HOUSE BILL No. 5285

A W

HOUSE BILL No. 5285

February 3, 2000, Introduced by Reps. Stamas, Godchaux, Pappageorge, Byl, Mead,
Jellema, Kukuk, Jelinek, Geiger, Pumford, Cameron Brown, Caul, LaSata, Mortimer, Scranton
and Jansen and referred to the Committee on Appropriations.

EXECUTI VE BUDGET BI LL

A bill to make appropriations for community coll eges and certain

state purposes related to education for the fiscal year ending

Sept enber 30, 2001; to provide for the expenditure of those

appropriations; to establish or continue certain funds, prograns,

and categories; and to prescribe the powers and duties of certain

state departnents, institutions, agencies, enployees, and officers.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

PART 1
LI NE- | TEM APPROPRI ATl ONS
Sec. 101. Subject to the conditions set forth in this bill, the

anounts listed in this part are appropriated for community coll eges
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2 For Fiscal Year Ending
Sept enber 30, 2001

and certain other state purposes relating to education for the fiscal
year endi ng Septenber 30, 2001, fromthe funds indicated in this part.
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The following is a summary of the appropriations in this part:

COMUNI TY COLLEGES
APPROPRI ATI ON  SUMVARY
GROSS APPROPRI ATI ON
Total interdepartnental grants and

$ 316, 198, 478

i ntradepartnental transfers $0
ADJUSTED GROSS APPROPRI ATI ON $ 316, 198, 478
Total federal revenues 0
Total | ocal revenues 0
Total private revenues 0
Total |ocal and private revenues 0
Total other state restricted revenues 10, 000, 000

St ate general fund/general purpose
Sec. 102. OPERATI ONS
Al pena Community Col | ege

$ 306, 198, 478

$ 5,073,576

Bay de Noc Community Col | ege 4,857,916
Delta Col |l ege 14, 230, 014
A en Caks Community Col | ege 2, 336, 201
Gogebi ¢ Community Col | ege 4,156, 155
Grand Rapids Comunity Col | ege 18,092, 391
Henry Ford Community Col |l ege 21, 625, 899
Jackson Community Coll ege 12,181, 665
Kal amazoo Val |l ey Community Col | ege 12, 055, 784
Kel | ogg Community Col | ege 9, 541, 445
Kirtland Community Col | ege 2, 965, 517
Lake M chi gan Coll ege 5,133,574
Lansi ng Community Col | ege 30, 806, 692
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3 For Fi scal

Sept enber 30, 2001

Maconmb Community Col | ege
Md M chigan Community Coll ege
Monroe County Community Col |l ege
Mont cal m Communi ty Col | ege
Mott Community Col | ege
Muskegon Community Col | ege
North Central M chigan Coll ege
Nort hwest ern M chi gan Col | ege
Cakl and Community Col | ege
St. Cair County Community Col | ege
School craft Col | ege
Sout hwest ern M chi gan Col | ege
Washt enaw Conmunity Col | ege
Wayne County Community Col | ege
West Shore Conmunity Col | ege
GROSS APPROPRI ATI ON
Appropriated from
State general fund/general purpose
Sec. 103. GRANTS
At-risk student success program
Renai ssance zone tax rei nbursenent funding
GROSS APPROPRI ATI ON
Appropriated from
St at e general fund/ general purpose
Sec. 104. FINANCI AL AID
Li eut enant Governor’s conmm ssion on financing
post secondary educati on reconmendati ons
GROSS APPROPRI ATI ON .
Appropriated from

05702’ 00

33, 223, 327
4, 336, 804
4,146, 217
3, 111, 997

15, 650, 542
8,911,678
3,016, 073
9, 007, 943

21, 058, 314
6, 993, 790

12,194, 157
6, 421, 945

12,176, 037

16, 476, 511
2,291, 080

$ 302, 073, 244

$ 302, 073, 244

$ 3,692,103

433, 131

$ 4,125,234

$ 4,125,234

$ 10,000, 000
$ 10, 000, 000

Year Endi ng



© 00 N O o B~ W N PP

NN NN NN N NN R B B B R R R sl
© ® N O O M W N P O © ® N © O M W N B O

4 For Fiscal Year Ending
Sept enber 30, 2001

Speci al revenue funds:

M chi gan tobacco settlenment trust fund . . . $ 10,000, 000
State general fund/general purpose . . . . . $ 0
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. (1) Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending under part 1 for fiscal
year 2000-2001 is $316, 198,478 and state appropriations to be paid to
| ocal units of government is $306, 198, 478.

(2) If it appears to the principal executive officer of a
departnent or branch that state spending to | ocal units of governnent
will be less than the anbunt that was projected to be expended for any
guarter under subsection (1), the principal executive officer shal
i mredi ately give notice of the approximate shortfall to the state
budget director, the senate and house of representatives standing
committees on appropriations, and the senate and house fi scal
agenci es.

Sec. 202. The expenditures and fundi ng sources authorized under
this bill are subject to the managenent and budget act, 1984 PA 431,
MCL 18.1101 to 18. 1594.

Sec. 203. (1) The suns appropriated in this bill are appropriated
for comunity colleges with fiscal years ending June 30, 2001 and
shall be paid out of the state treasury and distributed by the state
treasurer to the respective conmmunity colleges in 11 nonthly
install ments on the sixteenth of each nonth, or the next succeeding
busi ness day, beginning with OCctober 16, 2000. Each community coll ege
shall accrue its July and August 2001 paynents to its institutional
fiscal year ending June 30, 2001. However, if a community college
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fails to submt all verified Mchigan community coll eges activities
classification structure data for school year 1999-2000 to the
departmment of career devel opnent by Novenber 1, 2000, the nonthly

i nstall ments shall be withheld fromthat community college until those
data are submtted. The departnent of career devel opnent shal

publish the activities classification structure data book for M chigan
community coll eges on or before March 1, 2001 for use by the

| egi sl ature during budget devel opnent for the fiscal year ending

Sept enber 30, 2002. The anmount fromthe funds appropriated in part 1
that is allocated under section 103 to address the special needs of
at-risk students shall be paid in full by the state treasurer by
Novenber 1, 2000. The anount distributed to a conmunity col |l ege or
departnent shall not exceed the net state allocation authorized by
this bill.

(2) Except as otherw se provided by |law, each of the anounts
appropriated shall be used solely for the respective purposes stated
inthis bill. The funds appropriated by this bill nmay be used to
match the cost of any avail abl e prograns under the Carl D. Perkins
vocati onal and applied technol ogy education act, Public Law 88-210, 98
Stat. 2435, including |local adm nistration.

Sec. 204. (1) The auditor general or an independent public
accounting firm appointed by the auditor general shall audit data for
the fiscal year ending on June 30, 2000 as submitted to the depart nent
of career devel opnent of 7 randonmly selected community colleges. A
community coll ege shall nmaintain and provi de those records necessary
for the auditor general or certified public accountant appointed by
the auditor general to determ ne the accuracy of the reported data.
The audits shall be based upon the definitions and requirenents
contained in the Manual for Uniform Financial Reporting, M chigan
Public Community Col | eges, published by the Mchigan state board of
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education in 1981, and the Activities Cassification Structure Mnual
for Mchigan Community Col | eges, 1996 revision of the final report of
the activities classification structure task force (July 1981),
publ i shed by the departnment of education. Before the subm ssion of a
final audit report, a community coll ege nmay appeal the findings of the
prelimnary report under an appeal process to be established by the
audi tor general. The auditor general shall submt a report of the
findings to the house and senate appropriations conmttees, the
departnent of career devel opnent, and the state budget director before
June 1, 2001

(2) The auditor general or a certified public accountant
appoi nted by the auditor general shall conduct not |ess than 3
performance audits of community coll eges but may conduct nore if the
audi tor general considers it necessary.

(3) Not nore than 60 days after an audit report is released by
the office of the auditor general, the principal executive officer of
the coomunity college that was audited shall submt to the house and
senate appropriations commttees, the house and senate fi scal
agenci es, the departnent of career devel opnent, the auditor general,
and the state budget director a plan to conply with audit
recommendations. The plan shall contain projected dates and resources
required, if any, to achieve conpliance with the audit
reconmendati ons, or a docunented expl anation of the college’s
nonconpliance with the audit recommendati ons concerning the matters on
whi ch the audited community coll ege and office of the auditor general
di sagr ee.

(4) A conmunity coll ege whose audited activities classification
structure data is significantly different than the data used to
determ ne state aid under this bill shall return any overappropriated
funds as provided in this section. The departnent of career
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devel opnent shall conpare fornula conputations for the audited
col | eges using pre- and post-audit data. |If the state allocation is
2% or nore than the post-audit allocation amount, the college shal
return the excess funds. The returned noney shall be redistributed to
all 28 comunity col |l eges, prorated on the base appropriations
contained in part 1.

Sec. 205. The departnent of career devel opnent shall review the
taxonony of the 7 community col |l eges selected for audit under section
204(1) pursuant to the Activities Classification Structure Manual for
M chi gan Conmunity Col | eges, 1996 revision of the final report of the
activities classification structure task force (July 1981), published
by the departnent of education.

Sec. 206. (1) A comunity college shall retain certified class
summaries, class lists, registration docunents, and student
transcripts that are consistent with the taxonomy of courses. For each
enrol Il ment period during the fiscal year, these certified docunents
shall identify clearly by course the nunber of in-district and
out-of -district student credit and contact hours. The class sumaries
and class lists shall be consistent with each other and shall include
the course prefix and nunbers, course title, course credit and contact
hours, credit and contact hours generated by each student, and
activity classifications consistent with the taxonony. An auditable
process shall be used by the community college to determ ne the
undupl i cated head count for in-district students, out-of-district
students, and prisoners for each enrollnment period during the fiscal
year.

(2) Contracts between the community coll ege and agenci es t hat
rei mburse the community college for the costs of instruction shall be
retai ned for audit purposes.

Sec. 207. Each community col |l ege shall have an annual audit of al
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I ncome and expenditures performed by an i ndependent auditor and shal
furnish the independent auditor’s managenent |etter and an annual

audi ted accounting of all general and current funds incone and

expendi tures including audits of college foundations to the chairs of
the house and senate appropriations subcommttees on community
col | eges, the senate and house fiscal agencies, the auditor general,

t he departnent of career devel opnent, and the state budget director
bef ore Novenber 15, 2000. |[If a conmunity college fails to furnish the
audit materials, the nonthly state aid installnments shall be w thheld
fromthat college until the information is submtted. Al reporting
shall conformto the requirenents set forth in the Manual for Uniform
Fi nanci al Reporting, M chigan Public Community Colleges, published by
the Mchigan state board of education in 1981

Sec. 208. (1) A community college shall pay the enployer’s
contributions to the M chigan public school enployees’ retirenment
system created by the public school enployees retirenment act of 1979,
1980 PA 300, MCL 38.1301 to 38.1408, as a condition of receiving funds
appropriated under this bill.

(2) A conmmunity college shall not pay an enployer’s contribution
to nore than 1 retirenment fund providing benefits for an enpl oyee.

Sec. 209. An appropriation contained in this bill shall not be
used for the construction of buildings for, or operations of, a
communi ty coll ege not expressly authorized in part 1. Funds
appropriated in part 1 shall not be used to pay for the construction
or mai ntenance of any self-liquidating project.

Sec. 210. The departnent of career devel opnent shall ensure that a
statistical report for mnorities and wonen enpl oyees for the nost
recent school year as submtted to the federal governnment on the EEOC 6
formbe included in the Mchigan Conmunity Col |l eges Enrol Il nent Profile
publ i shed by the departnment of career development. Also included in
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this profile shall be a statistical report for the nost recent school
year that includes enrollnent statistics fromthe current and prior
year for mnorities and wonmen as submtted to the departnment of career
devel opnent. The departnent of career devel opnent shall distribute a
copy of this report to the state budget director and to nenbers of the
house and senate appropriations subcomm ttees on conmunity coll eges
and the house and senate fiscal agencies no later than March 1, 2001.

Sec. 211. (1) Each community college shall report the followng to

the departnent of career devel opnent, no |ater than Novenber 1, 2000:

(a) The nunber of North American Indian students enrolled each
termfor the previous fiscal year, using guidelines and procedures
devel oped by the departnent of career devel opnent and the depart nent
of civil rights.

(b) The nunber of Indian tuition waivers granted each term and
t he nonetary value of the waivers for the previous fiscal year.

(2) Colleges shall use the criteria cited in 1976 PA 174, MCL
390. 1251 to 390.1253, to determne eligibility for tuition waivers,
and shall grant such waivers to individuals who neet the criteria and
request tuition waivers.

(3) The departnent of career devel opnent shall conpile the
I nformation recei ved under subsection (1) and shall submt this
conmpilation to the senate and house appropriations subconmittees on
communi ty col |l eges, the senate and house fiscal agencies, and the
state budget director by January 7, 2001.

Sec. 212. Fromthe general fund/general purpose appropriation in
part 1, there is allocated $433,131. 00 to nake rei nbursenment to
communi ty col |l eges, as provided by section 12 of the M chigan
renai ssance zone act, 1996 PA 376, MCL 125.2692, for property taxes
| evied in 2000. Reinbursenents shall be made in anmpbunts to each
eligible recipient no later than 60 days after the departnent of
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treasury certifies to the state budget director that it has received
all necessary information to properly determ ne the anounts due each
eligible recipient pursuant to section 12(4) of the M chigan

renai ssance zone act, 1996 PA 376, MCL 125.2692. Any excess

all ocations shall |apse to the general fund.

Sec. 213. Upon request, a community college shall inform
i nterested M chigan high schools of the aggregate academ c status of
its students for the fiscal year beginning October 1, 2000, in a
manner prescribed by the M chigan conmunity coll ege association and in
cooperation with the M chigan association of secondary school
principal s.

Sec. 214. (1) Recognizing the critical inportance of education in
strengt hening M chigan’s workforce, the state’s public comunity
col |l eges are encouraged to expl ore ways of increasing collaboration
and cooperation with 4-year universities, particularly in the areas
related to training, instruction, and programarticul ati on.

(2) Community coll eges shall report by Decenber 1, 2000 to the
departmment of career devel opnent on steps they have taken to increase
col | aboration and cooperation with 4-year universities under
subsection (1).

(3) The departnent of career devel opnent shall conpile the
i nformati on recei ved under subsection (2) and shall submt this
conpilation to the state budget director, senate and house
appropriations subcommttees on community coll eges, and the senate and
house fiscal agencies by January 7, 2001.

Sec. 215. Each comunity college shall report to the state budget
director, house and senate fiscal agencies and the departnent of
career devel opnent a nodification in credit or contact hour tuition or
mandat ory non-course-rel ated student fees not later than 30 days after
the nodification is established by the coll ege governi ng board.
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Sec. 216. (1) Each community coll ege shall report to the
departnment of career devel opnent the nunbers and type of associate
degrees and other certificates awarded during the previous fiscal
year. The report shall be nade not |ater than Novenber 15, 2000.

(2) The departnent of career devel opnent shall conpile the
i nformation recei ved under subsection (1) and shall submt this
conmpilation to the senate and house appropriations subconmittees on
community col |l eges, the senate and house fiscal agencies, and the
state budget director by January 7, 2001.

Sec. 217. (1) A conmunity college receiving funding under this
bill and al so subject to the student right-to-know and canpus security
act, Public Law 101-542, 104 Stat. 2381, shall nmake a copy of al
mat erial prepared pursuant to the public information reporting
requi rements under the crine awareness and canpus security act of
1990, title Il of the student right-to-know and canpus security act,
Public Law 101-542, 104 Stat. 2384 available in electronic fornmat
accessi bl e through the internet for school districts, parents, and
st udents.

Sec. 218. The departnent of career devel opnent shall continue to
pilot the use of the Internet to fulfill the reporting requirenents in
this bill. This may include transm ssion of reports via electronic
mail to the recipients identified for each reporting requirenment or it
may i nclude placenment of reports on the Internet or on the Intranet.
The appropriations subcommttee shall be notified in witing of the
Internet/Intranet site of any such report.

Sec. 219. (1) Any conmunity college receiving funds under part 1
that adopts a tuition and fee increase for the 2000- 2001 academ c year
of 3.0%o0r less shall retain in its base for calculation of its
appropriation for the fiscal year ending Septenber 30, 2002 an anount
equal to 1.5%of its base appropriations for the fiscal year ending
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Sept enber 30, 2001.
(2) Any community col |l ege receiving funds under part 1 that adopts
a tuition and fee increase for the 2000-2001 acadenic year of nore

than 3. 0% shall have its base calculation of its appropriation for the

fiscal year ending Septenber 30, 2002 reduced by an anobunt equal to
1.5%of its base appropriations for the fiscal year endi ng Septenber
30, 2001.

(3) An anpbunt equal to the reductions to base cal cul ati ons of
community colleges for the fiscal year ending Septenber 30, 2002, as
det erm ned under subsection (2), shall be added to the base for
cal cul ati ng the 2001-2002 fiscal year appropriations of those
community col |l eges adopting a tuition and fee increase of 3% or |ess
for the 2000-2001 academ c year. The funds added to the base for
calculating the fiscal year 2001-2002 appropriations of the eligible
communi ty col |l eges under this subsection shall be allocated through
the community col |l ege funding fornul a.

STATE Al D- OPERATI ONS

Sec. 301. Unless otherw se stated, all data itens used in
determ ning state aid in this bill are as defined in the Manual for
Uni form Fi nanci al Reporting, M chigan Public Community Coll eges,
publ i shed by the M chigan state board of education in 1981, which
shall be the basis for reporting data, and the Activities
Classification Structure Manual for M chigan Community Col | eges, 1996
revision of the final report of the activities classification
structure task force (July 1981), published by the departnent of
education which shall be used to docunment financial needs of the
conmuni ty col | eges.

Sec. 302. A community college shall not include in the enroll nent
report any student credit hours or student contact hours for a student
incarcerated in a Mchigan penal institution. Exclusion of these
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students is intended to avoid the paynent of state aid under this bil
for the sane individuals for whomrei nbursenent is provided by the
state correctional system
GRANTS AND FI NANCI AL Al D

Sec. 401. (1) The comrunity college at-risk student success program
is continued. The funding shall be prorated anong conmunity coll eges
based on the nunber of student contact hours for devel opmental and
preparatory instruction reported by each cormmunity college to the
departnent of career devel opnent for use in the Activities
Classification Structure Manual for M chigan Community Col | eges, 1996
revision of the final report of the activities classification
structure task force (July 1981), published by the departnent of
education. O the anount appropriated in part 1 for the at-risk
student success program $1,120,000.00 is allocated for base grants of
$40, 000. 00 each, to address the special needs of at-risk students at
community col |l eges or the acquisition or upgrade of technol ogy rel ated
equi pmrent and sof t war e.

(2) O the anount appropriated in part 1 for the at-risk student
success program the bal ance of the appropriated funds shall be
distributed on a proration utilizing the sumof the nost recent 3
years devel opnental / preparatory contact hours divided by the sum of
the 3-year total contact hours at each coll ege. Each community
col l ege’ s percentage shall be divided by the sumof all such
percent ages systemm de to obtain each community coll ege’ s prorated
grant anount.

(3) For the fiscal year ending Septenber 30, 2001, the at-risk

student success program noney is allocated as foll ows:

Al pena Cormunity College . . . . . . . . . . . $ 121, 725
Bay de Noc Community College . . . . . . . . . 105, 324
Delta College . . . . . . . . . . . . . . . .. 110, 504
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G en OGaks Community Col |l ege .
Gogebi ¢ Community Col | ege .
Grand Rapids Community Coll ege
Henry Ford Conmmunity Col | ege
Jackson Community Col | ege .

Kal amazoo Val l ey Community Col | ege

Kel | ogg Comunity Col | ege .
Kirtland Community Col | ege
Lake M chi gan Col |l ege .
Lansi ng Conmmunity Col | ege .
Maconb Community Col | ege

Md M chigan Community Col |l ege
Monroe Community Col |l ege

Mont cal m Communi ty Col | ege
Mott Community Col | ege
Muskegon Community Col | ege
North Central M chigan Coll ege
Nort hwest ern M chi gan Col | ege
QGakl and Conmunity Col | ege .

St. dair Community Coll ege
School craft Col | ege .

Sout hwest ern M chi gan Col | ege
Washt enaw Conmunity Col | ege .
Wayne County Community Col | ege
West Shore Community Col | ege

(4) For the purposes of this section,
students who neet 1 or nore of the followng criteria:
(a) Are initially placed in 1 or

nor e devel opnent al

131, 210
78,617
76,714

168, 324

114, 933

118, 490

157, 285

145, 724

194, 902

134, 738
90, 272

123, 549

102, 673
70,131

105, 617

212, 002

178, 833

120, 835

164, 112
77,130

148, 852

186, 227

148, 858

158, 329

146, 193

at-risk students neans

courses as a

result of standardi zed testing or as a result of failure to nmake

sati sfactory academ c progress.
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(b) Are diagnosed as | earning disabl ed.

(c) Require English as a second | anguage (ESL) assi stance.

(5) Grant funding under this section shall be utilized to address
the special needs of at-students or for equi pnment or upgrade of
I nformation technol ogy hardware or software. Activities related to
services provided to at-risk students include, but are not limted to,
pretesting for academi c ability, counseling contacts, and speci al
prograns. Equi pnent or information technol ogy hardware or software
purchased under this section need not be associated with the operation
of a program designed to address the needs of at-risk students.

(6) Grant funding under this section shall not be used for
i ndirect costs including, but not limted to, rent, utilities, or,
except as provided in this section, college adm nistration.

(7) Each conmmunity coll ege shall report to the departnent of
career devel opment a summary of all acconplishnments under,
expenditures for, and conpliance with the intent of this program
I ncl uding the nunber of at-risk students served. The report is
subject to audit as provided for in section 204(1). The report shal
be submtted not later than 90 days after the end of the state’s
fiscal year. The departnent of career devel opnment shall conpile the
I nformation received under this subsection and shall submt this
conmpilation to the senate and house appropriations subconmittees on
communi ty col |l eges, the senate and house fiscal agencies, and the
state budget director by 120 days after the end of the state's fiscal
year.

(8) Each community coll ege receiving grant noney under this
section shall, not nore than 12 nonths after recei pt of that noney,
certify to the state treasurer, the state budget director, the house
and senate fiscal agencies, and the auditor general whether all the

grant noney is expended or encunbered.
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Sec. 402. (1) Conmmunity coll eges shall use a portion of the funds
appropriated in part 1 for operations to inplenent and institute the
i deas and goal s enbodi ed by the partnerships for enploynment program or
another programwth simlar nature and intent as the ideas and goals
enbodied in the partnership for enploynent program For this program
conmunity coll eges shall formidentifiable links with |ocal businesses
or local business alliances to ascertain the i mediate and | asting
enpl oynent needs of the community. |In so doing, the colleges in
conjunction with the businesses shall create specific, direct
certificate prograns that upon conpletion will lead to an increased
| i kel i hood of enpl oynent by the sponsoring businesses.

(2) When creating prograns under subsection (1), the comrunity
col |l eges shall consider the follow ng:

(a) The likelihood of the project directly providing a discrete
popul ati on of unenpl oyed or underenpl oyed workers with job skills that
will lead to increased |ikelihood of desired enploynent with the
sponsori ng busi nesses.

(b) The use of appropriations to efficiently coordinate existing
but I argely unconnected resources for worker training.

(c) The use of perfornmance outcone neasures to detail a
correl ati on between partnering with |ocal businesses to provide
specific training, and the popul ati on attaining enpl oynent upon
successful conmpletion of such training.

(3) Each conmmunity college shall report to the departnent of
career devel opnent by no |l ater than Septenber 30, 2001 on all of the
fol |l ow ng:

(a) The nunber of certificated prograns created under this
section.

(b) The job placenent rate for graduates with sponsoring
busi nesses under this section.
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(c) The anopunt budgeted for the partnership for enpl oynent
program

(d) The anmount expended and for what activities for the
partnership for enploynment program

(e) The nunmber of enployers who have agreed to hire participants
who conpl ete the partnership for enpl oyment program

(4) The departnent of career devel opnent shall conpile the
I nformation recei ved under subsection (3) and shall submt this
conpi lation to the senate and house appropriati ons subcomrttees on
community coll eges, the state budget director, and the senate and
house fiscal agencies by Novenber 1, 2001.

final page
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