HOUSE BILL No. 5284

HOUSE BILL No. 5284

February 3, 2000, Introduced by Reps. Scranton, Byl, Kukuk, Jellema, Pappageorge,
Jelinek, Mortimer, Geiger, Mead, Pumford, Caul, LaSata, Cameron Brown, Godchaux, Stamas
and Jansen and referred to the Committee on Appropriations.

EXECUTI VE BUDGET BI LL

A bill to nmake appropriations for the state transportation
departnent and certain transportation purposes for the fiscal year
endi ng Septenber 30, 2001; to provide for the inposition of fees; to
provide for reports; to create certain funds and prograns; to
prescribe requirenments for certain railroad and bus facilities; to
prescribe certain powers and duties of certain state departnents and
officials, certain state institutions of higher education, and |ocal
units of governnent; and to provide for the expenditure of the
appropri ations.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
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2 For Fiscal Year Ending
Sept enber 30, 2001

LI NE- | TEM APPROPRI ATI ONS
Sec. 101. Subject to the conditions set forth in this bill, the
anounts listed in this part are appropriated for the state
transportation departnment and certain state purposes designated in
this bill for the fiscal year ending Septenber 30, 2001, fromthe

funds indicated in this part. The following is a sunmary of the
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appropriations in this part:
DEPARTMVENT OF TRANSPORTATI ON
APPROPRI ATI ON' SUMVARY:

Ful I -ti me equated uncl assified positions

Ful I -time equated classified positions

GROSS APPROPRI ATI ON

I nterdepartnental grant revenues:

Total interdepartnental grants and intradepartnenta

transfers
ADJUSTED GROSS APPROPRI ATI ON

Feder al revenues:

6.0
3,176. 3

$ 2,984, 764, 600

10, 459, 500
$ 2,974, 305, 100

Total federal revenues 918, 449, 000
Speci al revenue funds:

Total |ocal revenues 5, 700, 000

Total private revenues 0

Total other state restricted revenues 2, 050, 156, 100

State general fund/general purpose $ 0

Sec. 102. DEBT SERVI CE
State trunkline

Trunkl i ne bonds, series 1989A- EDF

$ 35, 900, 800

($100, 000, 000) 6, 606, 900
Critical bridge 3, 000, 000
Bl ue water bridge 2, 308, 500

05716’ 00



© 00 N o o B~ W DN PP

N DN RN NNDNDRNDNDNDERERRRPRPE R R R R
© N o O Dd WNPEP O © 0 ~NOO 0D wN PFP O

Speci al

Compr ehensi ve transportation
GROSS APPROPRI ATI ON
Appropriated from

revenue funds:

Compr ehensi ve transportation fund

Econom ¢ devel opnent fund

M chi gan transportation fund

State trunkline fund

Bl ue water bridge fund

State general fund/genera

Sec. 103.

pur pose

M chi gan transportati on fund ( MIF)

MIF gr ant
MIF gr ant
MIF gr ant
MIF gr ant

to department of environnenta

to department of

to | egislative auditor general

state

to attorney genera

State trunkline fund (STF)

STF grant
STF grant
STF grant
STF grant
STF grant

to departnment of
to departnment of
to departnment of
to departnment of

to | egislative auditor general

civil service

For

Year Endi ng

Sept enber 30, 2001

| NTERDEPARTMENT AND STATUTORY CONTRACTS

quality.

managenment and budget

state police

treasury

State aeronautics fund (SAF)

SAF gr ant
SAF gr ant
SAF gr ant
SAF gr ant
SAF gr ant

Conpr ehensi ve transportation fund (CTF)
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to departnment of
to department of
to department of
to departnment of

to | egislative auditor general

attorney genera

civil service

managenment and budget

treasury

21, 697, 900
69, 514, 100

21, 697, 900

6, 606, 900
3, 000, 000

35, 900, 800

2, 308, 500
0

855, 500

55, 668, 000

132, 400
2,590, 400

1, 280, 000
889, 500
6, 574, 200
32, 200
362, 100

119, 800
50, 000
26, 600
63, 900
31, 100
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4 For Fi scal

Year Endi ng

Sept enber 30, 2001

CTF grant to departnent of civil service

CTF grant to departnment of managenent and budget

CTF grant to departnent of treasury

CTF grant to |legislative auditor general

GROSS APPROPRIATION . . . . . . . . . . . . .. $
Appropriated from

Speci al revenue funds:

Conpr ehensi ve transportation fund
M chi gan transportation fund
State aeronautics fund

State trunkline fund

State general fund/general purpose e $
Sec. 104. EXECUTI VE DI RECTI ON
Ful I -time equated uncl assified positions . . . 6.0
Full -time equated classified positions . . . 33.3
Uncl assified salaries . . . . . . . . . . . . . $

State transportati on conm ssion (per di em paynents)
Comm ssion audit--33.3 FTE positions
GROSS APPROPRIATION . . . . . . . . . . . . .. $

Appropriated from

Speci al revenue funds:

State trunkline fund

State general fund/general purpose e $
Sec. 105. ADM NI STRATI VE SERVI CES
Ful I -time equated classified positions 146. 7

Adm ni stration and data center--108.7 FTE positions $

Property managenent

Human resources--33.0 FTE positions

Econom ¢ devel opnent adm ni stration--5.0 FTE positions

05716’ 00

90, 000
50, 200
4,900

47, 600

68, 868, 400

192, 700
59, 246, 300
291, 400

9, 138, 000
0

511, 600
7,200

2, 888, 600
3, 407, 400

3, 407, 400
0

27,462, 600
6, 690, 600
2,563, 500

500, 700
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Worker' s conpensati on
GROSS APPROPRI ATI ON
Appropriated from

Speci al revenue funds:

Econom ¢ devel opnent fund
State aeronautics fund
Conpr ehensi ve transportation fund

M chi gan transportation fund

State trunkline fund

State general fund/genera

For Fiscal Year Ending
Sept enber 30, 2001

2,696, 000
$ 39, 913, 400

537, 800

678, 300

1,167, 600

70, 400

37,459, 300

$ 0

Sec. 106. BUREAU OF FI NANCE AND ADM NI STRATI ON

Ful I -time equated classified positions
Adm ni stration--254.5 FTE positions

GROSS APPROPRI ATI ON
Appropriated from

Speci al revenue funds:

M chi gan transportation fund

State trunkline fund

State general fund/genera

254.5
$ 20,486,700
$ 20, 486, 700

Sec. 107. BUREAU OF TRANSPORTATI ON PLANNI NG

Ful I -time equated classified positions
Adm ni stration--185.1 FTE positions
G ants to regional planning councils

GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues

Speci al revenue funds:

05716’ 00

1, 086, 400

19, 400, 300

$ 0
185.1

$ 27,519, 800

_ 488,800

$ 28, 008, 600

16, 200, 000
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State aeronautics fund
Compr ehensi ve transportation fund
M chi gan transportation fund
State trunkline fund
State general fund/general purpose

Sec. 108. BUREAU OF H GHWAYS
Full -tinme equated classified positions
Engi neering operations--820.1 FTE positions
Mai nt enance operations--78.0 FTE positions
Program servi ces--757.1 FTE positions
GROSS APPROPRI ATI ON

Appropriated from

I nterdepartnental grant revenues:

GRCSS APPRCOPRI ATI ON

Appropriated from

I nterdepartnental grant revenues:

| DT, intradepartnental charges

Speci al revenue funds:

State trunkline fund

05716’ 00

For Fiscal Year Ending
Sept enber 30, 2001

300, 500

1, 890, 300

5, 755, 200

3, 862, 600

$ 0

1,655. 2
$ 32, 980, 200
6, 918, 300
37,294, 200
$ 77,192, 700

| DT, intradepartnmental charges 207, 500
Federal revenues:

Federal revenues 5, 000, 000
Speci al revenue funds:

M chi gan transportation fund 3, 950, 000

State trunkline fund 68, 035, 200

State general fund/general purpose $ 0

Sec. 109. H GHWAY MAI NTENANCE
Ful I -time equated classified positions 704.0
State trunkline operations--704.0 FTE positions $ 235, 229, 000

$ 235, 229, 000

10, 252, 000

224,977, 000
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7 For Fi scal

Year Endi ng

Sept enber 30, 2001

State general fund/general purpose e $ 0
Sec. 110. ROAD AND BRI DGE PROGRANMS
State trunkline federal aid and road and bridge
construction e, $ 933, 730, 400
Local federal aid and road and bridge
construction 214,803, 000
Grants to | ocal prograns 33, 000, 000
Rai| grade crossing 3, 000, 000
Critical bridge program 5, 750, 000
County road comm ssi ons 589, 621, 700
Cities and villages 328, 740, 500
GROSS APPROPRIATION . . . . . . . . . . . . .. $ 2,108, 645, 600
Appropriated from
Federal revenues:
Federal revenues 841, 549, 000
Speci al revenue funds:
Local funds 5, 000, 000
M chi gan transportation fund 959, 362, 200
State trunkline fund 302, 734, 400
State general fund/general purpose .. ... 8 0
Sec. 111. BLUE WATER BRI DGE
Ful I -time equated classified positions . . . 34.0
Bl ue water bridge fund operations--34.0 FTE
positions . . . . . . . . . . .. $ 10, 224, 200
GROSS APPROPRIATION . . . . . . . . . . . . .. $ 10, 224, 200
Appropriated from
Speci al revenue funds:
Bl ue water bridge fund 10, 224, 200
State general fund/general purpose e $ 0
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8 For Fi scal

Year Endi ng

Sept enber 30, 2001

Sec. 112. TRANSPORTATI ON ECONOM C DEVELOPMENT FUND
Forest roads e, $
Rur al

Target industries/econom c redevel opnent

county urban system

Ur ban county congestion
Rural county primary
GROSS APPROPRIATION . . . . . . . . . . . . .. $
Appropriated from
Speci al revenue funds:
Econom ¢ devel opnent fund
State general fund/general purpose e $

Sec. 113. BUREAU OF AERONAUTI CS

Ful  -time equated classified positions 57.0
Adm ni stration--57.0 FTE positions G $
Air service program
GROSS APPROPRIATION . . . . . . . . . . . . .. $
Appropriated from
Speci al revenue funds:
State aeronautics fund
State general fund/general purpose e $
Sec. 114. BUREAU OF URBAN AND PUBLI C TRANSPORTATI ON
Ful I -time equated classified positions 106. 5
Adm ni stration--106.5 FTE positions . . . . . . $
GROSS APPROPRIATION . . . . . . . . . . . . .. $
Appropriated from
Speci al revenue funds:
Conpr ehensi ve transportation fund
M chi gan transportation fund
State general fund/general purpose e $
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5, 000, 000
2, 500, 000
23, 065, 100
9, 782, 600
9, 782, 600
50, 130, 300

50, 130, 300
0

6, 773, 200
1, 000, 000
7,773, 200

7,773,200
0

8,673, 200
8,673, 200

6, 900, 300
1,772,900
0
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For Fi scal

Year Endi ng

Sept enber 30, 2001

Sec. 115. BUS TRANSI T DI VI SI ON: STATUTORY OPERATI NG

Local bus operating
Nonur ban operating/ capital
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Local funds
Conpr ehensi ve transportation fund
State general fund/general purpose
Sec. 116. | NTERCI TY PASSENGER AND FREI GHT
Frei ght property managenent
Detroit/Wayne County port authority
Intercity bus equi pnent
Rai | passenger service
Frei ght preservati on and devel opnent
Rai|l infrastructure | oan program
Intercity bus service devel opnent
Mari ne passenger services
Ter m nal devel opnent
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Local funds
Rai | preservation fund

Intercity bus equi pment fund

05716’ 00

$

$

150, 576, 300
8, 900, 000
159, 476, 300

8, 700, 000

200, 000
150, 576, 300
0

1, 893, 300

408, 500

3, 324, 500

9, 000, 000

6, 828, 000

2, 000, 000

2,225,500

800, 000

1, 000, 000

27,479, 800

4,700, 000

50, 000

2, 000, 000
1, 000, 000
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10 For Fiscal Year Ending

Sept enber 30, 2001

Compr ehensi ve transportation fund e 19, 729, 800

State general fund/general purpose e $
Sec. 117. PUBLI C TRANSPORTATI ON DEVELOPMENT

Speci al i zed services e $ 3, 749, 500
Muni ci pal credit program C e 2,000, 000
Bus capital e 56, 442, 300
Ri de sharing e e 330, 700
Van pooling C e e e e 195, 000
Bus property nmanagenent e e 100, 000
Servi ce devel opnment and new t echnol ogy Coe 1,675, 000
Pl anni ng grants C e e e 120, 000
Audit settlenents C e e e e 150, 000
Regi onal service coordination e 1, 000, 000
Wrk first initiative C e e e e e 3,979, 200
GROSS APPROPRIATION . . . . . . . . . . . . .. $ 69, 741, 700

Appropriated from

Feder al revenues:

0

Federal revenues e e 42, 300, 000
Speci al revenue funds:
Local funds e e 450, 000
Compr ehensi ve transportation fund e e 26, 991, 700
State general fund/general purpose e $ 0
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
GENERAL SECTI ONS
Sec. 201. (1) Pursuant to section 30 of article I X of the
constitution of 1963, total state spending under part 1 for fiscal
year 2000-2001 is $2,050, 156, 100. 00 and state appropriations to be
paid to local units of governnment are as foll ows:

05716’ 00
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will

11
DEPARTMENT OF TRANSPORTATI ON

Local grant program . . . . . . . . . . . . . . $ 33, 000, 000
Econom ¢ devel opnent fund e e e 27, 065, 200
Grants to cities and vill ages e e 328, 740, 500
Grants to county road conmi ssions e e 589, 621, 700
Critical bridge program . . . . . . . . . . . . 5, 750, 000
G ants to regional planning councils 488, 800
Local bus operating e e 150, 576, 300
Bus capital e e 15, 042, 300
Mari ne passenger service 800, 000
Detroit/Wayne County port authority 408, 500
Local ride sharing operating grants 330, 700
Pl anni ng grants 120, 000
Muni ci pal credit program e e e e 2,000, 000
Speci al i zed servi ces Ce e e 3,749, 500
Total paynents to local units of governnent .o $ 1,157, 693, 500

(2) If it appears to the principal executive officer of a

departnent or branch that state spending to |ocal units of governnent

be I ess than the anmpbunt that was projected to be expended for any

quarter under subsection (1), the principal executive officer shal

i medi ately give notice of the approximte shortfall to the state

budget director, the senate and house of representatives standing

comm ttees on appropriations, and the senate and house fisca

agenci es.

Sec. 202. The expenditures and funding sources authorized under

MCL 18.1101 to 18.1594.
Sec. 203. As used in this act:
(a) "CTF" means conprehensive transportation fund.
(b) "Departnent” nmeans the departnent of transportation.

05716’ 00
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(c) "DOT-FHWA" neans DOT, federal highway adm nistration

(d) "EDF" means econom c devel opnent fund.

(e) "FTE" means full-tinme equated.

(f) "I1DT" neans interdepartnmental transfer.

(g) "MIF" means M chigan transportation fund.

(h) "RIF" neans recreation inprovenent fund.

(i) "SAF" means state aeronautics fund.

(j) "STF" means state trunkline fund.

Sec. 204. (1) Beginning October 1, a hiring freeze is inposed on
the state classified civil service. State departnents and agencies
are prohibited fromhiring any new full-tine state classified civil
servi ce enpl oyees and prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not apply
to internal transfers of classified enployees fromone position to
another within a departnent or to positions that are funded wth 80%
or nore federal or restricted funds.

(2) The state budget director shall grant exceptions to this
hiring freeze when the state budget director believes that the hiring
freeze will result in rendering a state departnment or agency unable to
deliver basic services. The state budget director shall report by the
30th of each nonth to the chairpersons of the senate and house of
representatives standing conmttees on appropriations the nunber of
exceptions to the hiring freeze approved during the previous nonth and
the reasons to justify the exception

Sec. 205. The departnment of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
authori zed by section 5 of article XI of the state constitution of
1963. Paynents shall be made for the total ampunt of the billing by
the end of the second fiscal quarter

Sec. 206. (1) In addition to the funds appropriated in part 1,

05716’ 00
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there is appropriated an anobunt not to exceed $100, 000, 000. 00 for
federal contingency funds. These funds are not available for

expendi ture until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an anmount not to exceed $40, 000, 000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill pursuant to section 393(2) of the managenent and budget act,
1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $1, 000, 000.00 for |oca
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
pursuant to section 393(2) of the managenent and budget act, 1984 PA
431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $1, 000, 000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this bil
pursuant to section 393(2) of the managenent and budget act, 1984 PA
431, MCL 18.1393.

DEPARTMENTAL SECTI ONS

Sec. 301. (1) The department may establish a fee schedul e and
collect fees sufficient to cover the costs to issue the permts that
the departnment is authorized by law to issue upon request, and for
whi ch fees are not otherw se stipulated by | aw

(2) A bridge authority shall hold 3 public hearings on a change in
any toll charged by the authority at |east 30 days before the tol

05716’ 00
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change will beconme effective. Two of the hearings shall be held
within 5 mles of the bridge over which the bridge authority has
jurisdiction. One hearing shall be held in Lansing.

Sec. 302. The departnent shall prepare an official transportation
map that shall be distributed without charge.

Sec. 303. If, as a requirenent of bidding on a highway project,
the departnment requires a contractor to submt financial or
proprietary docunentation as to how the bid was cal cul ated, that bid
docunent ati on shall be kept confidential and shall not be discl osed
other than to a departnent representative w thout the contractor’s
witten consent. The departnment may di sclose the bid documentation if
necessary to address or defend a claimby a contractor.

Sec. 304. The departnent may permt space on public passenger
transportation properties to be occupied by public or private tenants
on a conpetitive market rate basis. The departnment may require that
revenue fromthe tenants be placed in an account to be used to pay the
costs to maintain and inprove the property.

Sec. 305. Before February 1 of each year, the departnent wll
provide to the legislature and to the house and senate fiscal agencies
its rolling 5-year plan listing by county or by county road conm ssion
of all highway construction projects for the fiscal year and a |ist of
expected projects for the ensuing fiscal years.

Sec. 306. The departnment shall pursue conpliance with contract
speci fications for construction and nai ntenance of state hi ghways.
Wrk shall not be accepted and paid for until it conplies with
contract requirenments. Contractors with unsatisfactory performance
ratings shall be restricted fromfuture bidding through the
departnent's prequalification process.

Sec. 307. The department shall continue its efforts to reduce
adm ni strative costs and provide the maxi mum fundi ng possi ble for

05716’ 00
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construction projects.

Sec. 308. To facilitate an infornmed and cooperative relationship
between the transportation conm ssion and the |egislature, the
departnent shall provide in a tinely manner copies of the agenda and
approved mnutes of nonthly transportati on conm ssion neetings to the
menbers of the house and senate appropriations subcommttees on
transportation, the house and senate fiscal agencies, and the state
budget director.

Sec. 309. The departnent shall not use funds appropriated under
part 1 on behalf of a |ocal governnmental unit to pay the anount
required for that |ocal governmental unit to participate in the
federal advance construct program

Sec. 310. At the close of the fiscal year ending Septenber 30,
2001, any unencunbered and unexpended bal ance in the state trunkline
fund shall remain in the state trunkline fund and shall carry forward
and be appropriated for federal aid road and bridge prograns for
projects contained in an annual state transportation program

Sec. 311. (1) From funds appropriated in part 1, the departnent
may increase a state infrastructure bank program and grant or | oan
funds in accordance with regul ations of the state infrastructure bank
and interest earned programof the United States departnent of
transportation. The state infrastructure bank is to be adm nistered
by the departnment for the purpose of providing a revolving, self-
sustai ning resource for financing transportation infrastructure
proj ects.

(2) In addition to funds provided in subsection (1), noney
received by the state as federal grants, repaynent of state
infrastructure bank | oans, or other reinbursenment or revenue received
by the state as a result of projects funded by the program and
i nterest earned shall be deposited in the revolving state

05716’ 00
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i nfrastructure bank fund and shall be available for transportation
infrastructure projects. At the close of the fiscal year, any funds
remaining in the state infrastructure bank fund shall remain in the
fund and be carried forward into the succeeding fiscal year.

Sec. 312. (1) For purposes of safety and brush control and for
mai nt ai ni ng health and safety under section 15b of 1951 PA 51, MCL
247.665b, road authorities shall nmow the right-of-way of a public road
in accordance with the requirenents prescribed in this section,
subject to the foll ow ng:

(a) This section does not apply within the [imts of a city or
vil | age.

(b) This section is not mandatory with respect to public road
rights-of-way within designated federal aid urban boundaries.

(c) Property owners may nmow public road rights-of-way i mediately
in front of their residences, schools, or businesses.

(2) Mowi ng shall be 12 feet or to the | eading edge of the ditch
whi chever is |l ess, adjacent to both shoul ders of the roadway to any
hei ght at any tine. The area between the ditch bottom and the back
sl opes of the rights-of-way shall be protected from nowi ng between
Septenber 1 and the following July 15 except as permtted in this
subsection. Spraying shall be limted to the control of noxious weeds
and brush within this area. FromJuly 16 through August 31, now ng
may be through the entire right-of-way if needed, including through
the ditch bottom while maintaining not |ess than 12 inches of grass
hei ght fromthe back of the ditch to the back of the right-of-way and
within the nedian. Between July 16 and the follow ng March 1,
mechani cal brush and woody stem control nay be conpleted to whatever
hei ght is needed to provide control and safety. Twenty-five percent
of all roads shall be designated annually for brush control that
i ncl udes mowing with foll ow up herbicide treatnent during the next

05716’ 00
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growi ng season.

(3) The nmowi ng standards prescribed in this section shall apply to
all nedians 70 feet wide or nore. Medians 70 feet wide or nore shal
be mai ntained as brush-free as possible and with a grass height of at
| east 12 inches. Twenty-five percent of the nmedians within a region
shall be annual |y designated or renoval or spot spray treatnment of
unwant ed brush and trees.

(4) Al nmowi ng of the back sl ope and wi de nedi an areas beyond the
12-foot width fromthe road edge shall be perfornmed so as to ensure a
m ni mum of 12 inches of grass remains by Septenber 1 each year, except
in those zones designated for brush control. Areas of brush within
the right-of-way shall be nowed back to prevent brush from becom ng
established within the right-of-way. Brush or tree stunps shall be
spot treated with herbicide, as needed, for |long-termcontrol.

(5) Aright-of-way may be nowed as necessary to maintain public
heal th and safety.

(6) The road authority shall not provide conpensation for any
nmow ng or spraying that does not conply with this section.

Sec. 313. Sixty days before beginning any effort to privatize,
the departnment shall submit a conplete project plan to the appropriate
subcomm ttees of the senate and house of representatives standing
commttees on appropriations and the senate and house fiscal agenci es.
The plan shall include the criteria under which the privatization
initiative will be evaluated. The evaluation shall be conpleted and
submtted to the appropriate subcommitttees of the senate and house of
representatives standing conmttees on appropriations and the senate
and house fiscal agencies within 30 nonths.

Sec. 314. Funds appropriated in section 104 for state
transportation conm ssion per diem paynents shall provide daily per
di em paynments of $100.00 to each of the 6 appointed nmenbers of the
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state transportati on conm ssion for all scheduled public state
transportation conm ssion neetings, wth annual distributions of not
nore than $1, 200.00 to each appointed menber.

Sec. 315. The departnent shall continue to pilot the use of the
Internet to fulfill the reporting requirenments in this bill. This may
i nclude transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenent, or it may include placenent
of reports on the Internet or on the Intranet. The appropriations
subcomm ttees shall be notified in witing of the Internet/Intranet
site of any such report.

FEDERAL

Sec. 401. (1) Twenty-three to twenty-seven percent of the DOT- FHMA
hi ghway research, planning, and construction federal funds appro-
priated in section 110 shall be allocated to prograns adm nistered by
| ocal jurisdictions after deduction of the follow ng:

(a) Funds that are specifically allocated at the federal level to
the state or local jurisdictions.

(b) Funds allocated by the departnent to the state and to | ocal
jurisdictions through a conpetitive process.

(2) Federal aid excluded fromthe cal culation of funding allocated
to prograns adm ni stered by |ocal jurisdictions in subsection (1)
includes, but is not limted to, congestion mtigation and air quality
funds, federal bridge funds, transportati on enhancenent funds, funds
distributed at the discretion of the United States secretary of
transportation, and congressionally designated funds.

(3) The funds shall be distributed to eligible |ocal agencies for
transportation purposes in a manner consistent with state and federal
I aw.

(4) Federal aid to highways allocated to local jurisdictions in
subsection (1) shall be distributed in a manner that produces a 25%
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average all ocation of applicable funds to prograns for |ocal
jurisdictions in each fiscal year through the fiscal year ending
Sept enber 30, 2005. The average allocation of applicable federal aid
to highway funds to prograns for |ocal jurisdictions shall be the
average of the amount distributed to |ocal jurisdictions under
subsection (1) and simlarly calculated distributions in each
succeedi ng fiscal year

(5) The allocation percentage described in subsection (1) shall be
adjusted to reflect any voluntary agreenents made by the departnent
with local jurisdictions regarding the transfer of federal aid
el igi bl e roadways or the state buyout of |ocal federal aid.

(6) The departnent shall not borrow against the critical bridge
fund for the first 9 nonths of the fiscal year.

Sec. 402. The appropriation in part 1 for grants to regional
pl anni ng councils shall not be distributed until the regional planning
councils submt to the departnent a work plan for the ensuing fiscal
year and a description of transportation planning activities perforned
in the prior fiscal year.
M CH GAN TRANSPORTATI ON FUND

Sec. 501. The noney received under the notor carrier act, 1933 PA
254, MCL 475.1 to 479.43, and not appropriated to the departnent of

consuner and industry services or the departnent of state police, is

deposited in the Mchigan transportation fund.

Sec. 502. The departnent of treasury shall perform audits and
make investigations of the disposition of all state funds received by
county road comm ssions or county boards of comm ssioners, as
applicable, and cities and villages for transportati on purposes to
determ ne conpliance with the terns and conditions of 1951 PA 51, MCL
247.651 to 247.675. County road comm ssions or county boards of
comm ssioners, as applicable, and cities and villages shall nake
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avai lable to the departnent of treasury the pertinent records for the
audi t.

Sec. 503. The departnent shall reinburse a city or township that
has received prior approval to elimnate or cut roadsi de weeds due to
negl i gence on the part of a county in performng its contractua
obligations and shall deduct that amount fromthe funds appropriated
to the county invol ved.

Sec. 504. (1) The funds appropriated in part 1 for the economc
devel opnent and critical bridge prograns shall not |apse at the end of
the fiscal year but shall carry forward each fiscal year for the
pur poses for which appropriated in accordance with 1987 PA 231, MCL
247.901 to 247.913 and 1951 PA 51, MCL 247.661

(2) Interest earned in the departnent of transportation economc
devel opnent fund and critical bridge fund shall remain in the fund and
shall be allocated to the respective prograns based on actual interest
earned at the end of each fiscal year

(3) The department of transportation econonic devel opnent fund and
critical bridge fund may receive and expend federal, |ocal, or private
funds or restricted source funds such as interest earnings for
projects that are consistent with the programmtic m ssion of the fund
in addition to funds appropriated in part 1

(4) None of the funds statutorily dedicated to the transportation
econom ¢ devel opment fund and critical bridge fund shall be diverted
to other projects without the notification and approval of the house
and senate appropriations subconmittees on transportation.

Sec. 505. (1) Funds fromthe M chigan transportati on fund ( MIF)
shall be distributed to the conprehensive transportati on fund (CTF),

t he econoni c devel oprent fund (EDF), the recreational inprovenent fund
(RIF), and the state trunkline fund (STF), in accordance with this act
and part 711 (recreation inprovenent fund) of the natural resources
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and environnental protection act, 1994 PA 451, MCL 324.71101 to
324.71108, and may only be used as specified in this act, 1951 PA 51,
MCL 247.651 to 247.675, and part 711 (recreation inprovenent fund) of
the natural resources and environnental protection act, 1994 PA 451
MCL 324.71101 to 324.71108.

(2) The anounts appropriated and transferred to various state
agencies frompart 1 shall be expended fromthe transportation funds
pursuant to annual contracts between the departnment and state agencies
providing tax and fee collection and other services applicable to
transportation funds. The contracts shall be executed prior to the
transfer of these funds. The contracts shall provide, but are not
l[imted to, the follow ng data applicable to each state agency:

(a) Estimated costs to be recovered fromtransportation funds.

(b) Description of services financed with transportation funds.

(3) If the spending authorization accounts also are to be used for
financi ng other than transportation fund services, the contracts shal
i nclude detail ed cost allocation nethods that are appropriate to the
type of services being provided and the activities financed and
supporting rationale for the portion of costs allocated to
transportation funds.

(4) At the close of each fiscal year and before April 1, each
state agency shall submt a witten report to the state budget
director stating by spending authorization account the anmount of
estimated funds contracted with the departnent, the anount of funds
expended, and the anmount of funds returned to the transportation
funds. A copy of the report shall be submtted to the auditor genera
and the report shall be subject to audit by the auditor general.

Sec. 506. (1) O the amount appropriated in part 1 fromthe
M chigan transportation fund to the departnment of state, $186, 600.00
represents the additional cost of issuing specialized |icense plates
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for veterans and national guard nmenbers, as included in 1989 PAs 16,
17, 18, and 19, MCL 257.803i, 257.803j, 257.803k, and 257.803l, and
$187, 600. 00 represents the additional cost of issuing generic |icense
plates for nonprofit fraternal or public service organizations, as

i ncluded in section 803m of the M chigan vehicle code, 1949 PA 300,
MCL 257.803m

(2) I'n addition, comrenorative and specialty license plate fee
revenue collected by the departnent of state and deposited into the
M chi gan transportation fund is authorized for expenditure by the
departnment of state up to the anmpbunt of revenue collected, but not to
exceed $2, 853, 300.00 for comenorative plates and $4, 215, 000. 00 for
specialty plates. These anounts are appropriated to the departnent of
state in part 1 to adm nister the commenorative and specialty |icense
pl ate progranms pursuant to section 225 of the M chigan vehicle code,
1949 PA 300, MCL 257.225.

(3) The departnment of state shall prepare an annual report on the
nunber of, and the additional costs associated with, these |icense
plate prograns to the departnment, the state budget director, the house
and senate fiscal agencies, and the chairpersons of the house and
senate appropriations subconmmttees on transportation.

(4) Any unspent funds based on these annual reports shall |apse to
the M chigan transportation fund and be distributed in accordance with
1951 PA 51, MCL 247.651 to 247.675.

STATE TRUNKLI NE FUND

Sec. 601. The departnent shall, when feasible, work with the road

construction industry to devel op performance and road construction
warranties for construction contracts. The devel opnent of warranties
shall include warranties on materials, workmanship, performance
criteria, and design/build projects.

Sec. 602. If the department uses manufactured pipe for road
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construction drai nage, the departnent shall require that pipe used
under certain | oad bearing conditions beneath the roadway neet the
standards established by the American society for testing and
materials (ASTM or Anerican association of state highway and
transportation officials (AASHTO . The departnent may al so use the

nstal |l ati on and

mandrel test for manufactured pipe 60 days after
provide a summary of the results of these inspections to the house and
senate appropriations subconmrittees on transportati on and house and
senate fiscal agencies.

Sec. 603. The departnent shall continue to identify high cost
accident intersections in conjunction with AAA or other autonobile
insurance carriers for safety project selection.

COVPREHENSI VE TRANSPORTATI ON FUND

Sec. 701. Money that is returned to the state as repaynent for a
loan for intercity bus equipnent is not noney to be deposited in the
conprehensive transportati on fund under section 10b of 1951 PA 51, MCL
247.660b, but is noney that is deposited in an intercity bus equi pnent
fund for appropriation for the purchase and repair of intercity bus
equi pnent. Proceeds received by the state fromthe sale of intercity
bus equi pnment are deposited in an intercity bus equi pment fund for
appropriation for the purchase and repair of intercity bus equi pnent.
Security deposits fromthe | ease of state-owned intercity bus
equi pment not returned to the | essee of the equi pment under terns of
the | ease agreenent are deposited in an intercity bus equi pnent fund
for appropriation for the repair of intercity bus equi pnent.

Sec. 702. Money that is received by the state as repaynent for
| oans made for rail or water freight capital projects, and as a result
of the sale of property or equipnment used or projected to be used for
rail or water freight projects shall be deposited in the fund created
by section 17 of the state transportati on preservation act of 1976,
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1976 PA 295, MCL 474.67.

Sec. 703. Fromthe funds appropriated in part 1, $2,000,000.00 is
allocated for a rail infrastructure |oan program The program shall
provi de noni nterest bearing loans for rail infrastructure
i nprovenents. The departnment shall evaluate | oan applications
according to the relative nerit of the project in conjunction with
program goal s. The transportation conmm ssion shall approve the | oans.
The | oans shall fund not |ess than 90% of the rail portion of project
costs, and the | oan repaynent period shall not exceed 10 years. Loca
governnments, railroads, and current or potential users of freight
railroad services are eligible applicants. At the end of the fisca
year, unexpended funds shall remain in the rail infrastructure |oan
program and shall be available to be allocated for the purposes of the
programin the succeeding fiscal year. Mney that is received by the
state as repaynment for rail infrastructure |oans made pursuant to this
program shall remain within the rail infrastructure | oan program and
shall be allocated for the purposes of the program The state's total
contribution to the rail infrastructure [ oan program shall not exceed
$15, 000, 000. 00.

Sec. 704. The Detroit/Wayne County port authority shall issue a
conpl ete operations assessnment and a financi al disclosure statenent.
The operations assessnent shall include operational goals for the next
5 years and recommendations to inprove | and acquisition and
devel opnent efficiency. The report shall be conpleted and submtted
to the house and senate appropriations subcommittees on transportation
and the house and senate fiscal agencies by Decenber 15, 2000.

Sec. 705. For the fiscal year ending Septenber 30, 2001, each
eligible authority and each eligible governnmental agency which
provi des public transportation services in urbanized areas with a
M chi gan popul ation of |ess than or equal to 100,000 and nonurbani zed
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areas under section 5311 of title 49 of the United States Code, 49
U S.C. 5311, shall receive a grant of up to 60% of its eligible
operating expenses. Each eligible authority and each eligible
gover nment agency whi ch provides public transportation services in
ur bani zed areas with a M chigan popul ati on of greater than 100, 000
under section 5311 of title 49 of the United States Code, 49 U.S. C
5311, shall receive a grant of up to 50%of its eligible operating
expenses.

Sec. 706. If funds appropriated in section 116 are used to provide
state-owned or state-leased buses to private intercity bus carriers,
t he departnent shall charge not |ess than $1, 000. 00 per bus per year
for their use.

Sec. 707. \Wenever possible, the departnent shall work with the
| ocal transit agencies to avoid establishing new routes that duplicate
existing routes served by intercity carriers when providing services
under regional transportation service prograns. It is preferable that
private intercity carriers be provided an opportunity to bid by |oca
public transit agencies on services funded through the regiona
transportation service program
AERONAUTI CS FUND

Sec. 801. At the close of the fiscal year ending Septenber 30,
2001, any unobligated and unexpended bal ance in the state aeronautics
fund created in the aeronautics code of the state of M chigan, 1945 PA
327, MCL 259.1 to 259.208, shall lapse to the state aeronautics fund
and be appropriated by the legislature in the i medi ately succeedi ng
fiscal year.
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