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S.B. 622:  COMMITTEE SUMMARY SALES TAX:  PRISON STORE

Senate Bill 622 (as introduced 6-25-98)
Sponsor:  Senator Bill Bullard, Jr.
Committee:  Finance

Date Completed:  5-22-98

CONTENT

The bill would amend the General Sales Tax Act to provide that the sales tax exemption for inmates
making purchases in a penal or correctional institution would apply to purchases made with tokens,
or a debit card, issued by the institution.

Currently, the Act exempts sales to inmates in a penal or correctional institution purchased with
scrip.  The bill would eliminate this provision.

MCL 205.54a Legislative Analyst:  G.  Towne

FISCAL IMPACT

This bill would have no fiscal impact on State or local governments.  Under current law, purchases
made by inmates using scrip are exempt from the sales tax; however, scrip is no longer used in
Michigan’s correctional institutions.  Currently, tokens are used, and these will be replaced shortly
with debit cards.  Therefore, this bill would update this current sales tax exemption to include
purchases by inmates using tokens or debit cards.

Fiscal Analyst:  J.  Wortley


