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THE APPARENT PROBLEM: 
Currently, the Precious Metal and Gem Dealer Act requires 
tha t dea lers o f ' p r e c i o u s i tems keep records of a l l 
transactions—both in receiving precious items as well as 
selling or exchanging them. The act also requires that these 
records include a thumbprint or fingerprint of a customer, 
and that these records are then made available to the 
police agency having jurisdiction over the area in which 
the dealer's business is located. This stipulation is required 
in the event that police discover that an item sold by a 
particular dealer was actually a stolen item which should 
be returned to the original owner, and in order to aid police 
in tracking down the criminal. 

The act's language, however, impedes the process since 
it requires dealers to submit records of transactions only 
to the police agency which has jurisdiction over the area 
in which the dealer's business is located. A dealer often 
will have customers who live outside the jurisdiction of the 
local police agency; this, in turn, allows many transactions 
to be m a d e — b y customers who may be c r im ina l l y 
involved—which get recorded but cannot be used by the 
police agency having jurisdiction over the customer's area 
of residence. 

Another problem involves the time in which a dealer must 
retain a newly-acquired precious item without altering it. 
The act stipulates that dealers cannot change the form of 
a newly-received item—except for appraisal purposes— 
until seven days after receiving the item in order to give 
police agencies time to investigate whether or not a 
particular item had been stolen. Various police agencies 
assert that this time requirement should be extended to 
give them time for a more thorough investigation. 

THE CONTENT OF THE BILL: 
The bill would amend the Precious Metal and Gem Dealer 
Act to require that transaction records and fingerprints of 
customers be made available to both the local police 
agency and the agency having jurisdiction over the area 
in which the customer resides. Also, instead of providing 
forms in triplicate, a dealer would be required to provide 
a record of transaction form in quadruplicate. In addition 
to these c h a n g e s , as w e l l as v a r i o u s t e c h n i c a l 
amendments, the bill would extend from seven days to 
nine days the time in which a dealer must retain a 
newly-received precious item without altering its form 
except to make an accurate appraisal of its value. 

FISCAL IMPLICATIONS: 
The Department of State Police reports the bill would have 
no fiscal impact on the state. (12-9-87) 

ARGUMENTS: 
For: 
Since most precious-items dealers throughout the state do 
business with people who live a distance from their 
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business, records of the transactions often are of no use 
to the police agency in which the dealer's business is 
located; the police agency having jurisdiction over the area 
in which the customer resides is, by law, denied access to 
these records. The bill would allow law enforcement 
agencies to comply with the original intent of the act— 
regulating the sale and exchange of precious items. The 
bill also would grant police agencies two extra days to 
investigate whether or not precious items newly-acquired 
by a dealer have been stolen. 

POSITIONS: 
The Department of State Police supports the bil l . (12-9-87) 

The Mich igan Sheri f fs ' Associat ion supports the b i l l . 
(12-10-87) 

The Michigan Association of Chiefs of Police supports the 
bil l . (12-10-87) 
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