SENATE BILL NO. 552

June 3, 1997, Introduced by Senator DI NGELL and referred
to the Cormittee on Financial Services.

A bill to amend 1956 PA 218, entitled
"The i nsurance code of 1956,"
(MCL 500. 100 to 500.8302) by adding section 3133.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 3133. (1) AN AUTOMOBI LE | NSURANCE POLI CY AND AN AUTO-
MOBI LE | NSURER AND | TS EMPLOYEES, AGENTS, AND ADJUSTERS SHALL NOT
DO El THER OF THE FOLLOW NG

(A) I NTI M DATE, | NDUCE, RECOMMVEND, SUGGEST, OR REQUI RE AN
| NSURED TO USE A PARTI CULAR PERSON, PLACE, SHOP, OR ENTITY FOR
THE PROVI DI NG OF ANY AUTOMOBI LE REPAI R SERVI CE OR PRODUCT COVERED
BY THE POLI CY.

(B) I NTI M DATE, | NDUCE, RECOMMEND, SUGGEST, OR REQUI RE AN
| NSURED TO USE A PARTI CULAR BRAND, TYPE, KIND, AGE, OR CONDI TI ON
OF PARTS FOR A PART COVERED BY THE PQLI CY.
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(2) AN AUTOMOBI LE I NSURER SHALL FULLY AND PROVPTLY PAY FOR
THE COST OF ANY COVERED AUTOMOBI LE REPAI R SERVI CE OR PRODUCT LESS
ANY APPLI CABLE DEDUCTI BLE AT NOT LESS THAN THE PREVAI LI NG OR GEN-
ERALLY FOUND MARKET PRI CE IN THE AREA FOR SIM LARLY S| TUATED
AUTOMOBI LE REPAI R SERVI CES OR PRODUCTS. THE PREVAI LI NG OR GENER-
ALLY FOUND MARKET PRICE IN THE AREA SHALL NOT BE LIM TED TO THE
LOWNEST PRI CE AND SHALL NOT TAKE | NTO CONSI DERATI ON ANY SPECI AL
PRI CE OR SERVI CE ARRANGEMENT OFFERED BY THE PARTI CULAR PERSON
PLACE, SHOP, OR ENTITY. AN AUTOMOBI LE | NSURER SHALL NOT FAIL TO
FULLY AND PROVPTLY PAY FOR THE COST OF ANY COVERED AUTOMCBI LE
REPAI R SERVI CE OR PRODUCT BECAUSE COF AN | NSURED S SELECTI ON OF A
PARTI CULAR PERSON, PLACE, SHOP, OR ENTITY TO PROVI DE THE COVERED
AUTOMOBI LE REPAI R SERVI CE OR PRODUCT
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