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HOUSE BILL No. 5779

April 23, 1998, Introduced by Reps. Stallworth, Hale, DeHart, Vaughn, Kaza, Cherry,
Schauer, Leland, Scott, Freeman, Harder, Hanley, Olshove, Murphy, Rison, Quarles, Kilpatrick,
Mans, Goschka, Callahan and Price and referred to the Committee on Insurance.

A bill to anmend 1956 PA 218, entitled
"The i nsurance code of 1956,"
by anendi ng section 2111 (MCL 500.2111), as anended by 1996
PA 98.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2111. (1) Notw thstanding any provision of this act
and this chapter to the contrary, classifications and territorial
base rates used by any insurer in this state with respect to
aut onobi | e i nsurance or hone insurance shall conformto the
applicable requirenents of this section.

(2) Cassifications established pursuant to this section for
aut onobi | e i nsurance shall be based only upon 1 or nore of the
follow ng factors, which shall be applied by an insurer on a

uni form basi s throughout the state:
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(a) Wth respect to all autonobile insurance coverages:

(1) Either the age of the driver; the length of driving
experience; or the nunber of years |licensed to operate a notor
vehi cl e.

(i1) Driver primacy, based upon the proportionate use of
each vehicle insured under the policy by individual drivers
insured or to be insured under the policy.

(11m) Average mles driven weekly, annually, or both.

(1v) Type of use, such as business, farm or pleasure use.

(v) Vehicle characteristics, features, and options, such as
engi ne di spl acenent, ability of vehicle and its equipnment to pro-
tect passengers frominjury and other simlar itens, including
vehi cl e make and nodel .

(vi) Daily or weekly commuting m | eage.

(vin) Nunber of cars insured by the insurer or nunber of

I icensed operators in the household. However, nunber of |icensed

operators shall not be used as an indirect neasure of marital
st at us.

(vini) Amount of insurance.

(b) I'n addition to the factors prescribed in subdivision

(a), with respect to personal protection insurance coverage:
(1) Earned incone.
(11) Nunber of dependents of incone earners insured under
t he policy.
(11m) Coordination of benefits.

(1v) Use of a safety belt.
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(c) I'n addition to the factors prescribed in subdivision
(a), with respect to collision and conprehensive coverages:

(1) The anticipated cost of vehicle repairs or replacenent,
whi ch may be neasured by age, price, cost new, or value of the
i nsured autonobile, and other factors directly relating to that
anti ci pated cost.

(11) Vehicle make and nodel.

(11m) Vehicle design characteristics related to vehicle
damageability.

(1v) Vehicle characteristics relating to autonobile theft
prevention devi ces.

(d) Wth respect to all autonobile insurance coverage ot her
t han conprehensi ve, successful conpletion by the individual
driver or drivers insured under the policy of an acci dent preven-
tion education course that neets the following criteri a:

(1) The course shall include a m nimumof 8 hours of class-
roominstruction.

(11) The course shall include, but not be [imted to, a
review of all of the follow ng:

(A) The effects of aging on driving behavior.

(B) The shapes, colors, and types of road signs.

(C The effects of alcohol and nedication on driving.

(D) The laws relating to the proper use of a notor vehicle.

(E) Accident prevention neasures.

(F) The benefits of safety belts and child restraints.

(G WMajor driving hazards.
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(H Interaction with other highway users such as
nmotorcyclists, bicyclists, and pedestri ans.

(3) Each insurer shall establish a secondary or nerit rating
pl an for autonobile insurance, other than conprehensive
coverage. A secondary or nerit rating plan required under this
subsection shall provide for prem um surcharges for any or al
coverages for autonobile insurance, other than conprehensive cov-
erage, based upon any or all of the follow ng, when that inform-
tion beconmes available to the insurer:

(a) Substantially at-fault accidents.

(b) Convictions for, determ nations of responsibility for
civil infractions for, or findings of responsibility in probate
court for civil infractions for, violations under chapter VI of
—Act—No—306—of—thePubleActs—of 1949, —being—seet+ons—25+66%

to—25+—+50—rof—theMechirgan—Conptted—+taws— THE M CH GAN VEHI CLE
CODE, 1949 PA 300, MCL 257.601 TO 257.750. However, beginning

—96—days—after—the—effectivedate—of thts—sentenrce— MAY 28, 1996
an insured shall not be nmerit rated for a civil infraction under
chapter VI of —Act—No—306—of—thePubtteAects—of—1949— THE
M CH GAN VEHI CLE CODE, 1949 PA 300, MCL 257.601 TO 257.750, for a
period of tinme |longer than that which the secretary of state's
office carries points for that infraction on the insured s notor
vehi cl e record.

(4) An insurer shall not establish or maintain rates or
rating classifications for autonobile insurance based upon sex or

marital status.
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(5) Notwi t hstandi ng other provisions of this chapter,
aut onobi | e i nsurance risks —ray— SHALL NOT be grouped by
territory.

(6) This section shall not be construed as |imting insurers
or rating organizations fromestablishing and maintaining statis-
tical reporting territories. This section shall not be construed
to prohibit an insurer from establishing or maintaining, for
aut onobi | e i nsurance, a prem um di scount plan for senior citizens
inthis state who are 65 years of age or older, if the planis
uniformy applied by the insurer throughout this state. If an
i nsurer has not established and mai ntai ned a prem um di scount
plan for senior citizens, the insurer shall offer reduced prem um
rates to senior citizens in this state who are 65 years of age or
ol der and who drive less than 3,000 mles per year, regardl ess of
statistical data.

(7) Cassifications established pursuant to this section for
home i nsurance other than inland marine insurance provided by
policy floaters or endorsenents shall be based only upon 1 or
nore of the follow ng factors:

(a) Amount and types of coverage.

(b) Security and safety devices, including | ocks, snoke
detectors, and simlar, related devices.

(c) Repairable structural defects reasonably related to
risk.

(d) Fire protection class.

(e) Construction of structure, based on structure size,

bui l ding material conponents, and nunber of units.
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(f) Loss experience of the insured, based upon prior clains
attributable to factors under the control of the insured that
have been paid by an insurer.

(g) Use of snmoking materials within the structure.

(h) Distance of the structure froma fire hydrant.

(1) Availability of |aw enforcenent or crinme prevention
servi ces.

(8) Notwi thstandi ng other provisions of this chapter, honme
i nsurance risks may be grouped by territory.

(9) An insurer may utilize factors in addition to those
specified in this section, if the comm ssioner finds, after a
hearing held pursuant to the adm nistrative procedures act of
1969, —Aet—No—3066—0of—thePublHecActs—of—1969,—berngsecttons

24201t 24328 of the Mechtgan—Corptted—taws— 1969 PA 306,
MCL 24.201 TO 24. 328, that the factors woul d encourage i nnova-

tion, would encourage insureds to mnimze the risks of loss from
hazards i nsured agai nst, and woul d be consistent with the pur-
poses of this chapter.

(10) The conm ssioner shall report in witing to the senate
and house of representatives standing comnmttees of insurance
i ssues by January 1, 2000 of the effect that the anmendatory act
t hat added this subsection has had on autonobile and honme insur-

ance premuns in this state.
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