HOUSE BILL No. 5386

© 00 N oo o b~ wWw N P

HOUSE BILL No. 5386

February 16, 2000, Introduced by Rep. Switalski and referred to the Committee on
Education.

A bill to amend 1976 PA 451, entitled
"The revised school code,"
by amendi ng section 653 (MCL 380.653) and by addi ng sections 506a
and 1220.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 506A. I N ADDI TI ON TO OTHER OVERSI GHT OF PUBLI C SCHOOL
ACADEM ES AS PROVI DED BY LAW AN | NTERMEDI ATE SCHOOL DI STRI CT
SHALL OVERSEE AND MONI TOR THE OPERATI ONS OF THE PUBLI C SCHOOL
ACADEM ES LOCATED W THI N | TS BOUNDARI ES TO THE SAME EXTENT AS THE
| NTERMEDI ATE SCHOOL DI STRI CT OVERSEES AND MONI TORS THE OPERATI ONS
OF I TS CONSTI TUENT SCHOOL DI STRI CTS. TH' S OVERSI GAT SHALL
| NCLUDE OVERSI GHT OF MANAGEMENT COVPANI ES OR OTHER ENTI TI ES PRO-
VI DI NG SERVI CES TO PUBLI C SCHOOL ACADEM ES UNDER AN AGREEMENT
DESCRI BED | N SECTI ON 504A(D).
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Sec. 653. The internmedi ate superintendent shall be the
executive officer of the internmedi ate school board and shall DO
ALL OF THE FOLLOW NG

(a) Put into practice IN ALL SCHOOL DI STRICTS AND PUBLI C
SCHOOL ACADEM ES LOCATED W THI N THE | NTERMVEDI ATE SCHOOL DI STRI CT
the educational policies of the state and of the internedi ate
school board.

(b) Recommend in witing all enpl oyees.

(c) Suspend an enpl oyee for cause until the internediate
school board considers the suspension.

(d) Supervise and direct the work of assistants and ot her
enpl oyees of the internedi ate school board.

(e) Exam ne and audit the books and records of a constituent
SCHOOL district —when— OR OF A PUBLI C SCHOOL ACADEMY LOCATED
W THI N THE | NTERMEDI ATE SCHOOL DI STRI CT, OR OF A MANAGEMENT COM
PANY OR OTHER CONTRACTOR PROVI DI NG SERVI CES TO SUCH A SCHOOL DI S-
TRI CT OR PUBLI C SCHOCOL ACADEMY, |IF directed to do so by the state
board OR SUPERI NTENDENT OF PUBLI C | NSTRUCTI ON.

(f) Performduties the state board and the internediate
school board prescribe, make reports as may be required by the
state board, and at the close of his termof office deliver al
records, books, and papers belonging to the office to the inter-
nmedi at e superintendent’s successor.

(g) Examine in constituent SCHOOL districts not enploying a
superintendent the statenents of taxes to be raised by the con-
stituent —distriets— SCHOOL DI STRICT required by lawto be filed

with the township clerk and the county board of comm ssioners at
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the Oct ober session of the board, and notify the secretary of the
board of a constituent SCHOCL district that fails to file tax
statenments required by law, or has failed to qualify for state
school ai d.

(h) Make witten reports to the boards of constituent SCHOOL
di stricts AND GOVERNI NG BOARDS OF PUBLI C SCHOOL ACADEM ES LOCATED
W THI N THE | NTERMEDI ATE SCHOOL DI STRICT in regard to all matters
pertaining to the educational interests of the SCHOOL districts
AND PUBLI C SCHOOL ACADEM ES.

SEC. 1220. (1) FOR THE PURPOSE OF DETERM NI NG THE REASON-
ABLENESS OF EXPENDI TURES AND WHETHER A VI OLATI ON OF STATE LAW HAS
OCCURRED, THE DEPARTMENT SHALL REQUI RE THAT THE GOVERNI NG BOARD
OF EACH SCHOCL DI STRI CT, PUBLI C SCHOOL ACADEMY, AND | NTERMEDI ATE
SCHOOL DI STRICT HAVE AN AUDI T OF THE SCHOOL DI STRICT' S, PUBLI C
SCHOOL ACADEMY’ S, OR | NTERMVEDI ATE SCHOOL DI STRI CT' S FI NANCI AL AND
PUPI L ACCOUNTI NG RECORDS CONDUCTED AT LEAST ANNUALLY AT THE
EXPENSE OF THE SCHOOL DI STRI CT, PUBLI C SCHOOL ACADEMY, OR | NTER-
VMEDI ATE SCHOOL DI STRI CT, AS APPLI CABLE. | F A SCHOCL DI STRICT OR
PUBLI C SCHOOL ACADEMY HAS CONTRACTED FOR MANAGEMENT SERVI CES OR
OTHER OPERATI ONAL SERVI CES, THE AUDI T SHALL | NCLUDE RECORDS OF
THE CONTRACTOR RELATI NG TO THE MANAGEMENT OR OPERATI ON OF THE
SCHOOL DI STRI CT OR PUBLI C SCHOOL ACADEMWY. THE AUDI T SHALL BE
CONDUCTED BY A CERTI FI ED PUBLI C ACCOUNTANT OR BY THE | NTERMEDI ATE
SUPERI NTENDENT, AS MAY BE REQUI RED BY THE DEPARTMENT, OR I N THE
CASE OF A SCHOOL DI STRI CT OF THE FI RST CLASS, BY A CERTI FI ED
PUBLI C ACCOUNTANT, THE | NTERMEDI ATE SUPERI NTENDENT, OR THE
AUDI TOR GENERAL OF THE CITY. AN | NTERMEDI ATE SCHOOL DI STRICT' S

05924’ 00



© 0 N oo o B~ wWw N PP

N NN NN N NN R R R R R B R R R R
N~ o 0 M W N R O © 0 N O 0~ W DN BRLr O

4
ANNUAL FI NANCI AL AUDI T SHALL BE ACCOMPANI ED BY THE | NTERMEDI ATE
SCHOOL DI STRICT' S PUPI L ACCOUNTI NG PROCEDURES REPORT. A SCHOOL

DI STRI CT' S, PUBLI C SCHOOL ACADEMY’ S, OR | NTERVEDI ATE SCHOOL

DI STRI CT"'S ANNUAL FI NANCI AL AUDI T SHALL | NCLUDE AN ANALYSI S OF
THE FI NANCI AL AND PUPI L ACCOUNTI NG DATA USED AS THE BASI S FOR

DI STRI BUTI ON OF STATE SCHOOL AID. THE PUPI L ACCOUNTI NG RECORDS
AND REPORTS, AUDI TS, AND MANAGEMENT LETTERS ARE SUBJECT TO

REQUI REMENTS ESTABLI SHED | N THE AUDI TI NG AND ACCOUNTI NG MANUALS
APPROVED AND PUBLI SHED BY THE DEPARTMENT.

(2) EXCEPT AS OTHERW SE PROVI DED I N THI S SUBSECTI ON, THE
BOARD OF A SCHOOL DI STRI CT OR BOARD OR DI RECTORS OF A PUBLIC
SCHOOL ACADEMY SHALL FILE THE ANNUAL FI NANCI AL AUDI T REPORTS W TH
THE | NTERVEDI ATE SCHOCL DI STRI CT NOT LATER THAN 120 DAYS AFTER
THE END OF EACH SCHOOL FI SCAL YEAR AND THE | NTERVEDI ATE SCHOOL
DI STRI CT SHALL FORWARD THE ANNUAL FI NANCI AL AUDI T REPORTS FOR
SCHOOL DI STRI CTS OR PUBLI C SCHOOL ACADEM ES LOCATED W THI N THE
| NTERVEDI ATE SCHOOL DI STRICT AND FOR THE | NTERMEDI ATE SCHOOL DI S-
TRI CT, AND THE PUPI L ACCOUNTI NG PROCEDURES REPORT FOR THE PUPI L
MEMBERSHI P COUNT DAY AND SUPPLEMENTAL COUNT DAY, TO THE DEPART-
MENT NOT LATER THAN NOVEMBER 15 OF EACH YEAR

(3) THE GOVERNI NG BOARD OF EACH SCHOOL DI STRI CT, PUBLIC
SCHOOL ACADEMY, AND | NTERMEDI ATE SCHOOL DI STRICT SHALL FILE WTH
THE DEPARTMENT BY NOVEMBER 15 OF EACH YEAR AN ANNUAL COMPREHEN-
SI VE FI NANCI AL REPORT, KNOMWN AS "FORM B", ON A FORM AND | N THE
MANNER PRESCRI BED BY THE DEPARTMENT. | F A SCHOCL DI STRICT OR
PUBLI C SCHOOL ACADEMY HAS CONTRACTED FOR MANAGEMENT SERVI CES OR
OTHER OPERATI ONAL SERVI CES, THI S ANNUAL COVPREHENSI VE FI NANCI AL
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REPORT SHALL | NCLUDE | NFORMATI ON ON THE SERVI CES PERFORMED BY THE
CONTRACTOR AND ON EXPENDI TURES FOR THOSE SERVI CES.

(4) THE ANNUAL FI NANCI AL AUDI T REPCRTS, PUPI L ACCOUNTI NG
PROCEDURES REPCRTS, AND ANNUAL COVPREHENSI VE FI NANCI AL REPORTS
REQUI RED UNDER THI S SECTI ON SHALL BE AVAI LABLE TO THE PUBLIC I N
COWPLI ANCE W TH THE FREEDOM OF | NFORVATI ON ACT, 1976 PA 442,

MCL 15.231 TO 15. 246.

(5) NOT LATER THAN DECEMBER 1 OF EACH YEAR, THE DEPARTMENT
SHALL NOTI FY THE STATE BUDGET DI RECTOR, THE STATE BOARD, THE LEG
| SLATI VE APPROPRI ATI ONS SUBCOW TTEES RESPONSI BLE FOR REVI EW OF
THE SCHOOL Al D BUDGET, AND THE LEG SLATI VE STANDI NG COWM TTEES ON
EDUCATI ON OF SCHOOL DI STRI CTS, PUBLI C SCHOOL ACADEM ES, AND
| NTERMEDI ATE SCHOOL DI STRI CTS THAT HAVE NOT FI LED AN ANNUAL
FI NANCI AL AUDI T, PUPI L ACCOUNTI NG PROCEDURES REPORT, OR ANNUAL
COVPREHENSI VE FI NANCI AL REPORT REQUI RED UNDER THI S SECTI ON FOR
THE SCHOOL YEAR ENDI NG I N THE | MVEDI ATELY PRECEDI NG STATE FI SCAL
YEAR.
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