may carry over any unexpended funds received
under this section to subsequent fiscal years and may expend those unused funds in subsequent fiscal years.

Sec. 32k. (1) From the funds appropriated in section 11, there is allocated an amount not to exceed $0.00 for
a statewide before- or after-school program to provide youth with a safe, engaging environment to motivate and
inspire learning outside the traditional classroom setting. Before-school programs are limited to elementary
school-aged children. Effective before- or after-school programs combine academic, enrichment, and recreation
activities to guide learning and inspire children and youth in various activities. The before- or after-school
programs can meet the needs of the communities served by the programs.

(2) The department shall work in collaboration with the family independence agency under this section.

(3) The department shall, through a competitive bid process, provide grants or contracts up to $0.00 in state
school aid funds for the program based on community needs. A county shall receive no more than 20% of the
funds allocated under this section for this program. The use of funds under this section should not be considered
an ongoing commitment of funding.

(4) The before- or after-school programs funded under this section shall include, at a minimum, at least 3 of
the following topics:

(a) Abstinence-based pregnancy prevention.

(b) Chemical abuse and dependency including nonmedical services.

(c) Gang violence prevention.

(d) Academic assistance, including assistance with reading and writing.

(e) Preparation toward future self-sufficiency.
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(f) Leader ship development.

(g) Case management or mentoring.

(h) Parental involvement.

(i) Anger management.

(5) Thedepartment may enter into grantsor contractswith independent contractorsincluding, but not limited
to, faith-based organizations, boys or girls clubs, schools, or nonprofit organizations. The department shall
grant priority in funding independent contractors who secure at least 25% in matching funds. The matching
funds may either be fulfilled through local, state, or federal funds, or through in-kind or other donations.

(6) A referral to a program may be made by, but is not limited to, any of the following: a teacher, counselor,
parent, police officer, judge, or social worker.

(7) By August 30, 2005, the department before- or after-school program expenditures shall be audited and the
department shall work in collaboration with independent contractorsto provide areport on the before- or after-
school program to the senate and house standing committees dealing with human services and education, the
senate and house appropriations subcommittees for this act, the senate and house fiscal agencies, and the senate
and house policy offices. The report shall include the number of participants and the average cost per
participant, as well as changes noted in program participantsin any of the following categories:

(a) Juvenile crime.

(b) Aggressive behavior.

(c) Academic achievement.

(d) Development of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changesin school.

(8) Private foundations may contribute funding to this program, as determined by the department.

Sec. 37. (1) A district is eligible for an allocation under section 32d if the district meets all of the requirements in
subsections (2), (3), and (4).

(2) The district shall submit a preapplication, in a manner and on forms prescribed by the department, by a date
specified by the department in the immediately preceding state fiscal year. The preapplication shall include a
comprehensive needs assessment and community collaboration plan, and shall identify all of the following:

() The estimated total number of children in the community who meet the criteria of section 32d and how that
calculation was made.

(b) The estimated number of children in the community who meet the criteria of section 32d and are being served
by other early childhood development programs operating in the community, and how that calculation was made.

(c) The number of children the district will be able to serve who meet the criteria of section 32d including a
verification of physical facility and staff resources capacity.

(d) The estimated number of children who meet the criteria of section 32d who will remain unserved after the district
and community early childhood programs have met their funded enrollments. The school district shall maintain a
waiting list of identified unserved eligible children who would be served when openings are available.

(3) The district shall submit afinal application for approval, in a manner and on forms prescribed by the department,
by a date specified by the department. The final application shall indicate all of the following that apply:

(a) The district complies with the state board approved standards of quality and curriculum guidelines for early
childhood programs for 4-year-olds.

(b) The district provides for the active and continuous participation of parents or guardians of the children in the
program, and describes the district’s participation plan as part of the application.

(c) The district only employs for this program the following:

(i) Teachers possessing proper training. —Hekading Subject to subparagraph (ii), this includes, but is not limited
to, a valid teaching certificate and an early childhood (ZA) endorsement. This provision does not apply to a district
that subcontracts with an eligible child development program. In that situation a teacher must have a valid Michigan
teaching certificate and may have a child development associate credential (CDA) instead of an early childhood (ZA)
endorsement.

(ii) If a district determines that it is unable to fully comply with subparagraph (i) after making reasonable
efforts to comply, teachers who have proper training in early childhood development equivalent to 4 years of
formal training in early childhood/preschool education or child development. This may include 1 or more of the
following:

(A) A valid Michigan teaching certificate with an early childhood (ZA) endorsement or a child development
associate credential (CDA).

(B) A bachelor’s degree in child care or child development.

(C) A child development associate credential (CDA) combined with an associate of arts (AA) degreein early
childhood/preschool education or child development.
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(ii1) €4 Paraprofessionals possessing proper training in early childhood development or who have completed at | east
1 course in an appropriate training program, including, but not limited to, a child development associate credential
(CDA) or associate degree in child development or other similar program, as approved by the department.

(d) The district has submitted for approval a program budget that includes only those costs not reimbursed or
reimbursable by federal funding, that are clearly and directly attributable to the early childhood readiness program, and
that would not be incurred if the program were not being offered. If children other than those determined to be
educationally disadvantaged participate in the program, state reimbursement under section 32d shall be limited to the
portion of approved costs attributable to educationally disadvantaged children.

(e) The district has established a school readiness advisory committee consisting of, at a minimum, classroom
teachers for prekindergarten, kindergarten, and first grade; parents or guardians of program participants;
representatives from appropriate community agencies and organizations; the district curriculum director or equivalent
administrator; and, if feasible, a school psychologist, school social worker, or school counselor. In addition, there shall
be on the committee at least 1 parent or guardian of a program participant for every 18 children enrolled in the
program, with a minimum of 2 parent or guardian representatives. The committee shall do all of the following:

(i) Ensure the ongoing articulation of the early childhood, kindergarten, and first grade programs offered by the
district.

(i) Review the mechanisms and criteria used to determine participation in the early childhood program.

(iii) Review the health screening program for all participants.

(iv) Review the nutritional services provided to program participants.

(v) Review the mechanismsin place for the referral of families to community social service agencies, as appropriate.

(vi) Review the collaboration with and the involvement of appropriate community, volunteer, and social service
agencies and organizations in addressing all aspects of educational disadvantage.

(vii) Review, evaluate, and make recommendations to a local school readiness program or programs for changes to
the school readiness program.

(f) The district has submitted for departmental approval a plan to conduct and report annual school readiness
program evaluations using criteria approved by the department. At a minimum, the evaluations shall include
assessment of the gains in educational readiness and progress through first grade of children participating in the school
readiness program.

(g) More than 50% of the children participating in the program meet the income eligibility criteria for free or
reduced price lunch, as determined under the Richard B. Russell national school lunch act, ehapter281-60-Stat—230;
42 5-S:C1751+0-17531#55-t6- 1461176201 765-t0-1766a—1#691769b-to-17696c—and-1769f 42 USC 1751 to 1769h,
or meet the income and all other eligibility criteriafor the family independence agency unified child day care program.

(4) A consortium of 2 or more districts shall be eligible for an allocation under section 32d if the districts designate
asingle fiscal agent for the allocation. A district or intermediate district may administer a consortium described in this
subsection. A consortium shall submit a single preapplication and application for the children to be served, regardless
of the number of districts participating in the consortium.

(5) With the final application, an applicant district shall submit to the department a resolution adopted by its board
certifying the number of 4-year-old children who show evidence of risk factors as described in section 32d who meet
the income eligibility criteria for free or reduced price lunch or the income and all other eligibility criteria for the
family independence agency unified child day care program, and who will participate in a school readiness program
funded under section 32d.

Sec. 39%a. (1) From the apprepriatien federal funds appropriated in section 11, there is allocated for 2003-2004
2004-2005 to districts, intermediate districts, and other eligible entities all available federal funding, estimated at
$665:458;500-00 $637,809,700.00, for the federal programs under the no child left behind act of 2001, Public Law 107-110.
4&5-8@4-25 These funds are allocated f-er—eaeh—f—u-seal—yea; as follows

(a) € An amount estimated at $35;946:200-00 $12,095,000.00 to provide students with drug- and violence-
prevention programs and to implement strategies to improve school safety, funded from DED-OESE, drug-free schools
and communities funds.

(b) €63 An amount estimated at $34:546;300-80 $9,520,500.00 for the purpose of improving teaching and learning
through a more effective use of technology, funded from DED-OESE, educational technology state grant funds.

(c) € An amount estimated at $385;546:6008-60 $105,565,700.00 for the purpose of preparing, training, and
recruiting high-quality teachers and class size reduction, funded from DED-OESE, improving teacher quality funds.

(d) €& An amount estimated at $4;64++00-80 $5,713,700.00 for programs to teach English to limited English
proficient (LEP) children, funded from DED-OESE, language acquisition state grant funds.

(e) €6 An amount estimated at $8,550,000.00 for the Michigan charter school subgrant program, funded from
DED-OESE, charter school funds.

(f) €63 An amount estimated at $244606-60 $332,700.00 for Michigan model partnership for character education
programs, funded from DED-OESE, title X, fund for improvement of education funds.
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(9) €8 An amount estimated at $2,646:288-80 $469,900.00 for rural and low income schools, funded from DED-OESE,
rural and low income school funds.

(h) €3 An amount estimated at $34:423;706-80 $9,563,000.00 to help schools develop and implement comprehensive
school reform programs, funded from DED-OESE, title | and title X, comprehensive school reform funds.

(i) € An amount estimated at $4270080;808-00 $411,090,000.00 to provide supplemental programs to enable
educationally disadvantaged children to meet challenging academic standards, funded from DED-OESE, title I,
disadvantaged children funds.

(1) €9 An amount estimated at $8:246:608-00 $6,622,900.00 for the purpose of providing unified family literacy
programs, funded from DED-OESE, title I, even start funds.

(k) €& An amount estimated at $8:953:408-00 $8,175,200.00 for the purpose of identifying and serving migrant
children, funded from DED-OESE, title I, migrant education funds.

(I) ém} An amount estimated at $22+4+9;800-:00 $21,936,600.00 to promote high-quality school reading instruction
for grades K-3, funded from DED-OESE, title I, reading first state grant funds.

(m) €/ An amount estimated at $3:3;4+45;800-00 $8,582,300.00 for the purpose of implementing innovative strategies
for improving student achievement, funded from DED-OESE, title VI, innovative strategies funds.

(n) €83 An amount estimated at $20:696,308-80 $29,592,200.00 for the purpose of providing high-quality extended
learning opportunities, after school and during the summer, for children in low-performing schools, funded from
DED-OESE, twenty-first century community learning center funds. Of these funds, $25,000.00 may be used to
support the Michigan after-school partnership. All of the following apply to the Michigan after-school partner ship:

(i) The department shall collaborate with the Michigan family independence agency to extend the duration of
the Michigan after-school initiative, to be renamed the Michigan after-school partnership and overseeits efforts
to implement the policy recommendations and strategic next steps identified in the Michigan after-school
initiative's report of December 15, 2003.

(ii) Funds shall be used to leverage other private and public funding to engage the public and private sectors
in building and sustaining high quality out-of-school-time programs and resources. The cochairs, representing
the department and the Michigan family independence agency, shall name a fiduciary agent and may authorize
the fiduciary to expend funds and hire people to accomplish the work of the Michigan after-school partnership.

(iii) Participation in the Michigan after-school partnership shall be expanded beyond the member ship of the
initial Michigan after-school initiative to increase the representation of parents, youth, foundations, employers,
and others with experience in education, child care, after-school and youth development services, and crime and
violence prevention, and to include representation from the Michigan department of community health. Each
year, on or before December 31, the Michigan after-school partnership shall report its progressin reaching the
recommendations set forth in the Michigan after-school initiative’s report to the legislature and the governor.

(2) From the federal funds apprep+atien appropriated in section 11, there is allocated for 2883-2804 2004-2005 to
districts, intermediate districts, and other eligible entities all available federal funding, estimated at $5;421-8080-00-each
frsealyear $5,427,500.00, for the following programs that are funded by federal grants:

(a) An amount estimated at $600,000.00 for acquired immunodeficiency syndrome education grants, funded from
HHS-center for disease control, AIDS funding.

(b) An amount estimated at $3553:5008-00 $953,500.00 for emergency services to immigrants, funded from
DED-OBEMLA, emergency immigrant education assistance funds.

(c) An amount estimated at $3:468,308-00 $1,428,400.00 to provide services to homeless children and youth, funded
from DED-OVAE, homeless children and youth funds.

(d) An amount estimated at $1,000,000.00 for refugee children school impact grants, funded from HHS-ACF,
refugee children school impact funds.

(e) An amount estimated at $8606;860-00 $1,445,600.00 for serve America grants, funded from the corporation for
national and community service funds.

(3) All federal funds allocated under this section shall be distributed in accordance with federal law and with
flexibility provisions outlined in Public Law 107-116, £15-Stat—21+ and in the education flexibility partnership act of
1999, Public Law 106-25. —#13-Stat—4%+ Notwithstanding section 17b, payments of federal funds to districts,
intermediate districts, and other eligible entities under this section shall be paid on a schedule determined by the
department.

(4) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OBEMLA" means the DED office of bilingual education and minority languages affairs.

(c) “DED-OESE” means the DED office of elementary and secondary education.

(d) “DED-OVAE" means the DED office of vocational and adult education.

(e) “HHS” means the United States department of health and human services.

(f) “HHS-ACF” means the HHS administration for children and families.
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Sec. 41. From the appropriation in section 11, there is allocated an amount not to exceed $2,800,000.00 for
2003-2004 2004-2005 to applicant districts and intermediate districts offering programs of instruction for pupils of
limited English-speaking ability under section 1153 of the revised school code, MCL 380.1153. Reimbursement shall
be on a per pupil basis and shall be based on the number of pupils of limited English-speaking ability in membership
on the pupil membership count day. Funds allocated under this section shall be used solely for instruction in speaking,
reading, writing, or comprehension of English. A pupil shall not be counted under this section or instructed in a
program under this section for more than 3 years.

Sec. 41a. From the federal funds appropriated in section 11, there is allocated an amount estimated at $1,232,100.00
for 2004-2005 from the United States department of education - office of elementary and secondary education,
language acquisition state grant funds, to districts and intermediate districts offering programs of instruction for pupils
of limited English-speaking ability.

Sec. 51a. (1) From the appropriation in section 11, there is allocated for 2893-2084 2004-2005 an amount not to
exceed $882:683:000-00 $905,683,000.00 from state sources and all available federal funding under sections 611 to
619 of part B of the individuals with disabilities education act, e M-ef-RubHetaw-91-23020-U-5:C- 20 USC 1411
to 1419, estimated at $285:080:808-80 $329,850,000.00 plus any carryover federal funds from previous year
appropriations. The allocations under this subsection are for the purpose of reimbursing districts and intermediate
districts for special education programs, services, and special education personnel as prescribed in article 3 of the
revised school code, MCL 380.1701 to 380.1766; net tuition payments made by intermediate districts to the Michigan
schools for the deaf and blind; and special education programs and services for pupils who are eligible for special
education programs and services according to statute or rule. For meeting the costs of special education programs and
services not reimbursed under this article, a district or intermediate district may use money in general funds or special
education funds, not otherwise restricted, or contributions from districts to intermediate districts, tuition payments,
gifts and contributions from individuals, or federal funds that may be available for this purpose, as determined by the
intermediate district plan prepared pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766. All
federal funds allocated under this section in excess of those allocated under this section for 2002-2003 may be
distributed in accordance with the flexible funding provisions of the individuals with disabilities education act, title V1
of Public Law 91-230, including, but not limited to, 34 &R CFR 300.234 and 300.235. Notwithstanding section 17b,
payments of federal funds to districts, intermediate districts, and other eligible entities under this section shall be paid
on a schedule determined by the department.

(2) From the funds allocated under subsection (1), there is allocated for 2083-20084 2004-2005 the amount necessary,
estimated at $3466:500;000-00 $168,900,000.00 for 2003-2004, for payments toward reimbursing districts and
intermediate districts for 28.6138% of total approved costs of special education, excluding costs reimbursed under
section 53a, and 70.4165% of total approved costs of special education transportation. Allocations under this
subsection shall be made as follows:

(&) The initial amount allocated to a district under this subsection toward fulfilling the specified percentages shall
be calculated by multiplying the district’s special education pupil membership, excluding pupils described in
subsection (12), times the sum of the foundation allowance under section 20 of the pupil’s district of residence plus
the amount of the district’s per pupil allocation under section 20j(2), not to exceed $6,500.00 adjusted by the dollar
amount of the difference between the basic foundation allowance under section 20 for the current fiscal year and
$5,000.00 minus $200.00, or, for a special education pupil in membership in a district that is a public school academy
or university school, times an amount equal to the amount per membership pupil calculated under section 20(6). For
an intermediate district, the amount allocated under this subdivision toward fulfilling the specified percentages shall
be an amount per special education membership pupil, excluding pupils described in subsection (12), and shall be
calculated in the same manner as for a district, using the foundation allowance under section 20 of the pupil’s district
of residence, not to exceed $6,500.00 adjusted by the dollar amount of the difference between the basic foundation
allowance under section 20 for the current fiscal year and $5,000.00 minus $200.00, and that district’s per pupil
allocation under section 20j(2).

(b) After the allocations under subdivision (a), districts and intermediate districts for which the payments under
subdivision (a) do not fulfill the specified percentages shall be paid the amount necessary to achieve the specified
percentages for the district or intermediate district.

(3) From the funds allocated under subsection (1), there is allocated for 2083-20084 2004-2005 the amount necessary,
estimated at $2:600;808:00 $2,400,000.00, to make payments to districts and intermediate districts under this
subsection. If the amount allocated to a district or intermediate district for afiscal year under subsection (2)(b) is less
than the sum of the amounts allocated to the district or intermediate district for 1996-97 under sections 52 and 58, there
is allocated to the district or intermediate district for the fiscal year an amount equal to that difference, adjusted by
applying the same proration factor that was used in the distribution of funds under section 52 in 1996-97 as adjusted
to the district’s or intermediate district’s necessary costs of special education used in calculations for the fiscal year.
This adjustment is to reflect reductions in special education program operations between 1996-97 and subsequent fiscal
years. Adjustments for reductions in special education program operations shall be made in a manner determined by
the department and shall include adjustments for program shifts.
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(4) If the department determines that the sum of the amounts allocated for a fiscal year to a district or intermediate
district under subsection (2)(a) and (b) is not sufficient to fulfill the specified percentages in subsection (2), then the
shortfall shall be paid to the district or intermediate district during the fiscal year beginning on the October 1 following
the determination and payments under subsection (3) shall be adjusted as necessary. If the department determines that
the sum of the amounts allocated for a fiscal year to a district or intermediate district under subsection (2)(a) and (b)
exceeds the sum of the amount necessary to fulfill the specified percentages in subsection (2), then the department shall
deduct the amount of the excess from the district’s or intermediate district’s payments under this act for the fiscal year
beginning on the October 1 following the determination and payments under subsection (3) shall be adjusted as
necessary. However, if the amount allocated under subsection (2)(a) in itself exceeds the amount necessary to fulfill
the specified percentages in subsection (2), there shall be no deduction under this subsection.

(5) State funds shall be allocated on a total approved cost basis. Federal funds shall be allocated under applicable
federal requirements, except that an amount not to exceed $3,500,000.00 may be allocated by the department for
2003-2004 2004-2005 to districts or intermediate districts on a competitive grant basis for programs, equipment, and
services that the department determines to be designed to benefit or improve special education on a statewide scale.

(6) From the amount allocated in subsection (1), there is allocated an amount not to exceed $2,200,000.00 for
2003-2004 2004-2005 to reimburse 100% of the net increase in necessary costs incurred by a district or intermediate
district in implementing the revisions in the administrative rules for special education that became effective on July 1,
1987. As used in this subsection, “net increase in necessary costs” means the necessary additional costs incurred solely
because of new or revised requirements in the administrative rules minus cost savings permitted in implementing the
revised rules. Net increase in necessary costs shall be determined in a manner specified by the department.

(7) For purposes of this article, all of the following apply:

(a) “Total approved costs of special education” shall be determined in a manner specified by the department and may
include indirect costs, but shall not exceed 115% of approved direct costs for section 52 and section 53a programs. The
total approved costs include salary and other compensation for all approved special education personnel for the
program, including payments for social security and medicare and public school employee retirement system
contributions. The total approved costs do not include salaries or other compensation paid to administrative personnel
who are not special education personnel as defined in section 6 of the revised school code, MCL 380.6. Costs
reimbursed by federal funds, other than those federal funds included in the allocation made under this article, are not
included. Special education approved personnel not utilized full time in the evaluation of students or in the delivery of
special education programs, ancillary, and other related services shall be reimbursed under this section only for that
portion of time actually spent providing these programs and services, with the exception of special education programs
and services provided to youth placed in child caring institutions or juvenile detention programs approved by the
department to provide an on-grounds education program.

(b) Reimbursement for ancillary and other related services, as defined by R 340.1701c of the Michigan administrative
code, shall not be provided when those services are covered by and available through private group health insurance
carriers or federal reimbursed program sources unless the department and district or intermediate district agree
otherwise and that agreement is approved by the state budget director. Expenses, other than the incidental expense of
filing, shall not be borne by the parent. In addition, the filing of claims shall not delay the education of a pupil. A
district or intermediate district shall be responsible for payment of a deductible amount and for an advance payment
required until the time a claim is paid.

(8) From the allocation in subsection (1), there is allocated for 2803-2804 2004-2005 an amount not to exceed
$15,313,900.00 to intermediate districts. The payment under this subsection to each intermediate district shall be equal
to the amount of the 1996-97 allocation to the intermediate district under subsection (6) of this section as in effect for
1996-97.

(9) A pupil who is enrolled in a full-time special education program conducted or administered by an intermediate
district or a pupil who is enrolled in the Michigan schools for the deaf and blind shall not be included in the
membership count of a district, but shall be counted in membership in the intermediate district of residence.

(10) Special education personnel transferred from 1 district to another to implement the revised school code shall be
entitled to the rights, benefits, and tenure to which the person would otherwise be entitled had that person been
employed by the receiving district originally.

(112) If adistrict or intermediate district uses money received under this section for a purpose other than the purpose
or purposes for which the money is allocated, the department may require the district or intermediate district to refund
the amount of money received. Money that is refunded shall be deposited in the state treasury to the credit of the state
school aid fund.

(12) From the funds allocated in subsection (1), there is allocated for 2083-2804 2004-2005 the amount necessary,
estimated at $6;306:8868-60 $6,100,000.00, to pay the foundation allowances for pupils described in this subsection.
The allocation to a district under this subsection shall be calculated by multiplying the number of pupils described in
this subsection who are counted in membership in the district times the sum of the foundation allowance under
section 20 of the pupil’s district of residence plus the amount of the district’s per pupil allocation under section 20j(2),
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not to exceed $6,500.00 adjusted by the dollar amount of the difference between the basic foundation allowance under
section 20 for the current fiscal year and $5,000.00 minus $200.00, or, for a pupil described in this subsection who is
counted in membership in a district that is a public school academy or university school, times an amount equal to the
amount per membership pupil under section 20(6). The allocation to an intermediate district under this subsection shall
be calculated in the same manner as for a district, using the foundation allowance under section 20 of the pupil’s
district of residence, not to exceed $6,500.00 adjusted by the dollar amount of the difference between the basic
foundation allowance under section 20 for the current fiscal year and $5,000.00 minus $200.00, and that district’s per
pupil allocation under section 20j(2). This subsection applies to all of the following pupils:

(a) Pupils described in section 53a.

(b) Pupils counted in membership in an intermediate district who are not special education pupils and are served by
the intermediate district in a juvenile detention or child caring facility.

(c) Emotionally impaired pupils counted in membership by an intermediate district and provided educational
services by the department of community health.

(13) After payments under subsections (2) and (12) and section 51c, the remaining expenditures from the allocation
in subsection (1) shall be made in the following order:

(a) 100% of the reimbursement required under section 53a.

(b) 100% of the reimbursement required under subsection (6).

(c) 100% of the payment required under section 54.

(d) 100% of the payment required under subsection (3).

(e) 100% of the payment required under subsection (8).

(f) 100% of the payments under section 56.

(14) The allocations under subsection (2), subsection (3), and subsection (12) shall be allocations to intermediate
districts only and shall not be allocations to districts, but instead shall be calculations used only to determine the state
payments under section 22b.

Sec. 51c. Asrequired by the court in the consolidated cases known as Durant v State of Michigan, Michigan supreme
court docket no. 104458-104492, from the allocation under section 51a(1), there is allocated for 2083-20084 2004-2005
the amount necessary, estimated at $644:408:800-00 $659,400,000.00, for payments to reimburse districts for
28.6138% of total approved costs of special education excluding costs reimbursed under section 53a, and 70.4165% of
total approved costs of special education transportation. Funds allocated under this section that are not expended in the
state fiscal year for which they were allocated, as determined by the department, may be used to supplement the
allocations under sections 22a and 22b in order to fully fund those calculated allocations for the same fiscal year.

Sec. 51d. (1) From the federal funds appropriated in section 11, there is allocated for 2083-2084 2004-2005 all
available federal funding, estimated at $68;580-080-80 $65,000,000.00, for special education programs that are funded
by federal grants. All federal funds allocated under this section shall be distributed in accordance with federal law.
Notwithstanding section 17b, payments of federal funds to districts, intermediate districts, and other eligible entities
under this section shall be paid on a schedule determined by the department.

(2) From the federal funds allocated under subsection (1), the following amounts are allocated for 2083-2804 2004-2005:

(8 An amount estimated at $36:008;880-00 $15,000,000.00 for handicapped infants and toddlers, funded from
DED-OSERS, handicapped infants and toddlers funds.

(b) An amount estimated at $33;5680;808:00 $14,000,000.00 for preschool grants (Public Law 94-142), funded from
DED-OSERS, handicapped preschool incentive funds.

(c) An amount estimated at $33:8008;808-80 $36,000,000.00 for special education programs funded by DED-OSERS,
handicapped program, individuals with disabilities act funds.

(3) As used in this section, “DED-OSERS’ means the United States department of education office of special
education and rehabilitative services.

Sec. 53a. (1) For districts, reimbursement for pupils described in subsection (2) —+elnbursement shall be 100% of
the total approved costs of operating special education programs and services approved by the department and included
in the intermediate district plan adopted pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766,
minus the district’s foundation allowance calculated under section 20, and minus the amount calculated for the district
under section 20j. For intermediate districts, reimbursement for pupils described in section (2) shall be calculated in
the same manner as for a district, using the foundation allowance under section 20 of the pupil’s district of residence,
not to exceed $6,500.00 adjusted by the dollar amount of the difference between the basic foundation allowance under
section 20 for the current fiscal year and $5,000.00, minus $200.00, and under section 20;j.

(2) Reimbursement under subsection (1) is for the following special education pupils:

(a) Pupils assigned to a district or intermediate district through the community placement program of the courts or
a state agency, if the pupil was a resident of another intermediate district at the time the pupil came under the
jurisdiction of the court or a state agency.

(b) Pupils who are residents of institutions operated by the department of community health.

(c) Pupils who are former residents of department of community health institutions for the developmentally disabled
who are placed in community settings other than the pupil’s home.
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(d) Pupils enrolled in a department-approved on-grounds educational program longer than 180 days, but not longer
than 233 days, at a residential child care institution, if the child care institution offered in 1991-92 an on-grounds
educational program longer than 180 days but not longer than 233 days.

(e) Pupils placed in a district by a parent for the purpose of seeking a suitable home, if the parent does not reside in
the same intermediate district as the district in which the pupil is placed.

(3) Only those costs that are clearly and directly attributable to educational programs for pupils described in
subsection (2), and that would not have been incurred if the pupils were not being educated in a district or intermediate
district, are reimbursable under this section.

(4) The costs of transportation shall be funded under this section and shall not be reimbursed under section 58.

(5) Not more than $12,800,000.00 of the allocation for 2083-2884 2004-2005 in section 51a(1) shall be allocated
under this section.

Sec. 54. In addition to the aid received under section 52, each intermediate district shall receive an amount per pupil
for each pupil in attendance at the Michigan schools for the deaf and blind. The amount shall be proportionate to the
total instructional cost at each school. Not more than $1,688,000.00 of the allocation for 2803-2084 2004-2005 in
section 51a(1) shall be allocated under this section.

Sec. 56. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the immediately preceding fiscal year
of the intermediate district and the districts constituent to the intermediate district.

(b) “Millage levied” means the millage levied for special education pursuant to part 30 of the revised school code,
MCL 380.1711 to 380.1743, including a levy for debt service obligations.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district, except that
if adistrict has elected not to come under part 30 of the revised school code, MCL 380.1711 to 380.1743, membership
and taxable value of the district shall not be included in the membership and taxable value of the intermediate district.

(2) From the alocation under section 5la(1), there is allocated an amount not to exceed $36,881,100.00 for
2003-2004 2004-2005 to reimburse intermediate districts levying millages for special education pursuant to part 30 of
the revised school code, MCL 380.1711 to 380.1743. The purpose, use, and expenditure of the reimbursement shall be
limited as if the funds were generated by these millages and governed by the intermediate district plan adopted
pursuant to article 3 of the revised school code, MCL 380.1701 to 380.1766. As a condition of receiving funds under
this section, an intermediate district distributing any portion of special education millage funds to its constituent
districts shall submit for departmental approval and implement a distribution plan.

(3) Reimbursement for those millages levied in 2082-2003 2003-2004 shall be made in 2803-2084 2004-2005 at an
amount per 2002-2003 2003-2004 membership pupil computed by subtracting from $332275-00—the—2002-2003
$133,400.00 the 2003-2004 taxable value behind each membership pupil and multiplying the resulting difference by
the 2002-2003 2003-2004 millage levied.

Sec. 57. (1) From the appropriation in section 11, there is allocated an amount not to exceed $50,000.00 for
2003-2004 2004-2005 to applicant intermediate districts that provide support services for the education of advanced
and accelerated pupils. An intermediate district is entitled to 75% of the actual salary, but not to exceed $25,000.00
reimbursement for an individual salary, of a support services teacher approved by the department, and not to exceed
$4,000.00 reimbursement for expenditures to support program costs, excluding in-county travel and salary, as
approved by the department.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $0.00 for 2003-2084 2004-2005
to support part of the cost of summer institutes for advanced and accelerated students. This amount shall be contracted
to applicant intermediate districts in cooperation with a local institution of higher education and shall be coordinated
by the department.

(3) From the appropriation in section 11, there is allocated an amount not to exceed $200,000.00 for 2003-2084
2004-2005 for the development and operation of comprehensive programs for advanced and accelerated pupils. An
eligible district or consortium of districts shall receive an amount not to exceed $100.00 per K-12 pupil for up to 5%
of the district’s or consortium’s K-12 membership for the immediately preceding fiscal year with a minimum total grant
of $6,000.00. Funding shall be provided in the following order: the per pupil allotment, and then the minimum total
grant of $6,000.00 to individual districts. An intermediate district may act as the fiscal agent for a consortium of
districts. In order to be eligible for funding under this subsection, the district or consortium of districts shall submit
each year a current 3-year plan for operating a comprehensive program for advanced and accelerated pupils and the
district or consortium shall demonstrate to the department that the district or consortium will contribute matching funds
of at least $50.00 per K-12 pupil. The plan or revised plan shall be developed in accordance with criteria established
by the department and shall be submitted to the department for approval. Within the criteria, the department shall
encourage the development of consortia among districts of less than 5,000 memberships.

Sec. 6la. (1) From the appropriation in section 11, there is allocated an amount not to exceed $30,000,000.00 for
2003-2004 2004-2005 to reimburse on an added cost basis districts, except for a district that served as the fiscal agent
for a vocational education consortium in the 1993-94 school year, and secondary area vocational-technical education
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centers for secondary-level vocational-technical education programs, including parenthood education programs,
according to rules approved by the superintendent. Applications for participation in the programs shall be submitted in
the form prescribed by the department. The department shall determine the added cost for each vocational-technical
program area. The allocation of added cost funds shall be based on the type of vocational-technical programs provided,
the number of pupils enrolled, and the Iength of the training period provided, and shall not exceed 75% of the added
cost of any program. With the approval of the department, the board of a district maintaining a secondary vocational-
technical education program may offer the program for the period from the close of the school year until September 1.
The program shall use existing facilities and shall be operated as prescribed by rules promulgated by the
superintendent.

(2) Except for a district that served as the fiscal agent for a vocational education consortium in the 1993-94 school
year, districts and intermediate districts shall be reimbursed for local vocational administration, shared time vocational
administration, and career education planning district vocational-technical administration. The definition of what
constitutes administration and reimbursement shall be pursuant to guidelines adopted by the superintendent. Not more
than $800,000.00 of the allocation in subsection (1) shall be distributed under this subsection.

(3) From the allocation in subsection (1), there is allocated an amount not to exceed $388,700.00 for 2803-2004
2004-2005 to intermediate districts with constituent districts that had combined state and local revenue per
membership pupil in the 1994-95 state fiscal year of $6,500.00 or more, served as a fiscal agent for a state board
designated area vocational education center in the 1993-94 school year, and had an adjustment made to their 1994-95
combined state and local revenue per membership pupil pursuant to section 20d. The payment under this subsection to
the intermediate district shall equal the amount of the allocation to the intermediate district for 1996-97 under this
subsection.

Sec. 62. (1) For the purposes of this section:

(a) “Membership” means for a particular fiscal year the total membership for the immediately preceding fiscal year
of the intermediate district and the districts constituent to the intermediate district or the total membership for the
immediately preceding fiscal year of the area vocational-technical program.

(b) “Millage levied” means the millage levied for area vocational-technical education pursuant to sections 681 to 690
of the revised school code, MCL 380.681 to 380.690, including alevy for debt service obligations incurred as the result
of borrowing for capital outlay projects and in meeting capital projects fund requirements of area vocational-technical
education.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district or area
vocational-technical education program, except that if a district has elected not to come under sections 681 to 690 of
the revised school code, MCL 380.681 to 380.690, the membership and taxable value of that district shall not be
included in the membership and taxable value of the intermediate district. However, the membership and taxable value
of a district that has elected not to come under sections 681 to 690 of the revised school code, MCL 380.681 to
380.690, shall be included in the membership and taxable value of the intermediate district if the district meets both
of the following:

(i) The district operates the area vocational -technical education program pursuant to a contract with the intermediate
district.

(i) The district contributes an annual amount to the operation of the program that is commensurate with the revenue
that would have been raised for operation of the program if millage were levied in the district for the program under
sections 681 to 690 of the revised school code, MCL 380.681 to 380.690.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $9,000,000.00 for 2003-2004
2004-2005 to reimburse intermediate districts and area vocational-technical education programs established under
section 690(3) of the revised school code, MCL 380.690, levying millages for area vocational-technical education
pursuant to sections 681 to 690 of the revised school code, MCL 380.681 to 380.690. The purpose, use, and
expenditure of the reimbursement shall be limited as if the funds were generated by those millages.

(3) Reimbursement for the millages levied in 2802-2803 2003-2004 shall be made in 2083-2084 2004-2005 at an
amount per 2802-2003 2003-2004 membership pupil computed by subtracting from $13++700-00—the—2002-2003
$142,200.00 the 2003-2004 taxable value behind each membership pupil and multiplying the resulting difference by
the 2082-2003 2003-2004 millage levied.

Sec. 74. (1) From the amount appropriated in section 11, there is allocated an amount not to exceed $1,625,000.00
for 2603-2804 2004-2005 for the purposes of subsections (2) and (3).

(2) From the allocation in subsection (1), there is allocated each fiscal year the amount necessary for payments to
state supported colleges or universities and intermediate districts providing school bus driver safety instruction or
driver skills road tests pursuant to sections 51 and 52 of the pupil transportation act, 1990 PA 187, MCL 257.1851 and
257.1852. The payments shall be in an amount determined by the department not to exceed 75% of the actual cost of
instruction and driver compensation for each public or nonpublic school bus driver attending a course of instruction.
For the purpose of computing compensation, the hourly rate allowed each school bus driver shall not exceed the hourly
rate received for driving a school bus. Reimbursement compensating the driver during the course of instruction or
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driver skills road tests shall be made by the department to the college or university or intermediate district providing
the course of instruction.

(3) From the allocation in subsection (1), there is allocated each fiscal year the amount necessary to pay the
reasonable costs of nonspecial education auxiliary services transportation provided pursuant to section 1323 of the
revised school code, MCL 380.1323. Districts funded under this subsection shall not receive funding under any other
section of this act for nonspecial education auxiliary services transportation.

Sec. 81. (1) Except as otherwise provided in this section, from the appropriation in section 11, there is allocated for
2003-2004 2004-2005 to the intermediate districts the sum necessary, but not to exceed $9470621006-00
$81,028,100.00, to provide state aid to intermediate districts under this section. Except as otherwise provided in this
section, there shall be allocated to each intermediate district for 2083-2084 2004-2005 an amount equal to 96-5%
85.2% of the amount appropriated under this subsection for 2002-2003 in 2002 PA 521, before any reduction made for
2002-2003 under section 11(3). Funding provided under this section shall be used to comply with requirements of this
act and the revised school code that are applicable to intermediate districts, and for which funding is not provided
elsewhere in this act, and to provide technical assistance to districts as authorized by the intermediate school board. In
order to receive funding under this section for 2004-2005, an intermediate district shall allocate for 2004-2005
at least an amount equal to 3.5% of itstotal funding received under this section for 2002-2003 toward providing
the great parents, great start program under section 32j.

(2) From the allocation in subsection (1), there is allocated to an intermediate district, formed by the consolidation
or annexation of 2 or more intermediate districts or the attachment of a total intermediate district to another
intermediate school district or the annexation of all of the constituent K-12 districts of a previously existing
intermediate school district which has disorganized, an additional allotment of $3,500.00 each fiscal year for each
intermediate district included in the new intermediate district for 3 years following consolidation, annexation, or
attachment.

(3) During afiscal year, the department shall not increase an intermediate district’s allocation under subsection (1)
because of an adjustment made by the department during the fiscal year in the intermediate district’s taxable value for
a prior year. Instead, the department shall report the adjustment and the estimated amount of the increase to the house
and senate fiscal agencies and the state budget director not later than June 1 of the fiscal year, and the legislature shall
appropriate money for the adjustment in the next succeeding fiscal year.

(4) In order to receive funding under this section, an intermediate district shall demonstrate to the satisfaction of the
department that the intermediate district employs at least 1 person who is trained in pupil counting procedures, rules,
and regulations.

Sec. 94a. (1) There is created within the office of the state budget director in the department of management and
budget the center for educational performance and information. The center shall do all of the following:

(a) Coordinate the collection of all data required by state and federal law from all entities receiving funds under this
act.

(b) Collect data in the most efficient manner possible in order to reduce the administrative burden on reporting
entities.

(c) Establish procedures to ensure the validity and reliability of the data and the collection process.

(d) Develop state and model local data collection policies, including, but not limited to, policies that ensure the
privacy of individual student data. State privacy policies shall ensure that student social security numbers are not
released to the public for any purpose.

(e) Provide data in a useful manner to allow state and local policymakers to make informed policy decisions.

(f) Provide reports to the citizens of this state to allow them to assess allocation of resources and the return on their
investment in the education system of this state.

(g) Assist all entities receiving funds under this act in complying with audits performed according to generally
accepted accounting procedures.

(h) Other functions as assigned by the state budget director.

(2) Not later than August 15, 2004, each state department, officer, or agency that collects information from districts
or intermediate districts as required under state or federal law shall make arrangements with the center, and with the
districts or intermediate districts, to have the center collect the information and to provide it to the department, officer,
or agency as necessary. To the extent that it does not cause financial hardship, the center shall arrange to collect the
information in a manner that allows electronic submission of the information to the center. Each affected state
department, officer, or agency shall provide the center with any details necessary for the center to collect information
as provided under this subsection. This subsection does not apply to information collected by the department of
treasury under the uniform budgeting and accounting act, 1968 PA 2, MCL 141.421 to 141.440a; the revised municipal
finance act, 2001 PA 34, MCL 141.2101 to 141.2821; 1961 PA 108, MCL 388.951 to 388.963; or section 1351a of the
revised school code, MCL 380.1351a.

(3) The state budget director shall appoint a CEPI advisory committee, consisting of the following members:

(a) One representative from the house fiscal agency.
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(b) One representative from the senate fiscal agency.

(c) One representative from the office of the state budget director.

(d) One representative from the state education agency.

(e) One representative each from the department of eareerdeveloprent labor and economic growth and the department
of treasury.

(f) Three representatives from intermediate school districts.

(9) One representative from each of the following educational organizations:

(i) Michigan association of school boards.

(ii) Michigan association of school administrators.

(iit) Michigan school business officials.

(h) One representative representing private sector firms responsible for auditing school records.

(i) Other representatives as the state budget director determines are necessary.

(4) The CEPI advisory committee appointed under subsection (3) shall provide advice to the director of the center
regarding the management of the center’s data collection activities, including, but not limited to:

(a) Determining what data is necessary to collect and maintain in order to perform the center’s functions in the most
efficient manner possible.

(b) Defining the roles of all stakeholders in the data collection system.

(c) Recommending timelines for the implementation and ongoing collection of data.

(d) Establishing and maintaining data definitions, data transmission protocols, and system specifications and
procedures for the efficient and accurate transmission and collection of data.

(e) Establishing and maintaining a process for ensuring the accuracy of the data.

(f) Establishing and maintaining state and model local policies related to data collection, including, but not limited
to, privacy policies related to individual student data.

(9) Ensuring the data is made available to state and local policymakers and citizens of this state in the most useful
format possible.

(h) Other matters as determined by the state budget director or the director of the center.

(5) The center may enter into any interlocal agreements necessary to fulfill its functions.

(6) From the general fund appropriation in section 11, there is allocated an amount not to exceed $4,508;000-00-each

$1,500,000.00 for 2004-2005 to the department of management and

budget to support the operations of the center. The center shall cooperate with the state education agency to ensure that
this state is in compliance with federal law and is maximizing opportunities for increased federal funding to improve
education in this state. In addition, from the federal funds appropriated in section 11 for 2002-2003-ard-fe+2003-2004
2004-2005, there is allocated the following amounts eash-fisealyrear for 2004-2005 in order to fulfill federal reporting
requirements:

(a) An amount estrated-at-$3:000:008-00 not to exceed $835,000.00 funded from DED-OESE, title |, disadvantaged
children funds.

(b) An amount estirated—-at—$284,706-80 not to exceed $63,000.00 funded from DED-OESE, title |, reading first
state grant funds.

(c) An amount estimmated-at-$46-£50-00 not to exceed $46,800.00 funded from DED-OESE, title I, migrant education
funds.

(d) An amount estHrated—a-$500:000-80 not to exceed $285,000.00 funded from DED-OESE, improving teacher
quality funds.

(e) An amount estimated-at-$526:100-00 not to exceed $73,000.00 funded from DED-OESE, drug-free schools and
communities funds.

(f) An amount not to exceed $150,000.00 funded under sections 611 to 619 of part B of the individuals with
disabilities education act, title VI of Public Law 91-230, 20 USC 1411 to 1419.

(9) An amount not to exceed $13,500.00 for data collection systems, funded from DED-NCES, common core
data funds.

(h) An amount not to exceed $400,000.00 for the collection and dissemination of state assessment data, funded
from DED-OESE, title VI, state assessments funds.

(7) In addition, from the federal funds appropriated in section 11 for the 2003-2004 and 2004-2005 fiscal years,
thereis allocated the following amounts each fiscal year in order to fulfill federal reporting requirements:

(a) An amount not to exceed $80,000.00 for data collection systems, funded from DED-NCES, task award
funds.

(b) An amount not to exceed $100,000.00 for data collection systems development funded from DED-NCES,
performance based data management initiative.

(8) €A Funds allocated under this section that are not expended in the fiscal year in WhICh they were allocated may
be carned forward to asubsequent flscal year. O-th
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(9) €6} The center may bill departments as. necessary in order to fulfill reporting requirements of state and federal
law.
(10) &y As used in thls sectlon

(a) “ DED NCES” meansthe Un|ted Statec department of educat|on natlonal center for educat|on statistics.
(b) “DED-OESE"” means the United States department of education office of elementary and secondary education.
(c) “State education agency” means the department.

Sec. 98. (1) From the general fund money appropriated in section 11, there is allocated an amount not to exceed
$750,000.00 for 2803-20084 2004-2005 to provide a grant to the Michigan virtual university for the development,
implementation, and operation of the Michigan virtual high school and to fund other purposes described in this section.
In addition, from the federal funds appropriated in section 11, there is allocated for 2003-2884 2004-2005 an amount
estimated at $2,250,000.00 from DED-OESE, title I, improving teacher quality funds. If the Michigan virtual
university ceases to operate the Michigan virtual high school or fails to perform another of its functions
described in this section, the department may operate the Michigan virtual high school or perform another
function of the Michigan virtual university described in this section using the funds allocated under this section.

(2) The Michigan virtual high school shall have the following goals:

(a) Significantly expand curricular offerings for high schools across this state through agreements with districts or
licenses from other recognized providers. The Michigan virtual university shall explore options for providing rigorous
civics curricula online.

(b) Create statewide instructional models using interactive multimedia tools delivered by electronic means, including,
but not limited to, the internet, digital broadcast, or satellite network, for distributed learning at the high school level.

(c) Provide pupils with opportunities to develop skills and competencies through on-line learning.

(d) Offer teachers opportunities to learn new skills and strategies for developing and delivering instructional services.

(e) Accelerate this state’s ability to respond to current and emerging educational demands.

(f) Grant high school diplomas through a dual enrollment method with districts.

(g) Act as a broker for college level equivalent courses, as defined in section 1471 of the revised school code,
MCL 380.1471, and dual enrollment courses from postsecondary education institutions.

(3) The Michigan virtual high school course offerings shall include, but are not limited to, all of the following:

(a) Information technology courses.

(b) College level equivalent courses, as defined in section 1471 of the revised school code, MCL 380.1471.

(c) Courses and dual enrollment opportunities.

(d) Programs and services for at-risk pupils.

(e) General education development test preparation courses for adjudicated youth.

(f) Special interest courses.

(g) Professional development programs and services for teachers.

(4) The state education agency shall sign a memorandum of understanding with the Michigan virtual university
regarding the DED-OESE, title 11, improving teacher quality funds as provided under this subsection. The
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memorandum of understanding under this subsection shall require that the Michigan virtual university coordinate the
following activities related to DED-OESE, title |1, improving teacher quality funds in accordance with federal law:

(a) Develop, and assist districts in the development and use of, proven, innovative strategies to deliver intensive
professional development programs that are both cost-effective and easily accessible, such as strategies that involve
delivery through the use of technology, peer networks, and distance learning.

(b) Encourage and support the training of teachers and administrators to effectively integrate technology into
curricula and instruction.

(c) Coordinate the activities of eligible partnerships that include higher education institutions for the purposes of
providing professional development activities for teachers, paraprofessionals, and principals as defined in federal law.

(5) If a home-schooled or nonpublic school student is a resident of a district that subscribes to services provided by
the Michigan virtual university, the student may use the services provided by the Michigan virtual university to the
district without charge to the student beyond what is charged to a district pupil using the same services.

(6) From the allocations in subsection (1), the amount necessary, not to exceed $1,250,000.00, shall be used to
provide online professional development for classroom teachers. This allocation is intended to be for the ##st second
of 3 years. These funds may be used for designing and building courses, marketing and outreach, workshops and
evaluation, content acquisition, technical assistance, project management, and customer support. The Michigan virtual
university shall offer at least 5 hours of online professional development for classroom teachers under this section in
2003-2004 2004-2005 without charge to the teachers or to districts or intermediate districts.

(7) A district or intermediate district may require a full-time teacher to participate in at least 5 hours of online
professional development provided by the Michigan virtual university under subsection (6). Five hours of this
professional development shall be considered to be part of the 51 hours allowed to be counted as hours of pupil
instruction under section 101(10).

(8) As used in this section:

(a) “DED-OESE” means the United States department of education office of elementary and secondary education.

(b) “State education agency” means the department.

Sec. 98b. (1) From the school aid stabilization fund created in section 11a, there is appropriated and allocated for
20032004 2004-2005 an amount not to exceed $22;080:800-00 $3,700,000.00 for the freedom to learn program
described in this section. In addition, from the federal funds appropriated in section 11 there is allocated for

2004 2005 an amount not to exceed $10 343 200 00 from the
competrtrve grants of DED-OESE, title I, educational technology grants funds, and an amount not to exceed
$7,000,000.00 from funds carried forward from 2003-2004 from unexpended DED-OESE, title |1, educational
technology grants funds.

(2) The allocations in subsection (1) shall be used to develop, implement, and operate the freedom to learn program
and make program grants. The goal of the program is to achieve one-to-one access to wireless technology for K-12
pupils through statewide and local public-private partnerships. To implement the program, the state education agency
shall sign a memorandum of understanding with the Michigan virtual university that provides for joint administration
of program grants under this subsection. By-Besember1—2003—the If the Michigan virtual university ceases to
operate, or failsto perform itsfunctions described in this section, then Ferris state university shall perform the
functions of the Michigan virtual university under this section and the funds allocated to the Michigan virtual
university under this section are instead allocated to Ferris state university. The Michigan virtual university and
the state education agency shall make grants to districts as described in this section. In awarding the grants, the
Michigan virtual university and the state education agency shall give priority to applications that demonstrate that the
district’s program will meet all of the following:

(a) Will be ready for immediate implementation by-Jantary—3—2004 and will have begun professional development
on technology integration in the classroom. befere-Jdandary—+—2004-

(b) Will utilize state structure and resources for professional development, as coordinated by the Michigan virtual
university.

(c) Will opt to participate in the statewide partnership described in subsection 6} (9).

(3) The amount of program grants to districtsis estimated at $250.00 per pupil in membership in grade 6 in 2003-2064
2004-2005, or in another grade allowed in this section, or per grade 6 teacher if the funding is awarded in a ratio
of at least 20 pupils funded for each teacher funded. The state education agency and the Michigan virtual university
shall establish grant criteria that maximize the distribution of federal funds to achieve the $250.00 per pupil or teacher
in districts that qualify for federal funds. To qualify for a grant under this section, a district shall submit an application
to the state education agency and the Michigan virtual university and complete the application process established by
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the state education agency and the Michigan virtual university. The application shall include at least all of the
following:

(a) If the district is applying for federal funds, how the district will meet the requirements of the competitive grants
under DED-OESE, title 1, part D.

(b) How the district will provide the opportunity for each pupil in membership in grade 6 to receive a wireless
computing device. If the district has already achieved one-to-one wireless access in grade 6 or if the district’s school
building grade configuration makes implementation of the program for grade 6 impractical, the district may apply for
a grant for the next highest grade. If the district does not have a grade 6 or higher, the district may apply for funding
for the next lowest grade level. If the district operates 1 or more schools that are not meeting adequate yearly progress,
as determined by the department, and that contain grade 6, the district may apply for funding for a school building-
wide program for 1 or more of those schools. A public school academy that does not offer a grade higher than grade
5 may apply to receive a grant under this section for pupilsin the highest grade offered by the public school academy.

(c) The district shall submit a plan describing the uses of the grant funds. The plan shall describe a plan for
professional development on technology integration, content and curriculum, and local partnerships with the other
districts and representatives from businesses, industry, and higher education. The plan shall include at least the
following:

(i) The academic achievement goals, which may include, but are not limited to, goals related to mathematics,
science, and language arts.

(ii) The engagement goals, which may include, but are not limited to, goals related to retention rates, dropout rates,
detentions, and suspensions.

(iii) A commitment that at least 25% of the total local budget for the program will be used on professional
development on technology integration in the classroom.

(d) A 3- to 5-year plan or funding model for increasing the share that is borne locally of the expenditures for one-
to-one wireless access. The Michigan virtual university shall provide districts with sample local plans and funding
models for the purposes of this subdivision and with information on available federal and private resources.

(e) How the district will amend its local technology plan as required under state and federal law to reflect the
program under this section.

(4) A district that receives a grant under this section shall provide at least a $25.00 per pupil match for grant money
received under this section from local public or private resources.

(5) The amount of a grant under this section to a single district for a fiscal year shall not exceed 25% of the
total amount available for grants under this section for that fiscal year.

(6) €6} A district that received money under section 98 in 2002-2003 for a wireless technology grant is eligible to
receive a grant under this section.

(7) The federal funding under subsection (b} (1) shall be used first to provide the grants under this subsection. A
district described in this subsection shall apply to the Michigan virtual university and the state education agency for a
grant in the form and manner prescribed by the department. An application under this section is not subject to the
requirements of subsection (3) if the application demonstrates that the program will meet all of the following:

(a) Will continue as a demonstration program.

(b) Will provide regional assistance to schools that are not meeting adequate yearly progress, as determined by the
department, and to new grant recipients, as directed by the state education agency and the Michigan virtual university.

(c) Will seek to expand its existing wireless technology initiatives.

(8) The state funding under subsection (1) shall be used first to provide grantsto districtsthat received money
under section 98 in 2002-2003 and wer e designated as program application sites.

(9) 6y By—Oecteber—15—2003—the The department of management and budget shall establish a statewide public-
private partnership to implement the program. The department of management and budget shall select a program
partner through a request for proposals process for atotal learning technology package that includes, but is not limited
to, a wireless laptop, software, professional development, service, and support, and for management by a single point
of contact individual responsible for the overall implementation. The proposal selected shall achieve significant
efficiencies and economies of scale and be interoperable with existing technologies. The private partner selected in the
request for proposals process to partner with the state must possess all of the following:

(a) Experience in the development and successful implementation of large-scale, school-based wireless technology
projects.

(b) Proven technical ability to deliver atotal solutions package of learning technology for elementary and secondary
students and teachers.

(c) Results-based education solutions to increase student achievement and advance professional development for
teachers.

(d) Ability to coordinate, utilize, and expand existing technology infrastructures and professional development
delivery systems within school districts and regions.
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(e) Ability to provide a wireless computing device that is able to be connected to the wireless network and is able
to access a school’s preexisting local network and the internet both wirelessly in the school and through dial-up or
other remote connection from the home or elsewhere outside school.

(10) €A A district may elect to purchase or lease wireless computing devices from a vendor other than the statewide
partnership described in subsection €6} (9) if the Michigan virtual university determines that the vendor meets the
requirements of subdivisions (a) to (d) of subsection £} (9) and the vendor is identified in the district’s grant
application.

(11) €8} The state education agency shall sign a memorandum of understanding with the Michigan virtual university
regarding DED-OESE, title I, educational technology grants, as provided under this subsection. The Michigan virtual
university shall coordinate activities described in this subsection with the freedom to learn grants described under this
section. The memorandum of understanding shall require that the Michigan virtual university coordinate the following
state activities related to DED-OESE, title |1, educational technology grants in accordance with federal law:

(a) Assist in the development of innovative strategies for the delivery of specialized or rigorous academic courses
and curricula through the use of technology, including distance learning technologies.

(b) Establish and support public-private initiatives for the acquisition of educational technology for studentsin high-
need districts.

(12) €9 Funds allocated under this section that are not expended in the state fiscal year for which they were allocated
may be carried forward to a subsequent state fiscal year.

(13) &49) The state education agency and the Michigan virtual university shall complete the memoranda of
understanding required under this section within 60 days after the effective date of the amendatory act that added this
subsection. It is the intent of the legislature that all plans or applications submitted by the state education agency to
the United States department of education relating to the distribution of federal funds under this section are for the
purposes described in this section.

(14) €5 The state education agency shall ensure that the program goals and plans for the freedom to learn program
are contained in the state technology plan required by federal law.

(15) €2 From the funds allocated under this section, an amount not to exceed $4;808;808-00 $2,750,000.00 is
allocated to the Michigan virtual university to be used for statewide activities, as follows:

(@ An amount estimated at $2#66:0080-80 $1,700,000.00 to develop a professional development network in
partnership with other statewide entities for professional development on technology integration in the classroom.

(b) An amount estimated at $250,000.00 for development of a content resource package that will include on-line
coursework content.

(c) An amount estimated at $256;808:00 $300,000.00 to Ferris state university to develop or purchase an on-line
assessment system to supplement the Michigan education assessment program tests and provide immediate feedback
on pupil achievement. The assessment system shall include high-quality tests aligned to the state curriculum
framework and tests that can be customized by teachers and integrated with on-line instructional resources. The
Michigan virtual university and the state education agency shall work in partnership with-tHhe-department-ef-treasury
to implement the assessment program. The state education agency shall give first priority in implementing the
assessment systems to districts not meeting adequately yearly progress requirements as established by the federal no
child left behind act of 2001, Public Law 107-110, and to schools participating in grant programs under this section.

(d) An amount not to exceed $8668;866-00 $500,000.00 for comprehensive statewide evaluation of current and future
projects under this section and for statewide administration of the freedom to learn program.

(16) €3} The Michigan virtual university is encouraged to work in partnership with Ferris state university in
performing the functions under subsection &2} (15).

(17) €4 Notwithstanding section 17b, payments under this section may be made pursuant to an agreement with the
department.

(18) €25} It is the intent of the legislature that this state will seek to raise private funds for the current and future
funding of the freedom to learn program under this section and all of the program components.

(19) €46y As used in this section:

(a) “DED-OESE” means the United States department of education office of elementary and secondary education.

(b) “State education agency” means the department.

Sec. 99. (1) From the apprepratiens state school aid fund money appropriated in section 11, there is allocated an
amount not to exceed $2500;000-00—62003-2004 $2,416,000.00 for 2004-2005 and from the general fund
appropriation in section 11, thereis allocated an amount not to exceed $84,000.00 for 2004-2005 for implementing
the comprehensive master plan for mathematics and science centers developed by the department and approved by the
state board on August 8, 2002. In addition, from the federal funds appropriated in section 11, there is allocated an
amount estimated at $248++086-80 $3,581,300.00 from DED-OESE, title Il, mathematics and science partnership
grants.

(2) Within a service area designated locally, approved by the department, and consistent with the master plan described
in subsection (1), an established mathematics and science center shall address 4 2 or more of the following 6 basic
services, as described in the master plan, to constituent districts and communities: leadership, pupil services,
curriculum support, community involvement, professional development, and resource clearinghouse services.
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(3) The department shall not award a state grant under this section to more than 1 mathematics and science center
located in a designated region as prescribed in the 2002 master plan unless each of the grants serves a distinct target
population or provides a service that does not duplicate another program in the designated region.

(4) As part of the technical assistance process, the department shall provide minimum standard guidelines that may
be used by the mathematics and science center for providing fair access for qualified pupils and professional staff as
prescribed in this section.

(5) Allocations under this section to support the activities and programs of mathematics and science centers shall be
continuing support grants to all 33 established mathematics and science centers. Each established mathematics and
science center that was funded in 20022603 2003- 2004 shall recelve state funding in an amount equal to 24-43%—9#
the amount it received under this section for ; a6
drder-sectron-+13) 2003-2004. I f a center declines statefundrng or acenter closes the rema|n|ng money ava|lable
under this section shall be distributed on a pro rata basis to the remaining centers, as determined by the
department.

(6) In order to receive state funds under this section, a grant recipient shall allow access for the department or the
department’s designee to audit all records related to the program for which it receives such funds. The grant recipient
shall reimburse the state for all disallowances found in the audit.

(7) Not later than September 30, 2007 the department shall reeval uate and update the comprehenswe master plan
described in subsection (1).

(8) The department shall give preference in awardrng the federal grants aIIocated in subsect|on (1) to eI|g|bIe
existing mathematics and science centers.

(9) In order to receive state funds under this section, a grant recipient shall provide at least a 10% local match from
local public or private resources for the funds received under this section.

(10) As used in this section:

(a) “DED” means the United States department of education.

(b) “DED-OESE” means the DED office of elementary and secondary education.

Sec. 101. (1) To be eligible to receive state aid under this act, not later than the fifth Wednesday after the pupil
membership count day and not later than the fifth Wednesday after the supplemental count day, each district
superintendent through the secretary of the district’s board shall file with the intermediate superintendent a certified
and sworn copy of the number of pupils enrolled and in regular daily attendance in the district as of the pupil
membership count day and as of the supplemental count day, as applicable, for the current school year. In addition, a
district maintaining school during the entire year, as provided under section 1561 of the revised school code,
MCL 380.1561, shall file with the intermediate superintendent a certified and sworn copy of the number of pupils
enrolled and in regular daily attendance in the district for the current school year pursuant to rules promulgated by the
superintendent. Not later than the seventh Wednesday after the pupil membership count day and not later than the
seventh Wednesday after the supplemental count day, the intermediate district shall transmit to the center the-datafied
by revised data, as applicable, for each of its constituent districts. If a district fails to file the sworn and certified
copy with the intermediate superintendent in a timely manner, as required under this subsection, the intermediate
district shall notify the department and state aid due to be distributed under this act shall be withheld from the
defaulting district immediately, beginning with the next payment after the failure and continuing with each payment
until the district complies with this subsection. If an intermediate district fails to transmit the data in its possession in
atimely and accurate manner to the departirent center, as required under this subsection, state aid due to be distributed
under this act shall be withheld from the defaulting intermediate district immediately, beginning with the next payment
after the failure and continuing with each payment until the intermediate district complies with this subsection. If a
district or intermediate district does not comply with this subsection by the end of the fiscal year, the district or
intermediate district forfeits the amount withheld. A person who willfully falsifies a figure or statement in the certified
and sworn copy of enrollment shall be punished in the manner prescribed by section 161.

(2) To be €ligible to receive state aid under this act, not later than the twenty-fourth Wednesday after the pupil
membership count day and not later than the twenty-fourth Wednesday after the supplemental count day, an
intermediate district shall submit to the center, in a form and manner prescribed by the center, the audited enrollment
and attendance data for the pupils of its constituent districts and of the intermediate district. If an intermediate district
fails to transmit the audited data as required under this subsection, state aid due to be distributed under this act shall
be withheld from the defaulting intermediate district immediately, beginning with the next payment after the failure
and continuing with each payment until the intermediate district complies with this subsection. If an intermediate
district does not comply with this subsection by the end of the fiscal year, the intermediate district forfeits the amount
withheld.

(3) Except as otherwise provided in this section, each district shall provide at least 1,098 hours of pupil instruction.
Except as otherwise provided in this act, a district failing to comply with the required minimum hours of pupil
instruction under this subsection shall forfeit from its total state aid allocation an amount determined by applying a
ratio of the number of hours the district was in noncompliance in relation to the required minimum number of hours
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under this subsection. Not later than August 1, the board of each district shall certify to the department the number of
hours of pupil instruction in the previous school year. If the district did not provide at least the required minimum
number of hours of pupil instruction under this subsection, the deduction of state aid shall be made in the following
fiscal year from the first payment of state school aid. A district is not subject to forfeiture of funds under this
subsection for a fiscal year in which a forfeiture was already imposed under subsection (6). Hours lost because of
strikes or teachers' conferences shall not be counted as days or hours of pupil instruction. A district not having at least
75% of the district’s membership in attendance on any day of pupil instruction shall receive state aid in that proportion
of 1/180 that the actual percent of attendance bears to the specified percentage. The superintendent shall promulgate
rules for the implementation of this subsection.

(4) Except as otherwise provided in this subsection, the first 30 hours for which pupil instruction is not provided
because of conditions not within the control of school authorities, such as severe storms, fires, epidemics, utility
power unavailability, water or sewer failure, or health conditions as defined by the city, county, or state health
authorities, shall be counted as hours of pupil instruction. In addition, for 2003-2004 only, the department shall count
as hours of pupil instruction not more than 20 additional hours for which pupil instruction was not provided in a school
in a district due to structural roof and truss damage that required the school to be closed. Beginning in 2004-2005
2003-2004, with the approval of the superintendent of public instruction, the department shall count as hours of
pupil instruction for a fiscal year not more than 30 additional hours for which pupil instruction is not provided in a
district after April 1 of the applicable school year due to unusual and extenuating occurrences resulting from conditions
not within the control of school authorities such as those conditions described in this subsection. Subsequent such
hours shall not be counted as hours of pupil instruction.

(5) A district shall not forfeit part of its state aid appropriation because it adopts or has in existence an alternative
scheduling program for pupils in kindergarten if the program provides at least the number of hours required under
subsection (3) for a full-time equated membership for a pupil in kindergarten as provided under section 6(4).

(6) Not later than April 15 of each fiscal year, the board of each district shall certify to the department the planned
number of hours of pupil instruction in the district for the school year ending in the fiscal year. In addition to any other
penalty or forfeiture under this section, if at any time the department determines that 1 or more of the following has
occurred in a district, the district shall forfeit in the current fiscal year beginning in the next payment to be calculated
by the department a proportion of the funds due to the district under this act that is equal to the proportion below the
required minimum number of hours of pupil instruction under subsection (3), as specified in the following:

(a) The district fails to operate its schools for at least the required minimum number of hours of pupil instruction
under subsection (3) in a school year, including hours counted under subsection (4).

(b) The board of the district takes formal action not to operate its schools for at least the required minimum number
of hours of pupil instruction under subsection (3) in a school year, including hours counted under subsection (4).

(7) In providing the minimum number of hours of pupil instruction required under subsection (3), adistrict shall use
the following guidelines, and a district shall maintain records to substantiate its compliance with the following
guidelines:

(a) Except as otherwise provided in this subsection, a pupil must be scheduled for at least the required minimum
number of hours of instruction, excluding study halls, or at least the sum of 90 hours plus the required minimum
number of hours of instruction, including up to 2 study halls.

(b) The time a pupil is assigned to any tutorial activity in a block schedule may be considered instructional time,
unless that time is determined in an audit to be a study hall period.

(c) A Except as otherwise provided in this subdivision, a pupil in grades 9 to 12 for whom a reduced schedule is
determined to be in the individual pupil’s best educational interest must be scheduled for a number of hours equal to
at least 80% of the required minimum number of hours of pupil instruction to be considered a full-time equivalent
pupil. A pupil in grades 9 to 12 who is scheduled in a 4-block schedule may receive a reduced schedule under
this subsection if the pupil is scheduled for a number of hours equal to at least 75% of the required minimum
number of hours of pupil instruction to be considered a full-time equivalent pupil.

(d) If apupil in grades 9to 12 who is enrolled in a cooperative education program or a special education pupil cannot
receive the required minimum number of hours of pupil instruction solely because of travel time between instructional
sites during the school day, that travel time, up to a maximum of 3 hours per school week, shall be considered to be
pupil instruction time for the purpose of determining whether the pupil is receiving the required minimum number of
hours of pupil instruction. However, if a district demonstrates to the satisfaction of the department that the travel time
limitation under this subdivision would create undue costs or hardship to the district, the department may consider
more travel time to be pupil instruction time for this purpose.

(8) The department shall apply the guidelines under subsection (7) in calculating the full-time equivalency of pupils.

(9) Upon application by the district for a particular fiscal year, the superintendent may waive for a district the
minimum number of hours of pupil instruction requirement of subsection (3) for a department-approved alternative
education program. If adistrict applies for and receives a waiver under this subsection and complies with the terms of
the waiver, for the fiscal year covered by the waiver the district is not subject to forfeiture under this section for the
specific program covered by the waiver.
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(10) A district may count up to 51 hours of qualifying professional development for teachers, including the 5 hours
of online professional development provided by the Michigan virtual university under section 98, as hours of pupil
instruction. A district that elects to use this exception shall notify the department of its election. As used in this
subsection, “qualifying professional development” means professional development that isfocused on 1 or more
of the following:

(a) Achieving or improving adequate yearly progress as defined under the no child left behind act of 2001,
Public Law 107-110.

(b) Achieving accreditation or improving a school’s accreditation status under section 1280 of the revised
school code, MCL 380.1280.

(c) Achieving highly qualified teacher status as defined under the no child left behind act of 2001, Public
Law 107-110.

(d) Maintaining teacher certification.

Sec. 104a. (1) In order to receive state aid under this act, adistrict shall comply with this section and shall administer
state assessments to high school pupils in the subject areas of eemmunr-eat-r-ens—skr-l—l—s English Ianguage arts
mathematics, science, and social studies. If the department . . .
appl-r-eabl-e— determlnec that it Would be consi stent with the purposes of this sectron the department ef—t-reasur—y—eH-he
! may designate the grade 11 Michigan education assessment
program tests or the ACT/ACT Work keys tests as the assessments to be used for the purposes of this section. The
district shall include on the pupil’s high school transcript all of the following:

(a) For each high school graduate who has completed a subject area assessment under this section, the pupil’s scaled
score on the assessment.

(b) If the pupil’s scaled score on a subject area assessment falls within the range required under subsection (2) for a
category established under subsection (2), an indication that the pupil has achieved state endorsement for that subject
area.

(c) The number of school days the pupil was in attendance at school each school year during high school and the
total number of school days in session for each of those school years.

(2) The department ef+treasury shall develop scaled scores for reporting subject area assessment results for each of
the subject areas under this section. The department ef—reasury shall establish 3 categories for each subject area
indicating basic competency, above average, and outstanding, and shall establish the scaled score range required for
each category. The department eftreasdury shall design and distribute to districts, intermediate districts, and nonpublic
schools a simple and concise document that describes these categories in each subject area and indicates the scaled
score ranges for each category in each subject area. A district may award a high school diploma to a pupil who
successfully completes local district requirements established in accordance with state law for high school graduation,
regardless of whether the pupil is eligible for any state endorsement.

(3) The assessments administered for the purposes of this section shall be administered to pupils during the last
30 school days of grade 11. The department eftreasury shall ensure that the assessments are scored and the scores are
returned to pupils, their parents or legal guardians, and districts not later than the beginning of the pupil’s first semester
of grade 12. The department eftreasury shall arrange for those portions of a pupil’s assessment that cannot be scored
mechanically to be scored in Michigan by persons who are Michigan teachers, retired Michigan teachers, or Michigan
school administrators and who have been trained in scoring the assessments. The returned scores shall indicate the
pupil’s scaled score for each subject area assessment, the range of scaled scores for each subject area, and the range of
scaled scores required for each category established under subsection (2). In reporting the scores to pupils, parents, and
schools, the department eftreasdry shall provide specific, meaningful, and timely feedback on the pupil’s performance
on the assessment.

(4) For each pupil who does not achieve state endorsement in 1 or more subject areas, the board of the district in
which the pupil is enrolled shall provide that there be at least 1 meeting attended by at least the pupil and a member
of the district’s staff or alocal or intermediate district consultant who is proficient in the measurement and evaluation
of pupils. The district may provide the meeting as a group meeting for pupils in similar circumstances. If the pupil is
a minor, the district shall invite and encourage the pupil’s parent, legal guardian, or person in loco parentis to attend
the meeting and shall mail a notice of the meeting to the pupil’s parent, legal guardian, or person in loco parentis. The
purpose of this meeting and any subsequent meeting under this subsection shall be to determine an educational
program for the pupil designed to have the pupil achieve state endorsement in each subject areain which he or she did
not achieve state endorsement. In addition, a district may provide for subsequent meetings with the pupil conducted by
a high school counselor or teacher designated by the pupil’s high school principal, and shall invite and encourage the
pupil’s parent, legal guardian, or person in loco parentis to attend the subsequent meetings. The district shall provide
special programs for the pupil or develop a program using the educational programs regularly provided by the district
unless the board of the district decides otherwise and publishes and explains its decision in a public justification report.

(5) A pupil who wants to repeat an assessment administered under this section may repeat the assessment, without
charge to the pupil, in the next school year or after graduation. An individual may repeat an assessment at any time the
district administers an applicable assessment instrument or during a retesting period under subsection (7).
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(6) The department ef—treasury shall ensure that the length of the assessments used for the purposes of this section
and the combined total time necessary to administer all of the assessments are the shortest possible that will still
maintain the degree of reliability and validity of the assessment results determined necessary by the department. ef
treasury- The department ef—reasary shall ensure that the maximum total combined length of time that schools are
required to set aside for administration of all of the assessments used for the purposes of this section does not exceed
8 hours. However, this subsection does not limit the amount of time that individuals may have to complete the
assessments.

(7) The department ef-treasdry shall establish, schedule, and arrange periodic retesting periods throughout the year
for individuals who desire to repeat an assessment under this section. The department eftreasury shall coordinate the
arrangements for administering the repeat assessments and shall ensure that the retesting is made available at |east
within each intermediate district and, to the extent possible, within each district.

(8) A district shall provide accommodations to a pupil with disabilities for the assessments required under this
section, as provided under section 504 of title V of the rehabilitation act of 1973, RubHetaw-93-112. 29 U-S:G- USC
794; subtitle A of title Il of the Americans with disabilities act of 1990, RubHetaw—101-336; 42 Y-S-&- USC 12131
to 12134; and the implementing regulations for those statutes.

(9) For the purposes of this section, the department eftreasury shall develop or select and approve assessment
instruments to measure pupil performance in eemmurications—skiHs English language arts, mathematics, social
studies, and science. Unless the department ef—reasdry selects and approves the ACT/ACT work keys tests, the
assessment instruments shall be based on the model core academic content standards objectives under section 1278 of
the revised school code, MCL 380.1278.

(10) Upon written request by the pupil’s parent or legal guardian stating that the request is being made for the
purpose of providing the pupil with an opportunity to qualify to take 1 or more postsecondary courses as an eligible
student under the postsecondary enrollment options act, 1996 PA 160, MCL 388.511 to 388.524, the board of a district
shall allow a pupil who isin at least grade 10 to take an assessment administered under this section without charge at
any time the district regularly administers the assessment or during a retesting period established under subsection (7).
A district is not required to include in an annual education report, or in any other report submitted to the department
ef—treasary for accreditation purposes, results of assessments taken under this subsection by a pupil in grade 11 or
lower until the results of that pupil’s graduating class are otherwise reported.

(11) All assessment instruments developed or selected and approved by the state under any statute or rule for a
purpose related to K to 12 education shall be objective-oriented and consistent with the model core academic content
standards objectives under section 1278 of the revised school code, MCL 380.1278.

(12) A person who has graduated from high school after 1996 and who has not previously taken an assessment under
this section may take an assessment used for the purposes of this section, without charge to the person, at the district
from which he or she graduated from high school at any time that district administers the assessment or during a
retesting period scheduled under subsection (7) and have his or her scaled score on the assessment included on his or
her high school transcript. If the person’s scaled score on a subject area assessment falls within the range required
under subsection (2) for a category established under subsection (2), the district shall also indicate on the person’s high
school transcript that the person has achieved state endorsement for that subject area.

(13) A child who is a student in a nonpublic school or home school may take an assessment under this section. To
take an assessment, a child who is a student in a home school shall contact the district in which the child resides, and
that district shall administer the assessment, or the child may take the assessment at a nonpublic school if allowed by
the nonpublic school. Upon request from a nonpublic school, the department eftreasuy shall supply assessments and
the nonpublic school may administer the assessment.

(14) The purpose of the assessment under this section is to assess pupil performance in mathemati cs-seterce—seeta
studi-es—and-cormmurieation English language arts for the purpose of improving academic achievement and establishing
a statewide standard of competency. The assessment under this section provides a common measure of data that will
contribute to the improvement of Michigan schools curriculum and instruction by encouraging alignment with
Michigan’s curriculum framework standards. These standards are based upon the expectations of what pupils should
know and be able to do by the end of grade 11.

(15) €6} As used in this section, =

by—sSeeia “ social studies” means geography, history, economics, and American government.

Sec. 107. (1) From the appropriation in section 11, there is allocated an amount not to exceed $20,000,000.00 for
2003-2004 2004-2005 for adult education programs authorized under this section.

(2) To be eligible to be a participant funded under this section, a person shall be enrolled in an adult basic education
program, an adult English as a second language program, a general edueation educational development (G.E.D.) test
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preparation program, a job or employment related program, or a high school completion program, that meets the
requirements of this section, and shall meet either of the following, as applicable:

(a) If the individual has obtained a high school diploma or a general edueation educational development (G.E.D.)
certificate, the individual meets 1 of the following:

(i) Is less than 20 years of age on September 1 of the school year and is enrolled in the state technical institute and
rehabilitation center.

(ii) Isless than 20 years of age on September 1 of the school year, is not attending an institution of higher education,
and is enrolled in a job or employment-related program through a referral by an employer.

(iii) Is enrolled in an English as a second language program.

(iv) Is enrolled in a high school completion program.

(b) If the individual has not obtained a high school diploma or G.E.D. certificate, the individual meets 1 of the
following:

(i) Is at least 20 years of age on September 1 of the school year.

(i) Is at least 16 years of age on September 1 of the school year, has been permanently expelled from school under
section 1311(2) or 1311a of the revised school code, MCL 380.1311 and 380.1311a, and has no appropriate alternative
education program available through his or her district of residence.

(3) Except as otherwise provided in subsection (4), the amount allocated under subsection (1) shall be distributed as
follows:

(a) For districts and consortiathat received payments for 2804-2002 2003-2004 under this section, the amount allocated
to each for 2803-2084 2004-2005 shall be based on the number of participants served by the district or consortium for
2003-2004 2004-2005, using the amount allocated per full-time equated participant under subsection (5), up to a
maximum total allocation under this section in an amount equal to 26-64%-ef the amount the district or consortium
received for 2004-2002 2003-2004 under this section before any reallocations made for 20842082 2003-2004 under
subsection (4).

(b) A district or consortium that received funding in 2802-2003 2003-2004 under this section may operate independently
of a consortium or join or form a consortium for 2003-2084 2004-2005. The allocation for 2803-2084 2004-2005 to
the district or the newly formed consortium under this subsection shall be determined by the department of eareer
developrent labor and economic growth and shall be based on the proportion of the amounts that are attributable to
the district or consortium that received funding in 2002-28083 2003-2004. A district or consortium described in this
subdivision shall notify the department of career development of its intention with regard to 2803-2804 2004-2005 by
October 1, 2683 2004.

(4) A district that operated an adult education program in 2882-2083 2003-2004 and does not intend to operate a
program in 2083-2084 2004-2005 shall notify the department of eareerdeveloprrent labor and economic growth by
October 1, 2083 2004 of its intention. The funds intended to be allocated under this section to a district that does not
operate a program in 2803-2084 2004-2005 and the unspent funds originally allocated under this section to a district
or consortium that subsequently operates a program at less than the level of funding allocated under subsection (3)
shall instead be proportionately reallocated to the other districts described in subsection (3)(a) that are operating an
adult education program in 2083-2084 2004-2005 under this section.

(5) The amount allocated under this section per full-time equated participant is $2,850.00 for a 450-hour program.
The amount shall be proportionately reduced for a program offering less than 450 hours of instruction.

(6) An adult basic education program or an adult English as a second language program operated on a year-round or
school year basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults who are determined by an appropriate assessment to be below ninth grade level in
reading or mathematics, or both, or to lack basic English proficiency.

(b) The program tests individuals for eligibility under subdivision (a) before enrollment and tests participants to
determine progress after every 90 hours of attendance, using assessment instruments approved by the department of
careerdeveloprment [abor and economic growth.

(c) A participant in an adult basic education program is eligible for reimbursement until 1 of the following occurs:

(i) The participant’s reading and mathematics proficiency are assessed at or above the ninth grade level.

(if) The participant fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction.

(d) A funding recipient enrolling a participant in an English as a second language program is eligible for funding
according to subsection (10) until the participant meets 1 of the following:

(i) The participant is assessed as having attained basic English proficiency.

(ii) The participant fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction. The department of career-develepment labor and economic growth shall provide information to a funding
recipient regarding appropriate assessment instruments for this program.

(7) A general edueation educational development (G.E.D.) test preparation program operated on a year-round or
school year basis may be funded under this section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.
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(b) The program shall administer a G.E.D. pre-test approved by the department of eareerdevelepment labor and
economic growth before enrolling an individual to determine the individual’s potential for success on the G.E.D. test,
and shall administer other tests after every 90 hours of attendance to determine a participant’s readiness to take the
G.E.D. test.

(c) A funding recipient shall receive funding according to subsection (10) for a participant, and a participant may be
enrolled in the program until 1 of the following occurs:

(i) The participant passes the G.E.D. test.

(ii) The participant fails to show progress on 2 successive tests used to determine readiness to take the G.E.D. test
after having completed at least 450 hours of instruction.

(8) A high school completion program operated on a year-round or school year basis may be funded under this
section, subject to all of the following:

(a) The program enrolls adults who do not have a high school diploma.

(b) A funding recipient shall receive funding according to subsection (10) for a participant in a course offered under
this subsection until 1 of the following occurs:

(i) The participant passes the course and earns a high school diploma.

(ii) The participant fails to earn credit in 2 successive semesters or terms in which the participant is enrolled after
having completed at least 900 hours of instruction.

(9) A job or employment-related adult education program operated on a year-round or school year basis may be
funded under this section, subject to all of the following:

(a) The program enrolls adults referred by their employer who are less than 20 years of age, have a high school
diploma, are determined to be in need of remedial mathematics or communication arts skills and are not attending an
institution of higher education.

(b) An individual may be enrolled in this program and the grant recipient shall receive funding according to
subsection (10) until 1 of the following occurs:

(i) Theindividual achieves the requisite skills as determined by appropriate assessment instruments administered at
least after every 90 hours of attendance.

(ii) The individual fails to show progress on 2 successive assessments after having completed at least 450 hours of
instruction. The department of eareerdevelepment labor and economic growth shall provide information to a funding
recipient regarding appropriate assessment instruments for this program.

(10) A funding recipient shall receive payments under this section in accordance with the following:

(a) Ninety percent for enrollment of eligible participants.

(b) Ten percent for completion of the adult basic education objectives by achieving an increase of at least 1 grade
level of proficiency in reading or mathematics; for achieving basic English proficiency; for passage of the G.E.D. test;
for passage of a course required for a participant to attain a high school diploma; or for completion of the course and
demonstrated proficiency in the academic skills to be learned in the course, as applicable.

(11) As used in this section, “participant” means the sum of the number of full-time equated individuals enrolled in
and attending a department-approved adult education program under this section, using quarterly participant count
days on the schedule described in section 6(7)(b).

(12) A person who is not eligible to be a participant funded under this section may receive adult education services
upon the payment of tuition. In addition, a person who is not eligible to be served in a program under this section due
to the program limitations specified in subsection (6), (7), (8), or (9) may continue to receive adult education services
in that program upon the payment of tuition. The tuition level shall be determined by the local or intermediate district
conducting the program.

(13) Anindividual who is an inmate in a state correctional facility shall not be counted as a participant under this
section.

(14) A district shall not commingle money received under this section or from another source for adult education
purposes with any other funds of the district. A district receiving adult education funds shall establish a separate |edger
account for those funds. This subsection does not prohibit a district from using general funds of the district to support
an adult education or community education program.

(15) A district or intermediate district receiving funds under this section may establish a sliding scale of tuition rates
based upon a participant’s family income. A district or intermediate district may charge a participant tuition to receive
adult education services under this section from that sliding scale of tuition rates on a uniform basis. The amount of
tuition charged per participant shall not exceed the actual operating cost per participant minus any funds received under
this section per participant. A district or intermediate district may not charge a participant tuition under this section if
the participant’s income is at or below 200% of the federal poverty guidelines published by the United States
department of health and human services.

Sec. 107b. (1) The department may begin the development of a pilot project for an adult learning system in
2 Michigan works! regions as described under this section. If the department begins development of the pilot
project, the pilot project shall be developed and administered as provided under this section.
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(2) Not later than February 28, 2005, the department, based on the recommendations of the advisory
committee established under subsection (5), shall review funding requirements under subsection (7) and make
funding recommendations for the pilot project for 2005-2006. The recommended funding shall not exceed the
amount of thefundsthat were allocated for 2004-2005 under section 107 to the adult education providerslocated
within the Michigan works! regions chosen for the pilot project. In the pilot project regions, these funds shall
instead be distributed to the agencies selected by the advisory committee to participate as providersin the pilot
adult learning system. These agencies shall be selected on a competitive basis.

(3) Tobeeligibleto be enrolled as a participant in a pilot project adult learning system, an individual shall be
at least 16 years of age as of September 1 of the immediately preceding state fiscal year and shall meet the
following, as applicable:

(a) If the individual has obtained a high school diploma or a general educational development (G.E.D.)
certificate, the individual is determined to have English language proficiency, reading, writing, or math skills
below employment trainability skills standards as determined by tests approved by the department and is not
enrolled in a postsecondary institution. An individual who has obtained a high school diploma is not eligible for
enrollment in a G.E.D. test preparation program.

(b) If the individual has not obtained a high school diploma or a G.E.D. certificate, the individual has not
attended a secondary institution for at least 6 months before enroliment in a pilot project adult learning system
and is not enrolled in a postsecondary institution.

(4) Subject to subsection (7), the advisory committee established under subsection (5) shall determine the
amount of the funding under this section that may be used for program administration, including contracting
for the provision of career and educational information, counseling services, and assessment services.

(5) The department shall establish an adult learning system advisory committee for the purposes of this
section. All of the following apply to this advisory committee:

(a) The advisory committee shall consist of the following 7 members:

(i) A representative of the department, appointed by the director of the department.

(i) The department’s director of adult education.

(iii) A representative of the Michigan works! agency, appointed by the director of the department.

(iv) The executive director of the Michigan association of community and adult education.

(v) A person who is currently serving as an adult education educator, appointed by the director of the
department.

(vi) A person who is currently serving as an administrator of a school district adult education program,
appointed by the director of the department.

(vii) A representative of a community-based organization, appointed by the director of the department.

(b) The advisory committee shall develop and review proposals for delivery of adult learning services under
the pilot project, shall select agencies to participate as providers in the pilot project, and shall do all of the
following:

(i) Develop a strategic plan to identify adult learning providers and document the need for an adult learning
system in a specific region.

(ii) Provide guidance to a pilot project adult learning system on referring, enrolling, promoting, and recruiting
for the pilot project.

(iii) Ensure coordination of a pilot project adult learning system with other available resourcesin the region,
such as schools, postsecondary institutions, job training programs, and social service agencies.

(c) A member of the advisory committee shall serve without compensation. However, a member may be
reimbursed for the member’s actual and necessary expensesincurred in the performance of the member’s duties
as a member of the advisory committee.

(d) A majority of the members of the advisory committee constitute a quorum for the transaction of business
at a meeting of the advisory committee. A majority of the members present and serving are required for official
action of the advisory committee.

(e) The business that the advisory committee may perform shall be conducted at a public meeting of the
advisory committee held in compliance with the open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(f) A writing prepared, owned, used, in the possession of, or retained by the advisory committee in the
performance of an official function is subject to the freedom of information act, 1976 PA 443, MCL 15.231 to
15.246.

(6) To be eligible for funding under this section, a pilot project adult learning system shall do all of the
following:

(a) Provide servicesin compliance with the guidelines established by the advisory committee under subsection (5).

(b) Report outcomes and other measurements of program performance into the Michigan adult education
reporting system administered by the department.
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(7) The department shall ensure that at least 80% of the funding under this section is used for adult basic
education, high school completion, G.E.D. test preparation, or English as a second language proficiency, and
shall ensure that these services are provided by a certified teacher. The remainder of the services may include
training in employment trainability skills. The department shall reimburse eligible adult learning providers
participating in a pilot project adult learning system under this section as follows:

(a) The contract amount shall be allocated to eligible adult learning providers based upon the following
performance standards as measured in a manner approved by the department:

(i) The percentage of participantstaking both a pretest and a posttest in English language proficiency, reading,
writing, and math.

(i) The percentage of participants showing improvement toward goals identified in their individual adult
learner plan.

(iii) The percentage of participants achieving their terminal goals as identified in their individual adult
learner plan.

(b) A provider is eligible for reimbursement for a participant in an adult learning program until the
participant’s reading, writing, or math proficiency, as applicable, is assessed at employment trainability skills
standardsor the participant failsto show progresson 2 successive assessments as deter mined by the department.

(c) A provider iseligible for reimbursement for a participant in an English as a second language program until
the participant is assessed as having attained basic English proficiency or the participant fails to show progress
on 2 successive assessments as determined by the department.

(d) A provider is eligible for reimbursement for a participant in a G.E.D. test preparation program until the
participant passes the G.E.D. test or the participant fails to show progress on 2 successive assessments as
determined by the department.

(e) A provider is eligible for reimbursement for a participant in a high school completion program until the
participant earns a high school diploma or the participant fails to show progress as determined by the
department.

(8) An individual who is not eligible to be a participant funded under this section may receive adult learning
servicesin a pilot project adult learning system upon the payment of tuition or fees for service. The tuition or
fee level shall be determined by the adult learning provider and approved by the department’s director of adult
education.

(9) A provider shall not be reimbursed under this section for an individual who is an inmate in a state
correctional facility.

(10) A provider shall allow access for the department or its designee to audit all records related to the pilot
project adult learning system for which it receives funds. The provider shall reimburse this state for all
disallowances found in the audit.

(11) Asused in this section:

(a) “Adult learning system” means a system approved by the department that improves reading, writing, and
math skills to employment trainability skills standards; an English as a second language program; a G.E.D.
preparation program; a high school completion program; or a workforce readiness program that enhances
employment opportunities.

(b) “Department” means the department of labor and economic growth.

(c) “Eligible adult learning provider” means a district, public school academy, intermediate district,
community college, university, community-based organization, or other organization approved by the
department that provides adult learning systems under a contract with the Michigan works! agency that is part
of the pilot project adult learning system.

(d) “Employment trainability skills standard” means a proficiency level approved by the department in
English language, reading, writing, or mathematics, or any and all of these, as determined by results from
assessments approved for use by the department.

(e) “Michigan works! agency” means the agency designated by the chief elected official and approved by the
governor to administer the portion of the Michigan works! system for that local workforce investment area.

(f) “Participant” means an individual enrolled in an adult learning program and receiving services from an
eligible adult learning provider.

(g) “Pilot project” means a temporary project established to deliver a new adult learning system.

Sec. 147. (1) The allocation for 2683-2804 2004-2005 for the public school employees’ retirement system pursuant
to the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to 38.1408, shall be made using
the entry age normal cost actuarial method and risk assumptions adopted by the public school employees retirement
board and the department of management and budget The annual level percentage of payroII contr|but|on rate is
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- The portion of the contribution rate assigned to districts and intermediate
dlstrlcts for each fiscal year is all of the total percentage points. This contribution rate reflects an amortization period
of 33 32 years for 2083-2084 2004-2005. The public school employees’ retirement system board shall notify each
district and intermediate district by February 28 of each fiscal year of the estimated contribution rate for the next fiscal
year.

(2) It is the intent of the legislature that the amortization period described in section 41(2) of the public school
employees retirement act of 1979, 1980 PA 300, MCL 38.1341, be reduced to 30 years by the end of the 2005-2006
state fiscal year by reducing the amortization period by not more than 1 year each fiscal year.

Sec. 152. Except for reports due on other dates specified in this act, each district and intermediate district shall
furnish to the center or the department, as applicable, before the first Monday in November of each year those reports
the department considers necessary for the determination of the allocation of funds under this act. In order to receive
funds under this act, each district and intermediate district shall also furnish to the center or the department, as
applicable, the information the department considers necessary for the administration of this act, including
information necessary to determine compliance with article 16, and for the provision of reports of educational progress
to the senate and house committees responsible for education, the senate and house appropriations subcommittees
responsible for appropriations to school districts, the senate and house fiscal agencies, and the state budget director, as
appropriate. This section does not require a district or intermediate district to submit any information to both
the center and the department.

Sec. 158b. Each district that receives federal impact aid ande%eeﬁ-en—%ée){%—ef—&ﬂe+ef—ehapter4&24—64—8@e&4&9@-
20-0-5-5-238; annually shall report to the department center, in the form and manner prescribed by the department,
the amount of that aid the district received.

Sec. 163. (1) Except as provided in the revised school code or in section 288 107b, the board of a district or
intermediate district shall not permit any of the following:

(a) A noncertificated teacher to teach in an elementary or secondary school or in an adult basic education or high
school completion program.

(b) A noncertificated counselor to provide counseling services to pupils in an elementary or secondary school or in
an adult basic education or high school completion program.

(2) Except as provided in the revised school code or in section 488 107b, a district or intermediate district employing
teachers or counselors not legally certificated shall have deducted the sum equal to the amount paid the teachers or
counselors for the period of noncertificated or illegal employment. Each intermediate superintendent shall notify the
department of the name of the noncertificated teacher or counselor, and the district employing that individual and the
amount of salary the noncertificated teacher or counselor was paid within a constituent district.

(3) If a school official is notified by the department that he or she is employing a nonapproved noncertificated
teacher or counselor in violation of this section and knowingly continues to employ that teacher or counselor, the
school official is guilty of a misdemeanor, punishable by a fine of $1,500.00 for each incidence.

Enacting section 1. In accordance with section 30 of article I X of the state constitution of 1963, total state spending
in this amendatory act from state sources for fiscal year 2004-2005 is estimated at $11,173,900,000.00 and state
appropriations to be paid to local units of government for fiscal year 2004-2005 are estimated at $11,113,650,400.00.

Enacting section 2. Sections 11c, 31e, 32b, 68, 107a, and 108 of the state school aid act of 1979, 1979 PA 94, MCL
388.1611c, 388.1631e, 388.1632b, 388.1668, 388.1707a, and 388.1708, are repealed effective October 1, 2004.

Enacting section 3. (1) Except as otherwise provided in subsection (2), this amendatory act takes effect October 1,
2004.

(2) Sections 11j, 20, 22a, 944, and 101 of the state school aid act of 1979, 1979 PA 94, MCL 388.1611j, 388.1620,
388.1622a, 388.1694a, and 388.1701, as amended by this amendatory act, take effect upon enactment of this
amendatory act.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to amend 1979 PA 94, entitled “An act to make appropriations to aid in the support of the public schools and
the intermediate school districts of the state; to make appropriations for certain other purposes relating to education;
to provide for the disbursement of the appropriations; to supplement the school aid fund by the levy and collection of
certain taxes; to authorize the issuance of certain bonds and provide for the security of those bonds; to prescribe the
powers and duties of certain state departments, the state board of education, and certain other boards and officials; to
create certain funds and provide for their expenditure; to prescribe penalties; and to repeal acts and parts of acts,” by
amending sections 3, 4, 6, 11, 11b, 11f, 11g, 11j, 13, 15, 18a, 19, 20, 20j, 21b, 22a, 22b, 24, 26, 26a, 31a, 31d, 32c,
32d, 32f, 32j, 37, 39a, 41, 4143, 51a, 51c, 51d, 53a, 54, 56, 57, 61a, 62, 74, 81, 94a, 98, 98b, 99, 101, 104a, 107, 147,
152, 158b, and 163 (MCL 388.1603, 388.1604, 388.1606, 388.1611, 388.1611b, 388.1611f, 388.1611g, 388.1611j,
388.1613, 388.1615, 388.1618a, 388.1619, 388.1620, 388.1620j, 388.1621b, 388.1622a, 388.1622b, 388.1624,
388.1626, 388.1626a, 388.1631a, 388.1631d, 388.1632c, 388.1632d, 388.1632f, 388.1632j, 388.1637, 388.1639%,
388.1641, 388.1641a, 388.1651a, 388.1651c, 388.1651d, 388.1653a, 388.1654, 388.1656, 388.1657, 388.1661a,
388.1662, 388.1674, 388.1681, 388.1694a, 388.1698, 388.1698b, 388.1699, 388.1701, 388.1704a, 388.1707,
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388.1747, 388.1752, 388.1758b, and 388.1763), sections 3, 11f, 11g, 11j, 19, 20, 22a, 22b, 24, 31a, 31d, 32c, 32d, 393,
41, 51a, 51c, 51d, 53a, 54, 56, 57, 61a, 62, 74, 81, 98, 99, 104a, 107, and 147 as amended and sections 32j, 41a, and
98b as added by 2003 PA 158, section 4 as amended by 1995 PA 130, section 6 as amended by 2004 PA 227, section 11
as amended by 2004 PA 185, sections 11b and 26a as amended by 2003 PA 236, section 13 as amended by 1999
PA 119, sections 15 and 18a as amended by 1996 PA 300, section 20j as amended by 2001 PA 121, sections 21b, 152,
and 163 as amended by 2000 PA 297, section 26 as amended by 1997 PA 93, section 32f as amended by 2002 PA 521,
section 37 as amended by 2002 PA 191, section 94a as amended by 2003 PA 180, section 101 as amended by 2004
PA 127, and section 158b as added by 1994 PA 283, and by adding sections 22d, 32k, and 107b; and to repeal acts and
parts of acts.

Ron Jelinek

Alan L. Cropsey

Michael Switalski

Conferees for the Senate

John Moolenaar

Mike Pumford

Jim Plakas

Conferees for the House
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.

M essages from the Senate

House Bill No. 5517, entitled

A bill to make, supplement, and adjust appropriations for the departments of attorney general, civil rights, civil
service, information technology, management and budget, state, and treasury, the executive office, and the legislative
branch for the fiscal year ending September 30, 2005; to provide for the expenditure of these appropriations; to provide
for the funding of certain work projects; to provide for the imposition of certain fees; to establish or continue certain
funds, programs, and categories; to transfer certain funds; to prescribe certain requirements for bidding on state
contracts; to provide for disposition of year-end balances; to prescribe the powers and duties of certain principal
executive departments and state agencies, officials, and employees; and to provide for the disposition of fees and other
income received by the various principal executive departments and state agencies.

The Senate has appointed Senators Garcia, McManus and Switalski as conferees to join with Representatives Taub,
Moolenaar and Williams.

The bill was referred to the Second Conference Committee.

By unanimous consent the House returned to the order of
Reports of Standing Committees

The Committee on Education, by Rep. Palmer, Chair, reported

House Bill No. 5457, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding section 622a.
With the recommendation that the substitute (H-4) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.

Favorable Roll Call

To Report Out:

Yeas: Reps. Palmer, Hummel, Meyer, Bradstreet, Hager, Hart, Ruth Johnson, Voorhees, Vander Veen, Nofs, Stahl,
Gieleghem, Vagnozzi, Spade, Hopgood, Meisner and Clack

Nays: None

The Committee on Education, by Rep. Palmer, Chair, reported

House Bill No. 5475, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding section 620.
With the recommendation that the substitute (H-5) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.
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Favorable Roll Call

To Report Out:

Yeas: Reps. Palmer, Hummel, Meyer, Bradstreet, Hager, Ruth Johnson, Voorhees, Vander Veen, Nofs, Stahl and
Vagnozzi

Nays: Reps. Hart and Clack

The Committee on Education, by Rep. Palmer, Chair, reported

House Bill No. 5627, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 7 and 18 (MCL
388.1607 and 388.1618), section 7 as amended by 1996 PA 300 and section 18 as amended by 2003 PA 158.

With the recommendation that the substitute (H-3) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.

Favorable Roll Call

To Report Out:

Yeas: Reps. Palmer, Hummel, Meyer, Bradstreet, Hager, Hart, Ruth Johnson, Voorhees, Vander Veen, Nofs, Stahl,
Gieleghem, Vagnozzi, Spade, Hopgood, Meisner and Clack

Nays: None

The Committee on Education, by Rep. Palmer, Chair, reported

House Bill No. 5839, entitled

A bill to amend 1976 PA 451, entitled “ The revised school code,” by amending sections 687 and 1731 (MCL 380.687
and 380.1731), section 687 as amended by 2003 PA 299 and section 1731 as amended by 2002 PA 70, and by adding
section 625b.

With the recommendation that the substitute (H-5) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.

Favorable Roll Call

To Report Out:

Yeas: Reps. Palmer, Hummel, Bradstreet, Hager, Hart, Ruth Johnson, Tabor, Voorhees, Vander Veen, Nofs, Stahl,
Vagnozzi, Spade and Clack

Nays: Rep. Gieleghem

The Committee on Education, by Rep. Palmer, Chair, reported

House Bill No. 5850, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” by amending section 1804 (MCL 380.1804) and
by adding sections 1814, 1815, and 1816.

With the recommendation that the substitute (H-2) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.

Favorable Roll Call

To Report Out:

Yeas: Reps. Palmer, Hummel, Meyer, Bradstreet, Hager, Hart, Ruth Johnson, Tabor, Voorhees, Vander Veen, Nofs,
Stahl, Gieleghem, Vagnozzi, Spade, Hopgood, Meisner and Clack

Nays: None

The Committee on Education, by Rep. Palmer, Chair, reported

House Bill No. 5851, entitled

A bill to amend 1927 PA 175, entitled “ The code of criminal procedure,” by amending section 13p of chapter XVII
(MCL 777.13p), as amended by 2002 PA 475.

Without amendment and with the recommendation that the bill pass.

The bill was referred to the order of Second Reading of Bills and laid over one day under the rules.
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Favorable Roll Call

To Report Out:

Yeas: Reps. Palmer, Hummel, Meyer, Bradstreet, Hager, Hart, Ruth Johnson, Tabor, Voorhees, Vander Veen, Nofs,
Stahl, Gieleghem, Vagnozzi, Spade, Hopgood, Meisner and Clack

Nays: None

The Committee on Education, by Rep. Palmer, Chair, reported

House Bill No. 5921, entitled

A hill to amend 1976 PA 451, entitled “The revised school code,” by amending section 612 (MCL 380.612) and by
adding section 634.

With the recommendation that the substitute (H-4) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.

Favorable Roll Call

To Report Out:

Yeas: Reps. Palmer, Hummel, Bradstreet, Hager, Hart, Ruth Johnson, Tabor, Voorhees, Vander Veen, Nofs, Stahl,
Gieleghem, Vagnozzi and Hopgood

Nays: None

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Palmer, Chair, of the Committee on Education, was received and read:

Meeting held on: Wednesday, September 8, 2004

Present: Reps. Palmer, Hummel, Meyer, Bradstreet, Hager, Hart, Ruth Johnson, Tabor, Voorhees, Vander Veen,
Nofs, Stahl, Gieleghem, Vagnozzi, Spade, Hopgood, Meisner and Clack

Absent: Rep. Smith

Excused: Rep. Smith

The Committee on Land Use and Environment, by Rep. Ruth Johnson, Chair, reported

House Bill No. 5771, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections
11701, 11702, 11703, 11704, 11705, 11706, 11707, 11708, 11709, 11710, 11711, 11712, 11713, 11714, 11715, 11716,
11717, 11718, and 11719 (MCL 324.11701, 324.11702, 324.11703, 324.11704, 324.11705, 324.11706, 324.11707,
324.11708, 324.11709, 324.11710, 324.11711, 324.11712, 324.11713, 324.11714, 324.11715, 324.11716, 324.11717,
324.11718, and 324.11719) and by adding sections 11715b, 11715d, 11717b, and 11720.

With the recommendation that the substitute (H-2) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.

Favorable Roll Call

To Report Out:
Yeas: Reps. Ruth Johnson, Laloy, DeRossett, Nitz, Ward, Farrah, Gieleghem and Dennis
Nays: None

The Committee on Land Use and Environment, by Rep. Ruth Johnson, Chair, reported

House Bill No. 5772, entitled

A bill to amend 1927 PA 175, entitled “ The code of criminal procedure,” by amending section 13c of chapter XVII
(MCL 777.13c), as added by 2002 PA 30.

Without amendment and with the recommendation that the bill pass.

The bill was referred to the order of Second Reading of Bills and laid over one day under the rules.
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Favorable Roll Call

To Report Out:

Yeas: Reps. Ruth Johnson, LaJoy, DeRossett, Nitz, Ward, Farrah, Gieleghem and Dennis
Nays: None

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Ruth Johnson, Chair, of the Committee on Land Use and Environment, was
received and read:

Meeting held on: Wednesday, September 8, 2004

Present: Reps. Ruth Johnson, LaJoy, Ehardt, DeRossett, Nitz, Ward, Farrah, Gieleghem, Dennis and Law
Absent: Rep. Milosch

Excused: Rep. Milosch

The Committee on Agriculture and Resource Management, by Rep. Meyer, Chair, reported

House Bill No. 6122, entitled

A bill to amend 1855 PA 105, entitled “An act to regulate the disposition of the surplus funds in the state treasury;
to provide for the deposit of surplus funds in certain financial institutions; to lend surplus funds pursuant to loan
agreements secured by certain commercial, agricultural, or industrial real and personal property; to authorize the loan
of surplus funds to certain municipalities; to authorize the participation in certain loan programs; to authorize an
appropriation; and to prescribe the duties of certain state agencies,” (MCL 21.142 to 21.147) by adding section 2g.

With the recommendation that the substitute (H-1) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.

Favorable Roll Call

To Report Out:

Yeas: Reps. Meyer, Nitz, DeRossett, Hager, Casperson, Hune, Stahl, Sheltrown, Rivet, Spade and Law
Nays: None

The Committee on Agriculture and Resource Management, by Rep. Meyer, Chair, reported

Senate Bill No. 953, entitled

A bill to amend 1855 PA 105, entitled “An act to regulate the disposition of the surplus funds in the state treasury;
to provide for the deposit of surplus funds in certain financial institutions; to lend surplus funds pursuant to loan
agreements secured by certain commercial, agricultural, or industrial real and personal property; to authorize the loan
of surplus funds to certain municipalities; to authorize the participation in certain loan programs; to authorize an
appropriation; and to prescribe the duties of certain state agencies,” (MCL 21.141 to 21.147) by adding section 2g.

With the recommendation that the substitute (H-1) be adopted and that the bill then pass.

The bill and substitute were referred to the order of Second Reading of Bills and laid over one day under the rules.

Favorable Roll Call

To Report Out:

Yeas: Reps. Meyer, Nitz, DeRossett, Hager, Casperson, Hune, Stahl, Sheltrown, Rivet and Spade
Nays: Rep. Law

The Committee on Agriculture and Resource Management, by Rep. Meyer, Chair, reported
Senate Bill No. 955, entitled

A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 9 (MCL 211.9), as
amended by 2003 PA 140.

Without amendment and with the recommendation that the bill pass.
The bill was referred to the order of Second Reading of Bills and laid over one day under the rules.
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Favorable Roll Call

To Report Out:
Yeas: Reps. Meyer, Nitz, DeRossett, Hager, Casperson, Hune, Stahl, Sheltrown, Rivet and Spade
Nays: Rep. Law

COMMITTEE ATTENDANCE REPORT

The following report, submitted by Rep. Meyer, Chair, of the Committee on Agriculture and Resource Management,
was received and read:

Meeting held on: Wednesday, September 8, 2004

Present: Reps. Meyer, Nitz, DeRossett, Hager, Casperson, Hune, Stahl, Sheltrown, Rivet, Spade and Law

Reps. Hunter, Daniels and Woodward entered the House Chambers.

Rep. Nitz moved that Rep. Pumford be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Richardville moved to vacate the enrollment of House Bill No. 5801.
The motion prevailed.

M essages from the Senate

House Bill No. 5801, entitled

A bill to amend 1952 PA 214, entitled “An act authorizing the Mackinac bridge authority to acquire a bridge
connecting the upper and lower peninsulas of Michigan, including causeways, tunnels, roads and all useful related
equipment and facilities, including park, parking, recreation, lighting and terminal facilities; extending the corporate
existence of the authority; authorizing such authority to enjoy and carry out all powers incident to its corporate objects;
authorizing the appropriation and use of state funds for the preliminary purposes of the authority; providing for the
payment of the cost of such bridge and in that connection authorizing the authority to issue revenue bonds payable
solely from the revenues of the bridge; granting the right of condemnation to the authority; granting the use of state
land and property to the authority; making provisions for the payment and security of such bonds and granting certain
rights and remedies to the holders thereof; authorizing banks and trust companies to perform certain acts in connection
therewith; authorizing the imposition of tolls and charges; authorizing the authority to secure the consent of the United
States government to the construction of the bridge and to secure approval of plans, specifications and location of
same; authorizing employment of engineers irrespective of whether such engineers have been previously employed to
make preliminary inspections or reports with respect to the bridge; authorizing the state highway department to operate
and maintain such bridge or to contribute thereto and enter into leases and agreements in connection therewith;
exempting such bonds and the property of the authority from taxation; prohibiting competing traffic facilities;
authorizing the operation of ferries by the authority; providing for the construction and use of certain buildings; and
making an appropriation,” by amending section 12 (MCL 254.322), as amended by 2003 PA 176.

(The bill was enrolled earlier today, see today’s Journal, p. 1805.)

Rep. Richardville moved to reconsider the vote by which the House concurred in the Senate substitute (S-1).

The motion prevailed, a majority of the members serving voting therefor.

The question being on concurring in the substitute (S-1) made to the bill by the Senate,
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Rep. Howell moved to amend the Senate substitute (S-1) as follows:
1. Amend page 2, line 11, after “Beginning” by striking out “ September” and inserting “November”.
The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

[No. 79

The substitute (S-1), as amended, was concurred in, a majority of the members serving voting therefor, by yeas and

nays, as follows:

Roll Call No. 726 Yeas—104
Accavitti Gieleghem Meisner Sheen
Acciavatti Gillard Meyer Shulman
Adamini Gleason Middaugh Smith
Amos Hager Milosch Spade
Bieda Hardman Minore Stahl
Bisbee Hart M ool enaar Stakoe
Bradstreet Hood Mortimer Stallworth
Brandenburg Hoogendyk Murphy Steil
Brown Hopgood Newell Stewart
Byrum Howell Nitz Tabor
Casperson Huizenga Nofs Taub
Caswell Hummel O'Neil Tobocman
Caul Hune Palmer Vagnozzi
Clack Hunter Pal srok Van Regenmorter
Condino Jamnick Pappageorge Vander Veen
Daniels Johnson, Rick Pastor Voorhees
Dennis Johnson, Ruth Phillips Walker
DeRoche Julian Plakas Ward
DeRossett Koetje Reeves Waters
Drolet Kolb Richardville Wenke
Ehardt Kooiman Rivet Whitmer
Elkins LaJoy Robertson Williams
Emmons LaSata Rocca Wojno
Farhat Law Sak Woodward
Farrah Lipsey Shackleton Woronchak
Gaffney McConico Shaffer Zelenko
Nays—2
Garfield Sheltrown

In The Chair: Julian

Rep. Hune moved that Rep. DeRoche be excused temporarily from today’s session.
The motion prevailed.

Rep. Farrah moved that Rep. Plakas be excused temporarily from today’s session.
The motion prevailed.

The Speaker laid before the House

House Bill No. 5876, entitled
A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending
sections 3104, 3113, 3503, 4105, 6516, 6517, 6521, 8308, 8310, 8504, 9112, 11509, 11511, 11512, 11516, 11542,
11703, 11704, 11709, 30104, 30105, 30113, 30304, 30307, 31509, 31512, 32312, 32503, 32515, 32606, 35304, 36505,
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41702, 41709, 42101, 42501, 42702, 44513, 44517, 45503, 45902, 45903, 45906, 51311, 61525, 62509, 63103c,
63524, 63525, 63704, 63708, 72108, 76105, 76109, 76504, and 80159 (MCL 324.3104, 324.3113, 324.3503, 324.4105,
324.6516, 324.6517, 324.6521, 324.8308, 324.8310, 324.8504, 324.9112, 324.11509, 324.11511, 324.11512,
324.11516, 324.11542, 324.11703, 324.11704, 324.11709, 324.30104, 324.30105, 324.30113, 324.30304, 324.30307,
324.31509, 324.31512, 324.32312, 324.32503, 324.32515, 324.32606, 324.35304, 324.36505, 324.41702, 324.41709,
324.42101, 324.42501, 324.42702, 324.44513, 324.44517, 324.45503, 324.45902, 324.45903, 324.45906, 324.51311,
324.61525, 324.62509, 324.63103c, 324.63524, 324.63525, 324.63704, 324.63708, 324.72108, 324.76105, 324.76109,
324.76504, and 324.80159), sections 3104, 30104, and 32312 as amended by 2003 PA 163, sections 3503, 6521, and
8504 as added by 1995 PA 60, sections 6516 and 6517 as amended by 1996 PA 166, section 8310 as amended by 2002
PA 418, section 9112 as amended by 2000 PA 504, sections 11509 and 11511 as amended by 1996 PA 358,
sections 11512 and 11516 as amended by 2003 PA 153, section 11542 as amended by 1996 PA 359, section 30105 as
amended by 1999 PA 106, section 30113 as amended by 1995 PA 171, sections 30304, 31509, 31512, 32515, and
35304 as added by 1995 PA 59, section 30307 as amended by 1998 PA 228, section 32503 as amended by 2002 PA 148,
section 32606 as added by 2000 PA 278, section 36505 as amended by 1998 PA 470, section 41702 as amended by
2001 PA 23, sections 41709, 42101, 42501, 44513, 44517, 45503, 45903, 51311, 63525, 63704, and 63708 as added
by 1995 PA 57, section 42702 as amended by 2000 PA 191, section 45902 as amended by 1996 PA 200, section 45906
as amended by 2003 PA 270, section 61525 as amended by 1998 PA 303, section 62509 as amended by 1998 PA 467,
sections 63103c as added by 1997 PA 149, sections 63524 and 76504 as amended by 2001 PA 78, sections 72108 and
80159 as added by 1995 PA 58, and sections 76105 and 76109 as amended by 2001 PA 75, and by adding
sections 1301, 1303, 1305, 1307, 1309, 1311, and 1313.

(The bill was received from the Senate on August 25, with substitute (S-1) and title amendment, consideration of
which, under the rules, was postponed until August 26, see House Journal No. 73, p. 1785.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

Rep. Sheen moved to amend the Senate substitute (S-1) as follows:
1. Amend page 73, following line 7, by inserting:

“Sec. 40116. (1) A person shall not take game during the established daylight shooting hours from August 15
through April 30 unless the person wears a cap, hat, vest, jacket, or rain gear of the highly visible color commonly
referred to as hunter orange. Hunter orange includes blaze orange, flame orange, or fluorescent blaze orange, and
camouflage that is not less than 50% hunter orange. The garments that are hunter orange shall be the hunter’'s
outermost garment and shall be visible from all sides of the hunter. Fris-seetien

(2) Subsection (1) does not apply to a person engaged in the taking of deer with a bow during archery deer season,
a person taking bear with a bow, or a person engaged in the taking of waterfewd—erew—er turkey or migratory birds
other than woodcock.

(3) €& Thefailure of a person to comply with this section is not evidence of contributory negligence in a civil action
for injury to the person or for the person’s wrongful death.”.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1), as amended, was concurred in, a majority of the members serving voting therefor, by yeas and
nays, as follows:

Roll Call No. 727 Yeas—103

Accavitti Gieleghem Meyer Shulman
Acciavatti Gillard Middaugh Smith
Adamini Gleason Milosch Spade
Amos Hager Minore Stahl

Bieda Hardman Mool enaar Stakoe
Bisbee Hood Mortimer Stallworth
Bradstreet Hoogendyk Murphy Steil
Brandenburg Hopgood Newell Stewart
Brown Howell Nitz Tabor
Byrum Huizenga Nofs Taub
Casperson Hummel O’ Neil Tobocman
Caswell Hune Palmer Vagnozzi
Caul Hunter Palsrok Van Regenmorter
Clack Jamnick Pappageorge Vander Veen
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Condino Johnson, Rick Pastor Voorhees
Daniels Johnson, Ruth Phillips Walker
Dennis Julian Reeves Ward
DeRossett Koetje Richardville Waters
Drolet Kolb Rivet Wenke
Ehardt Kooiman Robertson Whitmer
Elkins LaJoy Rocca Williams
Emmons LaSata Sak Wojno
Farhat Law Shackleton Woodward
Farrah Lipsey Shaffer Woronchak
Gaffney McConico Sheen Zelenko
Garfield Meisner Sheltrown

Nays—O0
In The Chair: Julian

The question being on agreeing to the title of the bill,

Rep. Richardville moved to amend the title to read as follows:

A bill to amend 1994 PA 451, entitled “An act to protect the environment and natural resources of the state; to
codify, revise, consolidate, and classify laws relating to the environment and natural resources of the state; to regulate
the discharge of certain substances into the environment; to regulate the use of certain lands, waters, and other natural
resources of the state; to prescribe the powers and duties of certain state and local agencies and officials; to provide
for certain charges, fees, and assessments; to provide certain appropriations; to prescribe penalties and provide
remedies; to repeal certain parts of this act on a specific date; and to repeal certain acts and parts of acts,” by amending
sections 3104, 3503, 4105, 6516, 6517, 6521, 8310, 8504, 9112, 11509, 11511, 11512, 11516, 11542, 11703, 11704,
11709, 30104, 30105, 30113, 30304, 30307, 31509, 31512, 32312, 32503, 32515, 35304, 36505, 40116, 41702, 41709,
42101, 42501, 42702, 44513, 44517, 45503, 45902, 45903, 45906, 61525, 62509, 63103a, 63103c, 63514, 63524,
63525, 63704, 63708, 72108, 76105, 76109, 76504, and 80159 (MCL 324.3104, 324.3503, 324.4105, 324.6516,
324.6517, 324.6521, 324.8310, 324.8504, 324.9112, 324.11509, 324.11511, 324.11512, 324.11516, 324.11542,
324.11703, 324.11704, 324.11709, 324.30104, 324.30105, 324.30113, 324.30304, 324.30307, 324.31509, 324.31512,
324.32312, 324.32503, 324.32515, 324.35304, 324.36505, 324.40116, 324.41702, 324.41709, 324.42101, 324.42501,
324.42702, 324.44513, 324.44517, 324.45503, 324.45902, 324.45903, 324.45906, 324.61525, 324.62509, 324.63103a,
324.63103c, 324.63514, 324.63524, 324.63525, 324.63704, 324.63708, 324.72108, 324.76105, 324.76109, 324.76504,
and 324.80159), sections 3104, 30104, and 32312 as amended by 2003 PA 163, sections 3503, 6521, and 8504 as added
by 1995 PA 60, sections 6516 and 6517 as amended by 1996 PA 166, section 8310 as amended by 2002 PA 418,
section 9112 as amended by 2000 PA 504, sections 11509 and 11511 as amended by 1996 PA 358, sections 11512 and
11516 as amended by 2003 PA 153, section 11542 as amended by 1996 PA 359, section 30105 as amended by 1999
PA 106, section 30113 as amended by 2004 PA 246, sections 30304, 31509, 31512, 32515, and 35304 as added by 1995
PA 59, section 30307 as amended by 1998 PA 228, section 32503 as amended by 2002 PA 148, section 36505 as
amended by 1998 PA 470, section 40116 as amended by 1996 PA 154, section 41702 as amended by 2001 PA 23,
sections 41709, 42101, 42501, 44513, 44517, 45503, 45903, 63514, 63525, 63704, and 63708 as added by 1995 PA 57,
section 42702 as amended by 2000 PA 191, section 45902 as amended by 1996 PA 200, section 45906 as amended by
2003 PA 270, section 61525 as amended by 1998 PA 303, section 62509 as amended by 1998 PA 467, sections 63103a
and 63103c as added by 1997 PA 149, sections 63524 and 76504 as amended by 2001 PA 78, sections 72108 and 80159
as added by 1995 PA 58, and sections 76105 and 76109 as amended by 2001 PA 75, and by adding sections 1301, 1303,
1305, 1307, 1309, and 1311.

The motion prevailed.

The House agreed to the title as amended.

Second Reading of Bills

Senate Bill No. 885, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending section 32j (MCL 388.1632j),
as added by 2003 PA 158.

The bill was read a second time.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.
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Rep. Nitz moved that Reps. Caswell and Brandenburg be excused temporarily from today’s session.

The motion prevailed.

Rep. Farrah moved that Rep. Sak be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 885, entitled

A bill to amend 1979 PA 94, entitled “ The state school aid act of 1979,” by amending section 32j (MCL 388.1632j),

as added by 2003 PA 158.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 728

Accavitti
Acciavatti
Adamini
Amos
Bieda
Bisbee
Bradstreet
Brown
Byrum
Casperson
Caul
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield
Gieleghem

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

Gillard
Gleason
Hager
Hardman
Hart

Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune
Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
Laloy
LaSata
Law
Lipsey
McConico
Meisner

Yeas—103

Nays—O0

Meyer
Middaugh
Milosch
Minore

M ool enaar
Mortimer
Murphy
Newell
Nitz

Nofs
O’Neil
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Reeves
Richardville
Rivet
Robertson
Rocca
Shackleton
Shaffer
Sheen
Sheltrown

Shulman
Smith
Spade
Stahl
Stakoe
Stallworth
Steil
Stewart
Tabor

Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

“An act to make appropriations to aid in the support of the public schools and the intermediate school districts of
the state; to make appropriations for certain other purposes relating to education; to provide for the disbursement of
the appropriations; to supplement the school aid fund by the levy and collection of certain taxes; to authorize the
issuance of certain bonds and provide for the security of those bonds; to prescribe the powers and duties of certain state
departments, the state board of education, and certain other boards and officials; to create certain funds and provide

for their expenditure; to prescribe penalties; and to repeal acts and parts of acts,”

The House agreed to the full title.
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Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Caswell, under Rule 33, made the following statement:

“Mr. Speaker and members of the House:

| was absent from the Chamber when the vote was taken on Roll Call No. 728. Had | been present, | would have
voted ‘yea'."

Rep. Brandenburg, under Rule 33, made the following statement:

“Mr. Speaker and members of the House:

| was absent from the Chamber when the vote was taken on Roll Call No. 728. Had | been present, | would have
voted ‘yea’.”

Rep. Sak, under Rule 33, made the following statement:

“Mr. Speaker and members of the House:

| was absent from the Chamber when the vote was taken on Roll Call No. 728. Had | been present, | would have
voted ‘yea'.”

Second Reading of Bills

Senate Bill No. 722, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending
section 14501 (MCL 324.14501), as amended by 1998 PA 289, and by adding section 14514.

The bill was read a second time.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 722, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending
section 14501 (MCL 324.14501), as amended by 1998 PA 289, and by adding section 14514.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 729 Yeas—107

Accavitti Gieleghem Meyer Sheltrown
Acciavatti Gillard Middaugh Shulman
Adamini Gleason Milosch Smith
Amos Hager Minore Spade
Bieda Hardman M ool enaar Stahl
Bisbee Hart Mortimer Stakoe
Bradstreet Hood Murphy Stallworth
Brandenburg Hoogendyk Newell Steil
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Brown
Byrum
Casperson
Caswell
Caul
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:
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Hopgood
Howell
Huizenga
Hummel
Hune

Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian

Koetje

Kolb
Kooiman
Laloy

LaSata

Law

Lipsey
McConico
Meisner

Nays—O

Nitz

Nofs

O’Neil
Palmer
Palsrok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer
Sheen
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Stewart
Tabor

Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to prescribe the
powers and duties of certain state and local agencies and officials; to provide for certain charges, fees, and
assessments; to provide certain appropriations; to prescribe penalties and provide remedies; to repeal certain parts of
this act on a specific date; and to repeal certain acts and parts of acts,”

The House agreed to the full title.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Senate Bill No. 723, entitled
A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending
section 14513 (MCL 324.14513), as added by 1998 PA 2809.
The bill was read a second time.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 723, entitled
A hill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending section 14513
(MCL 324.14513), as added by 1998 PA 2809.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 730

Accavitti
Acciavatti
Adamini
Amos
Bieda
Bisbee
Bradstreet
Brandenburg
Brown
Byrum
Casperson
Caswell
Caul
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

Gieleghem
Gillard
Gleason
Hager
Hardman
Hart

Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune
Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
LaJoy
LaSata
Law
Lipsey
McConico
M eisner

Yeas—107

Nays—O0
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Meyer
Middaugh
Milosch
Minore

M ool enaar
Mortimer
Murphy
Newell
Nitz

Nofs

O’ Neil
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer
Sheen

[No. 79

Sheltrown
Shulman
Smith
Spade
Stahl
Stakoe
Stallworth
Steil
Stewart
Tabor
Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

“An act to protect the environment and natural resources of the state; to codify, revise, consolidate, and classify laws
relating to the environment and natural resources of the state; to regulate the discharge of certain substances into the
environment; to regulate the use of certain lands, waters, and other natural resources of the state; to prescribe the
powers and duties of certain state and local agencies and officials; to provide for certain charges, fees, and
assessments; to provide certain appropriations; to prescribe penalties and provide remedies; to repeal certain parts of
this act on a specific date; and to repeal certain acts and parts of acts,”

The House agreed to the full title.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 757, entitled

Second Reading of Bills

A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding section 5475a.
Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously
recommended by the Committee on Judiciary,

The substitute (H-2) was adopted, a magjority of the members serving voting therefor.
Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.
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Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 757, entitled

1927

A bill to amend 1978 PA 368, entitled “Public health code,” (MCL 333.1101 to 333.25211) by adding section 5475a.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 731

Accavitti
Acciavatti
Adamini
Amos
Bieda
Bisbee
Brandenburg
Brown
Byrum
Casperson
Caswell
Caul
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield
Gieleghem
Gillard

Drolet

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

Gleason
Hager
Hardman
Hart

Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune
Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
LaJoy
LaSata
Law

Lipsey
McConico
M eisner
Meyer

Yeas—105

Nays—1

Middaugh
Milosch
Minore
Mool enaar
Mortimer
Murphy
Newell
Nitz

Nofs

O’ Neil
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer
Sheen

Sheltrown
Shulman
Smith
Spade
Stahl
Stakoe
Stallworth
Steil
Stewart
Tabor
Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

“An act to protect and promote the public health; to codify, revise, consolidate, classify, and add to the laws relating
to public health; to provide for the prevention and control of diseases and disabilities; to provide for the classification,
administration, regulation, financing, and maintenance of personal, environmental, and other health services and
activities; to create or continue, and prescribe the powers and duties of, departments, boards, commissions, councils,
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committees, task forces, and other agencies; to prescribe the powers and duties of governmental entities and officials;
to regulate occupations, facilities, and agencies affecting the public health; to regulate health maintenance
organizations and certain third party administrators and insurers; to provide for the imposition of a regulatory fee; to
provide for the levy of taxes against certain health facilities or agencies; to promote the efficient and economical
delivery of health care services, to provide for the appropriate utilization of health care facilities and services, and to
provide for the closure of hospitals or consolidation of hospitals or services; to provide for the collection and use of
data and information; to provide for the transfer of property; to provide certain immunity from liability; to regulate and
prohibit the sale and offering for sale of drug paraphernalia under certain circumstances; to provide for the
implementation of federal law; to provide for penalties and remedies; to provide for sanctions for violations of this act
and local ordinances; to provide for an appropriation and supplements; to repeal certain acts and parts of acts; to repeal
certain parts of this act; and to repeal certain parts of this act on specific dates,”

The House agreed to the full title.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Senate Bill No. 1244, entitled

A bill to amend 1998 PA 386, entitled “Estates and protected individuals code,” (MCL 700.1101 to 700.8102) by
adding section 3619.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously
recommended by the Committee on Judiciary,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1244, entitled

A bill to amend 1998 PA 386, entitled “Estates and protected individuals code,” (MCL 700.1101 to 700.8102) by
adding section 3619.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 732 Yeas—107

Accavitti Gieleghem Meyer Sheltrown
Acciavatti Gillard Middaugh Shulman
Adamini Gleason Milosch Smith
Amos Hager Minore Spade

Bieda Hardman Mool enaar Stahl

Bisbee Hart Mortimer Stakoe
Bradstreet Hood Murphy Stallworth
Brandenburg Hoogendyk Newell Steil

Brown Hopgood Nitz Stewart
Byrum Howell Nofs Tabor
Casperson Huizenga O’ Neil Taub
Caswell Hummel Palmer Tobocman
Caul Hune Palsrok Vagnozzi
Clack Hunter Pappageorge Van Regenmorter
Condino Jamnick Pastor Vander Veen
Daniels Johnson, Rick Phillips Voorhees
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Dennis Johnson, Ruth Plakas Walker
DeRoche Julian Pumford Ward
DeRossett Koetje Reeves Waters
Drolet Kolb Richardville Wenke
Ehardt Kooiman Rivet Whitmer
Elkins LalJoy Robertson Williams
Emmons LaSata Rocca Wojno
Farhat Law Sak Woodward
Farrah Lipsey Shackleton Woronchak
Gaffney McConico Shaffer Zelenko
Garfield Meisner Sheen

Nays—O0

In The Chair: Julian

The question being on agreeing to the title of the bill,

Rep. Richardville moved to amend the title to read as follows:

A hill to amend 1998 PA 386, entitled “An act to codify, revise, consolidate, and classify aspects of the law relating
to wills and intestacy, relating to the administration and distribution of estates of certain individuals, relating to trusts,
and relating to the affairs of certain individuals under legal incapacity; to provide for the powers and procedures of the
court that has jurisdiction over these matters; to provide for the validity and effect of certain transfers, contracts, and
deposits that relate to death; to provide procedures to facilitate enforcement of certain trusts; and to repeal acts and
parts of acts,” by amending section 3614 (MCL 700.3614).

The motion prevailed.

The House agreed to the title as amended.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Senate Bill No. 1252, entitled

A bill to amend 1961 PA 236, entitled “Revised judicature act of 1961,” by amending section 2543 (MCL 600.2543),
as amended by 1986 PA 308.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously
recommended by the Committee on Judiciary,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1252, entitled

A bill to amend 1961 PA 236, entitled “ Revised judicature act of 1961,” by amending section 2543 (MCL 600.2543),
as amended by 1986 PA 308.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 733 Yeas—104

Accavitti Gleason Middaugh Sheltrown
Acciavatti Hager Milosch Shulman
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Adamini Hardman Minore Smith
Amos Hart M ool enaar Spade
Bieda Hood Mortimer Stahl
Bisbee Hoogendyk Murphy Stakoe
Brandenburg Hopgood Newell Stallworth
Brown Howell Nitz Steil
Byrum Huizenga Nofs Stewart
Casperson Hummel O’ Neil Tabor
Caswell Hune Palmer Taub
Caul Hunter Palsrok Tobocman
Clack Jamnick Pappageorge Vagnozzi
Condino Johnson, Rick Pastor Van Regenmorter
Daniels Johnson, Ruth Phillips Vander Veen
Dennis Julian Plakas Voorhees
DeRoche Koetje Pumford Walker
DeRossett Kolb Reeves Ward
Ehardt Kooiman Richardville Waters
Elkins LaJoy Rivet Wenke
Emmons LaSata Robertson Whitmer
Farhat Law Rocca Williams
Farrah Lipsey Sak Wojno
Gaffney McConico Shackleton Woodward
Gieleghem Meisner Shaffer Woronchak
Gillard Meyer Sheen Zelenko
Nays—3
Bradstreet Drolet Garfield

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to revise and consolidate the statutes relating to the organization and jurisdiction of the courts of this state;
the powers and duties of such courts, and of the judges and other officers thereof; the forms and attributes of civil
claims and actions; the time within which civil actions and proceedings may be brought in said courts; pleading,
evidence, practice and procedure in civil and criminal actions and proceedings in said courts; to provide remedies and
penalties for the violation of certain provisions of this act; to repeal all acts and parts of acts inconsistent with or
contravening any of the provisions of this act; and to repeal acts and parts of acts,”

The House agreed to the full title.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Senate Bill No. 1328, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 224a (MCL 750.224a), as
amended by 2002 PA 709.

The bill was read a second time.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.
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By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1328, entitled
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1931

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 224a (MCL 750.224a), as

amended by 2002 PA 709.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 734

Accavitti
Acciavatti
Adamini
Amos
Bieda
Bisbee
Bradstreet
Brandenburg
Brown
Byrum
Casperson
Caswell
Caul
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

Gieleghem
Gillard
Gleason
Hager
Hardman
Hart

Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune
Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
Laloy
LaSata
Law

Lipsey
McConico
M eisner

Yeas—107

Nays—O0

Meyer
Middaugh
Milosch
Minore
Mool enaar
Mortimer
Murphy
Newell
Nitz

Nofs

O’ Neil
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer
Sheen

Sheltrown
Shulman
Smith
Spade
Stahl
Stakoe
Stallworth
Steil
Stewart
Tabor
Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

“An act to revise, consolidate, codify and add to the statutes relating to crimes; to define crimes and prescribe the
penalties therefor; to provide for restitution under certain circumstances; to provide for the competency of evidence at
the trial of persons accused of crime; to provide immunity from prosecution for certain witnesses appearing at such
trials; and to repeal certain acts and parts of acts inconsistent with or contravening any of the provisions of this act,”

The House agreed to the full title.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.
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Second Reading of Bills

House Bill No. 5784, entitled
A bill to provide for the transfer between state departments of certain state property in Ingham and Clinton counties.
The bill was read a second time.

Rep. Ward moved to substitute (H-1) the bill.
The motion prevailed and the substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Murphy moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5784, entitled
A bill to provide for the transfer between state departments of certain state property in Ingham and Clinton counties.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 735

Accavitti
Acciavatti
Adamini
Amos
Bieda
Bisbee
Brandenburg
Brown
Byrum
Casperson
Caswell
Clack
Condino
Daniels
Dennis
DeRoche
DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield

In The Chair: Julian

Gieleghem
Gillard
Gleason
Hager
Hardman
Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune
Hunter
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
LaJoy
LaSata
Law
Lipsey
McConico
M eisner

Yeas—98

Nays—O0

Meyer
Middaugh
Milosch
Minore
Mortimer
Murphy
Newell
Nitz

Nofs

O’ Neil
Palmer
Palsrok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves
Richardville
Rivet

Sak

Sheen
Sheltrown
Shulman
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Smith
Spade
Stahl
Stakoe
Stallworth
Steil
Stewart
Tabor

Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko
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The question being on agreeing to the title of the bill,

Rep. Richardville moved to amend the title to read as follows:

A bill to provide for the transfer between state departments of certain state property in Ingham and Clinton counties;
to provide for the exchange of certain properties in Livingston county; and to prescribe certain conditions for the
transfer and exchange.

The motion prevailed.

The House agreed to the title as amended.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

House Bill No. 5457, entitled

A bill to amend 1976 PA 451, entitled “ The revised school code,” (MCL 380.1 to 380.1852) by adding section 622a.

Was read a second time, and the question being on the adoption of the proposed substitute (H-4) previously
recommended by the Committee on Education,

The substitute (H-4) was not adopted, a majority of the members serving not voting therefor.

Rep. Palmer moved to substitute (H-5) the bill.

The motion prevailed and the substitute (H-5) was adopted, a majority of the members serving voting therefor.
Rep. Palmer moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5457, entitled
A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding section 622a.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 736 Yeas—102

Accavitti Gillard Meyer Shulman
Acciavatti Gleason Middaugh Smith
Adamini Hager Milosch Spade
Amos Hardman M ool enaar Stahl

Bieda Hart Mortimer Stakoe
Bisbee Hood Murphy Stallworth
Bradstreet Hoogendyk Newell Steil
Brandenburg Hopgood Nitz Stewart
Brown Howell Nofs Tabor
Byrum Huizenga O'Neil Taub
Casperson Hummel Palmer Tobocman
Caul Hune Pal srok Vagnozzi
Clack Hunter Pappageorge Van Regenmorter
Condino Jamnick Pastor Vander Veen
Daniels Johnson, Rick Phillips Voorhees
DeRoche Johnson, Ruth Plakas Walker
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DeRossett Julian Reeves Ward
Drolet Koetje Richardville Waters
Ehardt Kolb Rivet Wenke
Elkins Kooiman Robertson Whitmer
Emmons LalJoy Sak Williams
Farhat LaSata Shackleton Wojno
Farrah Law Shaffer Woodward
Gaffney Lipsey Sheen Woronchak
Garfield McConico Sheltrown Zelenko
Gieleghem Meisner

Nays—4
Caswell Dennis Minore Pumford

In The Chair: Julian

The House agreed to the title of the hill.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Dennis, having reserved the right to explain her protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

| voted no on HB 5457 because it creates an undo burden on Intermediate School Districts. Five audits for each 1SD
is absurd and a waste of money that should be going for student services. Additional audits should only be done if an
ISD is not in compliance with state law or if it is determined that there are irregularities in financial management.”

Second Reading of Bills

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

House Bill No. 5475, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding section 620.

Was read a second time, and the question being on the adoption of the proposed substitute (H-5) previously
recommended by the Committee on Education,

The substitute (H-5) was adopted, a magjority of the members serving voting therefor.

Rep. Bradstreet moved to amend the bill as follows:
1. Amend page 5, following line 22, by inserting:
“(b) Travel expenses for air or boat travel for work-related purposes within this state between an island
and the mainland.” and relettering the remaining subdivisions.
The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Gieleghem moved to amend the hill as follows:
1. Amend page 1, following “THE PEOPLE OF THE STATE OF MICHIGAN ENACT:” by inserting:
“Sec. 506b. (1) Not later than December 31 of each year, the center for educational performance and
information shall submit all of the following information for each public school academy for the immediately
preceding school fiscal year to the department in the form and manner prescribed by the department:
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(a) All of the following general information:

(i) The amount of the public school academy’s total budget.

(i) The number of pupils served by the public school academy.

(iii) The number of employees employed by the public school academy.

(b) Except as otherwise provided in subsection (2) and subject to subsection (6), for each public school
academy board member or employee of the public school academy who had travel expenses during the school
fiscal year that totaled more than $3,000.00 and that were paid for with public school academy funds, all of the
following information concerning that travel:

(i) The total cost of air travel.

(i) The total cost of overnight lodging.

(iii) The total cost of car rental.

(iv) The total cost of meals.

(v) The dates, purpose, and locations of travel.

(vi) The name and position of the board member or employee.

(c) Except as otherwise provided in subsection (3) and subject to subsection (5), for each contract, other than
an employment contract or a contract that isreported under subdivision (f), that was entered into by the public
school academy during the school fiscal year and that either obligated the public school academy for an amount
in excess of $100,000.00; was not competitively bid and obligated the public school academy for an amount in
excess of $25,000.00; or was entered into with an entity in which a public school academy board member or
school administrator of the public school academy, or a family member of a public school academy board
member or school administrator of the public school academy, was known by the public school academy board
to have a monetary interest, a description of the contract that includes at least all of the following:

(i) The subject matter and cost of the contract.

(i) Whether the contract was competitively bid or was a single source contract.

(iii) The name and position of each individual who signed the contract on behalf of the public school academy.

(d) Except as otherwise provided in subsection (3), if there was a modification made during the school fiscal
year to an existing contract that resulted in an additional financial obligation owed by the public school academy
in excess of $100,000.00 or that resulted in the total financial obligation owed by the public school academy from
the existing contract exceeding $100,000.00, or was a modification to an existing contract that was not
competitively bid and the modification resulted in an additional financial obligation owed by the public school
academy in excess of $25,000.00 or resulted in the total financial obligation owed by the public school academy
from the existing contract exceeding $25,000.00, a description of the modification and the total amount of the
additional and total financial obligation.

(e) Subject to subsection (4), for each public school academy employee with a compensation package with a
total annual monetary value in the top 3% among the public school academy’s employees, all of the following:

(i) The dollar value of hisor her salary.

(ii) The dollar value of all expense accounts provided for the employee and the dollar value of all reimbursed
expenses.

(iii) The dollar value of any bonus, stipend, or any other form of supplemental compensation. As used in this
subparagraph, “supplemental compensation” means any payment or benefit made available to that employee
that is not generally made available to all teaching, administrative, and executive-level employees of the public
school academy.

(f) Total costsincurred during the school fiscal year, and the source or sources of the money expended during
the school fiscal year, for fiber optic or cable equipment and operating system software for fiber optic or cable
equipment networks. The description of the source or sources of the money expended for purposes described in
this subdivision shall specify the amount used from each of the separate funds maintained by the public school
academy and used from each other source.

(g) Payments made during the school fiscal year to persons who were not employees of the public school
academy for public relations, polling, lobbying, or legal services and a description of the services received by the
public school academy in return.

(h) For each person not included under subdivision (e) or (g) to whom the public school academy was required
to issue a federal income tax form 1099 that showed payments in excess of $25,000.00 during the school fiscal
year, the total amount paid to the individual, a description of the project or projects for which the person was
contracted, and the services provided by the person.

(i) The amount and percentage of the public school academy’s total budget that was spent on each of the
following:

(i) Administrative costs, as defined under the Michigan public school accounting manual.

(ii) Public relations, surveys, polling, lobbying, and legal services.
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(j) A list of all motor vehicles weighing 7,500 pounds or less that were owned or leased by the public school
academy during the school fiscal year and are not reported under subdivision (c) and a description of the
purposes for which each of these motor vehicles was used.

(2) Subsection (1)(b) does not apply to any of the following:

(a) Round-trip air travel on a scheduled airline from a location in the Upper Peninsula to a location in the
Lower Peninsula or chartered round-trip air travel from a location in the Upper Peninsula to a location in the
Lower Peninsula if the cost of the chartered air travel isless than the published cost of the same air travel on a
scheduled airline.

(b) Travel expenses for work-related travel within the boundaries of the intermediate school district within
which the public school academy is located.

(c) Mileage reimbur sement.

(3) Subsection (1)(c) and (d) does not apply to a contract for utilities or to a contract for an annuity or
retirement benefit in which all employees are €eligible to participate unless the contract is for payment of a
commission to a third-party broker for securing 1 of those contracts.

(4) If a public school academy has fewer than 3 employees in the top 3% of employees as described in
subsection (1)(e), the center for educational performance and information shall submit the infor mation required
under subsection (1)(e) for each public school academy employee with a compensation package with a total
monetary value in the top 3 among the public school academy’s employees. If a public school academy has more
than 20 employees in the top 3% of employees as described in subsection (1)(e), the center for educational
performance and information shall submit the information under subsection (1)(e) for each public school
academy employee with a compensation package with a total monetary value in the top 20 among the public
school academy’s employees.

(5) For the purposes of subsection (1)(c), a public school academy board member or school administrator of
a public school academy, or a family member of a public school academy board member or school administrator
of a public school academy, is not considered to have a monetary interest in any of the following contracts:

(a) A contract between the public school academy and any of the following:

(i) A corporation in which a public school academy board member, public school academy administrator, or
family member is a stockholder owning 1% or less of the total stock outstanding in any class if the stock is not
listed on a stock exchange or owning stock that has a present market value of $25,000.00 or less if the stock is
listed on a stock exchange.

(ii) A corporation in which a trust, if a public school academy board member, public school academy
administrator, or family member is a beneficiary under the trust, owns 1% or less of the total stock outstanding
in any class if the stock is not listed on a stock exchange or owning stock that has a present market value of
$25,000.00 or less if the stock is listed on a stock exchange.

(iii) A professional limited liability company organized pursuant to the Michigan limited liability company
act, 1993 PA 23, MCL 450.5101 to 450.6200, if a public school academy board member, public school academy
administrator, or family member is an employee but not a member of the company.

(b) A contract between the public school academy and any of the following:

(i) A corporation in which a public school academy board member, public school academy administrator, or
family member is not a stockholder owning more than 1% of the total stock outstanding in any classif the stock
is not listed on a stock exchange; is nhot a stockholder owning stock that has a present market value in excess of
$25,000.00 if the stock is listed on a stock exchange; or is not a director, officer, or employee.

(ii) A firm, partnership, or other unincorporated association, in which a public school academy board
member, public school academy administrator, or family member is not a partner, member, or employee.

(iii) A corporation or firm that has an indebtedness owed to a public school academy board member, public
school academy administrator, or family member.

(6) Beginning January 1, 2006, the monetary amount specified in subsection (1)(b) shall be adjusted each
January 1 pursuant to the annual aver age percentage increase or decrease in the Detroit consumer price index—
all items. The adjustment for each year shall be made by comparing the percentage increase or decreasein the
Detroit consumer price index for the preceding August by the corresponding Detroit consumer price index—all
items 1 year earlier. The resultant percentage change shall then be multiplied by the affected monetary amount.
These results shall be rounded up to the nearest dollar and added to or subtracted from the current monetary
amount as previously adjusted by this subsection to determine the new amount for that year. The adjustment
shall apply only to expenditures or violations occurring after the date of the adjusting of the amount. The
adjusted amount shall be determined and announced by the department on or before December 15 of each year
and shall be provided to all persons requesting the adjusted amount. If the index is unavailable, the department
shall make a reasonable approximation.

(7) The department shall post the information received under subsection (1) on its website.
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(8) As used in this section:

(a) “Family member” means a person’s spouse or spouse’s sibling or child; a person’s sibling or sibling's
spouse or child; a person’s child or child’s spouse; or a person’s parent or parent’s spouse, and includes these
relationships as created by adoption or marriage.

(b) “Total budget” means budget for all funds held by the public school academy.”.

The question being on the adoption of the amendment offered by Rep. Gieleghem,

Rep. Gieleghem demanded the yeas and nays.

The demand was supported.

The question being on the adoption of the amendment offered by Rep. Gieleghem,

Point of Order
Rep. Palmer requested a ruling from the Chair regarding the germaneness of the amendment offered by
Rep. Gieleghem.

The Chair ruled that the amendment is not germane pursuant to House Rule 64.

Rep. Gieleghem appealed the decision of the Chair.

The question being, “Shall the judgment of the Chair stand as the judgment of the House?”

The judgment of the Chair stood as the judgment of the House, a majority of the members present voting therefor,
by yeas and nays, as follows:

Roll Call No. 737 Yeas—62
Acciavatti Hager Milosch Sheen
Amos Hart Mool enaar Shulman
Bisbee Hoogendyk Mortimer Stahl
Bradstreet Howell Newell Stakoe
Brandenburg Huizenga Nitz Steil
Casperson Hummel Nofs Stewart
Caswell Hune Palmer Tabor
Caul Johnson, Rick Pal srok Taub
DeRoche Johnson, Ruth Pappageorge Van Regenmorter
DeRossett Julian Pastor Vander Veen
Drolet Koetje Pumford Voorhees
Ehardt Kooiman Richardville Walker
Emmons LalJoy Robertson Ward
Farhat LaSata Shackleton Wenke
Gaffney Meyer Shaffer Woronchak
Garfield Middaugh

Nays—44
Accavitti Gieleghem McConico Smith
Adamini Gillard M eisner Spade
Bieda Gleason Minore Stallworth
Brown Hardman Murphy Tobocman
Byrum Hood O’ Neil Vagnozzi
Clack Hopgood Phillips Waters
Condino Hunter Plakas Whitmer
Daniels Jamnick Reeves Williams
Dennis Kolb Rivet Wojno
Elkins Law Sak Woodward
Farrah Lipsey Sheltrown Zelenko

In The Chair: Julian
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Rep. Bradstreet moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5475, entitled
A bill to amend 1976 PA 451, entitled “The revised school code,” (MCL 380.1 to 380.1852) by adding section 620.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 738 Yeas—71
Acciavatti Garfield Milosch Sheen
Amos Gillard M ool enaar Shulman
Bisbee Hager Mortimer Stahl
Bradstreet Hoogendyk Newell Stakoe
Brandenburg Howell Nitz Steil
Byrum Huizenga Nofs Stewart
Casperson Hummel O’ Neil Tabor
Caswell Hune Palmer Taub
Caul Johnson, Rick Pal srok Vagnozzi
DeRoche Johnson, Ruth Pappageorge Van Regenmorter
DeRossett Koetje Pastor Vander Veen
Drolet Kooiman Plakas Voorhees
Ehardt LaJoy Rivet Walker
Elkins LaSata Robertson Ward
Emmons Law Rocca Wenke
Farhat McConico Sak Woodward
Farrah Meyer Shackleton Woronchak
Gaffney Middaugh Shaffer

Nays—36
Accavitti Gleason Lipsey Smith
Adamini Hardman Meisner Spade
Bieda Hart Minore Stallworth
Brown Hood Murphy Tobocman
Clack Hopgood Phillips Waters
Condino Hunter Pumford Whitmer
Daniels Jamnick Reeves Williams
Dennis Julian Richardville Wojno
Gieleghem Kolb Sheltrown Zelenko

In The Chair: Julian

The House agreed to the title of the bill.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.
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Reps. Accavitti, Brown, Dennis and Hopgood, having reserved the right to explain their protest against the passage
of the bill, made the following statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5475(H-5) because the bill, while well intentioned, does not go far enough. First, | would
have liked the opportunity to vote on an amendment that would have extended to charter schools the same
accountability standards set forth in the bill for intermediate school districts (ISD’s) . When are House Republicans
going to show the citizens of this state that they are serious about holding charter schools to the same accountability
standards as other public schools.

Secondly, HB 5475 requires ISD’s to submit mountains of information to the state on its operations and doesn’t
include any funds to get this accomplished. ISD’s serve an important role as partners with member school districtsin
providing a number of services, especially in the areas of special education and vocational training. Unfortunately, the
requirements of this bill mean that 1SDs will have to take money away from services for students and spend it on
satisfying the needs of another unfunded state mandate.”

Rep. Zelenko, having reserved the right to explain her protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5475(H-5) because it requires I1SD’s to submit mountains of information to the state on its
operations and doesn’'t include any funds to get this accomplished. ISD’s serve an important role as partners with
member school districts in providing a number of services, especially in the areas of special education and vocational
training. Unfortunately, the requirements of this bill mean that 1SDs will have to take money away from services for
students and spend it on satisfying the needs of another unfunded state mandate.

Secondly, because the bill, while well intended, does not go far enough. Specifically, | would have liked the
opportunity to vote on an amendment that would have extended to charter schools the same accountability standards
set forth in the bill for intermediate school districts . When will the legislature show the citizens of this state that we
are serious about holding charter schools to the same accountability standards as other public schools?’

Rep. Jamnick, having reserved the right to explain her protest against the passage of the hill, made the following
statement:

“Mr. Speaker and members of the House:

| voted no on HB 5475 (H-5) because the bill, while well intended, does not go far enough. First, | would have liked
the opportunity to vote on an amendment that would have extended to charter schools the same the accountability
standards set forth in the bill for intermediate school districts. This bill does required the submissal of substantial
amounts of date with no funds to assist with getting accomplished.”

Rep. Adamini, having reserved the right to explain his protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5475(H-5) because the bill, while well intentioned, does not go far enough. First, | would
have liked the opportunity to vote on an amendment that would have extended to charter schools the same
accountability standards set forth in the bill for intermediate school districts (ISD’s) . When are House Republicans
going to show the citizens of this state that they are serious about holding charter schools to the same accountability
standards as other public schools.

Secondly, HB 5475 requires ISD’s to submit mountains of information to the state on its operations and doesn’t
include any funds to get this accomplished. ISD’s serve an important role as partners with member school districtsin
providing a number of services, especially in the areas of special education and vocational training. Unfortunately, the
requirements of this bill mean that 1SDs will have to take money away from services for students and spend it on
satisfying the needs of another unfunded state mandate.”

Rep. Waters, having reserved the right to explain her protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5475(H-5) because the bill, while well intentioned, does not go far enough. First, | would
have liked the opportunity to vote on an amendment that would have extended to charter schools the same
accountability standards set forth in the bill for intermediate school districts (1SDs) . When are House Republicans
going to show the citizens of this state that they are serious about holding charter schools to the same accountability
standards as other public schools?

Secondly, HB 5475 requires 1SDs to submit mountains of information to the state on their operations and doesn’t
include any funds to get this accomplished. 1SDs serve an important role as partners with member school districts in
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providing a number of services, especially in the areas of special education and vocational training. Unfortunately, the
requirements of this bill mean that 1SDs will have to take money away from services for students and spend it on
satisfying the needs of another unfunded state mandate.”

Rep. Bieda, having reserved the right to explain his protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

| voted ‘no’ on House Bill 5475 (H-5) because the bill, although well-intentioned, does not go far enough. For one,
| would have liked the opportunity to vote on an amendment that would have extended to charter schools the same
accountability standards set forth in the bill for intermediate school districts (ISD’s).

In addition, this bill requires ISD’s to submit mountains of information to our state bureaucracy on its operations
and doesn’t include any funds to get this accomplished. | believe that 1SD’s perform an important role as partners with
member school districts in providing a number of services, especially in the areas of special education and vocational
training. Unfortunately, the requirements of this bill mean that 1SDs will have to take money away from services for
students and spend it on satisfying the needs of another unfunded state mandate. In other words, more money being
spent on pushing paper rather than educating students. Thus | voted no on House Bill 5475. Thank you.”

Second Reading of Bills

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

House Bill No. 5627, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 7 and 18 (MCL
388.1607 and 388.1618), section 7 as amended by 1996 PA 300 and section 18 as amended by 2003 PA 158.

Was read a second time, and the question being on the adoption of the proposed substitute (H-3) previously
recommended by the Committee on Education,

The substitute (H-3) was adopted, a majority of the members serving voting therefor.

Rep. Ruth Johnson moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5627, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 7 and 18 (MCL
388.1607 and 388.1618), section 7 as amended by 1996 PA 300 and section 18 as amended by 2003 PA 158.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 739 Yeas—101

Accavitti Gieleghem Meisner Sheen
Acciavatti Gillard Meyer Sheltrown
Adamini Gleason Middaugh Shulman
Amos Hager Milosch Spade
Bieda Hardman M ool enaar Stahl
Bisbee Hart Mortimer Stakoe
Bradstreet Hoogendyk Murphy Stallworth
Brandenburg Hopgood Newell Steil
Brown Howell Nitz Stewart
Byrum Huizenga Nofs Tabor
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Casperson
Caswell
Caul
Clack
Condino
Daniels
DeRoche
DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield

Minore

In The Chair: Julian
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Hummel
Hune

Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian

Koetje

Kolb
Kooiman
LaJoy

LaSata

Law

Lipsey
McConico

Pumford

Nays—3

The question being on agreeing to the title of the bill,

Rep. Richardville moved to amend the title to read as follows:

O’ Neil
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Reeves
Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer

Smith

1941

Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending section 18 (MCL 388.1618),

as amended by 2003 PA 158.
The motion prevailed.

The House agreed to the title as amended.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

House Bill No. 5839, entitled
A bill to amend 1976 PA 451, entitled “ The revised school code,” by amending sections 687 and 1731 (MCL 380.687
and 380.1731), section 687 as amended by 2003 PA 299 and section 1731 as amended by 2002 PA 70, and by adding

section 625b.

Was read a second time, and the question being on the adoption of the proposed substitute (H-5) previously
recommended by the Committee on Education,

The substitute (H-5) was adopted, a magjority of the members serving voting therefor.

Rep. Meisner moved to amend the hill as follows:

1. Amend page 4, line 2, by striking out all of subsection (5) and renumbering the remaining subsection.

2. Amend page 9, line 13, by striking out all of subsection (2) and renumbering the remaining subsection.
The question being on the adoption of the amendments offered by Rep. Meisner,
Rep. Meisner demanded the yeas and nays.

The demand was supported.

The question being on the adoption of the amendments offered by Rep. Meisner,
The amendments were not adopted, a majority of the members serving not voting therefor, by yeas and nays, as

follows:
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Roll Call No. 740 Yeas—49
Accavitti Gleason Meisner Smith
Adamini Hardman Meyer Spade
Bieda Hart Minore Stallworth
Brown Hood Murphy Tobocman
Byrum Hopgood O’ Neil Vagnozzi
Clack Hunter Phillips Waters
Condino Jamnick Plakas Whitmer
Daniels Kolb Pumford Williams
Dennis LaSata Reeves Wojno
Elkins Law Rivet Woodward
Farrah Lipsey Sak Woronchak
Gieleghem McConico Sheltrown Zelenko
Gillard

Nays—55
Acciavatti Gaffney Middaugh Shaffer
Amos Garfield Milosch Sheen
Bishee Hager Mool enaar Shulman
Bradstreet Hoogendyk Mortimer Stahl
Brandenburg Howell Newell Stakoe
Casperson Huizenga Nitz Steil
Caswell Hummel Nofs Tabor
Caul Hune Palmer Taub
DeRoche Johnson, Rick Palsrok Van Regenmorter
DeRossett Johnson, Ruth Pappageorge Vander Veen
Drolet Julian Pastor Voorhees
Ehardt Koetje Robertson Ward
Emmons Kooiman Rocca Wenke
Farhat LaJoy Shackleton

In The Chair: Julian

Rep. Ruth Johnson moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5839, entitled

A bill to amend 1976 PA 451, entitled “ The revised school code,” by amending sections 687 and 1731 (M CL 380.687
and 380.1731), section 687 as amended by 2003 PA 299 and section 1731 as amended by 2002 PA 70, and by adding
section 625b.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 741 Yeas—61

Acciavatti Hager Middaugh Sheen
Amos Hart Milosch Shulman
Bisbee Hoogendyk M ool enaar Stahl
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Bradstreet Howell Mortimer Stakoe
Brandenburg Huizenga Newell Steil
Casperson Hummel Nitz Stewart
Caswell Hune Nofs Tabor
Caul Johnson, Rick Palmer Taub
DeRoche Johnson, Ruth Palsrok Van Regenmorter
DeRossett Julian Pappageorge Vander Veen
Drolet Koetje Pastor Voorhees
Ehardt Kooiman Robertson Walker
Emmons LaJoy Rocca Ward
Farhat LaSata Shackleton Wenke
Gaffney Meyer Shaffer Woodward
Garfield

Nays—46
Accavitti Gillard Minore Smith
Adamini Gleason Murphy Spade
Bieda Hardman O’ Neil Stallworth
Brown Hood Phillips Tobocman
Byrum Hopgood Plakas Vagnozzi
Clack Hunter Pumford Waters
Condino Jamnick Reeves Whitmer
Daniels Kolb Richardville Williams
Dennis Law Rivet Wojno
Elkins Lipsey Sak Woronchak
Farrah McConico Sheltrown Zelenko
Gieleghem Meisner

In The Chair: Julian

The question being on agreeing to the title of the bill,

Rep. Richardville moved to amend the title to read as follows:

A bill to amend 1976 PA 451, entitled “The revised school code,” by amending sections 681, 682, 687, 1723, 1724,
17244, and 1731 (MCL 380.681, 380.682, 380.687, 380.1723, 380.1724, 380.1724a, and 380.1731), sections 681, 682,
687, and 1724 as amended by 2003 PA 299, section 1724a as added by 1994 PA 258, and section 1731 as amended by
2002 PA 70, and by adding section 625b.

The motion prevailed.

The House agreed to the title as amended.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Hopgood, having reserved the right to explain his protest against the passage of the bill, made the following

statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5839 (H-5) because the bill creates the potential for increased costs to our intermediate
school districts (I1SDs) for their special education and vocational-technical education bonds. With the intention of
stopping bond funds from being used on inappropriate purposes, this bill may unintentionally cost schools substantial
sums of money. If the lenders and those extending credit see a risk that the millage may be repealed and thus
unavailable to fund operations, they may either choose not to do business with the ISDs or their may raise their rates
to account for that risk.
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The increased funds spent on this means that much less funding for our children in special education programs and
those trying to move forward through vocational-technical programs. In the long run, this hurts our children. For this
reason, | voted no on HB 5839 (H-5).”

Rep. Bieda, having reserved the right to explain his protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5839 (H-5) because of the negative effects this bill would have on the cost of bonds for
schools. According to expert testimony provided during the House Education Committee discussion of House
Bill 5839, the bond recall provisions of thisbill will cost schools (and ultimately taxpayers) substantial sums of money.
If those doing business with ISDs or extending credit to or evaluating credit of 1SDs see risk that general or dedicated
millage may not be available to fund operations, they will either refuse to do business with the ISD, or raise rates to
account for the risk. While | support efforts to add vital spending accountability measure, we should be extremely
careful that we do not create more financial harm. Thus, | voted no on House Bill 5839. Thank you.”

Rep. Adamini, having reserved the right to explain his protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5839 (H-5) because the bill, while well intentioned, does not go far enough. | would have
liked the opportunity to vote on an amendment that would have extended to charter schools the same accountability
standards set forth in the bill for intermediate school districts (ISDs) . When are House Republicans going to show the
citizens of this state that they are serious about holding charter schools to the same accountability standards as other
public schools.

With this bill, layers of additional oversight are added for |SDs to ensure they are held properly accountable and yet
ablind eye is turned to the actions of charter schools. For this reason, | voted against this bill.”

Rep. Accavitti, having reserved the right to explain his protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

It is my belief this bill will raise the cost of borrowing for school districts. Because more public dollars will be paid
in interest and bond fees less will be spent on facilities and education. | can not find fault with the lenders as they must
charge fees based on the risk they are taking. The fact that the borrowers source of revenue to repay the lenders would
be in question makes the transaction more risky for all.”

Rep. Meisner, having reserved the right to explain his protest against the passage of the bill, made the following
statement:

“Mr. Speaker and members of the House:

While | support adding greater accountability to our intermediate school district structure, | don’t support doing it
in ways that will take money out of the classroom and make the business of running schools more expensive.
According to the non-partisan bond counsel for the Macomb 1SD, under this bill, those doing business with schools
would ...either refuse to do business with the ISD or raise rates to account for the risk.” This amounts to a new tax on
schools, which is contrary to the best interests of the schoolsin my district.”

Second Reading of Bills

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

House Bill No. 5850, entitled

A bill to amend 1976 PA 451, entitled “The revised school code,” by amending section 1804 (MCL 380.1804) and
by adding sections 1814, 1815, and 1816.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously
recommended by the Committee on Education,

The substitute (H-2) was adopted, a majority of the members serving voting therefor.
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Rep. Vagnozzi moved to amend the bill as follows:

1. Amend page 1, line 9, after “district” by inserting “or public school academy”.

2. Amend page 2, line 1, after “district” by inserting “or public school academy”.

3. Amend page 3, line 23, after “district” by inserting “or public school academy”.

4. Amend page 3, line 27, after “district” by inserting “or public school academy”.

5. Amend page 4, line 2, after the first “district” by inserting “or public school academy”.
6. Amend page 4, line 2, after the second “district” by inserting “or public school academy”.
The question being on the adoption of the amendments offered by Rep. Vagnozzi,
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Point of Order

1945

Rep. Palmer requested a ruling from the Chair regarding the germaneness of the amendments offered by

Rep. Vagnozzi.

The Chair ruled that the amendments are not germane pursuant to House Rule 64.

Rep. Ruth Johnson moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

Rep. Waters moved that Rep. Minore be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5850, entitled
A bill to amend 1976 PA 451, entitled “The revised school code,” by amending section 1804 (MCL 380.1804) and
by adding sections 1814, 1815, and 1816.
Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 742

Accavitti
Acciavatti
Adamini
Amos
Bieda
Bisbee
Bradstreet
Brandenburg
Brown
Byrum
Casperson
Caswell
Caul
Clack
Condino
Daniels
Dennis
DeRoche

Gieleghem
Gillard
Gleason
Hager
Hardman

Hart

Hood
Hoogendyk
Hopgood
Howell
Huizenga
Hummel
Hune

Hunter
Jamnick
Johnson, Rick
Johnson, Ruth
Julian

Yeas—106

Meyer
Middaugh
Milosch

M ool enaar
Mortimer
Murphy
Newell
Nitz

Nofs

O’ Neil
Palmer

Pal srok
Pappageorge
Pastor
Phillips
Plakas
Pumford
Reeves

Sheltrown
Shulman
Smith
Spade

Stahl

Stakoe
Stallworth
Steil

Stewart
Tabor

Taub
Tobocman
Vagnozzi
Van Regenmorter
Vander Veen
Voorhees
Walker
Ward
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DeRossett
Drolet
Ehardt
Elkins
Emmons
Farhat
Farrah
Gaffney
Garfield

In The Chair: Julian
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Koetje
Kolb
Kooiman
LaJoy
LaSata
Law
Lipsey
McConico
M eisner

The House agreed to the title of the bill.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Nays—O

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

House Bill No. 5851, entitled
A bill to amend 1927 PA 175, entitled “ The code of criminal procedure,” by amending section 13p of chapter XVII

(MCL 777.13p), as amended by 2002 PA 475.

The bill was read a second time.

Rep. Ruth Johnson moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Richardville
Rivet
Robertson
Rocca

Sak
Shackleton
Shaffer
Sheen

Second Reading of Bills

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of

House Bill No. 5851, entitled
A bill to amend 1927 PA 175, entitled “ The code of criminal procedure,” by amending section 13p of chapter XVII

(MCL 777.13p), as amended by 2002 PA 475.

Third Reading of Bills

[No. 79

Waters
Wenke
Whitmer
Williams
Wojno
Woodward
Woronchak
Zelenko

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 743

Accavitti
Acciavatti
Adamini
Amos

Bieda
Bisbee
Bradstreet
Brandenburg

Gieleghem
Gillard
Gleason
Hager
Hardman
Hart

Hood
Hoogendyk

Yeas—106

Meyer
Middaugh
Milosch
Mool enaar
Mortimer
Murphy
Newell
Nitz

Sheltrown
Shulman
Smith
Spade
Stahl
Stakoe
Stallworth
Steil
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Brown Hopgood Nofs Stewart

Byrum Howell O'Neil Tabor

Casperson Huizenga Palmer Taub

Caswell Hummel Palsrok Tobocman

Caul Hune Pappageorge Vagnozzi

Clack Hunter Pastor Van Regenmorter
Condino Jamnick Phillips Vander Veen
Daniels Johnson, Rick Plakas Voorhees

Dennis Johnson, Ruth Pumford Walker

DeRoche Julian Reeves Ward

DeRossett Koetje Richardville Waters

Drolet Kolb Rivet Wenke

Ehardt Kooiman Robertson Whitmer

Elkins LaJoy Rocca Williams
Emmons LaSata Sak Wojno

Farhat Law Shackleton Woodward
Farrah Lipsey Shaffer Woronchak
Gaffney McConico Sheen Zelenko

Garfield M eisner

In The Chair: Julian

The House agreed to the title of the hill.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Nays—O

Second Reading of Bills

Rep. Richardville moved that Rule 48 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

House Bill No. 5921, entitled
A bill to amend 1976 PA 451, entitled “ The revised school code,” by amending section 612 (MCL 380.612) and by

adding section 634.

Was read a second time, and the question being on the adoption of the proposed substitute (H-4) previously
recommended by the Committee on Education,

The substitute (H-4) was adopted, a mgjority of the members serving voting therefor.

Rep. Hopgood moved to amend the bill as follows:;

1. Amend page 1, following “THE PEOPLE OF THE STATE OF MICHIGAN ENACT:" by inserting:
“Sec. 506¢. (1) Not later than July 1, 2005, each public school academy board of directors shall adopt and
implement a conflict of interest policy designed to avoid conflicts of interest by public school academy officials

and employees.

(2) Not later than July 1, 2005, each public school academy board of directors shall adopt and implement a

policy to prohibit use of public school academy funds or other public funds under the control of the public school
academy for purchasing alcoholic beverages, jewelry, gifts, fees for golf, or any item the purchase or possession
of which isillegal. Subject to subsection (8), the policy may allow the use of public funds for the purchase of a
plaque, medal, trophy, or other award for the recognition of an employee, volunteer, or pupil if the purchase
does not exceed $100.00 per recipient. As used in this subsection, “public funds’ means funds generated from
taxes levied under this act, state appropriations of state or federal funds, or payments made to the public school
academy for services, but does not include voluntary contributions made for a specific purpose by a public
school academy board member, a public school academy employee, another individual, or a private entity.
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(3) The department shall develop and distribute to public school academies a model conflict of interest policy
for the purposes of subsection (1) and a model policy meeting the requirements of subsection (2).

(4) Subject to subsection (8), in any 1-month period, a public school academy board member or public school
academy administrator shall not accept from a person who does business or seeksto do business of any kind with
the public school academy any money, goods, or services with a value in excess of $44.00 if the board member
or official does not provide goods or services of equal value in exchange. This subsection does not apply to a gift
or reward already prohibited under section 1805.

(5) If a public school academy board member or public school academy administrator has a substantial
conflict of interest in a proposed contract, the public school academy shall not enter into that contract. As used
in this subsection, “substantial conflict of interest” means a conflict of interest on the part of a public school
academy board member or public school academy administrator in respect to a contract with the public school
academy that is of such substance as to induce action on his or her part to promote the contract for his or her
own personal benefit. In the following cases, there is no substantial conflict of interest:

(a) A contract between the public school academy and any of the following:

(i) A corporation in which a public school academy board member or public school academy administrator is
a stockholder owning 1% or less of the total stock outstanding in any class if the stock is not listed on a stock
exchange or owning stock that has a present market value of $25,000.00 or less if the stock is listed on a stock
exchange.

(i) A corporation in which a trust, if a public school academy board member or public school academy
administrator is a beneficiary under the trust, owns 1% or less of the total stock outstanding in any class if the
stock is not listed on a stock exchange or owning stock that has a present market value of $25,000.00 or less if
the stock islisted on a stock exchange.

(iii) A professional limited liability company organized pursuant to the Michigan limited liability company
act, 1993 PA 23, MCL 450.5101 to 450.6200, if a public school academy board member or public school academy
administrator is an employee but not a member of the company.

(b) A contract between the public school academy and any of the following:

(i) A corporation in which a public school academy board member or public school academy administrator is
not a stockholder owning more than 1% of the total stock outstanding in any classif the stock is not listed on a
stock exchange; is not a stockholder owning stock that has a present market value in excess of $25,000.00 if the
stock islisted on a stock exchange; or is not a director, officer, or employee.

(ii) A firm, partner ship, or other unincor porated association, in which a public school academy board member
or public school academy administrator is not a partner, member, or employee.

(iii) A corporation or firm that has an indebtedness owed to a public school academy board member or public
school academy administrator.

(c) A contract awarded to the lowest qualified bidder, upon receipt of sealed bids pursuant to a published
notice for bids if the notice does not bar, except as authorized by law, any qualified person, firm, corporation,
or trust from bidding. This subdivision does not apply to amendments or renegotiations of a contract or to
additional payments under the contract that were not authorized by the contract at the time of award.

(6) If a public school academy board member, public school academy administrator, or an employee of a
public school academy who recommends, negotiates, or is authorized to sign a contract on behalf of the public
school academy either is employed by or under contract with a business enterprise with which the public school
academy is considering entering into a contract or knows that he or she has a family member who has an
ownership interest in or is employed by a business enterprise with which the public school academy is
considering entering into a contract, the board member, administrator, or employee shall disclose thisfact to the
public school academy board of directors at a public meeting of the public school academy board of directors
before the public school academy board of directors entersinto the contract. If the public school academy board
of directorsreceives a disclosure described in this subsection, the public school academy board of directors shall
vote at a public meeting of the public school academy board of directors on whether or not it considers the
relationship described in the disclosure to be a conflict of interest, and shall not enter into the contract without
first voting at a public meeting of the public school academy board of directors to enter into the contract. As
used in this subsection, “family member” means a person’s spouse or spouse’s sibling or child; a person’ssibling
or sibling's spouse or child; a person’s child or child’'s spouse; or a person’s parent or parent’s spouse, and
includes these relationships as created by adoption or marriage.

(7) A public school academy board of directors shall ensure that each employment contract with a school
administrator employed by the public school academy includes both a provision prohibiting the school
administrator from engaging in conduct involving moral turpitude and a provision allowing the public school
academy board of directors to void the contract if the school administrator violates the provision prohibiting
conduct involving moral turpitude.

(8) Beginning January 1, 2005, the monetary amounts specified in subsections (2) and (4) shall be adjusted
each January 1 pursuant to the annual average percentage increase or decrease in the Detroit consumer price
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index—all items. The adjustment for each year shall be made by comparing the percentage increase or decrease
in the Detroit consumer price index for the preceding August by the corresponding Detroit consumer price
index—all items 1 year earlier. The resultant percentage change shall then be multiplied by the affected
monetary amount. These results shall be rounded up to the nearest dollar and added to or subtracted from the
current monetary amounts as previously adjusted by this subsection to determine the new amount for that year.
The adjustment shall apply only to expenditures or violations occurring after the date of the adjusting of the
amount. The adjusted amount shall be determined and announced by the department on or before December 15
of each year and shall be provided to all persons requesting the adjusted amount. If theindex is unavailable, the
department shall make a reasonable approximation.”.
The question being on the adoption of the amendment offered by Rep. Hopgood,

Point of Order

Rep. Palmer requested a ruling from the Chair regarding the germaneness of the amendment offered by Rep.
Hopgood.

The Chair ruled that the amendment is not germane pursuant to House Rule 64.

Rep. Ruth Johnson moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5921, entitled

A bill to amend 1976 PA 451, entitled “ The revised school code,” by amending section 612 (MCL 380.612) and by
adding section 634.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 744

Yeas—91

Accavitti Garfield Middaugh Sheltrown
Acciavatti Gieleghem Milosch Shulman
Adamini Gleason M ool enaar Spade
Amos Hager Mortimer Stahl
Bieda Hart Murphy Stakoe
Bisbee Hoogendyk Newell Steil
Bradstreet Howell Nitz Stewart
Brandenburg Huizenga Nofs Tabor
Brown Hummel O’ Neil Taub
Byrum Hune Palmer Tobocman
Casperson Hunter Pal srok Vagnozzi
Caswell Jamnick Pappageorge Van Regenmorter
Caul Johnson, Rick Pastor Vander Veen
Condino Johnson, Ruth Plakas Voorhees
Dennis Julian Pumford Walker
DeRoche Koetje Richardville Ward
DeRossett Kolb Rivet Wenke
Drolet Kooiman Robertson Whitmer
Ehardt LalJoy Rocca Williams
Emmons LaSata Sak Wojno
Farhat Lipsey Shackleton Woodward
Farrah McConico Shaffer Woronchak
Gaffney Meyer Sheen
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Nays—16
Clack Hardman Meisner Smith
Daniels Hood Minore Stallworth
Elkins Hopgood Phillips Waters
Gillard Law Reeves Zelenko

In The Chair: Julian

The question being on agreeing to the title of the bill,

Rep. Richardville moved to amend the title to read as follows:

A hill to amend 1976 PA 451, entitled “ The revised school code,” by amending sections 611, 612, 614, 614a, 616,
617, and 701 (MCL 380.611, 380.612, 380.614, 380.614a, 380.616, 380.617, and 380.701), section 611 as amended by
1981 PA 87, section 614 as amended by 2004 PA 233, section 614a as added by 2004 PA 234, and sections 616, 617,
and 701 as amended by 2003 PA 299, and by adding section 634.

The motion prevailed.

The House agreed to the title as amended.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Reps. Hopgood, Law, Phillips and Waters, having reserved the right to explain their protest against the passage of
the bill, made the following statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5921 (H-3) because the bill, while well intentioned, does not go far enough. | would have
liked the opportunity to vote on an amendment that would have extended to charter schools the same accountability
standards set forth in the bill for intermediate school districts (1SDs) . When are House Republicans going to show the
citizens of this state that they are serious about holding charter schools to the same accountability standards as other
public schools.

With this bill, layers of additional oversight are added for SDs to ensure they are held properly accountable and yet
ablind eye is turned to the actions of charter schools. For this reason, | voted against this bill.”

By unanimous consent the House returned to the order of
Motions and Resolutions

THIS RESOLUTION IS OFFERED TO COMPLY WITH MCL 8§ 18.1246, 830.415, and 830.417 AND REQUIRES
A RECORD ROLL CALL VOTE

Rep. Shackleton offered the following concurrent resolution:

House Concurrent Resolution No. 67.

A concurrent resolution approving an increase in Total Project Cost, approving the conveyance of property to the
State Building Authority, and approving a lease between the State of Michigan and the State Building Authority
relative to the Department of Community Health Center for Forensic Psychiatry.

Whereas, The Department of Community Health Center for Forensic Psychiatry (the “Facility”) was established in
1999 PA 265 at a Total Facility Cost of $95,100,000, of which the State Building Authority (the “Authority”) share
was $0 and the State General Fund/General Purpose share was $95,100,000; and

Whereas, 2001 PA 81 maintained the Total Project Cost at $95,100,000 and increased the Authority’s share by
$95,099,900 to a share of $95,099,900, and decreased the State General Fund/General Purpose share by $95,099,900
to a share of $100; and

Whereas, It is estimated that the total cost to complete the project has increased to $109,900,000, thereby increasing
the State Building Authority share by $14,800,000, from $95,099,900 to $109,899,900; and

Whereas, Pursuant to section 246 of 1984 PA 431, as amended, being MCL § 18.1246, the authorized cost of projects
shall only be established or revised by specific reference in a budget act, by concurrent resolution adopted by both
houses of the legislature, or inferred by the total amount of any appropriations made to complete plans and
construction; and
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Whereas, Section 5 of 1964 PA 183, as amended, being MCL § 830.415, requires the approva of the State
Administrative Board, the Attorney General, and the Michigan Legislature by concurrent resolution concurred in by a
majority of the members elected to and serving in each house, with the votes and names of the members voting thereon
entered in the journal, before land owned by the State of Michigan (the “ State”) may be conveyed to the State Building
Authority (the “Authority”); and

Whereas, The site for the Facility, located in Washtenaw County, is currently owned by the State; and

Whereas, Section 7 of 1964 PA 183, as amended, being MCL § 830.417, requires the approval of the State
Administrative Board and the Michigan Legislature by concurrent resolution concurred in by a majority of the
members elected to and serving in each house, with the votes and names of the members voting thereon entered in the
journal, before the State may enter into a lease with the Authority upon a showing of a public purpose; and

Whereas, Providing additional space to be used by the State pursuant to the lease for the Facility is a recognized
public purpose; and

Whereas, A |ease between the Authority and the State has been prepared providing for the leasing of the Facility by
the Authority to the State (the “Lease”); and

Whereas, The Executive Director of the Authority has furnished the Joint Capital Outlay Subcommittee of the
Legislature with information and documents relative to the Lease; now, therefore, be it

Resolved by the House of Representatives (the Senate concurring), That the Total Facility Cost for the Department
of Community Health Center for Forensic Psychiatry shall not exceed $109,900,000 (the Authority share shall not
exceed $109,899,900 and the State General Fund/General Purpose share shall not exceed $100), plus interest charges
on monies advanced by the State to meet the construction cash flow requirements of the Facility, if any, of which not
more than $109,899,900, plus interest charges on monies advanced by the State to meet the construction cash flow
requirements of the Facility, if any, shall be financed from bonds issued by the Authority, exclusive of amounts
necessary for reserves, interest, or other nonconstruction costs; and be it further

Resolved, That the Legislature hereby approves the necessary conveyances of property to the Authority as more
particularly described in the Lease and attachments thereto; and be it further

Resolved, That the Legislature hereby approves the Authority acquiring the Facility and leasing it to the State and
hereby determines that the leasing of the Facility from the Authority is for a public purpose as authorized by 1964
PA 183, as amended; and be it further

Resolved, That the annual amounts of “True Rental” for the Facility shall be within or below the range of $7,535,000
and $10,035,000, as shall reflect variations that may occur in the components upon which the appraisal of True Rental
was based, which amounts shall be certified by the appraiser and thereafter approved by the State Administrative Board
and the Authority as authorized by 1964 PA 183, as amended; and be it further

Resolved, That the Lease is hereby approved by this concurrent resolution, and the Governor and the Secretary of
State are authorized and directed to execute the Lease for and on behalf of the State; and be it further

Resolved, That, by hereby approving the Lease between the State and the Authority, the Legislature agrees to
appropriate annually sufficient amounts to pay the rent as obligated pursuant to the Lease; and be it further

Resolved, That the Legislature hereby directs any damages or settlements received by the State of Michigan
resulting from the construction of the Facility shall be deposited as State General Fund/General Purpose money; and
be it further

Resolved, That a copy of this concurrent resolution be transmitted to the Governor, the Secretary of State, the
Authority, and the State Budget Director.

Pending the reference of the concurrent resolution to a committee,

Rep. Richardville moved that Rule 77 be suspended and the concurrent resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the concurrent resolution,

The Clerk made the following statement:

“Mr. Speaker and members of the House, the lease and exhibits attached to the resolution are available for review
by the membership in the Clerk’s office.”

The question being on the adoption of the concurrent resolution,

The concurrent resolution was adopted, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 745 Yeas—102
Accavitti Hager Milosch Sheltrown
Acciavatti Hardman Minore Shulman

Adamini Hart M ool enaar Smith
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Amos Hood Mortimer Spade
Bieda Hoogendyk Murphy Stahl
Bisbee Hopgood Newell Stakoe
Brown Howell Nitz Stallworth
Byrum Huizenga Nofs Steil
Casperson Hummel O'Neil Stewart
Caswell Hune Palmer Tabor
Caul Hunter Palsrok Tobocman
Clack Jamnick Pappageorge Vagnozzi
Condino Johnson, Rick Pastor Van Regenmorter
Daniels Johnson, Ruth Phillips Vander Veen
Dennis Julian Plakas Voorhees
DeRoche Koetje Pumford Walker
DeRossett Kolb Reeves Ward
Ehardt Kooiman Richardville Waters
Elkins LalJoy Rivet Wenke
Emmons LaSata Robertson Whitmer
Farhat Law Rocca Williams
Farrah Lipsey Sak Wojno
Gaffney McConico Shackleton Woodward
Gieleghem Meisner Shaffer Woronchak
Gillard Meyer Sheen Zelenko
Gleason Middaugh

Nays—5
Bradstreet Drolet Garfield Taub
Brandenburg

In The Chair: Julian

Reports of Select Committees

First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5520, entitled

A hill to make appropriations for the judicial branch for the fiscal year ending September 30, 2005; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2005; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the judicial
branch for the fiscal year ending September 30, 2005, from the funds indicated in this part. The following is a summary
of the appropriations in this part:
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For Fiscal Year
Ending Sept. 30,

2005
JUDICIARY
APPROPRIATION SUMMARY:
Full-time equated exempted POSITIONS.........oiuuiiiiiee it 582.5
GROSS APPROPRIATION ... .uiiiiitiie ettt e siieee e siteeeesteeeeastteeesssbeeessntaeeesssseeesssbeeesssaeessnseeeeens $ 253,216,700
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccoviiiieieiiinniiiieneeen. 4,633,500
ADJUSTED GROSS APPROPRIATION ...oiiiiiiiieiiiitessiiie e siieeesiee e siae e sireeessniaeeasneaee e e $ 248,583,200
Federal revenues:
Total fEABIral FEVENUES.......ooi ittt e et e e e et be e e e e e e e snnbeaeeaa s 4,015,600
Special revenue funds:
TOLAl OCAl FEVENUES ......eeeeie ettt ettt e e e e st e e e e e e e sabb e e e e e e e e sannrenaaaaeas 3,298,100
TOLAl PriIVALE FEVENUES......coii ittt e ettt e e et e e e e e et e et e e e e e e e nbeteeeaeesaanntaeeeaaeeeannrnneaaaaas 842,500
Total other state reStriCted FEVENUES...........eiiii i e e e sereeeeae s 82,333,700
State general fUN/GENEral PUIPOSE ......cccuuieiieiiitiieiiee et ettt et ettt et e sbe e e sabe e sbe e s beeaneeens $ 158,093,300
Sec. 102. SUPREME COURT
Full-time equated exempted POSITIONS ........ccuiiiiiiiie it 285.0
Supreme court administration—2117.0 FTE POSITIONS ........ccoeiiiiiiiiiiiiie e e e $ 10,704,000
Judicial institute—219.0 FTE POSItIONS ......uuiiiiiiiiiiiiiie e e e e eereeeeee s 2,661,300
State court administrative office—79.0 FTE poSitionsS..........coooiiiiiiiiieiiiiiieee e 10,149,100
Judicial information systems—21.0 FTE POSITIONS .......cooiiuviiiiiieeiiiiiieee e 4,608,500
Direct trial court automation support—a33.0 FTE pOSItioNnS..........ccooveeeiiiieiiiiieeeiieee e 3,298,100
Foster care review board—212.0 FTE POSITIONS .......cccvviiiiieeiiiiiiiieee s 1,207,500
Community dispute resolution—4.0 FTE POSITIONS........cooiiiiiiiiiiiieiiiiee i 2,248,400
Other feAEral Grants ......oocoii i e e e e e e e e e s s r e e e e s e snnreeeeaeeeanne 275,000
Drug treatmMENT COUITS ... .ottt ettt et e e e e e ettt et e e e e e e e e eeern bt e e e e eeeeeeeenennen 4,635,000
(] O S AN o (@ o ] 7N I 1 ] PP $ 39,786,900
Appropriated from:
Interdepartmental grant revenues:
IDG from department of community hEalth ..........cc.ovvvviiiiii e 1,800,000
IDG from department of career deVelOpMENt ..........c.eviiiiiiiiiiie e 95,000
IDG from state police - criminal justice iMmProvemMeNt ............ceveeiviicieeeiee e 2,015,000
IDG from state police - Michigan justice training fund............cccccoeeiieiee e, 300,000
Federal revenues:
DOJ, VICtiMS aSsiStANCE PrOQIaMIS. .. uuueeeeeeiiurrerereeeiastrteereeessasntrnereeessansrereeeessanssssereeeesammnrenes 50,000
DOJ, drug court training and eValUation ..............coiiiiiiiieeeiiiiiieie e e sieee e e e e e e e e 300,000
DOT, national highway traffic safety administration.............ccccuvvveeeiiiiciiiiee e 215,300
HHS, access and ViSitation grant...........ccoiiciieiee e iiiiiiie e s s e e e sreee e e e s e e e e e e e nnreees 387,000
HHS, Children’s JUSLICE grant ...........uviiiiie it e e e e e e e st e e e e e e e nnreees 200,000
HHS, court improvemMent PrOJECE.........ceieeiiiiiiieiee e ieceee e e e s s st e e e e e e s ere e e e e s snnn e e e e e e e e nnnreees 1,160,000
HHS, title IV-D child SUPPOIt Program ......cc.uuueeeeeeiiiiiiie e e e s s e e e e e e sreee e e e e e snnrae e e e e e e e nnreees 907,700
HHS, title [V-E fOSLEr Care PrOgraM........cciicirreeeeeeieiitieee e e e e e sittee e e e e e s straaeeaeessntnaaeeeeeesannnreees 520,600
Other federal grant FEVENUES..........oii ittt e e e e e s e e e e e s s e e e e e s e sanbaeeeaeaeanes 275,000
Special revenue funds:
(oo R U g =R PPPPRR 3,298,100
L A2 = PR SUPRPTPRR 169,000
Private - interest on |awyers trust aCCOUNLS..............coiiiiiiiiieiccce e e e e e e e eeeee e 232,700
Private - state JUStICE INSLITULE........oeiiiiiee e e e e e e e e 370,800
Community dispute reSolUtioN TUNG ........coooiiiiiiiiii e 2,248,400
LAW EXAIM TEES ...ttt ettt ettt ettt e e e e s ab b bt e e e e e e e e ab b e e e e e e e e et e be e e e e e e e narees 482,100
DrUQ COUIt FUNM ...ttt e e e e et e e e e e s et b e e e e e e e e nnnreeas 1,688,300
MiSCEIIANEOUS FEBVENUE ... ...eeiiiie ettt e ettt e e e e e sttt e e e e e st b e e e e e e e e aabbbeeeae e e e aannreees 227,900
JUSEICE SYSEEIM TUNG ...t e e e e eee e e e 600,000
SEALE COUI TUNG.... ..ot e et e e e e e e bbb e e e e e e s e snabeeeaaeseaanes 319,000

State general fund/general PUMPOSE .........coii ittt et a e e e e e e e e $ 21,925,000
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For Fiscal Year
Ending Sept. 30,

2005
Sec. 103. COURT OF APPEALS
Full-time equated exempted POSITIONS .........cueiiiiiiiie it 228.5
Court of appeals operations—228.5 FTE POSItIONS .........ucvvieiiiiiiiiiie e sireee e e $ 17,911,800
GROSS APPROPRIATION ... .eitiiiiitt ittt sttt sttt ettt e e e stte e e s st aaestaeaesstbeeesssbaaeestaeaesssaeeeaas $ 17,911,800
Appropriated from:
Special revenue funds:
Court filiNG/MOLION FEES......uuuiiiiiiiiiiee e aaeenees 1,746,000
MISCEIIANEOUS FEVENUE .........ceeeeveeee et e e e et e e e e e e e e e e et e s e e e e e e e e eebaaa s eeeeeeeeeeenen 77,800
State general funNd/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e $ 16,088,000
Sec. 104. BRANCHWIDE APPROPRIATIONS
Full-time equated exempted POSITIONS. .........cuiiii i 4.0
Branchwide appropriations—4.0 FTE POSITIONS .......ccuviiiiiiieeiiiieeeiiieee i $ 7,077,900
GROSS APPROPRIATION ... ettt tiiiiteeiieteesieeee sttt e e asteeeestteeeesstaeaesnsseeessssseessnsaeeessseeesansseens $ 7,077,900
Appropriated from:
State general fuNd/GENEral PUIPOSE .......ccuvieiuieiiiee et sttt e sttt e st e et et e et e e sta e e stae e sbeeabaesaeeans $ 7,077,900
Sec. 105. JUSTICES AND JUDGES COMPENSATION
FUll-time JUAQES POSITIONS......eeeiiieiiiiieiee ettt e e 613.0
Supreme court justices’ SAlariesS—7.0 JUAGES ......uuuveeeiiiiiiiiiee e e et e e s e e e e e e e e e $ 1,152,300
Court of appeals judges’ salaries—28.0 JUAGES.........oocuurieiiiiiiiiiiiie it 4,240,300
District court judges' state base salaries—258.0 JUAQES.........cccuvereeeeiiiiiieeeee e 23,877,200
District court judicial salary standardiZation.............cuueeeieeiiiiiiiieee e 11,796,800
Probate court judges’ state base salaries—103.0 JUAQES.........ccvveveeeiiiiciieiee e 9,030,800
Probate court judicial salary standardiZation.............cc.ueeiiieiiiiiiiieee e 4,344,200
Circuit court judges’ state base salaries—217.0 JUAQES.......ccceeiiiirrieeeeeiiiiieeee e e e 20,416,900
Circuit court judicial salary standardization............cccoecuiiiiiie i 9,910,700
Judges’ retirement system defined CONtribULiONS..............ccciiiiie i, 2,704,100
OASI, SOCIAl SECUNITY veviieeieiiiiiieee e e s ettt e e e ettt e e e s e sttt et e e e e e s snsbeeeeaeeessnnbsteeeeeesasnnnreeeeaeseannes 4,689,700
GROSS APPROPRIATION ... .uetititiiteeiieie e steee e sttt e steeaestaeeessstaeaesnseeeessseaeeesnsaeeessseeesnnseees $ 92,163,000
Appropriated from:
Special revenue funds:
(@001 [ A =TS U [ o 7,090,200
State general fund/general PUMPOSE .........ooii ittt e e e e e $ 85,072,800
Sec. 106. JUDICIAL AGENCIES
Full-time equated exempted POSITIONS..........ueiiiieiiiiiicie e 10.0
Judicial tenure commission—210.0 FTE POSItiONS.......ccccoiiiiiiiieeeiiiiiieeee e s esieer e e sreeee e $ 989,000
GROSS APPROPRIATION .....uitiiiiiite ettt e stieeesetteeeestaeeesstaeeeasstaeaessseeesnssaeeesnsaneessssesssnsseens $ 989,000
Appropriated from:
State general funNd/general PUMPOSE .........eiii ittt e e e e s iebe e e e e e e eanes $ 989,000
Sec. 107. INDIGENT DEFENSE - CRIMINAL
Full-time equated exempted POSITIONS..........uiieiiiiieiiiei et 55.0
Appellate public defender program—a47.0 FTE poSItions.........cccccovviiiiiieeisiiciiieee e eciiieeeeen $ 4,586,500
Appellate assigned counsel administration—=8.0 FTE positions ...........ccccoeeviiiniiiiiciieennen, 843,500
GROSS APPROPRIATION .....cetttiiiite ittt steie ettt e sttt e st e e sstee e e snbeeeessaeeessnneeeesnsaeessnnneeeas $ 5,430,000
Appropriated from:
Interdepartmental grant revenues:
IDG from state police - Michigan justice training fund............cccoociiiiiiiii i 423,500
Special revenue funds:
Private - interest on [aWyers truSt @CCOUNTS.......c..eiiiiiiiiiiie et e e e e e e e e e e eeeeees 70,000
MISCEIIANEOUS FEVENUE.......eeeiiiie ettt ettt ettt e e e e ettt e e e e e st b e e e e e e e e aabebeeeeeeeaannnrees 113,100
State general fUN/GENEral PUIPOSE .......ocuuieiieriieie et e stieesiee e st e et e e steeeseeeeseeeesseeesnreeenneeanneeans $ 4,823,400
Sec. 108. INDIGENT CIVIL LEGAL ASSISTANCE
Indigent CiVil 1egal @SSISLANCE .......uuuiiiiiiiiiiiiie e e e e e e snraaeeeee s $ 7,337,000
GROSS APPROPRIATION ... .utttiitiiteiitiettesiateeastteeessstaeeestaeeessstaeassnsseeeasssaeessnsaeeesssseessnsseens $ 7,337,000
Appropriated from:
Special revenue funds:
S =1L oo 10 A T 0o PP 7,337,000

State general funNd/general PUMPOSE .........oiii ittt e e e e s eiabe e e e e e e e aanes $ 0
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For Fiscal Year
Ending Sept. 30,

2005

Sec. 109. TRIAL COURT OPERATIONS
Court equity fuNd reiMbUrSEMENTS ........ccviiiiieiie ettt be e e aee s $ 68,906,000
Judicial technology IMPIrOVEMENT.........cocuuiiiiiiiiie ittt 4,465,000
GROSS APPROPRIATION ... .eitiiiiiit ittt eetie e sttt a et e e e s stte e e s ssba e e e staeaesstseeesssbaeeestaeaeanseeeeaas $ 73,371,000

Appropriated from:

Special revenue funds:
Lo 8T A =T T8 T V20 11 [T SRR 46,788,800
Judicial technology improvement fUNd.............oociiiiii e 4,465,000
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e $ 22,117,200

Sec. 110. GRANTS AND REIMBURSEMENTS TO LOCAL GOVERNMENT
Drug Case-fIOW PIrOGIaIT .......ueiiiiiiiie ittt ettt ettt e et e e sk e e s se e e e e sbeeeesanneeeens $ 250,000
Drunk driving Case-flOW PrOgram .........eiiiiiiiie ittt e e 2,300,000
Juror compensation reiMBUISEMENT ..........uuuiiieeiiiiiiir e e e e s e e e e e e snnreareeee s 6,600,000
Transcript fEe rEiMBDUISEMENT........ciiii i e e s e e e e s e s e e e e e e ennreaeeeee s 100
GROSS APPROPRIATION .....eetteiiiite ettt sttt sttt e sttt e staee e s sstee e snteeaesnnaeeeesnsaeeesnneeesnnneeeas $ 9,150,100

Appropriated from:

Special revenue funds:
DIUG TUNG ettt e st e e s bt e e sh et e e s b b e e e e et b e e e e sabneeesbneeeees 250,000
Drunk driving fUNG ... e e e et e e e e e 2,300,000
Juror compPENSALiON FUNG .........ceeiiiiee e e e et e e e e e e e snnraaneeee s 6,600,000
TransCript fE8 FUNG........eeiiii e e e e s e e e e e e snnraaeeeee s 100
State general funNd/geNneral PUMPOSE ........uviieeeiiiiiieie e e e e eseee e e e e s st e e e e e s ssrnte e e e e e s s snnrereeaeeeanns $ 0

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $240,427,000.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is estimated at $123,214,400.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:

JUDICIARY
SUPREME COURT
State court adminiStrative OffiCE .......cviiiii i $ 511,900
Drug treatMENt COUIMS ........uviiiiieiiiiriiiei et e e e e e s e e e e s s nn s 4,335,000
TRIAL COURT OPERATIONS
Court equity fund reimbUIrSEMENTS ..........eiiiiiiiie e eaaee s $ 68,906,000
Judicial technology improvement fUNG...........cooiiiuiiiiiee i 4,465,000
JUSTICES' AND JUDGES' COMPENSATION
District court judicial salary standardiZation.............ccceoiiieeiiiiee e $ 11,796,800
Probate court judges’ state base SAlarieS ... ... 9,030,800
Probate court judicial salary standardiZation............c..eeeeiiiiiiiiiiiie e 4,344,200
Circuit court judicial salary standardization.............ccoocuiiiiiiii i 9,910,700
Grant to OASI contribution fund, employers share, social Security...........cccccevviveiiiieneninen, 763,900
GRANTS AND REIMBURSEMENTS TO LOCAL GOVERNMENT
Drunk driving Case-flOW Program ...........ooiccuuiiiiee e e s e e e e e e e e e nnnreees $ 2,300,000
Drug Case-flOW PrOgraM .......eiiiee it ee e s e e e e e e s e e e e s e st e e e e e s snntraeeeeeeesannreees 250,000
Juror compensation FeiMDUISEMENT ............uuuuiiiiiiiiiiiiie e e e e eeeaaaaaaaaaaeaaaaaaaaaaeeaaaaaaaas 6,600,000
Transcript fee reiMDUISEMIENT ........coii it e e e e e e e e e e snnreaeeae s 100
LI N SR STRR $ 123,214,400

Sec. 202. (1) The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

(2) Funds appropriated in part 1 to an entity within the judicial branch shall not be expended or transferred to another
account without written approval of the authorized agent of the judicial entity. If the authorized agent of the judicial
entity notifies the state budget director of its approval of an expenditure or transfer, the state budget director shall
immediately make the expenditure or transfer. The authorized judicial entity agent shall be designated by the chief
justice of the supreme court.
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Sec. 203. As used in this act:

(a) “DOJ’ means the United States department of justice.

(b) “DOT” means the United States department of transportation.

(c) “FTE” means full-time equated.

(d) “HHS" means the United States department of health and human services.

(e) “IDG” means interdepartmental grant.

(f) “OASI” means old age survivor’s insurance.

(9) “TANF" means temporary assistance for needy families.

Sec. 207. At least 90 days before beginning any effort to privatize, the judicial branch shall submit a complete
project plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and
house fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. The reporting requirements of this act shall be completed with the approval of, and at the direction of, the
supreme court. Unless otherwise specified, the judicial branch shall use the Internet to fulfill the reporting
requirements of this act. This may include transmission of reports via electronic mail to the recipients identified for
each reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 211. (1) The judicial branch shall provide to the senate and house of representatives standing committees on
appropriations and the senate and house fiscal agencies a monthly report on all personal service contracts awarded
without competitive bidding, pricing, or rate setting. The notification shall include all of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

(2) For personal service contracts of $100,000.00 or more, the judicial branch shall provide a monthly report on all
of the following:

(a) The total dollar amount of the contract.

(b) The duration of the contract.

(c) The name of the vendor.

(d) The type of service to be provided.

Sec. 212. The judicial branch shall receive and retain copies of all reports funded from appropriations in part 1 and
shall follow federal and state guidelines for short-term and long-term retention of these reports and records.

Sec. 214. Funds appropriated in part 1 shall not be used for the purchase of foreign foods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 215. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the chief justice
or his or her designee may grant an exception to allow the travel. Any exceptions granted by the chief justice or his or
her designee shall be reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, the state court administrative office shall prepare atravel report listing all
travel by judicial branch employees outside this state in the immediately preceding fiscal year that was funded in whole
or in part with funds appropriated in the budget for the judicial branch. The report shall be submitted to the chairs and
members of the house and senate appropriations committees, the fiscal agencies, and the state budget director. The
report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.



No. 79] [September 8, 2004] JOURNAL OF THE HOUSE 1957

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

JUDICIAL BRANCH

Sec. 301. (1) The direct trial court automation support program of the state court administrative office shall recover
direct and overhead costs from trial courts by charging for services rendered. The fee shall cover the actual costs
incurred to the direct trial court automation support program in providing the service. A report of amounts collected
in excess of funds identified as user service charges in part 1 shall be submitted to the state budget director and to the
house and senate appropriations subcommittees on judiciary 30 days before expenditure by the direct trial court
automation support program.

(2) From funds appropriated in part 1, the direct trial court automation support program of the state court
administrative office shall provide to the state budget director, the senate and house appropriations committees, and
the senate and house fiscal agencies before January 1 of each year, a detailed list of user service charges collected
during the immediately preceding state fiscal year.

Sec. 302. Funds appropriated within the judicial branch shall not be expended by any component within the judicial
branch without the approval of the supreme court.

Sec. 303. Of the amount appropriated in part 1 for the judicial branch, $325,000.00 is allocated for circuit court
reimbursement under section 3 of 1978 PA 16, MCL 800.453, and $186,900.00 is allocated for court of claims
reimbursement under section 6413 of the revised judicature act of 1961, 1961 PA 236, MCL 600.6413.

Sec. 304. The judicial branch shall cooperate with the auditor general regarding audits of the judicial branch
conducted pursuant to section 53 of article IV of the state constitution of 1963.

Sec. 305. To avoid the overexpenditure of funds appropriated under this act, the supreme court shall report quarterly
to the state budget director and to the judiciary subcommittees of the house and senate appropriations committees
regarding the status of the accounts set forth in part 1.

Sec. 306. The supreme court and the state administrative office shall continue to maintain, as a priority, the assisting
of local trial courts in improving the collection of judgments.

Sec. 307. It is the intent of the legislature that from the funds appropriated in part 1 for court of appeals operations,
the judiciary shall use the following revenue amounts for the purpose of delay reduction:

(a) $225,000.00 of additional filing fee revenue raised from the increase from $250.00 to $375.00 in court of appeals
filing fees under section 321(1)(a) of the revised judicature act of 1961, 1961 PA 236, MCL 600.321.

(b) $87,500.00 of additional fee revenue raised from the increase in court of appeals motion fees from $75.00 to
$100.00 and from the increase from $150.00 to $200.00 in fees for motions for immediate consideration or expedited
appeal, under section 321(1)(b) and (c) of the revised judicature act of 1961, 1961 PA 236, MCL 600.321.

Sec. 308. If sufficient funds are not available from the court fee fund to pay judges compensation, the difference
between the appropriated amount from that fund for judges’ compensation and the actual amount available after the
amount appropriated for trial court reimbursement is made shall be appropriated from the state general fund for judges’
compensation.

Sec. 310. From the funds appropriated in part 1 for drug treatment court programs, under the direction of the
supreme court, the state court administrative office shall contract with 1 or more independent third parties for
evaluation and monitoring of drug court programs funded by the judiciary. The evaluation shall include measures of
the impact of drug court programs in changing offender criminal involvement (recidivism) and substance abuse and in
reducing prison admissions. The evaluation of a program funded with federal Byrne funds shall be consistent with any
requirements contained in the federal Byrne grant for that program. Evaluations required by this section shall to the
extent feasible compare offenders treated under the programs with other offenders of similar characteristics. Not later
than June 1, 2005, the state court administrative office shall provide a progress report regarding the status and findings
of the evaluation to the senate and house appropriations subcommittees on the judiciary, the senate and house fiscal
agencies, and the state budget director.

Sec. 311. (1) The funds appropriated in part 1 for drug treatment courts shall be administered by the state court
administrative office to operate drug treatment court programs. A drug treatment court program shall not receive funds
for more than 5 years. A drug treatment court shall be responsible for handling cases involving substance abusing
nonviolent offenders through comprehensive supervision, testing, treatment services, and immediate sanctions and
incentives. A drug treatment court shall use all available county and state personnel involved in the disposition of cases
including, but not limited to, parole and probation agents, prosecuting attorneys, defense attorneys, and community
corrections providers. The funds may be used in connection with other federal, state, and local funding sources.

(2) Local units of government are encouraged to refer to federal drug treatment court guidelines to prepare
proposals. However, federal agency approvals are not required for funding under this section.

(3) From the funds appropriated in part 1, the chief justice shall allocate sufficient funds for the judicial institute to
provide in-state training for those identified in subsection (1), including training for new drug treatment court judges.
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(4) For drug treatment court grants, consideration for priority may be given to those courts where higher instances
of substance abuse cases are filed.

(5) The judiciary shall receive $1,800,000.00 in Byrne formula grant funding as an interdepartmental grant from the
department of community health to be used for expansion of drug treatment courts, to assist in avoiding prison bed
space growth for nonviolent offenders in collaboration with the department of corrections.

Sec. 312. From the funds appropriated in part 1, the state court administrator shall produce a statistical report
regarding the implementation of the parental rights restoration act, 1990 PA 211, MCL 722.901 to 722.908, as it
pertains to minors seeking a court-issued waiver of parental consent. The state court administrative office shall report
the total number of petitions filed and the total number of petitions granted in accordance with section 208.

Sec. 313. (1) The appropriation in part 1 for the judicial technology improvement fund shall be allocated for the
development of a statewide judicial information system. The supreme court, working with the department of state
police, department of corrections, secretary of state, prosecuting attorneys association of Michigan, and the department
of information technology, will develop a statewide telecommunications infrastructure to integrate criminal justice
information systems. The judicial technology improvement fund shall also provide grants to local trial court funding
units to encourage technology innovations by local trial courts that will result in enhanced public service. These
innovations will include, but not be limited to, electronic filing, on-line payments of fines and fees, and web-based
instructions for completion of court documents.

(2) Fundsin part 1 may be used to develop, operate, and maintain the cyber court created in chapter 80 of the revised
judicature act of 1961, 1961 PA 236, MCL 600.8001 to 600.8029.

Sec. 314. If funds become available from the federal government for mental health courts, the state court
administrative office shall assist those local trial courts who are interested in starting a mental health court in writing
grants and any other assistance that may help them receive such funds.

Sec. 315. Thejudicial branch shall communicate regarding information technology activities with the department of
information technol ogy.

Sec. 317. From the funds appropriated in part 1 for transcript fee reimbursement, the judiciary shall reimburse
counties for additional costs incurred in the event of a statutory increase in transcript fees under section 2543 of the
revised judicature act of 1961, 1961 PA 236, MCL 600.2543.

Second: That the House and Senate agree to the title of the hill to read as follows:

A hill to make appropriations for the judicial branch for the fiscal year ending September 30, 2005; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

John Stewart

Glenn Steil, Jr.

Tupac Hunter
Conferees for the House

Alan L. Cropsey
Valde Garcia
Michael Switalski
Conferees for the Senate
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 746 Yeas—107

Accavitti Gieleghem Meyer Sheltrown
Acciavatti Gillard Middaugh Shulman
Adamini Gleason Milosch Smith
Amos Hager Minore Spade
Bieda Hardman M ool enaar Stahl

Bisbee Hart Mortimer Stakoe



No. 79] [September 8, 2004] JOURNAL OF THE HOUSE 1959
Bradstreet Hood Murphy Stallworth
Brandenburg Hoogendyk Newell Steil

Brown Hopgood Nitz Stewart
Byrum Howell Nofs Tabor
Casperson Huizenga O’ Neil Taub
Caswell Hummel Palmer Tobocman
Caul Hune Pal srok Vagnozzi
Clack Hunter Pappageorge Van Regenmorter
Condino Jamnick Pastor Vander Veen
Daniels Johnson, Rick Phillips Voorhees
Dennis Johnson, Ruth Plakas Walker
DeRoche Julian Pumford Ward
DeRossett Koetje Reeves Waters
Drolet Kolb Richardville Wenke
Ehardt Kooiman Rivet Whitmer
Elkins LaJoy Robertson Williams
Emmons LaSata Rocca Wojno
Farhat Law Sak Woodward
Farrah Lipsey Shackleton Woronchak
Gaffney McConico Shaffer Zelenko
Garfield Meisner Sheen

In The Chair: Julian

The Committee of Conference on the matters of difference between the two Houses concerning

Nays—O0

First Conference Report

House Bill No. 5521, entitled
A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and

certain other state purposes for the fiscal year ending September 30, 2005; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A Dbill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2005; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. The amounts listed in this part are appropriated for the department of labor and economic growth and the
Michigan strategic fund, subject to the conditions set forth in this act, for the fiscal year ending September 30, 2005,
from the funds identified in this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF LABOR AND ECONOMIC GROWTH
APPROPRIATION SUMMARY:
Full-time equated unclassified POSItIONS ...........ccueiiiiiiieiiiiie e 58.5
Full-time equated classified POSItIONS ..........coiiiiiiiiiiii e 4,248.5
GROSS APPROPRIATION ... .uiiiiititeeitteee sttt e e steeeestteeesstteeesssteeesssbseeesssseeesssbeeessnseeessnsssesans $ 1,241,865,600
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For Fiscal Year
Ending Sept. 30,

2005

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccccoviiiiiiiii e, 515,200
ADJUSTED GROSS APPROPRIATION ..ottt e e e e e e ee et e e e e e e e eenanes $ 1,241,350,400

Federal revenues:
Total FEABIAl FEVENUES......coii ettt e e e et e e e e s e s ne e e e e e e e e snnreneeeaeas 836,502,100

Special revenue funds:
TOAl 10CAl FTEVENUES .....cooiiiiii ettt ettt st e st e e s st e e e et be e e e nnbe e e e nntbeeeenees 15,669,600
TOAl PrIVALE FEVEINUES........eeiiiiiiiee ittt ettt ettt s ke e e s st e e et e e e e anb e e e s anbr e e e e ens 4,140,100
Total other State reStriCted FEVENUES............ooeeerieiee e e e e e e e e e e e e e e ar s eeeeeeseees 290,500,600
State general fuNd/general PUIMPOSE .....uuveieeiiiiiiiii e ettt $ 94,538,000

Sec. 102. EXECUTIVE DIRECTION

Full-time equated unclassified POSItIONS ..........ccveeiiiiiiiiiee e 58.5

Full-time equated classified POSItIONS ..........oouuiiiiiiiii e 256.0
UNCIBSSITIEA SAI@IES .....vveieiieiiii ettt et e e st e e e st e e e st e e e s sbbeeeesstaeeestaeeesasreeenns $ 5,349,400
Energy office—9.0 FTE POSITIONS.......cciiiiiiiiieiie e i e e e saee e e e e et e e e e e s nnreees 4,213,500
Executive director programs—27.0 FTE POSITIONS........ccoiiiiiiiiiiiiiieieiiiiieee e 2,964,300
Policy development—25.0 FTE POSITIONS ......ccoiuiiiiiiiiiiiiiiee ettt 2,734,700
Utility CONSUMEr FEPIESENTALION ... ...vvieieeeeiiiiieie e e e s et e e e e e s s e e e e e s s e e e e e s st e e e e e e e e nnnreees 550,000
Regulatory efficiency improvements/backlog reduction initiative............ccccceiviiiiieeieeiiinnnne, 665,600
MES board of review program—218.0 FTE POSItIONS .......c.eeeiiiiiiiiiiiee e 1,930,600
Commission on disability concerns—7.0 FTE POSItIONS .....ccccoiviiviiieeeiiiiiiieeece e esiieeee e e 969,100
Commission for the blind—94.0 FTE POSITIONS .......cooiiiiiiiiiiiiiiiiee e 18,122,400
YOULN [OW-ViSION PIrOGIAIM....cciiitiiieiitiee ittt sttt e sttt ettt et e s sb e e s st e e s et e e e snbe e e s snbbeeeeenes 241,800
Bureau of hearings—~68.0 FTE POSITIONS.........uoiiiiiiiiiiiiieeeeceiiieie e e e s ssreee e e e e s sraae e e e e e nnneees 8,196,300
Rights-of-way oversight authority—5.0 FTE POSItiONS ........cccuviiiiiiiiiiiiieee e 500,000
Land bank fast track authority—3.0 FTE POSItIONS........cccoieiiiiiiieiiiiee e 650,000
GROSS APPROPRIATION ... .ueiieitiite ettt st e sttt e sttt e e staeeeasstaeeesnseeeessseaeeesnsaeeesnseeesnnseeens $ 47,087,700

Appropriated from:

Federal revenues:
DOE-OEERE, MUILIPIE QraNtS.........eeiiiiiieiiiiiieeee ettt e e e e e e e e s neeees 3,679,100
DOL-ETA, unemploymMENt INSUFBINCE ........oocuuueiieeeeiaiieieeeeaeeeaiiieeeeaeseanaeeeeeaesssaenneeeaeessanneeees 9,392,500
DOL-ETA, Workforce inVESIMENE GCT........ccuuiiiiiiiiei ettt 99,200
DOL, federal TUNAS ......coo et e e e e e e bbb e e e e e e snere s 269,900
DOL, multiple grants for safety and health ... 170,200
FEABIAl TEVEINUES ......cii ittt ettt e e st e e e snbe e e e abb e e e s st beeeesnbaeeesanreeeen 13,804,500
HHS, temporary assistance for needy familieS..........cuuiiiiiiiiii e 23,000

Special revenue funds:
L OCAl FBVEINUES ... veieeiteiee ettt ettt ettt e ettt e e sttt e e bttt e e s a bt e e st b e e e e snbeeeesnbb e e e e ssbeeeesnbaeeesnbeeeenan 500,000
Private - Oil OVEICHAIGE. .......eiiiii it e e et e e e e e e nnre s 30,000
e AV LSl Y=L U1 TN 120,700
2 F 0] G =S PR PRPRTRRR 174,800
Lo T L= g == PP 33,500
(@fo] a1 (0o (o] JRo7o o (= iU o To 480,900
CONSUMET FINANCE FEES.....uiiiiiiiie ettt sttt e s bt e e st et e e steee e e anneeeas 61,200
COMPOTALTION TEES. ... ittt e ekt e st e s bt e e ssbn e e e sbbe e e e annneeas 2,425,300
(@00 [ U aT 0] TR == T 112,700
e F S (o) g 1= S PP PURTTRP 37,400
Fees and COllECtiONS/ASDESIOS ... ..iiie ettt e e e e e e e e e r b a e s e e e e e eesearanes 11,100
RS aTer el = e (U o] YA (== 566,200
Land bank fast track authOrity ...........oooiiiiii e 650,000
Licensing and regulation fEES...........ueiiiii e 1,121,500
LiQUOT [ICENSE FEES....eie ettt e e e e e e e e e e e et e e e e e e et aeeeeeeeennnreees 100,000
Liquor purchase revolVing FUNG ...........ooooiiiii e 1,773,500
Manufactured housing COMMISSION FEES..........uiiiiiiiiiiiiie e 159,900
MELro authority FUNG..........eieiiie e e e s e e e e e e nnnreees 500,000

Michigan state housing development authority fees and charges ...........ccccceeviiiiieeie e, 475,900
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o] o] o= T T g == PP SUPPPTPRR 36,100
PUDIIC ULHTTTY @SSESSIMENTS .....eiiiiiiiitiiiee ettt e e e e e et e e e e e e sbbb e e e e e e e e nnrees 1,399,600
Safety education and training fUNG...........cooiiiiiiiii s 243,900
= Toro oo [T 0101V 00T U PERR 82,300
S ol A= == T PP UUUPRPR 2,328,900
Self-INSUIErs SECUNLY FUN ........oiiiiei it e e e e e e s s s reeeeeeeeannes 22,300
Silicosis and dust diSEASE FUNG.........eiiiiiiiie it 32,700
State reStriCted FEVEINUES .........ueiiiiei ittt e e e e s ettt e e e e e e s bebe e e e e e e e snnbeeeeaeeeanne 477,300
LI ] o1 [ F= I (=T 1,100
Utility consumer representalion fUN ... e e e e 550,000
Worker’s compensation administrative revolving fund...........cccccovivieniieennine e 80,800
State general funNd/general PUMPOSE ........uviieeiiiiiiiiiee e s esiiee e e e e s stere e e e e s st e e e e e s s sanreeeeaeeeanes $ 5,059,700

Sec. 103. MANAGEMENT SERVICES

Full-time equated classified POSITIONS ..........c.eeiiiiiieiiiiie e 161.0
Administrative services—161.0 FTE POSItIONS.........ucuiiieiiiiiiiiiie e siiiiere e e e e sirner e e e e s snnrnneeee s $ 14,959,500
Building occupancy charges - property development SErviCes...........ooccuvveeeeeeiiiiiiieenee e 9,282,400
| PSPPSR 17,338,600
WOIKEI'S COMPENSALI ON ....vvvieeeeiciiiieeee e e eetete e e e e e s st e e e e e s e sae e e e e e e s e ssntaeeaeesesnnteaeeeeessnnnrenneeanas 1,947,700
SpeCial ProJECE BUVANCES ........ueeiiiieie ittt ettt e e e e et e e e e e e e b b be e e e e e s e snbbeeeaaeaeanne 940,000
Human resources optimization USEr ChaIgeS.........uuiiiiiiie ittt 147,600
GROSS APPROPRIATION .....cetteiiiiteeeiieie ettt sttt e sttt e st e e e sstae e e snteeaesssaeeeesnsaeeesseeeesanneeens $ 44,615,800

Appropriated from:

Interdepartmental grant revenues:
IDG from department of community health ...........ccceeieiiiii e 300,000

Federal revenues:
(O 1 PSPPI 295,700
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants..........c.......... 4,854,000
DOL-ETA, WOrkforce inVESIMENT GCT.......uuuuiieiiieiiieieeieee et e e e e e e e e e e e eeearanes 439,100
DOL-ETA, unemploymMeENnt iNSUFAINCE .........ccuvvureeeeeiiiitieeeeeesssirieeeeaesssssseneesesssnnssneneeesssnnsnsenes 14,125,000
DOL, federal TUNAS ......cooiiie e e e et e e e e e e nnrees 2,306,500
DOL, multiple grants for safety and health ... 573,600
FEABIAl TUNGS ....ooiiiiiee ettt et e e bt e e e stbe e e e snbaeeesabreee e e 20,600
FEABIAl FEVENUES ......coiiiiieite ettt e e ettt e e e e e s bt e e e e e e e et b b e e e e e e e s annnreeas 785,700
HHS, temporary assistance for needy familieS..........ccciiiiiiiiiiiii e 311,400

Special revenue funds:
LOCEI FEVEINUE ...ttt e ettt e e e e e s ah b bt e e e e e e e eanb b e e e e e e e e ennbbbeeeaeeeannnreeas 135,500
Private - special ProjeCt UVANCES ..........eii ittt ettt e e e et re e e s saneee e e 940,000
BANK OB ..ttt et e et e e b e e e et b e e e abaeeeanraeeeeae 287,800
BOIEF fEE TEVENUE.....coi ittt e e et e e e e e e ebbbe e e e e e e e nnreeas 239,100
(@fo]a 1S 1oz (o] [Ro7o o (= U o To N 1,294,900
CONSUMET FINANCE FEES.....uiiiiiiiie ettt e st e e et e e snae e e e nnneeeas 103,900
Contingent fund, penalty and iNterest aCCOUNT ...........ooiuiiiiiiiiiiiiiiie e 804,500
(o] oTo ] = (o] o I === USSR 2,584,100
(O o T A BT o] o = PSPPI 207,000
L E o o) g == TSR 268,100
Fees and COllECtiONS/ASDESIOS ... ..o e et e et e e e e e e e e e e et e e s e e e s eeeeeeranes 45,300
BT SEIVICE FOES. ...t e ettt e e e s et e e e e e e e bbb e e e e e e e e nnnrees 295,700
Insurance licensing and regulation FEES.........cuui i 1,748,600
RS aTerc R = o (U = o] YA == 553,600
Licensing and regulation fEES...........uuiiii i 462,400
Liquor purchase revolVing FUNG ........oouiiiiiiii et 3,784,500
Manufactured housing COMMISSION fEES..........uiiiiiiiiiiieii e 243,300
Michigan state housing development authority fees and charges ...........ccccceeviiiiieeee e, 2,933,300
Y Ko (o gor= (1= g == TN 149,100
Private occupational SChoOol [ICENSE FEES ........uuiiiiiiiiiiie e e 14,000

PUDIIC ULHTTTY @SSESSIMENTS .....eeiiiiiiitiiieie ettt e e e e et e e e e s e eabb b e e e e e e e e nnnbees 1,402,700
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Rehabilitation SErVICES FEES.......ciiiiiiiiiiie et e s sareee e 90,300
Safety education and training fUNG............coooiiiiiiiie e e 359,900
SECONA TNJUIY FUNG......oeiiiiie e e e e e e e e s e aabe e e e e e e e aanes 171,200
SECUNTIES TOES. ..ttt ettt oottt e e e e et e et e e e e e e nbbbe e e e e e s e anbbbeeeeaeseaanes 304,700
Self-INSUIErs SECUNLY FUNM ........oiiiiii et e e e e e e e e e e e e 61,000
Silicosis and dust diSEASE FUNG............uuuiiiiiiiiiieeee e e e e e e e e ee b 68,600
Worker’s compensation administrative revolving fund...........ccccooviiiiniieininee e 95,600
State general fuN/GENEral PUIPOSE .......ccvuveiieriitieeiieestieesteeesseeeteeesteeesseeesteeesreeesnteeanneeenseeans $ 955,500
Sec. 104. OFFICE OF FINANCIAL AND INSURANCE SERVICES
Full-time equated classified POSItIONS ..........ccciiiiieee i 266.0
Administration—=8.0 FTE POSITIONS........ccciiiiiiiiec ittt et $ 2,632,400
Financial evaluation—2145.0 FTE POSItIONS......cccccoiiiiiiiiiieeiciiiieieee et e et e e e 19,543,000
Policy conduct and consumer assistance—113.0 FTE POSItioNS..........cccuvveeeeeiiiiiiieenee e 12,865,700
GROSS APPROPRIATION ... .uettiiiiite ettt siee e ettt e stae e e staeeeesstaeaesnsseeesnseaeeesnsaeeesssneesanseeens $ 35,041,100
Appropriated from:
Federal revenues:
[0 (= I 0 1[0 £ 50,400
Special revenue funds:
Y= ] =TS 7,078,600
CONSUMET FINANCE FEES.....eiiiiiiiie ettt e et esbbe e e e snneeees 3,275,100
Credit UNION FEES..... ittt ettt e e sttt e e sttt e e snbaeeesnbbeeeennseeeas 4,484,200
Insurance continuiNg €dUCALION TEES..........uuuiiiieiiiiiiieie e e e e e erraae e e e 741,400
Insurance licensing and regulation FEES.........ccui i 4,291,500
INSUFraNCE FEQUIALOTY TEES ....oii ittt ettt e e e ettt e e e e e enbbaaeeae s 13,288,100
Multiple employer welfare arrangement............coooi i 65,700
o b R (L= (=1 TR 1,766,100
State general fUN/GENEral PUIPOSE .......ccuuieiieriiteieiieeitie sttt esetee et eestee bt e steeesaaeesnbeeenreeaaeeens $ 0
Sec. 105. PUBLIC SERVICE COMMISSION
Full-time equated classified POSItIONS .........cceeiiiiiii i 146.0
Administration, planning and regulation—2146.0 FTE PoSItioNS.........ccccceeeviiiviieeeeeeciiineeeennn $ 18,734,700
Low-income/energy effiCienCy asSiStANCE .......uuvveeeiiiiiiiiiee e e 45,000,000
GROSS APPROPRIATION ... .uetiiiiiite ettt siieeessttete st e sstaeeessstaeeesnseeeesnseeeessnsaeeesseeeesanseeeas $ 63,734,700
Appropriated from:
Federal revenues:
DOE-OEERE, MUILIPIE QrantS........eeiiiiieeiietiie ettt a et e e e e e et e e e e e e e nneees 149,000
DOT-RSPA, gas PIPEliNg SAFELY ......coiiiiiiiiiiiee it 940,700
Special revenue funds:
Low-income and energy efficiency fUNG ..........occeeiiiiiiiiiiiie e 45,000,000
o] (o] o= T = g == PR POPPPPRR 1,958,500
PUDIIC ULty @SSESSIMENTS ....eviiiieiiiiiiiie e e e e e s e e e e e s r e e e e e st e e e e e s snntaaeeeaeesennnreees 15,686,500
State general fuNd/geNeral PUIMPOSE ........ueiieiiiiiiiieie e e s e cttere e e e e s st e e e e e e st e e e e e e e sanbaeeeaeaeenns $ 0
Sec. 106. LIQUOR CONTROL COMMISSION
Full-time equated classified POSItIONS ..........oouiiiiiiiiie e 152.0
Management support services— 28.0 FTE POSITIONS......ccccoiiiiiiiiiiieiaiiiiiieee e $ 2,901,800
Liquor licensing and enforcement—124.0 FTE POSITIONS.........uvviiiiiieeiiiieeeiiieee e 11,587,700
Liquor law enforCement GrantsS............ceee oo iiiieiiiie ettt e e e e e e s e e e e e e e e nneees 6,000,000
Grant to department of agriculture, wine industry COUNCIl ...........c.cevvvveiiiiiiiiiiie e 457,200
(] O S AN o (@ = ] 7N I 1 ] N P $ 20,946,700
Appropriated from:
Special revenue funds:
LiQUOT [ICENSE FEVENUE........ueeiie e e ittt e e e ettt e e e e e e e e e e st e e e e e e st b e e e e e e e e sntataeeeeeeennnreees 11,411,500
Liquor purchase revolving fUNd ..........ooooii e e e e e e 9,078,000
Nonretail [iQUOT lICENSE FEVENUE .........coiiiiiiiiiiie et e e neeees 457,200

State general fuN/GENEral PUIPOSE .......ccuvieiiieiitieeitie et e steeste e et e et e et e e stae e stae e sbeeaaaeaaeeans $ 0
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Sec. 107. MICHIGAN BROADBAND DEVELOPMENT AUTHORITY
Full-time equated classified POSItIONS ...........coiiiiriiiiiii e 10.0
Director of legal and regulatory affairs—21.0 FTE POSItiONS.........cccooviiiviiiieeesiiiiiieeee e e s $ 143,400
Director of finance—21.0 FTE POSITIONS ........uuuiiieiiiiiiiieee e eriiiiee e ssitee e e e s e e e e s seneneee s 134,500
Director of marketing and customer development—1.0 FTE poSItionS...........cccovvveeeeeiiinvnnen. 134,500
Director of accounting and purchasing—1.0 FTE pOSItiONS.........coccveeiiiiiieiiiiee e 108,500
Project director—21.0 FTE POSITIONS........ccviiiieieeeee e eee e 108,500
Director of community and government affairs—1.0 FTE poSitionS.........cccovvvveeiiiieeiiiiieeenns 92,300
Executive assistant 13—1.0 FTE POSITIONS .....cooiiiiiiiiiiiiieeiiiiiee ettt 71,100
Executive assistant 11—21.0 FTE POSITIONS.......ccceiiiiiiriieeeeiiiiieeeeeesssiiieeeeeesssnsnneeeeessnssnnneeees 61,900
Accountant—21.0 FTE POSITIONS ......coiiiiiiiiiiiiiie ettt e e e ee s 54,000
Intern positioNS—1.0 FTE POSITIONS. ....ccciiuiiiiiiiiieiiiiee it 30,000
F o 00T TS = o] o PP TRTPPPRT 357,900
GROSS APPROPRIATION ...ttt ee ittt s e e e e e et e et a e e e e e e e e e aaa s e eeeeeeeeesnnnaan s $ 1,296,600
Appropriated from:
Special revenue funds:
Michigan broadband development authority fees and charges...........occoveeeeeiiiiiiiiiie. 1,296,600
State general funNd/geNeral PUIMPOSE .......eeiieiiiiiiiiiee e et e e e e s e e e e s e e e e e s e st e e e e e e ennneees $ 0
Sec. 108. MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Full-time equated classified POSItIONS .........ccccuiiiiie e 232.0
Payments on behalf Of tenants ..........ooiiiiiii s $ 120,000,000
Housing and rental assistance program—232.0 FTE poSitionS..........ccccvvveeeeiiicinieee e v 31,624,300
GROSS APPROPRIATION ... .eitiiitite e ittt e s sttt e st e e e setae e e e stteeaasstaaaestaeaesssaeeeessbaeeessaeeesasaeeeens $ 151,624,300
Appropriated from:
Federal revenues:
HUD, lower income housing assiStanCe Program ..........eeeeeeiccurrereeeeiisirnrereeeesassnrereeessessnnneeeess 136,971,200
Special revenue funds:
Michigan state housing devel opment authority fees and charges ..........ccccvvvvveveeveveiiievennnnn... 14,653,100
State general fuNd/GENEral PUIPOSE .......ocuereiueieiieeaieeeieeeeeeetee et e e seeeeseeeesteeesnteeenteeeeeeeeeeenes $ 0
Sec. 109. TAX TRIBUNAL
Full-time equated classified POSItIONS ...........eeiiiiiiiiiiii e 12.0
OperatioNS—12.0 FTE POSITIONS .......utiiiiiieiiiiitie ettt e e e e s sinba e e e e e e e e annees $ 1,371,300
L] O S AN o (@ o e 7N I 1 ] $ 1,371,300
Appropriated from:
Special revenue funds:
S To D g1 S S PSPPI 376,100
TaX HrIDUNGI FEES ... e 688,300
State general funNd/general PUMPOSE ........eeiii ittt e e e e s e e e e e e e enees $ 306,900
Sec. 110. GRANTS
Fire ProteCioN GrantS.......ccoiiiiiiiiiie ettt e et e e e re e e e sb e e e sanreee e $ 7,210,500
GROSS APPROPRIATION ... .cetiiiiiiteeitieie e steee ettt e st e et e e sste e e snbeeeesnsaeeessnsaeeesnsaeeesnnseeeas $ 7,210,500
Appropriated from:
Special revenue funds:
Fire ProteCtion fUN ..........eeeeiiee e e e e e s et e e e e e e e nereeas 3,500,000
Liquor purchase revolVIiNg fUN ...........oooiiiiiiiiiie e 3,710,500
State general fUN/GENEral PUIPOSE .......ccuuieiieriitiieiieesiie st e st e st e steeesbeeesteeeseeeesnbeeeaeeeneean $ 0
Sec. 111. OCCUPATIONAL REGULATION
Full-time equated classified POSItIONS .........cceeeiiiiiiiiiiie e 409.0
Code enforcement and fire safety—177.0 FTE poSItioNS..........cooooveiiiiiii i i $ 16,501,800
Boiler inspection program—23.0 FTE POSITIONS ......c.uviiiiiiieeiiiieeeiiiiee et 2,305,200
Elevator inspection program—27.0 FTE POSITIONS.........cciiiiiiiiiiiiiieeiiiiiieee e 2,374,700
Commercial services—149.0 FTE POSItIONS........uouiiiiiiiiiiiiiee e sssee e e e s senreee e e e s 14,735,700
Local manufactured housing communities iNSPECTiONS..........ocuuviiiiieiriiiiiiee e 250,000
Manufactured housing and land resources program—22.0 FTE poSitionS.........cccocceeevvveeeenne 2,749,300
Property development group—211.0 FTE POSITIONS........ccoiiiiiiiiiiiiiieiaiiiiieee e 1,408,300
REMONUMENEALI ON GraNTS. ... .eeiiieiiiiiiiiie e e e e s e e e e s s e e e e s e s e e e e s s st e e e e e e s sntrneeeeeeeennnreees 10,000,000

GROSS APPROPRIATION ..ottt e e $ 50,325,000
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Appropriated from:
Interdepartmental grant revenues:
IDG from department of community health, inspection contract.............cccocceeeevveeiinieee e, 111,100
Federal revenues:
FeAeral FUNGS ... ...ttt e e e et e e e e e e et e e e e e e e e annennreeas 872,300
S 150,000
51 1 O OUUPPPTRR 85,000
Special revenue funds:
BOH B FEE TEBVENMUE.... ...t e e e e e e e e e e e e e ea e e e e e e e e e e eeaaaaseeeeeesenranen 2,460,000
CONSLIUCTION COOE FUND ... e e e et e e e e e s ainees 13,450,000
(0ol q ool = Lo g I 1= =S PP PPRPR 5,143,000
Sy o] g == PR OTPPPTPRR 2,493,300
FITE SEIVICE FOES. ...ttt ettt e e e e e st e e e e e e bbb e e e e e e e e nbnreeas 2,100,000
Homeowner construction lien reCovery fUN..........oooouuiiiiiiiiiie e 1,532,800
Licensing and regulation fEES..........uuiiiie e 8,307,100
Limited liability partnership reVeNUE .............uueiiiiiiii e 10,000
Manufactured housing COMMISSION FEES..........uiiiiiiiiiiiiiie e 2,364,300
Property develOPMENE FEES.......ccii i e e e e e 253,200
REMONUMENTALION FEES ... .. it e e e e et e e e e e e nnrees 10,635,300
Real estate appraiser continuing education fund ..o 45,000
Real estate eduCation FUND .........ocuiiiiiiii et e e s srreee e 217,500
State general fund/general PUMPOSE .........ciii ittt e s e e e e e e $ 95,100
Sec. 112. EMPLOYMENT RELATIONS
Full-time equated classified POSItIONS.........c..uviiieiiiiee e 25.0
Employment and labor relations—25.0 FTE POSITiONS........cccoiviiiiiiiieeiiiee e $ 3,306,400
(] O S AN o (@ o ] 7N I 1 N P $ 3,306,400
Appropriated from:
Federal revenues:
EEOC, federal fUNAS........oooiiiiie ettt e e st e e e s nbeeee e e 10,000
Special revenue funds:
o b (=T (=1 TSR 3,238,400
State general funNd/general PUMPOSE ........uvvieeiiiiiiiiiee s eeieeee e e e s e stere e e e e s s e e e e e s s snnrereeeeeeannns $ 58,000
Sec. 113. SAFETY AND REGULATION
Full-time equated classified POSItIONS .........cceeeiiiiiiiiiiie e 229.0
Occupational safety and health—229.0 FTE POSItiONS.......cc.ceeoiiiiiiciiiiee e $ 23,829,900
GROSS APPROPRIATION ... .uettiiiiite ittt sieee e sttt e e stee e e stteeeasstaeassnseeeessssaeeesnsaeeessseeesansseens $ 23,829,900
Appropriated from:
Federal revenues:
DOL, multiple grants for safety and health ... 11,400,100
Special revenue funds:
(0] oTo ] = (= == T PEPRRRE 1,966,500
Fees and colleCtioNS/asheSstOS...........ueiiiii s 748,200
Licensing and regulation fEES........c.uuiiiie e e e 1,062,200
Safety education and training fUNG............cooiiiiiiei e 7,036,600
S ol =S =S PP PRRRPR 1,616,300
State general fuNd/general PUMPOSE ........ueieiiiiiiiiiiiie ettt e e sraeee e $ 0
Sec. 114. BUREAU OF WORKER’'S AND UNEMPLOYMENT COMPENSATION
Full-time equated classified POSItIONS ...........ccuviiiiiiiiiiiie e 1,216.0
Administration—96.6 FTE POSITIONS........cuuuiiiieiiiiiiiiieie e e e s e e e srrerr e e e e e s nnnaaeee s $ 8,721,700
Board of magistrates and appellate commission—19.4 FTE pOSItionS ...........occcvvveeeeeriniieneen. 2,591,700
Wage and hour division—31.0 FTE POSItIONS.........cueiiiiiiiiiiiiiee e 2,381,200
Insurance funds administration—28.0 FTE POSItIONS.........c.cvviiieeiiiiiiiiieee s ciiriee e e e seiinneeee s 4,199,200
Supplemental BENEfit FUNG ... 1,300,000
Unemployment programs—963.7 FTE POSItIONS..........ccoiiiieiiiiiiieiiiiee et 76,928,100
Advocacy assistance program—=8.0 FTE POSITIONS........ccoiiiuiiiieeeiiiiiiiiee e sieir e e e e s snivaeeeee s 1,500,000

Expanded fraud control program—33.2 FTE POSITIONS ......cooiuviiiiiiiiiiiiiiieee et 2,789,200
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Special audit and collections program—34.0 FTE POSItioNS........cccccveevviviieeeieeeisciieeee e 2,467,500
Training program for agency staff—2.1 FTE POSItIONS.......cccceeeiiiiiiiiiiee e 1,775,100
GROSS APPROPRIATION ... ..ettiiiiite ittt sieeeessttee e e staeeestaeeeasssaeaesnsseeesnseaeessssaeeesnssseesansaees $ 104,653,700
Appropriated from:

Federal revenues:
DOL-ETA, employment and training adminiStration .............occuueeiiieiniiiiieeee e 576,600
DOL-ETA, unemploymMENt iINSUFBINCE ........oocuuueiieeeeiaiitieieeaeeeaitieeeeaeseanneeeeeaeessansseeeeaeeseannneeees 79,149,800
Federal Reed aCt TUNAS..........ueiiiiiiii et e e s neree e 4,233,500

Special revenue funds:;
CONPOTALTION TEES. ... teiee ittt ettt ekt e e st e s bt e e sab e e e e sbbe e e s nnneeeas 3,512,000
Contingent fund, penalty and interest aCCOUNL ............cccuiiiieeeeiiiiiiie e e e e 6,588,400
Licensing and regulation fEES.........c.uuuiiii e 703,500
SECONA TNJUIY FUNG. ..ottt e e e et e e e e e s e nabeeeeaeaeaanes 2,262,200
o b (= (=1 TSR 3,575,300
Self-INSUrErs SECUNLY FUN .......ooiiiei e e e e e e e s e e e e e e e e enes 1,068,300
Silicosis and dust diSEASE TUNG.........oueiiiiiie e e e 868,700
Worker’s compensation administrative revolving fund............cccoovveiriiieenniee e 2,115,400
State general fuND/GENEral PUIPOSE .......ccuuieiieeiitieeiieestieesteeesee e et e e steeesseeesteeesseeesnteeanneeanneeans $ 0

Sec. 115. INFORMATION TECHNOLOGY
Information technology Services and PrOJECLS .........uueeiieiiiiiiiiiiiee e $ 42,159,400
GROSS APPROPRIATION ... .cetiiitiite ittt e sttt e sttt e stae e e st e e e sstae e e sbaeeessasaeaesnsaeeesssaeesansaees $ 42,159,400

Appropriated from:

Federal revenues:
DOL-ETA, unemploymMENt iNSUFBINCE ........ccuueeeiiiiiieeiiiieeitiee ettt e et e et e e e e e sbneeesanneee e e 20,162,000
DOL, multiple grants for safety and health ... 188,500
FEABIAl TEVEINUES ......cei ittt ettt e e s sttt e e e sn b et e e ebb e e e e stbeeeesnbaeeesnbreeeee 7,065,900

Special revenue funds:
S F 0 G =1 P PSPSPRRR 463,700
BOIHEF FEE TEVENUE. ...ttt ettt e e bt e e st e e e sbaeeesnbreee e e 256,900
CONSLrUCLION COOE FUND ...t e e e s e e e e e e 1,395,100
CONSUMET FINANCE FEES ...t e et e e e e e s s aan e eeeaeeeannes 91,700
(Oo ] oTo ] = (o] o I === PSR 1,665,900
(O o T BT o] =SSP 261,900
e E o (o) g L= PP SRR 247,000
Fees and COllECtiONS/ASDESIOS ... ..cii e ettt e e e e e e e e e e e s e e e e e eeeesranes 11,000
RS aTer sl = e (U o] YA (== 483,600
Licensing and regulation fEES.........viviiii i 1,077,700
Liquor purchase revolVing fUND ........oouiiiiiiiie et 4,216,700
Manufactured housing COMMISSION fEES.........uuiiiiiiiiiiiiii e 69,900
Michigan state housing development authority fees and charges ..........ccccceveevviiiiieee e veciinne, 1,798,800
Y Ko ol gor= g T £ PP PRTT 93,400
PUDIIC ULHTTY @SSESSIMENTS ....eeiiieeiiiiiiiiii ettt e e e e e s r e e e e e st ee e e e e s st neeeeeesennnnreees 750,800
Safety education and training fUNG.............cooiiiiiiri e e 277,000
SECONA TNJUIY FUNG......eeiiiii et e et e e e e e s e sabn e e e e e e e e eanes 104,000
S ol A=t =S PP PRPR 1,392,700
Self-INSUIErs SECUNLY FUNM .......eeiiiiii e e e e s e e e e e s e s reee e e e e e annes 37,100
Silicosis and dust diSEASE FUNG.........eii i 48,100
State general fuNd/GENEral PUIPOSE .......ccvuieiiieiiieieitie et e stte e ste e et et et e e st e e stae e sbeesaeesaeeans $ 0

Sec. 116. WORKFORCE DEVELOPMENT

Full-time equated classified POSItIONS ..........cccviiiieee i 878.5
Employment training services—503.0 FTE POSITIONS. .....c.couiiiiiiiiiieiiiiiiieee e $ 83,780,300
Michigan career and technical institute—77.5 FTE POSItiONS ......c..cooiiuiiiiiieeiiiiiiiieiee e 11,545,600
Employment services—246.0 FTE POSITIONS........ccoiiiiiiiiiiiee ittt steee e nieeee e 44,334,000
Labor market information—52.0 FTE POSItIONS........cc.uviiieiiiiiiiiieee e et e e 5,747,700

GROSS APPROPRIATION ....ootiiiiiiiiiiiiiiie ettt e e $ 145,407,600
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For Fiscal Year
Ending Sept. 30,

2005
Appropriated from:
Federal revenues:
(O 1 RSP 1,585,900
DAG, employment and traiNiNg .........cceeeiiiiiiiiieeeeeciiiiee e e e e setre e e e e e sssrrrr e e e e e s ssanrr e e e e e e s e sanrneeeeas 172,400
DED-OPSE, MUILIPIE GrantS......coi ittt e e e e e e e e e e e e nneees 1,115,500
DED-OSERS, centers for independent 1iVing .........ooccuiviiieeiniciiiiiee e 58,200
DED-OSERS, rehabilitation [ong-term training ........ccceeeeeeiiiiiiiiiee e e 566,900
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 47,335,400
DED-OSERS, state grants for technical related assiStanCe..........cccceevvevveiieeeeeieiiieeee e 56,000
DOL-ETA, WOrkforce iNVESIMENT 8CL..........cuuuuiiiieeiiiiieie ettt e 4,077,500
DED, PEIKINS GCL .vvvvuiiiiiiiiiiitiiii et e e e e et e e e e e e e e e st e e e e eeeseeesasbaaeseeeseeeessranen 174,900
DOL, federal fUNAS .........eiiiiiiii ettt e e e e e e sbe e e e sabneee e e 61,821,500
DOL-ODEP.......cii ittt ettt ettt e e e sttt e e s bt e e e abbe e e e asbae e e e bbeeeentbeeeearaeeeanrreeeean 225,000
HHS, temporary assistance for needy familieS.........ccuviiiiiiiiiii e 3,207,100
HHS-SSA, supplemental SECUrity INCOME ........cuiiieiiiiiiiiiee e e e e 4,394,800
Special revenue funds:
(o Tor= I =YL= [U TN 4,071,300
Local vocational rehabilitation MEtCh ...........coiiiiiiiiiiiii e 3,054,000
Private - gifts, bequests, and doNatioNS............ccoiiiiiiiiiiiia e 1,396,300
Contingent fund, penalty and interest aCCOUNT ............cccuiiiieeeiiiiiiiie e e e e e 1,710,600
Rehabilitation SErVICES FEES.......ciiiiiiiiiiie et e e s sareee e 1,199,900
SECONA TNJUIY FUNG. ..ot e e e e e e e e e s e snbnbeeeaaeeeeanes 51,500
UL [T LA =T 308,000
TraiNiNg MALErial FEES .....euiiiii i e e e s e s e e e e e e e sanraaeeeee s 256,400
State general fund/general PUMPOSE .........eeieiieiieiiiiie ettt $ 8,568,500
Sec. 117. CAREER EDUCATION PROGRAMS
Full-time equated classified POSItIONS.........cc.uviiiee i 57.0
Career and technical education—25.0 FTE POSItIONS........c.ceiuiiiieiiniieeiieesiieesieeesieeesiee e $ 3,266,100
Postsecondary education—214.0 FTE POSItiONS........cccvuviiieeiiiiiiiiee e s e e e 2,455,000
Adult education—216.0 FTE POSItIONS ........cccooiiiiiii i e e e e e e e e e e e e ee s 2,304,400
Commission on Spanish-speaking affairs—2.0 FTE POSItioNS...........ccoveiiiiieiiieeeiniieeeniienn 221,000
GROSS APPROPRIATION ... .eeiiiiiiite ettt te ettt ettt et e st e et a e st e e ssaee e e snbaeaesnaeeessnneeeas $ 8,246,500
Appropriated from:
Federal revenues:
FEABIAl TEBVEINUES ......ceiiiiiie ettt ettt e e sttt e e s sttt e s snbe e e e e bbe e e e stbeeeesnbaeeesnbteeeen 6,116,700
Special revenue funds:
Private occupational SChoOol [ICENSE FEES ........uviiii e 388,600
Defaulted 10an COIECLION FEES........ciiiiiiii it saree e 100,000
State general funNd/general PUMPOSE .........ooii ittt e e e e e e e e e e eaees $ 1,641,200
Sec. 118. DEPARTMENT GRANTS
AdUlt DaSiC AUCALION.........eiiiiiiiiie ettt e et e e e et eestae e s e e asteeastaeateeesseeesnteesneeesneens $ 17,000,000
Carl D. PerkiNg QrantS........couuueiiiieeeiiieit ettt e ettt e e e e e st e e e e e e s nbeeeeeaaesaannnbeeeaaaaeannes 47,500,000
FOCUSIHOPE ... .ottt et e et e e e e e e e e e e e e s eae e e e esba e eeesaaeeseren 5,860,200
GEAr-UP PrOGraM GFANTS ..uvvuuiuieeeeetieeiitii e s e e et e eeaasbi s s e e s teeeassbarr s e e e s eeeaesbaa s e eeeaeeeaesrssnnnees 3,000,000
Job training Programs SUDGIaNTEES ...........uuiiiiiiiie ittt 119,612,700
Michigan community service commission SUDGranteeS ........ccovvveieiiiieeiiiiee e 5,900,000
Michigan Virtual UNIVEISITY .......oooiiiiiiiiiiice e e e e e e e e e e e e eae s 1,000,000
PErsonal ASSISLANCE SEIVICES ....uuuuiieieeeieieeette et e e e e et e et e e e e e e e ee st et e e e e e e s eresabb e aeseeeseessssranes 459,500
Precollege programs in engineering and the SCIENCES.........cooicvieiieeei i 680,100
Vocational rehabilitation client services/facilities ... 54,989,500
Vocational rehabilitation independent lIVING ..o 3,079,700
Welfare-t0-WOrK PrOQIramS .......oceveiiieeeesecitie et e e e s s s e e e e s e st e e e e s s st eeeesesnntaareaeeesnnnrnaneeeeas 113,798,600
GROSS APPROPRIATION .....ueitiiiiiteeiieteesiee e sttt e e ssteeeestaeeeasstaeeesnseeeesassaeessnsaeeessseeesansseens $ 372,880,300
Appropriated from:

Federal revenues:
O S oottt e ee et et et et et eta e e e e e e e e e e et eeeee e e e e e e e e e e eeaeaeaeaeaeereaaa———ararara—a 5,500,000



No. 79] [September 8, 2004] JOURNAL OF THE HOUSE 1967

For Fiscal Year
Ending Sept. 30,

2005

DAG, employment and traiNing .........cooeeeieiee e 13,000,000
(D)l L @ S =i 1= U o PP 3,000,000
DED-OSERS, centers for independent liViNg.........ooocuiiiiie i 450,200
DED-OSERS, client assistance for individuals with disabilitieS ............cccoevvvieeiiiieiiiieiinnnnn, 440,000
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 35,797,900
DED-OSERS, rehabilitation services faCilitieS..........cuueiiiiiiiiiiie e 2,272,500
DED-OSERS, supported employMENt .........c.vviiiiee e e e e e e e e 1,541,300
DED-OSERS, state grants for technical related assistanCe...........ccccovveiiieeieeiiiiiiieeee e 2,240,800
(D11 R @) /AN = 0L AT [0 Tor= 1 1o o N 17,000,000
DED-OVAE, DaSIC grantS tO SLALES......cccceiiiuiiiiiieeiiiiiie ettt a e e nneees 47,500,000
DOL-ETA, WOrkforce inVESIMENT GCT........uuueiiiiiiiiii e e e e e e e e e e e e e e e eearanes 119,602,700
Federal section 903(d), SSA TUNAS......cociiiiiiiiiiie e e e 21,300,000
HHS-SSA, supplemental SECUrity INCOME ........coiiiiiiiiiiiieie e e 2,480,600
HHS, temporary assistance for needy famili€S.........ccccvvviiiiiiii e 67,299,000

Special revenue funds:
Local vocational rehabilitation facilities match..........cccooiiiiiiiiii 1,278,300
Local vocational rehabilitation MatCh ............eueiiiiiiii e 6,630,500
Private - gifts, bequests, and doNatioNS............eeviiiiiiiiiire e 800,000
Contingent fund, penalty and iNterest aCCOUNT ...........ooiuuiiiiiiiiiiiiieie e 1,000,000
State general fuN/GENEral PUIPOSE .......ccuuieiieriitieeiieesteeesieeesee e et e e steeesteeesteeesseeesnteeanneeenseeans $ 23,746,500

Sec. 119. MICHIGAN STRATEGIC FUND

Full-time equated classified POSItIONS .........cc.eeeiiiiiiiiiiie e 199.0
Administration—39.0 FTE POSItIONS.......ccuuiiiieiiiiiiieiie st e e srree e e e nrree e e $ 2,732,400
Job creation services—160.0 FTE POSITIONS.......ccuueiiiieiiiiiiieee ettt sireeee e 19,600,700
Michigan PromotionN PrOgraM........cc.uuiieee e e e e e e e e s s e e e e e e st er e e e e s snntrreeeeeeeennnreees 5,717,500
Economic development job traiNing grants ...........ooooeeieiiieeiiiiiieee e 10,048,000
Community development BIOCK grantS..........cocuveiiieeiiiiiiiic e e e 50,000,000
Technology tri-corridor: life SCIences iNitiatiVe. ... 30,000,000
Human resources optimization USEr ChaIgeS.........uuiiiuiiie ittt ettt sereee e 29,500
GROSS APPROPRIATION ... .uetitiiiite ittt sieeeessiteee s steeaestaeeessstaeaessseeeeanssaeessnsaeeessseessansseens $ 118,128,100

Appropriated from:

Interdepartmental grant revenues:
IDG-MDEQ, @il QUAIITY FEES.....uvieiiiiiie ettt et e et e e e entae e e e nae e e e nees 104,100

Federal revenues:
DOL-ETA, emMpPlOYMENE SEIVICE .....ceiiiiiiiiiiiie ettt sb e anreee e 813,600
HUD-CPD, community development block grant...........ccccoeieiiiiiie e 52,200,700

Special revenue funds:
Private - special ProjeCt @UVANCES ..........eiiiiiiee ittt ettt ettt e e et e e s srbeee e 853,100
INAUSEIY SUPPOIT TEES. ...ttt e e s e e e e e et e e e e e e snnbaeeeeeeas 50,000
TODACCO SELIEMENT TEVENUE ......ceeeeieiee ettt e e e e e et s e e e e e e e e e sbab s e eeeaeseees 10,000,000
State general fuNd/general PUMPOSE .....uueeieieiiiiiiie ettt ettt $ 54,106,600

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $385,038,600.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is $25,112,200.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF LABOR AND ECONOMIC GROWTH

Fire ProtECiON QIantS.....ccciiiiiieeiiie it e sttt et s e e e st e e et e et e e saeeestaeesrneesnbeesnreeeens $ 7,210,500
Liquor [aw enfOrCEMENT ........oiii i e e e e e e s st e e e e e s e nneeeeeeeesennneneeeeas 6,000,000
Local manufactured housiNg INSPECLIONS..........ciiiiiiiiiiieiee e e e e e e sarne e 201,700
REMONUMENTALI ON GrANES. ... eeiiie et e e et e e e e e e ettt e e e e e s anb e e e e e e aanneeeeeeeeaannnneeeens 10,000,000
Fire fighters training COUNCIl............uviiiiii i e 1,700,000
Total department of labor and econNOMIC GroWEh .........oocviiiiiiiii e $ 25,112,200

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.
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Sec. 203. As used in this appropriation act:

(a) “CEQ” means chief executive officer of the Michigan economic development corporation.

(b) “CNS” means the corporation for national services.

(c) “DAG” means the United States department of agriculture.

(d) “DED” means the United States department of education.

(e) “DED-OESE" means the DED office of elementary and secondary education.

(f) “DED-OPSE” means the DED office of postsecondary education.

(g) “DED-OSERS” means the DED office of special education rehabilitation services.

(h) “DED-OVAE" means the DED office of vocational and adult education.

(i) “Department” means the department of labor and economic growth, including the Michigan strategic fund.

(j) “Director” means the director of the department of labor and economic growth.

(k) “DOE” means the United States department of energy.

(I) “DOE-OEERE” means the DOE office of energy efficiency and renewable energy.

(m) “DOL" means the United States department of labor.

(n) “DOL-ETA” means the DOL employment and training administration.

(o) “DOL-ODEP” means the DOL office of disability employment policy.

(p) “DOT” means the United States department of transportation.

(g) “DOT-RSPA” means the DOT research and special programs administration.

(r) “EEOC” means equal employment opportunity commission.

(s) “Fiscal agencies” means Michigan house fiscal agency and Michigan senate fiscal agency.

(t) “FTE” means full-time equated.

(u) “Fund” means the Michigan strategic fund.

(v) “GED” means general education degree.

(w) “HHS” means the United States department of health and human services.

(x) “HHS-SSA” means HHS social security administration.

(y) “HUD” means the United States department of housing and urban development.

(2) “HUD-CPD” means HUD community planning and development.

(aa) “IDG” means interdepartmental grant.

(bb) “MDCH” means the Michigan department of community health.

(cc) “MDEQ” means the Michigan department of environmental quality.

(dd) “MEDC” means the Michigan economic development corporation, which is the public body corporate created
under section 28 of article V11 of the state constitution of 1963 and the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512, by contractual interlocal agreement effective April 5, 1999, between local
participating economic development corporations formed under the economic development corporations act, 1974
PA 338, MCL 125.1601 to 125.1636, and the Michigan strategic fund.

(ee) “MES” means Michigan employment security.

(ff) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees
with jurisdiction over the budget for the department.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1%
charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department or state classified civil service positions funded fully by federal funds.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous month and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the subcommittees and the fiscal agencies. The plan shall include the criteria under which the privatization
initiative will be evaluated. The evaluation shall be completed and submitted to the fiscal agencies and to the
subcommittees within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on the Internet or Intranet site.
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Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Goods or services,
or both, manufactured or provided by Michigan businesses shall be used if they are competitively priced and of
comparable value.

Sec. 210. The director or the CEO of each department or agency receiving appropriations in part 1 is encouraged to
take all reasonable steps to ensure businesses in deprived and depressed communities compete for and perform
contracts to provide services or supplies, or both. Each director or CEO will strongly encourage firms with which the
department contracts to subcontract with certified businesses in depressed and deprived communities for services,
supplies, or both.

Sec. 211. The department shall establish and maintain affirmative action programs based on guidelines developed by
the state equal opportunity workforce planning council which was created by Executive Order No. 1996-13 in order to
receive general fund/general purpose dollars.

Sec. 212. The department shall receive and retain copies of all reports funded from appropriations in part 1. The
department shall follow federal and state guidelines for short-term and long-term retention of these reports and records.

Sec. 213. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 214. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 216. It is the intent of the legislature that all revenue sources for funds appropriated in part 1 shall not be
aggregated into general categories and shall be specifically identified and detailed as much as possible.

Sec. 217. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

REGULATORY

Sec. 301. The appropriation in part 1 for fire protection grants from the liquor purchase revolving fund and the fire
protection fund shall be appropriated to cities, villages, and townships with state-owned facilities for fire services,
instead of taxes, in accordance with 1977 PA 289, MCL 141.951 to 141.956.

Sec. 302. The funds collected by the office of financial and insurance services in connection with a conservatorship
pursuant to section 32 of the mortgage brokers, lenders, and servicers licensing act, 1987 PA 173, MCL 445.1682, shall
be appropriated for all expenses necessary to provide for the required services. Funds are available for expenditure
when they are received by the department of treasury and shall not lapse to the general fund at the end of the fiscal
year.
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Sec. 303. The funds collected by the department from corporations being liquidated pursuant to the insurance code
of 1956, 1956 PA 218, MCL 500.100 to 500.8302, shall be appropriated for all expenses necessary to provide for the
required services. Funds are available for expenditure when they are received by the department of treasury and shall
not lapse to the general fund at the end of the fiscal year.

Sec. 304. The department may make available to interested entities otherwise unavailable customized listings of
nonconfidential information in its possession, such as names and addresses of licensees, and charge for this
information as follows: base fee for 1 to 1,000 records at the cost to the department; 1,001 to 10,000 records at 2.5
cents per record; and 10,001 or more records at .5 cents per record. The revenue received from this service may be
used to offset expenses of programs as appropriated in part 1. The balance of this revenue collected and unexpended
at the end of the fiscal year shall revert to the appropriate restricted revenue account or fund or, in absence of such an
account or fund, to the general fund. The department shall submit an annual report on or before December 1 of each
year to the state budget office and the subcommittees that states the amount of revenue received from the sale of
information.

Sec. 306. The Michigan state housing development authority shall annually present a report to the state budget office
and the subcommittees on the status of the authority’s housing production goals under all financing programs
established or administered by the authority. The report shall give special attention to efforts to raise affordable
multifamily housing production goals.

Sec. 308. The funds collected by the department for licenses, permits, and other elevator regulation fees set forth in
R 408.8151 of the Michigan administrative code and as determined under section 8 of 1976 PA 333, MCL 338.2158,
and section 16 of 1967 PA 227, MCL 408.816, that are unexpended at the end of the fiscal year shall carry forward to
the subsequent fiscal year. The department shall submit a report on an annual basis to the state budget office and the
subcommittees on the amount of funds available under this section.

Sec. 309. If the revenue collected by the department for occupational safety and health from fees and collections
exceeds the amount appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The
revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 310. Money appropriated under this act for fire safety programs shall not be expended unless, in accordance
with section 2c of the fire prevention code, 1941 PA 207, MCL 29.2c, inspection and plan review fees will be charged
according to the following schedule:

Operation and maintenance inspection fee

Facility type Facility size Fee
Hospitals Any $8.00 per bed
Plan review and construction inspection fees for hospitals and schools
Project cost range Fee
$101,000.00 or less minimum fee of $155.00
$101,001.00 to $1,500,000.00 $1.60 per $1,000.00
$1,500,001.00 to $10,000,000.00 $1.30 per $1,000.00
$10,000,001.00 or more $1.10 per $1,000.00

or a maximum fee of $60,000.00.

Sec. 313. If the revenue collected by the department from licensing and regulation fees exceeds the amount
appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The revenue carried forward
under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 314. Funds earned or authorized by the United States department of labor in excess of the gross appropriation
in part 1 for the unemployment insurance agency and the employment service agency from the United States
department of |abor are appropriated and may be expended for staffing and related expenses incurred in the operation
of its programs. These funds may be spent after the department notifies the state budget office and the subcommittees
of the purpose and amount of each grant award.

Sec. 315. The department shall sell documents at a price not to exceed the cost of production and distribution.
Money received from the sale of these documents shall revert to the department. The funds are available for
expenditure when they are received by the department of treasury and may only be used for costs directly related to
the continued updating and distribution of the documents pursuant to this section. This section applies only for the
following documents:

(a) Corporation and securities division documents, reports, and papers required or permitted by law pursuant to
section 1060(5) of the business corporation act, 1972 PA 284, MCL 450.2060.

(b) The subdivision control manual, the state boundary commission operations manual, and other local government
assistance manuals.

(c) The Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1101 to 436.2303.

(d) The mobile home commission act, 1987 PA 96, MCL 125.2301 to 125.2349; the business corporation act, 1972
PA 284, MCL 450.1101 to 450.2098; the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192; and the
uniform securities act, 1964 PA 265, MCL 451.501 to 451.818.
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(e) Labor law books.

(f) Worker’s compensation health care services rules.

(g) Construction code manuals.

(h) Copies of transcripts from administrative law hearings.

Sec. 317. The department, bureau of safety and regulation, shall provide an annual report by February 1 of each year
to the state budget office, the fiscal agencies, and the subcommittees on the number of individuals killed and the
number of individuals injured on the job within industries regulated by the bureau during the most recent year for
which data are available.

Sec. 322. From the funds appropriated in part 1 for utility consumer representation, the department shall produce
and facilitate the airing of public service announcements that inform utility customers of the availability and purpose
of these funds. The utility consumer participation board shall report to the subcommittees, fiscal agencies, and state
budget office by September 30 on its efforts in this area, including the amount of expenditures made for this purpose.

Sec. 326. The appropriation in part 1 for the Michigan commission for the blind includes funds for case services.
These funds may be used for tuition payments for blind clients for the school year beginning September 2004.

Sec. 330. (1) The bureau of worker’s and unemployment compensation shall include in the remote initial claims
center (RICCS) automated phone system a choice to speak with an employee of the unemployment agency as an
option. This option should be provided in the system as early as possible as deemed appropriate in the system design.
The department shall monitor the system to ensure compliance with these guidelines.

(2) The bureau of worker’'s and unemployment compensation should continue to provide training opportunities to
employees affected with the implementation of RICCS.

Sec. 332. It is the intent of the legislature that the department make every effort to hold administrative law hearings
on actions initiated by the department against regulated businesses or against individuals in regulated occupations in
locations that are within 150 miles of the regulated business or of the office of the individual in aregulated occupation.
In addition, it is the intent of the legislature that the department make every effort to hold administrative law hearings
on actions initiated by an individual outside the department in locations within 150 miles of the home of the individual
bringing the action if that individual wishes to testify at the hearing.

Sec. 335. The public service commission shall report by June 1 of each year to the subcommittees, the state budget
office, and the fiscal agencies on the distribution of funds appropriated in part 1 for the low-income/energy efficiency
assistance program.

Sec. 336. The department shall provide the subcommittees, fiscal agencies, and state budget director with a report
on or before December 1 outlining actual expenditures for the last completed fiscal year for each division within the
office of financial and insurance services.

Sec. 340. The office of financial and insurance services shall provide copies of the quarterly and annual financial
filings of health maintenance organizations to the fiscal agencies on atimely basis.

Sec. 347. In addition to the funds appropriated in part 1 for fire protection grants, $3,700,000.00 shall be
appropriated contingent upon enactment of House Bill No. 5313 of the 92nd Legislature and the meeting of the
threshold conditions on revenue.

Sec. 349. The department and the Michigan state housing development authority shall work collaboratively with
other state departments and agencies to maximize the use of available Michigan state housing development authority
fund equity to provide senior assisted living that offers a continuum of care from independent apartments to assisted
living to nursing care and Alzheimer programs.

Sec. 350. (1) The department shall allocate funds to promote awareness of the right of a policyholder, subscriber,
member, enrollee, or other individual participating in a health benefit plan, after the covered person has exhausted the
health carrier’sinternal grievance process provided for by law, to request an external review for an adverse determination.

(2) As used in this section, “covered person” means that term as defined in section 3 of the patient’s right to
independent review act, 2000 PA 251, MCL 550.1903.

Sec. 351. (1) The department shall issue a report to the subcommittees by the end of each calendar year, but not later
than December 31 of each year, showing the date each real estate continuing education course was submitted for
approval and the date of final disposition, approval, or denial.

(2) The department shall post on its website the approved real estate continuing education courses, as well as the
dates, times, instructors, locations, course title, and credit hours of the courses.

(3) The department shall have available to the public online the prelicensure and continuing education course
approvals.

(4) It is the intent of the legislature that sponsors of continuing education be able to report an applicant’s or
licensee’s completion of courses to the department via electronic methods.

Sec. 352. From the funds appropriated in part 1 for unclassified salaries, the department shall provide funding for
5 worker’s compensation appellate commissioners and 26 worker’s compensation board of magistrates. Expenditures
shall be made so that the 2 bodies shall decide worker’s compensation cases in a timely manner.
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Sec. 353. (1) The department shall prepare a detailed report and deliver it to the subcommittees not later than
January 15, 2005.

(2) The report shall contain input from a delegate appointed from and by the following organizations:

(a) Michigan fire chiefs association.

(b) Michigan state fireman’s association.

(c) Michigan firefighter’s union.

(d) Michigan fire service instructors association.

(e) Michigan fire inspectors society.

(f) Michigan chapter of the international association of arson investigators.

(3) The report prepared pursuant to subsection (1) shall contain information about the quality and adequacy of
service from the state fire investigation, education, and training under the reorganization of the fire marshal division
responsibilities. The report shall be based on the performance of the fire marshal division in the performance of its fire
safety duties during fiscal year 2003-2004.

Sec. 356. It is the intent of the legislature that the Michigan commission for the blind work collaboratively with
service organizations to identify qualified match dollars to maximize use of available federal funds.

Sec. 357. If there is insufficient funding in part 1 for remonumentation grants to meet the programmatic needs, the
department is encouraged to request additional authorization through the legislative process.

Sec. 358. Thereal estate education fund created in section 37 of the state license fee act, 1979 PA 152, MCL 338.2237,
and administered by the department shall allow prelicensure and postlicensure education to be delivered through
on-line courses by a community college, university, or private school, after licensure and approval by the department.
Expenditures from this fund may also be made to support department grants for educational providers to establish
on-line courses that would be made available to students throughout the year.

Sec. 360. The department shall create a tracking system for real estate license continuing education credits that
would allow the licensee to ascertain the number of approved course credits that the licensee has completed.

Sec. 361. In addition to the amounts appropriated in part 1 for the administration of the land bank fast track
authority, the authority may expend revenues received under the land bank fast track act, 2003 PA 258, MCL 124.751
to 124.774, for the purposes authorized by the act including, but not limited to, the acquisition, lease, management,
demolition, maintenance, or rehabilitation of real or personal property, payment of debt service for notes or bonds
issued by the authority, and other expenses to clear or quiet title property held by the authority.

Sec. 362. (1) Of the funds appropriated in part 1 for the department, $200,000.00 may be used for administration
and enforcement of boxing regulation in Michigan.

(2) It is the intent of the legislature that any additional responsibilities associated with the administration and
enforcement of boxing regulation be accompanied by the passage and statutory changes that would provide an adequate
fee structure to support those activities within the department.

Sec. 363. It is the intent of the legislature that the next vacancy on the worker’s compensation board of magistrates
be filled by an individual that is a permanent resident in the Upper Peninsula.

Sec. 364. The department shall provide a report to the chairs of the appropriation subcommittees on labor and
economic growth by January 1 on the total administrative costs allocated for the broadband development authority.
These costs should include all staffing and other related costs associated with contracts. The report shall also include
any payments to date for reimbursement to the Michigan state housing development authority. If no payments have
been made, then the report shall include a detailed plan outlining the reimbursement schedule.

WORKFORCE AND CAREER DEVELOPMENT

Sec. 401. The Michigan career and technical institute may receive equipment and in-kind contributions for the direct
support of staff services through the Pine Lake fund, the Delton-Kellogg school district or other local or intermediate
school district, or any combination of local or intermediate school districts in addition to those authorized in part 1.

Sec. 402. The Michigan rehabilitation service shall make every effort to ensure that all sources of matching fundsin
this state are used to obtain federal vocational rehabilitation funds. All sourcesinclude, but are not limited to, privately
raised funds to support public nonprofit rehabilitation centers as permitted by the rehabilitation act of 1973, Public
Law 93-112, 29 USC 701 to 718, 720 to 751, 760 to 765, 771 to 776, 780 to 785, 791 to 794e, 795 to 795n, and 796
to 796l.

Sec. 403. The local match requirements for vocational rehabilitation facilities establishment grants shall not exceed
21.3% for the fiscal year ending September 30.

Sec. 404. (1) Of the funds appropriated in part 1 for vocationa rehabilitation independent living, all genera
fund/general purpose revenue not used to match federal funds shall be used for the support of centers for independent
living which are in compliance with federal standards for such centers, for the development of new centers in areas
presently unserved or underserved, for technical assistance to centers, and for projects to build capacity of centers to
deliver independent living services. Applications for such funds shall be reviewed in accordance with criteria and
procedures established by the statewide independent living council, the Michigan rehabilitation services unit within the
department, and the Michigan commission for the blind. Funds must be used in a manner consistent with the priorities
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established in the state plan for independent living. The department is directed to work with the Michigan association
of centers for independent living and the local workforce development boards to identify other competitive sources of
funding.

(2) The statewide independent living council and the Michigan association of centers for independent living shall
jointly produce a report providing the following information:

(a) Results in terms of enhanced statewide access to independent living services to individuals who do not have
access to such services through other existing public agencies, including measures by which these results can be
monitored over time. These measures shall include:

(i) Total number of persons assisted by the centers and a comparison to the number assisted in the previous year.

(i) Number of persons moved out of nursing homes into independent living situations and a comparison to the
number assisted in the previous year.

(iii) Number of persons for whom accommodations were provided to enable independent living or access to
employment and a comparison to the number assisted in the previous year.

(iv) The total number of disabled individuals served by personal care attendants and the number of personal care
attendants provided through the use of any funds appropriated in part 1 administered by a center for independent living
and a comparison to the number served in the previous year.

(b) Information from each center for independent living receiving funding through appropriations in part 1 detailing
their total budget for their most recently completed fiscal year as well as the amount within that budget funded through
the vocational rehabilitation independent living grant program referenced in part 1, the total amount funded through
other state agencies, the amount funded through federal sources, and the amount funded through local and private
sources.

(c) Savings to state taxpayers in other specific areas that can be shown to be the direct result of activities funded
from the vocational rehabilitation independent living grant program during the most recently completed state fiscal
year.

(3) The report required in subsection (2) shall be submitted to the subcommittees, the fiscal agencies, and the state
budget director on or before January 30.

Sec. 405. (1) The appropriation in part 1 to the department for the work first program shall be expended for grants
which provide employment and training services to family independence program applicants and recipients and may
be expended for grants that provide employment and training services to former family independence program
recipients, as well as to recipients of noncash public assistance, specifically child day care, Medicaid, or food stamp
benefits. The work first program, however, shall not be construed to be an entitlement to services.

(2) An applicant may be a school district, intermediate school district, community college, public or private
nonprofit college or university, nonprofit organization that provides school-to-work transition programs or that
provides employment and training services or vocational rehabilitation programs or state licensed accredited
vocational or technical education programs, proprietary school licensed by the state board of education, local
workforce development board, or a consortium consisting of any combination of school districts, intermediate school
districts, community colleges, nonprofit organizations described in this subsection, licensed proprietary schools, or
public or private nonprofit colleges or universities described in this subsection.

(3) When the work first job search requirements have been completed, if the participant has not found employment,
the work first site shall identify the barriers which may have prevented the participant from obtaining employment and
assist the client in removing those barriers. The work first site shall also identify appropriate education and job training
programs which would be available to the participant. The department shall encourage the Michigan works! agencies
to consider transportation challenges for work first participants placed in employment. When an individual is re-
referred to work first because of an inability to retain employment, the Michigan works! agencies shall confer with the
Michigan rehabilitation services, the family independence agency, or other professionals if considered appropriate by
the Michigan works! agency to screen for and identify issues that are preventing the participant from succeeding in the
labor market. Each Michigan works! agency shall determine locally the number of times an individual may be re-
referred back to the program before consulting with other service agencies. If no prohibitive barriers to work are found,
the individual shall comply with the work first program, or be subject to appropriate penalties.

(4) Work first program participants shall include applicants and recipients of the family independence program
established under section 57a of the social welfare act, 1939 PA 280, MCL 400.57a, and such individuals referred to
a job club program by a county family independence agency board or a county friend of the court as long as the
participation in the job club is part of an application submitted under this section.

(5) Participants in the work first program shall not be enrolled and counted in membership in a school district or
intermediate school district.

(6) The department will work with the family independence agency to coordinate support services to work first
participants relating to special/emergency needs.

(7) Work first program participants must receive or be provided an explanation of the program including their
benefits and responsibilities before the job interview phase of the program. This explanation shall include clear
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guidelines with regard to an individual’s eligibility for postemployment training support and for applying hours in
training toward work requirements.

(8) The department shall make every effort to place a minimum of 50% of clients who participate in the work first
program in positions that provide wages of $8.00 per hour or more.

(9) The department shall submit to the fiscal agencies and the state budget director by March 15 areport on the work
first program, including the number of participants served under this section, the number of persons who located
employment through work first, the average wage of participants who found employment, the number of persons who
retained jobs for 90 days, the number of participants placed in employment training and education programs, the
number of clients referred to work first who failed to report, a compilation of barriers to employment by incidence and
type experienced by participants, and the number of participants referred back to the family independence agency.

(10) The department shall provide to the state budget director and the fiscal agencies by May 15 and November 15
of each year areport on the work first grants. The report due by May 15 shall provide the information described in this
subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year. The report due
by November 15 shall provide this information for each grant or contract awarded during the preceding full fiscal year.
The report shall contain both of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participantsin each service delivery area and the number of clients placed in employment in each
service delivery area.

(11) The department shall make available to work first participants guidelines on eligibility for postemployment
training and how training/education hours are applied toward work participation requirements. These guidelines will
be presented during joint orientation conducted by the family independence agency and the department contracted staff
in accordance with department policy issuances and family independence agency program bulletins. These guidelines
presented by the department and the family independence agency shall balance the ability of participants to obtain
training and subsequent long-term high-wage employment with the need to connect participants with the workplace.
Any and all training/education, with the exception of high school completion and GED preparation, must be
occupationally relevant and in demand in the labor market as determined by the workforce development board.
Participants must make satisfactory progress to continue in a training/education component.

(12) The work participation requirement is up to 40 hours per week. However, work first participants may meet the
work participation requirement by combining a minimum of 10 hours per week of work with training/education.
Training/education may last up to 12 months and the calculated hours may include actual classroom seat time up to
10 hours per week plus up to 1 hour of study time for each hour of classroom seat time. Work first participants may
enroll in additional hours of classroom seat time beyond 10 hours. However, these hours and the related study time
will not count toward the work participation requirement. The training may be no longer than a 1-year program or the
final year of a 2- or 4-year undergraduate program designed to lead to immediate labor force attachment.

(13) Work first participants may meet the work participation requirement through enrollment in a short-term
vocational program requiring 30 hours of classroom seat time per week for a period not to exceed 6 months, or by
enrollment in full-time internships, practicums, or clinicals required by an academic or training institution for
licensure, professional certification, or degree completion, without an additional work requirement. In cases where a
short-term vocational program lasts less than 6 months, the participant shall be eligible to enroll in 1 additional short-
term vocational program for a combined period not to exceed atotal of 6 months.

(14) Work first participants who lack a high school diploma or GED and who enroll in high school completion or
classes to obtain a GED may count up to 10 hours of classroom seat time, combined with a minimum number of hours
of work per week, to meet their work participation requirement. There shall be no time limit on high school
completion. GED preparation shall be limited to 6 months.

(15) The department shall convene awork group to review and recommend available options for providing increased
flexibility regarding the education requirements as outlined in this act.

Sec. 406. (1) Using all relevant state data sources, the department shall conduct a 3-year longitudinal study of all
former work first participants, whose family independence program cases closed due to earnings during fiscal year
1999 and in succeeding fiscal years. The data will include the following:

(@) The number and percentage employed.

(b) The average hourly wage of those employed.

(c) The current hourly wage of those employed.

(d) The range of wages earned by those employed.

(e) The number of individuals that earned each wage amount.

(f) The number and percentage receiving health care benefits from their employer.

(9) The number and percentage receiving tuition reimbursement from their employer.

(h) The number and percentage receiving training benefits from their employer.

(i) The type of jobs obtained by former participants in general categories.

(1) The length of time former participants have retained their jobs, or if participants have had more than 1 job, the
length of time employed at each job.
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(k) The number and percentage continuing to receive any type of public assistance.

(I) If the former recipient has children, whether the children are enrolled in and attending school.

(m) The extent to which the former participant feels that they and their family are better off now than when they
were on cash assistance with regard to household income, housing, food and nutritional needs, child health care, and
access to health insurance coverage.

(2) The department shall notify the subcommittees, fiscal agencies, and state budget director electronically by
March 15, 2004 of the location of the Internet site where the report containing the identified data is located.

(3) The department shall cooperate with the family independence agency in formulating and acquiring the identified
data.

(4) The department may retain a third party to conduct the studies to obtain the data identified under this section.

Sec. 407. State and federal funds allocated to local workforce development boards for disbursement shall not be
expended unless the local workforce development boards maintain a partnership with governmental agencies, public
school districts, and public colleges located within the local service delivery area. Each board shall appoint an
education advisory group made up of high-level administrators within local educational institutions, workforce
development board members, other employers, labor, academic educators, and parents of public school pupils.

Sec. 409. (1) Of the funds appropriated in part 1 for precollege programs in engineering and the sciences,
$340,050.00 shall be provided in the form of a grant to the Detroit precollege engineering program, incorporated and
$340,050.00 shall be provided in the form of a grant to the Grand Rapids area precollege engineering program.

(2) The department shall submit a report to the subcommittees and the fiscal agencies by February 1 regarding
dropout rates, grade point averages, enrollment in science, engineering, and math-based curricula, and employment in
science, engineering, and math-based fields for students within the programs. The report shall continue to evaluate the
effectiveness of the precollege programs in engineering and sciences funded through part 1 appropriations and shall
make recommendations on whether state support to expand such programs to other areas of the state is warranted in
future fiscal years.

Sec. 410. (1) The department shall have at least 1 disabled veterans outreach program specialist or local veterans
employment representative present, at each Michigan works! service center on a full- or part-time basis during hours
of operation.

(2) The department shall ensure that each Michigan works! service center shall have the necessary equipment to
allow the disabled veterans outreach specialist or local veterans employment representative to perform his or her duties
in the same manner they were performed prior to February 1, 1999.

(3) The department shall require each Michigan works! service center to have an employee available to ask each
individual who enters the office for service whether that individual is a veteran and to refer each veteran to the disabled
veterans outreach program specialist or local veterans employment representative on duty at the time.

(4) The department shall require that each Michigan works! service center shall have posted in a conspicuous place
within the office a notice advising veterans that a disabled veterans outreach program specialist or a local veterans
employment representative is available to assist him or her.

(5) The department shall require each Michigan works! service center to provide free mediated services to employers
wishing to hire a veteran.

(6) The department shall continue to make the appropriate placement of veterans and disabled veterans a priority.

Sec. 414. The department may carry into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. Federal pass-through funds to local
institutions and governments that are received in amounts in addition to those included in part 1 and that do not require
additional state matching funds are appropriated for the purposes intended.

Sec. 415. Of the amounts appropriated in part 1 for postsecondary education, private occupational school license fees
shall fund related administrative costs of the proprietary schools oversight unit within the department.

Sec. 417. The department is appropriated an amount not to exceed $100,000.00 from collection of defaulted loans
under the future faculty program in the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks programs to offset costs
of administering the loan collections.

Sec. 418. From the funds appropriated in part 1 for postsecondary education, the department shall compile data from
each university that receives funding for the future faculty program within the King-Chavez-Parks initiative on
employment outcomes for program participants. The report shall be distributed to the house and senate appropriations
committees, the fiscal agencies, and the state budget office by February 1 of each year. The report shall include data
from each participating university covering the most recently completed fiscal year. The data shall include all of the
following:

(@) The number of participants receiving support under the program.

(b) The number of participants obtaining full-time employment.

(c) The number of participants obtaining full-time employment in college faculty positions.

(d) The number of participants obtaining full-time employment in college faculty positions within the university
through which they received future faculty program support for graduate studies.
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Sec. 420. The department shall work with the department of community health to establish a Medicaid buy-in
program for the working disabled through the options available under the federal ticket to work and work incentives
improvement act of 1999.

Sec. 421. The King-Chavez-Parks initiative shall be marketed by the department to Michigan parents and high
school and college students, to promote the benefits and the availability of the college day, select student support
services, college/university partnership, visiting professors, Morris Hood, Jr. educator development, and future faculty
programs. The department shall provide electronic notification of the location of the report on the Internet to the
subcommittees on December 30, 2004, identifying all efforts taken to market these programs, including, but not limited
to, the amount of funding allocated for this purpose, the fund source and any expenditures or encumbrances relating to
this marketing effort. It is the intent of the legislature that the department administer the King-Chavez-Parks initiative
in the same manner as when it was previously contained in the department of education and consistent with all
boilerplate language pertaining to the above listed programs as included in the appropriations act for higher education
institutions.

Sec. 425. The department shall work cooperatively with the department of civil service to identify state employees
who will lose their jobs as a result of an agency or program being reorganized, modified, or eliminated and shall
develop training programs and provide training to these individuals that will provide them an opportunity and skills
necessary to secure new employment within state government or the private sector. It shall be a priority of the
department to provide training and employment opportunities to these individuals through their employment service
locations.

Sec. 426. From the funds appropriated in part 1 to job training programs subgrantees, the department shall allocate
sufficient funds to the Michigan works! service centers to allow these centers to remain fully operational.

Sec. 428. From the funds appropriated in part 1 for the Michigan virtual university, $1,000,000.00 of general
fund/general purpose funding shall be allocated to support general operations and operation of the Michigan virtual
high school as described in section 98 of the state school aid act of 1979, 1979 PA 94, MCL 388.1698.

Sec. 429. (1) Focus: HOPE shall submit a report on the use of the grant’s funds appropriated in part 1 to the chairs
of the subcommittees, the fiscal agencies, and the state budget office that includes, but is not limited to, the following:

(a) Detailed expenditures for administration including salaries and wages of employees.

(b) Amount allocated for education and training programs including number of students served by each program.

(c) Amount allocated for job search assistance and career planning including the number of students served by each
program.

(d) Detailed expenditures for any contracts entered into with the use of these funds.

(e) Detailed expenditures for any program enhancements including number of new hires and capital expenditures.

(2) The report shall be submitted on or before January 31.

Sec. 430. (1) The following work project accounts totaling $11,300,000.00 are hereby canceled effective September 30,
2004:

(a) 08230 AY 2002 Welfare-to-WOrk Programs ...........ceeeeiiieeeeiiieee et $ 10,180,000.00.
(b) 08203 AY 2002 Job trainNing ProgramS.........ueeeeeeeiiiiurrereeeesssteeeeesessasssreeseessassnnreereeessannns $ 620,000.00.
(c) 04000 AY 2002 EMPIOYMENE SEIVICES .....cuueieeeieee ittt e e e e ettt e e e e et e e e e e s s enebeeeeaeseannes $ 500,000.00.
(2) The following work project account is hereby reduced for the fiscal year ending September 30, 2004:

02000 AY 2002 UnemplOoyment PrOgraIMS ........uvveeieeeiiiiieereeeessssreeeeeeeessnsnrereesssasnnseseeeeseannns $ 10,000,000.00.

(3) Of the amount in subsection (1), $5,300,000.00 is appropriated to welfare-to-work programs for the fiscal year
ending September 30, 2005. After that appropriation, $6,000,000.00 is appropriated to job training program
subgrantees for the fiscal year ending September 30, 2005. In the event that the work projects in subsection (1) total
more than $11,300,000.00, any funds over that amount are appropriated to the welfare-to-work programs for the fiscal
year ending September 30, 2005.

(4) Of the amount in subsection (2), $10,000,000.00 is appropriated to welfare-to-work programs for the fiscal year
ending September 30, 2005.

(5) The amounts specified in subsections (3) and (4) for the welfare to work programs and job training programs
subgrantees under section 903(d) of title IX of the social security act, chapter 531, 116 Stat. 31, 42 USC 1103, are
appropriated to the department to support job search and job readiness activities and to support 1-stop center operations.
MICHIGAN STRATEGIC FUND

Sec. 501. (1) The appropriation in part 1 to the fund for economic development job training shall be expended in
2 categories: the business response program for employee training grants which maintain or attract permanent jobs for
Michigan residents and the manufacturing competitiveness program for grants to fund collaborative efforts which
increase the competitiveness of multiple companies within a grant. The business response program is allocated up to
$6,524,000.00, and the manufacturing competitiveness program is allocated up to $3,524,000.00 not to exceed the
part 1 appropriation for this program in its entirety. The fund has the authority to reallocate these amounts during the
fiscal year dependent on business demand and economic conditions.

(2) Not more than $800,000.00 of the total grant may be expended for administrative costs. Not more than 10% of
the total grant award may be expended by a recipient for administration costs.
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(3) No funds appropriated in part 1 to the fund for economic development job training grants may be expended for
the training of permanent striker replacement workers, unless a strike exceeds 3 years and good faith negotiations are
ongoing.

(4) Of the total funds appropriated in part 1 for economic development job training grants, at least 75% of the funds
shall be awarded to community colleges or a consortium of community colleges and other eligible applicants pursuant
to subsection (5).

(5) An applicant may be a school district, intermediate school district, community college, public or private
nonprofit college or university, nonprofit organization whose primary purpose is to provide education programs or
employment and training services or vocational rehabilitation programs or school-to-work transition programs, local
workforce development board, the headquarters of a federal and state sponsored manufacturing technology center, or
a consortium consisting of any combination of school districts, intermediate school districts, community colleges,
nonprofit organizations described in this subsection, or public or private nonprofit colleges or universities described in
this subsection.

(6) On or before October 1, the fund shall publish proposed application criteria, instructions, and forms for use by
eligible applicants. The fund shall provide at least a 2-week period for public comment prior to finalization of the
application criteria, instructions, and forms.

(7) The award process will include a simple notice of intent to be reviewed to see if the application merits further
consideration. If so, afull application may be submitted. Applications for all grants shall be submitted to the fund, and
each application shall contain at least all of the following:

(a) The name, address, and total number of employees of each business organization whose employees are receiving
job training.

(b) A description of the specific job skills that will be taught.

(c) A clear statement of the project’s scope of activities and number of participants to be involved.

(d) A commitment to maintain participant records in a form and manner required by the fund.

(e) A budget which relates to the proposed activities and various program components.

(8) Priority in the fund's awarding of grants shall be based on the following criteria:

(a) Demonstrated need for the type of training offered.

(b) Creation and/or retention of high wage and high skilled level jobs.

(c) Other criteria determined by the fund to be important.

(d) In addition, for the manufacturing competitiveness program, the following criteria will receive priority: strong
level of collaboration and cooperation and demonstration of new techniques, systems, and processes of value to the
affected companies.

(9) Participants in economic development job training programs shall be 16 years or older and not enrolled and
counted in membership in a school district, intermediate school district, or community college.

(10) A recipient of a grant under this section shall not charge tuition or fees to participants in the program funded
by the grant. However, a nonprofit organization may charge tuition or fees if the tuition plan or fees are recognized by
the state and the nonprofit organization receives additional funding from other governmental or private funding sources
for its programs.

(11) For training delivered to incumbent workers under the business response program, the business receiving the
benefit of the training shall provide a minimum of 20% of the program costs in matching funds as necessitated by the
program. For training delivered under the manufacturing competitiveness program, the business receiving the benefit
of the training shall provide a minimum of 30% of the program costs in matching funds as necessitated by the program.

(12) Grant funds shall be expended on a cost reimbursement basis.

(13) A recipient of a grant under this section shall allow the fund or the agency’s designee to audit all records related
to the grant for all entities that receive money, either directly or indirectly through a contract, from the grant funds. A
grant recipient or contractor shall reimburse the state for all disallowances found in the audit.

(14) The fund shall provide to the state budget director and the fiscal agencies by May 1 and November 1 of each
year areport on the economic development job training grants. The report due by May 1 shall provide the information
described in this subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year.
The report due by November 1 shall provide this information for each grant or contract awarded during the preceding
full fiscal year. The report shall contain all of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants under each grant or contract and the number of new hires who are in training under
the grant.

(c) The names, addresses, and total number of employees of all business organizations for whom training is or will
be provided.

(d) The matching funds, if any, to be provided by a business organization.

(15) Of the funds appropriated in part 1 for economic development job training grants, the fund shall not use these
funds to finance the startup or in any way subsidize any private distributor of liquor products in Michigan.
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(16) As a condition of receiving funds under part 1 of this act, the fund shall not expend any of the economic
development job training grant funds to train any employee who is an officer of a corporation in a corporation
employing more than 250 employees.

(17) The Michigan growth capital fund shall be used to develop the technology business sector in Michigan. The
Michigan growth capital fund will be used to encourage private and public investment in the technology business
sector, and all of the following apply:

(a) An applicant must match state funds on a 1:1 basis.

(b) Eligible uses of the Michigan growth capital fund include investments in organizations and programs that
promote the development of new industry sectors in Michigan; inducements to attract additional venture capital funds
to finance technology development; support organizations, initiatives, or events that promote entrepreneurship; provide
match for university federal research grants; and support technology transfer and commercialization programs with
universities and the private sector.

(c) The Michigan economic development corporation shall administer the Michigan growth capital fund.

(d) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of
the Michigan growth capital fund, shall be received, held, and applied by the fund for the purposes described in this
subsection.

(e) The Michigan economic development corporation shall provide an annual report on the status of the Michigan
growth capital fund to the subcommittees, the fiscal agencies, and the state budget office by January 31.

Sec. 502. Travel Michigan may establish and collect a fee to cover the cost of materials and processing of
photographic prints, slides, videotapes, and travel product database information that are requested by the media and
other segments of the public and private sectors. The fees collected shall be appropriated for all expenses necessary to
purchase and distribute these photographic prints, slides, videotapes, and travel product database information. The
funds are available for expenditure when they are received by the department of treasury.

Sec. 504. Travel Michigan may receive and expend private revenue related to the use of the “Michigan Great Lakes.
Great Times.” copyrighted slogan and image. This revenue may come from the direct licensing of the name and image
or from the royalty payments from various merchandise sales. Revenue collected is appropriated for the marketing of
the state as a travel destination. The funds are available for expenditure when they are received by the department of
treasury.

Sec. 506. The fund shall submit on or before May 1 and November 1 to the subcommittees, state budget office, and
the fiscal agencies a listing of all grants which have been awarded by the fund or by the Michigan economic
development corporation from the funds appropriated in part 1. The list shall include all of the following:

(a) The name of the recipient.

(b) The amount awarded to the recipient.

(c) The purpose of the grant.

Sec. 507. (1) The fund shall provide reports to the relevant subcommittees, the state budget director, and the fiscal
agencies concerning the activities of the Michigan economic development corporation grants and investment programs
financed from the fund using investment or Indian gaming revenues. The report shall provide alist of individual grants
and loans made from the fund. The report shall include, but not be limited to, the following programs funded in part 1:

(a) Travel Michigan.

(b) Michigan business development.

(c) Global business development.

(d) Small, minority, and disabled business services.

(e) Community development block grants.

(f) Strategic fund administration.

(9) Renaissance zones.

(h) Emerging business sectors and roundtables.

(i) Business and clean air ombudsman.

(j) Economic development job training grants.

(k) Community assistance team.

(I) Technology tri-corridor.

(m) Any other programs of the fund.

(2) The reports in subsection (1) shall be submitted by January 1. The report for each program in subsection (1)(a)
through (m) shall include details on the actual spending and number of FTEs for that program for the previous fiscal
year.
Sec. 508. As a condition of receiving funds under part 1, any interlocal agreement entered into by the fund shall
include language which states that if alocal unit of government has a contract or memorandum of understanding with
a private economic development agency, the Michigan economic development corporation will work cooperatively
with that private organization in that local area.
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Sec. 509. (1) Of the funds appropriated to the fund or through grants to the Michigan economic development
corporation, no funds shall be expended for the purchase of options on land or the purchase of land unless at least 1
of the following conditions applies:

(a) The land is located in an economically distressed area.

(b) The land is obtained through a purchase or exercise of an option at the invitation of the local unit of government
and local economic development agency.

(2) Consideration may be given to purchases where the proposed use of the land is consistent with a regional land
use plan, will result in the redevelopment of an economically distressed area, can be supported by existing
infrastructure, and will not cause shifts in population away from the area’s population centers.

(3) Asused in this section, “economically distressed area” means an area in acity, village, or township that has been
designated as blighted; a city, village, or township that shows negative population change from 1970 and a poverty rate
and unemployment rate greater than the statewide average; or an area certified as a neighborhood enterprise zone.

Sec. 510. (1) From the funds appropriated in part 1 for the technology tri-corridor: life sciences initiative, $30,000,000.00
is appropriated for the life sciences initiative. All funding for the areas of homeland security and automotive initiative
shall be funded from the Indian casino revenue or other federal sources. The program shall be administered by the
Michigan economic development corporation.

(2) A technology tri-corridor steering committee, appointed by the governor, shall consist of 19 members including
the CEO, the director, the state treasurer, a member from Michigan State University, the University of Michigan,
Wayne State University, Western Michigan University, and the Van Andel Institute, 2 members representing the
legislature, 1 of whom is chosen by the speaker of the house of representatives and 1 of whom is chosen by the
magjority leader of the senate, and 2 members actively engaged in each of the 3 targeted business sectors. The remaining
members shall be appointed at large and may include members from the private sector, public sector, or other Michigan
universities. Committee members are authorized to designate alternate members. The purpose of the steering
committee is to provide advice and oversight of the initiative, including the development of criteria for the awards to
qualifying universities, institutions, companies, or individuals. The steering committee will make decisions regarding
distribution of these funds.

(3) Of the funds appropriated, $1,500,000.00 shall be allocated to a private research institute that has received a
specific federal appropriation prior to 2005 for the creation of a good manufacturing practice facility. The facility shall
be used for the production of drugs approved for usein clinical trials, as approved by the United States Food and Drug
Administration and shall work to market the core technology alliance for the purposes of commercialization and
providing access to advanced technologies to researchers affiliated with universities, private research institutes, and
biotech or pharmaceutical firms. It is the intent of the legislature that $1,500,000.00 shall be made available for these
purposes in fiscal years 2006 and 2007.

(4) Of the funds appropriated, up to $2,500,000.00 may be used for administering the life sciences initiative
including the monitoring of previous years' awards. Not more than $5,000,000.00 shall be used to support a
competitive business commercial development fund to support business commercialization research opportunities in
Michigan. In allocating funding to the business commercial development fund, the steering committee shall give
maximum priority to supporting all potential commercialization opportunities that appear to have merit. Of the
remaining funds appropriated for the life sciences initiative, 55% are allocated for a basic research fund, to be
distributed on a competitive basis to Michigan universities or Michigan nonprofit research institutes, or both, for basic
research in health-related areas. In addition, 45% of the remaining appropriated funds for the life sciences initiative
are earmarked for a collaborative research fund to support peer-reviewed collaborative grants among Michigan
universities and/or private research facilities, with emphasis on research testing or developing emerging discoveries.

(5) Repayment of any funds received as a result of awards made under 1999 PA 120, 2000 PA 292, 2001 PA 80, 2002
PA 517, 2003 PA 169, or this act including, but not limited to, funds received as interest or return on investment shall
be deposited in the business commercial development fund. These funds are authorized for expenditure upon receipt
and shall not lapse to the general fund.

(6) The records of steering committee involving a proposal submitted by an eligible entity that are of a scientific,
technical, or proprietary nature, the release of which could cause competitive harm to the eligible entity as determined
by the steering committee, are exempt from disclosure under the freedom of information act, 1976 PA 442, MCL 15.231
to 15.246.

Sec. 511. The money appropriated in part 1 to the fund is subject to the condition that none is spent for premiums
or advertising material involving personal effects or apparel including, but not limited to, T-shirts, hats, coffee mugs,
or other promotional items, except travel Michigan.

Sec. 512. (1) From the general fund/general purpose appropriations in part 1 to the fund and granted or transferred
to the Michigan economic development corporation, any unexpended or unencumbered balance shall be disposed of in
accordance with the requirements in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, unless
carryforward authorization has been otherwise provided for.

(2) Any encumbered funds shall be used for the same purposes for which funding was originally appropriated in
this act.
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Sec. 513. As a condition of receiving funds under part 1, the fund shall ensure that the MEDC and the fund comply
with all of the following:

(a) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(b) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(c) Annual audits of all financial records by the auditor general or his or her designee.

(d) All reports required by law to be submitted to the legislature.

(e) If the MEDC is unable for any reason to perform duties under this act, the fund may exercise those duties.

Sec. 514. As a condition for receiving the appropriations in part 1, any staff of the Michigan economic development
corporation involved in private fund-raising activities shall not be party to any decisions regarding the awarding of
grants or tax abatements from the fund, the Michigan economic development corporation, or the Michigan economic
growth authority.

Sec. 515. (1) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of
the core communities fund, shall be received, held, and applied by the fund for the purposes described in this act.

(2) The fund shall provide an annual report on the status of this fund. The report shall be provided to the
subcommittees, the fiscal agencies, and the state budget office by January 31.

Sec. 518. (1) The funding appropriated in part 1 of 2000 PA 291 for the Michigan core communities fund may be
used to create an urban revitalization infrastructure program in the fund for economic development awards to create
new jobs or contribute to redevelopment and encourage private investment in core communities.

(2) Awards may be provided to qualified local governmental units as defined in the obsolete property rehabilitation
act, 2000 PA 146, or certified technology parks, as defined in the local development financing act, 1986 PA 281,
MCL 125.2151 to 125.2174.

(3) Awards can be used for land and property acquisition and assembly, demolition, site development, utility
modifications and improvements, street and road improvements, telecommunication infrastructure, site location and
relocation, infrastructure improvements, and any other costs related to the successful development and implementation
of core community or certified technology park projects, at the discretion of the Michigan economic development
corporation.

(4) Funding may be provided in the form of loans, grants, sales or cash flow participation agreements, guarantees,
or any combination of these. A cash match of at least 10%, or local repayment guarantee with a dedicated funding
source, is required. Priority shall be given to projects which are integrated with existing economic development
programs, and to projects in proportion to the amount that local matching rates exceed 10%.

(5) The Michigan economic development corporation shall have all administrative responsibility for the Michigan
core communities fund and shall establish application and application scoring criteria and approve awards. The
Michigan economic development corporation may utilize up to 1/2 of 1% of the fund for administrative purposes.

(6) Funds will be awarded through an open competitive process based on criteria including the following: project
impact, project marketability, lack of adequate infrastructure or land assembly financing sources, local administrative
capacity, and the level of local matching funds. Awardees shall agree to expedite the local development process, such
as fast-track permitting procedures, streamlined regulatory requirements, standardized construction and building codes,
and the use of competitive construction permitting fees.

(7) No single applicant shall be awarded more than $10,000,000.00 per project.

(8) Fifteen days prior to the award of the funds, notification shall be provided to the speaker of the house of
representatives, the senate majority leader, the members of the house and senate appropriations committees, the fiscal
agencies, and the state budget director.

(9) Funds shall not be awarded for any of the following purposes:

(a) Land sited for use as, or support for, a gaming facility.

(b) Land or other facilities owned or operated by a gaming facility.

(c) Publicly owned land or facilities which may directly or indirectly support a gaming facility.

Sec. 519. It is the intent of the legislature that the members of the executive committee of the corporation board of
the MEDC be subject to the advice and consent of the senate.

Sec. 521. Up to $100,000.00 from Indian casino revenue or other available resources, or both, shall be spent to create
and administer a state clearinghouse on entrepreneurship available to the public through the Internet.

Sec. 522. Of the funds appropriated in part 1 of the Michigan strategic fund unit, administration line, $100,000.00
in general fund/general purpose shall be used to conduct a feasibility study on the creation of a Michigan center for
excellence. The purpose of the center is to provide federal grant and procurement assistance in order to expand
Michigan's opportunities to compete for and procure federal research and development grant funds and other defense
contracts. The study or a status report on the study shall be made available to the chairpersons of the appropriations
subcommittees on labor and economic growth no later than May 1.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2005; to provide for the expenditure of those
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appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

Marc Shulman

Glenn Steil, Jr.

Gretchen Whitmer

Conferees for the House

Valde Garcia
Thomas M. George
Michael Prusi
Conferees for the Senate
The Speaker announced that under Joint Rule 9 the conference report would lie over one day.
Rep. Richardville moved pursuant to Joint Rule 9, that the Journal printing requirement be suspended, printed copies
of the text having been made available to each Member.
The motion prevailed.
The question being on the adoption of the conference report,
The conference report was then adopted, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 747 Yeas—87
Accavitti Hager Middaugh Shulman
Adamini Hardman Milosch Smith
Amos Hart Minore Spade
Bieda Hood Mortimer Stakoe
Bradstreet Hopgood Murphy Stallworth
Brown Howell Newell Steil
Byrum Huizenga Nofs Stewart
Casperson Hunter O'Neil Tabor
Caul Jamnick Palsrok Taub
Clack Johnson, Rick Pappageorge Tobocman
Condino Johnson, Ruth Phillips Vagnozzi
Daniels Julian Plakas Van Regenmorter
Dennis Koetje Pumford Voorhees
DeRossett Kolb Reeves Waters
Elkins Kooiman Richardville Wenke
Emmons LaJoy Rivet Whitmer
Farhat LaSata Robertson Williams
Farrah Law Rocca Wojno
Gaffney Lipsey Sak Woodward
Gieleghem McConico Shackleton Woronchak
Gillard Meisner Shaffer Zelenko
Gleason Meyer Sheltrown

Nays—20
Acciavatti Drolet Hune Sheen
Bisbee Ehardt M ool enaar Stahl
Brandenburg Garfield Nitz Vander Veen
Caswell Hoogendyk Palmer Walker
DeRoche Hummel Pastor Ward

In The Chair: Julian
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First Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5522, entitled

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending
September 30, 2005; to provide for the expenditure of the appropriations; to provide for certain powers and duties of
the department of military and veterans affairs, other state agencies, and local units of government related to the
appropriations; and to provide for the preparation of certain reports related to the appropriations.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read
as follows:

A bill to make appropriations for the department of military and veterans affairs for the fiscal year ending
September 30, 2005; to provide for the expenditure of the appropriations; to provide for certain powers and duties of
the department of military and veterans affairs, other state agencies, and local units of government related to the
appropriations; and to provide for the preparation of certain reports related to the appropriations.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of military and veterans affairs for the fiscal year ending September 30, 2005, from the funds indicated in
this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF MILITARY AND VETERANS AFFAIRS
APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS ...........ccciiiiiee i 7.0
Full-time equated classified POSItIONS .........ccoiiiiiiiiie e 1,016.0
(] O S AN o (@ o e 7N I 1 ] $ 110,713,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cocoeevviiinie e, 1,042,500
ADJUSTED GROSS APPROPRIATION ....oiiiiiiiieiiieeiiiie e sitee e ssitee e siae e siveeessnsaeesssaeeeenes $ 109,670,900
Federal revenues:
Total fEABIal FEVENUES......cooi ittt e e e e e et be e e e e e e e snnbeaeeaaeas 45,418,100
Special revenue funds:
TOtAl OCAl FEVENUES ...ttt e e e e e e e e s e bbb e e e e e e e e snnbeaeeae s 0
TOLAl PriIVALE FEVENUES......ceiiiiiiiiiiieee e e e ettt e e e e e e e et e e e e e e e s st e e e e e eessaastabeeeaeesasntreeeaaeessannraaneeenas 1,282,300
Total other state restricted FEVENUES...........eii i 25,599,800
State general fuNd/geNeral PUIMPOSE ........uiiieieiiiiiiiie e e s e sttt ee e e e e st e e e e e s s e e e e e e s snnreeeeaeeeenes $ 37,370,700
Sec. 102. HEADQUARTERS AND ARMORIES
Full-time equated unclassified POSITIONS .........c.coeiiiiiiiiiiiee e 7.0
Full-time equated classified POSItIONS .........ccueeeiiiiiiiiiiie e 124.0
Headquarters and armories—83.5 FTE POSItIONS .........cceiiiieeiiiiieeiiiee et e steee e staee e siveee e $ 9,562,200
Human resources optimization USEr ChaIge .........uueiiiuiiieiiiiiee ettt 29,500
Unclassified military Personnel...........c.oooiiiiiiiiiiieiee et 660,300
Military appeals tribUNEL ..........oooiiiii e 900
Michigan emergenCy VOIUNTEETS. .........ciiii ettt e e e e e e e e neeees 5,000
Iz L= (01 Y=o L] 70,100
Challenge program—240.5 FTE POSITIONS .......ccuuviiieiiiiiiiiiee e sttt e e esetnre e e e e e s s snnreee e e e e ennns 3,901,200
HOMEIANA SECUNITY .veeiieiiiiiieie e e e e e e e e e e e s e et r e e e e e s sntraeeeeeeeennnnreees 400,000
GROSS APPROPRIATION ... .cetieitiite ittt sttt sttt e siteee e st e e sstae e e snbteeesnsaeeeesnsaeeessaeeessnnaeeas $ 14,629,200
Appropriated from:
Interdepartmental grant revenues:
IDG, cOMMUNItY NEAITN.......cciiiiii e e e e srrere e e 100,000
IDG, ChallENgE Grant........ooiiiieiiiieiii et s e e e e e et r e e e s e sttt e e e e e s snneeeneaeessnnnrneneeeeas 242,500
T T = 2= o Lo o= SRR 300,000
IDG, family iNdePendenCe QENCY ..........ccuiieiiiiie ittt anre e e 400,000

Federal revenues:
[B1O] D D10 (N[ €] = TR 3,985,100
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For Fiscal Year
Ending Sept. 30,

2005
Special revenue funds:;
[ S g1 = I == TN 350,000
Mackinac Bridge aUtNOTITY ........cooiiiiiiiie e e e s e e e e s raeee s 40,000
[ EAVZ= (=N (0] 0= 1 o] OO 857,300
State general fuNd/geNEral PUIPOSE .......ueiieiiiiiiiiiie e ccite e e e st e e e e s e e e e e s e snrae e e e e e e ennnnees $ 8,354,300
Sec. 103. MILITARY TRAINING SITES AND SUPPORT FACILITIES
Full-time equated classified POSItIONS .........cccuiiiiiee i 200.0
Military training sites and support facilities—200.0 FTE positions ..........ccccccoeciiieeeeeiiiiiinnenn. $ 17,478,200
Military training sites and support facilities test ProjectS.........ccccevvveeeiiiiiii i 100,000
GROSS APPROPRIATION ... .uiiiiititteiiteee e stieee e siteeeesteeeesstteeesssteeesssbaeeesssseeesssbeeessnseeesssseseeens $ 17,578,200
Appropriated from:
Federal revenues:
DOD-DOA-NGB......cceiiiiie ittt e st e e et e e e sste e e e ste e e e abaeaeeasteeeeanbaeeearaeeeennes 14,693,600
Special revenue funds:
TESE PrOJECT FRES....ei ittt et e st e e ab e e e n e e e aab e e e 100,000
State general funNd/general PUMPOSE ........ueiieiiiiiiiiiiee e e e ecteee e e e e s st e e e e e s st e e e e e s s snarareeaeaeanes $ 2,784,600
Sec. 104. DEPARTMENTWIDE APPROPRIATIONS
DePartMeENtWide @CCOUNLS ......viieeiiieiiieireeeieieie e e e e e s s sttt e e e e e e s st e e e e e s s snreeeeeaeessnnseneneeeesannnreees $ 1,735,000
SpeCial MAINTENANCE - SLALE.......eiiiiii ittt e e e e e e e e e e e e s e anbbeeeeaeaeaanes 151,200
Special MaintenanCe - FEAEIAl ..........occuiiiiii e 5,300,000
TR YA = L = 1= o | 2,676,000
COUNLErNArCOLIC OPEIALIONS. ... ueeiiieieiiiieieeee e e ittt ee e e e s e st e e e e e s st e e e eeeesanbnteeeeeessannreeeeaeseannes 50,000
S = 0 o | | A SRR 600,000
GROSS APPROPRIATION .....eittiiiiite ittt e sttt e sttt e e staeaesstaeeessstaeaesssaeeesnsaaeassssaeeesssseesanseees $ 10,512,200
Appropriated from:
Federal revenues:
DOD-DOA-NGB.......ciiiittiie ittt e st e e s abe et e s asbe e e e abe e e e s atbeeeesbaeeenarreeeeae 7,166,100
Federal COUNtErNArCOLIC FEVENUES ........ccuiiiiiiiiiieie e e ittt e e ettt e e e e et e e e e e e eb e e e e e e e e nneeees 50,000
State general fuND/GENEral PUIPOSE ......cccuuieiieeiitireiieeseeesieeesee e et e seeeesteeesteeesseeesnteeanneeenseeans $ 3,296,100
Sec. 105. VETERANS SERVICE ORGANIZATIONS
F N L g Tor= T Tl [T o DO SRS TPRR $ 886,000
Disabled AMEIICAN VELEIANS. .......iuuiiiiiiiieeiiiie ettt e st e e st e e s st e e e ssbaeeesstbeeeessbeeessbaeeesssreeenans 732,400
MariNE COMPS TEAGUE........eii ittt ettt e e bt e e e sb bt e e st e e e e abreee e e 336,300
American veterans of World War 11 and KOF€a..........coovviiiiiiini i 464,800
VELerans Of TOMEIGN WIS ... ..uiiiiiiiee ittt e et e e e b e e st e e e abr e e e e nees 886,000
Michigan paralyzed veterans of AMEIICA.........cuuieeiiiiiiiiiie i 165,700
PUIPIE NEAIT......eee ettt e e ettt e e e e e et e e e e e e e et e be e e e e e e e nnnreeas 157,900
Veterans Of WOITA WK ......oooi it s e e e e s et r e e e e e nnnranneeee s 100
Polish legion of AMEriCaN VELEIANS.........ooiiiiiiiiii ettt a e e 41,200
JEWiSh VELEraNS Of AMEIICA .....coveeiieiie et e e et e e e e e e et s e e e e e e s eesaab s eeeeaesenes 41,200
State of Michigan council - Vietham veterans of America............ccccooeeeeee e cecccccccciiis 159,500
CatNOIIC WaK VELEIANS. ......ovivieii e eeee ettt et e e e e e e e e et e e s e e e e e e e ses bbb eseeeeeeseesbrraneees 41,200
GROSS APPROPRIATION .....eetieitiite ettt te ettt e sttt e sttt e steee e s sstee e e snbeeeesnsaeeeesnsaeeessneeesanneeens $ 3,912,300
Appropriated from:
State general fuNd/general PUMPOSE ........ueiieeeiiiiiieie e e e s e st e e e e e s st e e e e e s st e e e e e s s snnreeeeaeaeanes $ 3,912,300
Sec. 106. GRAND RAPIDS VETERANS HOME
Full-time equated classified POSItIONS ..........cccvieiieiii i 517.0
Grand Rapids veterans' home—517.0 FTE pOSItioNS.........ccoooiiiiiiiiiieiiiiiiieee e $ 43,753,300
(2 Tor= o [0 0 T = o = SRR 300,000
GROSS APPROPRIATION .....ueitiiiiite ittt e sieeeesstteee s sitaeaestaeeessstaeassnseeeessseaeessnsaeeessseeesanssees $ 44,053,300
Appropriated from:
Federal revenues:
DV A -V HA ettt et e e et e e e et e e et te e e e e bt e e e tae e e e et baeeeataeaeaarraaeean 13,626,400
[ L S Y <o (o= o PR UPRPTRR 365,300
[ L IS Y=o (Lo PRSP 718,000

Special revenue funds:
Private - veterans’ home post and posthumous fuNdS............ccuveiiiiiiiiii e 300,000
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For Fiscal Year
Ending Sept. 30,

2005
[NCOME BN GSSESSIMENES. ....ciiiiiiiiiee et e ettt e ettt e e e s e bbb e et e e e s e sbb b e e e e e e e e anbbeeeeaeeeannbaeeeeeeas 15,337,500
LBASE FEVENUE ...ttt ettt ettt ettt e oo oo oo oo e oo oo oo e s e e bbb bbbttt b bbbttt be s ettt e e et e e e eeaaaaeeaas 34,100
State general fuN/GENEral PUIPOSE .......ccuuieiieriitieeiieesteeestieeseeeeteeesteeesteeesteeesseeesnteeenneeenseeans $ 13,672,000
Sec. 107. D.J. JACOBETTI VETERANS HOME
Full-time equated classified POSItIONS .........coouiiiiiiiiiie e 159.0
D.J. Jacobetti veterans' home—159.0 FTE POSItiONS .......c..eeeiiiiiiiiiiiee et $ 13,600,000
2 To T o [0 0 T = o L= SRR 125,000
GROSS APPROPRIATION ... .ettieiiiiteeeiiete ettt sstte e e steeeestaee e s sstaeaesnseeeesnseaeessnsaeeessaeessnnseeeas $ 13,725,000
Appropriated from:
Federal revenues:
DV A VY H A ettt ettt et e e bt e aR et e e e b bt e e et be e e e abaeeeaarreeeen 4,062,800
[ L IS Y <o (Lo PRSP 272,600
[ L IS Y K=o (o= o PSRRI 34,600
Special revenue funds:
Private - veterans’ home post and posthumous fuNds............ccccvvveee i 125,000
[NCOME BNA GSSESSIMENES. ....ciiiiiiiitiiii e ettt e e ettt e e e e s ettt e et e e e s e anbbe e e e e e e e snbbeeeeaeeesnnbaeeaeeeas 4,595,000
State general fUND/GENEral PUIPOSE ......ccc.uieiiiriitiieiieestie st e st eeteeesteeesteeesteeeseeeesnbeeaneeeneeans $ 4,635,000
Sec. 108. VETERANS AFFAIRS DIRECTORATE
Full-time equated classified POSItIONS.........cuuviiieiiiiiiece e 16.0
Veterans' affairs directorate administration—3.0 FTE positions ..........cccccovviiiiiiiiiniiiiieneeenn. $ 302,900
Veterans' trust fund administration—213.0 FTE POSItioNS........c.cceiiiiieiiiiieiiiiiie e 1,081,800
Veterans' trust TUNA rantS.........ccvveeieie oo s e e e s s st r e e e e e snnraaeeeee s 3,746,500
GROSS APPROPRIATION ... .uetiiitiiteeitiettesiieeesstteeessiteeeestaeeessssaeassssseeessssaeeesssaeeesnsseessanssees $ 5,131,200
Appropriated from:
Special revenue funds:
Michigan Veterans trust fUN ............oviiiiiiiiiec e e e 4,828,300
State general fuNd/GENEral PUIPOSE .......ccuuieiieeiitiieiee ettt e stte e se et e et e et e et e e stae e sbeeenaeeaaeeens $ 302,900
Sec. 109. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .......vuvvevieeiiiiriiiie e e s e sraae e $ 1,172,000
GROSS APPROPRIATION ... ettt itiite ittt sttt e sttt e s sttt e e staeeeesstaeeesnseeeeasseaeeesnsaeeessseeesanseeeas $ 1,172,000
Appropriated from:
Federal revenues:
DOD-DOA-NGB ..ottt ettt e e st e e s sttt e e e anbe e e e s bbeeeeatbeeeeabaeeeearreeeean 157,800
DV AV HA ettt ettt e e ettt e e e bt e e e bt e e e e e et e e e Ebe e e e etre e e e abaeeeanraeeeean 277,600
HHS-MEBAICAIE ...ttt et e e et e e st e e s et b e e e e sstaeeeabbaeeessbaeeesntaeeesnsaeeenn 8,200
Special revenue funds:
[NCOME AN @SSESSIMENES. ... .teieeiiiieeeitteee ettt e e ettt e e s st e e e st e e e stbe e e e ssbe e e s abbeeeessbeeeeanbeeeeansaeeeasees 314,900
State general fund/general PUMPOSE .........ceii ittt e e e e e e e e e e enees $ 413,500
PART 2

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2004-2005 is $62,970,500.00 and state spending from state resources to be paid
to local units of government for fiscal year 2004-2005 is $120,000.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF MILITARY AND VETERANS AFFAIRS
MILITARY TRAINING SITES AND SUPPORT FACILITIES

PaymentS iN [IBU OF TAXES ........cciiiiiii ittt e e st e e et e e e e stb e e e e st e e e e staee e e sareeaeaaes $ 70,000
MICHIGAN VETERANS TRUST FUND

County COUNSEIOr traVEl EXPENSES ......veieieiieiiee et e eieeeeteeesteeeseteeateeesteeesseeesteeesseeesnreeanneeaneean $ 50,000

1 2 PSSR $ 120,000

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “Department” means the department of military and veterans affairs.

(b) “Director” means the director of the department of military and veterans affairs.
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(c) “DOD” means the United States department of defense.

(d) “DOD-DOA-NGB” means the DOD department of the army, national guard bureau.

(e) “DVA” means the United States department of veterans' affairs.

(f) “DVA-VHA" means the DVA veterans' health administration.

(g) “FTE” means full-time equated.

(h) “HHS” means the United States department of health and human services.

(i) “IDG” means interdepartmental grant.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the 1%
charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause |oss of
revenue to the state, result in the inability of the state to receive federal funds, or necessitate additional expenditures
that exceed any savings from maintaining a vacancy. The state budget director shall report by the last business day of
each month to the chairpersons of the senate and house of representatives standing committees on appropriations the
number of exceptions to the hiring freeze approved during the previous month and the justification for the exception.

Sec. 207. Sixty days before beginning any effort to privatize, the department shall submit a complete project plan to
the appropriate senate and house of representatives appropriations subcommittees and the senate and house fiscal
agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The evaluation
shall be completed and submitted to the appropriate senate and house of representatives appropriations subcommittees
and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods and services, or both, manufactured or provided by Michigan businesses, if they are competitively
priced and of comparable value.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. The department shall follow all federal guidelines and state laws
regarding short-term and long-term retention of records.

Sec. 212. (1) Of the funds appropriated in section 103 for military training sites and support facilities, there shall be
established a Michigan national guard education assistance program. Disbursements to the educational assistance
program shall not exceed $1,300,000.00 without legislative approval. Under the program, a member of the national
guard who is in active service and who enrolls as a full- or part-time student at a public or private state college or
university may be eligible to receive up to an equivalent of 50% of the total cost of tuition not to exceed $2,000.00, as
education assistance, in any academic year.

(2) As used in this section, an eligible person means a member of the Michigan national guard who is in active
service, as defined in section 105 of the Michigan military act, 1967 PA 150, MCL 32.505. An eligible person does not
include a member of the Michigan national guard or air national guard who is absent without leave or who is under
charges as described in the Michigan code of military justice of 1980, 1980 PA 523, MCL 32.1001 to 32.1148.

(3) The department of military and veterans affairs, office of the adjutant general shall administer the education
assistance program and prescribe forms and procedures to effectively carry out the education assistance program.

(4) An eligible person shall apply to the department of military and veterans affairs, office of the adjutant general
for education assistance and shall provide evidence of attendance and completion of the course of study with a grade
of at least 2.0 on a 4.0 scale, or its equivalent. The adjutant general shall approve the application for reimbursement if
the applicant meets the definition of an eligible person under subsection (2) and other criteria as established by the
adjutant general.

(5) The education assistance program applies to any course of instruction that is included in an associate,
undergraduate, or postgraduate degree program offered by a college or university of this state.

(6) The education assistance program applies to an eligible person notwithstanding any other educational incentive
or benefit received by the eligible person under any other educational assistance program provided by any other state.
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(7) An eligible person who successfully completes the course of study with a grade of at least 2.0 on a 4.0 scale, or
its equivalent, shall be eligible for reimbursement.

(8) The department of military and veterans affairs may use funds from the appropriated funds to administer the
education assistance program.

(9) Reimbursed members who do not complete their national guard obligation shall pay the state for money received
from the state for tuition. Members who fail to repay the state within the time limits established by the adjutant general
shall be indebted to the state. The department shall work in conjunction with the department of treasury for inclusion
in the tax intercept program for amounts due the state.

(10) A portion of the funds for the Michigan national guard education assistance program may be used by the
department for the purpose of promoting the program and for encouraging those persons the department wishes to have
enlist or reenlist in the Michigan national guard.

Sec. 213. The department shall consult with the house and senate appropriations subcommittees on military and
veterans affairs regarding the projected closing or consolidation of any national guard armories.

Sec. 214. It is the intent of the legislature that, should the necessary legislation be enacted and funding become
available, funds be appropriated for state military cemeteries in Crawford and Dickinson Counties.

Sec. 221. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. These user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 223. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 225. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2005 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid
by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

HEADQUARTERS AND ARMORIES

Sec. 301. The department may charge reasonable rental and equipment usage fees for renting an armory or using the
distance learning network. The fee shall include the cost of overtime compensation, insurance coverage, and any
mai ntenance required.

Sec. 302. (1) The funds appropriated in this act for private donations to the challenge program shall be considered
state restricted revenue, and unexpended funds remaining at the close of the fiscal year shall not lapse to the general
fund but shall be carried forward to the subsequent fiscal year.

(2) The department shall make every effort to identify alternative sources of revenue to replace the general
fund/general purpose funding provided in this act for the challenge program.
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(3) The department may charge a parent or guardian of a participant in the challenge program a fee for participating
in the program if the participant is a member of a family with an income that exceeds 200% of the federal poverty
guidelines as published by the United States department of health and human services. The amount charged the parent
or guardian shall not exceed the per student state share cost of administering the program. The parent or guardian shall
be notified of any charge to be assessed under this subsection prior to enroliment of the child in the program.

Sec. 304. The department will partner with the family independence agency to identify youth who may be eligible
for the challenge program from those youth served by family independence agency programs. These eligible youth
shall be given priority for enrollment in the program.

VETERANS SERVICE ORGANIZATIONS

Sec. 501. (1) Money appropriated in section 105 for grants to veterans service organizations shall be used only for
salaries, wages, related personnel costs, training, and equipment for accredited veteran service advocacy officers and
necessary support and managerial staff. Training shall be provided for service advocacy officers and shall be conducted
by accredited advocacy officers.

(2) To receive a grant from the money appropriated in section 105, a veterans service organization shall meet the
following eligibility requirements:

(a) Be congressionally chartered by the United States Congress.

(b) Be an active participating member of the Michigan veterans organizations' rehabilitation and veterans service
committee and abide by its rules, guidelines, and programs.

(c) Demonstrate the receipt of monetary or service support from its own organization.

(d) Comply with the department’s and the legislature’s requirements of accounting audits, service work activity,
accounting of recoveries, listing of volunteer hours, budget requests, and other requirements specified in subsection (3).

(e) For a veterans service organization founded after September 30, 1989, be in operation and providing service to
Michigan veterans for not less than 2 years before receiving an initial state grant. During this 2-year period of time,
the organization shall file a listing of service work activity and an accounting of recoveries with the department, the
senate and house fiscal agencies, the senate and house of representatives appropriations subcommittees on military
affairs, and the state budget office on forms as prescribed by the department.

(3) A veterans service organization receiving a grant from the money appropriated in section 105 shall file with the
department an accounting of its expenditures, audited and certified by a certified public accountant, within 120 days
after the organization’s fiscal year end. Each organization shall provide a detailed budget request for the fiscal year
ending September 30, 2006, to the department by November 15, 2004, within the format as prescribed by the
department to be used in the development of the budget for the fiscal year ending September 30, 2006. Each veterans
service organization shall provide 5 copies of alisting of all service activity, an accounting of recoveries, and alisting
of volunteer hours for the fiscal year ending September 30, 2004, to the department by January 31, 2005. The listing
of volunteer hours shall include the hours, services, and donations provided to residents of the Grand Rapids veterans’
home and the D.J. Jacobetti veterans’ home. Each veterans service organization shall provide a copy of the most recent
and completed internal revenue service form 990 to the department at the end of the fiscal year ending September 30,
2004. A veterans service organization receiving a grant from the money appropriated in section 105 shall use the forms
recommended by the Michigan veterans organizations’ rehabilitation and veterans service committee for filing reports
required by this act. The department shall forward information required under this section to the senate and house fiscal
agencies, the senate and house of representatives appropriations subcommittees on military affairs, and the state budget
office.

VETERANS HOMES

Sec. 601. Appropriations in this act for the Grand Rapids veterans’ home and the D.J. Jacobetti veterans' home shall
not be used for any purpose other than for veterans and veterans' families.

Sec. 602. The Grand Rapids veterans' home and the D.J. Jacobetti veterans' home, together with the department and
the department of management and budget, shall produce and deliver to the senate and house of representatives
appropriations subcommittees on state police and military affairs an annual written report. The report shall include an
accounting of member populations and bed space available; a description and accounting of services and activities
provided to members; financial information; current state nursing home licensure status; the steps required for
Medicaid certification, including a listing of any personnel, equipment, supplies, or budgetary increases required; and
whether or not steps are being taken toward Medicaid certification. The annual report shall be submitted to the senate
and house of representatives appropriations subcommittees on military affairs no later than February 1, 2005.

Sec. 603. The money appropriated in this act for the boards of managers may be expended for facility improvements,
the purchase and repair of equipment and furnishings, member services, and other purposes that benefit the Grand
Rapids veterans’ home and the D.J. Jacobetti veterans' home.

VETERANS TRUST FUND

Sec. 703. (1) By April 1, 2005, the department shall submit to the senate and house of representatives appropriations
subcommittees on military affairs and the state budget office a detailed annual report of the Michigan veterans' trust
fund for fiscal year 2003-2004. The report shall include information on grants provided from the emergency grant
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program and the veterans survivor tuition program, including details concerning the methodology of 