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H o u s e Bill 4 6 4 0 (Substitute S-2 as reported) 
Sponsor: Representative Joseph Young, Sr. 
House Committee: State Affairs 
Senate Committee: Regulatory Affairs 

Date Completed: 4-4-88 

RATIONALE 
Under the lottery Act, if a prizewinner dies and there are 
remaining prize payments, the payments must be paid to 
the prizewinner's estate, or to a person pursuant to a 
judicial order. It has been pointed out that often this can 
cause d i f f icu l ty for a pr izewinner 's fami ly since the 
distribution of cash assets in an estate must be determined I 
in probate court. Probate proceedings can sometimes take p 
several months or years before a final settlement is .&. 
reached, and can be costly for the family. It has been £ 
suggested that lottery prizes should be paid to a deceased ° 
p r i z e w i n n e r ' s f a m i l y d i r e c t l y , or to a b e n e f i c i a r y .&. 
des ignated by a pr izewinner , wi thout going through -J* 
probate. g 

CONTENT 
The bill would amend the McCauley-Traxler-Law-
B o w m a n - M c N e e l y Lot tery Ac t to p r o v i d e t h a t if a 
prizewinner died before collecting the full amount of his 
or her prize, the Lottery Bureau would be required to make 
the remaining prize payments to the prizewinner's surviving 
spouse and children, in equal proportions, unless otherwise 
directed by the prizewinner. If the prizewinner had no 
spouse or children, or other designated beneficiary, the 
remaining prize payments would go to the prizewinner's 
estate. 

MCL 432.25 

FISCAL IMPACT 
The bill would have no fiscal impact on State or local 
government. 

ARGUMENTS 
Supporting Argument 
The Act's requirement that a deceased prizewinner's prize 
be paid to his or her estate can often cause trouble for 
the prizewinner's family; family members must spend many 
hours in court, and sometimes spend a great deal of money 
in lawyers' fees, in order to collect a prize. The bill would 
by-pass the probate system in regard to lottery prizes, 
making it easier for the family, or the prizewinner's 
designated beneficiary, to receive the prize without having 
to endure legal entanglements. 

Legislative Analyst: G. Towne 
Fiscal Analyst: B. Baker 

This analysis was prepared by nonpartisan Senate staff for use by 
the Senate in its deliberations and does not constitute an official 
statement of legislative intent. 
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