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McNutt arid Bobier

ENROLLED HOUSE BILL No. 4436

AN ACT to amend sections 3 -1 5, (i, 6a, 11,11c, L', 15 L1 17b, IS 19, 20, 20c, 20d, 21d, 23, 24, 31a, 36, 37, 38, 39,
41, 51, 52, 83, 54, M, 57, 58, &na, (12,04, 74, 81, 95,99, 101, 102, 104a, 107h, 107e, 111, 118, 121, 124, 145, 140a, 147, 148
140, 151, 1000, and (17 of Act No. 9% (if the Public Acts of 1979, entitled as amended “An act to make appropriations to
aid in the support of the public schools and the intermediate school districts of the state; to make appropriations for
certain other purBoses relating to education; to provide for the disbursement of the appropriations; to supplement the
school aid fund by the levy anil collection of certain taxes; to prescribe the powers and duties of certain state
departments, the stale board of education, and certain other boards and officials; to prescribe genaltleS' and to repeal
certain acts and parts of acts,” sections 3, 0, 20, 31a, 99, 107e, and 111 as amended and sections 20d and 23 as added b
Act No. 3(\? of the Public Acts of 1994, section 4 as amended by Act No. 110 of the Public Acts of 1985, sections 5, 15
30, 39, 41, 52, 53, 54, 50, 02, 74, Ig4a, 107h, 124, 145, and 107 as amended and sections 11c, 20c, and 57 as added by Act
No. 330 of the Public Acts of 1993, sections (la, 11, 17b, 18, 19, 24, 37, 38, 51 58, Ola, 81, 95, 101, 14(la, 147, 149, and 151
as amended and sections 20d and 148 as added b); Act No. 283 of the Public Acts of 1904, sections 13, 04, and 102 as
amended and section 100b as added by Act, No. 175 of the Public Acts of 1993, section 118 as amended by Act No. 270
of the Public Acts of 1052, and section 121 as amended by Act No. LIS of the Public Acts of 1991, being secfions 388.1%303,
388.1004, 388.1005, 388.1000, 388.1000a, 388. Ml 1 388.101 le, 388.101:", 388.1015, 388.1é110, 388.1ﬁll7h, 88.1018, 388.1019,
388.1020, 388.1020c, 388.1020(1, 388.1021(L. 3,88.1023, 3X8.1024, 388.1031a, 388.1030, 3,88.1037, 388.1038, 3,88.1039, 388.1041,
388.1051. 388.1052, 388.1053, 388.1054, 3,86.1050, 388.1057, 388.1058, 368.1001a, 388.1002, 388.1004, 388.1074, 388.108L,
368.1095, 368.1099, 388.1701, 388.1702, 388.1701a, 388.1707h, 388.17()7c*, 388.1711, 388.1718, 388.1721, 388.1724, 388.1745
3XS.17408, 388.1747, 388.1748, 388.1749, 388.1751, 3,88.1700b, and” 388.1707 of the Mlchl%an Compiled Laws; to add
se%tlona Oc, &Id, }ld,IZOe, 20f, 20g, 20h, 28D, 50a, 00, 70, 91a, 91b, 91c, 94, 94a, 107f, 104b, 104c, and 104d; and to repeal
acts and parts of acts,

Tin' People of the Stale of Michigan enact:

Section 1 Sections 3, 1, 5, 0. gla, 11, 11c, 13 15, 10, 17b, 18, 19 20, 20c, 20(1, 21(L, 23, 24, 31a, 30, 37, 38, 39, 41, 51, 52,
53,54,50,57,58, Ola, 02,04,74,81,95,99, 101, 102, 1043, 107h, I(ge, 111, 118, 121, 124, 145, 140a, 147, 148, 149, 151, 100b
and 167 of Act No. 4 of the Public Acts of 1979, sections 3, 6, 20, 31a, 99, 107e, and 111 as amended and sections 20d
and 23 as added bg Act No. 300 of the Public Acts of 1994, section 4 as amended by Act No. 110 of the Public Acts of
1985, sections 5, 15, 36, 39, 41, 52, 53, 54, 56, 62, 74, 104a, 107h, 124, 145 and 167 as amended and sections L1c, 20c, and
57 as added by Act No. 336 of the Public Acts of 1993, sections 6a, 11, 17h, 18, 19, 24, 37, 38, 51, 58, 61a, 81, 95, 101, 146a,
147, 149, and 151 as amended and sections 21d and 148 as added by Act No. 283 of the Public Acts of 1994, sections 13,
64, and 102 as amended and section 106b as added by Act No. 175 of the Public Acts of 1993, section 118 as amended by
Act No. 276 of the Public Acts of 1982 and section’ 121 as amended bg Act No. 118 of the Public Acts of 1991, being
sections 388.1603, 388.1604, 388.1605, 388.1606, 388.1606a, 388.1611, 388.1611c, 388.1613, 388.1615, 388.1616, 388.1617D,
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388.1618, 388.1619, 388.1620, 388.1620c, 388.1620d, 388.1621(1, 388.1623. 388.1624, 388.1631a, 388.1636, 388.1637, 388.1638,
388.1639, 388.1641, 388.1651, 388.1652, 388.1653, 388.1654, 388.1656, 388.1657. 388.1658, 388.1661a, 388.1662, 388.1664,
388.1674, 388.1681, 388.1695, 388.1699, 388.1701, 388.1702, 388.1704a, 388.1707h, 388.1707¢, 388.1711, 388.1718, 388.1721
3881724, 388.1745, 388.1746a, 386.1747, 3881748, 3881749, 388.1751, 388.1766h; and 388.1767 of the Michigan Compiled
Laws, are amended and sections 6c, 6d, Tid, 20e, 20f 20g, 20h, 28b, 56, 66, 76, 91a, 91b, 91c, 94, 94a, 107, 164b, 16dc,
and 164d are added to read as follows:

Sec. 3, &12 “Avera?he daily attendance”, for the purposes of complying with section 1471 of subpart 5 of part 5 of
chapter Loftitle | of the elementary and secondary education act, Public Law 89-10, 20 U.S.C. 2891, means 92% of the
membership as defined in section 6&).

(2) “Board” means the governing body of a district or public school academy.

(3) “Cooperative educaﬂontprogram”_means awritten voluntary agreement between and amonﬁ districts to provide
certain educational programs for pupils in certain groups of districts. The written agreement shall be approved by all
affected districts at least annually and shall specify the educational programs to be provided and the estimated number
of pupils from each district who will participate in the educational programs.

(4) “Department” means the department of education.

(5) “District” means a local school district established under part 2, 3, 4,5, or 6 of the school code of 1976, a local act
school district, or, except in sections 6(4) 6@ 13, 20, 20i, 31a, 163(I)(c), and 163(I)_$d), a public school academy. Except
in sections 6(4), 6(6), 13, 20, 163(1)(c), and 163(1)(d) district also includes a university school,

(6) “District of residence”, except as otherwise provided in this subsection, means the district in which a pupil’s
custodial Parent or parents or legal guardlan resides. However, for a pupil described in section 6(4)(e) or (f), the pupil’s
district of residence shall be considered to be the district or intermediate district in which the pupil is counted in
membership under that section.

37) “District superintendent” means the superintendent of a district, the chief administrator of a public school
academy, or the chief administrator of a university school.

Sec. 4. (1) “Elementary pupil” means a pupil in membership_in grades K to 8 in a district not maintaining classes
above the eighth grade or'in grades K to 6 In a district maintaining classes above the eighth grade.

(2) “Extended school year” means an educational program conducted by a district in which pupils must be enrolled
but not nec.essarllk/_ in attendance on the pupil membership count day in an éxtended year program. The mandatory days
of student instruction and prescribed clock hours shall be completed by each Fuﬁ” not more than 365 calendar days after
the pupil’s first day of classes for the school year prescribed. The department shall prescribe pupil, personnel, arid other
reporting requirements for the educational program.

(3) “Fiscal year” means the state fiscal year which commences October 1and continues through September 30.

(4) “General educational development testing preparation _ﬁ)rogram” means a program that has high school level
COUrses in Wr|t|n? skills, social studies, science, readm? skills, and mathematics and that prepares a person to
successfully complete the general educational development (GED) test.

(5) “High school pupil” means a pupil in membership in grades 7 to 12, except in a district not maintaining grades
above the eighth grade.

Sec. 5. (1) “Intermediate board” means the governing body of an intermediate district.
(2) “Intermediate distinct” means an intermediate school district established under part 7 of the school code of 1976.

(3) “Intermediate district weighted a\/era?e foundation allowance” means the average foundation allowance per
mempership puﬁnl, calculated by averaging the foundation allowances E\er ‘membership pupil of the intermediate
district’s constituent districts, We|3_hte as to membership. However, the intermediate district We|ghted_average
foundation allowance for an intermediate district shall not exceed $6,500.00 as adjusted by the index under section 20(2).

(4) “Intermediate superintendent™ means the superintendent of an intermediate district.

Sec. 6. (1) “Center pr_oqra_m” means a pro%ram operated by a district or intermediate district for special education

pupils from Several districts in programs for the autistically impaired, trainable mentally impaired, severely mentally
Impaired, severely multiply. |mi)a|r_ed, hearing impaired,” physically and otherwise health impaired, and ylsuallr
impaired, Progranis for emotionally impaired pupils Roused in buildings that do not serve regular education pupils shall

also gualify. Unless otherwise approved by the department, a center pro%ram either shall serve all constituent districts

\év_ltth[ntan Intermediate district or shall sefve several districts with less than 50% of the pupils residing in the operating
istrict,

~ (). “District_pupil retention rate” means the proportion of pupils who have not dropped out of school in the
immediately preceding school year and is equal to 1 minus the quotient of the number of pupils unaccounted for in the
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immediately preceding school year, as determined pursuant to subsection (3), divided by the pupils of the immediately
preceding school year.

~ (3) “District pupil retention report” means a report of the number of pupils, excluding migrant and adult, in the

district for the immediately Precedmg school year, adjusted for those pupils who have transferred into the district,
transferred out of the district, transferred to alternative programs, and have ﬂraduated, to determine the number of
gupllst Whot are unaccounted for. The number of pupils unaccounted for shall be calculated as determined by the
epartment.

(4 “Membership”, except as otherwise provided in this act, means the_avera%e_ number of full-time equated pupils
ingrades K to 12 actually enrolled and in reqular daily attendance ina district, public school academy, university school,
or Intermediate district on the pupil membership count day for the current school year and on the SUJ)J)_Iemen al count
day for the immediately preceding school year, as determined by the department and calculated by adding the number
of ‘pupils registered for attendance plus pupils received by ‘transfer and minus pupils lost as defined by rules
Promulgated bY the state hoard, and as corrected by a subsequent department audit, plus the final audited count from
he supplemental count day for the immediately préceding school year, and dividing that sum by 2. The amount of the
foundation allowance to_be i)a|d on hehalf of a pupil in membership is determined under secfion 20. In making the
calculation of membership, all of the following, as applicable, apply to determining the membership of a district, public
school academy, university school, or intermediate district:

_ga) Except as otherwise provided in this subsection, a pupil shall be counted in membership in the pupil’s district of
residence.

) ATpupiI educated as part of a cooperative education prolgram or enrolled in a grade not offered by the pupil’s
district of residence, in a district other than the pupil’s district of residence shall be counted in membership in the pupil’s
district of residence, but the responsibility for reporting the pupil’s attendance is as follows:

(i) If the pupil is educated in the district that is not the pupil’s district of residence for 1/2 time or less, the pupil’s
dlstr{ct of residence shall report the pupil’s attendance to the department as part of reporting the district’s membership
count.

(if) If the pupil is educated in the district that is not the pupil’s district of residence for more than 1/2 time, that
other district shall report the pupil’s attendance to the department.

~(c) If a pupil is educated in a district other than the pupil’s district of residence with the approval of the pupil’s
district of residence and not as part of a cooperative education program and not in a grade not offered by the pupil’s
district of residence, the pupil shall be counted in membership in the educating district.

(d) If a pupil is educated in a district other than the pupil’s district of residence and not as part of a coogeratw,e
education program, if the pupil’s district of residence does not give the educating district its approval to count the uw
in membership in the educating district, and if the pupil is not covered by an except_lon specified in subsection (6) to_the
requirement that the educating district must have the approval of the pupil’s district of residence to count the pupil in
membership, the pupil shall not be counted in membership in any district.

_(e) A special education pupil educated by the intermediate district shall be counted in membership in the

intermediate district. A special education pupil"who is educated in a center program operated by a district and wha is

gpttr_etguwed to be counted in membership in an intermediate district shall be counted in membership in the educating
istrict.

~(f) A pupil placed bY a court or state agency in an on-grounds program of a juvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53, shall be counted in membership in the
district or intermediate district approved by the department to operate the program.

([q) A pupil under court jurisdiction who is placed outside the district of residence in which the pupil’s parents or
legal guardian resides shall be counted in membership in the educating district.

(h) A pupil enrolled in the Michi?an school for the blind or the Michigan school for the deaf shall be counted in
membership in the pupil’s intermediate district of residence.

(i) A pupil enrolled in a university school shall be counted in membership in the university school.

() Ifa pu(s)_il is enrolled in a district other than the pupil’s district of residence under section 91a or under an
intermediate district schools of choice pilot program under former section 91, the pupil shall be counted in membership
in the educating district.

(k) Ifa DUP” is enrolled in a district other than the pupil’s district of residence but within the same intermediate
district and it at least 50% of the constituent districts of the intermediate district continue to participate in_an
hr]ter_medlate district schools of choice pilot program under former section 91, the pupil shall be counted in the educating
istrict.

(9) A pupil enrolled in a public_school academy shall be counted in membership in the public school academy.
However, the membership of a public school academy shall be determined as follows:
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(iL Fora Rublic school academy, or its predecessor entity operating in 19%4-9") under former section 23d if applicable,
membership is the average number of full-time equated pupils in grades K to 12 actually enrolled and in regular daily

attendance on the pupil membership count day for the current school year and on the supplemental count day for the

|mmed|atel¥ preceding school year, as determined by the department and calculated by adding the number of put)lls
reg_lstered or attendance on the pupil membership count day plus(s)upns received by transfer and minus pupils lost as
defined by rules promulgated by the state board, and as corrected by a subsequent department audit, plus the final
audited count from the supplemental count day for the immediately preceding school year, and dividing that sum by 2

(u)  For a public school academy beqinnin? operations after March 30, 1995 and hefore the,1995-935 pupil membership
count day that is not the successor to an alternative public school operated in 1994-95 under section 23d, membership is
the average number of full-time equated pupils in rg];rades k to 12 actually enrolled and in regular daily attendance on
the pupil memb.ershlg count day for the current school year and on the supplemental count day for the current school
year, as determined by the department and calculated by adding the number of pupils registered for attendance on the
Pup| membership count day plus pupils received by transfer and minus pupils lost as defined by rules promul?ated b¥
he state board, and as corrected by a subsequent eﬁartment audit, plus the final audited count from the supplementd
count day for the current school yéar, and dividing that sum by 2

(Hi% For a public school academy beginning operations in 1995-955 after the ﬁupil membershiﬁ) count day and not later

than the supglemental count day, membership 1s the final audited count of the number of full-time equated pupils in
grades K to 12 actually enrolled”and in regular daily attendance on the supplemental count day for the current school
year,

_ ‘iv) For a public school academy that received funds under section 23 in 1994-95, membership is the averaqe of the
final audited count of the number of full-time equated pupils in grades K to 12 actually enrolled and in regular dail
attendance on the pupil membership count day for the current school year and the number of full-time equated pupils
used to calculate payments under section 23 in 1994-95,

(m) Ifa district is the authorizing body for a public school academy, then, in the first school year in which pupils are
counted in membership on the pupil membershlp_count day in the public_school academy, the determination of the
district’s membership shall exclude from the district’s pupil count for the immediately preceding supplemental count
day any pupns who are counted in the public school academy on that first pupil membership count day who were also
counted in the district on the immediately preceding supplemental count day.

(n) In a district, public school academy, university school, or intermediate district operating an extended school year
program approved by the state board, a pupil enrofled, but not scheduled to be in regular daily attendance on a pupil
membership count day, shall be counted.

(0)  Pupils to be counted in membership shall be not less than 5 years of age on December 1and less than 20 years
of age on September 1 of the school year except a special education pupil who is enrolled and receiving instruction in'a
special education program approved by the department and not having a high school diploma who is less than 265 years
of age as of September 1 of the current school year shall be counted in membership.

(p) An individual who has obtained a high school diploma shall not be counted in mempership. An individual who has
obtained a general education development (G.E.I).) certificate shall not be counted in membership. An individual
parﬂmgatlng inajob training Frogram funded under former section 107a or ajobs program funded under former section
107b, both administered by the "Michigan jobs commission, or participating in any successor of either of those 2
programs, shall not be courited in membership.

((i) A pupil counted in_ membership in a public school academy on the Pupil membership count day or the
aupp emental count day shall not be counted in a membership in a district or intermediate district on the same count
ay.

() An individual less than 15years of age as of September 1 of the current school gear who is being educated in.an
alternative education program shall not be counted in' membership if there are also adult education participants being
educated in the same program or classroom.

(s) The department shall give a uniform interpretation of full-time and part-time memberships.

(t) For the purposes of this subsection, full-time equated memberships for pupils in grades 1 to 12 shall be
determined by dividing the number of class hours scheduled and provided er(year per pupil by 900 for 1994-95, 990 for
1995-96 and 199(5-97, 1,035 for 1997-98 and 1998-99, and 1,080 for 1999-2000 and succeeding fiscal years. In determining
full-time equated memberships for pupils who are dually enrolled in a postsecondarv institution under section 21b, a
pupil shall ‘not be considered to be less than a full-time equated pugll solely because of the effect of his or her dual
enrollment on the number of class hours provided by the district to the pupil:

(u) Be(};innin in 199596, full-time equated memberships for pupils in kindergarten shall be determined by dividing
the number of class hours scheduled and provided ,perfyear per kmdergarten pupil by a number equal to 1/2 the number
used for determining full-time equated memberships for pupils in grades 1to 12

(v) For a district that has qualified currently migrant pupils enrolled in the district as of the pupil membership count
day who were not counted in membership in the district on the supplemental count day for the immediately preceding
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school year, as determined by the department using the criteria used for eligibility lor the migrant education program
under the Hawkins- Stafford elementary and secondary school |mProvement amendments of 1988, Public haw 100-297,
102 Stat. 130, the number of (hose pupils counted in"the district’s membership in 3/4 of the number of those pupils
counted on the pupil membership count day only.

(5) “Public school academy" means a public school academy operating under part (ia or Ob of the school code of 1970.

(0) “Pupil” means a person in membership in a public school. A district must have the approval of the pupil’s district
of residence to count the pupil in membership, except approval by the pupil’s district of residence! shall not be required
for nonpublic Part-tlme pupils, for pupils receiving 12 or less of their Instruction in_a district other than their district
of residence, for pupils ‘enrolied in a university school, for pupils enrolled in a district other than their district of
residence under an Iintermediate district schools of choice pilot program as described in section 91a or former section
91, for pupils enrolled in a district other than their district of residence but within the same intermediate district, if at
least 50% of the constituent districts of the intermediate district continug to participate in an intermediate district,
schools of choice pilot program under former section 91, or for those pupils who were enrolled and in re?ula[ daily
gttfendaRce_larldlg%Tam enrolled and in reqular daily attendance in the district other than their district of residence
efore Apri :

(7) “Pupil membership count day” of a district, or intermediate district means:
() Except as provided in subdivision (b), the following days:
(1 For the 1995-90 school year, the first Friday in October.
(if) Beginning with the 1996-97 school year, the fourth Friday in September each school year.
(1)) For a district or intermediate district maintaining school during the entire school year, the following days:
(i) Fourth Friday inJuly.
(if) Fourth Friday in October.
(Hi) Fourth Friday in January.
(in) Fourth Friday in April.
(8) “Mule” means a rule promulgated Eursuant to the administrative procedures act of 1909, Act No. 300 of the Public
Acts of 1909, being sections 24.201"to 24.1528 of the Michigan Compiled Laws.

319 “The school code of 1970” means Act No. 451 of the Public Acts of 1970, being sections 380.1 to 380.1852 of the
Michigan Compiled Laws.

(10) “School fiscal year” means a fiscal year which commences July 1and continues through June 30.

(11) “State board” moans the state board of education.

(12) “Supplemental count day” means the day on which the supplemental pupil count is conducted under section (ia

(13) “Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of
residence for whom tuition may be charged. Tuition pupil does not include a pupil who is a special education pupil; a
gu&nl enrolled in a district, other than the pupil’s distinct of residence but within the same intermediate district if at least
0% of the constit uent districts of the intermediate district continue to participate in an intermediate district schools of
choice pilot program under former section 91, or a pupil served by an intermediate district schools of choice EHOT
Prpgram as_described_in sect ion 91a or former section 91. Aﬁupn’s istrict of residence shall not require a high school
u;]uo? _upl_l,tas provided under section 111, to attend another school district after the pupil has been assigned to a
school district.

(14) “State school aid fund" means the slate school aid fund established in section 1 of article IX of the state
constitution of 1903.

(152 “Taxable value” means the taxable value of property as determined under section 27a of the general property
tax act, Act No. 20(i of the Public Acts of 1893 being section 211.27a of the Michigan Compiled Laws.

_(Hi) “Total state aid” or “total state school aid” means, the total combined amount of all funds due to a district,
intermediate district, or other entity under all of the provisions of this act.

(17) . “University school” means an instructional program operated by a public university under section 23 that meets
the requirements of séction 23,

Sec. 6a. Except as otherwise provided in this act, in addition to the pupil membership count day, there shall be a
supplemental pU(E)_H count of the number of full-time equated L}JJ)IJS in grades K-12 actually enrolled and in reF_uIar daily
attendance in a district or intermediate district on the second Friday in February or, for a district that is nof in session
on that day, the immediately preceding day on which the district is in session. For the purposes of this act, the day on
which the ‘supplemental pupil count is conducted is the supplemental count day.



Sec. 6c. For 1994-95 only, notwithstanding any other provision of this act, for a district that administers a
department-ai)proved K-12 alternative education program involving 2 or more districts and a public community college
that has pupils enrolled in the alternative education program in a grade level that was not included in the program in
the 1993-94 school year, the number of pupils enrolled in that grade level to be counted in membership in the
adm|n|s_ter|n% district for 1994-95 is the number of those pupils enrolled and in regular dml% attendance in the
alternative education pro%ram on the 1994 pupil membership count day only. However, not more than 80 pupils may be
counted in 1994-95 membership statewide under this section. Upon request by the department, the administering
district shall provide to the department any information the department needs to verify the eligibility of a pupil to be
counted under this section.

Sec. 6d. Notwithstanding section 6(4), for 1994-95 only, if a district granted a contract to serve as the authorizing
body for a public school academy to operate an alternative education program within the district, and if subsequently
the district instead directly operated that alternative education program itself, then the number of pupils counted in
membership in the alternative education program shall be the number of those pupils enrolled and in reqular daily
attendance in the alternative education program on the 1994 ﬁuFll membership count day only. However, the
adjustment to a district’s membership required under this section shall be limited so that the total amount of additional
mone}/ allocated to districts for 1994-95 as a result of this section does not exceed $434,000.00, and payments shall be
prorated as necessary. Upon request by the department, a district shall provide to the department any ‘information the
de[%,artment considers necessary to verify the eligibility of a pupil to be counted in membership as described in this
section.

Sec. 1L (1) There is apﬁroPri_ated for the public schools of this state and certain other state purposes relating to
education from the state school aid fund established by section 11 of article IX of the state constitution of 1963 the sum
0f$7,618,289,000.00, and from the general fund the sum of $589,077,000.00, for the fiscal year ending September 30,1996.
In addition, available federal funds are appropriated. Also, if the 88th Legislature enacts legislation that ﬁrowdes for
the resolution of claims a%alnst the uninsured employers’ security fund that were outstanding as of December 29, 1994
an additional $26,000,000.00 is appropriated from the workplace health and safety fund to the state school aid fund, and
that $26,000,000.00 is then appropriated from the state school aid fund to be used for the purposes of this act.

%2 |f the decision issued April 25, 1995 by the Michigan supreme court in Musselman v Governor (docket nos. 97322
97915) is overturned on rehearing so that prefunding of retirement health care benefits for members of the public school
employees retirement system is not required, then, in addition to the appropriations under subsection gl), for the fiscal
year endm?tﬁleptetmber 30, 1996 there is appropriated $35,000,000.00 from the reserve for health benefits for the
purposes of this act.

(3) The apﬂroprlatlons under this section shall be allocated as provided in this act. Money appropriated under this
section from the general fund, from the reserve for health benefits, and from available federal funds shall be expended
to fund the purposes of this act before the expenditure of money approgrlated under this section from the state school
aid fund. If the maximum amount appropriated under this section from the state school aid fund for a fiscal year exceeds
the amount neces_sarK to fully fund allocations under this act from the state school aid fund, that excess amount shall
not be expended in that staté fiscal year and shall not lapse to the general fund, but instead shall remain in a separate
account in the state school aid fund to be used to augment funding under this act in a succeeding fiscal year in which
ttgetmaxr:mtfm_gn]goudnt appropriated under tins section is not sufficient to fully fund allocations under this act from the
state school aid fund.

(4) If the maximum amount appro?nated under this section from the state school aid fund for a fiscal year exceeds
the amount available for expenditure from the state school aid fund for that fiscal year, payments under each section of
this act shall be prorated onan equal percentage basis as necessary to reflect the amount available for expenditure from
the state school aid fund for that fiscal year.

Sec. 11c. There is a%pro riated from the general fund for the fiscal year ending September 30, 1995 an amount not
to exceed $22,000,000.00 for purposes specified in this section. Ffom this amount, an amount not to exceed
$12,000,000.00 is allocated for payments to authorities pursuant to section 13b of Act No. 197 of the Public Acts of 1975,
belng section 125.1663b of the Michigan Compiled Laws, section 12a of the tax increment finance authority act, Act
No. 450 of the Public Acts of 1980, being section 125.1812a of the Michigan Compiled Laws, and section 11a of the local
development financing act, Act No. 281 of the Public Acts of 1986, being section 125.2161a of the Michigan Compiled
Laws, and an amount equal to $10,000,000.00 is appropriated to the state school aid fund.

Sec. lid. The $40,000,000.00 appropriated from the %eneral fund for 1993-94 under former section IIbéZ) and carried
forward into 1994-95 as a work r0fect under section 451(5) of the management and budget act, Act No. 431 of the Public
Acts of 1984, being section 18.1451 of the Michigan Compiled Laws, shall lapse to the general fund for the fiscal year
ending September 30, 199.
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Sec. 13. Except as otherwise provided in this act, the apgortionments and limitations of the aplportionments made
under this act shall be made on the membership and number of teachers and other professionals approved by the
suPerlntendent of public instruction employed as of the pupil membership count day of each year and on the taxable
value and the operating millage of each district for the calendar Xear. In_ addition, a district mamtammg school durmg
the entire Year, as provided in section 1561 of the school code of 1976, bem% section 380.15>1 of the Mic

_ igan Compile
Laws, shall count memberships and teachers pursuant to rules promulgate

by the state board.

Sec. 15. (1) If a district or intermediate district fails to receive its proper apportionment, the department, upon
satisfactory proof that the district or intermediate district was entitled gustly, shall apportion_the deficiency in the
remaining apportionments. Subject to subsections (2) and (3%, if a district or intermediate district has received more
than its proper apportionment, the department, upon satistactory {)roof, shall deduct the excess in the, remamm%
apportionments, except that a deduction due to an adjustment in the taxable value of a district or intermediate distric
shall be made in the apportionment for the fiscal Year following the fiscal year in which the valuation is finalized.
Notwithstanding anr other provision in this act, state aid overpayments to a district, other than overpayments in
Pa_yments for special education or special education transportation, may be recovered from any payment made under
his act other than a special education or special education transportation payment. State aid overpayments made in
special education or special education transportation payments may be recovered from subsequent special education or
special education transportation payments.

(2) If the result of an audit conducted by or for the department affects the current fiscal year membership, affected
payments shall be adéusted in the current fiscal year. A deduction due to an adjustment made as a result of an audit
conducted by or for the department, or as a result of information obtained by the deBartment from the district, an
intermediate district, the department of treasury, or the office of auditor %eneral, shall be deducted from the district’s
apportionments within the next fiscal year after the fiscal year in which the ad{ustment is finalized, At the request of
the district and upon the district presénting evidence satisfactory to the department of the hardship, the department
may %_rant up to an additional 2 years for the adjustment if the district would otherwise experience a significant

hardship.

_d(3) If, because of the receipt of new or updated data, the department determines during a fiscal year that the amount
Pal fo a district or intermediate district under this act for a prior fiscal year was incorrect under the law in effect for
hat year, the department may make the appropriate deduction or paynient in the district’s or intermediate district’s
allocation for the fiscal Kear_ in'which the determination is made. The deduction or payment shall be calculated according
to the law in effect in the fiscal year in which the improper amount was paid.

(4) Expenditures made b{ the department under this act that are caused by the write-off of prior year accruals may
be funded by revenue from the write-off of prior year accruals.

Sec. 15 A district shall not receive a greater allowance than the actual amounts paid by the district. If a district
receives in an apportionment more than was paid, the excess shall be deducted from the district’s next apportionment.

Sec. 17h, Sl) Not later than October 20, November 20, December 20, January 20, February 20, March 20, April 20,
May 20, and June 20, the department shall prepare a statement of the amount to be distributed under this act in the
installment to the districts and intermediate districts and deliver the statement to the state treasurer, and the state
treasurer shall pay the installments on each of those dates or on the next business day following each of those dates.
Except as otherwise provided in this act, the Fortmn of the district’s or intermediate district’s state fiscal year
entitlement to be included in each instaliment shall be 1S. However, the payments due to a district in 1995-96 on April
20, May 20, and June 20 Bursuant to this section each shall be reduced by an amount equal to 13 of the district’s total
additional payments in 1994-95 under section 20c.

~ (2) The state treasurer shall make payment under this section by drawing a warrant in favor of the treasurer of each
district or intermediate district for the amount payable to the” district or intermediate district according to the
stattment and delivering the warrant to the treasurer of each district or intermediate district, or if the state treasurer
receives a written request by the treasurer of the district or intermediate district specifying an account, by electronic
funds transfer to that account of the amount payable to the district or intermediate Qistrict according to the statement,
The department may make adjustments in payments made under this section through additional pa}/ments, when
changes in law or errors in computation cause the re?ular_ly scheduled payment to be less than the amount to which the
district or intermediate district is entitled pursuant to this act.

(3) Except as otherwise specified in this act, grant payments under this act shall be paid according to subsection (1).

(4) Upon the written request of a district or intermediate district and the submission of proof satisfactory to the
department of a need of a temporary and nonrecurrlng nature, the superintendent, with the written concurrence of the
state treasurer and the director of management and budget, may authorize an advance release of funds due a district
or intermediate district under this act. Such an advance shall not cause funds to be paid to a district or intermediate
district more than 30 days earlier than the established payment date for those funds.



Sec. 18. (1) Except as provided in another section of this act, each district or other entity shall aEpIy the money
received by the district or enﬂ% under this act to salaries and other compensation of teachers and other employees,
tuition, transportation, lighting, heating, ventilation, water service, the purchase of textbooks which are designated by
the board to be used in the schools under the board’s charge, other supplies, and any other school operating
expenditures defined in section 7. An amount equal to not more than 5% of the total amount réceived by a district under
article 2 or intermediate district under article 8 may be transferred by the board to either the building and site fund or
to the debt retirement fund for debt service, The money shall not be applied or taken for a purpose other than as
provided in this section. The department shall determine the reasonableness of expenditures and may withhold from a
recipient of funds under this act the apportionment otherwise due for the fiscal year following the"discovery by the
department of a violation by the recipient.

(2) For the purpose of determining the reasonableness of expenditures and whether a violation of this act has
occurred, the department shall reguwe_that each district and intermediate district have an audit of the district’s or
intermediate district’s financial and pupil accounting records conducted at least annually af the expense of the district
or intermediate district, as applicable, by a certified public accountant or by the intermiediate district superintendent,
as may be required by the department, Or in the case of a district of the first class by a certified public accountant, the
intermediate superintendent, or the auditor general of the city. The financial and pupil accounting records audits shall
be accompanied b_)( the district’s or intermediate district’s andual financial audit, which shall include an analysis of the
financial and Bupl accounting data used as the hasis for distribution of state school aid. The audits and management
letters are subject to requirements established in the auditing and accountln% manuals approved and published by the
department, Exceﬂt as otherwise provided in this subsection, a district shall file the audit reports with the intermediate
district not later than 120 days after the end of each school fiscal year and the intermediate district shall forward the
audit reports for its constituent districts and for the intermediate district to the_de?artment not later than November
15 of each year. The audit reports shall be available to the public in compliance with the freedom of information act, Act
No. 442 of the Public Acts of 1976, being sections 15.231 to 15.246 of the Michigan Compiled Laws. The report of the
final audit of a district’s su%pleme_nta! pupil count under section 6a shall be filed, as re(bulred by the department, not
later than 120 days after the beginning of the next state fiscal year. Not later than December 1 of each year, the
department shall notify the department of management and budget and the legislative appropriations subcommittees
responsible for review of the school aid budget of districts and” intermediate” districts that have not filed an audit
required under this section for the school yearending in the immediately preceding fiscal year.

(3) Each district and intermediate district shall file with the department an annual comprehensive financial report,
known as “Form B”, on a form and in the manner(Prescrlbed by the department. A district shall file the Form B report
with the intermediate district not later than 120 days after the end of each school }/ear. An intermediate district shall
forward the Form B reports for its constituent districts and the Form B report for the intermediate district to the
department by November 15 of each year.

(4) If a district that is a public school academy purchases ﬁroperty using money received under this act, the public
scToo academy shall retain ownership of the property unless the public school academy sells the property at fair market
value.

(5) If a district or intermediate district does not c_ompIY with subsection (2) or (3), the department shall withhold all
state ‘school aid due to the district or intermediate district under this act, beginning with the next payment due to the
district or intermediate district, until the district or intermediate district complies with subsections (2) and (3). If the
district or intermediate district does not complﬁl with subsections (2) and (3) by the end of the fiscal year, the district
or intermediate district forfeits the amount withheld.

Sec. 19. (1) A district shall comgl with the reguirements of sections 1204a, 1277, 1278, and 1280 of the school code
of 1976, being sections 380.1204a, 380.1277, 380.1278, and 380.1280 of the Michigan Compiled Laws, commonly referred
to as “publicact 25 of 1990”,

(2) Each district and intermediate district shall provide to the department, in a form and manner prescribed by the
degartment, information necessary for the develo?ment of an annual progress report on the |mglementatlon of sections
12043, 1277, 1278, and 1280 of the school code of 1976, commonly referred to as “public act 25 of 1990”, and on the
achievement of national education goals.

é3) If a district or intermediate district fails to meet the requirements of subsection (2) and sections 1204a, 1277, and
1278 ‘of the school code of 1976, the department shall withhold 5% of the total funds for which the district or
intermediate district qualifies under this act until the district or intermediate district complies with all of those sections.
If the district or intermediate district does not comply with all of those sections by the end of the fiscal year, the
de_Eartment shall place the amount withheld in an escrow account until the district or intermediate district complies
with all of those sections.

(4) Ifaschool in a district is not accredited under section 1280 of the school code of 1976 or is not making satisfactory
progress toward meeting the standards for that accreditation, the department shall withhold 5% of the total funds for
which the district qualifies under this act that are attributable to pupils attending that school. The department shall



Place the amount withheld from a district under this subsection in an escrow account and shall not release the funds to
he district until the district submits to the department a plan for achieving accreditation for each of the district’s
schools that are not accredited under section 1280 of the school code of 1976 or are not making satisfactory progress
toward meeting the standards for that accreditation. In determlnln%whether a district is making satlsfactor% progress
toward meeting the standards for that accreditation, if a school’s MEAP scores are improving compared to the school’s
own MEAP scores from prior years, the department shall not determine that the school is not making satisfactory
progress based solely on MEAP scores.

Sec. 20. (()18 From the appropriation in section 11, there is allocated for 1995-96 an amount not to exceed
$7,551,650,100.00 to guarantee each district a foundation allowance per membership pupil, to make pa%ments under this
section to #)ubhc school academies and university schools, and to fund payments under section 20h. The amount of each
district’s foundation allowance shall be calculated as provided in this section, using a basic foundation allowance for
1995-96 in the amount of $5,000.00, as adjusted by the index under subsection 322) If the maximum amount allocated
under this section is not sufficient to fully fundJ)_aYments under this section, and before any proration required under
section 11, the amount of the payment to each district, university school, and public school academy shall be prorated
byhre(liucm by an equal percentage the total payment under this section to each district, university school, and public
school academy.

(2) For 1995-96 and each succeeding fiscal year, the basic foundation allowance shall be determined b muItipIying
the amount of the basic foundation allowance Tor the immediately preceding state fiscal year by the index calculate

under this subsection. This result is the amount of the basic foundation allowance per memibership pupil for the current
state fiscal year. The index to be used shall be determined, using the procedures described in subsection (5), as follows:

(a) The numerator of the fraction to be used in calculating the index is the total state school aid fund revenue for the
current state fiscal year, ad Jlusted_ for anK change in the rate or base of a tax the proceeds of which are deposited in that
fund. Be(};mnlng with the calculation of the index for 1996-97, the numerator of the fraction to be used in calculating the
index is the average annual total state school aid fund revenue over the current and the immediately precedlng State

fiscal years, adjusted for any change in the rate or base of a tax the proceeds of which are deposited n that fund.

(b) The denominator of the fraction to be used in calculating the index is the total state school aid fund revenue for
the immediately preceding state fiscal year, adjusted for any change in the rate or base of a tax the proceeds of which
are deposited in that fund. Beginning with the calculation ofthe index for 1996-97, the denominator of the fraction to be
used in calculating the index iS the average annual total state school aid fund revenue over the 2 immediately Precedln
state fiscal years, adjusted for any change in the rate or base of a tax the proceeds of which are deposited in that fund.

(c%The_resu_Iting revenue adjustment factor derived under subdivisions ﬁa) and (b) shall then be adjusted by a pupil

membership adjustment factor. The pupil membership adjustment factor shall be computed by,dmdmi; the membership

for the school year ending in the |mmed|aterCFrece_ mg1 state fiscal year, excluding intermedjate district membeyship,
y the membership for ‘the school year ending in the current state fiscal year excludmg intermediate district

énetmbe_rsmPH T_hlg pupil adjustment factor shall be multiplied by the fraction defived under subdivisions () and (b) to
etermine the index.

(%? Beginning in the 1995-96 state fiscal ¥ear, except as otherwise provided in this section, the amount of a district’s
foundation allowance shall be calculated as follows, using in all calculations the total amount of the district’s foundation
allowance as calculated before any proration:

(a) For a district that in the immediately preceding state fiscal year had a foundation allowance at least equal to the
sum of $4,200.00 plus the total dollar amount of all adjustments made from 1994-95 to the immediately preceding state
fiscal Kear in the lowest foundation allowance amon? all districts Pursu_ant to the index under subsection (ZR, but less
than the basic foundation allowance in the immediately preceding state fiscal year, the district shall receive a foundation
allowance in an amount equal to the sum of the district’s foundation allowance for the immediately preceding state fiscal
year ?Ius the difference between twice the dollar amount of the adjustment from the immediately preceding state fiscal
year to the current state fiscal year made in the basic foundation allowance pursuant to the index under subsection (2
and [(the dollar amount of the adjustment from the immediately preceding state fiscal year to the current state fisca
year made in the basic foundation allowance pursuant to the index under subsection (2) minus $50.003 times (the
difference hetween the district’s foundation allowance for the immediately preceding state fiscal year and the sum of
$4,200.00 plus the total dollar amount of all adjustments made from 1994-95 to the immediately preceding state fiscal
year in the lowest foundation allowance among all districts pursuant to the index under subsection (2)) divided by the
difference between the basic foundation allowance for the current state fiscal year and the sum of $4,200.00 plus the
total dollar amount of all adjustments made from 1994-95 to the immediately preceding state fiscal year in the lowest
foundation allowance amon? all districts pursuant to the index under subsection (2)]. However, the foundation allowance
for a district that had less than the basic foundation allowance in the immediately preceding state fiscal year shall not
exceed the basic foundation allowance for the current state fiscal year.

(b) For a district that in the immediately preceding state fiscal year had a foundation allowance in an amount at least
equal to the amount of the basic foundation allowance as adjusted by the index under subsection (2), the district shall
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receive a foundation allowance in an amount equal to the sum of the district’s foundation allowance for the immediately
Precedlng state fiscal year plus the dollar amount of the adjustment from the immediately preceding state fiscal year
0 the current state Fiscal year in the basic foundation allowance pursuant to the index under subsection (2).

(4) To ensure that a district receives the district’s foundation allowance, there is allocated to each district a state
portion of the district’s foundation allowance in an amount calculated under this subsection. The state portion of a
district’s foundation allowance is an amount equal to the district’s foundation allowance or $6,500.00, whichever is less,
minus the difference between the product of the taxable value per membersh|§) pufnl of all property in the district that
is not a homestead or qualified agricultural property times the lesser of 18 mills or the number of mills of school
operating taxes levied by the district in 1993-94 and the quotient of the ad valorem pro er% tax revenue of the district
captured under Act No.” 197 of the Public Acts of 1975, e|n8 sections 125.1651 to 125.1681 of the Michigan Compiled
Laws, the tax increment finance authority act, Act No. 450 of the Public Acts of 1980 belnﬁ sections 125.1801 to
125.1830 of the M|ch|gan Compiled Laws, or the local development financing act, Act No. 281 of the Public Acts of 1986,
being sections 125.2151 to 125.2174 of the Michigan Compiled Laws, divided by the district’s membership. For a district
that has a millage reduction required under section 31 of article IX of the state constitution of 1963, the state portion
of the district’s foundation allowance shall be calculated as if that reduction did not occur. For 1995-96 and each
succeeding fiscal year, the $6,500,00 amount prescribed in this subsection shall be adLusted by an amount equal to the
dollar amount of the adjustment from the |mmed|ate(ljy preceding state fiscal year to the current state fiscal year in the
basic foundation allowance pursuant to the index under subsection (2).

¥5) The indices to be computed under this section for each state fiscal year shall be a topic of each revenue estimatin
conterence conducted under section 367h of the management and budget act, Act No. 431 of the Public Acts of 1984,
being section 18.1367b of the Michigan Compiled Laws. If a revenue estimating conference fails to reach a consensus on
the estimate of an index, the state treasurer shall compute an estimated index and certify it to the director of the
department of management and budget and the superintendent of public instruction, The index estimated at the most
recent revenue estlmatl_n? conference held before June 30 of the immediately preceding state fiscal year, or calculated
by the state treasurer if the revenue estimating conference fails to reach a consensus of the index, shall be the index
For t?e current state fiscal year and shall be used as the basis for making payments under this act for the current state
iscal year.

(6) The allocation under this section for a %upn shall be based on the foundation allowance of the pupil’s district of
residence. For a pupil in membership in a K-5, K-6, or K-8 district who is enrolled in another district in a grade not
offered by the pupil’s district of residence, the allocation under this section shall be based on the foundation allowance
of the educating district if the educating district’s foundation allowance is greater than the foundation allowance of the
pupil’s district of residence.

(7? Sub&'ect to subsection (8) and exceﬁt as otherwise&orovided in this subsection, for pupils in membe_rshig in a public
school academy or a university school, there is allocated under this section for 1995-96 to the authorizing body that is
the fiscal agent for a ﬂubhc,sc ool academy for forwarding to the public school academy, or to the board of the public
university operating the university school, an amount per membership pupil in the_lpubhc school academy or university
school equal to the sum of the local school operating revenue per membership pupil for the district in which the public
school academy or university school is located and the state portion of that district’s foundation allowance, or $5,500.00
whichever is I2ss. For 199596 and each succeeding fiscal year, the $5,500.00 amount prescribed in this subsection shall
be adjusted by an amount equal to the dollar amount of the adjustment from the immediately preceding state fiscal year
to the current state fiscal Year in the basic foundation allowance pursuant to the index under subsection” (2).
Notwithstanding section 101(2), for a public school academy that begins operations in 1995-96 after the pugll
mempership count day, the amount per membership pupil calculated under this subsection shall be adéu,sted y
muIt|pIy|n% that amount per membership pupil by the number of hours of pupil instruction provided by the public school
academy after it begins operations, as determined by the department, divided by 990. The result of this calculation shall
not exceed the amount per membership ﬁupn otherwise calculated under this subsection. Also, a public school academy
that begins OBe_ratwns In 1995-96 after the pupil membership count day shall not receive any funds under this section
unless the public school academy provides for the school year a number of hours of pupil instruction that is at least in
the same proportion to 990 hours as the number of days of pupil instruction provided by the public school academy for
the school year is in proportion to 180 days.

(8) If more than 25% of the pupils residing within a district are in membership in a public school academy located in
the district, then the amount per membership Rupll_all_ocated under this section to the authorizing body that'is the fiscal
agent for a public school academy located in the district for forwarding to the public school academy shall be reduced
by an amount equal to the local School operating revenue per.membershlﬁ_ pupil in the school fiscal year ending in the
current state fiscal year, calculated as if the resident pupils in membership in a public school academy located in the
district were in membership in the district. In order to receive state school aid under this act, a district described in
this subsection shall pay to the authorizing body that is the fiscal agent for a public school academy located in the
district for forwarding 'to the public school _academ% an amount equal to that local school operating revenue ?er
gwembershlp pupil for each resident pupil in membership in the public school academy, as determined by the

epartment,
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(9) If a district does not receive a payment under subsection (110); if the number of mills the district may levy on a
homestead and qualified agricultural pr_olperty under section 1211(1) of the school code of 1976, being section 380.1211 of
the Michigan Compiled Laws, is 0.5 mills or less; and if the district elects not to levy those mills, the district instead
shall receive a separate supplemental payment under this subsection in an amountequal to the amount the district
would have received had it levied those mills, as determined by the department of treasury. A district shall not receive
a separate,supplementalgpayment under this subsection for a fiscal year unless in the calendar year e_ndmg in the fiscal
year the district levies 18 millls or the number of mills of school operating taxes levied by the district in 1993, whichever
IS less, on property that is not a homestead or qualified agricultural property.

(10) For a district that had combined state and local revenue per membership [Jl_Jp” in the 1993-94 state fiscal year
of more than $6,500,00 and that had fewer than 350 pUFI|S in membership, if the district elects not to reduce the number
of mills from which a homestead and qualified agricultural property are exemgt and not to Ievy school ogeratln taxes
on a homestead and qualified agricultural property as provided in‘section 1211(1) of the school code of 1976 and not to
levy school oBeratgng taxes on all property as provided, in section 1211(2) of the ‘school code of 1976, there is allocated
under this subsection for 1994-95 and each succeeding fiscal year a separate supplemental payment in an amount equal
to the amount the district would have received per membership P”p” had It levied school operating taxes on a
homestead and qualified agricultural property at the rate authorized for the district under section _121,181) of the school
code of 1976 and levied school operating taxes on all property at the rate authorized for the district under section
1211(2) of the school code of 1976, as determined by the department qftreasurr. A district shall not receive a separate
supplemental payment under this subsection for a“fiscal year unless in the calendar yfear_endlni; in the fiscal year the
district levies 18 mills or the number of mills of school operating taxes levied by the district in 1993, whichever is less,

on property that is not a homestead or qualified agricultural property.
(11) For a district that has combined state and local revenue per membership pupil in the 1995-96 state fiscal year

that is less than the sum of the district’s combined state and local revenue per member_shlg) pupil in the 1994-95 state
fiscal year and the dollar amount of the increase from 1994-95 to 1995-96 in the hasic foundation allowance under
subsection (2) due to a decline in the district’s taxable value per membership pupil from the !mmedjatellyfrecedmg state
fiscal year to the current state fiscal year and is restricted by the millage caps contained in section 1211 of the school
code of 1976 from Ievylnf]; additional millls of school operating taxes to attain its foundation allowance as calculated under
subsection (3), there 1s allocated under this subsection a separate payment in an amount per, membersmg 8UP” equal to
the difference between the district’s combined state and local revenie per membership pupil in the 1995-96 state fiscal

year and the district’s combined state and local revenue per membership pupil in the 1994-95 state fiscal year.

(12{) A district or ﬁublic school academy may use any funds allocated under this section in conjunction with any
federal funds for which the district or public school academy otherwise would be eligible.

(13) For a district that is formed or rec_onfl%ured after June 1 1994 by consolidation of 2 or more districts or by
annexation, the resulting district’s foundation allowance under this section beginning after the effective date of the
consolidation or annexation shall be the averagie of the foundation allowances of each of the original or affected districts,
calculated as provided in this section, weighted as to the_percentage of i)uplls in total membership in the resulting
district who reside in the geographic area of each of the or|g|nal districts. If an affected district’s foundation allowance
is less than the basic foundation allowance, as adjusted under subsection (2), the amount of that district’s foundation
allowance shall be considered for the purpose of calculations under this subsection to be equal to the amount of the hasic
foundation allowance.

(14) All fractions used in making calculations under this section shall be rounded to the fourth decimal place and the
dollar amount of an increase in a foundation allowance shall be rounded to the nearest whole dollar.

(15) As used in this section;

() “Combined state and local revenue per membership pupil” means the aggregate of the district’s state school aid
received by or paid on behalf of the district under this Section, except for payments under subsection (1), and the
district’s local school operating revenue, divided by the district’s membership.

(b) “Current state fiscal year” means the state fiscal year for which a particular calculation is made.
() “Homestead” means that term as defined in section 1211 of the school code of 1976,

¢ (fl) “Immediately preceding state fiscal year” means the state fiscal year immediately preceding the current state
iscal year.
7ée) “Local school operating revenue” means school operating taxes levied under section 1211 of the school code of

9? “Local school ogerating revenue per membership pupil” means a district’s local school operating revenue divided
by the district’s membership.

_(%) “Membership” means the definition of that term under section 6 as in effect for the particular fiscal year for
which a particular calculation ia made.

() “Qualified agricultural property” means that term as defined in section 1211 of the school code of 1976.
1



(1) “School ogerating purposes” means the purposes included in the operation costs of the district as prescribed in
sections 7 and 18,

éj) “School operating taxes” means local ad valorem property taxes levied under section 1211 of the school code of
1976"and retained for school operating purposes.

(k) “Taxable value per membership pUFH" means taxable value, as certified by the department of treasury, for the
calendar year ending in the current state fiscal year divided by the district’s membership for the school year ending in
the current state fiscal year.

Sec. 20c. 81) From the appropriation in section 11, there is allocated for 1994-95 an amount not to exceed
$600,000,000.00 Tor m_akmﬂ an additional payment to districts for 1994-95 ongl%. The payment shall be. made by the state
treasurer in 2 equal installments, on August 20, 1995 and September 20, 199%,

‘2) The amount of the payment to a district under this section shall be calculated by dividing $600,000,000.00 by the
total Statewide membership of all districts and muI_t|pIy|ng1_that quotient times the district’s membership. 1f a public
school academy is the successor entity to an alternative public school operated by an intermediate district under former
section 23d and demonstrates to the department that it was authorized as a public school academy under the school code
of 1976 before July 1, 1995 and that it is planning to operate as a public school academy for the entire 1995-96 school
year, then for the purpose of calculating payments under this section to the public school academy, the public school
academy shall be considered to have had a 1994-95 membership equal to the 1994-95 membership of the alternative
public school, as calculated under former section 23d(5).

(3) The E)a){ments under this section are estimated advance O|o,ayments of the state foundation allowance and
supplemental allowance under section 20 for the state fiscal year en mg September 30, 199. A district shall not accrue
a payment under this section to the school fiscal year ending June 30, 1995,

Sec. 20d. In makin%_the final determination required under former section 20a of a district’s combined state and local
revenue per membership pupil in 1993-94 and under section 20 of a district’s 1994-95 millage rate, the department and
the department of treasury shall comply with all of the following:

(a) The department and the department of treasury shall not consider, and shall not make any adjustment under
section 121 to the valuation of a district because of, an}/ state tax tribunal decision or order or court decision or order
issued after the June 20, 1994 certification date under Tormer section 20a unless the court decision or order modifies a
state tax tribunal decision or order issued before June 20, 1994 that was included in making the determination of the
district’s combined state and local revenue per membership pupil in 1994 under section 20a.

(b) The department and the department of treasury shall not consider, and shall not make any other adjustment to
a district’s combined state and local revenue per membership pupil in 1993-94 because of, any information submitted or
audits _comF_Ieted after May 1,1995. However, the department and the department of treasury may consider information
?r clarifications submitted not later than June 15, 1995 in response to a request by the department or department of
reasury.

(c) Not later than August 30, 1995, the department of treasury shall make a final certification of the number of mills
that may be levied by a school district uhder section 1211 of the school code of 1976, being section 380.1211 of the
Michigan Compiled Laws.

or on the next succeeding business day.

Sec.. 20e. (I For 1994-95 only, notwithstanding section 20(6), after calculating the state portion of a district’s
foundation allowance as provided under section 20(6?, the department shall deduct from that calculation the quotient of
the product of 1/2 of the state equalized value of Propertwrant,ed an e_xemgtlon under section _7cc(1@ of the general
property tax act, Act No. 206 of the Public Acts of 1893, being section 211.7cc of the Michigan Compiled Laws,
multiplied bK the lesser of 18 mills or the number of mills of school operating taxes for 1993-94 levied by the district,
divided by the district’s membership, and this result is the state portion of the district’s foundation allowance for 1994-
95. As used in this subsection, “school operating taxes” means that term as defined in section 20.

(2) Notwithstanding any provision to the contrary in section 20, ifa district had a deduction for 1993-94 under former
section 21(5%) and operated a special equcation center program on behalf of an intermediate district in 1993-94, then, forl
purposes of calculating the district’s foundation allowance for 1994-95, the district’s combined state and local revenue
per membership pupil for 1993-94 shall be recalculated and in the recalculation the amount of payments under former
section 146 to be used for calculating the exclusion under section 20(21)(a2)(|?)(U) shall be an amount equal to the product
of the amount allocated to the district under former section 146 attributable to the district’s center program employees
providing direct services for the intermediate district center program multiplied by a Bercentage obtained by
subtracting the reduction percentage applied to the district under former section 24(5) from 100%.

(3) Notwithstanding any Brows_lon to the contrary in section 20 or former section 2L. if a district obtained voter
approval on September20, 1993 to increase its authorized millage rate for school operating Pur 0ses by an amount equal
to the millage reduction required by section 31 of article IX "of the state constitution of 1963, then, for purposes of
calculations made under former section 21 for the 1993-94 state fiscal year and calculations made under section 20 for
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the 1994-95 state fiscal year, the district shall be considered to have levied in 1993 the total number of mills of school
operating taxes the district was authorized to levy, as increased by that voter approval.

Sec. 20f. From the amount allocated under section 20, there is allocated an amount e(iual to $212,000.00 for 1994-95
only to an instructional program operated by a public university under section 23 that was planned in 1992-93 and
implemented in 1993-94 under former section 23c.

Sec. 20%. 81? From the appropriation in section 11, there is allocated for 1995-96 an amount not to exceed
$400,000,000.00 tor maklnﬂ an additional payment to districts for 1995-96 onEI)y. The payment shall be made by the state
treasurer in 2 equal installments, on August 20, 1996 and September 20, 1996, or on the next succeeding buSiness day.

2) The amount of the payment to a district under this section shall be calculated by dividing $400,000,000.00 by the
total statewide membership ‘of all districts and multiplying that quotient times the district’s membership.

(3) The i)a)(ments under this section are estimated advance Jgayments of the state foundation allowance and
supplemental allowance under section 20 for the state fiscal year en |n% September 30, 1997. A district shall not accrue
a payment under this section to the school fiscal year ending June 30, 1996.

Sec. 20h. (1) From the amount allocated in section 20 for 1995-96, an amount not to exceed $2,000,000.00 shall be used
to provide funding under this section for districts experiencing large pupil membership growth.

(2) A district is eligible to receive funding under this section if the district’s actual pupil count as of the 1996
supplemental count day s at least 30 pupils more than the district’s actual pupil count as of the 1995 suh)plemental count
day and is at least 103% of the district’s actual pupil count as of the 1995 supplemental count day. The amount of the
?aymen_t to a district under this section shall be calculated by multiplying an amount equal to"25% of the district’s
oundation allowance under section 20 or an amount equal to 25% of $6:500.00 as adjusted by the index under section

20(2), whichever is less, times the difference between the district’s actual quiI count as of the 1996 supplemental count
day and 103% of the district’s actual pupil count as of the 1995 supplemental count day.

(3) Payments under this section shall commence with the April 1996 payment.
(4) Payments under this section shall be adjusted upon receipt of audited membership data.
(5) The department shall prorate payments under this section as necessary.

Sec. 21d. From the appropriation in section 11, there is allocated for 1995-96 an amount not to exceed $100,000.00 for
reor?amzatmn planning grants. Applications for reorganization planning grants shall be submitted to the department in
the form and manner prescribed by the department.”A reorganization planning grant shall not exceed $15,000.00.

Sec. 23, g()l% For 199596, an instructional program operated under this section by a public university for Pu,oils_ in
grades K-6, 6-8, or 9-12, or a combination of those grades, may be funded under this act as a district ifall of the following
requirements are met:

(@) The public university has submitted an application under this section, or submitted an application to the
department in a prior fiscal FXear under former section 23c, in the form and manner prescribed by the department. The
application shall include, or have included, at least all of the following:

(0 Identification of the proposed grade levels for which the university plans to operate an instructional program.

(i) Identification of the districts from which pupils would be eligible to attend the instructional program.

(in) A description of the process for the random selection of pupils for enroliment.

(iv) A description of the proposed curriculum features that would be given highest priority in the instructional
program.

(b) The instructional program complies with the requirements of sections 12043, 1277, 1278, and 1280 of the school
code of 1976, bemq_secﬂons 380.1204a, 380.1277, 380.1278, and 380.1280 of the Michigan Compiled Laws, commonly
referred to as “public act 25 of 1990”.

(2) An instructional program operated under this section is eligible in the same manner as a district for all applicable
categorical and federal aid.

(3) An emplozee of a public university employed in an instructional Pro%ram operated under this section is not an
emglo ee of a school district for purposes of Act'No. 4 of the Public Acts of the Extra Session of 1937, being sections
38.71 fo 38.191 of the Michigan Compiled Laws.

. (41 An employee of a public university employed in an instructional pro?ram operated under this section is not
eligible to be a member of the public school empldyees retirement system established b){ the public school employees
retirement act of 1979, Act No. 300 of the Public Acts of 1980, being sections 38.1301 to 38,1408 of the Michigan
Compiled Laws, unless other employees of the university are eligible for membership in that retirement system.
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Sec. 24. (1) Subject to subsection (2), from the approPriation in section 11, there s allocated for 199596 to the
educating district or intermediate district an amount equal to 100% of the added cost for educatmg pupils under court
jurisdiction placed in a juvenile detention facility or child caring institution licensed by the state department of social
services and approved by the department to provide an on-grounds education ﬁrogram. The total amount to be paid for
1995-96 under this section for added cost shall not exceed $7,000,000.00. FYir the purposes of this section, “added cost”
shall be computed by deducting all other revenue received under this act for pupils described in this section and all
applicable federal funds received for pupils described in this section from total costs, as approved by the department,
for educating those pupils in the on-grounds education .?.rogram or in a program approved by the department that is
located on property adjacent to a juvenile detention facility or child caring institution.

(2) Special education pupils funded under section 53 shall not be funded under this section.

Sec. 28b. From the apFropriation in section 11, in addition to all other allocations under this act, there is allocated
for 1995-96 an amount not to exceed $225,000.00 for paying to a district in which a federal mllltar% air base closed in
1993 an amount equal to $100.00 per pupil as a transitional allowance for mitigating the impact of the closure.

Sec. 3la. 81) From the approFri_ation in section 11, there is allocated for 1995-96 an amount not to exceed
$230,000,000.00 for payments to eligible districts and el|?|ble applicant public school academies under this section,
Be%mmng in 1995-96, subject to subsection g_l),_the amount of the additional allowance under this section shall be based
on the number of actual puinls in members IP in_the district or public school academy who met the income eligibility
criteria for free breakfast, lunch, or milk in the immediately Erecedmg fiscal year, as determined under the national
school lunch act, chapter 281, 60 Stat. 230, 42 U.S.C, 1751 to 1753, 1755 to 1761,°1762a, 1765 to 1766b, and 1769 to 1769h,
and reported to the department by December 31 of the immediately preceding fiscal year.

(2) To be eligible to receive funding under this section, a public school academy shall apply to the department, in a
form and manner prescribed by the department, and a district or public school academy must meet all of the following:

(a) The district’s or public school academ}/’s combined state and local revenue per me_mbershiP pupil in the 1995-96
sztoatze fiscal year, as calculated under section 20, is less than $6,500.00, as adjusted by the index calculated under section
(2).

(b) The district or public school academy agrees to use the fundin%_only for purposes allowed under this section and
to comply with the program and accountability requirements under this section.

, g’a’) An ell(ilb|e district or eligible public school academy shall receive under this section for each membership. Eupll
in the district or public school academy who met the income el|?|b|l|ty criteria for free breakfast, lunch, or milk, as
determined under the national school funch act and as reported fo the department by October 31 of the immediately
preceding fiscal year and adjusted not later than December 31 of the immediately preceding fiscal year, an amount per
pupil equal to 11.5% of the district’s foundation allowance or of the public school academy’s per membership pupil
allocation under section 20 for the current state fiscal year.

(4) Subject to subsections (8) and (92,, a district or public school academy receiving funding under this section shall
use that money only to provide instructional pro%rams and direct noninstructional sérvices, including, but not limited
to, medical or counseling services, for at-risk pupils and for the ?urposes of subsection (f>2 and shall not use any of that
money for administrative costs or to supplajit funds, except for funds allocated to the district or public school academy
under this section in the immediately preceding year and already being used by the district or public school academy
for at-risk Pupns. The instruction or direct noninstructional services provided under this section may be conducted
before or arter reqular school hours or by adding extra school days to the school year and may be conducted using a
tutorial method, with araBrofessmnaIs working under the supervision of a certificated teacher. The ratio of pupils to
pa}ratpr(_)flessmtrrl]alg shall be between 10:1 and 15:1. Only 1 certificated teacher is required to supervise instruction using
a tutorial method.

(5) A district or public school academy that receives funds under this section and that operates a school breakfast
program under section 1272a of the school code of 197(5, being section 380.1272a of the Michigan Compiled Laws, shall
use from those funds an amount, not to exceed $10.00 per pupil for whom the district or public school academy receives
funds under this section, necessary to operate the school breakfast program.

_(6) In order to provide accountability for the program funded under this section, the superintendent of a district or
chief executive of a public school academkl shall submit to the department, in a succinct form and manner prescribed by
the department, a written assurance of the district’s or public school academy’s compliance with all ﬁrov_mons of this
section by May 20 of the current fiscal year. If a district or public school academy does not comp[){ with this subsection,
the department shall withhold an amount equal to the June payment due under this section until the district or ﬁublgc
school academ% complies with this subsection. If the district or public school academy does not comply with this
subsection by the end of the state fiscal year, the withheld funds shall be forfeited to theschool aid fund.

(7) In order to receive funds under this section, a district or public school academy shall allow access for the
department or the department’s designee to audit all records related to the program for which it receives those funds.
The district or public school academy shall reimburse the state for all disallowances found in the audit.
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(8) Subject to subsection (G), any district may use up to 100% of the funds it receives under this section to reduce
the ratio of pupils to teachers in grades K-6, or any combination of those qrades, in school buildings in which the
percentage of pupils described in subsection (1) exceeds the district’s _a?grega e percentage of those pupils. Subject to
subsection (5), ifa district obtains a waiver from the department, the district may use up to_100% of the funds it receives
under this section to reduce the ratio of pupils to teachers in grades K-6, or anY combination of those grades, in school
bundm?s in which the percentagge of pupils described in subsection (_1I) is at least 60% of the district’s agqregate
percenfage of those pupils and at least 35% of the total number of pupils enrolled in the school building. To obtain a
waiver, a district must apply to the department and demonstrate to the_satisfaction of the department that the class
size reductions would be in the best interests of the district’s at-risk pupils.

%93 As a pilot project for a period of 3 fiscal years, a district that is located in a county with a poPuIation of more than
350,000 and-less than 480,000 and that has more than 10,000 pupils in membership shall expend funds received under
this section, other than the amount described in subsection FS), attributable to pupils enrolled in grades K-3 for the
purpose of reducing class size in grades K-3 in the district to an average of not more than 17 pupils per class, with not
more than 19 pupils in any particular class, in each school building in the district in which pupils described in subsection
(1) constitute a specified percentage of the total number of pupils In the building. That specified percentage is as follows:

(a) For the 1994-95 school year, 59%.
(b) For the 1995-9(5 school year, 50%).
(c) For the 1996-97 school year, 25%.

~(10) If necessary, and before any Proratlon required under section 11, the department shall prorate payments under
this section bK re ucm% the amount of the per pupil payment under this section by a dollar amount calculated by
determining the amount by which the amount necessary to fully fund the requirements of this section exceeds the
maximum amount allocated under this section and then dividing that amount by the total statewide number of pupils
who met the income eligibility criteria for free breakfast, lunch, or milk in the"immediately preceding fiscal year, as
described in subsection ?l).

(11) If a district is formed by consolidation after June 1, 1995, and if 1or more of the orlgma_l districts was not eligible
before the consolidation for an additional allowance under this section, the amount of the additional allowance under this
section for the consolidated district shall be based on the number of pupils described in subsection (L) enrolled in the
consolidated district who reside in the territory of an original district that was eligible before the consolidation for an
additional allowance under this section.

(12) As used in this section, “at-risk pupil” means a pupil for whom the district has documentation that the pupil
meets at least 2 of the following criteria: is a victim of child abuse or neglect; is below grade level in English language
and communication skills or mathematics; is a pregnant teenager or teenage parent; Is eligible for a federal free or
reduced-price lunch subsidy; has atypical hehavior or attendance patterns; or has a famllg history of school failure,
incarceration, or substance’ abuse. For pupils for whom the results of at least the applicable MEAP test have been
received, at-risk pupil also includes a pupil who does not meet the other criteria under this subsection but who did not
achieve at |east a score of moderate on the most recent MEAP reading test for which results for the pupil have been
received, did not achieve at least a score of moderate on the most recent MEAP mathematics test for which results for
the pup|| have heen received, or achieved less than 50% of the objectives on the most recent MEAP science test for
which results for the pupil have been received.

Sec. 36. (1) From the appropriation in section 11, there is allocated an amount not to exceed $52,980,500.00 for school
readiness grants in 1995-96 to enable eligible districts, as determined under section 37, to develop or expand, in
conjunction with whatever federal funds may be available, mcludm%, but not limited to, federal funds under title | of
the elementary and secondary education act of 1965, Public Law 89-10, 102 Stat. 140, chapter 1of the Hawkins-Stafford
elementary and secondagy school improvement amendments of 1988, Public Law 100-297, and the head start act,
subchapter B of chagter of subtitle A of title VI of the omnibus budget reconciliation act of 1981, Public Law 97-35,
42 US.C. 9831 to 9835, 9836 to 9844, 9846, and 9847 to 9852, comprehensive compensatory programs designed to
improve the readiness and subsequent achievement of educatlonall}/ disadvantaged children as defined 5{] the
department who will be at least 4, but less than 5 years of age, as of December [ of the school year in which the
pro%rams are_offered, and who show evidence of 2 or more “at-risk” factors as defined in the state board report entitled
‘children at risk” that was adopted by the state board on AFrI| 5, 1988, A comprehensive compensatory program funded
under this section shall include an age-appropriate educational curriculum, nutritional services, health screening, for
participating children, a plan for parent and legal guardian involvement, and provision of referral services for families
eligible for community social services.

(2) A district r_eceivin% a grant under this section may contract for the provision of the comprehensive compensatory
program and retain for administrative services an amount equal to not more than 5% of the grant amount.

(3) From the allocation in subsection (12,_there is allocated for 1995-96 only an amount not to exceed $250,000.00 to
pay an additional amount, as described in this subsection, to districts that participated in 1993-94 in a consortium that
operated a program under section 36 in 1993-94 and was administered by a district or intermediate district that did not
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receive an August 1994 payment. The amount of the additional payment to a district under this section shall be an
amount, determined by the department, eclual to 13% of the annual allocation attributable to the district under section
36 in 1993-94. A district that subcontracts for programs conducted under section 36 shall, if necessary, use funds
provided under this section to pay fully a subcontractor with a payment amount due from the 1993-94 fiscal year. The
department shall prorate payments under this section as necessary.

Sec., 37. (1) A district is eligible for an allocation under section 36 if the district meets all of the requirements in
subsections (2), (3), and (4).

(_22_ The district shall submit a preapplication, in a manner and on forms prescribed by the department, by a date
specified by the department in the immediately preceding state fiscal Ye_ar. The Freapﬁhcatlon_shall include a
comprehensive needs assessment and community collaboration plan, and shall identify all of the following:

(a? The estimated total number of children in the community who meet the criteria of section 36 and how that
calculation was made.

(b) The estimated number of children in the community who meet the criteria of section 36 and are being served by
otherearly childhood development programs operating in'the community, and how that calculation was made.

_#c_) The number of children the district will be able to serve who meet the criteria of section 36, including a
verification of physical facility and staff resources capacity.

(d) The estimated number of children who meet the criteria of section 36 who will remain unserved after the district
and community early childhood programs have met their funded enrollments. The school district shall maintain a
waiting list of identified unserved eligible children who would be served when openings are available.

(3) The district shall submit a final application for approval, in a manner and on forms prescribed by the department,
by a date specified by the department. The final application shall indicate all of the following that apply:

() The district complies with the state board approved standards of quality and curriculum guidelines for early
childhood programs for 4-year-olds.

(b) The district provides for the active and continuous participation of parents or guardians of the children in the
program, and describes the district’s participation plan as part of the application.

(c) The district only employs for this program either of the following:

.((ji) Teachers possessing loro er training, including, but not limited to, a valid teaching certificate and an early
childhood (ZA) endorsement. This provision does not apply to a district that subcontracts with an eligible child
development program. In that situation a teacher must have a valid teaching certificate and may have a child
development associate credential (CDA) instead of an early childhood (ZA) endorsement.

(ii) Paraprofessionals posse_ssin&groper traini_m[; in early childhood development, including, but not limited to, a child
gevtehlopdmenttasso?ate credential (CDA) or associate degree in child development or other similar program, as approved
y the department.

_(d) The district has submitted for approval a program budget that includes only those costs not reimbursed or
reimbursable by federal funding, that are clearly and directly attributable to the early childhood readiness program, and
that would nof be incurred if the program were not beln? offered. If children other than those determined to be
educationally disadvantaged participate in the program, state reimbursement under section 36 shall be limited to the
portion of approved costs attributable to educationally disadvantaged children.

(e) The district has established a school readiness advisory committee consisting of, at a minimum, classroom
teachers for prekindergarten, kindergarten, and first grade; parents or guardians of program participants;
representatives from apptoi)r|ate community agencies and organizations; the district curriculum- director or equivalent
administrator; and, if feasible, a school psychologist, school social worker, or school counselor. In addition, at least 50%
?f”the_commntee members shall be parents or guardians of program participants. The committee shall do all of the
ollowing:

i t(i) tEnsure the ongoing articulation of the early childhood, kindergarten, and first grade programs offered by the
istrict.

(i) Review the mechanisms and criteria used to determine participation in the early childhood program.

(Hi) Review the health screening program for all participants.

(iv) Review the nutritional services provided to program participants.

(v) Review the mechanisms in place for the referral of families to community social service agencies, as appropriate.

(vi) Review the collaboration with and the involvement of aPp[Opriate community, volunteer, and social service
agencies and organizations in addressing all aspects of educational disadvantage.

(vii) Review, evaluate, and make recommendations to a local school readiness program or programs for changes to
the school readiness program.
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(f) The district has submitted for departmental approval a plan to conduct and reﬁort annual school readiness
program evaluations using criteria approved by the department. At a minimum, the evaluations shall include
assgssment of the gains in educational readiness and progress through first grade of children participating in the school
readiness program.

(9) More than 50% of the children participating in the pro%ram meet the income eligibility criteria for free or
reduced price lunch, as determined under the national school lunch act, chapter 281, (0 Stat. 230, 42 1J.5.C. 1751 to 1753,
1755 to 1761, 17623, 1765 to 1766b, and 1769 to 1769h, or meet the income and all other eligibility criteria for the state
department of social services unified child day care program.

(h) At least 18 of the district’s resident children of the age group specified in section 36, as described in section 35
and calculated under section 38, are construed to be in need of S_Bema,I readiness assistance. A district is also eligible for
an allocation under section 36 if at least 50 children, as described in section 36 and calculated under section 38, are
construed to be in need of special readiness assistance, regardless of the pe_rcentage they comPrjse of the district’s
resident children of the age group specified in section 30. In addition, a consortium of 2 or more districts shall be eligible
for an allocation_under section 36 If each of those districts has less than 18 of its resident children of the age (tqr,oup
specified in section 36, as described in section 36 and calculated under section 38, and in combination the districts’

number of children who are construed to be in need of special readiness assistance equals or exceeds 18. A district or
intermediate district may administer a consortium described in this subdivision.

(4). With the final application, an applicant district shall submit to the department a resolution adopted by its board
certifying the number of 4-year-old children who show evidence of “at-risk” factors as described in section 36, who meet
the income eli |b||gt¥ criteria for free or reduced price lunch or the income and all other eligibility criteria for the state
gepdarémendt 0 sotclla 33e6rV|ces unified child day care program, and who will participate in a school readiness program
unded under section 36.

Sec. 38, The maximum number of prekindergarten children construed to be in need of special readiness assistance
under section 36 shall be calculated for each district in the following manner: one-half of the percentage of the district’s
pupils in grades K-5 who are eligible for free lunch, as determined by the district’s October count in the immediatel
preceding school gear under the national school lunch act, chapter 281, 60 Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to 1761,
1762, 1765 to 1769b, and 1769 to 1769h, as reported to the department not later than December 31 of the immediately
preceding fiscal year, shall be multiplied by the average kindergarten enrollment of the district on the pupil
membership count day of the 2 immediately preceding years.

Sec. 39. %) The tentative allocation in 199596 to each eligible district under section 36 shall be determined by
multiplying the number of children determined in section 38 or the number of children the district indicates it will be

able to Serve under section 37_(2_1)(0), whichever is less, by $3,000.00 and shall be distributed among districts in decreasing

g_rdte,rbO{c 8oncentratlon of eligible children as determined by section 38 until the money allocated in section 36 is
istributed.

(2) A district that has not less than 50 eligible children shall receive priority over other eligible districts other than
those districts funded under subsection (3).

(3) A district that received funds under this section in at least 1 of the 2 immediately preceding fiscal years shall
receive priority in funding over other ellg|ble_dlstr|cts. However, funding beyond 3 state fiscal years Is contingent upon
the availability of funds and documented evidence satisfactory to the department of compliance with all operational,
fiscal, administrative, and other program requirements.

(4? For any district with 315 or more eligible pupils, the number of eliﬁible fupils_shall be 65% of the number
calculated under section 38. However, none of these districts may have less than 315 pupils for purposes of calculating
the tentative allocation under section 36.

(5) If, takin?_in_to account the total amount to be allocated to the district as calculated under this section, a district
determines thaf it is able to include additional eligible children in the school readiness program without additional funds
undt_er tf}|s St%Ctlon’ﬁhlg district may include additional eligible children but shall not receive additional funding under this
section for those children.

Sec. 41. From the appropriation in section 11, there is allocated an amount not to exceed $4,212,000.00 for 1995-96 to
applicant districts and intermediate districts offering programs of bilingual instruction for pupils of limited English-
speaking ability as required in section 1153 of the school code of 1976, being section 380.1153 of the Michigan Compiled
Laws. Reimbursement shall be on a per pupil basis and shall be based on the number of pupils of limited English-
speaking ability in membership on the pupil' membership count day. Funds allocated under this section shall be used
soI_e_I%/ for bilingual instruction” in speaking, reading, Wr|t|n%, or comprehension of pupils of limited English-speaking
ability. As required by section 1155 of the"school code of 1976, being section 380.1155 of the Michigan Compiled Laws,
a chifd of limited Enghsh-_speakm:? ability residing ina school district operating or participating in a bilingual instruction
program pursuant to section 1153 of the' school code of 1976 shall be enrolled'in the bilingual tnstruction program for 3
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years or until the child achieves a level of proficiency in English language skills sufficient to receive an equal educational
opportunity in the regular school program, whichever occurs first.

Sec. 51 (1) From the apgro riation in section 11, there is allocated $191,355,000.00 for 1995-96 to consist of an
amount not to exceed $121,355,000.00 from state sources and $70,000,000.00 in federal fundmg under sections 611 to 620
of part B of the individuals with disabilities education act, title VI of Public Law 91-230, 20 U.S.C. 1411 to 1420, plus
any carryover federal funds from previous year appropriations, for the purpose of reimbursing districts and
infermediate districts for special education grograms, services, and special education personnel as prescribed in article
3 of the school code of 1976, being sections 380.1701 to 380.1766 of the M|ch||\§1l_an Compiled Laws; net tuition payments
made by intermediate districts to the Michigan school for the blind and the Michigan school for the deaf; and programs
for pupils with handicaps as defined _b?/ the department. For meeting the costs of special education programs and
services not reimbursed under this article, a district or intermediate district may use money in general funds or special
education funds, not otherwise restricted, or contributions from districts_to intermediate ‘districts, tuition payments,
gifts and contributions from individuals, or federal funds that ma?]/ be available for this purpose, as determined by the
intermediate district plan prepared pursuant to article 3 of the school code of 1976.

(2) State funds shall be allocated on a total approved cost basis. Federal funds shall be allocated under apé)_llcable
federal requirements, except that an amount not to exceed $3,000,000.00 may be allocated by the department to districts
or intermediate districts on a com_?etlt!ve grant basis for programs, equipment, and services that the department
determines to be designed to benefit or improve special education on a statewide scale.

(3) From the amount allocated in subsection (1), there is allocated an amount not to exceed $3,100,000.00 for 1995-96
to reimburse 100% of the net increase in necessary costs incurred by a district or intermediate district in implementing
the revisions in the administrative rules for special education that became effective on July 1 1987. As used in this
subsection, “net increase in necessary costs” means the necessary additional costs incurred” solely because of new or
revised requirements in the administrative rules minus cost savings permitted in implementing the revised rules. Net
increase in necessary costs shall be determined in a manner specified by the department.

(4) For purposes of this article, all of the following apply:

_ (ag “Total approved costs of special education” shall be determined in a manner specified by the department and may
include indirect costs, but shall not exceed 115% of approved direct costs for section 52 and”section 53 programs. The
total approved costs include salary and other compensation for all approved SHemaI education personnel for the
pro?r_am,, mcIuqu ayments for” social securltP/ and medicare and public school employee  retirement system
contributions. The Total approved costs do not include salaries or other comi)ensatmn gmd to administrative personnel
who are not special education personnel as defined in section 6(6) of the school code of 1976. Costs reimbursed by federal
funds, other than those federal funds included in the allocation made under this article, are not included: Special
education approved personnel not utilized full time in the evaluation of students or in the delivery of special education
programs, ancillary, and other related services shall be reimbursed under this section only for that portion of time
actually sEent providing these programs and services, with the exception of special education programs and services
provided to youth placed in child caring institutions or juvenile detention programs approved by the department to
provide an on-grounds education program.

(b) Reimbursement for anullar%/ and other related services, as defined bg R 340.1701 of the Michigan administrative
code, shall not he Frowded when those services are covered by and available through private group health insurance
carriers or federal reimbursed program sources unless the department and district or intermediate district agree
otherwise and that a?re_e_ment is approved by the deRartment of management and budget. Expenses, other than"the
incidental expense of filing, shall not be borne by the parent. In addition, the f|I|n? of claims shail not delay the
education of a pupil. A district or intermediate district shall be responsible for payment of a deductible amount and for
an advance payment required until the time a claim is paid.

85) From the appropriation in section 11, there is allocated for 1995-96 an amount not to exceed $79,218,100.00 for
fun |nﬁ ?_ayments, under this subsection for pupils counted in membership under this subsection. A pupil who Is enrolled
in a full-time special education Brpgram conducted or administered by an intermediate district or a pupil who is enrolled
in the Michigan school for the blind or the Michigan school for the deaf shall not be included in the membership count
of a district, but shall be counted in membership in the intermediate district of residence. For each pupil, the
intermediate district shall receive the intermediate district weighted average foundation allowance. However, if the
total payment under this subsection to an intermediate district is not within the parameters specified in subsection (6),
the department shall adjust the payment to the intermediate district to ensure that the total is within those parameters.
A district operating a center program for pupils from several districts pursuant to an api)roved intermediate district
plan that had the pupils counted in m_embershlg in the intermediate district in 1994-95 shall have the pupils counted in
membership in the intermediate district in 1995-96.

(6) The total Ba ment to an intermediate district under subsection (5) shall be at least equal to 103.05% of, and shall
not exceed 106.10% of, the sum of all of the following:

() The 1994-95 allocation to the intermediate district under subsection (4)
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,&7) Special education personnel transferred from 1district to another to implement the school code of 1976 shall bo
entitled to the rights, benefits, and tenure to which the person would otherwise be entitled had that person been
employed by the feceiving district originally.

(8) If a district or intermediate district uses money received under this section for a purpose other than the purPose
or purposes for which the money is allocated, the department may require the district or intermediate district to refund
thﬁ arlno_lén]g ofdmoney received. Money that is refunded shall be deposited in the state treasury to the credit of the state
school aid fund.

The 1994-95 allocation to the intermediate district under former section !4(ia2).

The 1994-95 allocation to the intermediate district under former section 147(5).

10% of the 1994-95 allocation to the intermediate district under former section 14(>4(!S.
10% of the 1994-95 allocation to the intermediate district under former section 147(1\

—_— e~ — ——~
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Sec, 52, El) Reimbursement for the necessary costs of special education (prorf;rams and services shall be a portion
determined Xthe amount allocated under section 51(1), but not to exceed 75% of the total approved costs of operating
special education programs and services approved by the department and included in the ‘intermediate district plan
adopted pursuant to article 3 of the school code of 1976, being sections 880.1701 to MO. 1766 of the Mlch|?an Compiled
Laws, for special education pupils other than those programs funded under section 5., and of the costs of summer
programs and services and the costs of providing room and hoard for special education pupils, as approved by the
department. If the state financed proportion of reimbursement of the necessary costs of a special education activity or
service required by article 3 of the school code of 1976, which is in addition to or different from the special education
activities or services required under sections 611 to 620 of part B of the individuals with disabilities education act, title
VI of Public Law 91-230, 20 U.S.C. 1411 to 1420, is less than the state financed proportion of the necessary costs of that
activity or seéymle in 1978-79, the portion of the amount appropriated shall be increased to reimburse that activity or
service accordingly.

(&) The costs of transportation for special education pupils shall not be funded under this section but shall be
reimbursed under section 58,

Sec. 53. (1) Reimbursement shall be 100% of the total_anroved costs ofoperating special education prpgirams and
services approved bg the department and included in the intermediate district plan adopted pursuant to article 3 of the
school code of 1976, being sections 380.1701 to 380.1766 of the MIChI_({an Compiled Laws, minus the foundation allowance
calculated under section20, for the following special education pupils:

(a? Pupils assi_?ned to a district or intermediate district through the community ﬁlac_ement program of the courts or
a state agency, if the pupil was a resident of another intermediate district at"the time the pupil came under the
jurisdiction of the court or a state agency.

(b) Pupils who are residents of institutions operated by the department of mental health.

(c) Pupils who are former residents of department of mental health institutions for the developmentally disabled who
are placed in community settings other than the pupil’s home.

(d) Pupils who are residents of special placement homes approved by the department.
(e) Pupils who are dependents of foreign diplomats who reside in this state and who are placed in a center program.

(0 Pupils enrolled in a department-approved on-grounds educational program longer than 180 dags, but not longer
than 233 days, at a residential child care institution, if the child care institution offered in 1991-92 an on-grounds
educational program longer than 180 days but not longer than 233 days.

(2) Only those costs that are clearly and directly attributable to educational programs for pupils described in
subsection (1), and that would not have been incurred 1 the pupils were not being educated in a district or intermediate
district, are reimbursable under this section.

(3) The costs of transportation shall be funded under this section but shall not be reimbursed under section 58.
(4) Not more than $24,000,000.00 for 1995-96 of the allocation in section 51(1) shall be allocated under this section.

Sec. 54. In addition to the aid received under section 52, each intermediate district shall receive an amount per pupil
for each pupil in attendance at the M|chl?an school for the blind or the M|ch|%an school for the deaf. The amount shall
be proportionate to the total instructional cost at each school. Not more than $1,688,000.00 for 1995-96 of the allocation
in section 51(1) shall be allocated under this section.

Sec. 56. (1) For the purposes of this section:

(@) “Membership” means the total membership in 1994-95 of the intermediate district and the districts constituent
to the intermediate district.
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() “Millage levied” means the millage levied for special education i)ur_suant to part 30 of the school code of 1976,
being sections 380.1711 to 380.1743 of the Michigan Compiled Laws, including a levy for debt service obligations.

_(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district, except that
if a district has elected not to come under part 30 of the school code of 1976, membership and taxable value of the district
shall not be included in the membership and taxable value of the intermediate district.

_(2) From the appropriation in section 11, there is allocated an amount not to exceed $30,650,000.00 for 1995-96 to
reimburse intermediate districts Ievymg millages for special education pursuant to part 30 of the school code of 1976.
The purpose, use, and expenditure ‘of the reimbursement shall be limited as if the funds were generated by these
millages and governed bY the intermediate district plan adopted pursuant to article 3 of the school code of 1976, being
sections 380.1701 to 380.1766 of the Michigan Compiled Laws. As a condition of receiving funds under this section, an
intermediate district distributing any portion of special education millage funds to its constituent districts shall submit
for departmental approval and implement a distribution plan that utilizes at least a district’s foundation allowance, as
calculated under section 20, as a required local contribution.

(3% Reimbursement for those millages levied in 1994-95 shall be made in 1995-96 at an amount per 1994-95
membership pupil computed by subtracfing from $93,500.00 the 1994-95 taxable value behind each membership pupil,
and multiplying the resulting difference by the 1994-95 millage levied.

Sec. 56a. From the appropriation in section 11, there is allocated for 1995-96 an amount not to exceed $1,000,000.00
for payments to intermediate districts under this section. The amount of the payment to each intermediate district
under this section shall be an amount equal to the product of the number of mills levied by the intermediate district for
sgemal education, both for ”qeratmg urposes and deht service, under part 30 of the school code of 1976, being sections
380.1711 to 380.1743 of the Michigan Compiled Laws, times the taxable value of the intermediate district captured under
Act No. 197 of the Public Acts of 1975, bemg sections 125.1651 to 125.1681 of the Michigan Compiled Laws, the tax
increment finance authority act, Act No. 450 of the Public Acts of 1980, being sections 1251801 to 125.1830 of the
Michigan Com%ned Laws, or the local devquPment financing act, Act No. 281 of the Public Acts of 1986, being sections
125.2151 to 125.2174 of the Michigan Compiled Laws. The department shall prorate payments under this section as
necessary.

Sec. 57. (1) From the appropriation in section 11, there is allocated an amount not to exceed $600,000.00 for 1995-96
to applicant intermediate districts that provide support services for the education of gifted and talented pupils. An
intermediate district is entitled to 75% of the actual salary, but not to exceed $25,000.00 reimbursement for an individual
salary, of a support services teacher approved by the department, and not to exceed $4000.00 reimbursement for
expenditures to support program costs, excluding in-county travel and salary, as approved by the department.

(2) From the appropriation in section 11, there is allocated an amount not to exceed $400,000.00 for 1995-96 to
supi)_ort part of the cost of summer institutes for gifted and talented students. This_ amount shall be contracted to
?ﬁpécant{nterTed|ate districts in cooperation with a local institution of higher education and shall be coordinated hy

e department,

(3) From the appropriation in section 11, there is allocated an amount not to exceed $4,000,000.00 for 1995-96 for the
development and operation of comprehensive programs for gifted and talented pupils, An ellgglble district or consortium
of districts shall receive an amount not to exceed $50.00 per K-12 pupil for up to 5% of the district’s or consortium’s K-12
membership with a minimum total ?rant of $3,000.00. Funding shall be provided in the following order: the per pUﬁH
allotment, and then the minimum total grant 0f $3.000.00 to individual districts. An intermediate district may act as the
fiscal agent for a consortium of districts. In order to be eligible for funding under this subsection, the district or
consortium of districts shall submit each year a current 3-year Flan for operating a comprehensive P{O?ram for gifted
and talented Pupns and the district or consortium shall demonstrate to the department that the district or consortium
will contribute ‘matching funds of at least $50.00 per K-12 pupil. The plan or revised plan shall be developed in
accordance with criteria established by the department and shall be submitted to the department for alpproval. ithin
the %nterr]l_a, the department shall encourage the development of consortia among districts of less than 5,000
memberships.

Sec. 58. (1) From the appropriation in section 11, there is allocated an amount not to exceed $25,405,000.00 for
1995-96 to fund districts and intermediate districts for providing specialized transportation services, as determined by
the department, for gu(gnls in special education programs and services as defined in section 6(7) of the school code of
1976, being section 380.6 of the Mlchl%;,an Compiled Laws, for which the, district or intermediate district receives
reimbursement under section 52. Allocations to districts and intermediate districts under this section shall be based o,
data reported by the districts and intermediate districts for the current school year.

(2? Transportation aid under subsection, (1) is based upon an allowance for each vehicle used for transportation and
calculated for each district and intermediate district by the department on the basis of all of the following factors:

() An overhead allowance of $200.00 per special education pupil transported.
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f Il(b)'A regional allowance of between $9,500.00 and $15,000.00 per vehicle, depending on the region, based upon the
ollowing;

(1) Transportation staff salary.

i) Regional cost variation.

¢) An amortization cost per pupil of 100% of cost for pupil transportation fleet vehicles.
d) An insurance cost per pupil of 100% of cost for pupil transportation vehicles.

e) Authorized miles traveled per pupil of $0.15 per mile.
3
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f) The rate of aid for contracted transportation services or transportation services provided through the use of
public transit systems is comparable to the rate of aid for district-owned bus fleets.

_ (4 Districts and intermediate districts may apply to the department for exceptions to the district’s or intermediate
district’s formula transportation allowance ‘under this section regarding the costs of transporting pupils when
exgegtllor&al Icondltlons or circumstances impose unavoidably unusual expenses for transporting pupils to their regularly
scheduled classes.

Sec. 61a._(1)bFrom the appropriation in section 11, there is allocated an amount not to exceed $28,560,000.00 for
1995-96 to reimburse on an added cost basis districts, except for a district that served as the Fiscal agent for a vocational
education consortium in the 1993-94 school year, and secondary area vocational-technical education centers for
secondary-level vocational-technical education programs, including parenthood education programs, according to state
board rules. ApPhcanons for participation in thePrograms shall be submitted in the form prescribed by the department.
The department shall determine the added cost for each vocational-technical program area. The allocation of added cost
funds shall be based on the type of vocational-technical programs provided, the number of pupils enrolled, and the
Ien%th of the training period provided, and shall not exceed % of the added cost of any program. With the approval
ofthe department, the board of a disti'ict maintaining a secondary vocational-technical education program may offer the
proHram for the period from the close of the school year until September 1. The program shall use existing facilities and
shall be operated as prescribed by rules promulgated by the state board.

) Exc_ePt for a district that served as the Fiscal agent for a vocational education consortium in the 1993-94 school
year, districts and intermediate districts shall be reimbursed for local vocational administration, shared time vocational
administration, and career education planning district vocational-technical administration. The definition of what
constitutes administration and reimbursement shall be pursuant to guidelines adopted by the state hoard. Not more
than $800,000.00 of the allocation in subsection (1) shall be distributed under this subsection.

Sec. 62. (1) For the purposes of this section:

(a) “Membership” means the total membership in 1994-95 of the intermediate district and the districts constituent
to the intermediate district or the total membership in 1994-95 of the area vocational-technical education program.

(b) “Millage levied” means the millage levied for area vocational-technical education pursuant to sections 681 to 690
of the school code of 1976, beln%sectlons 380.681 to 380.690 of the Michigan Compiled Laws, including a levy for debt
service obllgatlons incurred as the result of borrowing for capital outlay projects and in meeting building and site fund
requirements of area vocational-technical education.

(c) “Taxable value” means the total taxable value of the districts constituent to an intermediate district or area
vocational-technical education program, except that if a district has elected not to come under sections 681 to 690 of the
school code of 1976, the membership and taxable value of that district shall not be included in the membership and
taxable value of the intermediate district.

~(2) From the appropriation in section 11, there is allocated an amount not to exceed $7,200,000.00 for 1995-96 to
reimburse intermediate districts and area vocational-technical education programs established under section 690(3) of
the school code of 1976, levying millages for area vocational-technical education pursuant to sections 681 to 690 of the
school code of 1976. The purpose, use, and expenditure of the reimbursement shall be limited as if the funds were
generated by those millages.

(3) Reimbursement for the millages levied in 1994-95 shall be made in 1995-96 at an amount per 1994-95 membership
pupll” computed by subtracting from $93,500.00 the 1994-95 taxable value behind each membership pupil, and
multiplying the resulting différence by the 1994-95 millage levied. However, the department shall prorate the
allocations as necessary.

Sec. 64. A district may provide vocational education training in partnership with a business entity under a written
agreement.

Sec. 66. An intermediate board may conduct, operate, participate in, administer, or serve as Fiscal agent for 1 or
more lorograms involving job training and development, including, but not limited to, workforce development prozqzrams,
school-to-work initiatives, or programs under the job training partnership act, Public Law 97-300, 96 Stat. 1322. The
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intermediate board may enter into contracts with other governmental units or agencies, other educational entities,
nonprofit corporations, or other responsible entities for administering, operating, implementing, or receiving funds for
the ‘programs. After charging appropriate costs to other participating entities, the intermediate board may expend
intermediate district funds that are not otherwise restricted, including unrestricted operating funds received under this
act, on the programs as the intermediate board considers necessary and appropriate.

Sec. 74. (1) From the amount appropriated in section 11, there is allocated an amount not to exceed $1,625,000.00 for
1995-96 for the purposes of subsections (2) and (3).

() From the allocation in subsection (1), there is allocated the amount,necessary for Fayments to state supported
colleges or universities and intermediate districts providing school bus driver safety instruction or driver skills road
tests pursuant to section 51 of the pupil transportation act, Act No. 187 of the Public Acts of 1990, being section 257.1851
of the M|ch|?an Compiled Laws. The payments shall be_in an amount determined by the deﬁartment not to exceed 75%
of the actual cost of instruction and driver compensation for each public or nonpublic school bus driver attending a
course of instruction. For the purpose ofgo_mputln% compensation, the hourly rate allowed each school bus driver shall
not exceed the hourly rate received for driving a school bus. Reimbursement compensating the driver during the course
of instruction or driver skills road tests shall be made by the department to the college or university or intermediate
school district providing the course of instruction.

(3) From the allocation in subsection (1), there is allocated the amount necessary to pay the reasonable costs of
nonspecial_education auxiliary services transf)ortanon Br_owded pursuant to section 1323 of the school code of 1976,
being section 380.1323 of the Michigan Compiled Laws. Districts funded under this subsection shall not receive funding
under any other section of this act Tor nonspecial education auxiliary services transportation.

Sec. 76. If a district received money in 1993-94 attributable to nonspecial education transportation under former
section 71 and that money was included in calculating the district’s combined state anil local revenue per membership
pupil in 1993-94 under section 20;21), as that section was in effect for 1994-95, then the district shall use money received
under section 20 as the funding for transport[nﬁ_ nonpublic school students as required under section 1321 of the school
code of 1976, being section 380.1321 of the Michigan Compiled Laws.

Sec. 8L. (1) Except as otherwise provided in this section, from the approgriation in section 11, there is allocated for
1995-96 to the intermediate districts the sum necessary, but not to exceed $76,676,300.00 for 1995-96, to provide state
aid to intermediate districts under this subsection and subsections (22 and (3). Except as otherwise provided in this
section, there shall be allocated to each intermediate district an amount obtained by multiplying the sum of the amount
of funding actually received by each intermediate district in 1994-95 under subsections (4) and (7), as in effect for
1994-95, Elus 90% of the funding actually received by or Fald on behalf of each intermediate district in 1994-95 under
sections 146a(l) and 147(1), as in effect for 1994-95, times 103.05%. Funding provided under this section shall be used to
comply with requirements of this act and the_school code of 1976 that are applicable to intermediate districts, and for
which“funding is not provided elsewhere in this act, and to provide technical assistance to districts as authorized by the
intermediate school board.

() From the allocation in subsection &1), there is allocated to an intermediate district, formed by the consolidation
or annexation of 2 or more intermediate districts or the attachment of a total intermediate district to another
intermediate school district or the annexation of all of the constituent K-12 districts of a previously emstmg
intermediate school district which has disorganized, an additional allotment of $3,500.00 each fiscal year for eac
ng}errr?edlatte district included in the new intermediate district for 3 years following consolidation, annexation, or
attachment,

(3) If an intermediate district participated in 1993-94 in a consortium operating a regional educational media center
under section 671 of the school code of 1976, being section 380.671 of the Michigan Compiled Laws, and rules
promulgated by the state board, and if the intermediate district obtains written consent from each of the other
Intermediate districts that participated in the consortium in 1993-94, the intermediate district may notify the
department not later than October 1,1995 that it is electing to directly receive its payment attributable to participation
in that consortium, An intermediate district making that election, and that has obtained the necessary consent, shall
receive for 1995-96 for each pUPI| in membership inthe intermediate district or a constituent district an amount equal
to the quotient of 103.05% of the 1993-94 allocation to the fiscal agent for that consortium under former section 83
divided by the combined total 1995-96 membership in all of the” intermediate districts that participated in that
consortium and their constituent districts. The amount allocated to an intermediate district under this subsection for
1995-96 shall be deducted from the total allocation for 1995-96 under this section to the intermediate district that was
the 1993-94 fiscal agent for the consortium.

(4) During a fiscal year, the department shall not increase an intermediate district’s allocation under subsection T(1)
because of an adgustment made by the deiJartment during the fiscal year in the intermediate district’s taxable value for
a prior year. Instead, the departnient shall report the adjustment and the estimated amount of the increase to the house
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and senate fiscal agencies not |ater than June 1 of the fiscal year, and the legislature shall appropriate money for the
adjustment in the next succeeding fiscal year.

(5) In order to receive funding_unde{ this section, an intermediate district shall demonstrate to the satisfaction of
the department that the intermediate district employs at least 1 person who is trained in pupil counting procedures,
rules, and regulations.

(6) The department shall prorate payments under this section as necessary.

Sec. 91a. Ifa district allowed a nonresident pupil to enroll in the district under a pilot intermediate district schools
of choice pro%ram under former section 91, the district shall continue to allow that pu_i)l| to enroll in the district until
the pupil graduates from high school even if the district ceases to participate in the pilot intermediate district schools
of choice program or the program is discontinued.

Sec. 91b. If a district allows a nonresident pupil described in section 6(4)(k? to enroll in the district, the district shall
continue to allow that pupil to enroll in the district until the pupil graduates from high school.

Sec. 91c. A pupil who transfers to a district other than the pu_EnI’S district of residence under an intermediate district
schools of choice pilot program under former section 91 or a pupil described in section 6(4)‘k)_wh0 transfers to a district
other than the pupil’s district of residence is ineligible to participate in interscholastic athletic competition for a period
of 1semester from the date the pupil transfers.

Sec. 94. From the general fund money appropriated in section 11, there is allocated to the department for 1995-96
an amount not to exceed $1,500,000.00 to provide technical assistance to districts for school accreditation purposes as
described in section 1280(9) of the school code of 1976, being section 380.1280 of the Michigan Compiled Laws.

Sec. 94a. From the general fund money appropriated in section 11, there is allocated to the department for 1995-96
an amount not to exceed $25,000.00 for 1 or more grants forfundlné; the costs of production and distribution of audiotape
textbooks for pupils whose disabilities limit their use of standard print, including, but not limited to, pupils who are
blind, visually impaired, learning disabled, or physmall%/ |m€alred. 0 receive a grant under this section, an entity shall
apply to the department in a form and manner prescribed by the department. A grant recipient may use the funds for
recording new material or copying existing recordings, or both.

Sec. 95, (1) From the aB ropriations in section 11, there is allocated $8,000,000.00 from the state school aid fund
appropriation "and $2,000,000.00 from the general fund approPnatmn for 1995-96 for professional development for
%eﬁchers and others within the educational community. The total allocation under this section shall be distributed as
ollows:

(a) $6,500,000.00 is allocated from the state school aid fund to districts on a per pupil basis, with each district
receiving the same amount per pupil.

(b) $1,500,000.00 is allocated from the state school aid fund to intermediate districts on a per Pupi_l basis for each
Pup” in membership in the intermediate district or in a constituent district, with each intermediate district receiving
he same amount per pupil.

, _t_(c?_ $2,000,000.00 is allocated from the general fund to the department for statewide professional development

initiatives.

" QZ)HSubject to subsection (3), the professional development funds allocated under this section may be used for any of
e following:

(a) Advancement of the initiatives under sections 1204a, 1277, 1278, and 1280 of the school code of 1976, heing
'sAectnggs 3?89102,94& 380.1277, 380.1278, and 380.1280 of the Michigan Compiled Laws, commonly referred to as “Public

ct250 :

(b) Improving instructional and support staff skills.
(c) Other areas of professional development identified in the school code of 1976.

(3) Ofthe money allocated to the department under subsection (I)(c), at least $500,000.00 shall be used for 1 or more
programs to train elementary level teachers who are employed by a district during the 1995-96 school year to become
more proficient in multiple readm% techniques to address and teach_dpuplls with readm? disabilities, including, but not
limited to, dyslexia, and $100,000.00 shall be used for a grant to provide matching funds for a $100,000.00 granf provided
]{Jy éh% W.d . Ke{!ogg3goundatlon for systematic professional development for teachers in school readiness programs
Unded under section 36.

(4) In order to provide accountability for this program, the superintendent of a district or intermediate district shall
submit to the de?a_rtmen,t, in a form and manner determined by the department, a written assurance of compliance with
all provisions of this section not later than May 20 of the currént fiscal year. Failure to comply with this subsection will
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result in the withholding of an amount equal to the June payment for pr_ogram_s funded under this section until the
district or intermediate district complies with this subsection. If the district or intermediate district does not compl
with this subsection by the end of the state fiscal year, the withheld funds shall be forfeited to the state school aid fund.

(5)  In order to receive funds under this section, a grant recipient shall allow access for the department or the
department’s designee to audit all records related to the program for which it receives such funds. The grant recipient
shall reimburse the state for all disallowances found in the audit.

Sec. 99, (1) From the general fund/general purpose appropriation in section 11, there is allocated an amount not to
exceed $7,614,000.00 for 1995-96 for implementing the comprehensive master plan for mathematics and science centers
developed by the department and approved by the state board on February 17, 1993,

(2) Within a service area designated Iocallx, approved by the department, and consistent with the master plan
described in subsection _El), an established mathematics and Science center shall address 2 or more of the following 6
basic services, as described in the master plan, to constituent districts and communities; leadership, pupil services,
curriculum support, community involvement, professional development, and resource clearinghouse services.

~(3) The department shall not award a grant under this section to more than L mathematics and science center located
in a particular intermediate district unless each of the grants serves a distinct target population or provides a service
that does not duplicate another program in the intermediate district.

(4) As part of the technical assistance process, the department shall provide minimum standard guidelines that may
be used by the mathematics and science center for providing fair access for qualified pupils and professional staff as
prescribed in this section.

(5) Allocations under this section to support the activities and programs of mathematics and science centers shall be
continuing support grants to all 25 established mathematics and science centers and the 8 satellite extensions that were
funded in"1994-95, Each established mathematics and science center that was funded in 1994-95 shall receive an amount
equal to 110% of the amount it received under this section in 1994-95. The balance of the allocation under this section
for 1995-96 shall be distributed as determined br the department, subject to approval by the house and senate
appropriations subcommittees that have responsibility for this act.

(6) An established mathematics and science center shall submit to the department and the department of
management and budget by May 20 of the fiscal year a signed assurance that the mathematics and science center has
addressed 2 or more of the 6 basic service areas as described in the master plan. If a mathematics and science center
does not_comply with this subsection, the department shall withhold an amount equal to the June payment due under
this section until the mathematics and science center comﬁhes with this subsection. If the mathematics and science
center does not comply with this subsection by the end of t
the school aid fund.

(7) In order to receive funds under this section, a grant recipient shall allow access for the de
department’s designee to audit all records related to the program for which it receives such funds. Th
shall reimburse the state for all disallowances found in the audit

e state fiscal year, the withheld funds shall be forfeited to

rtment or the
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e grant recipient

Sec. 101 (1) To be eligible to receive state aid under this act, not later than the fifth Friday after the pupil
membership count day and not later than the fifth FndaY after the supplemental count day, each district
superintendent through the secretary of the district’s board shall file with the intermediate superintendent a certified
and sworn copy of the number of ‘pupils enrolled and in regular daily attendance in the district as of the pupil
membpership count day and as of the supplemental count day, as applicable, for the current school year. In addition, a
district maintaining school during the entire year, as P_rowded under section 1561 of the school Code of 1976, being
section 380.1561 of the Michigan Compiled Laws, shall file with the intermediate superintendent a certified and sworn
copy of the number of pupils enrolled and in re?ular daily attendance in the district for the current school year pursuant
to rules promulgated by the state board. Not Tater than” the seventh Friday after the pupil membership Count day and
not later than the seventh Friday after the supplemental count d_a}/,_ the intermediate district shall transmit to the
department the data filed by each of it constituent districts. If a district fails to file the sworn and certified copy with
the intermediate superintendent in a timely manner, as required under this subsection, the intermediate district shall
notify the department and state aid due to be distributed under this act shall be withheld from the defaulting district
immediately, beginning with the next Payment after the failure and continuing with each payment until the district
complies with this subsection. If an intermediate district fails to transmit the data in its possession in a timely and
accurate manner to the department, as required under this subsection, state aid due to be distributed under this act
shall be withheld from the defaulting intermediate district [mmedlatefY, beginning with the next payment after the
failure and continuing with each payment until the intermediate district complies with this subsection. If a district or
intermediate_ district does not comply with this subsection by the end of the fiscal year, the district or intermediate
district forfeits the amount withheld. A ﬁerson who willfully Talsifies a figure or statement in the certified and sworn
copy of enroliment shall be punished in the manner prescribed by section 161,
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(2) Not later than the twenty-fourth Friday after the pupil membership count day and not later than the twenty-
fourth Friday after the supplemental count day, an intermediate district shall submit to the department, in a form and
manner prescribed by the department, the audited enrollment and attendance data for the Eup_ns of its constituent
districts and of the intermedjate district. For 1995-96 only, if an intermediate district cannot submit the audited data as
described in this subsection in a timely manner, the intermediate district may request an extension in writing' from the
department. If an intermediate district fails to transmit the audited data as, re(?uwed under this subsection and does not
request a waiver from the department in writing, state aid due to be distributed under this act shall be withheld from
the defaultm% intermediate district immediately, begmm_nﬂ with the next paYmen_t after the failure and continuing with
each Pa_ymen until the intermediate district complies with this subsection. If an intermediate district does not comply
with this subsection by the end of the fiscal year, the intermediate district forfeits the amount withheld.

_(3) Each_district shall provide a minimum of 180 days and the required minimum number of hours of pupil
instruction. The required minimum number of hours of pupil instruction is as follows: in 1994-95, each district Shall
8r0VIde a minimum of 900 hours ofé)u;)ll instruction: in 1995-96 and 1996-97, each district shall provide a minimum of
990 hours of pupil instruction; in 1997-98 and 1998-99, each district shall provide a minimum of 1,035 hours of pupil
instruction; and, beginning in 1999-2000, each district shall provide a minimum of 1,080 hours oftpu#nl instruction.
Except as otherwise provided in this act, a district failing to hold 180 days of pupil instruction shall forfeit 1/180 of its
total state aid appropriation for each day of failure. Except as otherwise provided in this act, a district failing to comply
with the required minimum hours of pupil instruction shall forfeit from its total state aid allocation an amount
determined by applying a ratio of the time duration the district was in noncom?hance,ln relation to the required
minimum number of hours. A district failing to meet both the minimum 180 days of pupil instruction requirement and
the minimum number of hours requirement of pupil instruction requirement shall be penalized only the higher of the 2
amounts calculated under the forfeiture provisions of this subsection. Not later than August 1, the board of each district
shall certify to the department the number of days and hours of pupil instruction in the previous school year. If the
district did not hold at least 180 days and the required minimum number of hours of purnl_ Instruction, the deduction of
state aid shall be made in the following fiscal year from the first pa¥men_t of state school aid. A district is not subject to
forfeiture of funds under this subsection for afiscal year in which a Torfeiture was already imposed under subsection (8).
Days lost because of strikes or teachers’ conferences shall not be counted as days ofdpupn instruction. A district not
having 75% of the district’s membership in attendance on any day shall receive state aid in that proportion of 1/180 that
the actual percent of attendance bears to the specified percentage. The state board shall promulgate rules for the
implementation of this subsection.

(4) The first 2 days for which puP,iI instruction is not provided hecause of conditions not within the control of school
authorities, such as Severe storms, tires, epidemics, or health conditions as defined by the city, county, or state health
autthorltt_les, shall be counted as days of pupil instruction. Subsequent such days shall not be counted as days of pupil
instruction.

(5) A public school academy shall not be allotted or paid a sum under this act in a fiscal year if the department
determines that at the end of the preceding school fiscal year the amount of funds on hand in the public school academy
available for the Payment of the operation cost of the public school academ?/ exceeded the amount of money expended
for operation cost by the public school academy during the preceding school fiscal year.

(6(? A district shall not forfeit part of its state aid appropriation if it adopts or has in existence an alternative
scheduling program for pupils in kindergarten, which program is approved by the state board.

(7) Upon application by the district for a particular fiscal year, the state board may waive the 180-day requirement
of subsection FSE for a district if the district has adothed an experimental school year schedule in 1 or more buildings in
the district if the experimental school year schedule provides the required minimum number or more hours of pupil
instruction and is consistent with all state board policies on school improvement and restructurmg. If a district applies
for and receives a waiver under this subsection and complies with the terms of the waiver, for the fiscal year covered
by the waiver the district is not subject to forfeiture under this section of part of its state aid allocation for the specific
building or program covered by the waiver.

(8) Not later than Januar?]/ 31 of each_ fiscal year, the board of each district shall certify to the department the
planned number of days and hours of pupil instruction in the district for the school year ending in the fiscal year. In
addition to any other penalty or forfeiture under this section, if at any time the department determines that 1'or more
of the following has occurred in a district, the district shall forfeit in the current fiscal year beginning in the next
Payment to be Calculated by the department a proportion of the funds due to the district under thisact that is equal to
he proportion below 180 days and the required minimum number of hours, as specified in the following:

(a) The district fails to operate its schools for a minimum of 180 days and the required minimum number of hours of
pupilinstruction in a school year, including days counted under subsection (4).
_(b) The board of the district takes formal action not to operate its schools for a minimum of 180 days and the required
minimum number of hours of pupil instruction in a school year, including days counted under subsection (4).
_(92 In providing 990 hours of instruction for 1995-96, a district shall use the following guidelines, and a district shall
maintain records to substantiate its compliance with the following guidelines:



d(a) Except as otherwise provided in this subsection, a pupil must be scheduled for 990 hours of instruction, excluding
study halls, or 1,080 hours of instruction, including up to 2 study halls.

(b) The time a pupil is assigned to any tutorial activit* in a block schedule may be considered instructional time,
unless that time is determined In an audit to be a study hall period.

(c) A pupil in grades 9 to 12 for whom a reduced schedule is determined to be in the pupil’s best educational interest
must be scheduled for a minimum of 770 hours of pupil instruction to be considered a full-time equivalent pupil.

(d) If a pupil in grades 9 to 12 who is enrolled in a cooperative education program or a special education pupil cannot
receive 990 hours of pupil instruction solely because of fravel time between instructional sites d,ur,m(i the_school day,
that travel time, up to @ maximum of 2 1/2°hours per school week, shall be considered to be pupil instruction time for
the purpose of determining whether the pupil is recelvm? 990 hours of pupil instruction. However, if a district
demonstrates to the satisfaction of the department that the trave| time limitation under this subdivision would, create
?hn'due costs or hardship to the district, the department may consider more travel time to be pupil instruction time for

IS purpose.

(10) The department shall apply the guidelines under subsection (8) in calculating the full-time equivalency of pupils.

(11) Upon application by the district for a particular fiscal year, the state hoard may waive for a district the 180-day
requirement of subsection”(3) for a department-approved alternative education program. If a district applies for and
receives a waiver under this subsection and complies with the terms of the waiver, for the fiscal year covered by the
waiver the district is not subject to forfeiture under this section for the specific program covered Dy the waiver.

Sec. 102. (1) A district or intermediate district receiving money under this act shall not adopt or operate under a
deficit budget, and a district or intermediate district shall not incur an operating deficit in a fund during a school fiscal
year. A district or intermediate district having an existing deficit or which incurs a deficit shall not be allotted or paid
a further sum under this act until the district or intermediate district submits to the department for approval a budget
for the current school fiscal year and a plan to eliminate the district’s or intermediate district’s deficit not later than the
end of the second school fiscal year after the deficit was incurred. Withheld state aid payments shall be released after
Lh? depdartment approves the deficit reduction plan and ensures that the budget for the current school fiscal year is

alanced.

(2) Not later than December 1 of each ){ear, the department shall prepare a report of deficits incurred by districts
and intermediate districts in the immediately Precedm%flscal year and the progress made in reducing those. deficits and
submit the report to the standing committees of the legislature responsible for K-12 education legislation, the
appropriations subcommittees of the qumlature responsible for K-12 education appropriations, the house and senate
fiscal agencies, the state treasurer, and the department of management and budget. The department shall also submit
interim reports concerning district and intermediate district deficits as necessary.

(3) The amount of the permissible deficit for each school fiscal year shall not exceed the amount of state aid reduced
by an executive order during that school fiscal year.

(4) A district or intermediate district with an existing deficit or which incurs a deficit shall submit to the department
a monthly monitoring report on revenue and expenditures in a form and manner prescribed by the department.

~(5) If a district or intermediate district is not able to comply with the provisions of this section, the district or
intermediate district shall submit to the department a plan to eliminate its deficit, Upon approval of the ?Ian submitted
the superintendent of public instruction may continue allotment and payment of funds under this act, extend the period
of time in which a district or intermediate district has to eliminate its deficit, and set special conditions that the district
or intermediate district must meet during the period of the extension.

(6) For the purposes of this section, a district or intermediate district is considered to have incurred an operating
deficit if the district or intermediate gistrict incurs any withholding of or financial penalty, other than a temporary
delay, against any portion of its total state school aid allocation under this act.

Sec. 104a. d(1%_In order to receive state aid under this act, a district shall comPIy with this section and shall award a
state-endorse |gih school diploma to an el|fq|ble graduate as provided in this section. For a pupil scheduled to graduate
in 1994, 1995, or 1996 to be eligible for a sfate-endorsement in 1 or more of the subject areas of communication arts,
mathematics, or science, the pupil must achieve at least 1 of the following:

(a) A passing score on locally-adopted and state-approved basic proficiency tests measuring proficiency in Lor more
of the subject areas specified in"this subsection.

(b) If the pupil is eligible to take the general education development (G.E.D.) test, a passing score in 1 or more of
the subject areas specified in this subsection and tested in the G.E.D. test.

_ g:) For a state endorsement in communications arts, at least a score of moderate on the reading portion of the
Michigan educational assessment program (MEAP) grade 10 test; for a state endorsement in mathematics, at least a
score of moderate on the mathematics portion of the' MEAP grade 10 test: and, for a state endorsement in science, at
least 50% of the objectives on the science portion of the MEAP grade 11 test. For pupils scheduled to graduate in 1997
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the department mar;]/ use a version of the science assessment instrument de\_/e[O{)ed under subsection (8) instead of the
science portion of the MEAP grade 11 test, and, in its discretion, may administer that science assessment instrument
in the fall of 1995 or the spring of 1996, or hoth. If the department uses that science assessment instrument, as provided
under this subdivision, the department, based on expert advice, shall determine the level of proflmency{ that must be
demonstrated for a pupil scheduled to ?Iraduate in 1997 to earn a state endorsement in science. That level of proficiency
shall be comparable to the level of proficiency that pupils scheduled to graduate in 1996 were required to demonstrate
on the science portion of the MEAP grade 11 test to earn a state endorsement in science.

(2) For pupils scheduled to graduate in 1997, if a pupil achieves the outcomes required by the state board, as
measured by an assessment instrument developed under subsection (8), for a state-endorsed high school diploma, or
meets the requirements described in subsection (1)(c) for a state-endorsed diploma, in 1or more of the subject areas, of
communications skills, mathematics, and science, the_Pupn’s district shall award a state endorsement on the pupil's
dlﬂloma in each of the subject areas in which the pupil demonstrated the reqbuwed proficiency. Beginning with Euplls
scheduled to graduate in 1998, if a pupil achieves the outcomes required by the state board, as measured }/ an
assessment instrument developed under subsection (8), for a state-endorsed Righ school diploma in 1 or more of the
subject areas of communications skills, mathematics, and science, the pupil’s district shall award a state endorsement
on the pupil’s diploma in each of the subject areas in which the pupil demonstrated the required proficiency. A district
shall not award a state endorsement to 4 _UPIJ unless the pupil meets the applicable requirements for the endorsement,
as described in this subsection. A school district may award a high school diploma to a pupil who successfully completes
local district requirements established in accordance with state law for high school graduation, regardless of whether
the pupil is eligible for any state endorsement.

(3) A district that offers a pupil the opportunity to pass a basic proficiency test described in subsection (I)(a) as 1
means to obtain a state-endorsed diploma in 1994, 1995, or 1996 may submit the district’s own basic proficiency test to
the department for approval to be used by the district to assess proficiency.

(4) A pupil who does not achieve at least 1 of the reqmrement,s listed in subsection (1) or the requirements of
subsection (2), as applicable, may be reevaluated each school year until the pupil achieves an applicable requirement for
a state-endorsed diploma. In addition, the board of the district in which the pupil is enrolled shall provide that there be
at least 1 meeting attended by at least the pupil and a member of the district’s staff or a local or intermediate _district
consultant who is proficient in the measurement and evaluation of pupils. The district maY provide the meeting as a
grouf) meeting for pupils in similar circumstances. If the pugll is a minor, the district shall invite and encouraFe the
Pupl 'S parent, Ie?al guardian, or person in loco parentis to attend the meeting and shall mail a notice of the mee mg to
he pupil’s parent, legal guardian, orperson in loco parentis. The purpose of this meeting and any subsequent mee mg
under this subsection shall be to determine an educational program for the pupil designed to'have the pupil reac
proficiency in each subject or skill area in which he or she was assessed by the testln? as not proficient. In addition, a
district may provide for subsequent meetings with the pupil conducted by a high school counselor or teacher designated
by the_pupil’s high school principal, and shall invite and encourage the pupil’s parent, Ieﬁal %uardla_n, or person n loco
parentis to attend the subsequent meetings. The board may provide special programs for the pupil or may deyeloP a
program using, the educational programs regularly provided by the district. A pupil may be reevaluated at any time the
district administers an applicable assessment instrument,

(5) For a state-endorsed diploma, a pupil must achieve at least 1 of the_requirements listed in subsection %1) or the
requirements of subsection (2), as applicable, in addition to any other requirements established by law or by the board
of a district for a h|ﬁh school diploma. If the board of a district determines that a pupil qualifies for a state-endorsed
diploma, the board shall indicate on the pupil’s high school diploma and transcript that the pupil achieved the proficiency
necessary for receipt of a state-endorsed diploma.

(6) An individual may repeat any of the tests or assessment instruments specified in subsection (1) or subsection (2),
asa Phcable, atany time the district or department regularly offers the test or assessment and, UPOH achmvmgi at least
1 of the requirements listed in subsection (1) or the requirements of subsection (2), as applicable, and completing all
other applicable requirements for a high school diploma, shall be awarded a state-endorsed diploma.

(7) A district shall provide accommodations to a pupil with disabilities for the ,proficienc¥ testing or assessment
required under this section, as provided under section 504 of title V of the rehabilitation act of 1973, Public Law 93-112,
29'U.S.C. 794 subtitle A of title I of the Americans with disabilities act of 1990, Public Law 101-336, 42 US.C. 12131
to 12134; and the implementing re?ulatlons for those statutes. A special education pupil scheduled to graduate in 1994,
1995, or 1996 who has passed an alternative form of assessment permitted under this section as it was in effect for 1992-
93 shall receive the applicable endorsement under this section.

(8) Not later than July 31, 1993, for the purposes of this section, the state board shall develop or select and approve
assessment instruments” to determine puwl proficiency in communications skills, mathematics, and science. The
assessment instruments shall be based on the state board model core curriculum outcomes.

(9) Not later than July 31, 1995, the state hoard shall develop or select and approve assessment instruments for the
purpose of awarding state endorsements of advanced mastery in specified subject areas.
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Sec. 107b. (1) Subject to subsection (7), from the general fund/general purpose money agproprlated in section 11,
there is allocated for 1994-95 a sum not to exceed $32,000,000.00 for grants to Frowde aJOBS grant program, which
includes the education designed for gainful emrloyment (EDGE) adult education pro?ram. An applicant may be a
district, intermediate district, community collegé, public or private nonprofit college or university, nonprofit
organization that provides school-to-work transition programs or that provides employment and training services or
vocational rehabilitation programs or state licensed accredited vocational or technical education programs, proprletary
school licensed by the state board, service dehve_rz/, area organized under the federal job training partnership act, Public
Law 97-300, 96 Stat. 1322, or a consortium consisting of any combination of districts, intermediate districts, community
colleges, nonprofit organizations described in this subdivision, licensed proprietary schools, or public or private
nonprofit colleges or universities described in this subdivision.

(2) JOBS participants shall be limited to recipients of aid to families of dependent children under section 56 of the
social welfare act, Act No. 280 of the Public Acts of 1939, being section 400.56 of the Michigan Compiled Laws, and may
include such individuals referred to ajob club program by a county department of social Services or a county friend of
the court as long as the participation in the job club is part of an application made under this section.

@ A grant recipient under this section shall receive funds only after signing_a contract with the governor’s
workforce commission established by executive order 1993-3. The funding shall"be disbursed by the commission. The
commission may prorate the paymerits as necessary.

(4) Participants in the JOBS program shall not be counted in membership.

(5) A grant recipient conducting a JOBS program under this section shall allow access for the commission or the
commission’s designee to audit all records related to the program for all entities that receive money, either directly or
indirectly through a contract, under this section. The recipient or contractor, if any, shall reimburse the state for all
disallowances found in the audit,

(6) The commission shall submit to the house and senate fiscal agencies and the department pf_managzement and
budget by March 15 of each fiscal year an interim report on the JOBS program, including at I.eastallstlnﬁ_of he_number
of JOBS participants in each proFram that received a %rant under this section. A grant recipient under this section shall
provide appropriate data on parficipants in a form and manner prescribed by the commission.

ﬁ Of the $32,000,000.00 allocated under subsection (1), $3,000,000.00 shall not be expended in 1994-95 but instead
shall lapse to the general fund.

Sec. 107e. (1f) From the appropriation in section 11, there is allocated for 1994-95 an amount not to exceed
$185,000,000.00 for adult education categorical payments to districts, consortia, or cooperative programs on a dper
participant basis, as provided in this section, in an_amaunt, su,bg]ect to subsections (192_ and (20), not to exceed $5500.00
or the_district’s foundation allowance under section 20, whichever is less, per participant. These payments are for
operation of adult basic education Programs, adult high school completion programs, alternative education programs
?gerated through adult education other than those described in section 6(4)(n), and general education development test

E.D.) preparation programs.

(g)_ Except as otherwise provided in this section, the maximum number of full-time equated participants for which
the ‘district, consortium, or cooperative program may receive payments under this section is the number of adult
education participants counted as participants in the district, consortium, or cooperative program in 1993-94 in an adult
basic education program, an adult high school completion progﬂram,, an alternative _educatlong)rogram_operated through
adult education, or'a G.E.D. preparation program, as counted in the final audited 1993-94 pa_rt|C|Fant_count, after
adjustments under former section 107, as adjusted for the change in the basis for determining full-time equated
participants from 480 to 900 hours. However, if a district or consortium demonstrates to the “satisfaction of the
department that in 1993-94 it conducted a 900-hour program of alternative education through adult education, the
district’s or consortium’s final audited 1993-94 participant count for Bartlmpant_s in that 900-hour program shall not be
adjusted for the change from 480 to 900 hours. The maximum number of participants in a consortium or cooperative
program shall be adg_usted to reflect the 1993-94 participants transferred into or out of the consortium or cooperative
program, In computing the maximum number of full-time equated participants for which a district, consortium, or
cooperative program may receive payments under this section, any adjustment under former section 107 shall be made
on a full-time equated hasis only.

(3) If the department determines as of May 1 of a fiscal year that the total amount allocated under this section
exceeds the amount nec_essary to fully fund payments for the number of participants counted under subsection (2), the
department may allow districts, consortia, and cooperative programs to count additional participants on a prorated hasis
andt_may tmake payments under this section to districts, consortia, and cooperative programs for those additional
participants.

(4) Except for an individual enrolled in the state technical institute and rehabilitation center who is_less than 20
years of age on September 1 of the school Year or an individual who is enrolled for a maximum of 1 year inan English
as a second language program, an individual who has obtained a hlqh school diploma shall not be counted as a participant
under this section. Unless the individual is a participant in an adult high school completion program, an individual who

28



hast_obtained a general education development (G.E.D.) certificate shall not be counted as a participant under this
section.

(5) A participant in a program funded under this section shall not be counted in membership in a district.

~ (6) Except as provided in this subsectlon,Payments under this section shall be made as provided in section 17b. A

district, consortium, or cooperative program that counts adult education participants under this section and complies

with the requirements of this section shall receive regularly scheduled state aid payments for which the district,

%Sgsortlum, or cooperative program qualifies under this section in accordance with the following, up to maximum of
%

(a) Ninety percent for enrollment of eligible participants.
(b) Ten percent for classroom attendance.

() Ten P_ercent_ for attainment of a high school diploma; for passage of the G.E.D. test; for completion of the adult
basic education objectives by achieving an eighth grade level in reading, English, or mathematics; or for completion of
the class and demonstrated proficiency in the academic or vocational skills to be learned in the class.

(7) Payment adjustments under subsection (6) shall be in addition to any adjustments used in determining the
maximum”number of full-time equated participants under subsection (2).

(8) A district, consortium, or cooperative program that counts adult education participants under this section shall
allow access for the department or the department’s designee to audit all records related to the adult education program
for all entities that receive money, either directly or indirectly through a contract, from the participants counted under
this section. The recipient or contractor, if any, shall reimburse the state for all disallowances found in the audit.

(92)A district, consortium, or cooperative program receiving funds from the job training partnership act, Public Law
97-300, 96 Stat. 1322, or a district operating a tram_lng_ program approved by the department may amend the number of
participants counted under this section to include in |V|duals_part|0|pat|n? in the job trammg partnersmF act program
ora trammgprog}[am approved by the department. The participant count day for these participants shall be the third
Friday after the Tirst Monday after the start of instruction for the program. Payments received under this section for
these participants shall be reduced 1/900 for each hour of classroom instruction the participants are scheduled to receive
under 900 hours and further reduced to ensure that the combined aid under this section and job training partnership
act or other approved,tra_mln? pro%r_aml aid for the programs do not exceed the cost of the programs as verified by the
intermediate school district of the district operating the programs.

(10) An individual 26 ,¥ears of aqe or older residing in a mental health institution or a nursing home and receiving
educational services on site shall not be counted as anadult education participant under this section.

_éll) The participant count days for counting participants in adult education programs under this section are the first
Friday in October and the second Friday in February.

_(12% The prorated_ allocation for an adult education participant under this section shall be computed by applying a
ratio that is the relation between the number of hours of student instruction received and 900 clock hours of clagsroom
instruction. Time required to pass to and from classes, and up to 5 hours of tutorial assistance provided to a participant
to make up for an equal number of hours of excused absence by the partlmfant, as documented and reBorted by the
district, shall be counted as classroom instruction, but meal time, study halls, or recess time shall not be counted as
classroom instruction. A district that receives fundmg under this section shall submit to the department, not later than
November t1, a resolution adopted by its board indicating that the district complies with all of the following
requirements:

(a) The district uses as guidelines the adult education standards of quality approved by the state board.
(b) The district has implemented an adult education participant retention plan,
(c) The district has implemented an adult education evaluation plan.

(13) For purposes of determining the number of participants under this section, a district, consortium, or cooperative
program may count toward classroom instruction not more than the number of credits required by the district for a hlg_h
?]chool diploma, including those specified in subdivisions (a) through (e) in the following courses and number of credit

ours:

~(a) Except as provided in subdivision (e), a total of 10 credits of English or communication skills, mathematics,
science, and social science, with not more than 3 credits each of mathematics, science, and social science and not more
than 4 credits of English or communication skills,

) Except as provided in subdivision (g), 1 credit of health.
)

(b
ﬁ(\: Except as provided in subdivision (g), 4 credits ofa forei%n Iangua?e, vocational-technical education as approved
by the department, occupational skills training as approved by the department, or any combination thereof.

(d) Except as provided in subdivision (g), 1 credit of computer education, or the equivalent, as approved by the
department,
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(&) A total of 4 additional credits of any of the subjects sBecified in subdivisions () through (d), fine and performing
arts or practical arts, or any combination thereof, as approved by the department.

Participants enrolled in fine and performing arts or practical arts classes shall also be enrolled and attend within the
same semester af least 1 of the classes listed In subdivisions (a) through (d) in order to generate membership for the
fine and performing arts or practical arts class.

é_l4)hF0r purposes of subsection (13), a credit hour shall not exceed 120 clock hours of classroom instruction, and
credit hours earned by a participant during previous school years shall be counted. Participants enrolled and making
progress in adult basic education may be prorated.

(15) In order to be eligible to count adult education participants under this section, a district shall allow those
participants who have more than the credits specified in subsection (13) to attend those classes needed in order to

con(}ptlete graduation requirements. The district shall not assess a fee or receive funding under this section for these
credits.

(16) A district operating an adult education program under this section shall do all of the following:
(a) Provide the program within the geographic boundaries of the district.

() De_veloR course descriptions for all adult basic and high school completion courses approved by the local school
board which shall be available for review by the department not later than October 1 of each school year.

(c) Have on file a planned program for adult basic education or a planned pr_ogram for a high school diploma, or both,
for each individual enrolled in an adult basic education program or adult hig school_co_mpletlon program, or hoth,
comparable to planned programs maintained for a pupil in the regular program of the district.

~ () Ensure that the adult high school completion program is comparable to the requirements and standards of other
high school completion programs in that district. If modifications are made in programs or courses, or hoth, to
accommodate adult needs, specific rationale for the modifications shall be available for review.

(e) Maintain participant records comparable to those maintained for the regular high school program of that district.

~(f) Submit to the department not later than October 30 each%/ear a report describin% the district’s activities in the
H}scal yhea(r)endlng the immediately preceding September 30 thaf pertain to requirements set forth in subdivisions (3)
rough (e).
(9) Expend at least 5% of the funds received under this section for academic, vocational, and job counseling for adult
education participants.

(h) Use the funds received under this section to support actual reasonable costs of the adult education programs,
except that the district may use revenue in addition to that needed to meet the costs of the adult education program to
provide supplemental services within the district in the areas of early childhood education, alternative education,
dropout prevention, teen parent programs for youth, or other department-approved education programs other than
community education.

, (172 Two or more K to 12 districts may conduct adult education programs on a cooperative basis. Cooperatlng
districts shall enter into an annual written agreement which shall cover all of the high school completion programs an
adult basic education programs offered within the parthatm districts, Exceptions to this provision may be made with
the approval of the department. An aﬁreemen,t shall include the educational, administrative, management, _oPeratmnaI,
and financial matters concerning adult education progra_m_s and services offered by all the participating districts. One
district shall be designated in the agreement as the administrator of the adult education cooperative program and shall
operate the program as a direct extension of the district. The district serving as the administrator of the adult education
program shall reimburse only_direct expenses and the reasonable rental value of facilities provided directly to the
program by a cooperative district. These fees shall reflect OW actual costs to the cooperating district. If the cooperatmgi
district did not receive an allocation under former section 21(1) in 1993-94, the fees shall not exceed 12.5% of the amoun
of the payment the administering district receives that is attributable to the participation of the cooperating district.
No other” payments may be made to a cooperating district by the district serving as the administrator of the adult
education program. The fee schedule to be paid by the administrative district of the adult education program shall be
included as part of the annual written agreement between cooperating districts, The administrative district shall
maintain for 5 years records of fees paid under the agreement. The funds generated by the administering district shall
be used to support actual reasonable costs of the adult education programs in the cooperative pro?ram with the
exception that administering districts may use revenugs in addition to that needed to meet the costs of the adult
education program to provide supplemental services within the consortium in the areas of early childhood education,
alternative education, dropout prevention, teen parent programs for youth, or other department-approved education

rograms other than community education. In order to receive funds under this section for the Brogiram, not later than

ovember 30 of the fiscal year the board of each of the cooperating districts shall adopt and submit to the department
a resolution indicating compliance with this subsection.

(18) Except for a district described in subsection (20)(c), a district that did not receive an allocation under former
section 21(1) in 1993-94, with the approval of the department, may enter into a cooperative arrangement with a district



that receives payment under this section for the purt)ose of obtaining educational services for adult education
participants. These cooperative arrangements shall meet the same conditions as those listed in subsection (172). In these
cooperative arrangements, the district that did not receive an allocation under former section 21(12 in '1993-94 may
receive from the district that provides the educational services an amount for administrative costs not to exceed 12.5%
of the amount of the payment under this section the prowdmﬁ district receives that is attributable to the cooperative
arrangement. In order to receive funds under this section for the program, the hoard of each of the cooperating districts
shall adopt and submit to the department a resolution indicating compliance with this subsection.

(19) If a district participates in 1994-95 in a consortium or cooperative program that operates an adult education
program under this section and the district either participated in 1993-94 in a different adult education consortium_ or
cooperative Program or operated an adult education program itself in 1993-94, the number of adult education
participants from that district shall be counted only in the consortium or cooperative program in which the district
participates in 1994-95.

(20) The amount paid under this section per participant for adult education participants from a district that either
partlchate_s in 1994-95 in a consortium or cooperative program that operates an adult education program or participated
In 1993-94 in such a consortium or cooperative program shall be calculated as follows:

(a) If a district participates in 1994-95 in a consortium or coogerati_ve pro_?ram that oPerates an adult education
program_under this section and the district participated in 1993-94 in a ditferent adult education consortium or
cooperative program, the amount paid under this section per participant for adult education participants from that
district shall be the lesser of the 1994-95 administering district’s foundation allowance, the 1993-94 administering
district’s foundation allowance, or $5,500.00.

(b) If a district participates in 1994-95 in a consortium or cooperative program that operates an adult education
program_under this section and the district operated an adult education Prqgram itself in 1993-94, the amount paid
under this section per participant for adult education participants from that district shall be the lesser of that district’s
foundation allowance, the administering district’s foundation allowance, or $5,500.00.

(c) If a district participated in 1993-94 in an adult education consortium or cooperative program, and if there is
written approval by the boards of all of the consortium or cooperative program members for the district to withdraw
from the consortium or cooperative program, the district may operate an adult education program under this section in
1994-95, and the amount paid under this section per participant for adult education participants from that district shall
be the lesser of that district’s foundation allowance, the foundation allowance of the district that administered the
consortium or cooperative program in 1993-94, or $5,5500.00.

(21) The department shall prorate payments under this section as necessary.

(22) As used in this section, “participant” means the average number of full-time equated individuals age 16 or older
enrolled in and attending a department-approved adult basic education program, adult high school completion program,
or G.E.D. preparation program, determined by the department by adding the number of those individuals counted as
of the October participant count day and the iumber of those individuals counted as of the February participant count
day, and ,d|V|d|ngithat,sum by 2, and as corrected by subsequent department audit. In addition, if a person age 16 to 20
enolled in and attending an alternative education program operated through an adult education program is not counted
as a pupil under section 6(4)(h), the individual may be counted as a participant under this section.

Sec. 101f. (1? From the apFroprlatlon in section 11, there is allocated for 1995-96 an amount not to exceed
$185,000,000.00 for adult education categorical payments to districts, consortia, or cooperative programs on a &)er
participant basis, as provided in this section, in an amount, su_bg]ect to subsections (192_ and (20), not to exceed $5,500.00
or the district’s foundation allowance under section 20, whichever is less, per participant. These payments are for
operation of adult basic education programs, adult high school completion programs, alternative education programs
operated throth adult education, general education development test (G.E.D.) preparation programs, and job or
employment refated programs.

(2)  Except as otherwise provided in this section, the maximum number of full-time equated partlmgants for which
the ‘district, consortium, or cooperative program may receive payments under this section is the number of adult

education participants counted as participants in the district, consortium, or cooperative program in 1993-94 in an adult

basic education program, an adult high school completion pro?ram,, an alternative education program operated throuPh
adult education, or'a G.E.D. preparation program, as counted in the final audited 1993-94 pa_rUmPant_count, after
adjustments under former section 107, as adjusted for the change in the basis for determining tull-time equated
parﬂmpants from 480 to 900 hours, or the number of adult education participants counted as participants in the district,
consortium, or cooperative program in 1994-95 under former section 107e, as counted in the final audited 1994-95
part|C|F_ant count, after adjustments under former section 107e{6), whichever is greater. However, if a district or
consortium demonstrates to the satisfaction of the department that in 1993-94 it conducted a 900-hour program of
alternative education through adult education, the district’s or consortium’s final audited 1993-94 participant count for
participants in that 900-hour program shall not be adjusted for the change from 480 to 900 hours. The maximum number
of participants in a consortium or cooperative program shall be adjusted to reflect the participants transferred into or
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out of the consortium or cooperative program. In computing the maximum number of full-time equated participants for
which a district, consortium, or cooperative ﬁrogram may receive [)_ayments under this section, any adjustment under
former section 107, or former section 107e, shall'be made on a full-time equated basis only.

(3) If the department determines as of May 1 of a fiscal year that the total amount allocated under this section
exceeds the amount nec_essary to fully fund payments for the number of participants counted under subsection (2), the
department may allow districts, consortia, and cooperative programs to count additional participants on a prorated basis
andt_may {nake payments under this section to districts, consortia, and cooperative programs for those additional
participants.

54) An individual who has_ obtained a high school diploma or a qeneral education development (G.E.D.) certificate
shall not be counted as a participant under this section, except as follows:

éa) An individual enrolled in the state technical institute and rehabilitation center who is less than 20 years of age
on September 1 of the school year.

(b) An individual who is enrolled for a maximum of 1year in an English as a second language program.

(c) An individual enrolled in a job or employment related program and not attending an institution of higher
education who is less than 20 years of age on September 1 of the school year.

(d) An individual who is determined by an appropriate assessment to be below ninth grade level in reading, English,
or mathematics.

(). An individual who has obtained a general education development (G.E.D.) certificate who is enrolled as a
participant under this section in a high school completion program.

(5) A participant ina program funded under this section shall not be counted in membership in a district.

_ (6) Except as provided in this subsection, payments under this section shall be made as provided jn section 17b. A
district, consortium, or cooperative program that counts adult education participants under this section and complies
with the requirements of this section shall receive regularly scheduled state aid payments for which the district,
cl%sornum, or cooperative program qualifies under this section in accordance with the following, up to maximum of

%:

() Ninety percent for enrollment of eligible participants.
(b) Ten percent for classroom attendance.

(c) Ten P_ercent_ for attainment of a high school diploma; for passage of the G.E.D. test; for completion of the adult
basic education objectives by achieving an eighth grade level in reading, English, or mathematics; or for completion of
the class and demaonstrated proficiency in the academic or vocational skills to be learned in the class.

(7) Payment adjustments under subsection (6) shall be in addition to any adjustments used in determining the
maximum"number of full-time equated participants under subsection (2).

(8) A district, consortium, or cooperative program that counts adult education participants under this section shall
allow access for the department or the department’s designee to audit all records related to the adut education program
for all entities that receive money, either directly or indirectly through a contract, from the participants counted under
this section. The recipient or contractor, if any, Shall reimburse the state for all disallowances found in the audit.

%JE)A district, consortium, or cooperative program receiving funds from the job training partnership act, Public Law
97-300, 96 Stat. 1322, oradlstrlcto?_eratmg atraln_lng_ program approved by the department may amend the number of
participants counted under this section to Include in |V|duals_part|0|pat|n? in the job trammF partnership act program
0ra trammgPro%ram approved by the department. The partmpant count day for these participants shall be the third
Friday after the tirst Monday aftér the start of instruction for the program. Payments received under this section for
these participants shall be reduced 1/900 for each hour of classroom instruction the participants are scheduled to receive
under 900 hours and further reduced to ensure that the combined aid under this section and job training partnership
act or other approved,tra_mln? program aid for the programs do not exceed the cost of the programs as verified by the
intermediate school district of the district operating the programs.

(10) An individual 26 _3[/ears of age or older residing in a mental health institution or a nursing home and receiving
educational services on site shall not be counted as anadult education participant under this section.

_éll) The participant count days for counting participants in adult education programs under this section are the first
Friday in October and the second Friday in February.

,(12% The Prorated_ allocation for an adult education participant under this section shall be computed by applying a
ratio that is the relation between the number of hours of student instruction received and 900 clock hours of classroom
instruction. Time required to gass to and from classes, and up to 5 hours of tutorial assistance provided to a participant
to make up for an equal number of hours of excused absence by the partluiJant, as documented and reBorted by the
district, shall be counted as classroom instruction, but meal time, study halls, or recess time shall not be counted as
classroom instruction. A district that receives funding under this sectiori shall submit to the department, not later than
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November 1, a resolution adopted by its board indicating that the district complies with all of the following
requirements:

(a) The district uses as guidelines the adult education standards of quality approved by the state board.
(b) The district has implemented an adult education participant retention plan.
(c) The district has implemented an adult education evaluation plan.

(13) For purposes of determining the number of participants under this section, a district, consortium, or cooperative
program may count toward classroom instruction not more than the number of credits required by the district for a high
ﬁchool diploma, including those specified in subdivisions (a) through (e) in the following courses and number of credit

ours:

_(a) Except as provided in subdivision (e), a total of 10 credits of English or communication skills, mathematics,
science, and social science, with not more than 3 credits each of mathematics, science, and social science and not more
than 4 credits of English or communication skills.

(b) Except as provided in subdivision (g), 1 credit of health.

S%:) Except as provided in subdivision (), 4 credits ofa forei%n Ianguagze, vocational-technical education as approved
by the department, occupational skills training as approved by the department, or any combination thereof.

(d) Except as provided in subdivision (g), 1 credit of computer education, or the equivalent, as approved by the
department,

(e) A total of 4 additional credits of any of the subjects specified in subdivisions (a) through (d), fine and performing
arts or practical arts, or any combination thereof, as approved by the department.

Participants enrolled in fine and performing arts or practical arts classes shall also be enrolled and attend within the
same semester at least 1 of the classes listed In subdivisions (a) through (d) in order to generate membership for the
fine and performing arts or practical arts class.

(14) For purposes of subsection (13), a credit hour shall not exceed 120 clock hours of classroom instruction, except
that a credit hour may exceed 120 clock hours of classroom instruction in a class in which participants are enrolled along
with pupils, and credit hours earned by a participant during previous school years shall be counted. Participants
enrolled and making progress in adult basic education may be prorated.

(15) In order to be eligible to count adult education participants under this section, a district shall allow those
participants who have more than the credits specified in subsection (13) to attend those classes needed in order to
con&ptlete graduation requirements. The district shall not assess a fee or'receive funding under this section for these
credits.

(16) A district operating an adult education program under this section shall do all of the following:
(a) Provide the program within the geographic boundaries of the district.

(h) DeveloR course descriptions for all adult basic and high school completion courses approved by the local school
board which shall be available for review' by the department not later than October 1of each school year.

(c) Have on file a planned program for adult basic education or a planned pr_oHram for a high school diploma, or both,
for each individual enrolled i an adult basic education program or adult hig school_co_mpletlon program, or both,
comparable to planned programs maintained for a pupil in the regular program of the district.

_ (d) Ensure that the adult high school completion program is comparable to the requirements and standards of other
high school completion programs in_that district. If modifications are made in programs or courses, or both, to
accommodate adult needs, specific rationale for the modifications shall be available for review.

() Maintain participant records comparable to those maintained for the regular high school program of that district.
~ (f) Submit to the department not later than October 30 each%/ear a report describin% the district’s activities in the
R}scal yhe%r)endlng the immediately preceding September 30 thaf pertain to requirements set forth in subdivisions (3)

rough ().

(9) Expend at least 5% of the funds received under this section for academic, vocational, and job counseling for adult
education participants.

(h) Use the funds received under this section to support actual reasonable costs of the adult education programs,
except that the district may use revenue in addition to that needed to meet the costs of the adult education program to
provide supplemental services within the district in the areas of early childhood education, alternative education,
dropout prevention, teen parent programs for youth, or other department-approved education programs other than
community education.

_ (172 Two or more K to 12 districts may conduct adult education programs on a cooperative basis. Cooperating
districts shall enter into an annual written agreement which shall cover all of the hl%h school completion programs an
adult basic education programs offered within the parUmf)atm districts, Exceptions to this provision may be made with
the approval of the department. An agreement shall include the educational, administrative, management, operational,
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and financial matters concerning adult education progra_m_s and services offered by all the participating districts. One
district shall be designated in the agreement as the administrator of the adult education cooperative program and shall
operate the program as a direct extension of the district. The district serving as the administrator of the adult education
program shall reimburse only direct expenses and the reasonable rental value of facilities provided directly to the
program by a cooperative district. These fees shall reflect 0n|¥ actual costs to the cooperating district. If the cooperatmgi
district did not receive an allocation under former section 21(1) in 1993-94, the fees shall not exceed 12.5% of the amoun
of the payment the administering district receives that is attributable to the participation of the cooperating district.
No other payments may be made to a cooperating district by the district serving as the administrator of the adult
education program. The fee schedule to be paid by the administrative district of the adult education program shall be
included as part of the annual written agreement between cooperating districts. The administrative district shall
maintain for 5 years records of fees paid under the agreement. The funds generated by the administering district shall
be used to support actual reasonable costs of the adult education programs in the cooperative prm{nam with the
exception that administering districts may use revenugs, in addition to that needed to meet the costs of the adult
education program to provide supplemental services within the consortium in the areas of early childhood education,
alternative education, dropout prevention, teen parent programs for youth, or other department-approved education
R‘rograms other than community education. In order to receive funds under this section for the Brogram, not later than

ovember 30 of the fiscal year the board of each of the cooperating districts shall adopt and submit to the department
a resolution indicating compliance with this subsection.

(18) Except for a district described in subsection (20)(c), a district that did not receive an allocation under former
section 24(1) In 1993-94, with the approval of the department, may enter into a cooP_eratlve arrangement with a district
that, receives_payment under this section for the purPose of obtaining educational services for adult education
participants. These cooperative arrangements shall meet the same conditions as those listed in subsection (7). In these
cooperative arrangements, the district that did not receive an allocation under former section 21(12 in 1993-94 may
receive from the district that provides the educational services an amount for administrative costs not to exceed 12.5%
of the amount of the payment under this section the prowdmﬁ district receives that is attributable to the cooperative
arrangement. In ordey to receive funds under this section for the program, the board of each of the cooperating districts
shall adopt and submit to the department a resolution indicating compliance with this subsection.

(19) If a district participates in 1995-96 in a consortium or cooperative program that operates an adult education
program_under this section and the district either participated in 1994-95 in a different adult education consortium or
cooperative Program or operated an adult education program itself in 1994-95, the number of adult education
participants from that district shall be counted only in the consortium or cooperative program in which the district
participates in 1995-9.

(20) The amount paid under this section per participant for adult education participants from a district that either
partlcTates in 1995-96 in a consortium or cooperative program that operates an adult education program or participated
In 1994-95 in such a consortium or cooperative program shall be calculated as follows:

(@) If a district participates in 1995-96 in a consortium or cooperative pro,?ram that oPerates an adult education
program_under this section and the district participated in 1994-95 in a different adult education consortium or
cooperative program, the amount paid under this section per participant for adult education partlmgants from that
district shall be the lesser of the 1995-96 administering district’s foundation allowance, the 1994-95 administering
district’s foundation allowance, or $5,500.00.

(b) If a district participates in 1995-96 in a consortium or cooperative program that operates an adult education
program under this section and the district operated .an adult education program itself in 1994-95, the amount paid
under this section per participant for adult education participants from that district shall be the lesser of that district’s
foundation allowance, the administering district’s foundation allowance, or $5,500.00.

(c) If a district participated in 1994-95 in an adult education consortium or cooperative program, and if there is
written approval by the boards of all of the consortium or cooperative program members for the district to withdraw
from the consortium or cooperative program, the district may operate an adult education program under this section in
1995-96, and the amount paid under this section per participant for adult education participants from that district shall
be the lesser of that district’s foundation allowance, the foundation allowance of the district that administered the
consortium or cooperative program in 1994-95, or $5,500.00.

(21) The department shall prorate payments under this section as necessary.

(22) As used in this section, “participant” means the average number of full-time equated individuals a?_e 16 or older
enrolled in and attending a department-approved adult basic education program, adult high school completion program,
or G.E.D. preparation program, and individuals less than 20 years of age on September 1 of the school year who are
enrolled in a job or employment related program, as determined by the department by adding the number of those
individuals counted as of the October participant count day and the number of those individuals counted as of the
February participant count day, and dl\!ldln% that sum by"2 and as corrected by subsequent department audit. In
addition; a person age 16 to 20°enrolled in and attending an alternative education program operated through an adult
education program may be counted as a participant under this section.
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~ Sec. 111 A district having tuition pupils enrolled on the pupil membership count day of each year may charge the
district in which the tuition pupils reside an amount for tuition that does not exceed. the tuition rate comﬂuted under
section 1401 of the school code of 1976, being section 380.1401 of the Michigan Compiled Laws. The rate charged by a
district for tuition shall be uniform within each category of tuition pupils enrolled in the district.

Sec. 118. (1) Subject to subsection (3), a district shall not be allotted or paid a sum under this act unless that district
ayts_t?efagre_gd-upon amount of tuition or other payment for pupils educated outside the boundaries of the pupil’s
istrict of residence.

. (2) A district that sends pupils to 1 or more districts, that is Iegal_lr liable for the payment of the amount described
in subsection, (L), and_that fails to ﬁay that amount in full before April 1 of each year shall remit the full amount owed
to the receiving district before making any other financial expenditure or commitment for the next school fiscal year.

(3) The department shall not deduct a_n}/ amount from a district’s state school aid pursuant to this section unless the
receiving district demonstrates to the satistaction of the department, not later than April 30 of the same fiscal year, that
the liable district has not paid the required amount as described in subsection (2).

oI

- Sec. 121, (1) The valuation of a whole or fractional district shall be the total taxable value of the property contained
in the whole or fractional district as last determined by the state tax commission and placed on the ad valorem tax roll.
For purposes of computations made under this act, except as provided in section 26, the taxable value of a district or
intermediate district shall include the value of property used to calculate the tax imposed on lessees or users of tax-
exempt property under Act No. 189 of the Public Acts of 1953, being sections 211.181 to 211.182 of the Michigan
Compiled Laws.”Adjustments to this taxable value shall be made for all"of the following:

(a) State tax tribunal decisions.
(b) Court decisions.
(c) Local board of review adjustments made after the state tax commission determination.

(d) Lands deeded to the state for{urisdictions_ without delinquent tax revolving funds or for jurisdictions that have
required repayment to the delinquent tax revolving funds.

(e) The requirements of this act.

(22 Adjustments under subsection (1) shall not be made for more than the 6 state fiscal years immediately prec_edinq

the state fiscal year in which the adjustment is made, except that an adjustment pursuant to a state fax tribuna

?ﬁuamn or court decision shall be made for the tax years involved in the decision and any subsequent years affected by
e decision.

_ Sec. 124, (1) If taxes levied for oReratlng purposes aqalnst property c_onstltutm? at least 5% of the valuation of a
district are paid under protest and, therefore, are unavailable to the district, the tofal valuation of the district for the
purposes of this act shall be reduced by the valuation of the property. The credits so obtained by a district in the
calculation of paﬁment_s to the district under this act shall remain a lien against the district and shiall be paid by the
district to the school aid fund when the taxes are collected.

(2) If taxes levied for operatln? purposes a?alnst prop_erti/_ constituting at least 5% of the valuation of a district are
not paid by a single bankrupt debfor that files Tor reorr\;anlza lon under chaPter 11 of title 11 of the United States code,
11 U.S.C. 1101 to 1174, and, therefore, are unavailable to the district, the total valuation of the district for the purposes
of this act shall be reduced by the valuation of the property. The credits so obtained br a district in the calculation of
payments to the district under this act shall remain a lien"against the district and shall be paid by the district to the
school aid fund when the taxes are collected. This subsection shall be implemented uRon verification by the department
that the district has taken proper action to attempt to secure payment of taxes by the bankrupt debtor.

(3).1f taxes levied for operath purposes ar};amst prop,erti/, constituting at least 4%, of the valuation of a district are
not paid by a sm?Ie bankrupt debfor that files Tor reor_?amza ion under chapter 11 of title 11 of the United States code
11 US.C. 1101 fo 1174, and, therefore, were unavailable to the district during the 1988-91 school years, the_tota|
valuation of the district for the purposes of this act shall be reduced by the valuation of the property: The credits so
obtained by a district in the calculation of payments to the district under this act shall remain a lien agalns_t the district
and shall be paid by the district to the school aid fund when the taxes are collected. This subsection shall be
implemented upon verification by the department that the district has taken proper action to attempt to secure

payment of taxes by the bankruprdebtor.

Sec. 145, From the amount appropriated in section 11, there is allocated for 1995-96 an amount not to exceed
$3,920,000,00 to pay the state share of desegregation costs mandated by the federal court before June 1 1983, in Berry
v scgvol g|str|ct of the city of Benton Harbor, United States district court for the western district of Michigan, docket
no. CA. 9.
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Sec. 146a. (1) From the appropriation in section 11, there is allocated for 1994-95 an amount not to exceed
$20,161,000.00 to intermediate districts for intermediate district social security and medicare. The payment for 1994-95
to each intermediate district under this subsection shall be in an amount that sepresents the same rogortlon of the
total allocation under this subsection as the proportion that was paid to the intermediate district in 1993-94 of the total
allocation to intermediate districts under former section 146,

~(2) From the approPrlanon in section 11, there is allocated for 1994-95 an amount not to exceed $5,086,500.00 to
intermediate districts for intermediate district social security and medicare costs attributable to special education
centergrograms, as defined in section 6, operated by a local district for the intermediate district under article 5. The
1994-9 pai/ment to an intermediate district under this subsection shall be in an amount based on the allocation under
former section 146 times the proportion of the total salaries and wages paid by the operating districts in 1993-94 that is
attributahle to the salaries and wages paid in 1993-94 to employees providing Services for these district-operated center
programs.

(3) Except as otherwise provided in this act, the state shall not assist in payment of the employer's share of federal
social security and medicare obligations for the federally funded employees of an intermediate district; for individuals
emploged pursuant to the Mlthgan youth corps act, Act No. 69 of the Public Acts of 1983, being sections 409.221 to
409.229 of the Michigan Compiled Laws; or for individuals employed pursuant to the Michigan opportunity and skills
training program or project self-reliance, both administered by the department of social services, or any successor of
either ofthoSe 2 programs.

(é(lj) Payments to intermediate districts for social security and medicare obligations shall be disbursed on the payment
schedule Set by section 17b.

(5) Each intermediate district shall remit directly to the appropriate federal government agency the total employer
share and the total employee share of the intermediate district’s social security and medicare obligation. Social security
or medicare contributions shall not be remitted to the social security contribution fund as otherwise required by section
42(6) of Act No. 300 of the Public Acts of 1980, being section 38.1342 of the Michigan Compiled Laws.

(6) The department may prorate payments under this section as necessary.

Sec. 147. (1) The allocations for 1995-96 for the 8ub|ic school employees’ retirement system pursuant to the public
school employees retirement act of 1979, Act No. 300 of the Public Acts of 1980, beln? secfions 38.1301 to 38.1408 of the
Michigan Compiled Laws, shall be made usm% the entry age normal cost actuarial method and risk assumptions adoFted
by the public school employees retirement Doard and the department of management and budget. The annual level
percentage of payroll contribution rate estimated for the 1995-96 state fiscal year is 145(5%. The portion of the
contribution rate assigned to districts and intermediate districts for the 1995-96 state fiscal year is all of the total 14.56
percentage points. The public school emplo¥ees’ retirement system board shall notify each district and intermediate
district by February 28 of each fiscal year of the estimated contribution rate for the next fiscal year.

(2)  The health benefits reserve is the account to which appropriations of the state for public school employees
retirement system health benefits and reporting unit payments are credited in addition to payments from retirees an
interest earrings. Benefits pa_YabIe pursuant to section 91 of Act No. 300 of the Public Acts of 1980, being section
38.1391 of the Michigan Compiled Laws, shall be paid from the health benefits reserve. However, for the 1995-96 fiscal
gear i the decision Issued April 25, 1995 by the Michigan supreme court in Musselman v Governor (docket nos. 97322
7915) is overturned on rehearing so that prefunding of retirement health care benefits for members of the public school
employees retirement system is not required, then ang paKments for health benefits made on behalf of a district that
are sudp orted by payments from the balance, in the health benefits reserve, not to exceed an aggreﬁatelof
$35,000,000.00, shall bé credited toward the required payment of each district and shall reduce the amount otherwise
due from that district. A payment from the balance in the health benefits reserve made on behalf of a district shall be
considered to be payments on behalf of the district for the purposes of calculating payments made under section 20. The
credit provided under this subsection for a Fa{tlcular district shall be determined based on the district’s percentage of
the total statewide nonfederal payroll for all districts for the calendar year ending September 30, 1994,

Sec. 148, From the general fund/general purpose money appropriated in section 11, there is allocated an amount not
to exceed $450,000.00 for 1995-96 for a grant to the Detroit compact for a comprehensive school, business, government,
and community partnership designed to improve the economic success of Detroit public school graduates.

Sec. 149. (1) From the general fund/general purpose appropriation in section 11, there is allocated $2,000,000.00 for
1995-96 for the final year of a grant to the Michigan partnership for new education. The payments shall be made in 2
equal installments on October 20 and December 20. During each state fiscal year, the Michigan partnership and its
Partner institutions shall raise or contribute matching funds totaling at least 1/2 of the amount allocated in this section
or the partnership. The Michigan partnership for new education shall use resources of the state and federal
government, corporations, foundations, districts, intermediate districts, community colleges, and state universities to
assist in the development and operation of a coordinated statewide educational irinovation system, including, but not
limited to, all of the following:

36



() Professional development schools in which K-12, intermediate district, community college, and university
educators collaborate.

‘b) Alliances between professional development schools and community organizations, business and industrial firms,
health and human service organizations, and local government.

(c) New and strengthened collaborative programs to develop educational and community leadership.

(d) Dissemination of new knowledge, skills, and strategies to local schools, universities, and communities in
cooperation with the state board, intermediate districts, community collleges, and professional education organizations
and associations. Dissemination activities shall use telecommunications infrastructure as available and appropriate.

() New research-b_ased_strategies, instruments, and standards of accountabilitY to assess student and educator
learning, school and university performance, and community contributions to student learning and development.

(f) Coalition building at the state and local levels among key partners in government, business, and education.
(9) Educational improvement policy studies.

f II(2)_The funds allocated under this section may be expended for purposes including, but not limited to, all of the
ollowing;

(a) Released time for teachers and administrators to collaborate on educational innovation with university faculty
and community partners.

(b). Compensation for university faculty, teachers, and administrators to collaborate on educational innovation
activities such as course planning, materials development, professional development, research, and dissemination.

(c) Compensation for staff necessary to facilitate the participation of teachers, administrators, university faculty, and
community partners.

f (?]) Rlesearch reports, books, and other materials related to curriculum, instruction, organization, and management
of schools.

(e) Evaluation of the work of the partnership, including Frofessional development schools, community partnerships,
university professional education preparation, product development, and dissemination networks.

(f) Meeting and travel expenses.

(3) Money appropriated under this section shall not be used, directly or indirectly, for the promotion, assistance, or
development of public school academies or any other purpose related to public school academies.

(4) Not later than December 30, 1995, the Mlch|%an partnership for new education shall submit to the senate and
house apprognatmns subcommittees responsible for the department’s budget, the senate and house fiscal agencies, the
governor, the department of management and budget, and the state board a report on its activities and
accomé)_lgshments for the preceding fiscal year, including evaluation results, matching funds raised or contributed, and
expenditures.

Sec. 151, (1) AnnuaIIY, the treasurer of each county shall furnish to the department, before A_u?ust 1 following the
recmﬂt of assessment rolls, a statement of the taxable value of each district and fraction of a district within the county,
and shall furnish to the department on October 1or the next business day of each year a statement of the taxable value
gf each class of property of each district and fraction of a district within the” county, on forms furnished by the

epartment.

(72; The tax tribunal created by the tax tribunal act, Act No. 186 of the Public Acts of 1973, being sections 205.701 to
205.779 of the Michigan Compiled Laws, shall accumulate any chan%es in taxable value of each district and intermediate
district and report the cumulative change in taxable value before the fourth Friday of each month to the department,
the department of treasury, the department of management and budget, and the house and senate fiscal agencies.

Sec. 164b. gl) The hoard of a district or intermediate district shall not pay an expense incurred by a member of the
board unless the payment is in compliance with section 1254 of the school Code of 1976, being section 380.1254 of the
Michigan Compiled Laws.
~(2) In addition to the requirements of section 1254 of the school code of 1976, the board of a district or intermediate
district shall not approve reimbursement of an expense incurred by a board member unless 1 or hoth of the following
conditions is met:

(a) The board, by a majority vote of its members at an open meeting, approved reimbursement of the specific
expense hefore the expense was incurred.

(b) The expense is_consistent with a policy adopted by the hoard, by a mey'ority vote of its mempers at a regular
board meeting, establishing specific categories of reimbursable expenses and the board, by a majority vote of its
members at an open meeting, approved the reimbursement before it is actually paid.

(3) Records of all payments under this section shall be open to the public.
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(4) A violation of this section is punishable under section 161.

Sec. 164c. A district or intermediate district shall not use funds appropriated under this act to purchase foreign
goods or services if competitively priced American goods or services of comparable quality are available.

Sec. 164d. A district or intermediate district shall not expend, funds received under this act to adopt or implement a
policy or practice, or to make or issue any public statement or directive, that has the effect of any of the following:

(ﬁ) Denies to a student of a particular state university access to the district or intermediate district for student
teaching purposes solely because the student is enrolled in that state university.

(b) Prevents the hiring of a graduate of a particular state university solely because the individual graduated from
that state university.

(c) Discourages or prohibits a counselor employed by the district or intermediate district from reqommendintﬂqa
particular state university to a pupil of the district or intermediate district for reasons other than the suitability of the
state university’s educational otferings for the particular pupil.

Sec. 166b. This act does not prohibit a parent or legal guardian of a minor who is enrolled in a nonpublic school or
who is being home-schooled from also enrolling the minor in a district nr intermediate district in any curricular offering
available to pupils in the minor’s grade level or age group, subject to compliance with the same requirements that anIy
to a full-time Pupn’s participation in the offering. A"minor enrolled as described in this section is a part-time pupil for
purposes of state school aid under this act. However, state school aid shall be provided under this act for a minor
enrolled as described in this section only for curricular offerings that are offered to full-time pupils in the minor’s grade

level or age group.

- Sec. 167, _(12 The department in cooperation with the department of public health shall develop plans to assist
districts and intermediate districts and local county health departments to comgly with section 1177 of the school code
of 1976, being section 380.1177 of the Michigan Compiled Laws, and section 9209 of the public health code, Act No. 368
of the Public'Acts of 1978, being section 333.9209 of the Michigan Compiled Laws, for each school year.

(2) In 1995-96, each district or intermediate district shall report to the local health department in which it is located
by November 1, 1995, in a manner prescribed 'bY the department of public health, the immunization status of each pupil
in grades K through 12 who enrolled in the district or intermediate district for the first time between January 1, 1995
and September 30, 1995, Not later than December 31, 1995, the department of public health shall notlfY the department
by district or intermediate district of the percentage of entering pupils who do not have a completed, waived, or
provisional immunization record in accordance with section 1177 of the school code of 1976. If a district or intermediate
district does not have a completed, waived, or provisional immunization record in accordance with section 1177 of the
school code of 1976 for at least 90% of the district's or intermediate district’s entering pupils as recorded in the
November 1reports required under this subsection, the district or intermediate district is subject to subsection (4) until
the district or intermediate district has such an immunization record for at least 90% of its pupils.

RS) In 1995-96, each district or intermediate district shall again report to the local health department in which it is
located by Februar?{ 1, 1996, in a manner prescribed by the department of public health, the immunization status of each
pu8|I in grades K through 12 who enrolled in the district or intermediate district for the first time between January 1,
1995 and”December 31, 1995. Not later than March 31. 1996, the department of public health shall not|f¥ the department
by district or intermediate district of the percentage of entermfg pupils who do not have a completed, waived, or
provisional immunization record in accordance with section 1177 of the school code of 1976. If a district or intermediate
district does not have a completed, waived, or provisional immunization record in accordance with section 1177 of the
school code of 1976 for at [east 95% of the district’s or intermediate districts entering pupils as recorded in the
February 1, 1996 reports required under this subsection, the district or intermediate district IS subject to subsection #)
until the district or intermediate district has such an immunization record for at least 95% of its pupils. If the
department of public health is not able to report to the department bg March 31, 1996, because a district or intermediate
district fails to submit a r_ePort as required in this subsection, or submits an mcomplete, inaccurate, or late report, the
district or intermediate district is subject to subsection (4) until the report is submitted in a complete and accurate form.

‘4) If a district or intermediate_district does not comply with this section, the department shall withhold 5% of the
total funds due to the district or intermediate district under this act after the date the department of public health
,ref)orts a district’s or intermediate district’s noncompliance with this section to the department until the district or
intermediate district complies with this section. If the district or intermediate district does not comply with this section
by the end of the fiscal year, the district or intermediate district forfeits the total amount withheld.

Section 2. In accordance with the provisions of section 20 of article IX of the state constitution of 1963, total state
spending in this amendatory act is $8,233,366,000.00 for 1995-96, and state appropriations to be paid to local units of
government are $8,227,391,000.00 for 1995-96.



Section 3. (1) Sections 6b, 17c, 20a, 20e, 201, 21, 23d, 23¢, 24a, 284, 37a, 65, 75, 86, 96, 107a, 107b, 107¢, 113, 117, 146a,
15, 1584, 158, and 167a of Act No. 94 of the Public Acts of 1979 being sections 388.1606b, 368.1617c, 388.1620a,
388.1620e, 388.1620f, 388.1621e, 388.1623d, 388.1(>23t\ 388.1624a, 388.16283, 388.1637a, 388.1665, 388.1075, 388.168(5
388.1696, 368.1707a, 388.1707h, 388.1707e, 38,1713, 388.1717, 3881746, 388.1755, 388.1758, 388.1756¢, and 388.1767a of
the Michigan Compiled Laws, are repealed effective October 1, 1995,

(21 Section 152a of Act No. 94 of the Public Acts of 1979, being section 388.1752a of the Michigan Compiled Laws, is
repealed effective upon the enactment of this amendatory act.

Section 4. (1) Except as provided in subsection (2), this amendatory act shall take effect October 1, 1995,

() Sections 11c, 20c, 20d, 101, 107b, 107e, 124, and 146a of Act No. 94 of the Public Acts of 1979, as amended by this
amendatory act, and sections 6c, 6d, lid, 20e, 20f, and 66 of Act No. %4 of the Public Acts of 1979, as added by this
amendatory act, shall take effect upon enactment of this amendatory act.

This act is ordered to take immediate effect.

Clerk of the House of Representatives.

Secretary of the Senate.

Approved

Governor.
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