
HOUSE BILL No. 4436
February 16, 1995, Introduced by Reps. Oxender, Geiger, Middleton, Bankes, Gilmer, 

Johnson, LeTarte, Dolan, McBryde, McNutt and Bobier and referred to the Committee on 
Appropriations.

EXECUTIVE BUDGET BILL

A bill to amend sections 3, 4, 5, 6, 6a, 11, 13, 15, 16, 17b, 18, 19, 
20, 20c, 20d, 21b, 21d, 24, 31a, 36, 37, 38, 39, 41, 51, 52, 53, 54, 56, 
57, 58, 61a, 62, 64, 74, 81, 95, 99, 101, 102, 104a, 111, 118, 121, 145, 
147, 148, 149, 151, 152a, 155, 163, 166b, and 167 of Act No. 94 of the 
Public Acts of 1979, entitled as amended "The state school aid act of 
1979," sections 3, 6, 20, 31a, 99, and 111 as amended and section 20d as 
added by Act No. 360 of the Public Acl:s of 1994, section 4 as amended by 
Act No. 110 of the Public Acts of 1935, sections 5, 15, 36, 39, 41, 52, 
53, 54, 56, 62, 74, 104a, 145, 152a, and 167 as amended and sections 20c 
and 57 as added by Act No. 336 of the Public Acts of 1993, sections 6a,
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151 as amended and sections 2Id and 148 as added by Act No. 283 of the 
Public Acts of 1994, sections 13, 64, and 102 as amended and section 166b 
as added by Act No. 175 of the Public Acts of 1993, section 118 as amended 
by Act No. 276 of the Public Acts of 1982, section 121 as amended by Act 
No. 118 of the Public Acts of 1991, and section 163 as amended by Act No. 
207 of the Public Acts of 1990, being sections 388.1603, 388.1604,
388.1605, 388.1606, 388.1606a[l] , 388.1611, 388.1613, 388.1615, 388.1616, 
388.1617b, 388.1618, 388.1619, 388.1620, 388.1620c, 388.1620d, 388.1621b, 
388.1621d, 388.1624, 388.1631a, 388.1636, 388.1637, 388.1638, 388.1639, 
388.1641, 388.1651, 388.1652, 388.1653, 388.1654, 388.1656, 388.1657,
388.1658, 388.1661a, 388.1662, 388.1664, 388.1674, 388.1681, 388.1695, 
388.1699, 388.1701, 388.1702, 388.1704a, 388.1711, 388.1718, 388.1721, 
388.1745, 388.1747, 388.1748, 388.1749, 388.1751, 388.1752a, 388.1755, 
388.1763, 388.1766b, and 388.1767 of the Michigan Compiled Laws; to add 
sections 107f, 201, 202, 203, 301, 302, 303,. 304, 305, 306, 307, 308, 309, 
310, 311, 312, 313, 314, 315, 316, 317, 318, 319, 320, 321, 322, 323, 324,
325, 326, 327, 328, and 329; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
1 Section 1. Sections 3, 4, 5, 6, 6a, 11, 13, 15, 16, 17b, 18, 19,
2 20, 20c, 20d, 21b, 21d, 24, 31a, 36, 37, 38, 39, 41, 51, 52, 53, 54,
3 56, 57, 58, 61a, 62, 64, 74, 81, 95, 99, 101, 102, 104a, 111, 118, 121, 
A 145, 147, 148, 149, 151, 152a, 155, 163, 166b, and 167 of Act No. 94 of
5 the Public Acts of 1979, sections 3, 6, 20, 31a, 99, and 111 as amended
6 and section 20d as added by Act No. 360 of the Public Acts of 1994,
7 section 4 as amended by Act No. 110 of the Public Acts of 1985,
8 sections 5, 15, 36, 39, 41, 52, 53, 54, 56, 62, 74, 104a, 145, 152a,
9 and 167 as amended and sections 20c and 57 as added by Act No. 336 of 
10. the Public Acts of 1993, sections 6a, 11, 17b, 18, 19, 21b, 24, 37, 38,
11 51, 58, 61a, 81, 95, 101, 147, 149, and 151 as amended and sections 21d
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and 148 as added by Act No. 283 of the Public Acts of 1994, sections 
13, 64, and 102 as amended and section 166b as added by Act No. 175 of 
the Public Acts of 1993, section 118 as amended by Act No. 276 of the 
Public Acts of 1982, section 121 as amended by Act No. 118 of the 
Public Acts of 1991, and section 163 as amended by Act No. 207 of the 
Public Acts of 1990, being sections 388.1603, 388.1604, 388.1605,
388.1606, 388.1606a[l], 388.1611, 388.1613, 388.1615, 388.1616, 
388.1617b, 388.1618, 388.1619, 388.1620, 388.1620c, 388.1620d, 
388.1621b, 388.1621d, 388.1624, 388.1631a, 388.1636, 388.1637,
388.1638, 388.1639, 388.1641, 388.1651, 388.1652, 388.1653, 388.1654, 
388.1656, 388.1657, 388.1658, 388.1661a, 388.1662, 388.1664, 388.1674, 
388.1681, 388.1695, 388.1699, 388.1701, 388.1702, 388.1704a, 388.1711, 
388.1718, 388.1721, 388.1745, 388.1747, 388.1748, 388.1749, 388.1751, 
388.1752a, 388.1755, 388.1763, 388.1766b, and 388.1767 of the Michigan 
Compiled Laws, are amended and sections 107f, 201, 202, 203, 301, 302, 
303, 304, 305, 306, 307, 308, 309, 310, 311, 312, 313, 314, 315, 316, 
317, 318, 319, 320, 321, 322, 323, 324, 325, 326, 327, 328, and 329 are 
added to read as follows:

Sec . 3 . "(1.) “ Acadyiuy niymbyi. ship cuuirt day1* means eHcii erf tire
fulluwingdays ui,— if the public'school academy— is nut"scheduled lu by
in sybsiun111’ on 1 u£— Lhyse days,— the next— succe'ediny day— in.lliy school
£iseal yydt on which tiie putjirrc school acHctentyrs scheduled to be m  
syssiuu:

3

----- (-al— The first Friday— 111 OcLo'bex ■
---- ttrj— The I ix b L Fx i day— ii:.-Decembex .
---- (-cl— The- seuuud Fr iday— in February :
---- (tH— The LhiiQ Friday— in Ayxil.

■fZf !D "Average daily attendance", for the purposes of complying 
with section 1471 of subpart 5 of part 5 of chapter 1 of title I of the 
elementary and secondary education act, public law 89-10, 20 U.S.C.
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2891, means 92% of the membership as defined in section 6(4).
■ f5 f (2} "Board* means the governing body of a district or public 

school academy.
t^tt (3) "Cooperative education program" means a WRITTEN voluntary 

agreement between and among districts to provide certain educational 
programs for pupils in certain groups of districts. THE EDUCATIONAL 
PROGRAMS TO BE PROVIDED AND THE ESTIMATED NUMBER OF PUPILS FROM EACH 
DISTRICT WHO WILL PARTICIPATE IN THE EDUCATIONAL PROGRAMS SHALL BE 
SPECIFIED IN THE WRITTEN AGREEMENT, WHICH SHALL BE APPROVED BY ALL 
AFFECTED DISTRICTS ANNUALLY.

- f f r f (4) "Department" means the department of education.
- t& t (5) "District" means a local school district established under 

part 2, 3, 4, 5, or 6 of the school code of 1976, a local act school
district, or, except in sections 6(4), 6 (6 ), 6 (7~).; 13, 20, 25d", 31a,
163(1) (c ) , and 163 (1) (d ) , an al'ternaLive.public suliool operated undei
seuLiux; 23rl or a public school academy. T xtt— i'99'4— 95--only•;— dl'stzrl'ct. also
xnuludBb' an insLractlorial yrugi'am operatred.'by— a public university— under
seuLioii 20— that— cumpi-res with the requirement's"uf— sectiun 23.

(6 ) EXCEPT AS OTHERWISE SPECIFIED IN THIS SUBSECTION, “DISTRICT OF 
RESIDENCE" MEANS THE DISTRICT IN WHICH A PUPIL'S CUSTODIAL PARENT OR 
CUSTODIAL PARENTS OR LEGAL GUARDIAN RESIDES.

(A) FOR PUPILS IN MEMBERSHIP IN A PUBLIC SCHOOL ACADEMY, THE 
DISTRICT OF RESIDENCE SHALL BE THE DISTRICT IN WHICH THE PUBLIC SCHOOL 
ACADEMY IS LOCATED.

(B) FOR PUPILS UNDER COURT JURISDICTION WHO ARE PLACED OUTSIDE THE 
DISTRICT IN WHICH THE PUPIL'S PARENTS OR LEGAL GUARDIAN RESIDE, THE 
DISTRICT OF RESIDENCE SHALL BE THE DISTRICT PROVIDING EDUCATIONAL 
SERVICES.

(C) FOR SPECIAL EDUCATION PUPILS BEING EDUCATED BY THE INTERMEDIATE 
SCHOOL DISTRICT, THE DISTRICT OF RESIDENCE SHALL BE THE INTERMEDIATE

4
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SCHOOL DISTRICT.

(D) FOR PUPILS PLACED BY A COURT OR STATE AGENCY IN AN ON-GROUNDS 
PROGRAM OF A JUVENILE DETENTION FACILITY, A CHILD CARING INSTITUTION,
OR A MENTAL HEALTH INSTITUTION, THE DISTRICT OF RESIDENCE SHALL BE THE 
DISTRICT OR INTERMEDIATE DISTRICT APPROVED BY THE DEPARTMENT TO OPERATE 
THE PROGRAM.

(7) 'District superintendent" means the superintendent of a 
district, or the chief administrator of a public school academy;— u z— ths 
chief ddiidn'ist'THtOT— u£ an insLrmjLiuiictl.~prug'i~a m .operated.~undei— sect ion

Sec. 4. (1) "Elementary pupil" means a pupil in membership in 
grades K to 8 in a district not maintaining classes above the eighth 
grade or in grades K to 6 in a district maintaining classes above the 
eighth grade.

(2) "Extended school year" means an educational program conducted 
by a district in which pupils must be enrolled but not necessarily in 
attendance on the pupil membership count day in an extended year 
program.
The mandatory days of student instruction and prescribed clock hours 
shall be completed by each pupil not more than 365 calendar days after 
the pupil's first day of classes for the school year prescribed. The 
department shall prescribe pupil, personnel, and other reporting 
requirements for the educational program.

(3) "Fiscal year" means the state fiscal year which commences 
October 1 and continues through September 30.

(4) "General educational development testing preparation program" 
means a program that has high school level courses in writing skills, 
social studies, science, reading skills, and mathematics and that 
prepares a person to SUCCESSFULLY complete sirccegsfully the general 
educational development (GED) test.

5
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(5) "High school pupil" means a pupil in membership in grades 7 to 
12, except in a district not maintaining grades above the eighth grade.

Sec. 5. (1) "Intermediate board" means the governing body of an 
intermediate district.

(2) "Intermediate district" means an intermediate school district 
established under part 7 of the school code of 197 6.

(3) "Intermediate district weighted average FOUNDATION ALLOWANCE
allucaLiun" means 10:3%-.uf the average grus-s alluwanue FOUNDATION
ALLOWANCE per membership pupil -fur— 1993 94' undei— frrrmei— seel ion 2'i (It 
u£ Lhe inLeimedidLe dxsLxicL * g-x'onsL'itcrenL districts-; CALCULATED BY 
AVERAGING THE FOUNDATION ALLOWANCE PER MEMBERSHIP PUPIL OF THE 
INTERMEDIATE DISTRICT'S CONSTITUENT DISTRICTS, weighted as to 
membership.

(4) "Intermediate superintendent" means the superintendent of an 
intermediate district.

Sec. 6. (1) "Center program" means a program operated by a district 
or intermediate district for special education pupils from several 
districts in programs for the autistically impaired, trainable mentally 
impaired, severely mentally impaired, severely multiply impaired, 
hearing impaired, physically and otherwise health impaired, and 
visually impaired. Programs for emotionally impaired pupils housed in 
buildings that do not serve regular education pupils shall also 
qualify. Unless otherwise approved by the department, a center program 
either shall serve all constituent districts within an intermediate 
district or shall serve several districts with less than 50% of the 
pupils residing in the operating district. In addiliun,— pupils ayyiuvwii 
by— Lhe "deyaiLmenL,— who formerly— wuuld have been placed in a1 cenLei 
yiuyram,— ylacgcr in nunc-giiLer pruyrams— Lo 'cumyly— .villi Lhe— ledsl 
l e s L r i L L i v e  environment -provisions of— section 612— u£ yart— 3—erf— the 
individuals with disdblJritries" educdLiun 11 acL ,— public law 91J230,— 2-Q

6
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U . S . C . 1412 , may be LuunLed arrcter tfcrs set! i u u  i"f dll of.the fullciwing
are m e t :
----- te d— The pupil is "special eduuatiun eligible and receiving— special
eduuatiun prayrams or services uii~~fhe -pupil cuunL dale.
----- (it )— T h e 1 pupi'l— is" eligible as autis'tiually— fmpa'±redv' L j. aj.iidble
meuLally— impaired,— severely—mentally— impaired,— and severely multiply 
impaired."

(2) "District pupil retention rate" means the proportion of pupils 
who have not dropped out of school in the immediately preceding school 
year and is equal to 1 minus the quotient of the number of pupils 
unaccounted for in the immediately preceding school year, as determined 
pursuant to subsection (3), divided by the pupils of the immediately 
preceding school year.

(3) "District pupil retention report" means a report of the number 
of pupils, excluding migrant and adult, in the district for the 
immediately preceding school year, adjusted for those pupils who have 
transferred into the district, transferred out of the district, 
transferred to alternative programs, and have graduated, to determine 
the number of pupils who are unaccounted for. The number of pupils 
unaccounted for shall be calculated as determined by the department.

(4) "Membership", except as otherwise provided in this act, means 
the average number of full-time equated pupils in grades K to 12 IN THE 
DISTRICT OF RESIDENCE actually enrolled and in regular daily attendance 
IN A PUBLIC SCHOOL on the pupil membership count day for the current 
school year and on the supplemental count day for the immediately 
preceding school year, as determined by the department and calculated 
by adding Llie unaudited uuunt comp±eted by— the department not— later 
than 45 days after— the pupil membership uuunt day u£ the number of 
pupils registered for attendance plus pupils received by transfer and 
minus pupils lost as defined by rules promulgated by the state board,

7
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and as corrected by a subsequent department audit, plus the final 
audited count from the supplemental count day for the immediately 
preceding school year, and dividing that stun by 2. T u x— 1 ^ 4 - 9 5 " only ,- 
£ui a public schoo't academy-— membeiship means the aveidg-e—number1 u£
full-time- equated- pupils in giddes- K-l"2 duLuia±'ty .enrol Ted' and in
ieyular 'daily .attendance t it- the.-pubtrc" school" academy 11 o n .the academy
membership count d a y a s  det'STTtTxned—by the department and calculated
by 1 d v eragrng— Lhe 'unaudited Treunf completed.'by— the-department nut laler
than 45 ddys after.'each academy.-membership "cuunt—day— for— tiie1 pub±*rc
school academy."and as corrected by a subsequent depai Latent audxL. ff a
pupil .'counted.r n .iHembership11 in a pufcri-ic "school "academy— oir”the December
acddemy member •ship'-count day— wds previously— counted in membeiship" in a

district on the" xmmediateiy.-preceding" pupil member ship 'count, day";— the
dis'trj-ct.*”y pupj. 1 rnernbershrp count L o t tliat puprl membersirxp count ctay
shall be 'i educed .fey  1/2 paprl .— T f r  ~3l pupi 1 counted in memberslnp m  a
pub 11c— s'clioo 1 academy on- the Apnri academy membership count day was
previou 5±y 1 counted.in membership" in 1 a dis-trict .on the immediately
preceding supplemental counts day;— the- district ‘ s~.supplemental
membership count— for— that supplemental.count day— shall be induced by
1/2 pupi't.— In.addition,— at±~~o£" Lhe following."apply— to1 deteimininy— the
membership11 of a distiict,— public" sclioo'l academy,— or— intermediate
distri-ct.r FOR 1995-96 ONLY, THE SUPPLEMENTAL COUNT DAY FOR THE
IMMEDIATELY PRECEDING YEAR SHALL BE ADJUSTED FOR THE DEFINITION OF 
"DISTRICT OF RESIDENCE" IN SEC. 3(6 ) FOR THE PURPOSES OF CALCULATING 
THE MEMBERSHIP OF A DISTRICT AND INTERMEDIATE DISTRICT FOR 1995-96.

(A) FOR A PUBLIC SCHOOL ACADEMY, MEMBERSHIP MEANS THE AVERAGE 
NUMBER OF FULL-TIME EQUATED PUPILS IN GRADES K TO 12 ACTUALLY ENROLLED 
AND IN REGULAR DAILY ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY FOR 
THE CURRENT SCHOOL YEAR AND ON THE SUPPLEMENTAL COUNT DAY FOR THE 
IMMEDIATELY PRECEDING SCHOOL YEAR, AS DETERMINED BY THE DEPARTMENT AND

8
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CALCULATED BY ADDING THE NUMBER OF PUPILS REGISTERED FOR ATTENDANCE ON 
THE PUPIL MEMBERSHIP COUNT DAY PLUS PUPILS RECEIVED BY TRANSFER AND 
MINUS PUPILS LOST AS DEFINED BY RULES PROMULGATED BY THE STATE BOARD, 
AND AS CORRECTED BY A SUBSEQUENT DEPARTMENT AUDIT, PLUS THE FINAL 
AUDITED COUNT FROM THE SUPPLEMENTAL COUNT DAY FOR THE IMMEDIATELY 
PRECEDING SCHOOL YEAR, AND DIVIDING THAT SUM BY 2. A PUPIL COUNTED IN 
A PUBLIC SCHOOL ACADEMY ON THE PUPIL MEMBERSHIP COUNT DAY OR THE 
SUPPLEMENTAL COUNT DAY MAY NOT BE COUNTED IN A DISTRICT OR INTERMEDIATE 
DISTRICT ON THE SAME COUNT DAY.

(i) FOR A NEW PUBLIC SCHOOL ACADEMY BEGINNING OPERATIONS IN 19 95- 
96 BY THE PUPIL MEMBERSHIP COUNT DAY, MEMBERSHIP MEANS THE AVERAGE 
NUMBER OF FULL-TIME EQUATED PUPILS IN GRADES K TO 12 ACTUALLY ENROLLED 
AND IN REGULAR DAILY ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY FOR 
THE CURRENT SCHOOL YEAR AND ON THE SUPPLEMENTAL COUNT DAY FOR THE 
CURRENT SCHOOL YEAR, AS DETERMINED BY THE DEPARTMENT AND CALCULATED BY 
ADDING THE NUMBER OF PUPILS REGISTERED FOR ATTENDANCE ON THE PUPIL 
MEMBERSHIP COUNT DAY PLUS PUPILS RECEIVED BY TRANSFER AND MINUS PUPILS 
LOST AS DEFINED BY RULES PROMULGATED BY THE STATE BOARD, AND AS 
CORRECTED BY A SUBSEQUENT DEPARTMENT AUDIT, PLUS THE FINAL AUDITED 
COUNT FROM THE SUPPLEMENTAL COUNT DAY FOR THE CURRENT SCHOOL YEAR, AND 
DIVIDING THAT SUM BY 2.

(ii) FOR A NEW PUBLIC SCHOOL ACADEMY BEGINNING OPERATIONS IN 1995- 
96 AFTER THE PUPIL MEMBERSHIP COUNT DAY AND BY THE SUPPLEMENTAL COUNT 
DAY, MEMBERSHIP MEANS THE FINAL AUDITED COUNT OF THE NUMBER OF FULL­
TIME EQUATED PUPILS IN GRADES K TO 12 ACTUALLY ENROLLED AND IN REGULAR 
DAILY ATTENDANCE ON THE SUPPLEMENTAL COUNT DAY FOR THE CURRENT SCHOOL 
YEAR.

(iii) FOR A PUBLIC SCHOOL ACADEMY THAT RECEIVED FUNDS UNDER FORMER 
SECTION 2 3 OR RECEIVED FUNDS FROM AN INTERMEDIATE DISTRICT PURSUANT TO 
FORMER SECTION 23D IN 1994-95, MEMBERSHIP MEANS THE AVERAGE NUMBER OF

9
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FULL-TIME EQUATED PUPILS IN GRADES K TO 12 ACTUALLY ENROLLED AND IN 
REGULAR DAILY ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY FOR THE 

CURRENT SCHOOL YEAR AND THE MEMBERSHIP COUNT USED TO CALCULATE PAYMENTS 
UNDER FORMER SECTION 23 AND FORMER SECTION 23D IN 1994-95, AS 
DETERMINED BY THE DEPARTMENT AND CALCULATED BY ADDING THE NUMBER OF 
PUPILS REGISTERED FOR ATTENDANCE ON THE PUPIL MEMBERSHIP COUNT DAY PLUS 
PUPILS RECEIVED BY TRANSFER AND MINUS PUPILS LOST AS DEFINED BY RULES 
PROMULGATED BY THE STATE BOARD, AND AS CORRECTED BY A SUBSEQUENT 
DEPARTMENT AUDIT, PLUS THE MEMBERSHIP COUNT USED TO CALCULATE PAYMENTS 
UNDER FORMER SECTION 23 AND FORMER SECTION 23D IN 1994-95, AND DIVIDING 
THAT SUM BY 2.

-fat (B) In a district, PUBLIC SCHOOL ACADEMY, OR INTERMEDIATE 
DISTRICT operating an extended school year program approved by the 
state board, a pupil enrolled, but not scheduled to be in regular daily 
attendance on a pupil membership count day, shall be counted.

■ftot (C) Pupils to be counted in membership IN A DISTRICT, PUBLIC 
SCHOOL ACADEMY, OR INTERMEDIATE DISTRICT shall be not less than 5 years 
of age on December 1 and less than 20 years of age on September 1 of 
the school year except a special education pupil who is enrolled and 
receiving instruction in a special education program approved by the 
department and not having a high school diploma who is less than 26 
years of age as of September 1 of the current school year shall be 
counted in membership.

-fct (D) An individual who has obtained a high school diploma shall 
not be counted in membership IN A DISTRICT, PUBLIC SCHOOL ACADEMY, OR 
INTERMEDIATE DISTRICT. An individual who has obtained a general 
education development (G.E.D.) certificate shall not be counted in 
membership. AN INDIVIDUAL PARTICIPATING IN A JOB TRAINING PROGRAM 
FUNDED UNDER FORMER SECTION 107A OR A JOBS PROGRAM FUNDED UNDER FORMER 
SECTION 107B, BOTH ADMINISTERED BY THE MICHIGAN JOBS COMMISSION, OR ANY

10
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SUCCESSOR OF EITHER OF THOSE 2 PROGRAMS, SHALL NOT BE COUNTED IN 
MEMBERSHIP.

■f&Y (E) The department shall give a uniform interpretation of 
full-time and part-time memberships-;— includiny an intex-p'relation uf 
full—t-ime member ship fur kindex-garten1 pupils fui ~ . BEGINNING IN 
1995-96, FULL-TIME EQUATED MEMBERSHIPS FOR PUPILS IN KINDERGARTEN SHALL 
BE DETERMINED BY DIVIDING THE NUMBER OF CLASS HOURS SCHEDULED AND 
PROVIDED PER YEAR PER KINDERGARTEN PUPIL BY A NUMBER EQUAL TO 1/2 THE 
NUMBER OF CLASS HOURS USED FOR DETERMINING FULL-TIME EQUATED 
MEMBERSHIPS FOR PUPILS IN GRADES 1 TO 12.

■fei— Ait" intermediate disLxiuL— lliat upex'ales a pruyram undex— sec:lion 
86 may— uuunl— in1 its membership the number— erf— full-lxme— equated pupils
wliu are enrolled and in reyular— daily— attendance— rn~t'he.program under
section' 8'6"’-orr-tlie pupil member ship-"CTront-'day— in llie uurrent— scho’ol 
year .— A pupil cuunt~ed"-iiT" membership in an intermediate district— under 
this subdivisiun shall nut"" be counted'in membership— in'-g-disLr icl.

(f) For the purposes of this subsection, full-time equated

11

memberships for pupils IN A DISTRICT, PUBLIC SCHOOL ACADEMY, OR 
INTERMEDIATE DISTRICT in grades 1 to 12 shall be determined by dividing 
the number of class hours scheduled and provided per year per pupil by 
900 for 1994-95, 990 for 1995-96 and 1996-97, 1,035 for 1997-98 and 
1998-99, and 1,080 for 1999-2000 and succeeding fiscal years. In 
determining full-time equated memberships for pupils who are dually 
enrolled in a postsecondary institution under section 21b, a pupil 
shall not be considered to be less than a full-time equated pupil 
solely because of the effect of his or her dual enrollment on the 
number of class hours provided by the district to the pupil. Beyimiiny 
■in 199D -19 G , Iul'l-L j.my yquaLed nieuibers'hips £ui yupi 1 s in kimilergarLen 
shall be deLermined by dividiny— Llie nunibei— of "class liouxs scheduled and 
piuvided per year" per— kiiTderg arLen~-pupil by— a number— equal— to~±fZ— tfrn
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number— used fur det-ermlniny full--Lime equatet±"menJjer ships £ui yuyils— 
grades I1 Lu tS’.

(g) For a district that has qualified currently migrant pupils 
enrolled in the district as of the pupil membership count day who were 
not counted in membership in the district on the supplemental count day 
for the immediately preceding school year, as determined by the 
department using the criteria used for eligibility for the migrant 
education program under the Hawkins-Stafford elementary and secondary 
school improvement amendments of 1988, Public Law 100-297, the number 
of those pupils counted in the district's membership is 3/4 of the 
number of those pupils counted on the pupil membership count day only.

-fir)— A pupil enrolled n r ^ '-vocational educaLiun yr uy ram "~suppor Led by 
a'millaye levied over— an area laryer— Llian a "single district or— xir'an 
area vocaLxoiial-'Leulnixucil educaL xon program esLablxshed pursuant Lu 
secLiun" 690"of— Llie school uude uf— ifb ’f f r ,— being— seuLiun 380.690 "□'£— t±re 
M_Lulij_yan Compiled Laws, shall be uuunLed only m  Lhe pupil ‘ s disLr iu L 
erf residence.

("rj For 1994-95 unly , rf a dis Lr icL lias nidi v iduals at leasL age—i t  

as of December— 1 and less— Llidii dye 2 0 as uf SeyLentber— 1 uf— Llie suliuul 
year— who are enrolled in the disLriuL— in a deyarLmenL-approved 
alLernative eduuaLion 'piuyraiu dud wliu were noL uuuiiLed— i n 1 membersliiy— in 
a disLr iuL on the 1994 srrpp 1 emeuLd 1 counL day , Llie— number— erf— Lliose 
nidi v lduals uuunLed xn the JiaLi icL ‘ s menibersliiy— rs— the— number— of— tftosy 1 
xndivxduals uuunLed as pupils on Llie disLrXTrtrJ-s i'994— yupi 1— membership 
conrrt day unly
----- f-ji— Pot— 1994^95 only;— the membership u£ an m s  Li. uu L lunal yroyr din
operated by— a public— universiLy— under— section 23— that— is funded.under
Lliis acL as— a dibLxiuL— sliai'l"”be cuns-i'dered1'Lu be— Llie average-'number— of 
full-,Lime equaLed— pupils— in yrddes K Lu— acLually— enrulled and in 
reyuldi ddily attendance m  the insLruuLxuiidl proyram—uu Llie— pupu. 1
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membershrp cuunL day fm lhe— i"99"3*94— schuul—y t!di;— adj1 usle’d"'"by 
yublracling 1 6-'rnembership-ptipits1, and un Lhy— sxtppiemenLal uuunL day— in
Lhe 1993-94 schuul as-determined by— Lhe deparlmeut.and "calcoia'ted
by adding Lliy £inal audiLed’X’uunl s— fm— chose—2— count— day s-,— wilh—Ll're 
nnnnt f m  the 1993-94 ptrpxi membership curort day adjusted ay—pruvided 
iir Lhxs "subdivisiun,— arxd-'dividiny— lhal sum by 2

■fkj— For 11994“95 unly,— r£ • Liier e are individuals enrolled in’ an
in I er mediate dxstr±cl in a.special education11 pruy Tram lhal rs nul a
u,gniei~~prpgrain"' and "ihose individuals"' wyry deducted frum lliy 
xntrermedxatre dTsl'ricl ‘ s co unt fur the 19"9 4 supp 1 ernen Lai couni—day
because uf residency— in~a disLricL— thal.did noL receive an allucation.
under— sycLion.2"t(l,,j— in.±993"”'94,— Lhy number— erf— Lhosy indiv.iduais" cuuniyd
in1' Lhe— inCemtydiale" dis'tricl1 b membership" ib— Lhe number— uf— ihuse
individuals uuunLed-as.pupils un Lhe— i~9 94-pupil rnymber ship uuunL day
unly .

(5) "Public school academy" means a public school academy operating 
under part 6a or 6b of the school code of 1976.

(6) "Pupil" means a person in membership in a public school. A 
district must have the approval of the pupil's district of residence to 
count the pupil in membership, except approval by the pupil's district 
of residence shall not be required for nonpublic part-time pupils.-;— fur 
pupil's*' receiving— l/-2-'oi— ress- of— iheir— IrrsLruciiun in a dislriul ulher 
Ilian chexr dxstxxct uf resxdemrei fm pupi1 s—enr ul led xn a schoul
uperated under— secticn.23■ or— 25di— err— fm— thuse uupils111 who.were enrcrlied
and— in— regular dar ly alt endanue and remain enrol led— anet rn regular 
dax ±y— allendance in lliy district— oilier— than iliyir— di s'frxcl'" of r-ebidence 
befur y-Apr.i~l.— 198i~.

(7) "Pupil membership count day" of a district or intermediate 
district means:

(a) The firsl FOURTH Friday in OcLuber SEPTEMBER each school year.

13
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(b) For a district or intermediate district maintaining school 
during the entire school year, the following days:

(i) Fourth Friday in July.
(ii) Fourth Friday in October.
(iii) Fourth Friday in January.
(iv) Fourth Friday in April.
(8 ) 'Rule" means a rule promulgated pursuant to the administrative 

procedures act of 1969, Act No. 306 of the Public Acts of 1969, as 
amended, being sections 24.201 to 24.328 of the Michigan Compiled Laws.

(9) "The school code of 1976" means Act No. 451 of the Public Acts 
of 1976, as amended, being sections 380.1 to 380.1852 of the Michigan 
Compiled Laws.

(10) "School fiscal year" means a fiscal year which commences July
1 and continues through June 30.

(11) "State board" means the state board of education.
(12) "Supplemental count day" means the day on which the 

supplemental pupil count is conducted under section 6a.
(13) "Tuition pupil" means a pupil of school age attending school 

in a district other than the pupil's district of residence. Tuition

14

pupil does not include a pupil who is a special education pupil.i— a
pup 11 served by d cuopeidLivy eduCdLj-uii yioyidriT; d yuyil .seived by d

vocaLi u n c i i  s u u L d L i u u  y i . u y j . d i u  b u y y u i - L t d u  jjy d  iuj.j-j.ciyt; x e v i e u  u v e i  d i i  diyd

iaigei Llidii a" single school dr^LricL ui1 by d l l  d i e d vUCdLXUXid - l -  L eL i i i i l L d :

fcJUUUd.LJ.Uil y j . u y j . c u u  e b  Ld.iJl ibl ifc!U p U i b U d i l L  LU

cud« -of "1 9 ,7 6 t  or.d  yuyil •ourvyd~bv an x n t :

sec L ion 
eritiydidL

D5U U l  

e  J j . i L

Lilt;

rice
b d i u u l

b u i i U O l o  L'.

choree y i l u f 'progx'diit as described in foiatei— secLiun 91 "v A pupil's 
district of residence shall not require a high school tuition pupil, a:, 
provided under section 111, to attend another school district after the, 
pupil has been assigned to a school district.

(14) "State school aid fund" means the state school aid fund

03993  1 95



1 established in section 11 of article IX of the state constitution of
2 1963.
3 (15) "TAXABLE VALUE" MEANS THAT TERM AS DEFINED IN SECTION 211.27A
4 OF THE MICHIGAN COMPILED LAWS.

5 (1'5) (16) "Total state aid* or "total state school aid" means the
6 total combined amount of all funds due to a district, intermediate
7 district, or other entity under all of the provisions of this act.
8 Sec. 6a. EXCEPT AS OTHERWISE PROVIDED IN THIS ACT, in addition to
9 the pupil membership count day, there shall be a supplemental pupil
10 count of the number of full-time equated pupils in grades K-12 IN THE
11 DISTRICT OF RESIDENCE actually enrolled and in regular daily attendance
12 IN A PUBLIC SCHOOL on the second Friday in February or, for a district
13 that is not in session on that day, the immediately preceding day on
14 which the district is in session. For the purposes of this act, the day
15 on which the supplemental pupil count is conducted is the supplemental
16 count day. This- 'S'gcti'on.-does— nut apply— lo public suliaoi' academies .

15
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16 For Fiscal Year Ending
September 30, 1996

Sec. 11. (1) There is appropriated for the public schools of this 
state and certain other state purposes relating to education from the
state.suliuul 'aid fund ’established by— secLiun11 11 "o£ 'arLiul'e IX uf Lhe
sLaLe cuiiS'LxtuLiuu ul— 1:9 6'3— Lhe 'suiiroi- , 396.; 15-i, SOU"..00,— and 1 Eiom.Lhe
general £ und'-the -simr tt£ $"4~3 9 , 41'4 , 90~6 . 0fl~; for the fiscal year ending
September 30, 1995 1996, In arldit-run-— available.federal funds and
$139'7"500, 0'00".-Q"0 ■from Lhe reserve far heal tirbenefits'.are ayyruyiiaLed?
FROM THE FOLLOWING FUNDS:

APPROPRIATIONS SUMMARY:

GROSS APPROPRIATION .................................  $ 8,326,277,000

INTERDEPARTMENTAL GRANT REVENUES:

TOTAL INTERDEPARTMENTAL GRANTS .....................  0

ADJUSTED GROSS APPROPRIATION ........................ $ 8,326,277,000

FEDERAL REVENUES:

DED-OSERS, SPECIAL EDUCATION, STATE GRANTS . . . .  70,000,000

TOTAL FEDERAL ........................................  70,000,000

SPECIAL REVENUE FUNDS:

TOTAL LOCAL R E V E N U E S .................................  0

TOTAL PRIVATE R E V E N U E S ............................... 0

RESERVE FOR HEALTH BENEFITS ..........................  35,000,000

SCHOOL AID FUND ........................................  7,632,200,000

TOTAL RESTRICTED ...................................... 7,667,200,000

STATE GENERAL FUND/GENERAL PURPOSE ..............  $ 589,077,000

(2) The appropriations under this seuLiun ACT shall be allocated a: 
provided in this .act. If the maximum amount appropriated under this 
sect-ron ACT from the state school aid fund for a fiscal year exceeds
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the amount necessary to fully fund allocations under this act from the 
state school aid fund, that excess amount shall not be expended in that 
state fiscal year and shall not lapse to the general fund, but instead 
shall remain in" a separate accuuiiL in the state school aid fund to be 
used to augment funding under this act in a succeeding fiscal year in 
which the maximum amount appropriated under this section is not 
sufficient to fully fund allocations under this act from the state 
school aid fund.

-f3i— In ddJiLiun Lu" Llie11 ayyxuyx idtiuns undex— gntosect ion— M")-— tor— t±re
libCdl "yeax— ending .September— 3D-,— l f & 5 — t h e m  ra dppxopxidLed from.-the
yyiiex'dl— fund— to Lhe strafe brfiuul did fund Lhe dinuunC liecessaxy to
xeiniburse the1 stdLyschool" a± d~ f und— fx ic— Llie11 lubb i n 1 btate-.•srjliuul " aid
-fund— xyvynuy fx rx 19,,,9'4“"95 r'esrriLmy fiuiu A c L  Won. 3 erf the Publi<- AuLa cf
±9~94~— db deLex-nrined’-by— Lhe depdi'Liuent" of .~manayanent"and budget:— The
ey Lui'idLeQ aiuuunt of Lhe dypriDpx iaLrun ontter Lino subaecLion t s  

$228, 500, 000 . 06-.

Sec. 13. Except as otherwise provided in this act, the 
apportionments and limitations of the apportionments made under this 
act shall be made on the membership and number of teachers and other 
professionals approved by the superintendent of public instruction
employed as of the pupil membership count day of each year, un Lhe.LUbt
of pupil LraiTS'p'uxtatio’a £ux— Lhe yieuediny bchuul yedx, and on the 
TAXABLE VALUE stdte"equdlrz êd vdludLxtin and the operating millage of 
each district for the calendar year. Apportionments shall be made under 
this act for teachers and other personnel approved by the 
superintendent of public instruction in special education programs and 
services initiated after the pupil membership count day pursuant to 
section 53. In addition, a district maintaining school during the 
entire year, as provided in section 1561 of the school code of 1976, 
being section 380.1561 of the Michigan Compiled Laws, shall count

17
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memberships and teachers pursuant to rules promulgated by the state 

board.

Sec. 15. (1) If a district or intermediate district fails to 
receive its proper apportionment, the department, upon satisfactory 
proof that the district or intermediate district was entitled justly, 
shall apportion the deficiency in the next apportionment. Subject to 
subsections (2) and (3), if a district or intermediate district has 
received more than-its proper apportionment, the department, upon 
satisfactory proof, shall deduct the excess in the next apportionment, 
except that a deduction due to an adjustment in the equalized valuation 
TAXABLE VALUE of a district or intermediate district shall be made in 
the apportionment for the fiscal year following the fiscal year in 
which the valuation is finalized. Notwithstanding any other provision 
in this act, state aid overpayments to a district, other than 
overpayments in payments for special education or special education 
transportation, may be recovered from any payment made under this act 
other than a special education or special education transportation 
payment. State aid overpayments made in special education or special 
education transportation payments may be recovered from subsequent 
special education or special education transportation payments.

(2) If the result of an audit conducted by or for the department 
affects the current fiscal year membership, affected payments shall be
adjusted in the current fiscal year. Bey i lining— i n .19 9 4 J 9 5 ,— a A
deduction due to an adjustment made as a result of an audit conducted 
by or for the department OR OTHER INFORMATION OBTAINED BY THE 
DEPARTMENT FROM RELIABLE SOURCES shall be deducted from the district's 
apportionments within the next fiscal year after the fiscal year in 
which the adjustment is finalized. At the request of the district and 
upon the district presenting evidence satisfactory to the department of 
the hardship, the department may grant up to an additional 2 years for

18
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the adjustment if the district would otherwise experience a significant 
hardship.

(3) If, because of the receipt of new or updated data, the 
department determines during a fiscal year that the amount paid to a 
district or intermediate district under this act for a prior fiscal 
year was incorrect under the law in effect for that year, the 
department may make the appropriate deduction or payment in the 
district's or intermediate district's allocation for the fiscal year in 
which the determination is made. The deduction or payment shall be 
calculated according to the law in effect in the fiscal year in which 
the improper amount was paid.

(4) Expenditures made by the department under this act that are 
caused by the write-off of prior year accruals may be funded by revenue 
from the write-off of prior year accruals.

Sec. 16. NoLwiLlist'andiiig '"Lire dllowdncbi for."pupils aLteirdiny • suhou±
in a "disLrl'ct — fn z — LuiLiun a i— LransyoTfaLiun,— o r - boLh,— a A district 
shall not receive a greater allowance than the actual amounts paid by 
the district. If a district receives in an apportionment more than was 
paid, the excess shall be deducted from the district's next 
apportionment.

Sec. 17b. (1) Not later than October 20, November 20, December 20, 
January 20, February 20, March 20, April 20, May 20, and June 20, the 
department shall prepare a statement of the amount to be distributed 
under this act in the installment to the districts and intermediate 
districts and deliver the statement to the state treasurer, and the 
state treasurer shall pay the installments on each of those dates or on 
the next business day following each of those dates. Except as 
otherwise provided in this act, the portion of the district's or 
intermediate district's state fiscal year entitlement to be included in 
each installment shall be 1/9. However, the payments due to a district 
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in 1994""95 1995-96 on April 20, May 20, and June 20 pursuant to this 
section each shall be reduced by an amount equal to 1/3 of the 
district's total additional payments in 3r~9~93-'94 1994-95 under section 
20C . H a  (6 ) , and the ydyitlfcfiiLS -dug'tTj an ±n tunned rate district, "in
1994""95 un Ayrrl— ^ Q ;— May.— and June 20' 'pai suant "Lo •fills-1 ■•sei'L'Ion '̂ duli
shall be ieduced by an arnurrrrt equal tro 1 A3 of1.the irit'exmedlate
d-Lbti iul ' b LoLdl add j. 11 oira 1 payment s m  i993_94 under seffron 1 la f-?") ■

(2) The state treasurer shall make payment under this section by 
drawing a warrant in favor of the treasurer of each district or 
intermediate district for the amount payable to the district or 
intermediate district according to the statement and delivering the 
warrant to the treasurer of each district or intermediate district, or 
if the state treasurer receives a written request by the treasurer of 
the district or intermediate district specifying an account, by 
electronic funds transfer to that account of the amount payable to the 
district or intermediate district according to the statement. The 
department may make adjustments in payments made under this section 
through additional payments when changes in law or errors in 
computation cause the regularly scheduled payment to be less than the 
amount to which the district or intermediate district is entitled 
pursuant to this act.

(3) Except as otherwise specified in this act, grant payments under 
this act shall be paid according to subsection (1).

(4) Upon the written request of a district or intermediate district
uperafiny— cinder— an-approved".deficit leductiun y 1 an under— sect run 102
and the submission of proof satisfactory to the department of a need of 
a temporary and nonrecurring nature, the superintendent, with the 
written concurrence of the state treasurer and the director of 
management and budget, may authorize an advance release of funds due a 
district or intermediate district under this act. Such an advance shall

20
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not cause funds to be paid to a district or intermediate district more 
than 30 days earlier than the established payment date for those funds.

Sec. 18. (1) Except as provided in another section of this act, 
each district or other entity shall apply the money received by the 
district or entity under this act to salaries AND OTHER COMPENSATION of 
teachers and other employees, tuition, transportation, lighting, 
heating, ventilation, water service, the purchase of textbooks which 
are designated by the board to be used in the schools under the board's 
charge, other supplies, and any other school operating expenditures 
defined in section 7. An amount equal to not more than 5% of the total 
amount received by a district under article 2 OR INTERMEDIATE DISTRICT 
UNDER ARTICLE 8 may be transferred by the board to either the building 
and site fund or to the debt retirement fund for debt service. The 
money shall not be applied or taken for a purpose other than as 
provided in this section. The department shall determine the 
reasonableness of expenditures and may withhold from a recipient of 
funds under this act the apportionment otherwise due for the fiscal 
year following the discovery by the department of a violation by the 
recipient.

(2) For the purpose of determining the reasonableness of 
expenditures and whether a violation of this act has occurred, the 
department shall require that each district AND INTERMEDIATE DISTRICT 
have an audit of the district's OR INTERMEDIATE DISTRICT'S financial 
and pupil accounting records conducted at least annually at the expense 
of the district OR INTERMEDIATE DISTRICT, AS APPROPRIATE, by a 
certified public accountant or by the intermediate district 
superintendent, as may be required by the department, or in the case of 
a district of the first class by a certified public accountant, the 
intermediate superintendent, or the auditor general of the city. The 
financial and pupil accounting records audits shall be accompanied by
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the district's or intermediate district's annual financial audit AND 
COPIES OF ASSURANCE FORMS PREVIOUSLY FILED WITH THE DEPARTMENT PURSUANT 
TO SECTIONS 31A, 95 AND 99, which shall include an analysis of the 
financial and pupil accounting data used as the basis for distribution 
of state school aid. The audits and management letters are subject to 
requirements established in the auditing and accounting manuals 
approved and published by the department. Except- as otherwi-se-pTCVTded
i n 11 t lr i~ 5 ~'ii,s u fa g e ic t ~zrrrr;— a r c o p y —erf—L h e1..r  ep ci r  tr ~ o f  e a c h —a  u d i t —s h a l l  b e —f i l e d ,

as11 -required by— flie—department:,— not- tatei than 120 days after the end uf
each- sctioul fiscal-/ear.-and A DISTRICT SHALL FILE THE AUDIT REPORTS
WITH THE INTERMEDIATE DISTRICT NOT LATER THAN 12 0 DAYS AFTER THE END 0? 
EACH SCHOOL YEAR. AN INTERMEDIATE DISTRICT SHALL FORWARD THE AUDIT 
REPORTS FOR ITS CONSTITUENT DISTRICTS AND THE AUDIT REPORT FOR THE 
INTERMEDIATE DISTRICT TO THE DEPARTMENT BY NOVEMBER 15 OF EACH YEAR.
THE AUDIT REPORTS shall be available to the public in compliance with 
the freedom of information act, Act No. 442 of the Public Acts of 1976, 
as amended, being sections 15.231 to 15.246 of the Michigan Compiled 
Laws. The report of the final audit of a district's supplemental pupil 
count under section 6a shall be filed, as required by the department, 
not later than 120 days after the beginning— of— the next— state— frscai 
END OF EACH SCHOOL year. Not later than December 1 of each year, the 
department shall notify the department of management and budget and the 
legislative appropriations subcommittees responsible for review of the 
school aid budget of districts AND INTERMEDIATE DISTRICTS that have not 
filed an audit required under this section for the school year ending 
in the immediately preceding fiscal year.

(3) Each district and intermediate district shall file with the 
department an annual comprehensive financial report TO BE KNOWN AS FORM 
B on a form and in the manner prescribed by the department. A district 
shall file the FORM B report with the intermediate district not later

22
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than 120 days after the end of each school year. An intermediate 
district shall forward the FORM B reports for its constituent districts 
and the FORM B report for the intermediate district to the department 
by November 15 of each year.

(4) If a district that is a public school academy purchases 
property using money received under this act, the public school academy 
shall retain ownership of the property unless the public school academy 
sells the property at fair market value.

(5) If a district or intermediate district does not comply with 
subsection (2) or (3), the department shall withhold ALL STATE AID 
BEGINNING WITH THE NEXT PAYMENT of Lhe" 'funds due to the district or 
intermediate district under this act until the district or intermediate 
district complies with subsections (2) and (3). If the district or 
intermediate district does not comply with subsections (2) and (3) by 
the end of the fiscal year, the district or intermediate district 
forfeits the amount withheld.

Sec. 19. (1) A district shall comply with the requirements of 
sections 1204a, 1277, 1278, and 1280 of the school code of 1976, being 
sections 380.1204a, 380.1277, 380.1278, and 380.1280 of the Michigan 
Compiled Laws, commonly referred to as "public act 25 of 1990." in 
developing the annual educaLiuii report desci ibeQ m  secLiun i204a erf 
tire school code erf 1976 , a— district s'lia’ii use data d'is,a,ggx_egat_ed by 
g 'e n d e jr r

(2) Each district and intermediate district shall provide to the 
department, in a form and manner prescribed by the department, 
information necessary for the development of an annual progress report 
on the implementation of sections 1204a, 1277, 1278, and 1280 of the 
school code of 1976, commonly referred to as "public act 25 of 1990," 
and on the achievement of national education goals.
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(3) If a district or intermediate district fails to meet the 
requirements of subsection (2) and sections 1204a, 1277, and 1278 of 
the school code of 1976, the department shall withhold 5% of the total 
funds for which the district or intermediate district qualifies under 
this act until the district or intermediate district complies with all 
of those sections. If the district or intermediate district does not 
comply with all of those sections by the end of the fiscal year, the 
department shall place the amount withheld in an escrow account until 
the district or intermediate district complies with all of those 

sections.

(4) If a school in a district is not accredited under -section 1280 
of the school code of 1976 or is not making satisfactory progress 
toward meeting the standards for that accreditation, the department 
shall withhold 5% of the total funds for which the district qualifies 
under this act that are attributable to pupils attending that school. 
The department shall place the amount withheld from a district under 
this subsection in an escrow account and shall not release the funds to 
the district until the district submits to the department a plan for 
achieving accreditation for each of the district's schools that are not 
accredited under section 1280 of the school code of 1976 or are not 
making satisfactory progress toward meeting the standards for that 
accreditation.

Sec. 20. (1) Except as othgrwi~S'e~pruvided'.in clii's-—aul,— fFrom the
appropriation in section 11 there is allocated for 1994^95 1995-96 an 
amount not to exceed $7,245,000, 000": &0 $7,588,400,000.00 to guarantee 
each district a foundation allowance per membership pupil and to make 
payments under this section to public school academies. The amount of 
each district's foundation allowance shall be calculated as provided in
this section. -— using.a1" bdsiu -foundation1 dilo^aiiue fux— 1994j95— in the
amount1 uf • $"5~, 000 . OOr If the maximum amount allocated under this section
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is not sufficient to fully fund payments under this section, the amount 
of each district's foundation allowance and the dollar amount 
prescribed in subsection ■( £0) (7) shall be prorated as necessary. This 
proration shall be made by reducing by an equal percentage each 
district's foundation allowance, the $6,500.00 figure, AS ADJUSTED, 
PURSUANT TO THE INDEX UNDER SUBSECTION (2), in subsection -f61-{4), and 
the $5,500.00 figure, AS ADJUSTED PURSUANT TO THE INDEX UNDER SECTION 
(2 ), in subsection i i©t {7}.

(2) For 1995-96 and each succeeding fiscal year, the basic 
foundation allowance shall be determined by multiplying the amount of 
the basic foundation allowance for the immediately preceding state 
fiscal year by the final index calculated under this subsection. This 
result is the amount of the basic foundation allowance per membership 
pupil for the current state fiscal year. The final index to be used 
shall be determined as follows:

(a) The numerator of the fraction to be used in calculating the 
index is the total state school aid fund revenue for the current state 
fiscal year, adjusted for any change in the rate or base of a tax the 
proceeds of which are deposited in that fund.

(b) The denominator of the fraction to be used in calculating the 
index is the total state school aid fund revenue for the immediately 
preceding state fiscal year, adjusted for any change in the rate or 
base of a tax the proceeds of which are deposited in that fund.

(c) The resulting revenue adjustment factor derived under 
subdivisions (a) and (b) shall then be adjusted by a pupil membership 
adjustment factor. The pupil membership adjustment factor shall be 
computed by dividing the membership of DISTRICTS AND PUBLIC SCHOOL 
ACADEMIES for the school year ending in the immediately preceding state 
fiscal year by the membership OF DISTRICTS AND PUBLIC SCHOOL ACADEMIES 
for the school year ending in the current state fiscal year. This pupil

25
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adjustment factor shall be multiplied by the fraction derived under 
subdivisions (a) and (b) to determine the final index.

(D) FOR 1995-96, THE BASIC FOUNDATION ALLOWANCE IS $5,166.00, AS 
ADJUSTED BY A REVENUE ESTIMATING CONFERENCE, OR IF A REVENUE ESTIMATING 
CONFERENCE FAILS TO REACH A CONSENSUS ON THE ESTIMATE OF THE INDEX, AN 
ESTIMATE CERTIFIED BY THE STATE TREASURER.

( 3 ) fixeept as otliex'w rse pro v ideu m  tin s sect ±uu , £ui Lhe ■ t919~4 - S'S'
state1 Irsca 1~~yejr,— tlie 'ajnumit.a £— a .distr~i~cf*~s— OoundaL ion-adlowdnce
sildi 1 fee i_dl<_ uldL 'UU S'S lul luwi ;

----- far)— f r j z — a~.disrricL— that" had" "combined 1 state.and "local11 revenue yex
ntembex ship pnpxi m  t ire 19 93-94 state £ i" s c a  I y eai of l e a s  than
$4 ,200. &&■;— the11 -di'strict^s-toundatian a 11owance £ o x— L 9 9 t" “'9"5— is.$4 , 200 . 00
OT 3TT cullUUiiL equal tO LUfc! S'UiU of tlie dXStT lCt'S combined stale; dlld 
local r e v e n t r e  pex menuuex ship yupi i m  the 1993 -■ 94 stats U a t a l  y eai 
plus $250.00, wludibvm IS y l  ealei .

fb) Fui. a dxstx xut LildL iidLi combined sLaLe and iucal revenue yex 
membersiiip~~pupit — in ■ the— 1993 - 94— state— rrseai ^eax— of— an— iea-st— $"47 200 ."00
b u t 1 less" than.$'6 ; 500 .||00~— Lhe district ‘ s~~rounddt ion dilowante £ui
1994”95 rs trie sum of the Jxsii xut' a ctirdrr "STclL’"E*"T'131iCI luudi " i."̂v 
pex" 1 membership"-pupil— in—the— i"993’■•94— sLate— ixs'cal year 1 pi-trs— ["$25 0 . 00— - 
t$90'. 00 Limes the ratiu cai-cciiated bp suL'Lxactmy $4,200.00 from the
dirst rxct *3.comb xned state ana 1 oca 1 revenue per niembei shxp prupiri m  Liiy
1993“94 sLaLe Iiscdl vedi and drvrdmrg LlidL di£"£ei"ence by 2,300)].

----- rd— F*tn— a-di1 strict— cirat111 had.cumbliigd—stat 'e111" arid 1 ui-ciT ZTHXTBTTtJE TJWT

membership11 pupil1 in Llie.19 9r ■ 9 4.staLe l-i'stai'-ygax— u £ $ 6 - "5 0 0 : 00 ox-1 mo re -/
the Qistr xi_L ' a £uunddL iun atiowance fox 1994-95 rs the sum o£' the 
disLx let‘"s combined state and local revenue per meiiibei s'luy pupxi m
1993-94 -p-i-as-.$100.00.

----- Hi— Par— 1994-95 ,— that""port itt 11 uf a district *'s— roundat ion ai'i^wdii'jb
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Llidt "exceeds $5; GOD". 00™1x1s cuns-rdered 1 L u .be 1 a" ,*,iistipyi_erneiTtai..'atiawantre'^*
Fui 1995^96 and""yucceedixiy .state U s u a l ...year's;.. Lhcrt" purtrxun u"f a
U.-LbLi.XUU b LUUilUdL XU11 d i  XUWdllUe LildL tJAUUUUb Liiti  b Hill UL u  / 0 00 .0 0" p’i us
Ll i e  Uulldl cuuuuiiL U£ d l l  a d  j ui> LiueuiL a iiEdde b i l l C S  i9’94"lw9,S ’TIT""Lilt basic
L U U l lU dL lU i l  dXXUWclllUtJ jJ U ib U d l i L  LU Lilcf XUUeX UHUeX b U U b c U  L -Lull ( 2 )  i S

u u u b x u e x e u  l u  Dt; a  suyyx e u i t m L a x  a x x u w a i i u e  . r u i  a  u i b L i  

STibsectrxurr'f .tc) , -the-..d i  s’trrrct* * s 'b'unp>emeuLa 1 a~±iowanc-e
X UL 

“ TTtT

descx ibed in

Hxcseti $ t~■ D"0 0”.O'Ot

■fJr f  (3) Beginning in the 1995-96 state fiscal year, except as 
otherwise provided in this section, the amount of a district's 
foundation allowance shall be calculated as follows, using in all 
calculations the total amount of the district's foundation allowance as 
calculated before any proration:

(a) For a district that in the immediately preceding state fiscal 
year had a foundation allowance at least equal to the sum of $4,200.00 
plus the total dollar amount of all adjustments made from 1994-95 to 
the immediately preceding state fiscal year in the lowest foundation 
allowance among all districts pursuant to the index under subsection
(2 ), but thaf .did "not "qualify— f-ur "a."supplemental aldrowance-.described "in

s n t o s s n r - iu n  "(41 LESS THAN THE BASIC FOUNDATION ALLOWANCE in the 
immediately preceding state fiscal year, the district shall receive a 
foundation allowance in an amount equal to the sum of the district's 
foundation allowance for the immediately preceding state fiscal year 
plus the difference between twice the dollar amount of the adjustment 
from the immediately preceding state fiscal year to the current state 
fiscal year made in the basic foundation allowance pursuant to the 
index under subsection (2 ) and [(the dollar amount of the adjustment 
from the immediately preceding state fiscal year to the current state 
fiscal year made in the basic foundation allowance pursuant to the 
index under subsection (2) minus $50.00) times (the difference between
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the district's foundation allowance for the immediately preceding state 
fiscal year and the sum of $4,200.00 plus the total dollar amount of 
all adjustments made from 1994-95 to the immediately preceding state 
fiscal year in the lowest foundation allowance among all districts 
pursuant to the index under subsection (2 )) divided by the difference 
between the basic foundation allowance for the current state fiscal 
year and the sum of $4,200.00 plus the total dollar amount of all 
adjustments made from 1994-95 to the immediately preceding state fiscal 
year in the lowest foundation allowance among all districts pursuant to 
the index under subsection (2)]. However, the foundation allowance for 
a district that d±n~ nut qua 11 r?— for— a" supplemental allowance describwi
in subsection".(-4)- HAD LESS THAN THE BASIC FOUNDATION ALLOWANCE in the
immediately preceding state fiscal year shall not exceed the basic

28

foundation allowance for trtatr THE CURRENT state fiscal year.

("It)1 Fur cT dislrriuL. that .in Lliy inunedi a Lely yxeuBdiny sLalc! IXSTdi
y ecu liad a £uu.udaL-lun allowance u£ Llidii Llit; £>luU u£ , ̂ *00 .00 y  1 us
Lhe-tuLal"1 dul-iar -aimjunt "o£ ail adj u&LnLeiiLb’ made binue 19^4*-,95 ill 'Llie
JJdbil XUUllLiaLXUli ailUWdllLtf JJUXbUailL LU L l i e  XllLieX UilUeX o LLiJb e u  t l U I i  \ £ ) ,

aiiLI Li idL midlllibU LUI a  b U.]JjJ l c l i l c l l l d l  d l i U W d i l L t i  U t l b L L l i J t U  Xll b UUbeUL XL;

^ 4 /  x i i  L l i e  x i iu u t f u x d L ex y  y x e u e u x u y  o L a L e  x x b u a x  y « d i  , L i i e  u x b L x x u L  b i i a x i

reusivs a1 fourrdat-ioii ai'iowanue in an cuiiuuuL equdl Lo Llie sunt u£ Llie
UXbLXXUL b LUullUaL XU11 aiiUwaiiLti 1U1 Llie XUUlltSUXdLexy pieLCuiuy b L a L e

£ j.bLdi yeai. plu.^ Llie dulldx alUOunL u£ Lilts eld j U£> LikldiL £i-uni Llie
XiiuueuxaLexy yxeueuxny bLaLe xxbuax yeax lu Lne uuxxeiiL biaic u ^ c t x
year .made in Llie basic— Eoundation-arlc/wdiiue" pursuant L o .Lire index undtii
s> ub s's ct i on {2 ) .

i- c f  (B) For a district that had combined state and local revenue 
per membership pupil in the 1994-95 state fiscal year of ^6t5‘00t00 ur 
more AT LEAST THE BASIC FOUNDATION ALLOWANCE, the district shall 
receive a foundation allowance in an amount equal to the sum of the

03993 ’  95



3
4
5

6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
29
30

district's foundation allowance for the immediately preceding state 
fiscal year plus the dollar amount of the adjustment from the 
immediately preceding state fiscal year to the current state fiscal 
year in the basic foundation allowance pursuant to the index under 
subsection (2 ).

~ t& t (4) Sub j eel— to s u b b e d  iun— t to TO ensure that a district 
receives the district's foundation allowance, there is allocated to 
each district a state portion of the district's foundation allowance in 
an amount calculated under this subsection. The state portion of a 
district's foundation allowance is an amount equal to the district's 
foundation allowance or $6,500.00, whichever is less, minus the 
difference between the product of the state equalised valuation TAXABLE 
VALUE per membership pupil of all property in the district that is not 
a homestead or qualified agricultural property times the lesser of 18 
mills or the number of mills of school operating taxes levied by the 
district in 1993-94 AND MINUS THE PORTION OF SCHOOL OPERATING TAXES 
LEVIED ON PROPERTY GRANTED AN EXEMPTION UNDER SECTION 7CC(14) OF THE 
GENERAL PROPERTY TAX ACT, ACT NO. 206 OF THE PUBLIC ACTS OF 1893, BEING 
SECTION 211.7 C C (14) OF THE MICHIGAN COMPILED LAWS, IN EXCESS OF THE 
SCHOOL OPERATING TAXES THAT WOULD HAVE BEEN LEVIED ON THE PROPERTY HAD 
IT BEEN GRANTED A 1994 EXEMPTION UNDER SECTION 7CC(1) OF THE GENERAL 
PROPERTY TAX ACT, and the quotient of the ad valorem property tax 
revenue of the district captured under Act No. 197 of the Public Acts 
of 1975, being sections 125.1651 to 125.1681 of the Michigan Compiled 
Laws, the tax increment finance authority act, Act No. 450 of the 
Public Acts of 1980, being sections 125.1801 to 125.1830 of the 
Michigan Compiled Laws, or the local development financing act, Act No. 
281 of the Public Acts of 1986, being sections 125.2151 to 125.2174 of 
the Michigan Compiled Laws, divided by the district's membership. For a 
district that has a millage reduction required under section 31 of

29
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article IX of the state constitution of 1963, the state portion of the 
district's foundation allowance shall be calculated as if that 
reduction did not occur. FOR 1995-96 AND EACH SUCCEEDING FISCAL YEAR, 
THE $6,500.00 AMOUNT PRESCRIBED IN THIS SUBSECTION SHALL BE ADJUSTED BY 

AN AMOUNT EQUAL TO THE DOLLAR AMOUNT OF THE ADJUSTMENT FROM THE 
IMMEDIATELY PRECEDING STATE FISCAL YEAR TO THE CURRENT STATE FISCAL 
YEAR IN THE BASIC FOUNDATION ALLOWANCE PURSUANT TO THE INDEX UNDER 
SUBSECTION (2).

■fn-- Beginning— in 199 5-9-6,— if a -district"*̂  "combined bLaLe ancML'ucdr
lev eiiug1 per.member ship "pupil— is greater— llian twice— Lhe' basic— f oundaliurr

30

■allowance ror'-Ll're current "State fiscal year, as adjusted" under
bUJJsecL iun U/ , die paymei.iL uj. cue scace yun-iun ui cntj u i b n m .  s
fuundaL iun aliuwdiiC'e, as1.calculated under subsecliun (0) , sliall be
reduced by 1/2 uf 'tire dollar1 amounL by-which the raliu uf Lhe
dxi.li. xi_ L a 'foundation allowance Lu Llie basic foundalion allowance
fiscal year cALccda llidl acLiLib iaLiu ill Llie 1994 — 9^ fxs^al year .

■f& t (5) (A) The indices to be computed under this section for each 
state fiscal year shall be a topic of each revenue estimating 
conference conducted under section 367b of the management and budget 
act, Act No. 431 of the Public Acts of 1984, being section 18.1367b of 
the Michigan Compiled Laws. If a revenue estimating conference fails to 
reach a consensus on the estimate of an index, the state treasurer 
shall compute an estimated index and certify it to the director of the 
department of management and budget and the superintendent of public 
instruction.

(B) THE INDEX ESTIMATED AT THE LAST REVENUE ESTIMATING CONFERENCE 
HELD PRIOR TO JUNE 30 OF EACH FISCAL YEAR, OR CALCULATED BY THE STATE 
TREASURER IF THE REVENUE ESTIMATING CONFERENCE FAILS TO REACH A 
CONSENSUS ON THE ESTIMATE OF AN INDEX, SHALL BE THE INDEX FOR THE 
CURRENT FISCAL YEAR. The state treasurer also shall compute a final
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1 index for each fiscal year, based upon available data, and certify the
2 final index to the director of the department of management and budget
3 and the superintendent of public instruction not later than 12 0 days
4 following the end of that fiscal year. T f Lhe final certified imJgx"~£crr
5 a fiscal year differs— from111 Llie esLinidLed index used "in1 Llie ddupLrun —of
6 Llie bLaLe1111 budgeL ftr— Lhe Iis'cal""year1’and' used duriny Llie fiscal year1 as
7 Lhe basis— for-mafcrrrg— payments- nndez— Lhis1 acL,— Lhe depax LmenL .shall make
8 any necessa ry paymenL "adjusLmenLs— Lt~Tefi.eeL— the— final ceiLified index.
9 THE FINAL CERTIFIED INDEX SHALL BE THE INDEX USED FOR DETERMINING THE
10 BASIC FOUNDATION ALLOWANCE FOR THE PRIOR FISCAL YEAR IN THE CALCULATION
11 OF INDICES FOR THE SUCCEEDING FISCAL YEAR.

12 (6 ) Except" as uLlierwlse provided1 in Llils— subsecliun,— tor— a
13 pup-rl— in membership in" a disLricL uther— than Llie.-pup'ri-* s district11 of
14 residence1; the THE allocation under this section shall be based on the
15 lesser" o£.t he-" f oundation allowance of the district of residence.—or— the
16 Eounda't run ai lawance of Llie di sir ret erf emrcrrtmentrr

17 (.3rQ') (7) (A) Subject to subsection (±1 )■ (8 ) , for pupils in membership
13 in a public school academy rrr— in membership in air insLrucLiunal program
19 uperated by— a .publ’it — uni vet siLy— under— secLiun" 23— that— rs— funded' under
20 Lhis "acL as a disLricL, there is allocated under this section for
21 1994-90 1995-96 to the authorizing body that is the fiscal agent for a
22 public school academy for forwarding to the public school academy, trr
23 tro— Lhe buard uf— Lhe public— university— operating— Lhe irrsirucliunal
24 progr'amv an amount per membership pupil in the public school academy txr
25 insLrucLional pruyram equal to the sum of the local school operating
26 revenue per membership pupil for the district in which the public
27 school academy ur insLrucL'lunal pruyram is located and the state
28 portion of that district's foundation allowance, or $5,500.00,
29 whichever is less. For 1995-96 and each succeeding fiscal year, the
30 $5,500.00 amount prescribed in this subsection shall be adjusted by an
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amount equal to the dollar amount of the adjustment from the 
immediately preceding state fiscal year to the current state fiscal 
year in the basic foundation allowance pursuant to the index under 
subsection (2)~— ab deLermined by— Lhe1 'department — ireabury .

(B) NOTWITHSTANDING SECTION 101(2), FOR A PUBLIC SCHOOL ACADEMY 
THAT BEGINS OPERATIONS IN 1995-96 AFTER THE PUPIL MEMBERSHIP COUNT DAY, 
THE AMOUNT PER MEMBERSHIP PUPIL CALCULATED IN SUBSECTION (A) SHALL BE 
ADJUSTED BY MULTIPLYING THE AMOUNT PER MEMBERSHIP PUPIL CALCULATED IN 
SUBSECTION (A) BY THE NUMBER OF HOURS OF PUPIL INSTRUCTION PROVIDED BY 
THE PUBLIC SCHOOL ACADEMY AFTER IT BEGINS OPERATIONS, AS DETERMINED BY 
THE DEPARTMENT, DIVIDED BY 990. THE RESULT OF THIS CALCULATION SHALL 
NOT EXCEED THE AMOUNT PER MEMBERSHIP PUPIL CALCULATED IN SUBSECTION 

(A) .

(8 ) If more than 25% of the pupils residing within a district 
are in membership in a public school academy located in the district, 
then the amount per membership pupil allocated under this section to 
the authorizing body that is the fiscal agent for a public school 
academy located in the district for forwarding to the public school 
academy shall be reduced by an amount equal to the local school 
operating revenue per membership pupil in the school fiscal year ending 
in the current state fiscal year, calculated as if the resident pupils 
in membership in a public school academy located in the district were 
in membership in the district. In order to receive state school aid 
under this act, a district described in this subsection shall pay to 
the authorizing body that is the fiscal agent for a public school 
academy located in the district for forwarding to the public school 
academy an amount equal to that local school operating revenue per 
membership pupil for each resident pupil in membership in the public 
school academy, as determined by the department.

•f 3r21~ (9 ) IE1 a1.JistxiuL had-.c ombined sLaLe.ancr.local revenue per

32
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membership pupil "in Lhe 195H-9"5~ sLaLe U s u a l  yeai u£ mure llian
$6,500. 00"— Llie dist rict-1 may reduc e .trh e .number of"'mil'i"5" 'from whiuir'a:
liumeslead and qualified agr"i'cult.uial propexLy are exempt and levy
suliuul utjeiaLiny— Laxes’ on a huinegLead and qcralifl'e d .'agrrculLural
piuyexty.as pro vided iiT'-secLiun" 1211 u£' 1 Llie 'school code uf 1976,— being
seuLiun 3'80vl211 o£~~t'hH"'Wicl'iiyaxr Compile'd Laws.— Howe vet,— i£ Lhe IF A 
district does not receive a payment under subsection f 1'3 f  (10) and, if 
the number of mills a district described in this subsection may levy on 
a homestead and qualified agricultural property AS PROVIDED IN SECTION 
1211(1) OF THE SCHOOL CODE OF 1976, BEING SECTION 380.1211(1) OF THE 
MICHIGAN COMPILED LAWS, PLUS THE NUMBER OF MILLS A DISTRICT DESCRIBED 
IN THIS SUBSECTION MAY LEVY ON ALL PROPERTY AS PROVIDED IN SECTION 
1211(2) OF THE SCHOOL CODE OF 1976, BEING SECTION 380.1211(2) OF THE 
MICHIGAN COMPILED LAWS, is 0.5 mills or less, and if the district 
elects not to levy those mills, the district instead shall receive a 
separate supplemental payment under this subsection in an amount equal 
to the amount the district would have received had it levied those 
mills, as determined by the department of treasury. A district shall 
not receive a separate supplemental payment under this subsection for a 
fiscal year unless in the calendar year ending in the fiscal year the 
district levies 18 mills or the number of mills of school operating 
taxes levied by the district in 1993, whichever is less, on property 
that is not a homestead or qualified agricultural property.

(13-f (10) For a district that had combined state and local revenue 
per membership pupil in the 1993-94 state fiscal year of more than 
$6,500.00 and that had fewer than 350 pupils in membership, if the 
district elects not to reduce the number of mills from which a 
homestead and qualified agricultural property are exempt and not to 
levy school operating taxes on a homestead and qualified agricultural 
property as provided in section 1211(1) of the school code of 1976, AND

33
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NOT TO LEVY SCHOOL OPERATING TAXES ON ALL PROPERTY AS PROVIDED IN 
SECTION 1211(2) OF THE SCHOOL CODE OF 1976, there is allocated under 
this subsection for 1994-95 and each succeeding fiscal year a separate 
supplemental payment in an amount equal to the amount the district 
would have received per membership pupil had it levied school operating 
taxes on a homestead and qualified agricultural property at the rate 
authorized for the district under section 1211 of the school code of 
1976, AND HAD IT LEVIED SCHOOL OPERATING TAXES ON ALL PROPERTY AT THE 
RATE AUTHORIZED FOR THE DISTRICT UNDER SECTION 1211(2) OF THE SCHOOL 
CODE OF 1976, as determined by the department of treasury. A district 
shall not receive a separate supplemental payment under this subsection 
for a fiscal year unless in the calendar year ending in the fiscal year 
the district levies 18 mills or the number of mills of school operating 
taxes levied by the district in 1993, whichever is less, on property 
that is not a homestead or qualified agricultural property.

(14) (11) A district or public school academy may use any funds 
allocated under this section in conjunction with any federal funds for 
which the district or public school academy otherwise would be 
eligible.

(i~5")— The .l~gvjislaL.~u.re shall cuiilirme Lu work toward greater— eqaliy
among disiricls"'' fuundal±un al'lowaiices .

34

.. - f i f r )— For .t h e .purposes-.uf calculaliuy Lhe aiuuunl.a £ a drsLricl‘3
foundation alluwcuice Cui 1994 j 9 j under lliiS secliou, i£ a dxsLriul s
uuiiujiiieu bLdtc; diiu. iULdi revenue yei menujer biiijj jjuyii in Liit;
SLdLe LlSUdl y e c i i  w a s  y i . e a i . K i " Lllctll Liit! U i b L i i U L  b UUUUJi i i eU b L d i e  d i iU

local"revenue 'pei membership jjujJxl in Llie 1993-94 sLdLc Ii^tdl ycdl ,
Llie allLUUllL u£ Lhe diali. i l L a 
memberslriu uuuil in Llie- 1993“

combined "s i al e and lucai revenue 'per~
94 slate™fiscal year" sliall" be considered

Lu b e 11 "an111 amouiiL equal— to 1/2 uf— Lhe sum ~o~f— Llie districl's combined 
sLctLe-orid locair-re^enue11 per membership pupil— in Lhe— i"993"iH— state
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f j-biJdl y edi P±trs Hid JiaLi j.i_L ' a COIVlbxned SlaLe and lllUdl TEVHrnTS per 
memberbhiy yuyil in Lhe 1992-93" sLdLe EibLdl yedi .— In "order fu 
ualijulale 3 d-tolixijL ' s cornbrrrod sLaLe and bo'ca. 1 revenue per nreinbersiTTp 
yuyil iii Lhe ,_3r9,9,2"93 stale fiscal yeax,— 3± 1~ ~re f e r ence s— in s'ubseiliun 
(21) Lu " 1993-94" bliall be cnrrsTdered to read ^1992-93" and all 
i.c£ciciiucs xn SubdeoLjluii (21) to an AugusL yaymenL fox a yax Lxculax- 
yeax shall be conbidexed Lo be Lhe A'tigusl yaymenL— frrr— Lhe immediately 
yrecediiTg" -year -but— Lhe de£iniLiuiT" o£ membexblrip-f o~be~~used''"i'5— tiro 
definition erf memberslixy in effeel— Jroi— 1993-94— cruder— section— (rr

(17) (12) For a district that is formed or reconfigured after June 
1, 1994 by consolidation of 2 or more districts or by annexation, the 
resulting district's foundation allowance under this section beginning 
after the effective date of the consolidation or annexation shall be 
the average of the foundation allowances of each of the original or 
affected districts, calculated as provided in this section, weighted as 
to the percentage of pupils in total membership in the resulting 
district who reside in the geographic area of each of the original 
districts. If an affected district's foundation allowance is less than 
the basic foundation allowance, as adjusted under subsection (2 ), the 
amount of that district's foundation allowance shall be considered for 
the purpose of calculations under this subsection to be equal to the 
amount of the basic foundation allowance.

(2"6t (13) All fractions used in making calculations under this 
section shall be rounded to the fourth decimal place and the dollar 
amount of an increase in a foundation allowance shall be rounded to the 
nearest whole dollar.

(21) (14) As used in this section:

(a) “Combined "TOTAL state and local PER PUPIL revenue per 
membexbliip yuyil*, FOR SCHOOL OPERATING PURPOSES" AND "COMBINED STATE 
AND LOCAL REVENUE PER MEMBERSHIP PUPIL" exueyl JS"provided in Lhib 
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subsnct r v n r  means the aggregate of the district's state school aid 
received by or paid on behalf of the district under this section, 
except for payment, s I’yceiv yd because of an ad j usliiicUiL xn tiie dio Lj. j.«_ L ’ s 
state -schoo 1  aid"f ox~~a—prroi—fiscal -yearr and the district's local 
school operating revenue, divided by the district's membership. T o r— the 
purpose ~of-cal enlacing a- district's combined -stale 'and" local1 revenue
p m  membership pupil -in~.the— 1994'-95— stale" fiscal year only;— combined
slate and iucar revenue per membership pupil 'does— not: include the
payment.received "by— the-.di strict under— secliun 20c.— Fttt— the - purpose of
caiculatrng a distr ict ' s combnred state and local revenue per
meitibej. sliî j puprl m  lhe .199~.t--94 slate fiscal year-.only;— combined state
and lucal revenue per.membership-.pupil means— Lhe aggregate."uf— the
following-;— divided"fey— Lhe number— erf— full“time equaled.pupils— in grades
K l o —1 2  -acttral'iy—enr u 1 led 1111 and ..i n " rega lar~~dally—attendance u n  the
1993 “94 "popxi '-member ship count 1 day,— as .determined'.by— tiie department

36

u s i n g  - L h e - T i r r a u d i L e d '  c u u n t r . completed by .the ....department1 nut ' later- I  hair- m

QcTy S a l L b i .  L l i e  y u y x l  mcHiijtrrship cuuul day or lhe number uf pupils
JL By  ibLfej_ t ;d Tvji. aL Lb!JUdcuIUti plus "pupils received ..by ."transfer and minus
y u p r t s  11 lust!" ""ah " d e f i n e d  b y rules pr omulgated "fey Lhe slate board, and <

U U l l e U L d d  Ly a  b ulj£>b<4udiL departmentr-audit r

111 ( i  ) T u L d l  b L d L d  bUl iUUl aid received'by .o x ,-paid on1 behalf of "Lhe
d i ' S ' t x  x l L ^ U i S u c u i L  Lu L l i i i ) act .in1 t ' 9 9 3 - 9 4 ,  including the amounl of a
UXST T1 UL b H u y U b L  Ly?1* p a y m e n t  a e i a y c u  u n u t t i  s c L L i u i i  x / u  cuiu. G A L i u u x i i y

y a y m y i i t b  l e u e i v t f u  u e u a u . b e u i  a n  a u j  ubLit i enu  -lii cu t :  u x i L i i i t  *  o u a u e

S U l i u u i  a i u  l u i  a  p i i u i  ; i b t a i  y y a i  anu .  a n  u l  Liit; i . u x i u w i n y  i t j u e i v t f u . by
Ll l «  U l b l i l L l  LUX i ^ ? J “ r* i .

-----------fart—Money " received-fey-t±re—dxstrritt 'under"" s e e d  on 17b fur restorxm
the delayed August".199^— payment:

----- (-Bj— Early— childhuud grants— cinder— secliun 36.

----- {-ei— ft±±— special -educalron" 'payments' -under— artrcie 0 .
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Special educaLion Lranbportation under— former— bection 71-— as 
calculated under funner— section— 72 .

("fi") Fcdcj.cil impact aid ad j ubLmenL s under former sHctron 21(3) .

("FI Economic deveiopmenL— job Lr a'ining" granL paymenLb under— secLion
1 07'3t

("Si Edye prugram—paymerrts under section 107b.

----- f"fti— Adult— liLeracy— grant payments under— for-mer— becLion 107c.

----- Mi— Adult educaLion cafegorical payments— mider— former— section 107d.

----- (tFj— Payments uiider— former— section 28— Lo a district— in which ,-a
federal rmirrtrary air base closed.

'■■■■("Ki Bilingual educaLion paymenLs under section 41.

{■&) Paymej.itb fur courL placed1 "pupils crnder secLion 24(2) .

(M) PaymenLb for granLs under former beeLion 98a.

(N) Mat±rematxcs and scrence center pay men Ls under sectrun 9 9.

----- (■©■) RepaymenLb aftrrbuLable Lo Lhe repeal erf parL â: of Llie schoo 1
code of 1970.

("Pi Payments under section 14 5 f m  costs of courL- ordered 
deb eg reg a fruiT.1

----- 1&)— Eor— a dibLricL— LliaL had combined bLaLe and local revenue per
memberbliip pupil in Lhe 1993-*94 strafe fiscal year erf less Llian 
$0,500.00 and LhaL received paymenLb— cmder— former— secLion1 ■‘t l — in 
1993"94,— an amounL equal Lo compensaLory— education paymenLs— under 
former— section 31.— Edt— a dibLricL— that had combined bLaLe and local 
revenue per membership pupil— in-the 1993^94— state— fibcal year— of— le ss 
than $6,500.00 and LhaL did noL receive any paymenLb— under— former 
becLion 27 in 1993-94,— an amounL equal Lo 4 0% of compensaLory1 educaLion 
payments cmder former sectxun 31.
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----- (-ftj— Professional'.development payments under farmer sectiuii 93.

----- (-S-)— Payments' under— former-sectl'on 11a(0) .

----- (T) F u r 'a dxs-triuL LhaL had ar deducLiun in 199l3-,“94--unJer former
secLiun 21 ("5)— that was yreaLer— Lhan the disLr icL ‘ s''dedacLion in 1992-*93 
under— former— secLiun 21(5) ,— an amounL equai to fyff% of the rnorea-se m  

Lhe1 disLr iL."t~‘"? deducLiun I rum 1992— 93 Lu 1993 *'9 4" under" furmer'1 seotTon 

2 1 (0 ).

----- t i f )— Payments- made "under— former— secLiun 146- and under secLiun 147 uu
behai-f u£ Lhe disLr icL ‘ s 11 employ ees who provided direct.-services fur
intermediate drs’Lr reL center programs operated-toy the drstrrot cmder 

ar title 5r

----- fYj— Adj ustmen Ls— under— sect ions— LOi- 'and' IS4t

----- tW}— An -amount equal Lo 5&% uf paymenLs1 under— former— section 47 (.3 )1.

----- (itl— BAcepL— for— a" district— that— served 'as— the fiscal ayenL— for— a
vucaf i'unal educaLiun cunsurLium in1 Lire 1993^94— school year1;— vucaLiuriai 
educaLiun payments under— former— secLiun 01.

----- t r r ) — Lucal1 scliuol opera Ling revenue fur— 199~3 -94r

----- (iii)— Eliyible fund -equity— expendiLures for— 1'9"9~3'"- 94' .

----- ( i ir)— Tlie amoxniL.of— LranspurLatiun fundiny— under— ar.Licle 7 paid Lu
an inLermediaLe "disLricL— that— is .atLribuLable— to— Lranspur LaLiun
services prcrvided" in 1993"94 by Lhe irrtermediaLe-disLr'icL fur Lhe 
disLricL‘5 pupiIs wiLhin the disLricL; based on a report submrLLed nuL
laLer- than May— — 1994 Lu Llie deparLmen L .o f Lreasury by • Lire
inLermediaLe disLricf deLailiny— Lhe number— of .pupils wiLhin each
distrr-ict— for— whuiir-the'-iiiLe-rmediaLe drs'tricL pruvided Lhose 
LranspurLaLiun services.

----- — An amo'unL equal Lu 50% uf— Llie'amuunL uf— funding— under— former
section— 47(3”) fur grfted and LalenLcd pruyiams paid Lu an intermedrate
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thrstrrrct— that: rs dLLilbuLable tro s s t v xues piu vxded m  1993“94 by Lhe 
inLermediaLe diblxiuL 1 lui— Lhe1 disLriuL's pupils "within Llie disLT~i'cLr 
Laaed uii a report subitij.LLed not latex Llidi'i Way 27, 1994 to the 
department uf Liedsuiy by Llie xnter medraie dxsLrxuL deLaiixny the
number u£ yuyris.within each .district fux whum Llie1'inLexrnediaLe
dxsLi'xcl yxo vxded Lhuse sei vlLtfb . Howevex , the amount litciuded uiidex 
Ll'ix's subyaxay x-a.pL f m  a drstTTCt shall be reduind by a pexuenLaye equal 
tro Llie percentaye erf the dxsirxxctr^-s dedutliun, rf any, undex £umfei 
acLLiun 2±i~5~)— f m — i -9"93""-‘9 $:

(b) "Current state fiscal year" means the state fiscal year for 
which a particular calculation is made.

-fd— “"Elrgiijly £unci equity— expenditures1 £ux— 1993-94* means" an

eUiiuuiTtr;— calculated by— Lhe deyarLittenf  of.'treasury.;— equal1— to the
dibLri-ct ‘"S' budgeLed~~expendi Luxes Ixtmi 'Lire "d rsLx icL ‘'s fund equiLy— for
1993 -94 /— as "provlded"~£"ox— in Lhe dis-tx ict‘S"of f iuial board-adopted
budget- ab of- December— Mr;— 1993— and—repurLed Lu the .departmenf'of
Lxeasuxy nuL iaLer— than May— 27,— 1-994-,— a n d .as1" ad j usted not— later— than
Jmre— — 1994;— prorated un an equaipex'fgiiLage basis b'u -that-the .to'tal
bLaLewide""aino'ont.of eligible "fund.~equlLy expenditures— fox— 1 9 9 ~ 3 '-9 ^ ‘ does

nuL exceed $'̂e~, OOOrfrfrQ.rftO-r

•fdf (C ) "Homestead" means that term as defined in section 1211 of 
the school code of 1976, being section 380.1211 of the Michigan 
Compiled Laws.

-feT (D) "Immediately preceding state fiscal year" means the state 
fiscal year immediately preceding the current state fiscal year.

■ffrf (E) "Local school operating revenue" means, subject Lu 

subdivision— tc r f-,— school operating taxes levied under section 1211 of 
the school code of 1976. For calculaLing a—disLx iut ' s local s'choui 
uyexaLiny revenue f u r— 1993J94 ,— lucal school uyexaLiny revenue.—inc ludes
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schoul'.crperatiny— laxes--fox— rtig 1993J94 s'chuul.fiscal year,— buL.due's nut
rnciude a "di'stricL 1 b—revenue—frum money l y t y i v e U  by Llie J i s U n . 1  rn the 
1993“94 &i_lxuijl fT'trcrai year from fedeTcii rmpHCt arid under Lion
3 (-u ).(I')" 1 u £".t i t l e  "11 of111 c h a p t ~ei— 1124 , 64 ■ S t a t . -1100-.-20-.U r S T-Cf.20$ ; £rum

federal payments "in'.lieu o£ ""taxes;— m — £ruiu penal Lies -and iri'teresL un
de±TTTqrierrt—property— axrd—spetrrfrTC— raxest Fur ualmlaLj.iiy a dxs"fTtrcf'*"s 
local S'ciiool opera tiny re venue f m  1993-94 only, local s c n o d  operat iny
revenue includes all 'u£'.Lhe~.fallowing '-specific— La'X"revenue11 levied and
ret allied"1 by— the district— fui— schuui cperat iny 1 pur pubes— f m — che-19 93 -94
schoul.fiscal 'year— that— .ras repur Led.tc Llie d 'epartmenL of.treasury 11 nut
lartex than Fetor uaiy 5~T -1994-;— as corrected"by— subbequent department .of
Lreabury audit, pr or a Led so LhaL the LuLal bLaLewide amount erf trie 
£ol lowing— specific— Lax'-rev enure1 included in local— sclio'o 1" uper a Liny 
revenue "does'.nuL exceed.$35-, trOO ,000 .-60.:

----- 1±1— IndubLr ial— laciliLies— Lax.lev ied ■ under— secLiun 11 of Act Ndt
±^6— of— the."Public Ac Lb 'of— 1-97̂ 4-,— being— sect iun 207. 5-6 1.or— Lhe Michigan
C o m p i ± e u  L a w b ,—a n d .r e t a i i i e d -.by—Lh e d l s 't r i c f . -

----- (trrj— Commercial— faciliLles— tax1 "levied under— secLrurr 12 uf— the
cumiuercrai redevel'opmeiTt act, Act No". 2 5 5 crt the P u J j I A c L s  of 197 8 ,
being—beef ion '207 . 6"62 m —Lhe Mlchiyan "Compiled-.Laws,—and 'ret allied by
t h e  d i s t r i c t ..

-------- ( 'i i i )—C o m m e r c i a l  11 f c r e s t .- s p e c i f i c  r a x .d e s c r i b e d  i n  b e c L i u n ....7 a  u£ Act

Not— 94 u f L he - P ub 1 i c 1 Act s of 192 5,— being-.section.320 .'30i7a.ui 'the
Michigan e o m p i l e d  Laws-;— r e L a i n e d  by—Lh e  - d i y t r i c L  .

----- t r v )— Tecimu logy park" facili L i e b— Lax1-levied- under— bee Lion 12~ u£— the
Leeiixiu i o y y 111 p a r k  d e v e l o p m e n t.a c t , — Act" Not— 385 u£— t h e  P u b l i c  A c t s -  u£
1"98~4 ;— b e  i n g— s e c  L i u n  207.~i2.o i  Lhe M i c h i g a n  Comp l i e d ..Laws-,— and—i e  f a i l  re d

toy— the -d-hsLx luL .

----- hr)— Enterprise— zone— facilities— Lax levied wilder— oecLiun 21— of— the
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enterprise zune dcL,— AcL Nu .— 224 o£— the?1 Public Acts— erf— 1985 ,— being 
it;uLiuiT"'i25T'2'121 ul— Lhe Michigan Cumpiled LdWb,— and reLdined by— the 
dibLiicL.

----- brfi— Neighburhuud eiiLerprise zone Lax lev ied'̂ undeT— b'ecLion.9""of— thn
nergliborhood enLerpr ibe zuns acL , AcL— No .— 147— erf— the— Pubiic— Act's— erf 
1992 ,— beiny se'ction "2071. 779 u£ Llie1 Michigan Cumpiled'Laws,— and retained 
by— Lhe-'-disLricL .

( v i i ) enmraercTa"i housing £ctCi.liLies Lax levied puisuanL— to AcL IJu . 
43 8 uf— Lhe Public AcLs o£— 197 6,— being— secLiunb 207.601— to"'207". 015 of 
Lhe""Mi~chigaiT.Ccmpi'led Laws,— and'"r5'tained by— the'~d'is crlctv

----- (“7TT-i")— The bpecific— Lax relaLiny— to— trailer— cjacli parks— lev led
under secL ion 4i erf Ac L N u . 2 43 erf Lhe Publ ic Act's erf 19 5 9, be iny 
secLion 12 5 .1041 ct Lhe Mxerhxgan Compiled Lawb, and retained by the 
dibLr icL.

----- (ix)— Revenue r eceivHd"~by— the1 'district— h w  fees1 or— faxes o'lV'prryace

41

foresL pldbtiived yuibudiiL Lu bei-Liuii 11-of- Ac.L Nu . 36 o£ Lhe 11 Public
H C i b  u i  ± j . l  i , ueiny b C L L iun J ̂  (J . Z o i  uL Lhe Michiydii Compiled Laws.

;x) Specific tax uii 
the Public AcLs o f '1951,

low
■bei

grade iiuii
iiU

'erre~ lev j.ed undei. Au L Nu . / / u £ 
■:"62±— tu 211.626 u£ Lhe

Michigan Compiled Laws', and reLained by the dibLr icL .

(x i ) Revenue recerved by the disLricL from st aLe payment s xn lieu 
erf— Laxeb— under— section I1 ~a'f""'Act~ No".— 116 o£— the— Public AcLs o£— 1917 , 
being beeLion 211. 5 31 erf the Michiyan Compiled Ldws.

----- (x 1 1 ) Re v enu'e recei v ed by the dibLr icL f r um b LdLe pay merit s xn lieu
erf— Ldxeb under— becLiun 7d o£— Lhe yeneral,,,px_operfy— Lax acL ,— AcL1 Nu .— 2 fr6  

erf— Llie Public AcLs u£— 1891b— beiny— becLiun 211.7d u£— Lhe Michigan 
Cumpiled Laws.

----- (xi"if1— Revenue” received by— Llie dibLricL— £rum paymenLs— in lieu u£
faxes— undex— becLiun 15a o£— Lhe bLaLe huusiny development— auLliuriLy— act
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erf— 1966 ,— Act "tier;— 3'4~6" of— Llie Public AcLs o £— 196"6 ,— being— sec Lion 
125~141Dd u£"'th'e Micliiy dii Comprise! Laws.

■fuf (F) "Local school operating revenue per membership pupil" means 
a district's local school operating revenue divided by the district's 
membership.

■ftrt’ (G) "Membership" means-;— excepL ds-'cLheiwise provided1 in 
subdivision— (a), the definition of that term under section 6(4) as in 
effect for the particular fiscal year for which a particular 
calculation is made.

•fii (H) "Qualified agricultural property" means that term as 
defined in section 1211 of the school code of 1976.

i r f f  (1) "School operating purposes" means the purposes included in 
the operation costs of the district as prescribed in section 7 AND 
SECTION 18.

- f k f  (J) "School operating taxes" means local ad valorem property 
taxes levied UNDER SECTION 1211 OF THE SCHOOL CODE OF 1976 and retained 
for school operating purposes, ftn:— deLeimlniny a disLricL* s— schoul 
upeiaLing taxes fur 19 93-94, schuul opeidLiny taxes does— not— inc1ude 
any— erf— Lhe fuliowiny :

----- t i r)— The numbei o£ m iils ul piupeiLy— Lax levied in 1993 by a
disLi icL fez payment of principal err inLeresL— un nuLes— err— bonds— issued
to— fund "an uperaLiny deficiL puxsudiiL— Lu section 13~5'6'.o£— Llie1 schuul
cude o£— i976n;— beiny— secLiun 380.1356 u£— Lhe Micliiydii Cumpiled Laws.

(’ ±"i") The number crt nil 11s of pr upeiLy Ldxes lev ied m  19 93 by— a 
d i s L n c t  £ui operating a communiLy college undei— parL 2~5 u£ Llie— scliuul 
cude uf '1"97G",— beiny seert-ions 3 80.1601 Lo 5~80.16 07 uf Lhe Michiydn 
Compiled Laws~— as lepurted by— Llie disLiict— to— Lhe depai LmeiiL— for— tire 
purpose oi cumpilmy the actxvxty cidssi 1'icaLiun s trueLuie— data— uiiuei 
seuL'ion 2 04 uf AcL Nu .— ir&3— of— Lhe Public AcLs u£— 19~9'3 .

42

03993195



----- i Hi ) — Thy number u£'mills' o£.yrupyrLy— traces— levied' in 19 93 by— a
district- L h a t ~''i s ~.3~"5T±rBoi d i s L r i c L  u£~ t h y  f i r s t .cla s s  " t h a t.are
aL L rib ut able ,MLu paymenLb- by— Llie disLricL L u a  yublie-'library cummiss xur,
p u r  buariL—l u  s ' e c L i o u .liidl—of—thy p r o p e r t y —tax ..I  In t i  L a  L i  un1 a c  L ,—Ac L No :

6'2.-at— Lhe Public -Acts.of— i-9'33 ,— being .seu Liun 211.211" uf .Lhy Michigan
C c m p T ie d  Law s t

----- hfizj— The number.of" mrllb-uf' prppercy— raxes— levied .in 1993 by— a:
uibLrict— fur— Lhe~op ei'aLiun-o£~ "a- tlbrary— ebLablisliyd.pursuanL— Lu AcL1 Mu-.
2 61' uf.the Public11 Acts— uf 1913,— by iny b'ecLiuns" 397""2-fri—to 397.262 "cf
Lhe M ic h i g a n - C u m p i l e d  Law b,— err— l e v  red- in 1993— by— a  d i b t r i c L — fur
uperatrcri1 uf-.a library— under— bee Lion "2'6"Q- ui— 1451 u £ .L h e .bchucl "code1 uf
± 9 f fr ,— being— becLions—  3~8'0.:200 and 380 .i't'Si u£— Lhe1 Michigan Compiled
Laws-1;— that— were .n ot— included.in-Lhe1 uperaLiny millaye reyurted "by— the
dibLricL— Lu Lh e .department as u£ April .1',— 1^93.:— Muwever,— a dibtricL.-may
repurt— Lu Llie department" nuL— laLer— Lhan April— h;— ± ^ 9 4 — Lhy number— uf
mills— Lhe disLricL— levied in 1993— frrr— a-yurpube dyscribed in.this
bubparagraph that— L h e .district.dues111 not."want considered ab uperating
m i l l  a g e —a n d "  Lliyn L'h a f r m m b e r —u£ m i l l b —i s - e x c l u d e d  f r o m .-s c h o o l"1 o p eraC T rrg1
Laxes—fur—the " b u t p u be5—01—this sect'Torr-but—that—exclubrorv shaii-nut 
affect •a~"dist'ricL‘-5- 1993 - 94- aitucafion render— Lhib acL.

----- t~7i— The number— u£ millb u£1 property— taxes— levied in 1993 by— a
uibLrict under— b'ecLion— 1212 uf— Lhe school code u£— 19-76;— being section 
3 d 0~:±^ ± 2 ~x r£— Lhe .Michigan11 Cumpiled Laws.

----- t~7±j— The number— a f—mllirs— levied 111 ±993— fur— uyeraLion u£ a
cummunit?— bwimrnfny puul— fur— which- Lhe 1 ditifrxut."had separaLe approval ox
the— yciiocl— electors— bef ore— 1994 .— If— a dibLricL included Lhe uullage rt
levied 11: 1993— fur— uperaLion "of a cummuniLy— swimminy poul ab.part.uf
iLb upeidLiny1111 millaye "reporT ed-.tro1 Lhe "department— fur— ± 9 9 3 ,— Lhe di"SLricL
may— repurt— ru— Lhe department-.nut— later— than ■ June— ±€~,— ± 9 9 4— Lhe" number— uf
mi 11 s— rt— 1 ev 1 ed m  199 3 fur upyraLiun of a cumrrronxtry swrmnnmg yuul LliaL

0 3 9 9 3 19 5
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trtre chrsirrTct clows nut want coitstuereet as uyeiatiny uu.li aye anu then 
Lhal uuiTibei— u'f~"TTT'r ± ±  s— i"s~excl uded f i."uul "s'Lliuo 1 "" uper'a'ting taxes r u x  tire 
purposes erf tirxs sect r u n ;  Exuluy ion erf mx i lay e  onerer c t t t s  .= uLydi ay j. a^h 
shall iroi dlieci a dis'Liict ‘ s.i’9 9 ^ ,94 alluudLlon "ciidfeji 'this— act-.-

"frf (K) "gfac e-gqirarl-zed ''valuariun TAXABLE VALUE per membership
pupil" means sfa-re-.eqriarrzfaid "valudLiun TAXABLE VALUE, as certified by
the department of treasury, for the calendar year ending in the current 
state fiscal year divided by the district's membership for the school 
year ending in the current state fiscal year.

Sec. 20c.- (1) From the appropriation in section 11, there is 
allocated for 1994-9,J3| 1995-96 only an amount not to exceed 
$156"0", 000;009 .100 $400,000,000.00 for making an additional payment to 
districts for 1994-95 1995-96 only. The payment shall be made by the 
state treasurer in 2 equal installments on August 20, 1995 1996, and 
on September 20, 1996, or on the next succeeding business day.

(2) The amount of the payment to a district under this section 
shall be calculated by dividing $600,000,000.00 $400,000,000.00 by the 
total statewide membership of all districts and multiplying that 
quotient times the district's membership.

(3) The payments under this section are estimated advance payments 
of the state foundation allowance and supplemental payments under 
section 20 for the state fiscal year ending September 30, i'9‘96 1997. A 
district shall not accrue a payment under this section to the school 
fiscal year ending June 30, i-995 1996.

Sec. 20d. In making the final determination required under FORMER 
section 20a of a district's combined state and local revenue per 
membership pupil in 1993-94 and under section 20 of a district's
1994-95 millage rate, the department and the department of treasury 
shall comply with all of the following:
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(a) The department and the department of treasury shall not 
consider, and shall not make any adjustment under section 121 to the 
valuation of a district because of, any state tax tribunal decision or 
order or court decision or order issued after the June 20, 1994 
certification date under FORMER section 20a unless the court decision 
or order modifies a state tax tribunal decision or order issued before 
June 20, 1994 that was included in making the determination of the 
district's combined state and local revenue per membership pupil in
1994 under FORMER section 20a.

(b) The department and the department of treasury shall not 
consider, and shall not make any other adjustment TO A DISTRICT'S 
COMBINED STATE AND LOCAL REVENUE PER MEMBERSHIP PUPIL IN 1993-94 
because of— any information submitted or audits completed after April 
30, 1995.

(C) THE DEPARTMENT OF TREASURY SHALL MAKE A FINAL CERTIFICATION OF 
THE NUMBER OF MILLS WHICH MAY BE LEVIED BY A SCHOOL DISTRICT IN 1994, 
PURSUANT TO SECTION 1211 OF THE SCHOOL CODE, BEING SECTION 380.1211 OF 
THE MICHIGAN COMPILED LAWS, NO LATER THAN THE FOURTH FRIDAY IN MAY,
1995 .

Sec. 21b. (1) Subject to subsection (2), a district shall use funds 
allocated under this act to support the attendance of a district pupil 
at a public or private degree-granting postsecondary institution that 
is located in this state or that is a party to a reciprocal agreement 
approved by the state board with a public or private degree-granting 
postsecondary institution located in this state, if all of the 
following conditions are met:

(a) The pupil has earned sufficient credits so that he or she is in 
at least grade — 121 - 10 and has qualified for a state endorsement in all 
of the subject areas specified in section 104a, but he or she has not 
yet completed all local graduation requirements.
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<b) The pupil is enrolled in the district and is also enrolled in 
the postsecondary institution during the district's regular academic 
y e a r .

(2 5 A dist-Liut shall pay— L~ait iun and "fees-.'enidex— crnrs— ŝ rrt-rcrn—crriy

fui a L-OUj.se thsrt rs not u 1 £srsd by Lhe disliil l ann rs an dcauynij-L'
coarse -not -ordinal ily— Lakeir-as-.air activity course. AN ELIGIBLE PUPIL
MAY ENROLL IN ANY COURSE AT A POSTSECONDARY INSTITUTION LEADING TO A 
POSTSECONDARY DEGREE OR CERTIFICATE. CREDITS EARNED BY A PUPIL DUALLY 
ENROLLED AT A POSTSECONDARY INSTITUTION SHALL BE APPLIED BY THAT 
POSTSECONDARY INSTITUTION TOWARD COMPLETION OF THE APPROPRIATE DEGREE 
OR CERTIFICATE AND SHALL BE APPLIED BY THE DISTRICT TOWARD LOCAL 
GRADUATION REQUIREMENTS WHERE APPROPRIATE.

(3) Not later than August JUNE 15 of each year, a district shall
provide to each pupil who wri t.be— in grade— iU— rrr~ Lire— upcoming— s’chcc 1
yeai IS ELIGIBLE UNDER THIS SECTION a letter describing Che conditions 
under which a pupil is eligible for tuition and fee support under the 
criteria specified in this section. Upon request by an eligible pupil 
or his or her parent or guardian, the district shall provide to the 
eligible pupil a letter signed by the pupil's principal indicating the 
pupil's eligibility.

(4) If the pupil provides the postsecondary institution with 
written proof of eligibility for tuition and fee support from the 
district, a postsecondary institution enrolling a pupil described in 
this section shall transmit to the district a bill detailing the 
tuition and fees for the dual-enrollment course of the dually-enrolled 
pupil. The district shall cause to be paid to the postsecondary 
institution on behalf of the pupil an amount not to exceed the lesser 
of the actual charge for tuition and fees or the sum of the district's 
local school operating revenue per membership pupil and the state 
portion of the district's foundation allowance under section 20,

0 3 S S 3 19 5
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adjusted for the proportion of the school year that the pupil attends 
the postsecondary institution. The pupil is responsible for payment of 
the remainder of the tuition and fees associated with his or her dual 
enrollment. As used in this subsection, "local school operating revenue 
per membership pupil" means that term as defined in section 20.

(5) Upon completion of the district's high school graduation 
requirements, a pupil is no longer eligible for tuition and fee support 
under this section.

(6) If a dually-enrolled pupil does not complete the postsecondary 
course, the postsecondary institution shall forward to the district any 
funds that are refundable due to noncompletion of the course.

1 — Each inteT-mediaLe disLiiuL— shall collect— from iLs cunsLiLuenL
dis"t~L~icf5"~arid" provide Lu the .department,— at— Lire same— Lime as iL— sntorrrirrs
Llie diuiual compreiieiisivy rmancTai report requxreu undei seotrron IS ( i ,
a report o n .Lhe "dollars expended lui— d'aHily-^eiiroi 1 ed pup i1s ,— Llie.number
trf— pnp±±s—et±gib±^-±T7r—TtoHir-enrerttinBiTtr;— and"'Lhe number— of
dually-enroi±Hd' pupirs- duriny— Lhe immediaLgiy preceding— school yeai— in
each"ol— ifs.'constiLuent d'istrrcts:— Wot— iater— than March1"! u£ each yeai,
Lhe deparLmeiiL— shall prepaie "and submit— Lu" Lhe huuse and senaLe— fiscal
ayeiToies and-the" department— u£ management "and" bndy et— a .summary— annua"!
i epui l based on Lhe rnTrorrnatriron iecei7ed under.this— subsecLron.

(7) A district shall not restrict a pupil's attendance at a 
postsecondary institution described in subsection (1) based solely on 
whether or not the pupil is eligible for tuition and fee support under 
this section.

Sec. 21d. From the appropriation in section 11, there is allocated 
for 1994--95 1995-96 an amount not to exceed $100,000.00 for 
reorganization planning grants. Applications for reorganization 
planning grants shall be submitted to the department in the form and
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manner prescribed by the department. A reorganization planning grant 

shall not exceed $15,000.00.

Sec. 24. -f-3-j— Subject Uu 'subset, I iun (3^,— a pupil. undex court
juribdicLiun wliu— is "placed in a private home err iii a iJiivdte ui puLliu 
InsLiLuLiun located eruLside— Lhe "di-btrict— in which Lhe pupil's p a i e n u  
cr— legal yuardianb reside,— ax "an1 -iiiLexmedidLe schuul disLx ict"opex"atiiig
a pruyr-ara in.a heme opexaLed by— Lh,,er ju'veiixl,e'"d,i,,,v,xs'±',uu of Lhe1 prubaLs

cuurt— crndei— secLiun1 6"28 of— Llie schuul cude uf— 197G , being sdcLiuu
'3 80~:.628~ u£— Lhe Michigan Cumpiled taws1,— or— by— a county board-.of
cumrnissiuners— under— an agxeemenL— wiLli Lhe pxubaLe cuurL— Lhat Iras. a tsxm
o£~~at— feast— i~year— and is 1 unilaLex~a 11 y— ievucabie "by— Llie1 pxubaLe c u u x l  

iiiay be cuunLeu— as a rebident of Llie dxstxxct err inLexmedxaLe J^sLi i c l 
u £— actrgiiddiice i£ uLhex— Lhan Lhe dxsLxicL in which Lhe -papib'S'-pciieiiLa
err— leyal ytra'rdian reside s1111.— The popxl shali be~cumiLed in membership-.by
Lhe disLxicL.ox— inLermediaLe disci.icL -of—aLLendance .— The LoLai
£ull-Lime equdLed nuiribex u£"~Lhes'e pupils shall-.be'-contpuLed by— adding
Lhe utembexship day s~~5LLended by— Lhe pupils— in-The dioL±icL—or 
inLermediaLe disLxict dnd1 dividing— Lhe" total by— the" number— o£ 'days— rn 
Lhe sciiuul yeax cm Lhe dxstxxct or inteiTneuidLs etTotxxerc: The iiumijej.
thus obLained~shaIt~~be cex Lilied ~by— Llie drsLxicL— to— the.depax LmenL ,
which shall adj usL Lhe LoLal ruembex'sliip or Llie crxstxxct err mtermecrxate 
dibLricL accurdiny 1"?— in deLexmxniny— Lhe bchuul aid lu he paxd-duxing1 
Lhe fi'scdl year.-

■fSi  (1) Subject to subsection -fit(2;, a "onprf THEP-E IS AN 
ALLOCATION FOR 100% OF THE ADDED COST FOR EDUCATING PUPILS under court 
jurisdiction -who— is placed in a juvenile detention facility or child 
caring institution licensed by the state department of social services 
and approved by the department to provide an on-grounds education 
program, may— be— counted r.i" r.ieisibex ship in trhe dxstxrtt xr ±nLei. mediate 
dxstxxct yro'v'xcimy Llie rrrstxtrctxcrn “  Lte pup r x  The etrpxi srraxr be
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counted "as l~lv'2 "meuibeirships.— ?he Lubal— £'u'irl“Lrme equated number at

jjuyi Is "■counted under— this.•subsection1 bliall "be' computed by— adding— the
TnembHT^trxp day a attended by Llie pup-ils xn the dr b tr ’ic t ox inLermedrace

dibfrict."and.dividiny— the— LoLa"i"-Mby— tlie number— u£ dayb— in1 the11 bcliuui

year— u£ Lhe dibtricL or— inL er media Le dis trict-:— The number— Lliub ubt'ained

bliall be.-certified by— the.dibLricL pruviding— Llie"~inbLructiun Lu Llie

department,— which s'hal'l1" adjust— the LuLal membership1 u£— Lhe di'sLrict 

accurdingly— in deLernmiing— the" school aid Lu be paid during— Llie £"±3,ca± 
year1.' The total amount to be paid for 1994-95 1995-96 for addiLiunal 

memberbliip ADDED COST under this -subsection shall not exceed 

$5,800,000.00 $7,000,000.00-;— and Lhe departmenL bliall yrorat"g~chg 
memberships accurdxngty . FOR THE PURPOSES OF THIS SECTION, "ADDED COST" 
SHALL BE COMPUTED BY DEDUCTING ALL REVENUE RECEIVED UNDER THIS ACT AND 

ALL APPLICABLE FEDERAL FUNDS FROM TOTAL COSTS AS APPROVED BY THE 

DEPARTMENT FOR THE ON-GROUNDS EDUCATIONAL PROGRAM.

ir^f (2) Special education pupils funded under section 53 shall not 
be counted FUNDED under this section.

Sec. 31a. (1) From the appropriation in section 11, there is 

allocated for 1994-95 1995-96 an amount not to exceed $230,000,000.00 

for payments to eligible applicant districts and eligible applicant 
public school academies under this section, ftrx— 1994^95 -only;— the

diiiuunt uf— Lhe-addiLiunal allowance L~cr-etigible dibLr icLb and.eligible
publxc— school-" academieb— under— this— sectiun shall be.babed un.'the.number

of— individual's enrulled in educatiunal pruyramb— in Llie dibLri'ct or
public bchuol'-academy ,— whether.or— nut an individeal— is coanLed as a
pupil~— whu meeL Lhe incume""eligibiliLy 'criteria.-for— free lunch,— as-
de Lex-mined under— Lhe naLiunai.schuul lunch acL ,— cliapLer 281,— 6 O' SLaL .

230, 42 U.S. Ct 1751 Lo 17537-1755 to-i7"frl"; 1762a'; 1765 Lo i7G6a, and
17 6 9 lu l'769e~— and" repur Led1 to.Lhe departmenL by— Qctuber.~3i~:— Bey iuniuy
in 19'95j9'6";— the The amount of the additional allowance under this
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section shall be based on the number of actual pupils in membership m  

the district or public school academy who met Lhuse criteria THE INCOME 
ELIGIBILITY CRITERIA FOR FREE LUNCH in the immediately preceding fiscal 

year, as determined under the national school lunch act, CHAPTER 281,

60 STAT. 230, 42 U.S.C. 1751 TO 1753, 1755 TO 1761, 1762A, 1765 TO 

1766A, AND 1769 TO 1769E, and reported to the department by October 31 

of the current fiscal year.

(2) To be eligible to receive funding under this section, a 

district OR PUBLIC SCHOOL ACADEMY shall apply to the department, in a 

form and manner prescribed by the department, and the district OR 

PUBLIC SCHOOL ACADEMY must meet all of the following:

(a) The district's OR PUBLIC SCHOOL ACADEMY'S combined state and 

local revenue per membership pupil in the 1995-96 state fiscal year, as 
calculated under section 20, is less than $6,500.00, AS ADJUSTED BY THE 

INDEX CALCULATED PURSUANT TO SECTION 20(2).

(b) The district OR PUBLIC SCHOOL ACADEMY agrees to use the funding 
only for purposes allowed under this section and to comply with the 
program and accountability requirements under this section.

I 3i Tu be e l ig ib is  era igcbty e £undniy undex ttnrs sect io n , a pab 1 1 

schoo 1—academy—stra±±—apyty—tro—tire-department;— in —£uxm and-mariner

pi escribed "by— the.deparbmeiif;— and shall" agree— to use— tire— fundiny— only1

£ui purposes ■allowed undex— this sectiun and to cuniply— with.the pxuyidju

and accuuntabllTty— requirements -under— this sectrron1".'

(3) An eligible district or eligible public school academy 
shall receive under this section for each membership pupil in the 

district or public school academy who meets the income eligibility 
criteria for free lunch, as determined under the national school lunch 

act and as reported to the department by October 31 and adjusted not 
later than December 31, an amount per pupil equal to 11 :-,j% 11% of the
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district's foundation allowance or of the public school academy's per 

membership pupil allocation under section 2 0 ("1 0) for the current state

fiscal year. However,— fur11 1994-95 unly,.an eliyible drgfrixrt. -or

eligible public school academy— shall receive “Che amount— specr £ ied”" under 

Lhis subsecLiun lux— each individual enrolled 'in an eduuatrronal1 program 

xn Llie diaLiicL ox publxe schuul academy, respecLxvely, whether or not 

the rrrdividual— is,McounLed as- a" pupil,— whcr meeLs— Lhuse criteria. Until 
receipt of OcLuber 31,— 1994 NATIONAL SCHOOL LUNCH ACT DATA FOR THE 
CURRENT FISCAL YEAR daLa, the department shall make estimated payments 

under this section using final adjusted data for OcLuber— 3-h;— 1993 THE 
PRIOR FISCAL YEAR.

-f-trt (4) Subject to subsections iSf (7) and a district or
public school academy receiving funding under this section shall use 
that money only to provide instructional programs and direct 

noninstructional services, including, but not limited to, medical or 
counseling services, for at-risk pupils and for the purposes of 

subsection -f6f (5) and shall not use any of that money for 
administrative costs or;— except as uLlierwise pruvided in Lhis 
subsection-,' to supplant funds-;— excepL— fur— funds received in 19'93^94 

under— funner— secLiun 27— or— farmer— section 31, in excess of funds 
ALLOCATED TO A DISTRICT OR PUBLIC SCHOOL ACADEMY FROM THIS SECTION IN 
THE IMMEDIATELY PRECEDING FISCAL YEAR AND already being used by the 

district OR PUBLIC SCHOOL ACADEMY for at-risk pupils. A disLricL may

51

use a percentage, determined by drvidmy ■■fhe"number u£ .individuals fur
whom Lilt! district l ece X V t i S  cUl d i i U L d L i U U unuex suuseccxun uy Lne
dibti'iuL ' s membei 
leulduy buurces u

ship, 
£ rev

u l  une xunus recexveu unuer l h i s  seccxun l u  

enue dedicaLed Lu aL-rrsk pupils’ xn 199'3'-94. The
instruction or direct noninstructional services provided under this 
section may be conducted before or after regular school hours or by 
adding extra school days to the school year and may be conducted using
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a tutorial method, with paraprofessionals working under the supervision 

of a certificated teacher. The ratio of pupils to paraprofessionals 

shall be between 10:1 and 15:1. Only 1 certificated teacher is required 

to supervise instruction using a tutorial method.

■firf (5) A district or public school academy that receives funds 

under this section and that operates a school breakfast program under 
section 1272a of the school code of 1976, being section 380.1272a of 

the Michigan Compiled Laws, shall use from those funds an amount, not 
to exceed $1 0 . 0 0 per pupil for whom the district or public school 

academy receives funds under this section, necessary to operate the 

school breakfast program.

-ffi— A ehirsLxicL oi ptrbiix-" schuul academy revelv ing— fundiny under 
Lhl's— sectiun shall pruvi'd e '-accuuritabiliLy— fur— Lhe pruyrani by— sabmiL'fciny
a repoxL,— rrert— lo exceed 10 payes,— erf— the'tli strict ‘s or.public— school
academy'* s— expendiLures— undei— Lhis— section" Lu the1" department.:— The reporL

shall specify— Lhe ditiuunt.of— £unds~~xeeelvetl and-expended under— ttnrs
section-;— Llie amount—  u£— rands- 'expended in 19 9'3~aF9-4— f m — at "risk pupils-;
Lhe.amuunL tif— funds 'received under— this— secLrun"expencted by— the

distriuL ur~.public suliuul acaueiny.t m  "migT~aiiL pupils,— arid Lhe percenLage
erf— Lhe1 Lotal ainouiiC-'"u£— bands.r eceiyed.under— Llris-- sec L ion by— the
disLricL or.public suliuul acddemy— LliaL are expended by— the.district .ur
pub I ic schcro 1 dcddemy— un miy rant^-pupi 1 s .

(6 )(A) IN ORDER TO PROVIDE ACCOUNTABILITY FOR THIS PROGRAM, THE 

SUPERINTENDENT OF A DISTRICT SHALL SUBMIT TO THE DEPARTMENT, IN A 
SUCCINCT FORM AND MANNER DETERMINED BY THE DEPARTMENT, A WRITTEN 
ASSURANCE OF COMPLIANCE WITH ALL PROVISIONS OF THIS SECTION BY MAY 2 0 

OF THE CURRENT FISCAL YEAR. FAILURE TO COMPLY WITH THIS SUBSECTION 
WILL RESULT IN THE WITHHOLDING OF AN AMOUNT EQUAL TO THE JUNE 20 

PAYMENT FOR THIS PROGRAM UNTIL THE GRANT RECIPIENT COMPLIES WITH THIS 
SUBSECTION. IF THE GRANT RECIPIENT DOES NOT COMPLY WITH THIS

52

03993'95



3
4

5
6

7

8

9
10

11

12

13

14

15
16
17

18
19
20

21

22

23
24

25

26

27

28
29

SUBSECTION BY THE END OF THE STATE FISCAL YEAR, THE WITHHELD FUNDS 

SHALL BE FORFEITED TO THE SCHOOL AID FUND.

(B) IN ORDER TO RECEIVE FUNDS UNDER THIS SECTION, A GRANT RECIPIENT 

SHALL ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT'S DESIGNEE TO 

AUDIT ALL RECORDS RELATED TO THE PROGRAM FOR WHICH IT RECEIVES SUCH 

FUNDS. THE GRANT RECIPIENT SHALL REIMBURSE THE STATE FOR ALL 

DISALLOWANCES FOUND IN THE AUDIT.

■f&t (7) Subject to subsection -f&f (5), any district may use up to 

100% of the funds it receives under this section to reduce the ratio of 

pupils to teachers in grades K-6 , or any combination of those grades, 

in school buildings in which the percentage of pupils described in 

subsection (1 ) exceeds the district's aggregate percentage of those 

pupils.

1-9t (8 ) As a pilot project for a period of 3 fiscal years, a 
district that is located in a county with a population of more than

350,000 and less than 480,000 and that has more than 10,000 pupils in 
membership shall expend funds received under this section, other than 

the amount described in subsection -f-6i"(5), attributable to pupils 
enrolled in grades K-3 for the purpose of reducing class size in grades 

K-3 in the district to an average of not more than 17 pupils per class, 
with not more than 19 pupils in any particular class, in each school 
building in the district in which pupils described in subsection (1 ) 

constitute a specified percentage of the total number of pupils in the 

building. That specified percentage is as follows:

(a) For the 1994-95 school year, 59%.

(b) For the 1995-96 school year, 50%.

(c) For the 1996-97 school year, 25%.

•(-IQ-)- (9) As used in this section, “at-risk pupil" means a pupil for 
whom the district has documentation that the pupil meets at least 2 of

53

03993'95



2

3

4
c;_/
5
n/

3
9

10

11

12

13
14

15
16

18

19
20

21

22

23

24

25
26
27

28

29
30

Che following criteria: is a victim of child abuse or neglect; is below 

grade level in English language and communication skills OR 

MATHEMATICS; is a pregnant teenager or teenage parent; is eligibly lux 

a -federal -free ui leduufajd^yiiue lunch s u b s i d y has atypical behavior or 
attendance patterns; or has a family history of school failure, 

incarceration, or substance abuse. For pupils for whom the results of 

at least the applicable MEAP test have been received, at-risk pupil 

also includes a pupil who does not meet the other criteria under this 
subsection but who has received less than category 2 on the most recent 

MEAP reading test for which results for the pupil have been received, 

less than 50% of the objectives on the most recent MEAP mathematics 
test for which results for the pupil have been received, or less than 

50% of the objectives on the most recent MEAP science test for which 

results for the pupil have been received.

Sec. 36. (1) From the appropriation in section 11, there is 
allocated an amount not to exceed $42,564,700.00 for school readiness 

grants in ±~9~94'="9~5' 1995-96 to enable eligible districts, as determined 
under section 37, to develop or expand, in conjunction with whatever 
federal funds may be available, including, but not limited to, federal 
funds under title I of the elementary and secondary education act of 
1965, Public Law 89-10, 102 Stat. 140, chapter 1 of the

Hawkins-Stafford elementary and secondary school improvement amendments 

of 1988, Public Law 100-297, and the head start act, subchapter B of 

chapter 8 of subtitle A of title VI of Public Law 97-35, 42 U.S.C. 9831 

to 9852, comprehensive compensatory programs designed to improve the 
readiness and subsequent achievement of educationally disadvantaged 

children as defined by the department who will be at least 4, but less 
than 5 years of age, as of December 1 of the school year in which the 

programs are offered, and who show evidence of 2 or more "at-risk" 
factors as defined in the state board report entitled "children at risk"
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that was adopted by the state board on April 5, 1988. Beginning— in 

1995-96,— Lhe LoLal aiuuunL allucaLed undei:— Lhis seuLiun bhall be 

inui. eased by— $15,000,000.00 each1 fiscal year— until— Lhere is— full

funding— f m — all eligible1.children1 to "yai.LiuiyaLe in a 1 comprehensive
uumyensaLuiy program. A comprehensive compensatory program funded under 

this section shall include an age-appropriate educational curriculum, 

nutritional services, health screening for participating children, a 

plan for parent and legal guardian involvement, and provision of 
referral services for families eligible for community social services.

(2) A district receiving a grant under this section may contract 

for the provision of the comprehensive compensatory program and MAY 

retain for administrative services an amount equal to not more than 5% 

of the grant amount.

Sec. 37. A district is eligible for an allocation under section 36 

if, in a mannsT— and on foims presm-ibed—by— Lhe department'/ all of the 

following apply:

(1) THE DISTRICT SUBMITS A PRE-APPLICATION, IN A MANNER AND ON 

FORMS PRESCRIBED BY THE DEPARTMENT, BY A DATE SPECIFIED BY THE 
DEPARTMENT IN THE IMMEDIATELY PRECEDING STATE FISCAL YEAR, WHICH 

INCLUDES A COMPREHENSIVE NEEDS ASSESSMENT AND COMMUNITY COLLABORATION 
PLAN, AND WHICH IDENTIFIES ALL OF THE FOLLOWING:

(A) THE ESTIMATED TOTAL NUMBER OF CHILDREN IN THE COMMUNITY WHO 

MEET THE CRITERIA OF SECTION 3 6 AND HOW THAT CALCULATION WAS MADE.

(B) THE ESTIMATED NUMBER OF CHILDREN IN THE COMMUNITY WHO MEET THE 
CRITERIA OF SECTION 3 6 AND ARE BEING SERVED BY OTHER EARLY CHILDHOOD 
DEVELOPMENT PROGRAMS OPERATING IN THE COMMUNITY, AND HOW THAT 

CALCULATION WAS MADE.

(C) THE NUMBER OF CHILDREN THE DISTRICT WILL BE ABLE TO SERVE WHO 
MEET THE CRITERIA OF SECTION 36, INCLUDING A VERIFICATION OF PHYSICAL
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FACILITY AND STAFF RESOURCES CAPACITY.

(D) THE ESTIMATED NUMBER OF CHILDREN WHO MEET THE CRITERIA OF 

SECTION 3 6 WHO WILL REMAIN UNSERVED AFTER THE DISTRICT AND COMMUNITY 

EARLY CHILDHOOD PROGRAMS HAVE MET THEIR FUNDED ENROLLMENTS. THE SCHOOL 

DISTRICT SHALL MAINTAIN A WAITING LIST OF IDENTIFIED UNSERVED ELIGIBLE 

CHILDREN WHO WOULD BE SERVED WHEN OPENINGS ARE AVAILABLE.

(E) IF A DISTRICT FAILS TO COMPLY WITH THIS SUBSECTION, THE 

DISTRICT SHALL FORFEIT ALL MONIES FOR SCHOOL READINESS GRANTS 
APPROPRIATED UNDER SECTION 3 6 TO WHICH IT WOULD OTHERWISE BE ENTITLED.

(2) THE DISTRICT SUBMITS A FINAL APPLICATION FOR APPROVAL, IN A 
MANNER AND ON FORMS PRESCRIBED BY THE DEPARTMENT ON A DATE SPECIFIED BY 

THE DEPARTMENT, INDICATING ALL OF THE FOLLOWING THAT APPLY:

(a) The district complies with the state board approved standards 

of quality and curriculum guidelines for early childhood programs for 

4-year-olds.

(b) The district provides for the active and continuous 
participation of parents or guardians of the children in the program, 

and describes the district's participation plan as part of the 
application.

(c) The district only employs for this program either of the 

following:

(i) Teachers possessing proper training, including, but not limited 

to, a valid teaching certificate and-;— beginning -September— ±~,— an 
early childhood (ZA) endorsement. This provision does not apply to a 

district that subcontracts with an eligible child development program. 

In that situation a teacher must have a valid teaching certificate and 

may have a child development associate credential (CDA) instead of an 
early childhood (ZA) endorsement.

(ii) Paraprofessionals possessing proper training in early 
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childhood development, including, but not limited to, a child 

development associate credential (CDA) or associate degree in child 
development or other similar program, as approved by the department.

---- ("di— The disLricL— idemilies— in iLs ayylicdLiun all u£— the
lulluwiny:

-----("ii— The esLimaLed LuLdl numbex— ul children in Llie cunuuuniLy— whu

meeL— the'-trriLeria "of11 sectiun 36.

----- (i ii— The esLinidLed1 numbex— u£ children in Lhe cummuniLy— wliu meeL— tire
cliter id u£— seuLiun '36 and die being— sexved by— uLhex— eaily— childhood 
de ve l~opmenL pi uy rams 1 opei~d L iny— in Lhe-community."

-----( ill')— The estimated—nuinbei— u£ children wliu nieeL— the 'cxiLeria o£
secfron 3C""wliu will remain unsexved aftex— Lhe disLricL dnd uummunity 

early— childhood px~ogx~ams""hdve meL— Lhexx— funded- enrol ImenLs .— The s'chuul 
disLricL— shdll mainLaiiT1 a wdiLiny— lisL'~u£— identified unserved eligible 

children whu would1 be'"served when openxnys are dvdilable.

-----( i v)— All collaborative 'activities beLween "the distiicL and uL'frei
uyeiaLurs o£ edrly— chlldhood'development yiuyidins.

■f&f (D) The district has submitted for approval a program budget 
that includes only those costs not reimbursed or reimbursable by 

federal funding, that are clearly and directly attributable to the 
early childhood readiness program, and that would not be incurred if 
the program were not being offered. If children other than those 

determined to be educationally disadvantaged participate in the 
program, state reimbursement under section 36 shall be limited to the 
portion of approved costs attributable to educationally disadvantaged 

children.

-f-f-f (E) The district has established a school readiness advisory 
committee consisting of, at a minimum, classroom teachers for 
prekindergarten, kindergarten, and first grade; parents or guardians of
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1 program participants; representatives from appropriate community

2 agencies and organizations; the district curriculum director or

3 equivalent administrator; and, if feasible, a school psychologist,

4 school social worker, or school counselor. In addition, at— Teas'-— u£

5 tire curnrrrrttree members shyl 1 be parent's err g u ardTaxis erf prugrant

6 par LiuiyclliLs ONE PARENT OR LEGAL GUARDIAN OF CURRENT OR FORMER PROGRAM

7 PARTICIPANTS SHALL PARTICIPATE AS A COMMITTEE MEMBER AT A RATIO OF ONE
8 PARENT OR LEGAL GUARDIAN FOR EVERY 18 ENROLLED CHILDREN, WITH A MINIMUM

9 OF TWO PARENT OR LEGAL GUARDIAN REPRESENTATIVES. The committee shall
10 do all of the following:

11 (i) Ensure the ongoing articulation of the early childhood,
12 kindergarten, and first grade programs offered by the district.

13 (ii) Review al1■referrals-£ar THE MECHANISMS AND CRITERIA USED TO
14 DETERMINE participation in the early childhood program and111 recommend

15 r±rx±r±ren for placement.

16 (iii) Review the health screening program for all participants.

17 (iv) Review the nutritional services provided to program
18 participants.

19 (v) Review the mechanisms in place for the referral of families to
20 community social service agencies, as appropriate.

21 £vi) Review the collaboration with and the involvement of

22 appropriate community, volunteer, and social service agencies and
23 organizations in addressing all aspects of educational disadvantage.

24 {vii) Review, evaluate, and make recommendations TO GRANT
25 RECIPIENTS for changes to the school readiness program.

2 6 tg-t (F) The district has submitted for departmental approval a plan
27 to conduct and report annual school readiness program evaluations using
28 criteria approved by the department. At a minimum, the evaluations
29 shall include assessment of the gains in educational readiness and
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progress through first grade of children participating in the school 
readiness program.

"th-f (G) More than 50% of the children participating in the program 

meet the income eligibility criteria for free lunch OR REDUCED LUNCH, 

as determined under the national school lunch act, chapter 281, 60 

Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to 1766a 
and 1769 to 1769e OR MEET INCOME AND ALL OTHER ELIGIBILITY CRITERIA FOR 
PARTICIPATING IN THE MICHIGAN DEPARTMENT OF SOCIAL SERVICES UNIFIED 

CHILD DAY CARE PROGRAM.

•f±f (H) At least 18 of the district's resident children of the age 

group specified in section 36, as described in section 36 and 
calculated under section 38, are construed to be in need of special 

readiness assistance. A district is also eligible for an allocation 
under section 36 if at least 50 children, as described in section 36 
and calculated under section 38, are construed to be in need of special 
readiness assistance, regardless of the percentage they comprise of the 
district's resident children of the age group specified in section 36. 

In addition, a consortium of 2 or more districts shall be eligible for 
an allocation under section 36 if each of those districts has less than
18 of its resident children of the age group specified in section 36, 
as described in section 36 and calculated under section 38, and in 
combination the districts' number of children who are construed to be 

in need of special readiness assistance equals or exceeds 18. A 
district or intermediate district may administer a consortium described 

in this subdivision.

(I) WITH THE FINAL APPLICATION, EACH APPLICANT DISTRICT SHALL 

SUBMIT TO THE DEPARTMENT A RESOLUTION ADOPTED BY ITS BOARD CERTIFYING 
THE NUMBER OF 4-YEAR-OLD CHILDREN WHO SHOW EVIDENCE OF "AT-RISK"

FACTORS AS DESCRIBED IN SECTION 36, WHO MEET THE INCOME ELIGIBILITY 
CRITERIA FOR FREE OR REDUCED PRICE LUNCH, OR THE MICHIGAN DEPARTMENT OF
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1 SOCIAL SERVICES UNIFIED CHILD DAY CARE PROGRAM AS DESCRIBED IN SECTION

2 37(G), AND WHO WILL PARTICIPATE IN A SCHOOL READINESS PROGRAM FUNDED
3 UNDER SECTION 36.
4
5 Sec. 38. The maximum number of prekindergarten children construed

6 to be in need of special readiness assistance under section 36 shall be

7 calculated for each district in the following manner: one half of the

8 percentage of the district's pupils in grades W  K-5 who are eligible
9 for free lunch, as determined by the district's October count in the

10 immediately preceding school year under the national school lunch act,

11 chapter 281, 60 Stat. 230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a,
12 1765 to 1766a, and 1769 to 1769e shall be multiplied by the average

13 kindergarten enrollment of the district on the pupil membership count
14 day of the 2 immediately preceding years.

15 Sec. 39. (1) The tentative allocation in 1-9-9-4--9-5' 1995-96 to each

16 eligible district under section 36 shall be determined by multiplying

17 the number of children determined in section 3 8 OR THE NUMBER OF
18 CHILDREN THE DISTRICT INDICATES IT CAN SERVE UNDER SECTION 37 (1)(C),
19 WHICHEVER IS LESS, by $3,000.00 and shall be distributed among

20 districts in decreasing order of concentration of eligible children as
21 determined by section 38 until the money allocated in section 36 is

22 distributed. Bey inning.in 199 5-96,— the—$3t '00,Q":,00' amount pei child undei
23 th-L's secliun shall be ad j usled fur— each— fiscal—yeaz— by— the— index—used 
2 4 Lu adjust— the""'amount uf— the"''basic— fuundatiun allowance undei— sectiun

2 5 ■2"0_; except lhal the amount pei child—undei tliis— sect ion— shall—not— be
26 less— Ilian $3,000.00.— Nut— 1'alei— than Oclubei— ±~,— each eligible disliicl
2 7 ihal 1 snbirrxt to the department a resol ul iun adopted by 11 s boai d

2 8 certifying— llie nuiiibei— uf— 4jyearjuld children wliu show 1 ev idence u£
2 9 "at-risk"— facluis as described in secti'un 36,— who meet— the— xnuome

30 eligibilily— criteria— fm— fiee lunch as desciibed in section 37(g),— arrd
31 wliu 'will parfrcripate— in a schuul— leadiness piugram funded undei— lhis
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b'ecLionT1 Any— fenLaLrve.a'liucaLioir subsequently— shall be adjusted by— ttrn

department.based iii-parL un Lliy number ul" "children1 cgrtifieil in Lire

lJUdid i tsuluL -lUli . Any f unds unallucaLed—sliall be— r edisLr ibuLed tu 
eliyxble chrjrtTTrrts pursuanL Lu Llirs secLrun.

(2) A district that has not less than 50 eligible children shall 
receive priority over other eligible districts other than those 
districts funded under subsection (3).

(3) A district that received funds under this section in at least 1 
of the 2 immediately preceding fiscal years shall receive priority in 

funding over other eligible districts. However, funding beyond 3 state 

fiscal years is contingent upon the availability of funds and 

documented evidence satisfactory to the department of compliance with 
all operational, fiscal, administrative, and other program 

requirements.

(4) For any district with 315 or more eligible pupils, the number 
of eligible pupils shall be "55% 65% of the number calculated under 

section 38. However, none of these districts may have less than 315 
pupils for purposes of calculating the tentative allocation under 

section 36.

(5) If, taking into account the total amount to be allocated to the 
district as calculated under this section, a district determines that 
it is able to include additional eligible children in the school 
readiness program without additional funds under this section, the 

district may include additional eligible children but shall not receive 
additional funding under this section for those children.

Sec. 41. From the appropriation in section 11, there is allocated 

an amount not to exceed $4,212,000.00 for ±-99,,,4"j',,95 1995-96 to applicant 
districts and intermediate districts offering programs of bilingual 

instruction for pupils of limited English-speaking ability as required
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in section 1153 of the school code of 1976, being section 380.1153 of 

the Michigan Compiled Laws. Reimbursement shall be on a per pupil basis 
and shall be based on the number of pupils of limited English-speaking 

ability in membership on the pupil membership count day. Funds 

allocated under this section shall be used solely for tire bilingual 

instruction in speaking, reading, writing, or comprehension of pupils 

of limited English-speaking ability. As required by section 1155 of the 
school code of 1976, being section 380.1155 of the Michigan Compiled 

Laws, a child of limited English-speaking ability residing in a school 

district operating or participating in a bilingual instruction program 
pursuant to section 1153 of the school code of 1976 shall be enrolled 

in the bilingual instruction program for 3 years or until the child 

achieves a level of proficiency in English language skills sufficient 
to receive an equal educational opportunity in the regular school 

program, whichever occurs first.

Sec. 51. (1) From the appropriation in section 11, there is 

allocated $185 ,■3-frSrftftO- $191,355,000.00 for i9'94— 1995-96 to 
consist of an amount not to exceed $121,355,000.00 from state sources 
and $64 ; CK30 , 000 rdrd $70,000,000.00 in federal funding under sections 611 
to 620 of part B of the individuals with disabilities education act, 

title VI of Public Law 91-230, 20 U.S.C. 1411 to 1420, plus any 
carryover federal funds from previous year appropriations, for the 

purpose of reimbursing districts and intermediate districts for special 
education programs, services, and special education personnel as 

prescribed in article 3 of the school code of 1976, being sections
380.1701 to 380.1766 of the Michigan Compiled Laws; net tuition 
payments made by intermediate districts to the Michigan school for the 

blind and the Michigan school for the deaf; and programs for pupils 
handicapped by— i~g~3Tniny drsvatorl'ifies WITH HANDICAPS as defined by the 
department. For meeting the costs of special education programs and
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services not reimbursed under this article, a district or intermediate 

district may use money in general funds or special education funds, not 
otherwise restricted, or contributions from districts to intermediate 

districts, tuition payments, gifts and contributions from individuals, 

or federal funds that may be available for this purpose, as determined 

by the intermediate district plan prepared pursuant to article 3 of the 

school code of 1976, being sections 380.1701 to 380.1766 of the 

Michigan Compiled Laws.

(2) State funds shall be allocated on an "added A TOTAL APPROVED 

cost basis. Federal funds shall be allocated under applicable federal 

requirements, except that an amount not to exceed $4 , 0-&0 , 0 0 0 . 00 

$6 ,0 0 0,0 0 0 . 0 0 may be allocated by the department to districts or 
intermediate districts on a competitive grant basis for programs, 

equipment, and services that the department determines to be designed 
to benefit or improve special education on a statewide scale.

(3) From the amount allocated in subsection (1), there is allocated

an amount not to exceed $3,100,000.00 for 1994--9-5 1995-96 to reimburse 

100% of the net increase in necessary costs incurred- by a district or 

intermediate district in implementing the revisions in the 
administrative rules for special education that became effective on 
July 1, 1987. As used in this subsection, "net increase in necessary 

costs" means the necessary additional costs incurred solely because of 
new or revised requirements in the administrative rules minus cost 

savings permitted in implementing the revised rules. Net increase in 
necessary costs shall be determined in a manner specified by the 

department.

(4) For purposes of this article:

-far)— — a pruyxam operated by— a district,— “added c'Obl'5““ shall be 
uumyutred by— dednut'ing ,— from Llie— Lutal "appiuved" cusLb of' byecial
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educaLluii—piuyrams and bei v itys, mi anrcnuTt equal tro the I'dbiJenue

64

dibLi ict'^s— ftrnnda Lion aliowance~~undei secLioii-^O ui,~ior a nunxesidenL
pupil, Llie applicable foundaLiun' allowance undei becLiun z \j (y ) "tui bach
iuii-Limg equaleu bpeciai euucaLiun yujuii cuunueu m  meuujerbiiip in Lliy

uibciicL wnube piimaiy euucaLiunai ui uiaininy yiuyicuu, ueutiimineu

by Lhe depai LinenL, ib a bpecial educaLion piuyicuu and sdivice as

defined in becLiun 6(7 / UL Lilt! buiuui L.uu.e ul / u , Ajej.j.iy btJLLlUll JOU.D1
trf— the Michiyan Cumpiled Laws.— Fox— a pruyram operaLed by— an 

iriLenuediaLe dibLricL,— "added cusLs*— shall be cumpuLed by— deduct iny , 
•from total appiuved cusLb""0'f special educaU-un pi. uy rams and bei v ices, 

an" amuunL equal— Lu Lhe inLeimediaLe dibLi icL 1 weiyhLgd'"averay e 
allucaLiun Hui each full ■“Lline equaLed bpecial educaL j-un pupil counLed 

xn nieiiJjei'bhip xn Lhe inLermediaLe di-striuL wliube yi miaiy educaLiunal ox 
trraininy pi ugiam; as deLei'mined by the depai LmenL , rs a spec lal 

educaLiun piuyram and beivice ab delined in becLiun 0(7)— o±— Lhe schuul 

code u£ 1976.

■ftot (A) "Total approved costs of special education" programs and 

serviceb“ shall be determined in a manner specified by the department 
and may include indirect costs, but shall not exceed 115% of approved 
direct costs for section 52 and section 53 programs. Beginning in 

1994-95, the total approved costs include salary and other compensation 
for all approved special education personnel for the program, 

including, £ui a'prugiam uperaLed by a dib Li ic l , payments for social 

security and medicare and public school employee retirement system 
contributions. The total approved costs do not include salaries or 

other compensation paid to administrative personnel who are not special 
education personnel as defined in section 6 (6 ) of the school code of 

1976. Costs reimbursed by federal funds, other than those federal funds 
included in the allocation made under this article, are not included. 
Special education approved personnel not utilized full time in the
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evaluation of students or in the delivery of special education 
programs, ancillary, and other related services shall be reimbursed 
under this section only for that portion of time actually spent 
providing these programs and services, with the exception of special 
education programs and services provided to youth placed in child 
caring institutions or juvenile detention programs approved by the 
department to provide an on-grounds education program. -Fur— teacher
erides., salar 10b and other compeiisa'ciun 'paid—to— a. Leaclier— aide— die
iuciuded-orrly— rf— Lhe LedLher— aide ib required in1 ruleb prumulyaLed by 
Lhe deyarLuteriL ui— ib oLherwise.approved by— the 'department.

■fci— Tliib arLicle dueb uoL.relieve any— Insurer— ox— other— ihiid yarLy

piovider or 1 payeT— £runr an oLherwise. vaiid obliyaLion Lu yruvide c l— tro
pny— ftrr— services— fur— a.pupil— wrth-a dibabiilLy (B) REIMBURSEMENT FOR

ANCILLARY AND OTHER RELATED SERVICES, AS DEFINED BY 340.1701 OF THE 
MICHIGAN ADMINISTRATIVE CODE, SHALL NOT BE PROVIDED WHEN THOSE SERVICES 

ARE COVERED BY AND AVAILABLE THROUGH PRIVATE GROUP HEALTH INSURANCE 
CARRIERS OR FEDERAL REIMBURSED PROGRAM SOURCES UNLESS THE DEPARTMENT 
AND DISTRICT OR INTERMEDIATE DISTRICT AGREE OTHERWISE AND THAT 
AGREEMENT IS APPROVED BY THE DEPARTMENT OF MANAGEMENT AND BUDGET. 

EXPENSES, OTHER THAN THE INCIDENTAL EXPENSE OF FILING, SHALL NOT BE 
BORNE BY THE PARENT. IN ADDITION, THE FILING OF CLAIMS SHALL NOT DELAY 
THE EDUCATION OF A PUPIL. A DISTRICT OR INTERMEDIATE DISTRICT SHALL BE 

RESPONSIBLE FOR PAYMENT OF A DEDUCTIBLE AMOUNT AND FOR AN ADVANCE 
PAYMENT REQUIRED UNTIL THE TIME A CLAIM IS PAID.

(5) From the appropriation in section 11, there is allocated an 
amount not to exceed $58,000,000.00 $79,218,100.00 FOR 1995-96 for 
funding payments under this subsection for pupils counted in membership 
under this subsection. A pupil who is enrolled in a full-time special 
education program conducted or administered by an intermediate district 
or a pupil who is enrolled in the Michigan school for the blind or the

65

03993'95



2

3
4

5

6

7

8

9

10

11

12

13
14

15

16
17

18

19
20

21

22

23

24

25
26
27

28
29
30

Michigan school for the deaf shall not be included in the membership 

count of a district, but shall be counted in membership in the 

intermediate district of residence. A district opyi'atiny-a cenLui.

program for pupxls1 from sevwrai.di s11 r i u L a, pursuant——tro an approved

xiTtennedTate-dxstrrct plan, may cle^L Lu have Lhb puprfrs-rronrrted m  

rneroberstrxp- "xii Lhe 'iiiLeimydiaLe'~disL'rict-:11 For each pupil, the 

intermediate district shall receive the intermediate district weighted 
average alluuatiun FOUNDATION ALLOWANCE. A district operating a center 

program for pupils from several districts pursuant to an approved 

intermediate district plan that had the pupils counted in membership in 

the intermediate district in 1993-94 shall have the pupils counted in 

membership in the intermediate district in 1994'j,i9^ 1995-96.

(6 ) Special education personnel transferred from 1 district to 
another to implement the school code of 1976 shall be entitled to the 

rights, benefits, and tenure to which the person would otherwise be 

entitled had that person been employed by the receiving district 

originally.

(7) If a district or intermediate district uses money received 
under this section for a purpose other than the purpose or purposes for 

which the money is allocated, the department may require the district 
or intermediate district to refund the amount of money received. Money 
that is refunded shall be deposited in the state treasury to the credit 

of the state school aid fund.

Sec. 52. (1) Reimbursement for the necessary costs of special 
education programs and services shall be a portion determined by the 
amount allocated under section 51(1), but not to exceed 75% of the 
added TOTAL APPROVED costs of operating special education programs and 

services approved by the department and included in the intermediate 
district plan adopted pursuant to article 3 of the school code of 1976, 
being sections 380.1701 to 380.1766 of the Michigan Compiled Laws, for
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special education pupils other than those programs funded under section 

53, and of the costs of programs and services for trainable mentally 
impaired persons, day training programs, and services for severely 

mentally impaired persons, the added costs of summer programs and 
services, and the added costs of providing room and board for special 

education pupils, as approved by the department. If the state financed 

proportion of reimbursement of the necessary costs of a special 
education activity or service required by article 3 of the school code 

of 1976, which is in addition to or different from the special 

education activities or services required under sections 611 to 620 of 

part B of the individuals with disabilities education act, title VI of 

Public Law 91-230, 20 U.S.C. 1411 to 1420, is less than the state 
financed proportion of the necessary costs of that activity or service 

in 1978-79, the portion of the amount appropriated shall be increased 
to reimburse that activity or service accordingly.

(2) The added costs of transportation for special education pupils 

shall not be funded under this section but shall be reimbursed under 

section 58.

Sec. 53. (1) Reimbursement shall be 100% of the added TOTAL costs 
of operating special education programs and services approved by the 
department and included in the intermediate district plan adopted 

pursuant to article 3 of the school code of 1976, being sections
380.1701 to 380.1766 of the Michigan Compiled Laws, LESS THE FOUNDATION 
ALLOWANCE CALCULATED PURSUANT TO SECTION 20 for the following special 

education pupils:

(a) Pupils assigned to a district or intermediate district through 
the community placement program of the courts or a state agency, if the 
pupil was a resident of another intermediate district at the time the 
pupil came under the jurisdiction of the court or a state agency.

(b) Pupils who are residents of institutions operated by the 

03993 ' 95
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department of mental health.

(c) Pupils who are former residents of department of mental health 

institutions for the developmentally disabled who are placed in 

community settings other than the pupil's home.

(dj— Pupils placed in a district by 1 a" pdienL.ioi Lliy purpose rrf

s~g e king.a~s u it ab 1 e home-,— and Lhe par ent does nut" les'xde 'in the same

inLeimgdrat e .drstrrcL.'3ns Lh,e~'pu'pil'‘1’'̂ placement—

•fei— !»tryit’s~~who ,"a'£ig—les'idenLs' uf'uurs'iny homes whuse eduggLiorxa't 

piograius axe appruved.by— t±re—depmrtrmentrr

fft (D) Pupils who are residents of special placement homes 
approved by the department.

•frjf (E) Pupils who are dependents of foreign diplomats who reside 
in this state and who are placed in a center program.

i±rt (F) Pupils enrolled in a department-approved on-grounds 
educational program longer than 180 days, but not longer than 233 days, 
at a residential child care institution, if the child care institution 

offered in 1991-92 an on-grounds educational program longer than 180 

days but not longer than 233 days.

Only those costs that are clearly and directly attributable to 
educational programs for pupils described in this -subsection, and that 

would not have been incurred if the pupils were not being educated in a 

district or intermediate district, are reimbursable under this section.

(2) The costs of transportation shall be funded under this section 
but shall not be reimbursed under section 58.

(3) Not more than $24,000,000.00 for ± 954-95 1995-96 of the 
allocation in section 51(1) shall be allocated under this section.

Sec. 54. In addition to the aid received under section 52, each 

intermediate district shall receive an amount per pupil for each pupil
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in attendance at the Michigan school for the blind or the Michigan 

school for the deaf. The amount shall be proportionate to the total 
instructional cost at each school. Not more than $1,688,000.00 for 
1994-95 1995-96 of the allocation in section 51(1) shall be allocated 
under this section.

Sec. 56. (1) For the purposes of this section:

(a) "Membership" means the total membership in l-9~93--“94 1994-95 of 

the intermediate district and the districts constituent to the 
intermediate district.

(b) "Millage levied" means the millage levied for special education 

pursuant to part 30 of the school code of 1976, being sections 380.1711 
to 380.1743 of the Michigan Compiled Laws, including a levy for debt 
service obligations.

(c) "State equalized valuation" "TAXABLE VALUE" means the LuLal 

state equalized1 valuation TAXABLE VALUE of the districts constituent to 
an intermediate district, except that if a district has elected not to 
come under part 30 of the school code of 1976, membership and state 
equalized valuation TAXABLE VALUE of the district shall not be included 
in the membership and state equalized valuation TAXABLE VALUE of the 

intermediate district.

(2) From the appropriation in section 11, there is allocated an 

amount not to exceed $30,650,000.00 for 1994^95 1995-96 to reimburse 

intermediate districts levying millages for special education pursuant 
to part 30 of the school code of 1976. The purpose, use, and 
expenditure of the reimbursement shall be limited as if the funds were 
generated by these millages and governed by the intermediate district 

plan adopted pursuant to article 3 of the school code of 1976, being 
sections 380.1701 to 380.1766 of the Michigan Compiled Laws. As a 
condition of receiving funds under this section, an intermediate

69

03993  ' 95



2

3
4

5

6

7

8

9

10

11

12

13
14

15

16
17

18
19
20

21

22

23

24

25
26

27

28
29
30

district distributing any portion of special education millage funds to 

its constituent districts shall submit for departmental approval and 
implement a distribution plan that utilizes at least a district's 

foundation allowance, as calculated under section 2 0 , as a required 

local contribution.

(3) Reimbursement for those millages levied in 1993-*94 1994-95 

shall be made in 1994-,95 1995-96 at an amount per 1993-94 1994-95 

membership pupil computed by subtracting from $'89t30 0.00 $93,500.00 the 
j-9-9-3-̂ -4 1994-95 state equalized1 vdluaCron TAXABLE VALUE behind each 

membership pupil, and multiplying the resulting difference by the
1993-94 1994-95 millage levied.

Sec. 57. (1) From the appropriation in section 11, there is 
allocated an amount not to exceed $600,000.00 for 1 9 9 4-95— 1995-96 to 

applicant intermediate districts that provide support services for the 

education* of gifted and talented pupils. An intermediate district is 

entitled to 75% of the actual salary, but not to exceed $25,000.00 
reimbursement for an individual salary, of a support services teacher 
approved by the department, and not to exceed $4,000.00 reimbursement 
for expenditures to support program costs, excluding in-county travel 
and salary, as approved by the department.

(2) From the appropriation in section 11, there is allocated an 

amount not to exceed $400,000.00 for 1994j95 1995-96 to support part of 
the cost of summer institutes for gifted and talented students. This 

amount shall be contracted to applicant intermediate districts in 
cooperation with a local institution of higher education and shall be 

coordinated by the department.

(3) From the appropriation in section 11, there is allocated an 

amount not to exceed $4,000,000.00 for 1994-*95 1995-96 for the 
development and operation of comprehensive programs for gifted and 
talented pupils. An eligible district or consortium of districts shall
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receive an amount not to exceed $50.00 per K-12 pupil for up to 5% of 

the district's or consortium's K-12 membership with a minimum total 
grant of $3,000.00. Funding shall be provided in the following order: 

the per pupil allotment, and then the minimum total grant of $3,000.00 

to individual districts. An intermediate district may act as the fiscal 

agent for a consortium of districts. In order to be eligible for 
funding under this subsection, the district or consortium of districts 

shall submit each year a current 3-year plan for operating a 
comprehensive program for gifted and talented pupils and the district 
or consortium shall demonstrate to the department that the district or 

consortium will contribute matching funds of at least $50.00 per K-12 

pupil. The plan or revised plan shall be developed in accordance with 

criteria established by the department and shall be submitted to the 

department for approval. Within the criteria, the department shall 
encourage the development of consortia among districts of less than

5,000 memberships.

Sec. 58. (1) From the appropriation in section 11, there is 
allocated an amount not to exceed $25,405,000.00 for 1995-96 to
fund districts and intermediate districts for providing specialized 
transportation services, as determined by the department, for pupils in 
special education programs and services as defined in section 6(7) of 
the school code of 1976, being section 380.6 of the Michigan Compiled 

Laws, for which the district or intermediate district receives 
addb!J-,cosL reimbursement under section 52. Allocations to districts and 

intermediate districts under this section shall be based on data 
reported by the districts and intermediate districts for the current 

school year.

(2) Transportation aid under subsection (1) is based upon an 

allowance for each vehicle used for transportation and calculated for 
each district and intermediate district by the department on the basis
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of all of the following factors:

(a) An overhead allowance of $200.00 per special education pupil 

transported.

(b) A regional allowance of between $9,500.00 and $15,000.00 per 

vehicle, depending on the region, based upon the following:

(i) Transportation staff salary.

(ii) Regional cost variation.

(c) An amortization cost per pupil of 100% of cost*;— wiLli a minimum 

uf— $2,0".,00 yex yupil, for pupil transportation fleet vehicles.

(d) An insurance cost per pupil of 100% of cost for pupil 
transportation vehicles.

(e) Authorized miles traveled per pupil of $0.15 per mile.

(3) The rate of aid for contracted transportation services or 

transportation services provided through the use of public transit 

systems is comparable to the rate of aid for district-owned bus fleets.

(4) Districts and intermediate districts may apply to the 

department for exceptions to the district's or intermediate district's 
formula transportation allowance under this section regarding the costs 

of transporting pupils when exceptional conditions or circumstances 
impose unavoidably unusual expenses for transporting pupils to their 
regularly scheduled classes.

Sec. 61a. (1) From the ayyxuyxiaLion GENERAL FUND/GENERAL PURPOSE 
APPROPRIATION in section 11, there is allocated an amount not to exceed 
$28,560,000.00 for l'994-9lj 1995-96 to reimburse on an added cost basis 
districts, except for a district that served as the fiscal agent for a 
vocational education consortium in the 1993-94 school year, and 
secondary area vocational-technical education centers for 
secondary-level vocational-technical education programs, including
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parenthood education programs, according to state board rules. 

Applications for participation in the programs shall be submitted in 

the form prescribed by the department. The department shall determine 
the added cost for each vocational-technical program area. The 

allocation of added cost funds shall be based on the type of 

vocational-technical programs provided, the number of pupils enrolled, 

and the length of the training period provided, and shall not exceed 
75% of the added cost of any program. With the approval of the 
department, the board of a district maintaining a secondary 

vocational-technical education program may offer the program for the 

period from the close of the school year until September 1. The program 

shall use existing facilities and shall be operated as prescribed by 
rules promulgated by the state board.

(2) Except for a district that served as the fiscal agent for a 
vocational education consortium in the 1993-94 school year, districts 
and intermediate districts shall be reimbursed for local vocational 

administration, shared time vocational administration, and career 
education planning district vocational-technical administration. The 

definition of what constitutes administration and reimbursement shall 
be pursuant to guidelines adopted by the state board. Not more than 
$800,000.00 of the allocation in subsection (1 ) shall be distributed 
under this subsection.

( 3 ) Districts that whte ueslynaLed ars area 7ucat lorial- Leclmical

73

ctiiilyrs by Lhe ’state board by lure’ January 1, 1971 may count m
iutiuujyi bniy, wll.ii ^yimibbiuii ul LiiS ulblllCL l;j_ iesiablllCti, pUJJllb
yiuuiiea in 7ucaiioud±-"Lecuriic,,a 
disti icts in Lhe desiaiTamd s-ei

1 euucaLiuu 
vxue aiea i£

yrcylams- 111 any u£ Llie 
1 aid. u£ Llie fullowmu

cuiidiLicns aryrael:

---- fm— The Ui3 trid has been ueslynaled the £iscai agent roz all— area
vocai lunai-Lecliiij-Cctl edntratrxon prey iaius m  each crt Llie uai L iUipaliny
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dibLr icls— in Llie designated bei vice area.
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... (■ b )"• The-Tfe'S'igiiaLed" ser v i a ;  died liab held dt least 1 elecLiun Lo
e y t d J J i i b i i  ' a n  d i e d  v u u d t i x j n d i ^ L e u i n i i u a j .  e u u t d L i u u  ] J i u y i c u u  p u i b u d u u  l u

becLiun ugi ui m e  bcnuui cuue ui i j j t i i u y  b e u L i u u  

Michigan Cuiiiyiled Laws’.

J O U . U O l  Ui .  L l i y

\ c ;  l i r e  U H S i y i i d L e u  b e i v i c e  d i e d  y i - t d b y i i L - L y  15 i i u l  b u y y u i L u u  u y  d i e d

v U U d L l  U l l d l  L e L l l i l l L d l  e U U U d L l U l l  l l l l l l d y e  U do bcU y u j .  b U d l l L

provisions ol -section"'681 o£ Lhe bchool cude uI 1970.

LU  Ul lC

\UJ l l i e  l l b C d l  U U U U l L l U l l b  u e b d i u e u  111 L l l -Lb b U i J b t d U L l U l l  d -L e  x i i u x u u e u

as a 1 oar L"'u L Lhe cdieer"’educdLiun uldiminu disL-L-i-uL b diurnal vuuaLiuiidi
plan1" approved by— Llie depaiLiueiiL .

Sec. 62. (1) For the purposes of this section:

(a) "Membership" means the total membership in ±993-94 1994-95 of 
the intermediate district and the districts constituent to the 

intermediate district or the total membership in 1993-94 1994-95 of the 
area vocational-technical education program.

(b) "Millage levied" means the millage levied for area 
vocational-technical education pursuant to sections 681 to 690 of the 
school code of 1976, being sections 380.681 to 380.690 of the Michigan 

Compiled Laws, including a levy for debt service obligations incurred 

as the result of borrowing for capital outlay projects and in meeting 
building and site fund requirements of area vocational-technical 
education.

(c) *~SLaLe equalized valuaLlon*' "TAXABLE VALUE” means the total 
bLaLe equalized valuaLi'ou TAXABLE VALUE of the districts constituent to 
an intermediate district or area vocational-technical education 
program, except that if a district has elected not to come under 
sections 681 to 690 of the school code of 1976, the membership and 
bLaLe equalized1 valuaLiun TAXABLE VALUE of that district shall not be

03993'95
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included in the membership and slate equd1ized.va±uHfron TAXABLE VALUE
of the intermediate district.

(2) From the appropriation in section 11, there is allocated an 

amount not to exceed $7,200,000.00 for ±994'-95 1995-96 to reimburse 
intermediate districts and area vocational-technical education programs 

established under section 690(3) of the school code of 1976, levying 

millages for area vocational-technical education pursuant to sections 
681 to 690 of the school code of 1976. The purpose, use, and 

expenditure of the reimbursement shall be limited as if the funds were 
generated by those millages.

(3) Reimbursement for the millages levied in 1994-95 shall 

be made in 1994-95 1995-96 at an amount per 1993-94 1994-95 membership 
pupil computed by subtracting from $-&9~;~5,0'6~7'6-& $93,500.00 the 1993-94

1994-95 state equalized valuation TAXABLE VALUE behind each membership 
pupil, and multiplying the resulting difference by the 199"3'=-94' 1994-95 

millage levied. However, the department shall prorate the allocations 
as necessary.

Sec. 64. (1) A district may provide vocational education training 
in partnership with a business entity PURSUANT TO A WRITTEN AGREEMENT.

S UL.ii a d.L s Ii i l I may retexve vuCdt lunai eduCat j-vjn funds undei. Lliib act 
only— rf— there— ib a cuntiact between Lhe district— and "the 'business 
entity— that— includes at— least— a±±— ft— the— following— terms and 
conditions:

-----— The basic competency— skills cuiiiculum will be established by
the dxst'Tict xn cuirsTTTtatTtm with the brrsmess caitnei .

..(ir) fhe dis11ict will provide the basic competency skills framing
and the business' paltrier— tt±±1 piovide— the— specilieu job-skill's 
lidining.

(c) The i d e m i£icat_-u ex specxxxt framing cnrjettxves basen on an
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ubjecLrye  le v e l ..of aLLarned s k i l l's p ro fic ien c y —Lliat—is- required  uf eauh

yaxtuer "yruviding— Lhe specified ju b ^ s k ills— train ing  ,— and agreement "by

Llie partners oit—the" skiirls levels .Lliat •wil'l satisfy— the L rain iny

ub j ecL'i'ves .

----(t±)—The busin e s s .partner w ill .. guaranLee a yr êdleL ârmil̂̂ ĝt̂ "̂" •̂an"̂ ber-~"̂ ot̂

s p e c if ie d  jubs and buna fide  u ffer s  u£—j ub "p  lac emen L—that --are~dir ectly

relaLed .Lu Lhe p u p i l ‘ s '-area  u f t r aininy  fur—par LngTsriiy p u p ils .—“The

j obs sh all  be t m  a rmrmrrain yei rod erf 130 day s . The bus j.ne s s parrtrrHT 

wr 11 nut—be—ublig  aL su tro uruvrde a jub m  an o ff  ex f m  a pupx 1 wtro

c omy s' a.jub-s k i l ls —craininy pray ram bat—is unable Lu aLLain  Lhe

specific— L raining— ub j ecti ;es 1 described in1 subdiv isiun— (-ci— or— f m — a 

yupr 1 wriu uecimes a nuna f ide utrfHi uf j ub piraxrernentrT

----- tel— Tf— Lhe basiries"s~"parfne r— fal 1 s— tru— ttrlfl 11— its- cunLracLual
ubliyaL'runs—f m  jub placement", Lhe bus rnes s yarLner w±11 rerniEJurse Lhe 

sfate—f m —a ll  ~staLg—f unds—LhaL—rt.~re ce iv g d ~ander—Llie 1 couLr acL :

----—Not...... later—Lhan 3"Q days f-ulluwingn-agreemenL un a parLnership

cunLracL m  any cunLiact revisron  under triirs sectxurr; Lhe d j . ^ L i L  

sh all  submiL—tru—Llie departmenL—a—uupy—uf—the cunLract or—conlracL 

rs'Jib io n .

----(-31—Nut—laLei—Lhan"'r5 days afLer—a pup il  cumpl-Ht-es" a s p e c ifie d

j ub- skx 1 li. Li diiuny  yr ogi am, Lhe u n s m e ^ s  yar Lner shar 1 uiaKe an ur lei. 

tu  Lhe pupr 1 crt employmeiiL ux j ub yracemenL strartrrrg w iLnin  T0 3 3 75  

after Ciie u iler  .

\ 4) MuL laLei tman z 0 day s ruH uw rng  curnpletrxun uL a speunrreu 

j ub - s'krl 1 s L rami-ing program"; Lhe d isL riuL  shal 1 pru v rde to Lhe 

deyar LmeiiL—a—reyur L—rxstnrg Llie mjob ylacemeriLs ui thuse yei suns .vnu 

cumpleted Llie trxarnrmg prugrHirrr

---- — T~f—a 'pup il—fairs—Lu ■_c.mp"leLe a Jub^'s k i l ls —Lraining..... program

undei— tills— sectrorn— Lhe.business.par Lner— shall reimburse— Lhe "state— fur
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LhaL"~puiLiun of strnLe £unab prupoiLiunal— to— the— Limb; lemaniing— in the 
Liaininy prugiam £oi— LliaL pupi'tr

---- tfr)— The—depai LmenL— shall maintain a uuneni— recu rd u£ ail

partrTership"'junLiautb and cunLracL— levibiunb ,— and shral'i— i c q u n e  
disLrxcLs— fo~ provide "additiunai lepuits’ ab necebbary— tot— the depai tment 
Lu adminisLei— Lhis— bectiun.— A—dirslrrxtt— shall piuvide— Lliuse "lepurtrs— to 
Lhe deparLmenL.

Sec. 74. (1) From the amount appropriated in section 11, there is 

allocated an amount not to exceed $1,500,000.00 $1,625,000.00 for THE 
PURPOSES DESCRIBED IN THIS SECTION for 19 94— 95 1995-96.

(2) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED A SUM 

SUFFICIENT for payments to state supported colleges or universities and 
intermediate districts providing school bus driver safety instruction 

or driver skills road tests pursuant to section 51 of the pupil 
transportation act, Act No. 187 of the Public Acts of 1990, being 

section 257.1851 of the Michigan Compiled Laws. The payments shall be 

in an amount determined by the department not to exceed 7 5% of the 
actual cost of instruction and driver compensation for each public or 

nonpublic school bus driver attending a course of instruction. For the 
purpose of computing compensation, the hourly rate allowed each school 
bus driver shall not exceed the hourly rate received for driving a 
school bus. Reimbursement compensating the driver during the course of 

instruction or driver skills road tests shall be made by the department 

to the college or university or intermediate school district providing 
the course of instruction.

(3) FROM THE ALLOCATION IN SUBSECTION (1), THERE IS ALLOCATED A SUM 

SUFFICIENT TO PAY THE REASONABLE COSTS OF NONSPECIAL EDUCATION 
AUXILIARY SERVICES TRANSPORTATION PROVIDED PURSUANT TO SECTION 1323 OF 
THE SCHOOL CODE OF 1976, BEING SECTION 3 80.1323 OF THE MICHIGAN 
COMPILED LAWS. DISTRICTS FUNDED UNDER THIS SECTION SHALL NOT RECEIVE
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FUNDING UNDER ANY OTHER SECTION OF THIS ACT FOR NONSPECIAL EDUCATION 

AUXILIARY SERVICES TRANSPORTATION.

Sec. 81. i"i~)— Sub j ecC— Lo .subset: I ion— — from Llie appx'opriatTun.i~n

secLrun 11, Llieit; its alloiJaLeu ftn 1993“94 tro tire xnLexmedraLe 
dis'tricLs Lhe-s'um-necessary ,— buL nuL 'Lo exceed-"$22', 950 ; 000 . 00 fox
1993-■ 94111",— Lu ’provide.stiaLe aid Lu iiiLexmediaLe TiisLricLs under— ttris

subsecLlun and ■ subsecLiun— — Subject— Lu subsecLiuu— t&Y~,— t±iBx-e'~slial±
be "allucaLed' to.each inLermediaLe'"~dis"tr ict an amuunL ubLained by audiny
104% uf— Llie priur yeax 1 s aid received" under— tinrs— subsecLiun beluxe 

pxoraLiun arid~''10,4'% ut— Lhe pxcrduct uf— Llie priur" yea* ‘ s— s'LaLy equalized 

valuaLiun and the priur yeax‘s uperatiny millaye,— and sublracLiny— I rum

t±rat— sum Lhe~pxpdacL u£— Lhe cni'xenL year's sLate equalised.valcratiun
and1 Lhe priux- year's uperaLing millaye''.— Huwev b it,— an"" intermediate 
disfr-ict— shall' nut receive "les-s1 Llian an amuuiiL— equal— lu 100% 1 of— tire
diuounL uf aid received under.Lhis— subsHcL'iTrn fu z— Lhe irnmediaLely
preceding— sLaLe fiscal yeai.
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. F'r'um Lhe appruprlaLi'uniii becLiun 11, Lhere is allocaLed - t v X
LU dll lHLt!i.nit!UldLt; UlbLIlLL, lUliLlfciU. Uy Liltcf LUilbUliadLlUil ur

dillieXdL 1U11 UL  ̂ Ul lllUJLci -liutiilltlUldLt; UlbLliLLb Ul Llie d L LdLllllieilL uf a
LULdl lllLtflilieUldLe UlbLIlLL LU dllULlltr!! lliL cl illt!U-L d L fc! bUilUUl UlbLllUL Ul

Llie diniexaL’xoir o'f""dll u£.The.Terns'Ll LueiiL K" 12.dibLriuLb u£ d uievluuslv
exisLiny— intermediaLe school.disLxrct.-arlTich has disuryanized"— an
addxblunal allu Lment— erf— $3,500.00 each fiscal yeax— fur— each
intermediate disLrict— included in Lhe.new— inLermediaLe111 disLricL— f m — 2-
years— fulluwiny cunsolidaliun,— annexaLiun,— ox— atLacTuuent.

----- — In add'irtiun Lu— the a~i 1 ucaLiun~~ander— subsection— — from Lhe
appr opr iaLion under— sec Lion 11,— Llier e— rs 'allucaLed fur— 1993'“'94— an
diiiumiL.not— t'cr "exceed i±"; 2±'2 , 800 . 00— fxrt— an.addit-iunal payment— LO"_each
inL'ermediaLe distxict— LhaL had a xeductiun in the— ImmediaLely preceuiny 
fiscal -year— rrr its allucacion due lo "reductions— i'n~an .inLermedraLe
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district's bLaLe equalized valuation i exulting— fmrn'"ttre— resuluL ion,,"of
piupeiLy Lax1 assessment appealb in 1 consLiLirmrt—distriirtrs■ thaL affecLed
c n e  t > L a L e  e q u d i i i i e u  v d i u d i i u u  i n  a  n s c a i  y y d l  H E L U i y  . — m e

a u u i L i u u a i  y a y i u e n i .  LL i iUe i  L l l l b  bUJJb fcJCL lUU b l i a l l  U e  111 a i l a m u u n L  e q u c t i  l o

Lhe xeduuL-roiT in Lhe iuLexmediaLe disLricL's aliucat'i'oii and shall■be
included in" the October paymenL . This bubsecLiun "appiieb unly Iji
1993-94.

-ptf (1) Subject to subsection -tcrr{2), from the appropriation in 

section 11, there is allocated for T9'94-■ 95 1995-96 to the intermediate 

districts the sum necessary, but not to exceed $22,950,000.00 
$76,877,200.00 for ±9^4:^95 1995-96, to provide state aid to 

intermediate districts under this subsection and subsection -fir)- (2 ).
Subject to subsection -ffrf (3), there shall be allocated to each
inLeimediaLe dibLricL an amuunL ubLained by addniy 103% uf Lhe piiui

ye<a.i aid leCeivtiil uiidei Llixi bubbtscLiun befuie proraLiuii and 103% uf
Lhe jjiuJu lL ul Llie piiui yeax ‘b sLaLe etjtraiized valuaLiun and Llie pxiUI

yeai's uperaLmy millaye, 'and subtract’iny fi'um Lliat1 s'urn Llie piuducL 
Llie cuntiiL yeai's s’LaLe equalized valuaLiun and Llie piior yeai's

uf

upeiaumy aniiaye. nuwevei, an lnceimeuiaLe uibLixcc bnaii nui leceive
icbb Liian an amuunL yei yupii equal lu luu-i ui cue amuunL ui axu pei 
pupil leceived undei. Llij.̂  bubsecLion for Lhe immecxi'aL'ely preceding
sCcrtre 1 fiscal yearr MULTIPLYING THE AMOUNT OF FUNDING ACTUALLY RECEIVED 
BY EACH INTERMEDIATE DISTRICT IN 1994-95 UNDER SECTIONS 81(4) AND 81(7) 

AND NINETY PERCENT OF THE FUNDING ACTUALLY RECEIVED BY EACH 
INTERMEDIATE DISTRICT IN 1994-95 UNDER SECTIONS 146a(l) AND 147(1) BY 

103%. FUNDING PROVIDED UNDER THIS SECTION SHALL BE USED TO COMPLY WITH 
REQUIREMENTS OF THIS ACT AND THE SCHOOL CODE OF 197 6 WHICH ARE 

APPLICABLE TO INTERMEDIATE DISTRICTS, AND FOR WHICH FUNDING IS NOT 

PROVIDED ELSEWHERE IN THIS ACT, AND TO PROVIDE TECHNICAL ASSISTANCE TO 
DISTRICTS AS AUTHORIZED BY THE INTERMEDIATE SCHOOL BOARD.
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■fSi" (2) From the appiuyiiaLiun ALLOCATION in SUBsection ±± (1), 

there is allocated to an intermediate district, formed by the 

consolidation or annexation of 2 or more intermediate districts or the 
attachment of a total intermediate district to another intermediate 

school district or the annexation of all of the constituent K-12 

districts of a previously existing intermediate school district which 

has disorganized, an additional allotment of $3,500.00 each fiscal year 

for each intermediate district included in the new intermediate 
district for 3 years following consolidation, annexation, or 

attachment.

-ftrt (3) During a fiscal year, the department shall not increase an 

intermediate district's allocation under subsection (1 ) trr— t$t because 

of an adjustment made by the department during the fiscal year in the 
intermediate district's bLaLe equalized valuation TAXABLE VALUE for a 

prior year. Instead, the department shall report the adjustment and the 

estimated amount of the increase to the house and senate fiscal 
agencies not later than June 1 of the fiscal year, and the legislature 
shall appropriate money for the adjustment in the next succeeding 

fiscal year.

(4) IN ORDER TO RECEIVE FUNDING UNDER THIS SECTION, AN INTERMEDIATE 
DISTRICT SHALL HAVE AT LEAST ONE INDIVIDUAL EMPLOYED WHO IS TRAINED IN 

PUPIL COUNTING PROCEDURES, RULES AND REGULATIONS.

(5) THE DEPARTMENT SHALL PRORATE PAYMENTS AS NECESSARY.

•fTI— Fium Llie apjjropx iaLion" in-se ct iuir -l-l-— Lhe re— ib allocaLed fui 
1994'̂ 9~5~"~ari amuunL nuL— tu— exceed" '$-C',"7'<t2 ,000.00— fur-'paymenLs- by— t±re 
department— tro rTrtrennedxaire dxsLncLs f m  any uuinbii'raLiun crt tire
fulluwiny:

----- ter)— P~iuv iding— Leuiiniual abb ib Lance lu dibLri'CLs— for— iuipiemenLaL iun
Tjf— sch'oo'b quaiiLy— iiupiovenienL muabuieb— under— ttre— s'chuul cude1 of— 197’3 ,

80
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m u  1 uU-Liiy , LuL rrot lj.uu.Led Lu, ll'UJJ 1 bUTTeil L a L1 Oil or SeC'L 1011s 12 0 4 d., 12 7 7,

12 7-8";— and 12 80 o£— the1" school code u£— 1976 ,— being— secLionb 380.1204a,
380.1277, 380.1278, and 380.1280 of Lhe Mi chiyan Cornprdrett Laws.

---- fix)— Operating— regional educaLion media cenLers— under— secLion 671— err

Lhe school code o£— 1976 ,— being— secLion"’380 . 671 o£— Lhe' M iulny an Cumu j. J.cU 

Laws.

---- ftr)— Providing— oLhei— treclm'lcal asbibLance— Lo dibLrioLb.

("8-) The murrey ailocaLed 1 Lo rntermediaLe dislricLb under subsecllcit--

(7) bliall be a H o  ca Led on Lhe sbto basib 33 former ly dTStnrrbntren tru 
inLeimediaLe dibLi'rcts under former secLions 21a., 22, 23b; 4"6~; 4"8"; 3 j ,

91, arro 9̂ ~, and bliall be pr or a Led as necessary . Not: ia'fer than t0 ciays 

a£Ler Llie end erf a f 1 seal year iir’wh'ich an inLermediaLe disLr 1 cL 
receives £unds under s'u.bsecLion (7) , Llie 111L ennediaL e dibLricL bhal 1 

bubmi't— tru— Llie house and seiiaLe~"Ki-"12-~appropr"iaLlc'n'5— subcommiLLees ,— t±re 
house and senaLe £rscal agencies, Llie dejoar LmeiiL, and the deyai Liiienc enr 

manayenieiiL— and budyeL a r epor t~~u£~'not~nrar~e— Lhair115~pages— 11 sL iny— and 
describing— the— inLermediaLe dibLricL 1 s expendiLureb o£— fundb all'ocat'ed 

undei— bubsecLion— frf-)— and Lhe'~a'cti'vities— for— which Lhe— £'urid5~""'.vere 
expended.

Sec. 95. (1) From the appropriations in section 11, there is 

allocated $8 ,0 0 0,0 0 0 .0 0 from the state school aid fund appropriation 
and $2,000,000.00 from the general fund appropriation for 1994-95 1995- 

96 for professional development for teachers and others within the 
educational community. The total allocation under this section shall be 
distributed as follows:

(a) $6,500,000.00 is allocated from the state school aid fund to 
districts on a per pupil basis, with each district receiving the same 
amount per pupil.

(b) $1,500,000.00 is allocated from the state school aid fund to 

03993'95
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intermediate districts on a per pupil basis for each pupil in 

membership in the intermediate district or in a constituent district, 
with each intermediate district receiving the same amount per pupil.

(c) $2 ,0 0 0,0 0 0 . 0 0 is allocated from the general fund to the 

department for statewide professional development initiatives.

(2) The professional development funds allocated under this section 

may be used for any of the following:

(a) Advancement of the initiatives under sections 1204a, 1277,
1278, and 1280 of the school code of 1976, being sections 380.1204a,
380.1277, 380.1278, and 380.1280 of the Michigan Compiled Laws, 

commonly referred to as "Public Act 25 of 1990".

(b) Improving instructional and support staff skills.

(c) Other areas of professional development identified in the 
school code of 1976.

•f3i— Nut— latex— tlian 0 0 days aft ex— Lhe end u£ each fibcai yeax,— an 

intermediate disLxicL,— in uuupex,aLiun~witli its i-uiisLiLueiiL di’sLxiuLs, 
shall pxepaxe and sntoirrrt tro the Ircniss and s'enaL e— K-1-2— appx'opx'xatiuns 
aub^umnixLtses, the hous’e and senate IxsOal ayencies, the depax LnienL, 
and the depax tment erf uianayemeiiL and budyeL a xepux t— erf—nut— mure— than 

±5 pages lus'Liny and describxny Lhe mtrenrretiiratre uxsLx icL ' s— and— i L s 
consLxLuenL dxsLxiuLs 1 eApend'iLuxes uf funds a'lluLaLed—undex- Llixs 
secLiun and Lhe acLxv xLues tut winch Llie Lunds roex e— expended.

(3)(A) IN ORDER TO PROVIDE ACCOUNTABILITY FOR THIS PROGRAM, THE 
SUPERINTENDENT OF A DISTRICT SHALL SUBMIT TO THE DEPARTMENT, IN A FORM 
AND MANNER DETERMINED BY THE DEPARTMENT, A WRITTEN ASSURANCE OF 

COMPLIANCE WITH ALL PROVISIONS OF THIS SECTION BY MAY 2 0 OF THE CURRENT 
FISCAL YEAR. FAILURE TO COMPLY WITH THIS SUBSECTION WILL RESULT IN THE 

WITHHOLDING OF AN AMOUNT EQUAL TO THE JUNE 2 0 PAYMENT FOR THIS PROGRAM 
UNTIL THE GRANT RECIPIENT COMPLIES WITH THIS SUBSECTION. IF THE GRANT

82

03993  ' 95



3

4

5

6

7

8

9
10

11

12

13

14

15
16
17

18
19
20

21

22

23
24
25
26
27

23
29
30

RECIPIENT DOES NOT COMPLY WITH THIS SUBSECTION BY THE END OF THE STATE 

FISCAL YEAR, THE WITHHELD FUNDS SHALL BE FORFEITED TO THE SCHOOL AID 

FUND.

(B) IN ORDER TO RECEIVE FUNDS UNDER THIS SECTION, A GRANT RECIPIENT 

SHALL ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT'S DESIGNEE TO 

AUDIT ALL RECORDS RELATED TO THE PROGRAM FOR WHICH IT RECEIVES SUCH 

FUNDS. THE GRANT RECIPIENT SHALL REIMBURSE THE STATE FOR ALL 
DISALLOWANCES FOUND IN THE AUDIT.

Sec. 99. (1) From the general fund/general purpose appropriation in 

section 11, there is allocated an amount not to exceed $6,240,000.00 

for 1994*95 1995-96 for implementing the comprehensive master plan for 

mathematics and science centers developed by the department and 
approved by the state board on February 17, 1993.

(2) Within a service area designated locally, approved by the 
department, and consistent with the master plan described in subsection

(1 ), an established mathematics and science center described-.in
subsec Lion— ( 6 ).(af shall address 3— ot "moTfe; ox the following 6 basic
services, as described in the master plan, to constituent districts and 

communities: LEADERSHIP, pupil services, curriculum support, community 
involvement m«dsures, professional development, AND resource 
clearinghouse services-;— and 1 eadership.

83

— A distx ici,— an. int-exuifcididLe disLxicL,— a-.sfary buaxd-apjjxuvud
i l i S t X L  U t'X  OU O t  i iJLy hex .  S 'C lU 'Cat i o i T ,  OT a  TTOTipTTTtrXt S 'C i  STICS  O T

Lychnuiuyiual uius'eum1 acciiiy— in uunj uucL iun— 7rirt±r*a—dxstrrxtrt— or

*uLfcixiiiedidLe--d xsL x xcL  io e i i y x b l y  iur fuiidiiiy L r o m T U T S ^euLxuii. la

uj-d ei Lu j.euej.ve f u n d s  uiidyj. Lli-LS seuL ion , a d is L x x o / dii xilLexmcdj-dLe

■JidLi j l L  , cl s L d L e  L o d i  J  d p p i u v e d  -iibLi h e r 1'e d u c a t io n ,  ui a

yuiam jy  or Lsuluiuluyiudl  museum d uLiug In vJJUj UllL'l 1 Uil WXLii d U l b L I i L L

•jx iiiLexmedxaLe d is L x x u L  oiidil suLmiL i-U Lii1̂ UtfydX LiiLeilL dll dyjJllLcftlUn

c i v t  furr.v diid »:i a nidiuitix pj. esci ib ed  ny Liitd ut;jjd.L l.:::.cfiiL . A n  aijyi xv_aL XOll
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•ftn— funding— under— this— secL'iun shall— include."at— .tea'st— aii."of— ttre

f o~i In wing-:

---- rarl— A.desx'rlptiun—o't-'iTO'w 2“ err mure.~of— the bas-rc-s'erv ice areas'.■mili"

be equitably— ana e£fect-iveiy— derivgred 'Lu* cunsLitrtient1 drsbriccs and

communities,— which shall— include an assurance—that access.~wi"ll~"be.made

avai±afaie.to .al~l -q era 11 lied puyils and"piofesslunal staff- of schuuls
forma'try— p artic~iy ati: ig— in.•cen ter yregrams-;— incl'ading— those— from

nonyab'bic— schools— in the designated--service- area

----- ttr)— A slaLement u£— the working"-re 1 at "ion'shiy's— that have been or— will
be established.with"the.-department"— other iiiaLhematics.and-.-science

cent exs~;— and leaders o£ exist iny.programs uf prufessional1develuymenL

and curriccrium reform.

84

---- trd-A s t cl L cinieii t uf t h e  y r u j e c t e d1 impact- erf-'"the rna L hernatrrcs-'and

Uii illct
c o r e " cui  i i c u l  uni.

(d) An sAuiaiiatj.

tnemaL ics  

Oil UL iiUw

anu

Liie

suiai've ouLCumeb

maLliemaLics -and1

c o n t a in e d  xn the 

science center  w i n

be.lnvolyed"in -and contribute to.-systemic" change— in-.ics1 designated

serv ice"area.

f"ei A dercarred pi an. uescr x b m y  new ttis appircaTrt ,vx 11 evaluate 
yruy r ams, acLiviLxes, and uyeiat;uus .

-----rf~)— A- cumnritrrvient— tc.-participate'" ruriy— Itt.the mathemat res.and

science centers.network

(3) The department shall not award a grant under this section 

to more than 1 mathematics and science center located in a particular 
intermediate district unless each of the grants serves a distinct 

target population or provides a service that does not duplicate another 

program in the intermediate district.

- f (4) As part of the ayylocation ,'i technical assistance process, 
the department shall provide minimum standard guidelines that may be

03993195
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used by an applicant, or THE mathematics and science centers for 

providing fair access for qualified pupils and professional staff as 
prescribed in this section.

1-61— Aliucatiuns under— tills seccion'tu suppurt— the activities and

35

programs .of-mathematics and 'screncB" cent er s.-siiaii be made as "follows:

( ct)

liiaLliemaL

Goutinuing" supporL granLs si 

ics and science centers. An

rail1 be 

establi

dwdrueu lu a n  

Shed  iilatliemaL ic

es I a b l ^  shed  

s and sL.ien.L-e

center its one that has compiet'eo the pi ana m y  / start- uu/ de v elL-v^^nt

stages and received a .grant— under— ctrirs— seutToii .̂n the— immediately
preceding f iseal year . Each e strata 1ished."rnaLiiemaerrs arro smrence cemei
shall receive.~an amuunL equal— tro— the- 'greater— of— its adjusted.fundiny

1 e v e i~, as specif red m  Llie masfer ylan, m  trrre amount rt recerved unuei 

tliib section for— 1993-"9"4'.

-----ftoj— From "the balance o"f— Llie allucaticn,— and1 to promuie equal access
tro ma'Chematics and science centers by all JibLiicLs anu contmunTtrres xn
Michigan,— the1 department— stra 11.a w a r d g ran L s— tro— 5— o tirer" maLhemalics and

science centers— identified.in the rnasLer plan,— in tire amounts— specified
in the master— plan-:— Grants— undei— iliis1 snbsecficiT—may— be prorated as 
necessary".— These— mathemalics" and^s'ci^nce—centers— arL'ri— serve regions

LhaL.are .curr'enely— unrepresented in" "the mathematics and science ,jcenters'
pruyram.

-----(tt) From the balance erf Lhe allocatiun, tne department slial 1 award

grant's tro ebtablrsh sateli rLea m  areas Lliat caiiuut supyor t a 
mathematics and science center,— are a considerable distance fj-um an

existing iiiaLhemat ics and-science ceriLer ,— and have unique.±oca±-needs.
The lucat'tons.o f— Lliese satellites shall.-be as— specified in-tne—master

p 1 an

-----(-*?-)— sach recipient— of g~grant— under— this— sectiun 'siTa±l— submit an
diUiudi report ui aotrzrvnrt-reŝ  axrcompirxsinnentrŝ  and expendiLmcs, notr-tro
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exceed1 15"pages,— by— OcLuber— 3 0 u£— Lhe fiscal yeax— tro— Lhe depaiLuituil,

Llie licrube and'"senaLbr fiscal agencies1,— and Lhe JeparLmeiiL u£ manayemenL 
and budgel.

(5) ALLOCATIONS UNDER THIS SECTION TO SUPPORT THE ACTIVITIES AND 

PROGRAMS OF MATHEMATICS AND SCIENCE CENTERS SHALL BE CONTINUING SUPPORT 

GRANTS TO ALL TWENTY-FIVE ESTABLISHED MATHEMATICS AND SCIENCE CENTERS 

AND THE EIGHT SATELLITE EXTENSIONS WHICH WERE FUNDED IN THE IMMEDIATELY 

PRECEDING FISCAL YEAR. EACH ESTABLISHED MATHEMATICS AND SCIENCE CENTER 
SHALL RECEIVE AN AMOUNT EQUAL TO THE AMOUNT IT RECEIVED UNDER THIS 

SECTION IN 1994-95. THE DEPARTMENT SHALL DETERMINE, WITH THE ADVICE OF 

THE MATHEMATICS AND SCIENCE CENTERS NETWORK, HOW TO DISTRIBUTE THE 

REMAINDER OF THE ALLOCATION FOR FISCAL YEAR 1995-96.

(6 ) AN ESTABLISHED MATHEMATICS AND SCIENCE CENTER SHALL SUBMIT TO 

THE DEPARTMENT, THE HOUSE AND SENATE FISCAL AGENCIES, AND THE 
DEPARTMENT OF MANAGEMENT AND BUDGET BY MAY 2 0 OF THE FISCAL YEAR A 

SIGNED ASSURANCE OF:

(A) HAVING ADDRESSED THE SIX BASIC SERVICE AREAS AS DESCRIBED IN 

THE MASTER PLAN;

(B) COLLABORATION WITH THE DEPARTMENT, OTHER MATHEMATICS AND 
SCIENCE CENTERS, AND LEADERS OF PROGRAMS OF PROFESSIONAL DEVELOPMENT 

AND CURRICULUM REFORM;

(C) COMMITMENT TO SUPPORT THE IMPLEMENTATION OF THE MATHEMATICS AND 
SCIENCE OUTCOMES OF THE CORE ACADEMIC CURRICULUM AND THE ASSOCIATED 

SYSTEMIC CHANGE OF ITS DESIGNATED SERVICE AREA;

(D) FULL PARTICIPATION IN THE MATHEMATICS AND SCIENCE CENTERS 

NETWORK;

(E) HAVING ON FILE A DETAILED PLAN DESCRIBING HOW THE MATHEMATICS 
AND SCIENCE CENTER EVALUATED PROGRAMS, ACTIVITIES, AND OPERATIONS;

(F) VERIFICATION OF ACHIEVEMENT OF DEFINED ANNUAL OUTCOMES FROM THE 

03993195

86



3

4

5
6

7

3
g

10

11

12

13

14
15

16
i /

13
19
20

21

22

24
25
26
27
23
29
30

STRATEGIC PLAN BY AN INDEPENDENT EVALUATOR OR EVALUATION AGENCY; AND

(G) ADHERENCE TO THE MASTER PLAN APPROVED BY THE STATE BOARD ON 
FEBRUARY 17, 1993.

(7) FAILURE TO COMPLY WITH THE REPORTING REQUIREMENTS OF SUBSECTION

(6 ) WILL RESULT IN THE WITHHOLDING OF THE JUNE 3 0 PAYMENT AMOUNT TO THE 

MATHEMATICS AND SCIENCE CENTER.

(8 ) IN ORDER TO RECEIVE FUNDS UNDER THIS SECTION, A GRANT RECIPIENT 

SHALL ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT'S DESIGNEE TO 
AUDIT ALL RECORDS RELATED TO THE PROGRAM FOR WHICH IT RECEIVES SUCH 

FUNDS. THE GRANT RECIPIENT SHALL REIMBURSE THE STATE FOR ALL 

DISALLOWANCES FOUND IN THE AUDIT.

Sec. 101. (1) NOTWITHSTANDING ANY ADMINISTRATIVE RULE, to be 
eligible to receive state aid under this act, not later than the fourth 

SECOND Friday after the pupil membership count day and not later than 

the fourth SECOND Friday after the supplemental count day, each 
district superintendent through the secretary of the district's board 

shall file with the intermediate superintendent a certified and sworn 
copy of the district's enrollment for the current school year as of the 
pupil membership count day and as of the supplemental count day, as 
applicable. In addition, a district maintaining school during the 

entire year, as provided under section 1561 of the school code of 1976, 
being section 380.1561 of the Michigan Compiled Laws, shall file with 

the intermediate superintendent a certified and sworn copy of the 
enrollment for the current school year pursuant to rules promulgated by 
the state board. Not later than ■2-0— ualendax— days— after the fifth Friday 

after the pupil membership count day and not later than 2 0 calyudai 
days after the fifth Friday after the supplemental count day, the 

intermediate district shall transmit to the department the data filed 
by each of its constituent districts. If a district fails to file the 
sworn and certified copy as required under this subsection rrc— if"an
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inLermeuidLe distrluL— fa±'ls— Lu LidiibmiL— Llie dald in ilb yubbebbiun ab 

iequired under this subsection, TO THE INTERMEDIATE DISTRICT IN A 

TIMELY MANNER, THE INTERMEDIATE DISTRICT SHALL NOTIFY THE DEPARTMENT 

AND state aid due to be distributed under this act shall be withheld 

from the defaulting district nr— inleimedia'te dibLricL IMMEDIATELY 

beginning with the next payment after the failure and continuing with 

each payment until the district nx— inLermediaLe •"disLricL complies with 

this subsection. IF AN INTERMEDIATE DISTRICT FAILS TO TRANSMIT THE DATA 

IN ITS POSSESSION IN A TIMELY AND ACCURATE MANNER TO THE DEPARTMENT, 
STATE AID DUE TO BE DISTRIBUTED UNDER THIS ACT SHALL BE WITHHELD FROM 

THE DEFAULTING INTERMEDIATE DISTRICT, IMMEDIATELY BEGINNING WITH THE 
NEXT PAYMENT AFTER THE FAILURE AND CONTINUING WITH EACH PAYMENT UNTIL 

THE INTERMEDIATE DISTRICT COMPLIES WITH THIS SUBSECTION. If a district 

or intermediate district does not comply with this subsection by the 
end of the fiscal year, the district or intermediate district forfeits 

the amount withheld. A person who willfully falsifies a figure or 

statement in the certified and sworn copy of enrollment shall be 
punished in the manner prescribed by— Lhe lawb ul— C±nrs— slale SECTION 161 

OF THIS ACT.

(2) Each district shall provide a minimum of 180 days and the 
required minimum number of hours of pupil instruction. The required 
minimum number of hours of pupil instruction is as follows: in 1994-95, 
each district shall provide a minimum of 900 hours of pupil 

instruction; in 1995-96 and 1996-97, each district shall provide a 
minimum of 990 hours of pupil instruction; in 1997-98 and 1998-99, each 
district shall provide a minimum of 1,035 hours of pupil instruction; 
and, beginning in 1999-2000, each district shall provide a minimum of 

1,080 hours of pupil instruction. Except as otherwise provided in this 

section, a district failing to hold 180 days of pupil instruction shall 
forfeit 1/180 of its total state aid appropriation for each day of

88
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failure. Except as otherwise provided in this section, a district 

failing to comply with the required minimum hours of pupil instruction 

shall forfeit from its total state aid allocation an amount determined 

by applying a ratio of the time duration the district was in 

noncompliance in relation to the required minimum number of hours. A 

district failing to meet both the minimum 180 days of pupil instruction 

requirement and the minimum number of hours requirement of pupil 
instruction requirement shall be penalized only the higher of the 2 

amounts calculated under the forfeiture provisions of this subsection. 
Not later than August 1, the board of each district shall certify to 

the department the number of days and hours of pupil instruction in the 
previous school year. If the district did not hold at least 180 days 

and the required minimum number of hours of pupil instruction, the 

deduction of state aid shall be made in the following fiscal year from 
the first payment of state school aid. A district is not subject to 

forfeiture of funds under this subsection for a fiscal year in which a 
forfeiture was already imposed under subsection (7). Days lost because 
of strikes or teachers' conferences shall not be counted as days of 

pupil instruction. A district not having 75% of the district's 
membership in attendance on any day shall receive state aid in that 
proportion of 1/180 that the actual percent of attendance bears to the 
specified percentage. The state board shall promulgate rules for the 
implementation of this subsection.

(3) The first 2 days for which pupil instruction is not provided 

because of conditions not within the control of school authorities, 
such as severe storms, fires, epidemics, or health conditions as 
defined by the city, county, or state health authorities, shall be 

counted as days of pupil instruction. Subsequent such days shall not be 

counted as days of pupil instruction.

(4) A district shall not be allotted or paid a sum under this act

89

0 3 9 9 3 195



3

4

5

b
7

8
9

10
11
12
13
14

15
16
17

18

19
20

21

22
23
24

25
26
27

28

29
30

in a fiscal year if the department determines that at the end of the 

preceding school fiscal year the amount of funds on hand in the 

district available for the payment of the operation cost in the 

district exceeded the amount of money expended for operation cost in 

the district during the preceding school fiscal year.

(5) A district shall not forfeit part of its state aid 

appropriation if it adopts or has in existence an alternative 

scheduling program for pupils in kindergarten, which prugraiu is 

approved by the state board.

(6 ) Upon application by the district for a particular fiscal year, 

the state board may waive the 180-day requirement of subsection (2 ) for 
a district if the district has adopted an experimental school year 

schedule in 1 or more buildings in the district if the experimental 
school year schedule provides the required minimum number or more hours 

of pupil instruction and is consistent with all state board policies on 
school improvement and restructuring. If a district applies for and 

receives a waiver under this subsection and complies with the terms of 
the waiver, for the fiscal year covered by the waiver the district is 

not subject to forfeiture under this section of part of its state aid 
allocation for the specific building or program covered by the waiver.

(7) Not later than January 31 of each fiscal year, the board of 
each district shall certify to the department the planned number of 

days and hours of pupil instruction in the district for the school year 
ending in the fiscal year. In addition to any other penalty or 

forfeiture under this section, if at any time the department determines 
that 1 or more of the following has occurred in a district, the 
district shall forfeit in the current fiscal year beginning in the next 

payment to be calculated by the department a proportion of the funds 
due to the district under this act that is equal to the proportion 
below 180 days and the required minimum number of hours, as specified
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in the following:

(a) The district fails to operate its schools for a minimum of 180 
days and the required minimum number of hours of pupil instruction in a 
school year, including days counted under subsection (3).

(b) The board of the district takes formal action not to operate 
its schools for a minimum of 180 days and the required minimum number 
of hours of pupil instruction in a school year, including days counted 
under subsection (3).

(8 ) Upon application by the district for a particular fiscal year, 
the state board may waive for a district the 180-day requirement of 
subsection (2 ) for a department-approved alternative education program
uyyraLyd'-thi'D-agh.-arr adult11 education" program. If a district applies for
and receives a waiver under this subsection and complies with the terms 
of the waiver, for the fiscal year covered by the waiver the district 
is not subject to forfeiture under this section for the specific 
program covered by the waiver.

Sec. 102. (1) A district OR INTERMEDIATE DISTRICT receiving money 
under this act shall not adopt or operate under a deficit budget, and a 
district OR INTERMEDIATE DISTRICT shall not incur an operating deficit 
in a fund during a school fiscal year. A district OR INTERMEDIATE 
DISTRICT having an existing deficit or which incurs a deficit shall not 
be allotted or paid a further sum under this act until the district OR 
INTERMEDIATE DISTRICT submits to the department for approval a budget 
for the current school fiscal year and a plan to eliminate the 
district's OR INTERMEDIATE DISTRICT'S deficit not later than the end of 
the second school fiscal year after the deficit was incurred. Withheld 
state aid payments shall be released after the department approves the 
deficit reduction plan and ensures that the budget for the current 
school fiscal year is balanced.
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(2) Not later than December 1 of each year, the department shall 
prepare a report of deficits incurred by districts AND INTERMEDIATE 
DISTRICTS in the immediately preceding fiscal year and the progress 
made in reducing those deficits and submit the report to the standing 
committees of the legislature responsible for K-12 education 
legislation, the appropriations subcommittees of the legislature 
responsible for K-12 education appropriations, the house and senate 
fiscal agencies, the state treasurer, and the department of management 
and budget. The department shall also submit interim reports concerning 
district AND INTERMEDIATE DISTRICTS deficits as necessary.

(3) The amount of the permissible deficit for each school fiscal 
year shall not exceed the amount of state aid reduced by an executive 
order during that school fiscal year.

(4) A district OR INTERMEDIATE DISTRICT with an existing deficit or 
which incurs a deficit shall submit a monthly expenditure MONITORING 
report ON REVENUES AND EXPENDITURES IN A FORM AND MANNER PRESCRIBED BY 
tru the department.

(5) If a district is not able to comply with the provisions of this 
section, a district OR INTERMEDIATE DISTRICT shall submit to the 
department a plan to eliminate its deficit. Upon approval of the plan 
submitted, the superintendent of public instruction may continue 
allotment and payment of funds under this act, extend the period of 
time in which a district OR INTERMEDIATE DISTRICT has to eliminate its 
deficit, and set special conditions that the district OR INTERMEDIATE 
DISTRICT must meet during the period of the extension.

(6 ) For the purposes of this section, a district OR INTERMEDIATE 
DISTRICT is considered to have incurred an operating deficit if the 
district incurs any withholding of or financial penalty, other than a 
temporary delay, against any portion of its total state school aid 
allocation under this act.
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Sec. 104a. (1) In order to receive state aid under this act in
1993-94, 1994-95, or 1995-96, a district shall comply with this section 
and shall award a state-endorsed high school diploma to an eligible 
graduate as provided in this section. For a pupil scheduled to graduate 
in 1994, 1995, or 1996 to be eligible for a state-endorsement in 1 or 
more of the subject areas of communication arts, mathematics, or 
science, the pupil must achieve at least 1 of the following:

(a) A passing score on locally-adopted and state-approved basic 
proficiency tests measuring proficiency in 1 or more of the subject 
areas specified in this subsection.

(b) If the pupil is eligible to take the general education 
development (G.E.D.S test, a passing score in 1 or more of the subject 
areas specified in this subsection and tested in the G.E.D. test.

(c) For a state endorsement in communications arts, at least 
caLegit£7 2 un Lhe A SCORE OF SATISFACTORY ON EITHER THE STORY OR 
INFORMATIONAL reading portion of the Michigan educational assessment 
program (MEAP) grade 10 test; for a state endorsement in mathematics, 
at least 50% of— Lhe ob'jeuliveb A SCORE OF MODERATE on the mathematics 
portion of the MEAP grade 10 test; and, for a state endorsement in 
science, at least 50% of the objectives on the science portion of the 
MEAP grade 11 test.

(2) Beginning with pupils scheduled to graduate in 1997, if a pupil 
achieves the outcomes required by the state board, as measured by an 
assessment instrument developed undei.— subsgcfiTTn— ( 9T7 for a 
state-endorsed high school diploma in 1 or more of the subject areas of 
communications skills, mathematics, and science, the pupil's district 
shall award a state endorsement on the pupil's diploma in each of the 
subject areas in which the pupil demonstrated the required proficiency. 
A district shall not award a state endorsement to a pupil unless the
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pupil meets the applicable requirements for the endorsement, as 
described in this subsection. A school district may award a high school 
diploma to a pupil who successfully completes local district 
requirements established in accordance with state law for high school 
graduation, regardless of whether the pupil is eligible for any state 
endorsement.

(3) A district that offers a pupil the opportunity to pass a basic 
proficiency test described in subsection (1 )(a) as 1 means to obtain a 
state-endorsed diploma in 1994, 1995, or 1996 may submit the district's 
own basic proficiency test to the department for approval to be used by 
the district to assess proficiency.

(4) A pupil who does not achieve at least 1 of the requirements 
listed in subsection (1 ) or the requirements of subsection (2 ), as 
applicable, may be reevaluated each school year until the pupil 
achieves an applicable requirement for a' state-endorsed diploma. In 
addition, the board of the district in which the pupil is enrolled 
shall provide that there be at least 1 meeting attended by at least the 
pupil and a member of the district's staff or a local or intermediate 
district consultant who is proficient in the measurement and evaluation 
of pupils. The district may provide the meeting as a group meeting for 
pupils in similar circumstances. If the pupil is a minor, the district 
shall invite and encourage the pupil's parent, legal guardian, or 
person in loco parentis to attend the meeting and shall mail a notice 
of the meeting to the pupil's parent, legal guardian, or person in loco 
parentis. The purpose of this meeting and any subsequent meeting under 
this subsection shall be to determine an educational program for the 
pupil designed to have the pupil reach proficiency in each subject or 
skill area in which he or she was assessed by the testing as not 
proficient. In addition, a district may provide for subsequent meetings 
with the pupil conducted by a high school counselor or teacher
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designated by the pupil's high school principal, and shall invite and 
encourage the pupil's parent, legal guardian, or person in loco 
parentis to attend the subsequent meetings. The board may provide 
special programs for the pupil or may develop a program using the 
educational programs regularly provided by the district. A pupil may be 
reevaluated at any time the district administers an applicable 
assessment instrument.

(5) For a state-endorsed diploma, a pupil must achieve at least 1 
of the requirements listed in subsection (1 ) or the requirements of 
subsection (2 ), as applicable, in addition to any other requirements 
established by law or by the board of a district for a high school 
diploma. If the board of a district determines that a pupil qualifies 
for a state-endorsed diploma, the board shall indicate on the pupil's 
high school diploma and transcript that the pupil achieved the 
proficiency necessary for receipt of a state-endorsed diploma.

(6 ) An individual may repeat any of the tests or assessment 
instruments specified in subsection (1 ) or subsection (2 ), as 
applicable, at any time the district regularly offers the test or 
assessment or, for the MEAP tests described in subsection (1)(c), 
during the month of April or first 2 weeks of May, and, upon achieving 
at least 1 of the requirements listed in subsection (1 ) or the 
requirements of subsection (2), as applicable, and completing all other 
applicable requirements for a high school diploma, shall be awarded a 
state-endorsed diploma.

(7) A district shall provide accommodations to a pupil with 
disabilities for the proficiency testing or assessment required under 
this section, as provided under section 504 of title V of the 
rehabilitation act of 1973, Public Law 93-112, 29 U.S.C. 794; subtitle 
A of title II of the Americans with disabilities act of 1990, Public 
Law 101-336, 42 U.S.C. 12131 to 12134; and the implementing regulations
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for those statutes. A special education pupil scheduled to graduate in 
1994, 1995, or 1996 who has passed an alternative form of assessment 
permitted under this section as it was in effect for 1992-93 shall 
receive the applicable endorsement under this section.

{ 8 ).Not1 Idter than.Jaly.—3ir;— 1993 ,— £ui 'the1 purposes .-of.this .secLTon,
the1111 state "board.shall develop ui— belecl and apyiuve ccsseasmeut
ins11umeiH's— lu.del.ermine pupil proficiency in communicaLj.uus sterrisr
mathetnatics-,— and science.1 The a b b e bsment mstrmmeTTts alia.ll be Labed on 
Lhe.-state board1 inodel core cuiiicnlum uutcomgsr

•f9t (8 ) Not later than July 31, 1995, the state board shall develop 
or select and approve assessment instruments for the purpose of 
awarding state endorsements of advanced mastery in specified subject 
areas.

SEC. 107F. (1) FROM THE GENERAL FUND/GENERAL PURPOSE MONEY 
APPROPRIATED IN SECTION 11 THERE IS ALLOCATED AN AMOUNT NOT TO EXCEED 
$185,000,000.00 FOR 1995-96 FOR ADULT EDUCATION COMPETITIVE GRANTS, AS 
PROVIDED IN THIS SECTION. THESE GRANTS ARE FOR OPERATION OF ADULT 
BASIC EDUCATION PROGRAMS, GENERAL EDUCATION DEVELOPMENT (G.E.D.) TEST 
PREPARATION PROGRAMS AND HIGH SCHOOL PROFICIENCY TEST PREPARATION 
PROGRAMS.

(2) AN APPLICANT MAY BE A DISTRICT, INTERMEDIATE DISTRICT, 
COMMUNITY COLLEGE, OR CONSORTIUM CONSISTING OF ANY COMBINATION OF 
DISTRICTS, INTERMEDIATE DISTRICTS, OR COMMUNITY COLLEGES.

(3) APPLICATIONS SHALL BE SUBMITTED TO THE COMMISSION NOT LATER 
THAN A DATE TO BE DETERMINED BY THE COMMISSION. APPLICATIONS SHALL BE 
SUBMITTED IN A FORM AND MANNER AS PRESCRIBED BY THE COMMISSION.

(4) APPLICATIONS SHALL CONTAIN ALL OF THE FOLLOWING:

(A) AN ADULT EDUCATION PROGRAM PLAN THAT INCLUDES AT A MINIMUM:

(i) THE ADULT EDUCATION STANDARDS OF QUALITY APPROVED BY THE STATE
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BOARD.

(ii) COURSE DESCRIPTIONS FOR ALL ADULT BASIC EDUCATION, HIGH SCHOOL 
PROFICIENCY TEST PREPARATION, AND G.E.D. TEST PREPARATION PROGRAMS.

(iii) A PLAN FOR IDENTIFYING A PARTICIPANT'S NEED FOR ADULT 
EDUCATION AND DEVELOPING A PLANNED PROGRAM FOR EACH PARTICIPANT 
ENROLLED IN AN ADULT EDUCATION PROGRAM.

(iv) A PLAN FOR PROVIDING TECHNICAL, VOCATIONAL AND JOB RELATED 
SKILLS AND COUNSELING FOR PARTICIPANTS WHO ARE IN NEED OF THOSE 
SERVICES, THROUGH THE SDA OR OTHER JOB TRAINING PROVIDERS WITH FUNDS 
OTHER THAN THOSE PROVIDED IN THIS SECTION.

(v) A PLAN TO MAINTAIN PARTICIPANT RECORDS IN A MANNER WHICH WILL 
ALLOW THE DEPARTMENT TO DETERMINE COMPLIANCE WITH THIS SECTION.

(B) A BUDGET THAT INDICATES THE NUMBER OF PARTICIPANTS WHO WILL BE 
SERVED BY THE GRANT APPLICANT. ALLOWABLE COSTS SHALL INCLUDE ACTUAL 
REASONABLE COSTS OF CONDUCTING ADULT EDUCATION PROGRAMS, INCLUDING, BUT 
NOT LIMITED TO, NECESSARY CHILD CARE AND NECESSARY TRANSPORTATION FOR 
PARTICIPANTS. BUDGETS SHALL INCLUDE REVENUES FROM ALL SOURCES OF 
FUNDING, TOTAL COSTS, AND COSTS PER PARTICIPANT.

(C) EVIDENCE THAT THE GRANT WILL NOT SUPPLANT OTHER AVAILABLE 
PUBLIC OR PRIVATE JOB TRAINING FUNDS.

(5) THE ADULT EDUCATION PLAN SHALL BE APPROVED BY THE SDA IN WHICH 
THE GRANT APPLICANT IS GEOGRAPHICALLY LOCATED. IF SUCH AN APPROVAL 
CANNOT BE SECURED, THE APPLICANT MAY RECEIVE APPROVAL FROM AN ADULT 
EDUCATION PLAN REVIEW TEAM NAMED BY THE COMMISSION.

(6 ) PRIORITY IN THE COMMISSION'S AWARDING OF GRANTS SHALL BE BASED 
UPON THE FOLLOWING CRITERIA:

(A) AVAILABILITY OF APPROPRIATE CLASSROOM SPACE, MATERIALS AND 
EQUIPMENT.
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(B) QUALIFICATIONS OF THE PROGRAM DIRECTOR AND KEY PERSONNEL WHO 
WILL BE INVOLVED IN THE PROGRAM.

(C) THE GEOGRAPHICAL DISTRIBUTION OF GRANT RECIPIENTS TO ENSURE 
THAT ADULT EDUCATION PROGRAMS ARE AVAILABLE TO ALL ELIGIBLE MICHIGAN 
CITIZENS.

(D) OTHER CRITERIA DETERMINED BY THE COMMISSION TO BE IMPORTANT IN 
ACHIEVING THE OBJECTIVES OF ADULT EDUCATION PROGRAMS.

(E) IF THE TOTAL AMOUNT OF THE GRANTS AWARDED BY THE COMMISSION ARE 
LESS THAN THE AMOUNT APPROPRIATED UNDER THIS SECTION, UP TO 
$25,000,000.00 OF THE REMAINING UNALLOCATED FUNDS MAY BE AWARDED BY THE 
COMMISSION ON A COMPETITIVE BASIS TO SUPPORT EFFECTIVE AND INNOVATIVE 
ADULT EDUCATION PROGRAMS UNDER GUIDELINES ESTABLISHED BY THE 
COMMISSION.

(7) EXCEPT AS PROVIDED IN THIS SUBSECTION, PAYMENTS UNDER THIS 
SECTION SHALL BE MADE ON A PARTICIPANT BASIS, NOT TO EXCEED $3,500.00 
PER.FULL-TIME-EQUATED PARTICIPANT. A DISTRICT, INTERMEDIATE DISTRICT, 
COMMUNITY COLLEGE, OR CONSORTIUM THAT RECEIVES FUNDING FOR ADULT 
EDUCATION PARTICIPANTS UNDER THIS SECTION AND COMPLIES WITH THE 
REQUIREMENTS OF THIS SECTION SHALL RECEIVE REGULARLY SCHEDULED PAYMENTS 
AS PROVIDED IN SECTION 17B FOR WHICH THE DISTRICT, INTERMEDIATE 
DISTRICT OR CONSORTIUM QUALIFIES UNDER THIS SECTION, AS ADJUSTED BY THE 
FOLLOWING PROVISIONS, UP TO A MAXIMUM OF 100%:

(A) TWENTY PERCENT OF THE PAYMENT SHALL BE FOR ENROLLMENT OF 
ELIGIBLE PARTICIPANTS.

(B) FORTY PERCENT OF THE PAYMENT SHALL BE FOR CLASSROOM ATTENDANCE.

(C) FORTY PERCENT OF THE PAYMENT SHALL BE FOR PASSAGE OF THE HIGH 
SCHOOL PROFICIENCY TEST; FOR PASSAGE OF THE G.E.D. TEST; FOR COMPLETION 
OF THE ADULT BASIC EDUCATION OBJECTIVES BY ACHIEVING AN EIGHTH GRADE 
LEVEL IN READING, ENGLISH, OR MATHEMATICS; OR FOR COMPLETION OF THE
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CLASS AND DEMONSTRATED PROFICIENCY IN THE ACADEMIC OR VOCATIONAL SKILLS 
TO BE LEARNED IN THE CLASS.

(8 ) A RECIPIENT OF A GRANT UNDER THIS SECTION SHALL NOT CHARGE 
TUITION OR FEES TO PARTICIPANTS IN ADULT EDUCATION PROGRAMS FUNDED 
UNDER THIS SECTION WHO ARE LESS THAN TWENTY-FIVE YEARS OF AGE ON 
SEPTEMBER 1 OF THE SCHOOL YEAR. A RECIPIENT OF A GRANT UNDER THIS 
SECTION SHALL CHARGE TUITION NOT TO EXCEED THE ACTUAL PER PUPIL COST OF 
THE PROGRAM TO PARTICIPANTS WHO ARE TWENTY-FIVE YEARS OF AGE OR OLDER 
ON SEPTEMBER 1 OF THE SCHOOL YEAR.

(9) AS USED IN THIS SECTION, "COMMISSION" MEANS THE STATE ADULT 
EDUCATION ADVISORY COMMISSION. MEMBERSHIP OF THE COMMISSION SHALL 
CONSIST OF THE SUPERINTENDENT OF PUBLIC INSTRUCTION, OR A DESIGNEE; THE 
DIRECTOR OF THE MICHIGAN JOBS COMMISSION, OR A DESIGNEE; A 
REPRESENTATIVE OF THE BUSINESS COMMUNITY; A REPRESENTATIVE OF SCHOOL 
DISTRICTS; A REPRESENTATIVE OF INTERMEDIATE DISTRICTS; AND A 
REPRESENTATIVE OF PUBLIC COMMUNITY COLLEGES. THE REPRESENTATIVES OF 
THE BUSINESS COMMUNITY, THE SCHOOL DISTRICTS, INTERMEDIATE DISTRICTS, 
AND PUBLIC COMMUNITY COLLEGES SHALL BE NAMED JOINTLY BY THE 
SUPERINTENDENT OF PUBLIC INSTRUCTION AND THE DIRECTOR OF THE MICHIGAN 
JOBS COMMISSION AND SHALL SERVE FOR THE DURATION OF THE FISCAL YEAR,
AND MAY BE ELIGIBLE FOR APPOINTMENT EACH YEAR. THE DEPARTMENT AND 
MICHIGAN JOBS COMMISSION SHALL ALLOCATE SUFFICIENT STAFF AND RESOURCES 
TO IMPLEMENT THIS SECTION.

(10) AS USED IN THIS SECTION, “PARTICIPANT" MEANS THE AVERAGE 
NUMBER OF FULL-TIME-EQUATED INDIVIDUALS AGE 16 OR OLDER ENROLLED IN AND 
ATTENDING A DEPARTMENT-APPROVED ADULT BASIC EDUCATION PROGRAM, A G.E.D. 
PREPARATION PROGRAM OR A HIGH SCHOOL PROFICIENCY TEST PREPARATION 
PROGRAM. THE PRORATED ALLOCATION FOR AN ADULT EDUCATION PARTICIPANT 
UNDER THIS SECTION SHALL BE COMPUTED BY APPLYING A RATIO THAT IS THE 
RELATION BETWEEN THE NUMBER OF HOURS OF PARTICIPANT INSTRUCTION
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RECEIVED AND 900 CLOCK HOURS OF CLASSROOM INSTRUCTION. EXCEPT FOR AN 
INDIVIDUAL WHO IS ENROLLED FOR A MAXIMUM OF 1 YEAR IN AN ENGLISH AS A 
SECOND LANGUAGE PROGRAM, AN INDIVIDUAL WHO HAS OBTAINED A HIGH SCHOOL 
DIPLOMA OR A GENERAL EDUCATION DEVELOPMENT (G.E.D.) CERTIFICATE SHALL 
NOT BE COUNTED AS A PARTICIPANT UNDER THIS SECTION. A PARTICIPANT 
FUNDED UNDER THIS SECTION SHALL NOT BE COUNTED IN MEMBERSHIP IN A 
DISTRICT OR INTERMEDIATE DISTRICT.

(11) AS USED IN THIS SECTION, "SDA" MEANS SERVICE DELIVERY AREA AS 
THAT TERM IS DEFINED IN THE FEDERAL JOB TRAINING PARTNERSHIP ACT, 
PUBLIC LAW 97-300, 96 STAT. 1322.

(12) A DISTRICT, INTERMEDIATE DISTRICT, COMMUNITY COLLEGE, OR 
CONSORTIUM THAT RECEIVES FUNDING FOR ADULT EDUCATION PARTICIPANTS UNDER 
THIS SECTION SHALL ALLOW ACCESS FOR THE DEPARTMENT OR THE DEPARTMENT 1S 
DESIGNEE TO AUDIT ALL RECORDS RELATED TO THE ADULT EDUCATION PROGRAM 
FOR ALL ENTITIES THAT RECEIVE MONEY, EITHER DIRECTLY OR INDIRECTLY 
THROUGH A CONTRACT, FROM THE FUNDING PROVIDED UNDER THIS SECTION. THE 
RECIPIENT OR CONTRACTOR, IF ANY, SHALL REIMBURSE THE STATE FOR ALL 
DISALLOWANCES FOUND IN THE AUDIT.

(13) THE DEPARTMENT SHALL PRORATE PAYMENTS UNDER THIS SECTION AS 
NECESSARY IN A MANNER TO BE DETERMINED BY THE COMMISSION.

Sec. 111. (1) Except as provided in section 113,— a~ A district 
having tuition pupils enrolled on the pupil membership count day of 
each year may charge the district in which the tuition pupils reside an 
amount for tuition that does not exceed the tuition rate computed under 
section 1401 of the school code of 1976, being section 380.1401 of the 
Michigan Compiled Laws. Thy resulliny— tuition race's shall by reduced by 
tire— distiict 1 s— foundation allowance provided undei— section 20. The 
rate charged by a district for tuition shall be uniform within each 
category of tuition pupils enrolled in the district.
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(2) A pupj.1 for whoin Llie £ ul'l pei capi L'a opeialing cost, as 
JelemuucJ undei ac>_Lj.UIl 1401 CTt llie S"l'UUU 1 CTJCfe 0"f 197 6 , ITS ulidi y cJ da 
Luitton under— bubsecliun— (-±1— shall-nut i;e uuunLed in membership in Lhe
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receiving di^LiicL fui jjuipcrses ol ca’lmldLiriy triia'f11 dxst: r iu
luuilddlxuil dlluwaiiLc uiid.Gr S’ecLlUll 20. A. pu.pT"X 1U1 WiiUlll Llie 1U11 penr
U d y i L d  U J J U l d L l l i y  UUbl, db UtJ L tflllllllfcJU UliUtil btiLLlUll l̂ iUl Ul LlltJ bLllUUl
UUUU ui li ydxu. uy Llie pujjii ;=> UlbLllLL Ui lebiutfiiue uiiuei
bUUbcfUL 1U11 \ ±J blld.ll Ut! LUUllLt!U 111 UteiltUt!.L blliy Hi Liiti yuyii Ul5 L x. x L
Ul 1 tfb lUtillLe bUltJiy 1U1 jJUlJJUbdb Ul LdlUUldLlliy LildL UlbLllLl ^

I u undat i un~a i'l o w ancg—cmcte r— sec Lion 2~6.;

---- (-31— An1 additional allowance— fur1 ttuiipub 1 ic-,— numesidenl pupilb— xrr
parL°time mexnbersiTxp'-^hall be made L~o.'Lhe dis'liiul— receiving 1 rruiipubiicr
noni~Bs~iderrt.pupl 15— tit an11 arncrcuiL equ^i.Lu Lhe difference beiween Lhe11 per
capita- cost.as del'ermined undei— sei'l'i'on 1401 'o£— Lhe schuul cude" u£— 197-6
and Ll'ie dislrici's— fuundaliun ailuwance calciriaied undei— seel ion 2-0.

Sec. 118. (1) A district shall not be allotted or paid a sum under 
this act afLei Ayri± 1 u£ each yeai unless that district pays the leya± 
amount AGREED UPON AMOUNT of tuition for Luitrxun pupils EDUCATED
OUTSIDE THE GEOGRAPHIC BOUNDARIES OF THE DISTRICT OF RESIDENCE, urr.ur
befuie -Ling-.dale Lu the dlsfrru Ls— in~which Lhe.LuiLiun pupils are in

schuol membership "un Llie preceding pupil membeisliip counL day— erf— each 
year— and has cei li'fred that— f-act— Lu Lhe depai Lnienf.

(2) A district which sends tuition pupils to 1 or more districts, 
which is legally liable for the payment of the tuition, and which fails 
to pay its tuition assessment in full before April 1 of each year, 
shall remit the full amount of tuition owed to the receiving district 
before making any other financial expenditure or commitment for the 
next school fiscal year.

Sec. 121. (1) The valuation of a whole or fractional district shall 
be the total sfatre- equalized valuation TAXABLE VALUE of the property 
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contained in the whole or fractional district as last determined by the 
state tax commission and placed on the ad valorem tax roll. For 
purposes of computations made under this act, except as provided in 
section 26, the state equalized'valuation TAXABLE VALUE of a district 
or intermediate district shall include the value of property used to 
calculate the tax imposed on lessees or users of tax-exempt property 
under Act No. 189 of the Public Acts of 1953, being sections 211.181 to 
211.182 of the Michigan Compiled Laws. Adjustments to this starte 
equal-rzfcid valaa'Liux'x TAXABLE VALUE shall be made for all of the 
following:

(a) State tax tribunal decisions.

(b) Court decisions.

(c) Local board of review adjustments made after the state tax 
commission determination.

(d) Lands deeded to the state for jurisdictions without delinquent 
tax revolving funds or for jurisdictions that have required repayment 
to the delinquent tax revolving funds.

(e) The requirements of this act.

(2) Adjustments under subsection (1) shall not be made for more 
than the 6 state fiscal years immediately preceding the state fiscal 
year in which the adjustment is made, except that an adjustment 
pursuant to a state tax tribunal decision or court decision shall be 
made for the tax years involved in the decision and any subsequent 
years affected by the decision.

Sec. 145. From the amount appropriated in section 11, there is 
allocated for ±,,99’4--95 1995-96 an amount not to exceed $3,920,000.00 to 
pay the state share of desegregation costs mandated by the federal 
court before June 1, 1983, in Berry v school district of the city of 
Benton Harbor, United States district court for the western district of
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Michigan, docket no. C.A. 9.

Sec . 147 . (1) Prroin the app r u p t t h  Lio n m  sec I iun Hr; there rs 
allocated fox 1994-95 $"27 , 073,70"0 ."&Q £rout feder'ai redremeiiL
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cniit'iibuLiun ycibS"Liiiouyli funds1, diid there ■i,s-,ali'Dcated,,,',iir,,,addiLiuii Lo
Lliy lUiiUb LldUiieu UiiUtil bUUbcC L lUli I 4 , dll diUUUiiL iiUL LU y^uyyu
$29 , j00 , 0Uu . 0u L u i  1994 ■ 9 j Lium Lliy sLatTE? sciiuui did tuner for funding
Lliy lilLt!inifc!UldLe UlbLllLL icLli yiliyilL cubL, lor Lixe puunc sciiuui
eunjluyeci i. t:L Xj- eukiiiL by^Lem jjuj. b uctixL Lu Lhe public' schoul empi uy e e s'
leLlltJUitiiiL dUL Ul 12 / y , HUL 1MU . jUU Ul Lay rUJJHU AULb Ul J_/di) / Oyiny
bcfU L lUllb JO.lJul LU JO.l'iUO Ul Lliy ivilLillydli LUlUJJliyU LdWb .

■fitf (1) The allocations for 191r4 ■* 19 95-96 for the public school 
employees' retirement system pursuant to Act No. 3 00 of the Public Acts 
of 1980 shall be made using the entry age normal cost actuarial method 
and risk assumptions adopted by the public school employees retirement 
board and the department of management and budget. The annual level 
percentage of payroll contribution rate assumed ESTIMATED for the 
1994j95 1995-96 state fiscal year is 14.21% 14.35%. The portion of the 
contribution rate assigned to lorat districts AND INTERMEDIATE 
DISTRICTS for the 1994-95 1995-96 state fiscal year is all of the total 
■frt. 14.35% percentage points. The purliun o£— !rhe contribution idle 
assigned~~to— intermediate districts— fm— tire— ±-»9'4--"?5— state— fiscal year— rs
5.0 percentage-.pcrnls- of the fcta~l— 14.21 percentage points11. THE PUBLIC
SCHOOL EMPLOYEES' RETIREMENT SYSTEM BOARD SHALL NOTIFY EACH DISTRICT 
AND INTERMEDIATE DISTRICT BY FEBRUARY 2 8 OF EACH FISCAL YEAR REGARDING 
THE ESTIMATED CONTRIBUTION RATE FOR THE FOLLOWING FISCAL YEAR.

1-31— Adjustments" die made to reflecL Lhe difference between Lhe 
esLimaled and actual— conLiibuLlon requi remen L"5 ,— Lhe estimated
dnd actual1 1989“9~Q~.cunLr ibutioii1 lequiiemenLs',— Lhe es Lima Led and aciual
1 9 9 0»9-1 conLi ibuL'Tcn requirements,— L he" c s Lima Led and 'acLual 1991*92 
conLribuLion requirem e n L s ,— and~the esLimaLed and— actual— 1992-*93

03993'95



1

2

3
4
5
6

7
8

9
10

11

12

13
14
15
16
17
18
19
20

21

22

23
24
25
26
27
28
29
30

104

L’ontribixt'xtni.reqtrxrembtnLb Iui— Lhe""public school employees-.TeL-irymenL
system db HdyUxicu. iii idULXUU *±1 Ul une yuum- atuuui
retirement.act tti 1979;-.Act-.No. 300 ul Llie Puuiic Acts
sec fieri.3'8.' 1341" of the Michraan CouiLu-led Lawb. Tlie nel

U1 1“ o u , 
aiiiuixul u

""being 
£- these

adj usLmenLs— s'ha >1 -be-'applied pruyui Llonatei'y— to the.reserve- Iot
employer— coiiLr±buL'i""on& created ~by— suction 30 'uf Act. No: 3'0O 1 uf the
Public.AcLs uf-.ISttr .being secLlun tr>3’».uf" Lhe.MTchxgari1 Cornyi"led
Laws,— and Lhe reserve" "for healLli belief iLs created11111'by section '3-4".of.■Act
Iter:— y0"0— erf— the— Public—Acts—erf— 19"8'0; being section 3 3.1334 erf- the 
Michigan Coniyi 1 ed Laws .

-f’tf (2) The health benefits reserve is the account to which 
appropriations of the state for public school employees retirement 
system health benefits and reporting unit payments are credited in 
addition to payments from retiree's and interest earnings. Benefits 
payable pursuant to section 91 of Act No. 300 of the Public Acts of 
1980, being section 38.1391 of the Michigan Compiled Laws, shall be 
paid from the health benefits reserve. However, for the 1995-96
fiscal year, any payments for health benefits made on behalf of a 
district or intermediate district that are supported by payments from 
the balance in the health benefits reserve, not to exceed an aggregate 
of $ 139", 0 , 0Of)t"'Q8 $35,000,000.00, shall be credited toward the 
required payment of each district or intermediate district and shall 
reduce the amount otherwise due from that district or intermediate 
district. A payment from the balance in the health benefits reserve 
made on behalf of a district or intermediate district shall be 
considered to be payments on behalf of the district or intermediate 
district for the purposes of calculating payments made under section 
20. The credit provided under this subsection for a particular district 
or intermediate district shall be determined based on the district's or 
intermediate district's percentage of the total statewide nonfederal
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payroll for all districts or all intermediate districts, respectively, 
for the calendar year ending September 30, ±993 1994.

1ir)— F£unv"C'fag- apyiupiiaeion—in—sectiun 11,— Lheie is a±,iocdLed-~frrr 
1994-95 an amount nuL t"u exceed" $10','03~4, 000 ■•QQ'-tx; inLeni'iediaLe 
disLi~i"cLs fcri— ftmdlng the inLgrraedxcrLe dibLriL'L"TteLirement u o s l  far 
luual disfxiuL 1 emyluyeeb pruviding'-ggrvices' "in "a~ special— eduuaLiun
centi-g-r piuyi'am,— as.defined in -secnr±uir"6 ,— uperated by.a '±o"cai dibLrict:
±uz— trfae rntgrmedi'aLe distriuL under.artiule 5,— fxrr— Llie publiu buhou-±
eitiyloyees"1— lel'ireiuenl systsiu purbuanL— Lu AcL No1:— JOS— of— the Public Acts 
of 1~»&0

Sec. 148. From the general fund/general purpose money appropriated 
in section 11, there is allocated an amount not to exceed $450,000.00 
for 1994-95 1995-96 for a grant to the Detroit compact for a 
comprehensive school, business, government, and community partnership 
designed to improve the economic success of Detroit public school 
graduates.

Sec. 149. (1) From the general fund/general purpose appropriation 
in section 1 1, there is allocated £5,0 0 0,0 0 0 . 0 0 $2,500,000.00 for 
1994“"95 1995-96 for Lhe final year'"a £ a grant to Michigan state 
university for the Michigan partnership for new education. The payments 
shall be made in 2 equal installments on October 20 and December 20. 
During each state fiscal year, the Michigan partnership and its partner 
institutions shall raise or contribute matching funds totaling at least 
1/2 of the amount allocated in this section for the partnership. The 
Michigan partnership for new education shall use resources of the state 
and federal government, corporations, foundations, districts, 
intermediate districts, community colleges, and state universities to 
assist in the development and operation of a coordinated statewide 
educational innovation system, including, but not limited to, all of 
the following:
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(a) Professional development schools in which K-12, intermediate 
district, community college, and university educators collaborate.

(b) Alliances between professional development schools and 
community organizations, business and industrial firms, health and 
human service organizations, and local government.

(c) New and strengthened collaborative programs to develop 
educational and community leadership.

(d) Dissemination of new knowledge, skills, and strategies to local 
schools, universities, and communities in cooperation with the state 
board, intermediate districts, community colleges, and professional 
education organizations and associations. Dissemination activities 
shall use telecommunications infrastructure as available and 
appropriate.

(e) New research-based strategies, instruments, and standards of 
accountability to assess student and educator learning, school and 
university performance, and community contributions to student learning 
and development.

{f) Coalition building at the state and local levels among key 
partners in government, business, and education.

(g) Educational improvement policy studies.

(2) The funds allocated under this section may be expended for 
purposes including, but not limited to, all of the following:

(a) Released time for teachers and administrators to collaborate on 
educational innovation with university faculty and community partners.

(b) Compensation for university faculty, teachers, and 
administrators to collaborate on educational innovation activities such 
as course planning, materials development, professional development, 
research, and dissemination.
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(c) Compensation for staff necessary to facilitate the 
participation of teachers, administrators, university faculty, and 
community partners.

(d) Research reports, books, and other materials related to 
curriculum, instruction, organization, and management of schools.

(e) Evaluation of the work of the partnership, including 
professional development schools, community partnerships, university 
professional education preparation, product development, and 
dissemination networks.

(f) Meeting and travel expenses.

(3) Not later than March.1, 1-995 DECEMBER 30, the Michigan
partnership for new education shall submit to the senate and house 
appropriations subcommittees responsible for the department's budget, 
the senate and house fiscal agencies, the governor, THE DEPARTMENT OF 
MANAGEMENT AND BUDGET, and the state board a report on its activities 
and accomplishments for the 1993-*94 PRIOR fiscal year, including 
evaluation results, nnd matching funds raised or contributed, AND 
EXPENDITURES . Not lalei— Lhair.Octuber— 3-— ±994";— Llie Michiy an parlne! ship
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fox new eduudLiUii bliall s ubnu I LO UdCll U f lliuse enLiLies' a.detcriled
WUT'X. ylcLLi fui llie lyy4 j J l i b L d i  ytrcii.. w u l later 1 u,iian,-Noveiiiber-.■jy-,,at
tne—i994,_95 anu "199t3"9o L i b L d l y s d i b ,  L i i e Michigan partnership shall
yuLuilil LU fcMUli u f  l l i u s e ent rcies a lepuil un expendiLiar es-' for" the
TltnnydiaLyly y i c o e d x i i y  I i a u a l  y  ectx .

(4) THE FUNDS APPROPRIATED IN THIS SECTION ARE THE FINAL PHASEOUT 
OF STATE CONTRIBUTIONS.

Sec. 151. (1) Annually, the treasurer of each county shall furnish 
to the department, before August 1 following the receipt of assessment 
rolls, a statement of the slaLe equalized valuaLiun TAXABLE VALUE of 
each district and fraction of a district within the county, and shall
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furnish to the department on October 1 or the next business day of each 
year a statement of the state- equalized valuation TAXABLE VALUE of each 
class of property of each district and fraction of a district within 
the county, on forms furnished by the department.

(2) The tax tribunal created by the tax tribunal act, Act No. 186 
of the Public Acts of 1973, being sections 205.701 to 205.779 of the
Michigan Compiled Laws, shall accumulate any changes in state.equalized
valuation TAXABLE VALUE of each district and intermediate district and
report the cumulative change in sLate.equalized valuation TAXABLE VALUE
before the fourth Friday of each month to the department, the 
department of treasury, the department of management and budget, and 
the house and senate fiscal agencies.

Sec. 152a. In order to receive funds under this act, not later than 
May 15 of each state fiscal year, each district shall furnish to the 
department, on a form and in a manner prescribed by the department, 
estimates of the district's full-time equated K-12 membership and 
par L-“t i"me~.member ship for the next school fiscal year.

Sec. 155. The secretary of the board of each district enrolling 
nonresident pupils shall certify to the department on forms furnished 
by the department, the number of nonresident pupils enrolled in each 
grade on the pupil membership count day AND SUPPLEMENTAL COUNT DAY of 
each year, the districts in which the nonresident pupils reside, the
ajTio anf.a f— tui t ion".chary ed '£ cti— Llie current yeax,— and other information
required by the department.

Sec. 163. (1) Except as provided in the school code of 1976, the 
board of a district or intermediate district shall not permit any of 
the following:

(a) A nonuerLi£icated NONCERTIFIED teacher to teach in an 
elementary or secondary school or in an adult basic education or high
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1 school completion program.

2 (b) A nuncerLifruaLed NONCERTIFIED counselor to provide counseling
3 services to pupils in an elementary or secondary school or in an adult
4 basic education or high school completion program.

5 (c) A nuiicm Li~f±uafgd NONCERTIFIED administrator to be employed as
6 a superintendent, principal, or assistant principal, or in any other
7 position in which the primary responsibility of the administrator is
8 supervising instructional programs.

9 (d) A nunceitifluaLed NONCERTIFIED chief business official to be
10 employed as a chief business official.

11 (2) Except as provided in the school code of 1976, a district or
12 intermediate district employing teachers, counselors, or administrators
13 not legally uertilrcaLed CERTIFIED shall have deducted the sum equal to
14 the amount paid the teachers, counselors, or administrators for the
15 period of nuixcgrLif1 caLed NONCERTIFIED or illegal employment. Each
16 intermediate superintendent, shall notify the department of the name of
17 the nancur't iliuaLed NONCERTIFIED teacher, counselor, or administrator
18 and the district employing that individual and the amount of salary the
19 nuiicerrtifiuaLed NONCERTIFIED teacher, counselor, or administrator was
20 paid within a constituent district.

21 (3) If a school official is notified by the department that he or
22 she is employing a nonapproved nu nu e r L i f~i u a L nd NONCERTIFIED teacher,
23 counselor, or administrator in violation of this section and knowingly
24 continues to employ that teacher, counselor, or administrator, the
25 school official is guilty of a misdemeanor, punishable by a fine of
26 $1,500.00 for each incidence.

27 Sec. 166b. This act does not prohibit a parent or legal guardian of
28 a minor who is enrolled in a nonpublic school or who is being
29 home-schooled from also enrolling the minor in a district or
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intermediate district in any curricular offering available to pupils in 
the minor's grade level or age group, subject to compliance with the 
same requirements that apply to a full-time pupil's participation in 
the offering. A minor enrolled as described in this section is a 
part-time pupil for purposes of state school aid under this act. FOR 
MINORS FROM NONPUBLIC SCHOOLS OR HOME SCHOOLS, STATE SCHOOL AID SHALL 
BE PROVIDED ONLY FOR CURRICULAR OFFERINGS WHICH ARE OFFERED TO THE 
PUBLIC SCHOOL PUPILS.

Sec. 167. (1) The department in cooperation with the department of 
public health shall develop plans to assist local school districts and 
local county health departments to comply with section 1177 of the 
school code of 1976, being section 380.1177 of the Michigan Compiled 
Laws, and section 9209 of the public health code, Act No. 368 of the 
Public Acts of 1978, being section 333.9209 of the Michigan Compiled 
Laws, for each school year.

(2) In 1994'95 1995-96, each district shall report the immunization 
status of each entering pupil in grades K through 12 to the local 
health department in which it is located by November 1, ±~99~4 1995 in a 
manner prescribed by the department of public health. Not later than 
December 31, ±-99$ 1995, the department of public health shall notify 
the department by district of the percentage of entering pupils who do 
not have a completed, waived, or provisional immunization record in 
accordance with section 1177 of the school code of 1976. If a district 
does not have a completed, waived, or provisional immunization record 
in accordance with section 1177 of the school code of 1976 for at least 
90% of the district's entering pupils as recorded in the November 1 
reports required under this subsection, the district is subject to 
subsection (4) until the district has such an immunization record for 
at least 90% of its pupils.

(3) In 1994j9!j 1995-96, each district shall again report the
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immunization status of each entering pupil in grades K through 12 to 
the local health department in which it is located by February 1, 1995 
1996, in a manner prescribed by the department of public health. Not 
later than March 31, i-995 1996, the department of public health shall 
notify the department by district of the percentage of entering pupils 
who do not have a completed, waived, or provisional immunization record 
in accordance with section 1177 of the school code of 1976. If a 
district does not have a completed, waived, or provisional immunization 
record in accordance with section 1177 of the school code of 1976 for 
at least 95% of the district's entering pupils as recorded in the 
February 1, 1~995 1996 reports required under this subsection, the 
district is subject to subsection (4) until the district has such an 
immunization record for at least 95% of its pupils. If the department 
of public health is not able to report to the department by March 31, 
1~995 1996, because a district fails to submit a report as required in 
this subsection, or submits an incomplete, inaccurate, or late report, 
the district is subject to subsection (4) until the report is 
submitted in a complete and accurate form.

(4) If a district does not comply with this section, the department 
shall withhold 5% of the total funds due to the district under this act 
after the date the department of public health reports a district's 
noncompliance with this section to the department until the district 
complies with this section. If the district does not comply with this 
section by the end of the fiscal year, the district forfeits the total 
amount withheld.
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112 For Fiscal Year Ending
September 30, 1996

SEC. 2 01. (1) THERE IS APPROPRIATED FOR THE PUBLIC SCHOOLS OF THIS 
STATE AND CERTAIN OTHER STATE PURPOSES RELATED TO EDUCATION, FOR THE 
FISCAL YEAR ENDING SEPTEMBER 30, 1996, FROM THE FOLLOWING FUNDS:

EDUCATION GRANTS

APPROPRIATIONS SUMMARY:

GROSS APPROPRIATION ........................  $ 709,929,200

INTERDEPARTMENTAL GRANT REVENUES:

TOTAL INTERDEPARTMENTAL GRANTS ................  0

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  694,919,000

SPECIAL REVENUE FUNDS:

TOTAL LOCAL REVENUES ..........................  0

TOTAL PRIVATE REVENUES ........................  _ 0

TOTAL OTHER STATE RESTRICTED REVENUES ..........  8,194,300

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 6,815,900

FEDERAL PROGRAMS:

ADULT BASIC EDUCATION ......................  $ 8,024,100

AIDS EDUCATION GRANTS ........................  150,000

COMPETITIVE CHILD CARE AND DEVELOPMENT ........  480,000

IASA, TITLE I, EVEN START ....................  3,990,000

DRUG FREE SCHOOLS GRANT ......................  14,000,000

IASA, TITLE I, COMPENSATORY EDUCATION ........  313,500,000

IASA, TITLE I, MIGRANT ........................  12,000,000

IASA, TITLE VI, GRANTS ........................  13,480,900
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FOREIGN LANGUAGE GRANTS .......................... 593,600

EMERGENCY IMMIGRANT ............................... 300,000

GOALS 2000 GRANTS .................................  23,900,000

HANDICAPPED INFANTS AND TODDLERS ................  16,000,000

HOMELESS CHILDREN AND YOUTH .....................  833,000

MATHEMATICS AND SCIENCE GRANTS ................... 9,356,000

MIGRANT EVEN START .................................  282,300

PRE-SCHOOL GRANTS (IDEA) .......................... 12,136,800

SCHOOL AGE CHILD CARE GRANTS .....................  349,600

SCHOOL LUNCH PROGRAM-FEDERAL SHARE ..............  216,000,000

SERVE AMERICA GRANTS ............................... 680,000

SPECIAL EDUCATION (IDEA) ..........................  10,189,800

TRAINING PERSONNEL FOR EDUCATION OF THE

HANDICAPPED ...................................... 253,600

VOCATIONAL EDUCATION ACT OF 1963 ..............  38,507,200

STATE PROGRAMS:

DRIVER EDUCATION ...................................  7,250,000

MOTORCYCLE SAFETY EDUCATION .....................  750,000

OFF ROAD VEHICLE SAFETY TRAINING GRANT .........  194,300

SCHOOL LUNCH PROGRAM - STATE SHARE ..............  2,275,600

SCHOOL LUNCH PROGRAM - SUPPLEMENTAL

STATE GRANTS ...................................... 2,032,100

STATE BREAKFAST PROGRAM ......................  2■420■300

GROSS APPROPRIATION ............................  $ 709,929,200

APPROPRIATED FROM:

113 For Fiscal Year Ending
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114 For Fiscal Year Ending
September 30, 1996

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES 694,919,000

SPECIAL REVENUE FUNDS:

DRIVER FEES 7, 250,000

MOTORCYCLE LICENSE FEES 750,000

SAFETY EDUCATION FUND 194,300

STATE GENERAL FUND/GENERAL PURPOSE $ 6,815,900

(2) AS USED IN SECTIONS 201 THROUGH 203:

(A) "AIDS" MEANS ACQUIRED IMMUNODEFICIENCY SYNDROME.

(B) “DAG“ MEANS THE UNITED STATES DEPARTMENT OF AGRICULTURE.

(C) "DISTRICT" MEANS A LOCAL SCHOOL DISTRICT ESTABLISHED UNDER PART 
2, 3, 4, 5, OR 6 OF THE SCHOOL CODE OF 197 6 , A LOCAL ACT SCHOOL 
DISTRICT, OR A PUBLIC SCHOOL ACADEMY.

(D) "IASA" MEANS IMPROVING AMERICA'S SCHOOLS ACT

(E) “IDEA" MEANS THE INDIVIDUALS WITH DISABILITIES EDUCATION ACT.

SEC. 202. AS A CONDITION OF RECEIVING A GRANT FROM THE 
APPROPRIATION IN SECTION 201 FOR THE CARL D. PERKINS VOCATIONAL AND 
APPLIED TECHNOLOGY EDUCATION ACT, PUBLIC LAW 88-210, 98 STAT. 243 5, A 
LOCAL SCHOOL DISTRICT OR INTERMEDIATE SCHOOL DISTRICT SHALL REPORT ALL 
OF THE FOLLOWING TO THE DEPARTMENT WITHIN 3 0 DAYS AFTER AN AUDIT 
EXCEPTION OCCURS:

(A) THE NAME OF THE INTERMEDIATE DISTRICT OR DISTRICT HAVING THE 
AUDIT EXCEPTION.

(B) THE AMOUNT IN CONTROVERSY.

(C) THE STEPS THAT ARE BEING TAKEN TO RECOVER ANY LOSSES.

(D) THE CORRECTIVE MEASURES THAT ARE BEING TAKEN.

03993'95
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(E) ANY OTHER INFORMATION RELATIVE TO AN AUDIT EXCEPTION THAT THE 
DEPARTMENT CONSIDERS NECESSARY.

SEC. 203. THE FUNDS APPROPRIATED IN SECTION 201 FOR SCHOOL 
BREAKFAST PROGRAMS SHALL BE MADE AVAILABLE TO ALL ELIGIBLE APPLICANT 
DISTRICTS AND PUBLIC SCHOOL ACADEMIES AS FOLLOWS:

(A) THE DISTRICT OR PUBLIC SCHOOL ACADEMY PARTICIPATES IN THE 
FEDERAL SCHOOL BREAKFAST PROGRAM AND MEETS ALL STANDARDS AS PRESCRIBED 
BY 7 C.F.R. PARTS 220 AND 245 OF THE DAG REGULATIONS.

(B) PAYMENT IS MADE FOR EACH BREAKFAST SERVED MEETING STANDARDS 
PRESCRIBED IN SUBDIVISION (A).

(C) THE PAYMENT FOR A DISTRICT OR PUBLIC SCHOOL ACADEMY IS AT A PER 
MEAL RATE EQUAL TO THE LESSER OF THE DISTRICT'S OR PUBLIC SCHOOL 
ACADEMY’S ACTUAL COST, OR 100% OF THE COST OF A BREAKFAST SERVED BY AN 
EFFICIENTLY OPERATED BREAKFAST PROGRAM AS DETERMINED BY THE DEPARTMENT, 
LESS FEDERAL REIMBURSEMENT, PARTICIPANT PAYMENTS, AND OTHER STATE 
REIMBURSEMENT. DETERMINATION OF EFFICIENT COST BY THE DEPARTMENT SHALL 
BE DETERMINED BY USING A STATISTICAL SAMPLING OF STATEWIDE AND REGIONAL 
COSTS AS REPORTED IN A MANNER APPROVED BY THE DEPARTMENT FOR THE 
PRECEDING SCHOOL YEAR.

(D) THE PAYMENT DETERMINED UNDER SUBDIVISION (C) IS PRORATED IF THE 
APPROPRIATION FOR THE STATE BREAKFAST PROGRAM IN SECTION 201 IS NOT 
SUFFICIENT TO FUND ALL PAYMENTS DETERMINED UNDER THIS SECTION.

SEC. 301. THERE IS APPROPRIATED FOR THE DEPARTMENT OF EDUCATION FOR 
THE FISCAL YEAR ENDING SEPTEMBER 30, 1996, FROM THE FOLLOWING FUNDS:

DEPARTMENT OF EDUCATION

APPROPRIATIONS SUMMARY:

UNCLASSIFIED EMPLOYEES ................  6.0

PERMANENT CAREER FTE EMPLOYEES ........ 737.0

115 For Fiscal Year Ending
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GROSS APPROPRIATION ........................  $ 131,706,600

INTERDEPARTMENTAL GRANT REVENUES:

TOTAL INTERDEPARTMENTAL GRANTS AND

INTRADEPARTMENTAL TRANSFERS ................ ...... 858,000

ADJUSTED GROSS APPROPRIATION . ................  $ 130,848,600

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  79,768,800

SPECIAL REVENUE FUNDS:

TOTAL LOCAL REVENUES ..........................  9,190,300

TOTAL PRIVATE REVENUES ........................ ...... 332,700

TOTAL OTHER STATE RESTRICTED REVENUES ........  4,398,500

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 37,158,300

STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT

STATE BOARD OF EDUCATION, PER DIEM PAYMENTS . $ 19,400

STATE BOARD OF EDUCATION ...................... ...... 459,200

UNCLASSIFIED POSITIONS ........................ ...... 471,200

EXECUTIVE DIRECTOR PROGRAMS ..................  1■725.900

GROSS APPROPRIATION ........................  $ 2,675,700

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................ .......746,200

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 1,929,500

FINANCE, PERSONNEL, AND TENURE ACTIVITIES

FINANCE, PERSONNEL, AND TENURE OPERATIONS . . $ 4,413,200

STATE TENURE COMMISSION, PER DIEM ............ ....... 11.100
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GROSS APPROPRIATION ........................  $ 4,424,300

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  1,029,700

SPECIAL REVENUE FUNDS:

CERTIFICATION FEES ............................  57,100

SCHOOL LOAN EXCEPTION FEES ....................  51,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 3,286,500

CENTRAL SUPPORT

WORKERS' COMPENSATION ......................  $ 449,100

EDUCATION COMMISSION OF THE STATES ............  82,000

R E N T ..........................................  7,100

TRAINING AND ORIENTATION WORKSHOPS ............  100,000

BUILDING OCCUPANCY CHARGES - PROPERTY

MANAGEMENT SERVICES ........................  2,021,300

GROSS APPROPRIATION ........................  $ 2,659,500

APPROPRIATED FROM:

INTERDEPARTMENTAL GRANT REVENUES:

IDG-MDCS......................................  6,200

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  1,468,500

SPECIAL REVENUE FUNDS:

LOCAL-VOCATIONAL REHABILITATION MATCH ........ 2,100

REHABILITATION SERVICE FEES ..................  500
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SAFETY EDUCATION FUND ........................  1,000

SCHOOL LOAN EXCEPTION F E E S .................... .............500

CERTIFICATION FEES ............................  81,200

DRIVER FEES ..................................  12,900

MOTORCYCLE LICENSE FEES ......................  4,100

PRIVATE OCCUPATIONAL SCHOOL LICENSE FEES . . . .  5,100

TRAINING AND ORIENTATION WORKSHOP FEES ........  100,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 977,400

SCHOOL MANAGEMENT SERVICES

SCHOOL MANAGEMENT OPERATIONS ................  $ 3,345,600

NATIONAL HIGHWAY SAFETY ......................  90,000

OFF ROAD VEHICLE SAFETY TRAINING ..............  111,900

CHILD CARE A U D I T ..............................  410,000

SURPLUS COMMODITY DISTRIBUTION E X P E N S E ........  121 . 200

GROSS APPROPRIATION ........................  $ 4,078,700

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  3,056,100

SPECIAL REVENUE FUNDS:

COMMODITY DISTRIBUTION FEES ..................  40,100

DRIVER FEES ..................................  456,700

MOTORCYCLE LICENSE FEES ......................  132,700

SAFETY EDUCATION FUND ........................  111,900

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 281,200

OFFICE OF GRANTS AND TECHNOLOGY 
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119 For Fiscal 
September

Year Ending 
30, 1996

1 GRANTS AND TECHNOLOGY OPERATIONS ........ • • $ 1.277. 100.

2 GROSS APPROPRIATION .................... • • $ 1,277,100

3 APPROPRIATED FROM:

4 FEDERAL REVENUES:

5 TOTAL FEDERAL REVENUES .................. 1, 272,400

6 STATE GENERAL FUND/GENERAL PURPOSE . . . . • • $ 4, 700

7 INFORMATION MANAGEMENT SERVICES

8 INFORMATION MANAGEMENT SERVICES

9 OPERATIONS ............................ • • $ 1 .1 1 1 . 2 0 0

10 GROSS APPROPRIATION .................... ■ • $ 1 ,1 1 1 , 200

11

12

APPROPRIATED FROM: 

FEDERAL REVENUES:

13 TOTAL FEDERAL REVENUES .................. 651,000

14 STATE GENERAL FUND/GENERAL PURPOSE . . . . . . $ 460,200

15 OFFICE OF ENRICHMENT AND COMMUNITY SERVICES

16 ENRICHMENT AND COMMUNITY SERVICES . . . . ■ • $ 2.807,900

17 GROSS APPROPRIATION .................... . . $ 2,807,900

18 APPROPRIATED FROM:

19 FEDERAL REVENUES:

20 TOTAL FEDERAL REVENUES .................. 2,397,000

21 STATE GENERAL FUND/GENERAL PURPOSE . . . . • • $ 410,900

22 SCHOOL PROGRAM QUALITY SERVICES

23 COMPREHENSIVE SCHOOL HEALTH ............ • • $ 955,800

24 MICHIGAN ACCREDITATION PROGRAM .......... 723,600

25 MICHIGAN EDUCATIONAL ASSESSMENT PROGRAM 
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MICHIGAN EDUCATIONAL ASSESSMENT PROGRAM TESTS . 1,500,300

SCHOOL PROGRAM QUALITY OPERATIONS ............  3,640,200

ENDORSED DIPLOMA RETEST ......................  1,160,000

EARLY CHILDHOOD EDUCATION ....................  1,737,900

TEST DEVELOPMENT ..............................  500,000

PROFICIENCY TEST ADMINISTRATION ..............  2.380.000

GROSS APPROPRIATION ........................  $ 14,078,600

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES . . . ...................  4,235,900

SPECIAL REVENUE FUNDS:

LOCAL-ACCREDITATION ASSISTANCE CHARGES ........  200,000

PRIVATE-SCOTT FOUNDATION ................  .... 10,000

PRIVATE-COUNCIL OF STATE SCIENCE SUPERVISORS . . 3,200 

PRIVATE-NATIONAL COUNCIL OF TEACHERS

OF MATHEMATICS..............................  3,3 00

PRIVATE-WILLIAM RANDOLPH HEARST FOUNDATION . . . 3,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 9,623,200

SPECIAL EDUCATION SERVICES

SPECIAL EDUCATION OPERATIONS ................  $ 4.155.100

GROSS APPROPRIATION ........................  $ 4,155,100

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  3,876,800

SPECIAL REVENUE FUNDS:

120 For Fiscal Year Ending
September 30, 1996

03993'95



3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CERTIFICATION FEES ............................  19,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 259,300

MICHIGAN SCHOOL FOR THE BLIND

SCHOOL FOR THE BLIND OPERATION ..............  $ 5,159,900

CORRECTIONS ACADEMY LEASE ....................  304,300

CORRECTIONS FOOD SERVICE ......................  274,300

MICHIGAN DEAF/BLIND CENTER ....................  249,900

PRIVATE GIFTS ................................  103,200

CAMP TUHSMEHETA ..............................  114,000

STATE EMPLOYEE CHILD CARE CENTER ..............  90.000

GROSS APPROPRIATION ........................  $ 6,295,600

APPROPRIATED FROM:

INTERDEPARTMENTAL GRANT REVENUES:

IDG-MDOC, ACADEMY FOOD SERVICE ................  274,300

IDG-MDOC, ACADEMY LEASE ......................  304,300

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  542,700

SPECIAL REVENUE FUNDS:

LOCAL-COST SHARING (SCHOOLS FOR BLIND/DEAF) . . 2,858,200

PRIVATE-GIFTS, BEQUESTS, AND DONATIONS ........  217,200

LIVING AND LEARNING RESOURCE CENTER - RENT . . .  6,000

STATE EMPLOYEE CHILD CARE CENTER ..............  90,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 2,002,900

MICHIGAN SCHOOL FOR THE DEAF

SCHOOL FOR THE DEAF OPERATIONS.............. $ 7,604,900
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PRIVATE GIFTS ................................  5Q.000

GROSS APPROPRIATION ........................  $ 7,6 54,900

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ..........................  549,700

SPECIAL REVENUE FUNDS:

LOCAL-COST SHARING (SCHOOLS FOR BLIND/DEAF) . . 4,630,000

PRIVATE-GIFTS, BEQUESTS, AND DONATIONS ........  50,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 2,425,200

CAREER AND TECHNICAL EDUCATION

CAREER AND TECHNICAL EDUCATION OPERATIONS . . $ 2,791,400

MICHIGAN COUNCIL ON VOCATIONAL EDUCATION . . . .  340,500

OPERATION GRADUATION OVERSIGHT . . ............  118,300

GROSS APPROPRIATION ........................  $ 3,250,200

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  2,328,600

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 921,600

HIGHER EDUCATION MANAGEMENT SERVICES

HIGHER EDUCATION MANAGEMENT OPERATIONS . . . .  $ 3,301,3 00

OFFICE OF EQUITY ..............  ..............  959.900

GROSS APPROPRIATION ........................  $ 4,261,2 00

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  3,212,900
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1 SPECIAL REVENUE FUNDS:

2 CERTIFICATION FEES ............................  106,500

3 PRIVATE OCCUPATIONAL SCHOOL LICENSE FEES . . . .  143,000

4 STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 798,800

5 TEACHER PREPARATION AND CERTIFICATION SERVICES

6 TEACHER CERTIFICATION OPERATIONS ............  $ 1,858,500

7 TEACHER PREPARATION OPERATIONS ................  487,400

8 DEPARTMENT OF ATTORNEY GENERAL ................  40,000

MATHEMATICS AND SCIENCE PROGRAM ..............  172,800

GROSS APPROPRIATION ........................  $ 2,558,700

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  190,400

SPECIAL REVENUE FUNDS:

CERTIFICATION FEES ............................  2,110,900

TEACHER TESTING FEES ..........................  257,400

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 0

STUDENT FINANCIAL ASSISTANCE SERVICES

STUDENT FINANCIAL ASSISTANCE OPERATIONS . . .  $ 21,097,900

DEPARTMENT OF ATTORNEY GENERAL ................  396,300

DEPARTMENT OF TREASURY ........................  5,500,000

STATE DIRECT LOAN PROGRAM ....................  10.834.400

GROSS APPROPRIATION ........................  $ 37,828,600

APPROPRIATED FROM:

FEDERAL REVENUES:
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TOTAL FEDERAL REVENUES ........................  36,373,000

SPECIAL REVENUE FUNDS:

PRIVATE-COLLEGE WORK STUDY ....................  46,000

MI-CASHE FEES ................................  3 54,400

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 1,055,200

ADULT EXTENDED LEARNING SERVICES

ADULT EXTENDED LEARNING OPERATIONS ..........  $ 2.114,200

GROSS APPROPRIATION ........................  $ 2,114,200

APPROPRIATED FROM:

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  1,972,600

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 141,600

INFORMATION SERVICE CENTER

INFORMATION SERVICE CENTER OPERATIONS . . .  $ 3.903■700

GROSS APPROPRIATION ........................  $ 3,903,700

APPROPRIATED FROM:

INTERDEPARTMENTAL GRANT REVENUES:

IDG-MDCOM, ADP ................................  17 9,2 00

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  1,453,700

SPECIAL REVENUE FUNDS:

CERTIFICATION FEES ............................  246,100

DRIVER FEES ..................................  10,400

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 2,014,300

GRANTS AND DISTRIBUTIONS 
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FEDERAL PROGRAMS:

CHRISTA MCAULIFFE GRANTS ....................  $ 77,600

FRAMEWORK GRANTS ..............................  1,136,900

JOB TRAINING PARTNERSHIP ACT ..................  7,952,700

NATIONAL MATH AND SCIENCE EDUCATION ..........  150,000

STATE LITERACY RESOURCE CENTER ................  263,600

STATEWIDE SYSTEMIC INITIATIVE GRANT ..........  1,900,000

SURPLUS COMMODITY ............................  2,506,000

SYSTEMS CHANGE FOR INCLUSIVE EDUCATION ........  266,400

TEACHER CORPS SCHOLARSHIPS ....................  158,400

STATE PROGRAMS:

COMMUNITIES FIRST PILOT PROJECTS ..............  95,000

SCHOOL READINESS GRANTS ......................  10,528,000

NATIONAL GEOGRAPHIC ALLIANCE ..................  36,800

ACCREDITATION ASSISTANCE ......................  1.500.000

GROSS APPROPRIATION ........................  $ 26,571,400

APPROPRIATED FROM:

INTERDEPARTMENTAL GRANT REVENUES:

IDG-MDSS ......................................  94,000

FEDERAL REVENUES:

TOTAL FEDERAL REVENUES ........................  14,411,600

SPECIAL REVENUE FUNDS:

LOCAL-ACCREDITATION ASSISTANCE CHARGES ........  1,500,000

STATE GENERAL FUND/GENERAL PURPOSE ..........  $ 10,565,800

GENERAL SECTIONS 
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SEC. 302. 11) THE AMOUNTS APPROPRIATED FROM ONE FUND TO ANOTHER 
FUND SHALL BE AUTHORIZED PURSUANT TO ANNUAL APPROPRIATIONS WITHIN THE 
DEPARTMENTS RESPONSIBLE FOR EACH FUND'S APPROPRIATIONS.

(2) FUNDS FOR WHICH THE STATE IS ACTING AS THE CUSTODIAN OR AGENT 
ARE NOT SUBJECT TO ANNUAL APPROPRIATION.

SEC. 303. (1) THE NUMBER OF PERMANENT CAREER FTE EMPLOYEES SHALL 
NOT EXCEED THE NUMBER LISTED IN SECTION 301 OF THIS ACT UNLESS AN 
EXCEPTION HAS BEEN GRANTED BY THE DIRECTOR OF THE DEPARTMENT OF 
MANAGEMENT AND BUDGET. EXCEPTIONS SHALL ONLY BE GIVEN IF FAILURE TO 
FILL THE POSITIONS WILL RESULT IN RENDERING THE DEPARTMENT UNABLE TO 
DELIVER BASIC SERVICES, CAUSE A LOSS OF REVENUE TO THE STATE, OR 
NECESSITATE ADDITIONAL EXPENDITURES THAT EXCEED SAVINGS FROM 
MAINTAINING A VACANCY. ON THE FIFTEENTH OF EACH MONTH, THE DEPARTMENT 
OF MANAGEMENT AND BUDGET SHALL REPORT TO THE HOUSE AND SENATE 
APPROPRIATIONS COMMITTEES AND THE GOVERNOR ANY EXCEPTIONS THAT HAVE 
BEEN GRANTED IN THE PRECEDING MONTH.

(2) PERMANENT CAREER APPOINTMENTS SHALL BE USED AS DEFINED BY THE 
CIVIL SERVICE COMMISSION.

(3) THE NUMBER OF FTE'S TO BE FUNDED BY EACH INDIVIDUAL LINE ITEM 
AMOUNT SHALL BE DETERMINED BY THE DEPARTMENT WITHIN THE OVERALL LIMIT 
ON PERMANENT CAREER FTE'S FOR THE DEPARTMENT.

SEC. 3 04. (1) ANY FEDERAL, LOCAL, PRIVATE, OR STATE RESTRICTED 
FUNDS RECEIVED BY A DEPARTMENT IN ADDITION TO THE AMOUNT APPROPRIATED 
IN SECTION 301, ARE APPROPRIATED.

(2) FUNDS APPROPRIATED IN SUBSECTION (1) TOTALLING LESS THAN 
$50,000.00 DURING THE FISCAL YEAR FROM ANY ONE SOURCE MAY BE EXPENDED 
FOR THE PURPOSES FOR WHICH THE FUNDS WERE MADE AVAILABLE. RECEIPT OF 
THESE FUNDS SHALL BE REPORTED TO THE SENATE AND HOUSE APPROPRIATIONS 
COMMITTEES AND THE HOUSE AND SENATE FISCAL AGENCIES WITHIN THIRTY DAYS

12 6
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AFTER THE CLOSE OF EACH FISCAL QUARTER.

(3) FUNDS APPROPRIATED IN SUBSECTION (1) TOTALLING $50,000.00 OR 
MORE DURING THE FISCAL YEAR ARE NOT AVAILABLE FOR EXPENDITURE UNTIL 
THEY HAVE BEEN TRANSFERRED TO ANOTHER LINE ITEM IN THIS ACT THROUGH AN 
ADMINISTRATIVE TRANSFER AS DEFINED IN SECTION 393(1) OF ACT NO. 431 OF 
THE PUBLIC ACTS OF 1984, AS AMENDED, BEING SECTION 18.1393(1) OF THE 
MICHIGAN COMPILED LAWS.

SEC. 305. FROM THE FUNDS APPROPRIATED IN SECTION 301 SUCH PAYMENTS 
OF WAGES AND SALARIES AS ARE MADE FOR CLASSIFIED STATE EMPLOYEES SHALL 
BE MADE IN ACCORDANCE WITH APPLICABLE LAWS, RULES, AND REGULATIONS OF 
THE CIVIL SERVICE COMMISSION. THE FUNDS IDENTIFIED IN SECTION 301 FOR 
UNCLASSIFIED EMPLOYEES ARE BASED UPON PRIOR YEAR LEVELS ADJUSTED 
CONSISTENT WITH PAY PLAN RECOMMENDATIONS FOR NON-EXCLUSIVELY 
REPRESENTED EMPLOYEES (NERES) OF THE CIVIL SERVICE COMMISSION, EXCEPT 
IN THE CASE OF DEPARTMENT DIRECTORS AND HEADS OF TYPE I AGENCIES, WHERE 
THE FUNDS PROVIDED ARE IN AN AMOUNT EQUAL THE STANDARDS ESTABLISHED BY 
THE CIVIL SERVICE COMMISSION AS THE MAXIMUM PAY FOR STATE EXECUTIVE 
SERVICE CLASSIFICATION 2 0 AND STATE EXECUTIVE SERVICE CLASSIFICATION 18 
EMPLOYEES, RESPECTIVELY. ALTHOUGH THE FUNDS IDENTIFIED IN SECTION 301 
FOR UNCLASSIFIED EMPLOYEES ARE BASED UPON THE STANDARDS SET FORTH 
ABOVE, THE EXACT SALARIES OF INDIVIDUAL UNCLASSIFIED EMPLOYEES SHALL BE 
SET BY THE APPOINTING AUTHORITY, NOT TO EXCEED THE STATE EXECUTIVE 
SERVICE CLASSIFICATION 20 MAXIMUM PAYMENT IN THE CASE OF A DEPARTMENT 
DIRECTOR, OR THE STATE EXECUTIVE SERVICE CLASSIFICATION 18 MAXIMUM 
PAYMENT IN THE CASE OF A HEAD OF A TYPE I AGENCY. THE SALARIES OF 
INDIVIDUAL UNCLASSIFIED EMPLOYEES SHALL BE A MATTER OF PUBLIC RECORD.

SEC. 306. THE DEPARTMENT OF CIVIL SERVICE SHALL BILL DEPARTMENTS 
AND/OR AGENCIES AT THE END OF THE FIRST FISCAL QUARTER FOR THE 1% 
CHARGES AUTHORIZED BY SECTION 5 OF ARTICLE XI OF THE STATE CONSTITUTION 
OF 1963. PAYMENTS SHALL BE MADE FOR THE TOTAL AMOUNT OF THE BILLING BY
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THE END OF THE SECOND FISCAL QUARTER.

SEC. 307. AS USED IN SECTIONS 301 TO 328:

(1) *ADP" MEANS AUTOMATED DATA PROCESSING.

(2) "DED* MEANS THE UNITED STATES DEPARTMENT OF EDUCATION.

(3) "DED-OVAE" MEANS THE DED OFFICE OF VOCATIONAL AND ADULT 
EDUCATION.

(4) "DEPARTMENT" MEANS THE MICHIGAN DEPARTMENT OF EDUCATION.

(5) 'IDG' MEANS INTERDEPARTMENT GRANT.

(6 ) “MDOC" MEANS THE MICHIGAN DEPARTMENT OF CORRECTIONS.

(7) "MDCOM" MEANS THE MICHIGAN DEPARTMENT OF COMMERCE.

(8 ) “MDCS" MEANS THE MICHIGAN DEPARTMENT OF CIVIL SERVICE.

(9) "MDSS* MEANS THE MICHIGAN DEPARTMENT OF SOCIAL SERVICES.

(10) "MI-CASHE" MEANS THE MICHIGAN COLLEGE AID SOURCES FOR HIGHER 
EDUCATION.

SEC. 3 08. THE DEPARTMENT MAY CARRY INTO THE SUCCEEDING FISCAL YEAR 
UNEXPENDED FEDERAL PASS-THROUGH FUNDS TO LOCAL INSTITUTIONS AND 
GOVERNMENTS THAT DO NOT REQUIRE ADDITIONAL STATE MATCHING FUNDS. 
FEDERAL PASS-THROUGH FUNDS TO LOCAL INSTITUTIONS AND GOVERNMENTS THAT 
ARE RECEIVED IN AMOUNTS IN ADDITION TO THOSE INCLUDED IN SECTIONS 2 01 
AND 301 AND THAT DO NOT REQUIRE ADDITIONAL STATE MATCHING FUNDS ARE 
APPROPRIATED FOR THE PURPOSES INTENDED.

SEC. 3 09. NOTWITHSTANDING THE PAYMENT SCHEDULE ESTABLISHED IN 
SECTION 17B, THE APPROPRIATIONS CONTAINED IN SECTIONS 201 AND 301 SHALL 
BE EXPENDED IN ACCORDANCE WITH APPLICABLE GRANT PROVISIONS AND THE 
ANNUAL ALLOTMENT PROCESS.

SEC. 310. THE DEPARTMENT SHALL PROVIDE THE DEPARTMENT OF 
MANAGEMENT AND BUDGET AND THE SENATE AND HOUSE FISCAL AGENCIES WITH
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COPIES OF THE STATE BOARD OF EDUCATION AGENDA AND ALL SUPPORTING 
DOCUMENTS AT THE TIME THE AGENDA AND SUPPORTING DOCUMENTS ARE PROVIDED 
TO STATE BOARD OF EDUCATION MEMBERS.

STATE BOARD/OFFICE OF THE SUPERINTENDENT

SEC. 311. (1) THE APPROPRIATIONS IN SECTION 3 01 MAY BE USED FOR PER 
DIEM PAYMENTS TO MEMBERS OF BOARDS, COMMITTEES, AND COMMISSIONS FOR 
EACH DAY'S BOARD, COMMITTEE, OR COMMISSION WORK AT WHICH A QUORUM IS 
PRESENT; FOR ATTENDING A HEARING AS AUTHORIZED BY THE RESPECTIVE BOARD, 
COMMITTEE, OR COMMISSION; OR FOR PERFORMING OFFICIAL BUSINESS AS 
AUTHORIZED BY THE RESPECTIVE BOARD, COMMITTEE, OR COMMISSION. THE PER 
DIEM PAYMENTS SHALL BE AT A RATE AS FOLLOWS:

(A) STATE BOARD OF EDUCATION - PRESIDENT $110.00 PER DAY

(B) STATE BOARD OF EDUCATION - MEMBER OTHER THAN PRESIDENT $100.00 
PER DAY.

(C) STATE TENURE COMMISSION - MEMBERS $50.00 PER DAY.

(2) A STATE BOARD OF EDUCATION MEMBER SHALL NOT BE PAID A PER DIEM 
FOR MORE THAN 24 DAYS PER YEAR.

SEC. 312. (1) FROM THE AMOUNT APPROPRIATED IN SECTION 3 01 TO THE 
STATE BOARD OF EDUCATION, NOT MORE THAN $27,500.00 SHALL BE EXPENDED 
FOR TRAVEL.

(2) THE STATE BOARD OF EDUCATION SHALL NOT EXPEND AMOUNTS 
APPROPRIATED FROM DED-OVAE, BASIC GRANTS TO STATES FOR TRAVEL.

FINANCE, PERSONNEL, AND TENURE ACTIVITIES

SEC. 313. FROM THE FUNDS APPROPRIATED IN SECTION 301 FOR FINANCE, 
PERSONNEL, AND TENURE ACTIVITIES OPERATIONS, THERE IS ALLOCATED AN 
AMOUNT SUFFICIENT TO REVIEW SCHOOL DISTRICT FEDERAL SINGLE AUDITS IN 
COMPLIANCE WITH OMB CIRCULAR A-128.

SCHOOL PROGRAM QUALITY SERVICES
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SEC. 314. 1) FROM THE GENERAL FUND APPROPRIATIONS IN SECTION 3 01, 
THE DEPARTMENT MAY PROVIDE TESTS TO NONPUBLIC SCHOOLS. THE DEPARTMENT 
SHALL NOTIFY NONPUBLIC SCHOOLS THAT THEY ARE ELIGIBLE TO RECEIVE THE 
TESTS WITHOUT COST TO THEM.

(2) THE DEPARTMENT SHALL RELEASE THE RESULTS OF THE TESTS AT THE 
SAME TIME TO ALL PRIVATE SCHOOLS AND PUBLIC SCHOOL DISTRICTS TAKING THE 
TESTS AT THE SAME TIME.

SEC. 315. THE DEPARTMENT SHALL PROVIDE A PROGRESS REPORT TO THE 
CHAIRPERSONS OF THE HOUSE AND SENATE EDUCATION APPROPRIATIONS 
SUBCOMMITTEES, THE SENATE AND HOUSE FISCAL AGENCIES, AND THE DEPARTMENT 
OF MANAGEMENT AND BUDGET NO LATER THAN MAY 15 OF EACH YEAR DESCRIBING 
THE ACTIVITIES OF THE DEPARTMENT DURING THE PREVIOUS FISCAL YEAR AND 
THE CURRENT STATUS RELATIVE TO THE IMPLEMENTATION OF SECTIONS 1204A, 
1277, 1278, AND 1280 OF THE SCHOOL CODE OF 1976, ACT NO. 451 OF THE 
PUBLIC ACTS OF 1976, BEING SECTIONS 380.1204A, 380/1277, 380.1278, AND
3 80.1280 OF THE MICHIGAN COMPILED LAWS.

SPECIAL EDUCATION SERVICES/MSB/MSD PROGRAMS

SEC. 316. THE EMPLOYEES AT THE MICHIGAN SCHOOL FOR THE BLIND AND 
THE MICHIGAN SCHOOL FOR THE DEAF WHO WORK ON A SCHOOL YEAR BASIS SHALL 
BE CONSIDERED ANNUAL EMPLOYEES FOR PURPOSES OF SERVICE CREDITS, 
RETIREMENT, AND INSURANCE BENEFITS.

SEC. 317. FOR EACH STUDENT ENROLLED AT THE MICHIGAN SCHOOL FOR THE 
BLIND AND THE MICHIGAN SCHOOL FOR THE DEAF, THE DEPARTMENT SHALL ASSESS 
THE INTERMEDIATE SCHOOL DISTRICT OF RESIDENCE 100% OF THE COST OF 
OPERATING THE STUDENT'S INSTRUCTIONAL PROGRAM. THE AMOUNT SHALL EXCLUDE 
ROOM AND BOARD RELATED COSTS AND THE COST OF WEEKEND TRANSPORTATION 
BETWEEN THE SCHOOL AND THE STUDENT'S HOME.

SEC. 318. (1) THE DEPARTMENT MAY ASSESS RENT TO THE DEPARTMENT OF 
CORRECTIONS FOR MICHIGAN SCHOOL FOR THE BLIND SPACE OCCUPIED BY THE
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CORRECTIONS STAFF TRAINING ACADEMY. THE RENTAL RATES AND ALL LEASING 
ARRANGEMENTS SHALL BE SUBJECT TO THE APPROVAL OF THE DEPARTMENT OF 
MANAGEMENT AND BUDGET. AMOUNTS RECEIVED UNDER SECTION 3 01 FOR THE 
CORRECTIONS ACADEMY LEASE PROGRAM MAY BE EXPENDED BY THE DEPARTMENT FOR 
OPERATION, MAINTENANCE, AND RENOVATION EXPENSES ASSOCIATED WITH THE 
LEASE SPACE. IF THERE ARE ANY UNEXPENDED AND UNENCUMBERED FUNDS 
REMAINING ON SEPTEMBER 30, 1996, FROM THE AMOUNTS APPROPRIATED IN 
SECTION 3 01 FOR THE CORRECTIONS ACADEMY LEASE PROGRAM, AN AMOUNT NOT TO 
EXCEED $20,000.00 SHALL BE AVAILABLE FOR EXPENDITURE FOR THE 1996-97 
FISCAL YEAR FOR EQUIPMENT, MAINTENANCE, AND RENOVATION AT OTHER 
MICHIGAN SCHOOL FOR THE BLIND FACILITIES. THE BALANCE OF THE UNEXPENDED 
AND UNENCUMBERED FUNDS SHALL REVERT TO THE GENERAL FUND.

(2) IN ADDITION, THE DEPARTMENT MAY RECEIVE AND EXPEND FUNDS IN 
ADDITION TO THOSE AUTHORIZED IN SECTION 3 01 FOR THE RENTAL OF 
FACILITIES AT THE MICHIGAN SCHOOL FOR THE BLIND TO PRIVATE OR PUBLICLY 
FUNDED ORGANIZATIONS.

SEC. 319. THE DEPARTMENT SHALL ASSESS RENT TO THE STATE EMPLOYEE 
CHILD CARE CENTER FOR THE RENTAL OF SPACE IT OCCUPIES AT THE MICHIGAN 
SCHOOL FOR THE BLIND. THE RENTAL RATES AND ALL LEASING ARRANGEMENTS 
SHALL BE SUBJECT TO THE APPROVAL OF THE DEPARTMENT OF MANAGEMENT AND 
BUDGET. AMOUNTS RECEIVED UNDER SECTION 3 01 FOR THE CHILD CARE CENTER 
MAY BE EXPENDED BY THE DEPARTMENT FOR THE OPERATION, MAINTENANCE, AND 
RENOVATION OF THE LEASED SPACE.

SEC. 320. PROCEEDS FROM THE SALE OF SURPLUS PROPERTY AND FACILITIES 
AT THE MICHIGAN SCHOOL FOR THE DEAF ARE HEREBY APPROPRIATED FOR THE 
PURPOSES OF REPAIRS, RENOVATIONS, AND MAINTENANCE OF THE SCHOOL'S 
CAMPUS. ANY UNEXPENDED AND UNENCUMBERED FUNDS REMAINING ON SEPTEMBER 
30, 1996, FROM SUCH PROCEEDS SHALL BE CARRIED FORWARD AS A WORK PROJECT 
FOR THE PURPOSES OF REPAIRS, RENOVATIONS, AND MAINTENANCE OF THE 
SCHOOL'S CAMPUS AT A TOTAL ESTIMATED COST NOT TO EXCEED THE PROCEEDS OF
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1 THE SALES. THE WORK IS TO BE COMPLETED BY SEPTEMBER 30, 1997.

2 SEC. 321. THE DEPARTMENT MAY ASSIST THE DEPARTMENT OF SOCIAL
3 SERVICES, OTHER STATE DEPARTMENTS, AND LOCAL AND INTERMEDIATE SCHOOL
4 DISTRICTS TO SECURE REIMBURSEMENT FOR ELIGIBLE SERVICES PROVIDED IN
5 MICHIGAN SCHOOLS FROM THE FEDERAL MEDICAID PROGRAM. THE DEPARTMENT MAY
6 SUBMIT REPORTS OF DIRECT EXPENSES RELATED TO THIS EFFORT TO THE
7 DEPARTMENT OF SOCIAL SERVICES FOR REIMBURSEMENT.

8 SEC. 322. FROM THE FUNDS APPROPRIATED IN SECTION 301 FOR PRIVATE
9 GIFTS, THE DEPARTMENT MAY EXPEND AN AMOUNT FOR A READING PROGRAM FOR

10 THE BLIND.

11 TEACHER PREPARATION AND CERTIFICATION SERVICES

12 SEC. 323. FROM THE FUNDS APPROPRIATED IN SECTION 301 FOR TEACHER
13 PREPARATION AND CERTIFICATION SERVICES, THE DEPARTMENT SHALL MAINTAIN
14 THE PROFESSIONAL PERSONNEL REGISTER AND CERTIFICATE REVOCATION/FELONY
15 CONVICTION FILES.

16 SEC. 32 4. NOT LATER THAN NOVEMBER 30, 199 5, THE DEPARTMENT SHALL
17 SUBMIT TO THE SENATE AND HOUSE APPROPRIATIONS SUBCOMMITTEES RESPONSIBLE
18 FOR THE DEPARTMENT'S BUDGET, THE SENATE AND HOUSE FISCAL AGENCIES, AND
19 THE DEPARTMENT OF MANAGEMENT AND BUDGET, A REPORT ON THE STATUS OF
2 0 ACTIVITIES TO MEET THE REQUIREMENTS OF SECTION 1531 OF THE SCHOOL CODE
21 OF 1976, ACT NO. 451 OF THE PUBLIC ACTS OF 1976, BEING SECTION 380.1531
22 OF THE MICHIGAN COMPILED LAWS, RELATING TO TEACHER TEST DEVELOPMENT,
23 VALIDATION, AND IMPLEMENTATION.

2 4 INFORMATION SERVICE CENTER/HIGHER EDUCATION MANAGEMENT SERVICES

25 SEC. 325. INCLUDED IN THE APPROPRIATION FOR INFORMATION SERVICE
2 6 CENTER OPERATIONS IN SECTION 301 IS $50,000.00 TO PUBLISH AND
27 DISTRIBUTE THE MICHIGAN SCHOOL REPORT.

28 SEC. 326. IN ADDITION TO THE FUNDS APPROPRIATED IN SECTION 301, THE 
2 9 DEPARTMENT MAY UTILIZE COLLECTIONS FROM DEFAULTED LOANS IN THE MARTIN
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LUTHER KING, JR.-CESAR CHAVEZ-ROSA PARKS PROGRAM TO OFFSET THE 
ASSOCIATED ADMINISTRATIVE COSTS OF ADMINISTERING THE COLLECTION 
PROGRAM.

GRANTS AND DISTRIBUTIONS

SEC. 327. THE DEPARTMENT SHALL DISBURSE GENERAL FUND GRANTS 
APPROPRIATED IN SECTIONS 201 AND 3 01 TO A GRANTEE IN ACCORDANCE WITH 
THE SAME STANDARDS OF TIMING AND AMOUNT THAT APPLY TO DISBURSEMENTS 
MADE BY THE DEPARTMENT TO A FEDERAL FUND GRANTEE. THE DISBURSEMENT 
SHALL BE RESTRICTED TO THE MINIMUM AMOUNT NEEDED FOR IMMEDIATE 
DISBURS'EMENT BY THE GRANTEE. THE DEPARTMENT MAY WAIVE THIS SECTION IF 
EXTENUATING CIRCUMSTANCES WARRANT AND ARE SUBSTANTIATED IN THE 
GRANTEE'S APPLICATION OR OTHER APPROPRIATE DOCUMENTATION.

SEC. 32 8 . (1) THE FUNDS APPROPRIATED IN SECTION 301 FOR SCHOOL 
READINESS PROGRAMS SHALL BE MADE AVAILABLE THROUGH A COMPETITIVE 
APPLICATION PROCESS AS FOLLOWS:

(A) AN APPLICANT MAY BE ANY PUBLIC OR PRIVATE NONPROFIT LEGAL 
ENTITY OR AGENCY OTHER THAN A LOCAL OR INTERMEDIATE SCHOOL DISTRICT 
EXCEPT A LOCAL OR INTERMEDIATE SCHOOL DISTRICT ACTING AS A FISCAL AGENT 
FOR A CHILD CARING ORGANIZATION REGULATED UNDER ACT NO. 116 OF THE 
PUBLIC ACTS OF 1973, BEING SECTIONS 722.111 TO 722.128 OF THE MICHIGAN 
COMPILED LAWS.

(B) APPLICATIONS SHALL BE SUBMITTED IN A FORM AND MANNER AS 
REQUIRED BY THE DEPARTMENT.

(C) APPLICATIONS SHALL BE REVIEWED BY A DIVERSE INTERAGENCY 
COMMITTEE COMPOSED OF REPRESENTATIVES OF THE DEPARTMENT, APPROPRIATE 
COMMUNITY, VOLUNTEER, SOCIAL SERVICE AGENCIES AND ORGANIZATIONS, AND 
PARENTS.

(D) PRIORITY IN THE RECOMMENDATION FOR AWARDING OF GRANTS BY THE 
STATE BOARD OF EDUCATION TO APPLICANTS SHALL BE BASED UPON THE
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FOLLOWING CRITERIA:

(i) COMPLIANCE WITH STANDARDS FOR EARLY CHILDHOOD DEVELOPMENT 
CONSISTENT WITH PROGRAMS FOR 4-YEAR-OLDS, AS APPROVED BY THE STATE 
BOARD OF EDUCATION.

(ii) ACTIVE AND CONTINUOUS INVOLVEMENT OF THE PARENTS OR GUARDIANS 
OF THE CHILDREN PARTICIPATING IN THE PROGRAM.

(iii) EMPLOYMENT OF TEACHERS POSSESSING PROPER TRAINING IN EARLY 
CHILDHOOD DEVELOPMENT, INCLUDING AN EARLY CHILDHOOD (ZA) ENDORSEMENT OR 
CHILD DEVELOPMENT ASSOCIATE, AND TRAINED SUPPORT STAFF.

(iv) EVIDENCE OF COLLABORATION WITH THE COMMUNITY OF PROVIDERS IN 
EARLY CHILDHOOD DEVELOPMENT PROGRAMS INCLUDING DOCUMENTATION OF THE 
TOTAL NUMBER OF CHILDREN IN THE COMMUNITY WHO WOULD MEET THE CRITERIA 
ESTABLISHED IN SUBPARAGRAPH (VI) , AND WHO ARE BEING SERVED BY OTHER 
PROVIDERS, AND THE NUMBER OF CHILDREN WHO WILL REMAIN UNSERVED BY OTHER 
COMMUNITY EARLY CHILDHOOD PROGRAMS IF THIS PROGRAM IS FUNDED.

(v) THE EXTENT TO WHICH THESE FUNDS WILL SUPPLEMENT OTHER FEDERAL, 
STATE, LOCAL, OR PRIVATE FUNDS.

(vi) THE EXTENT TO WHICH THESE FUNDS WILL BE TARGETED TO CHILDREN 
WHO WILL BE AT LEAST 4, BUT LESS THAN 5, YEARS OF AGE AS OF DECEMBER 1 
OF THE YEAR IN WHICH THE PROGRAMS ARE OFFERED AND WHO SHOW EVIDENCE OF
2 OR MORE "AT RISK" FACTORS AS DEFINED IN THE STATE BOARD OF EDUCATION 
REPORT ENTITLED, "CHILDREN AT RISK" THAT WAS ADOPTED BY THE STATE BOARD 
ON APRIL 5, 1988.

(E) APPLICATIONS SHALL CONTAIN A COMPREHENSIVE EVALUATION PLAN THAT 
INCLUDES IMPLEMENTATION OF ALL PROGRAM COMPONENTS REQUIRED AND AN 
ASSESSMENT OF THE GAINS OF CHILDREN PARTICIPATING IN AN EARLY CHILDHOOD 
DEVELOPMENT PROGRAM.

(F) APPLICATIONS SHALL PROVIDE FOR THE ESTABLISHMENT OF A SCHOOL 
READINESS ADVISORY COMMITTEE THAT SHALL BE INVOLVED IN THE PLANNING AND
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1 EVALUATION OF THE PROGRAM AND PROVIDES FOR THE INVOLVEMENT OF PARENTS
2 AND APPROPRIATE COMMUNITY, VOLUNTEER, AND SOCIAL SERVICE AGENCIES AND
3 ORGANIZATIONS. ONE PARENT OR LEGAL GUARDIAN OF CURRENT OF FORMER
4 PROGRAM PARTICIPANTS SHALL PARTICIPATE AS A COMMITTEE MEMBER AT A RATIO
5 OF ONE PARENT OR LEGAL GUARDIAN FOR EVERY 18 ENROLLED CHILDREN, WITH A
6 MINIMUM OF TWO PARENT OR LEGAL GUARDIAN REPRESENTATIVES. THE COMMITTEE
7 SHALL DO ALL OF THE FOLLOWING:

8 (i) REVIEW THE MECHANISMS AND CRITERIA USED TO DETERMINE REFERRALS
9 FOR PARTICIPATION IN THE SCHOOL READINESS PROGRAM.

10 (ii) REVIEW THE HEALTH SCREENING PROGRAM FOR ALL PARTICIPANTS.

11 (iii) REVIEW THE NUTRITIONAL SERVICES PROVIDED TO ALL PARTICIPANTS.

12 (iv) REVIEW THE MECHANISMS IN PLACE FOR THE REFERRAL OF FAMILIES TO
13 COMMUNITY SOCIAL SERVICE AGENCIES, AS APPROPRIATE.

14 (v) REVIEW THE COLLABORATION WITH AND THE INVOLVEMENT OF
15 APPROPRIATE COMMUNITY, VOLUNTEER, AND SOCIAL SERVICE AGENCIES AND
16 ORGANIZATIONS IN ADDRESSING ALL ASPECTS OF EDUCATION DISADVANTAGE.

17 (vi) REVIEW, EVALUATE, AND MAKE RECOMMENDATIONS TO GRANT RECIPIENTS
18 FOR CHANGES IN THE SCHOOL READINESS PROGRAM.

19 (G) MORE THAN 50% OF THE CHILDREN PARTICIPATING IN THE PROGRAM
20 SHALL MEET THE INCOME ELIGIBILITY CRITERIA FOR FREE OR REDUCED PRICE
21 LUNCH, AS DETERMINED UNDER THE NATIONAL SCHOOL LUNCH ACT, CHAPTER 2 81,
22 60 STAT. 230, 42 U.S.C. 1751 TO 1753, 1755 TO 1761, 1762A, 1765 TO
23 1766A, AND 1769 TO 1769E OR MEET INCOME AND ALL OTHER ELIGIBILITY
24 CRITERIA FOR PARTICIPATION IN THE MICHIGAN DEPARTMENT OF SOCIAL
25 SERVICES UNIFIED CHILD DAY CARE PROGRAM.

26 (2) GRANT AWARDS BY THE STATE BOARD OF EDUCATION MAY BE AT WHATEVER
27 LEVEL THE BOARD DETERMINES APPROPRIATE. A GRANT, WHEN COMBINED WITH
28 OTHER SOURCES OF STATE REVENUE FOR THIS PROGRAM, SHALL NOT EXCEED
29 $3,000.00 PER CHILD OR THE COST OF THE PROGRAM, WHICHEVER IS LESS.
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(3) AN APPLICANT THAT RECEIVED A GRANT UNDER THIS SECTION IN THE
1994-95 FISCAL YEAR SHALL RECEIVE PRIORITY FOR FUNDING IN 1995-96. 
HOWEVER, CONTINUATION OF FUNDING IS CONTINGENT ON THE AVAILABILITY OF 
FUNDS AND DOCUMENTED EVIDENCE OF GRANTEE COMPLIANCE WITH STANDARDS FOR 
EARLY CHILDHOOD DEVELOPMENT CONSISTENT WITH PROGRAMS FOR 4-YEAR-OLDS, 
AS APPROVED BY THE STATE BOARD OF EDUCATION, AND WITH ALL OPERATIONAL, 
FISCAL, ADMINISTRATIVE, AND OTHER PROGRAM REQUIREMENTS. AFTER THREE 
YEARS OF FUNDING, A PROGRAM MAY REAPPLY FOR FUNDING, BUT WILL COMPETE 
FOR AVAILABLE FUNDS WITH OTHER NEW PROJECTS AND OTHER PROJECTS ALSO 
COMPLETING THEIR THIRD YEAR OF FUNDING.

SEC. 329. SUBJECT TO THE PROVISIONS OF APPLICABLE FEDERAL LAW, IN 
ORDER TO MORE FULLY INTEGRATE ALL JOB TRAINING PROGRAMS FOR THE STATE, 
THE MICHIGAN JOBS COMMISSION SHALL BE THE LEAD AGENCY RESPONSIBLE FOR 
PROGRAMS FUNDED UNDER THE FEDERAL JOB TRAINING PARTNERSHIP ACT, 29 
U.S.C. 1501 ET SEQ, AND GRANTS DISTRIBUTED UNDER THIS ACT SHALL BE 
SUBJECT TO THE APPROVAL OF THE MICHIGAN JOBS COMMISSION. CHANGES IN 
FEDERAL LAW OR REGULATION PERMITTING, THE MICHIGAN JOBS COMMISSION 
SHALL BE THE STATE AGENCY RESPONSIBLE FOR ADMINISTERING THIS FEDERAL 
PROGRAM.

Section 2. Sections 6b, 11c, 17c, 20a, 21e, 23, 23d, 23e, 24a,
28a, 37a, 65, 75, 8 6 , 96, 107a, 107b, 107e, 113, 117, 146a, 158a, 158c, 
and 167a of Act No. 94 of the Public Acts of 1979, being sections 
388.1606b, 388.1611c, 388.1617c, 388.1620a, 388.1621e, 388.1623, 
388.1623d, 388.1623e, 388.1624a, 388.1628a, 388.1637a, 388.1665, 
388.1675, 388.1686, 388.1696, 388.1707a, 388.1707b, 388.1707e,
388.1713, 388.1717, 388.1746a, 388.1758a, 388.1758c, and 388.1767a of 
the Michigan Compiled Laws, are repealed.

Section 3. The expenditures and funding sources authorized under 
this bill are subject to the management and budget act, Act No. 431 of 
the Public Acts of 1984, being sections 18.1101 to 18.1594 of the
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Michigan Compiled Laws.

Section 4. This amendatory act shall take effect October 1, 1995.
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