SB1274, As Passed House, June 7, 2000

REPRI NT

SUBSTI TUTE FOR
SENATE BI LL NO 1274

(As Passed the Senate May 31, 2000)

[ADbill to amend 1951 PA 51, entitled

"An act to provide for the classification of all public roads,
streets, and highways in this state, and for the revision of that
classification and for additions to and deletions from each cl as-
sification; to set up and establish the Mchigan transportation

fund; to provide for the deposits in the Mchigan transportation
fund of specific taxes on notor vehicles and ndtor vehicle fuels;
to provide for the allocation of funds fromthe M chigan trans-
ortation fund and the use and adm nistration of the fund for
ransportation purposes; to set up and establish the truck safety
fund; to provide for the allocation of funds fromthe truck
safety fund and adm nistration of the fund for truck safety pur-
poses; to set up and establish the Mchigan truck safety conmm s-
sion; to establish certain standards for road contracts” for cer-
tain businesses; to provide for the continuing review of trans-
portation needs within the state; to authorize the state trans-
portation comm ssion, counties, cities, and villages to borrow
money, issue bonds, and make pledges of funds for transportation
purposes; to authorize counties to advance funds for the paynent

of deficiencies necessary for the paynent of bonds issued under
this act; to provide for the limtations, paynent, retirenent,
and security of the bonds and pl edges; to provide for aPproprla-
tions and tax |l evies by counties and townships for county roads;
to authorize contributions by townships for count¥hroads; to pro-

vide for the establishment and adm ni stration of e state trunk
[ine fund, critical bridge fund, conprehensive transportation
fund, and certain other funds; to provide for the deposits in the
state trunk line fund, critical bridge fund, conprehensive
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transportation fund and certain other funds of noney raised by
specific taxes and fees; to provide for definitions of public
transportation functlons and criteria; to define the purposes. for
which M chigan transportation funds may be Ilocated to provide
for Mchigan transportation fund grants; to provide for review
and approval of transportation progranms; to provide for subm s-
sion of annual |egislative requestS and reports; to provide for
t he establlshnent and functions of certain adV|sor entities; to
BrOVI de for conditions for grants; to provide fo he i|ssuance of

onds and notes for transportation purposes; to prOV|de for the

powers and duties of certain state and ocal agencies and offi -
cials; to provide for the making of |oans for transportation pur-
poses by the state transportati on departnent and for the recel pt
and repaynment by local units and agencies of those | oans from
certain Specified sources; and to repeal acts and parts of acts,"”

by anendlng sections 10, 100, and 11 (MCL 247.660, 247.6600, and
7.661) sectlons 10 and 11" as anended and section 100 as added

by 1998 PA" 3 E] _
TH PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 10. (1) A fund to be known as the M chigan transport a-
tion fund is established and shall be set up and maintained in
the state treasury as a separate fund. Money received and col -
| ected under 1927 PA 150, MCL 207.101 to 207.202, except a
license fee provided in that act, and a tax, fee, |license, and
ot her noney received and col |l ected under sections 801 to 810 of
the M chigan vehicle code, 1949 PA 300, MCL 257.801 to 257. 810,
except a truck safety fund fee provided in section 801(1)(k) of
1949 PA 300, MCL 257.801, and noney received under the notor car-
rier act, 1933 PA 254, MCL 475.1 to 479.43, shall be deposited in
the state treasury to the credit of the Mchigan transportation
fund. In addition, incone or profit derived fromthe investnent
of nmoney in the Mchigan transportation fund shall be deposited
in the Mchigan transportation fund. Except as provided in this
act, no other noney, whether appropriated fromthe general fund
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of this state or any other source, shall be deposited in the

M chigan transportation fund. Except as otherw se provided in
this section, the legislature shall appropriate funds for the
necessary expenses incurred in the admnistrati on and enforcenent
of 1927 PA 150, MCL 207.101 to 207.202, 1933 PA 254, MCL 475.1 to
479. 43, and sections 801 to 810 of the M chigan vehicle code,
1949 PA 300, MCL 257.801 to 257.810. Funds appropriated for nec-
essary expenses shall be based upon established cost allocation
met hodol ogy that reflects actual costs. Beginning with the
fiscal year ending Septenber 30, 1998 and the next 2 succeedi ng
fiscal years thereafter, funds appropriated for these adm nistra-
tive expenses for all state agencies and departnents, other than
the departnment, the comm ssion, the departnent of environnental
qual ity expedited permt processing programfor road agenci es,
the departnment of state, and the attorney general shall be phased
out until further funds are no | onger appropriated for this
purpose. All noney in the Mchigan transportation fund is appor-

ti oned and appropri ated ——for—thefiscal—years—ending—Septenber

30,1993 through—Septenber—36,—20060,— in the foll ow ng manner:
(a) Not nore than $3, 000, 000. 00 as nay be annual ly appropri -

ated each fiscal year to the state trunk line fund for subsequent
deposit in the rail grade crossing account.

(b) Not I|ess than $3, 000, 000. 00 each year to the critical
bri dge fund established in section 11b for the purpose of paynent
of the principal, interest, and redenption prem um on any notes
or bonds issued by the state transportati on conm ssion under
section 11b.
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1 (c) Revenue from3 cents of the tax |evied under
section 2(1) of 1950 PA 127, MCL 207.102, to the state trunk |ine
fund, county road comm ssions, and cities and villages in the
per cent ages provided in subdivision —(hy [(1)].

(d) Revenue from 1l cent of the tax |evied under section 2(1)
of 1950 PA 127, MCL 207.102, to the state trunk line fund for
repair of state bridges under section 11

(e) $43,000,000.00 to the state trunk Iine fund for debt
service costs on state of M chigan projects.

© 00 N OO O WN

10 (f) 10%to the conprehensive transportation fund for the

11 purposes described in section 10e.

12 (g) $36,775,000.00 to the state trunk line fund for subse-
13 quent deposit in the transportati on econom c devel opnent fund,
14

15

16

17

18

19 and, as of Septenber 30, 1997, with
20 first priority for allocation to debt service on bonds issued to
21 fund transportation econom ¢ devel opnment fund projects. 1In addi-
22 tion, beginning Cctober 1, 1997, $3, 500, 000.00 is appropriated

N
w

fromthe Mchigan transportation fund to the state trunk |ine

N
N

fund for subsequent deposit in the transportati on econom c devel -

N
(6]

opnment fund to be used for econom c devel opnent road projects in

N
(@)

any of the targeted industries described in section 9(1)(a) of
1987 PA 231, MCL 247.909.

N
~
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1 : H? NOT LESS THAN $33, 000, 000. 00 AS MAY BE ANNUALLY
APP Rl ATED EACH FI SCAL YEAR TO THE LOCAL PROGRAM FUND CREATED
3 IN SE[CTI ON 11E.

4 [(1)] Ah)— TLe bal ance of the M chigan transportation fund as
5 follows, after deduction of the amounts appropriated in subdivi-

6 sions (a) through {g) [(H)] and section 1lb:
=
8
9

(i) 39.1%to the state trunk line fund for the
described in section 11. o-Ani-ae—Oc
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(2) —3)— The noney appropriated pursuant to this section

shall be used for the purposes as provided in this act and any

ot her applicable act. Subject to the requirenents of section 9b,
the departnment shall devel op prograns in conjunction with the

M chi gan state chanber of commerce and the M chigan mnority

busi ness devel opnent council to assist small businesses, includ-

ing those located in enterprise zones and those | ocated in enpow
erment zones as determ ned under federal |aw, as defined by |aw

in becom ng qualified to bid.
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(3) —5)— Thirty-one and one-half percent of the funds
appropriated to this state fromthe federal governnent pursuant
to 23 U.S. C. 157, comonly known as m ni mum guar ant ee funds,
shall be allocated to the transportation econom c devel opnent
fund, if such an allocation is consistent with federal |aw
These funds shall be distributed 16-1/2% for devel opnent projects
for rural counties as defined by | aw and 15% for capacity
i nprovenent or advanced traffic managenent systens in urban coun-
ties as defined by law. Federal funds allocated for distribution
under this section shall be eligible for obligation and use by

all recipients as defined by the —nternodal—surfacetransporta—

TRANSPORTATI ON EQUI TY ACT FOR THE 21ST CENTURY, PUBLI C LAW
105-178, 112 STAT. 107.

Sec. 10o. (1) Twenty-three to twenty-seven percent of the
DOT- FHWA hi ghway research, planning, and construction federal
funds appropriated to this state fromthe federal governnment for

road and bridge construction shall be allocated to prograns
adm ni stered by local jurisdictions after deduction of the
fol | ow ng:

(a) Funds that are specifically allocated at the federal
| evel to the state or local jurisdictions.

(b) Funds allocated by the departnent to the state and to
| ocal jurisdictions through a conpetitive process.

(2) Federal aid excluded fromthe cal cul ation of funding
all ocated to prograns adm nistered by local jurisdictions in

subsection (1) includes, but is not Ilimted to, congestion
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mtigation and air quality funds, federal bridge funds,
transportati on enhancenent funds, funds distributed at the dis-
cretion of the United States secretary of transportation, and
congressional |y designated funds.

(3) The funds shall be distributed to eligible |ocal agen-
cies for transportation purposes in a nmanner consistent with
state and federal |aw

(4) It is the intent of the legislature that federal aid to
hi ghways al |l ocated to |ocal jurisdictions in subsection (1) be
distributed in a manner that produces a 25% average all ocation of
applicable funds to prograns for l|ocal jurisdictions in each
fiscal year through the fiscal year ending Septenber 30, 2000.
Beginning in the fiscal year ending Septenber 30, 1999, the aver-
age allocation of applicable federal aid to highway funds to pro-
granms for local jurisdictions shall be the average of the anount
distributed to local jurisdictions under subsection (1) and sim -
larly cal cul ated distributions in each succeeding fiscal year.
THE AVERAGE ALLOCATI ON PERCENTAGE DESCRI BED I N THI S SUBSECTI ON
SHALL BE ADJUSTED TO REFLECT ANY VOLUNTARY AGREEMENTS MADE BY THE
DEPARTMENT W TH LOCAL JURI SDI CTI ONS REGARDI NG |

] THE STATE BUYOUT OF LOCAL FED-
ERAL Al D.

Sec. 11. (1) Afund to be known as the state trunk line
fund is established and shall be set_up and maintained in the
state treasury as a separate fund. The noney deposited in the,
state trunk line fund Is appropriated to the state transpaortation
departnment for the foll ow ng purposes in the follow ng order of
priority: _

(a) For the paynment, but only fromnoney restricted as to
use by section 9 of "article | X of 'the state Constitution of 1963,
of . on?s, notes, or other obligations in the foll ow ng order of
priority:

0424999 (S-3) R 1
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. the paynment of contributions required to be nade by
hi ghway conmmi ssion or the state transportati on conm s-
contracts entered into before July 18, 1979, under
5, MCL 252.51 to _252.64, which contributions have been
f y 18, 1979, for the Ea¥nent of the r|nC|PaI
st on bonhds iIssued under 1941 PA 205, MCL 252.51 to
. ?rdthe paynment of which a sufficient sumis irrevocably
ri ated.
ii) For the pggnent of the principal and interest upon
bonds designated 'State of M chigan, State H ghway Conm ssion
H ghway Construction Bonds, Series | "~ dated Septenber 1, 195
in'the agPregate 8r|n0|pal anmount of %25, 000, 000. 00, issued pur-
suant to fornmer 1955 PA 87 and the resolution of the state adnm n
istrative board adopted August 6, 1956, for the paynent of which
a sufficient sumis irrevocably appropriated.
_ (iii) For the paynent of the principal and interest on bonds
i ssued under section 18b for transportati on purposes other than
conprehensi ve transportati on purposes as defined by | aw and the
ayment of contributions of the state hi ghway conmm ssion or state
ransportati on conmm ssion to _be nmade purSuant to contracts
entered into under section 18d, which contributions are pl edged
to the Raynent_of princi pal and interest on bonds issued under
the authorization of section 18d and contracts executed pursuant
to that section. A sufficient POYIIOD of the fund is irrevocably
appropriated to pay, when due, the principal and interest on
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bonds or notes issued under section 18b for purposes other than
conprehensi ve transportation purPoses as defined by law, and to
Pay the annual contributions of the state hi ghway comm ssi on and
he state transportati on comm ssion as are pledged for the pay-
ment of bonds issued pursuant to contracts authorized by section

18d.

) &b) For the transfer of funds appropriated pursuant to sec-
tion 10(1)(g) to the transportation econom c devel opnent fund,
but the transfer shall be reduced each fiscal year t he amount
of debt service to be paid in that year fromthe state trunk line
fund for bonds, notes, or other obligations issued to fund
projects of the transportation econom c devel opnent fund, which
anmount shall be certitied by the departnent.

) &c) For the transfer of funds appropriated pursuant to sec-
tion 10(1)(a) to the railroad grade crossing account in the state
trunk Itne fund for expenditure to neet the cost, in whole or_ in
part, of providing for the inprovenent, installation, and retire-
ment  of new or existing safety devices or other rail grade cross-
ing inprovenents at rail_ grade crossings on public roads and
streets under the jurisdiction of the State, counties, or cities
and villages. Projects shall be selected for funding in accord-
ance wth the follow ng:

(3 Not nore than 50% or | ess than 30% of these funds and
matg:het federal funds shall be expended for state trunk |ine
proj ects.

i) In prioritizing Rro ects for these funds, in whole or
n part, the departnent shall consider train and vehicul ar
raffic volumes, accident history, traffic control device
nprovenent needs, and the availability of funding.

i
t
[
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(i), Consistent. with the other requirenents for these .
funds, the first priority for funds deposited pursuant to this
subdi vision for rail grade crossing |nﬁrovenen s and retirenent
shall be to match federal funds fromthe railroad-hi ghway grade
crossing i nprovenent program or other conparable fedeéral
progr ans.

_(iv) If federal funds fromthe railroad-hi ghway grade cross-
ng i nprovenent Pro ram or ot her conparabl e federal prograns have
een exhausted, tunds deposited pursuant to this_ subdivision
hal | be used to fund 100% of ?rade Crossi ng projects that
ecei ve the hlphest priority of unfunded projects pursuant to
riteria establi shed by the departnent.

v) State railroad %rade crossing funds shall not be used,
as 100% of project cost or to match federal

i r
oad- hi ghway gr%de crossing i nprovenent funds, for a crossing
I y

[

C

a
S

ha s deteéerm he the departnment pursuant to the criteria

e
t
h
{
abl i shed by the departnment to be a lower priority than other

jects that’ have not yet been funded. However, it sufficient

nds are avail able, these state railroad grade crossing account

i

e

e
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S
nds. may be used for not nore than 50% of "a project’s cost for a
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crossing that is determ ned by the dePartnent pursuant to the
criteria established by the departnent to be a |ower priority if
t he bal ance of not |ess than 50% of the prO{ect’s cost is pro-
vided by the road authority, railroad, or other sources.
Vi
S fl
c
g

) i) The type of railroad grade crossing inprovenent,

n ation, relocation, or retirenment of grade crossing sur-

a , active and passive traffic control devices, pavenent mark-
ng, or other related work shall be eligible for these railroad
rade crossing account funds in the sanme manner as the project
ype eligibility provided by the federal funds fromthe
ﬁll¥o?9-h!ghmay grade crossSing i nprovenent program except for

e follow ng:

(A Forgnem1rallroad_cr055|ngs, these funds may be used. for
he crossing surface, active and passive traffic control devices,
avenent marking, and other inprovenents necessitated by the new
Cr ossi ng.

) (B) These funds may be used for the nodification, reloca-
tion, or nodernization of railroad grade crossing facilities
necessi tated by roadway i nprovenent projects. ) o

) C If the departinent and the road_authorltY with jurisdic-
tion over a public road or street crossing formally agree. that
the grade crossing should be elimnated by_Pernanent cl osi ng of
the public road or street, the road authority making the cl 0sing
shal I receive $5,000.00 fromthe railroad grade croSsing )
account. In addition, any connecting road inprovenments necessi -
tated by the grade cr055|n% cl osure are reinbursable on an_act ual
cost basis not to exceed $10, 000.00 per crossing closed. The
physi cal renoval of the crossing, roadway within railroad rights
of "'way and street termpation treatnment wll be ne%otlated
bet ween the road authority and rail road conpany. he funds pro-
vided to the road authority as a result of the crossing closure
wll be credited to its account representln? t he sane road or
street systemon which the crossing is |ocated.
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gd) For the total operating expenses of the state trunk line
fund Tor each fiscal year as aPproprlated by the | egi sl ature.
bri d (e) For the maintenance of state trunk’line highways an
ridges.

J f) For the opening, w dening, inproving, construction, and
reconstruction of state trunk |inée highways and brldﬂes, i ncl ud-
ing the acquisition of necessary rights of way and the work inci-
dental to that opening, mndenln? |nPrOV|ng, construction, or
reconstruction, Thosé suns in the state trunk Iine fund not oth-
erw se appropriated, distributed, determ ned, or set aside by |aw
shal I be used for the construction or reconstruction of the
national systemof interstate and defense highways, referred to
in this act as "the interstate hlghma¥ system to the extent nec-
essary to match federal aid funds as the federal aid funds becone

avai l abl e for that purpose; and, for the construction and recon-
struction_of the state trunk Iine system )
The state transportation departnment pay enter into

agreenents with county road comm ssions and with cities and vil -

| ages to performwork” on a highway, road, or street. The agree-
ments may provide for the performance by an¥ of the contracting
parties of any of the work contenpl ated by the contract including
engi neering services and the acquisition of rights of way in con-

nection with the work, b¥ pur chase or condemnation by any of the
pontractln? parties in its own nane, and for joint particCipation
in the costs, but only to the extent that the contracting parties

are otherw se authorized by |law to expend noney on the highways,
roads, or streets. The state transportation departnent also may
contract with a county road comm ssion, city, and village to
advance noney to a county road comm ssion, city, and village to
Pay their coSts of inproving railroad grade crossings on the
erms and conditions agreed to in the Contract. A contract may
be executed before or after the state transportation conm ssion
borrows noney. for the purpose of advanC|n? noney to a county road
conm ssion, city, or village, but the contract Shall be executed
bef ore the advancenent of any noney to a county road conm ssion,
CItY or v!IIaPe b¥ the state transportati on conmm ssion, and
shal [ provide for the f rei mbur senent of any advancenent by a
y, or village to the state transporta-
est, within 15 years after advance-
venue sources of the county road com
r, if provided in the contract,

u
county road conm ssion,
tion departnment, with in
ment, fromany avail abl e
m ssion, city, or villag
0
n

=p——

deduction fromthe per
by the state to the cou
_(h) For providing.
required for the actiVi
departnment. The stat
supplies and materi al
made out of the_statf
h

di sbursenments of any noney_ returned
road conm ssion, city, or V|I!aPe.
ntories of supplles and materials

of the state transportation
sportation departnent may purchase
t hese purposes, with paynent to be
k line fund to be charged on the basis
of issues frominven n accordance with the accounting and
purcha5|nﬂblam5 of t he at e. o )

2 tw thstandi ng any other provision of this act, at

| east 90% of state revenue appropriated annually to the state

t
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trunk line fund |l ess the anpunts described in subdivisions (a) to
(i) shall be expended annually by the state transportation
departnent for the maintenance of highways, roads, streets, and
bridges and for the paynent of debt Service on bonds, notes, or
ot her obligations described in subsection (1)(a) issued after
July 1, 1983, for the purpose of providing funds for the mainte-
nance of hlghmays, roads, streets, and bridges. O the anounts
aﬁproprlate for state trunk line projects, the departnent shall
ere possible, secure warranties of not |ess than 5-year full
repl acenent guarantee for contracted construction work. |f an
aﬁproprlate certificate is filed under section 18e but only to
the extent necessary, this subsection shall not prohibit the use
of any anmount of noney restricted as to use by section 9 of arti-
cle 1 X of the state constitution of 1963 and deposited in the
state trunk |ine fund for the paynent of debt service on bonds,
notes, or other obligations pledging for the paynent thereof
noney restricted as o use by section 9 of article I X of the
state constitution of 1963 and deposited in the state trunk Iine
fund, whenever issued, as specified und subsection ¥1)(a¥. The
a

er
anounts which are deducted fromthe state trunk line fuhd for the

U{Pose of the calculation required by this subsection are as

ol | ows;

) a) Amounts expended for the Purposes descri bed in subsec-
tion (1 fa) for the paynent of debt service on bonds, notes, or
ot her obligations issued before July 2, 1983. ) .

b) Amounts expended to provide the state matching require-

ment Tor projects. on the national highway system and for the pay-
ment of debt” service on bonds, notes, or other obligations issued
after July 1, 1983, for the purpose of providing funds for the
sta%e mat chi ng requirenents tor projects on the national highway
system

Y (c) Ampunts expended for the construction of a highway,
street, road, or bridge to 1 or nore of the follow ng or for the
paynment of debt servicCe on bonds, notes, or other obligations

I ssued after July 1, 1983, for the purpose of providing funds for
the construction of a highway, street, road, or bridgeto 1 or
nore of the follow ng:

Q) A location for which a building permt has been aobtai ned
for theé construction of a manufacturing or industrial facility.

(i) Alocation for which a buildin?_pernit has been )
obtained for the renovation of, or addition to, a manufacturing
or industrial facility. _ _
Amount s expended for capital outlay other than for high-
ways, roads, streets, and bridges or to pay debt service on
bonds, notes, or other obligations issued after July 1, 1983, for
the purpose of providing funds for capital outlay other than for
hi ghways, roads, streets, and bridges.

(e) Anmpunts expended for the Operating expenses of the state
transportati on departnment other than the units of the departnent
Berforn1ng the functions assigned on January 1, 1983 to the

ureau of ~hi ghways. _

(f) Anounts ex8ended pursuant to contracts entered into
before January 1, 1983.

—~
o
~
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? Ampunt s expended for the purposes described in
subsection (5).

Armount s apPro priated for deposrt in the transportation
econontc devel opment fund and the rail grade crossing account
pursuant to section 10(1)(g) and 10(1)(ag

(i U on the affirnmative reconmendati on of the director of
the sta ransportation depa rtment and the aPRrovaI by resol u-
tion of the state transportation conm ssion, 0se anounts
expended for projects vital to the econony of the state, a
region, or local area or the safety of the public. The resol u-
tion shall state the cost of the project exenpted fromthis
subsect i on.

(3) Notwi t hstandi ng any ot he rovision of this act, the

state trans ortatron depart ment ha | expend annually at | east
90% of t ederal revenue distributed to the credit” of the state
t runk I|ne fund in that year, ex cept for federal revenue expended
for the purposes described in subsectron ( )(b), (c), (f),.and
%r) on the mai ntenance of hi ghways, roads, streets, ridges.
he requirement of this subséction shall be wai ved' i f conpliance
woul d cause the state to be |neI| i bl e accordrng to federal |aw
for federa revenue, but onI he extent necessary to nmake the
state eligible accordrn ederaI | aw for that revenue.
4 used in th|s sectron o
a) "Maintenance" and "maintainin mean snomrrenoval
street cleaning and drai nage; seal coatlin pat chi ng and ordrnary
repairs; erection and mainfenance of traffic signs and narkings;
sarety projects; and the preservation, reconstructron resurfac-
ing, restoration, and rehabilitation of hways, roads, streets,
and bridges. For the purposes of this sec i on, mai ntenance and
mai ntai ning shall not be limted to the repair and repl acenent of
a road but "shall include maintaining the original intent of a
construction project., _If traffic patterns |nd|cate that this
intent is no lon ger bei ng met, the departnent ¥ end funds to
take corrective action and continue to fulfill s obligation of
mai ntai ning the departnment’s original objectrve for the construc-
tion projecCt. However, naintenahce and narntarnrn% do not
i ncl ude projects which increase the capacity of i ghway facil -
ity to acconmodate th art of the traffic” having ne|ther origin
nor destination mn t hi e | ocal area.
fb) “Mai nt en ce" and “mai nt ai ni ng" include w dening |ess
than | ane w dth; addlng auxrlrary turnrng | anes of 1/2 mle or
| ess; addi ng auxiliary weavin i ng, or speed change | anes;
and correcting substandard in ersectrons
(c) "Maintenance" and "maintaining" do not include the
upgr adi ng of ?gregate surface roads to hard surface roads.
(d% " Mai nt énance"” and "narntarnrng |nclude the portion of
t he costs of the units of the ePartnent perfo ng the functiaons
assi ned on January 1, , to the bureau of ghma%s expended
for e purPoses descri bed i n subdivisions (a) and
wi t hst andi ng any ot her provision of th|s sectron t he
state trans ortation departent na¥ | oan nmoney to county road
conntssrons crtres and villages tor paying caprtal costs of
transportation oses described in the second par g
section 9 of ar |c e | X of the state constitution of 19 3 from

04249 99 (S-3) R 1



SB1274, As Passed House, June 7, 2000

b

practicable to the interest rate
and repaynent schedul es o e bonds or notes issued to make the
| oans. wever, the state ansportation departnment may all ow
for the deferral of the first aynment of interest or principal on
the loans for a period of not to exceed 1 year after the respec-
tive first paynent of interest or principal on the bonds or notes
i ssued to _nmake the | oans.

e
i s

ment to conform as closely
n
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t he proceeds of bonds or notes issued pursuant to section 18b or
fromthe state trunk Iine fund. Loans nade directly fromthe
state trunk line fund shall be made only after provision of funds
for the purposes specified in subsection (1)(a).to (f).

(6) County road conm ssions, cities, and V|Ilages may borrow
nmoney from the” proceeds of bonds or notes issued under section
18b or the state trunk line fund for the purposes set forth in
subsection (5) —which— THAT shall be repayable, with interest,
from1l or_nore of the foll ow ng: o

i (a) The nDne¥ to be received b¥ the county road comm ssion,
city, or village tromthe M chigan transportation fund, except to
the  extent the noney has been of may in the future be pledged by
contract in accordance with 1941 PA 205, MCL 252.51 to 252,64, or
has been or may in the future be pledged for the paynent of the

r|n0|€al and interest upon notes issued pursuant to 1943 PA 143,
le 141. 251 to 141.254, or has been or may in the future be
pl edged for the Paynent of principal and interest upon bonds
I ssued under section 18c or 18d, or has been or na¥ in the future
be pledged for the paynent of the principal and interest u80n
bonds i Ssued pursuant to 1952 PA 175, NCE 247.701 to 247.707.

(b% Any other |egally available funds of the city, village,
or c?un y road comm sSion, other than the general funds of the
county.

7) Loans made pursuant to subsection ES) i f required b% t he
state transportation departnent may be Paya | e by deduction by
the state treasurer, upon direction of the state transportation
departnment, fromthe periodic di sbursenents of any noney returned
by the state under this act to the county road comm ssion, city,
or village, but only after sufficient npney has been returned to
t he coun road conim ssion, city, or V|Ilage to provide for the
paynment of contractual obligations incurred or to be incurred and
principal and interest on notes and bonds issued or to be issued
under 1941 PA 205, MCL 252.51 to 252.64, 1943 PA 143, MCL 141. 251
to 141. 254, 1952 PA 175, MCL 247.701 to 247.707, or section 18c
or 18d. The interest rates and payment schedul es of an¥ | oans
made fromthe proceeds of bonds or notes issued pursuant to sec-
tion 18b shall be established by the state transportati on depart -

S
h
r

_f8) The amount borrowed by a county road comm ssion, city,
or village pursuant to subsection (6) shall not be included in,
or charged agai nst, any constitutional, statutory, or charter
debt limtation of the county, Clt%, or village and shall not be
included in the determ nationh of the maxi num annual Rr|n0|pal and
interest requirenents of, or the limtations upon, the nmaxi nmum
annual principal _and interest incurred under 1941 PA 205,

MCL 252.51 to 252.64, 1943 PA 143, MCL 141.251 to 141. 254, 1952
PA 175, MCL 247.701 to 247.707, or section 18c or 18d.
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9) The county road conmission, city, or village —shatHt——rnot
e EhaagRuy : :

required to seek or obtain the approval of the
el ectors, the nunicipal finance conm ssion or its successor
agency, or, except as provided in this subsection, the departnment
of treasury to borrow noney pursuant to subsection (6).. The bor-
romnn% —shatt+—mot—be— | S Nél subject to the rmuni ci pal nance
act, 1943 PA 202, MCL 131.1 to 139.3, or to section 5 of the
home rule city act, 1909 PA 279, MCL 117.5. The stat ranspor -
tation departinent shall give at |east 10 days’ notice t he
t surer of its tention to nmake a I oan under subsection

| he state tre rer gives notice to the director of the
t d $e|V|ng t he

h

n
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e

a
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~=  —-+

t
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a
a
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e trea in e
ft asu ( ir
te transportati epartnment within 10 days of re
ce from t transportati on departnent, that, based upon
then e ancial or credit situation of t

e
n
¥, or village, it would not be i
0
e
r
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he
nmi
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urer specifies.
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The state transportati on conm ssion nmay borrow noney
bonds and notes under, and pursuant to the_ requirenents
n 18b to nake | oans to county road conm ssions, cities,
es for the purposes described in the second Paragraph
of article | X of the state constitution of 1963, as
n subsection (5). A single issue of bonds or notes may
for the purposes specified in subsection (5) and for
pur poses. specified in section 18b. The house and )
nsportation apProeratlons subcommi ttees shall be noti -
e departnent IT there are extras and overruns suffi-
equi re approval of either the state adm nistrative
h omm ssion, or both, on any contract between the
nd a | ocal road agency or a private, business.
e director of the sta e_transPortat!on depart nent,

tion with representatives of the interests of.
ons, cities, and villages, shall establish,
communi cati on, procedures for the inplenen-
?Bson of the | oan program established under
han 10% per year of all of the funds received
he state transportation departnent from any
source for the purposes of _this section nax be" expended for
adm ni strative expenses. The departnent_ shall be subject to .
section 14(5) if nore than 10% per year is expended for adm nis-
trative expenses. As used in this Subsection, "adm nistrative
expenses” neans those expenses that are not_ assigned. including,
but not limted to, specific road construction of mai ntenance
proj ects and are often referred to as general or supportive .
services. Admnistrative expenses shall not include net equip-
ment expense, net capital outlay, debt service principal and
interest, and paynents to other state or local offices which are

after consultatio
county road comm
by 1 ntergovernnmen
tation and adnin
subsections (5)

12) Not gn

C
S
a
t

I
e
n
SSi
t al
istr
to (
re t
by and returned to t
ur po
Xp
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assigned, but not |[imted to, specific road construction projects
or mai ntenance activities. )

13) Any. performance audits of the departnent shall be con-
ducted accordi ng to governnment auditing standards issued by the
Unlte[d St ates general accounting office.
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