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RATIONALE 
Several laws that provide for retirement systems, including 
the Municipal Employees Retirement Act, the Public School 
Employees Retirement Act , and the State Employees 
Ret i rement Ac t , inc lude a prov is ion tha t a l lows the 
dependents of a deceased, deferred member to receive 
the member's pension benefits. Some members of county 
retirement systems have advocated changes to include this 
benefit within their plans. 

CONTENT 
The bill would amend Public Act 156 of 1851, which 
allows a county board of commissioners to adopt and 
establish a pension or retirement plan for county 
employees, to provide that a plan could provide benefits 
for the dependents of a county employee who died after 
leaving county employment with at least the number of 
years of service required to vest in the plan but before 
becoming eligible to receive a pension or retirement 
benefit. 

The bill also would delete a provision that allows the county 
boa rd of commiss ioners the opt ion to requ i re tha t 
employees be retired from county service when they reach 
a specific age designated in the plan. The bill would take 
effect on March 3 1 , 1988. 
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SENATE COMMITTEE ACTION 
The Senate Judiciary Committee adopted an amendment 
to the bill that would add an effective date of March 3 1 , 
1988. 

FISCAL IMPACT 
The bi l l w o u l d increase admin i s t ra t i ve costs by an 
indeterminate amount for the Department of Management 
Budget to review resulting changes in county pension plans. 
The amount of the increase would depend on the number 
of plans revised and the amount of staff resources required 
to review each plan. 

The bill would increase benefit costs by a small amount to 
county governments which elected to provide the additional 
benefits to beneficiaries. The total amount of the increase 
would depend on the number of beneficiaries of county 
officials eligible for the additional benefits and the amount 
of benefits each would be eligible to receive. County 
gove rnmen ts w o u l d be r e q u i r e d to inc rease the i r 
contributions to their retirement systems to reflect the 
actuarial cost of the increased liability. 

ARGUMENTS 
Supporting Argument 
Several of the public employee retirement Acts already 
have a provision allowing the dependents of deceased, 
deferred members to collect pension benefits. The bill 
would allow counties to include a similar provision in their 
employee retirement plans. In addit ion, the bill would 
delete language allowing a county to set a mandatory 
retirement age, in order to comply with Federal law 
prohibiting age discrimination. 

Legislative Analyst: P. Affholter 
Fiscal Analyst: B. Klein 
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This analysis was prepared by nonpartisan Senate staff for use by co 
the Senate in its deliberations and does not constitute an official °3 
statement of legislative intent. 
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