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HOUSE BILL No. 5845

HOUSE BILL No. 5845

May 25, 2000, Introduced by Reps. Pappageorge, Kukuk, Jellema, Stamas, Caul, Jelinek,
Geiger, Stallworth, Pumford, Mead, Cameron Brown, Pestka, Kelly, Tesanovich, Clarke,
Godchaux and Jansen and referred to the Committee on Appropriations.

A bill to amend 1965 PA 198, entitled
"Motor vehicle accident clainms act,”
by amending the title and sections 3 and 3a (MCL 257.1103 and
257.1103a).

THE PEOPLE OF THE STATE OF M CH GAN ENACT:
TI TLE

An act providing for the establishnment, maintenance, and
adm ni stration of a notor vehicle accident clainms fund for the
paynment of damages for injury to or death of certain persons or
property damage arising out of the ownership, maintenance, or use
of notor vehicles in the state in certain cases AND FOR PAYMENTS
AS PROVI DED FOR BY LAW and to provide penalties for violation of
this act.

Sec. 3. (1) There shall be a fund to be known as the notor

vehicle accident clainms fund. A detailed financial statenent of
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the condition of the fund shall be published by the secretary of
state annually. This fund shall be subject to a financial audit
by the auditor general. The treasurer shall deposit or invest an
unappropri ated portion of the fund, in the same manner and
subject to all provisions of law with respect to the deposit or
i nvestnment of state funds by the state treasurer, and interest
earned by portions of the fund deposited or invested by the trea-
surer shall be collected —by—him and placed to the credit of the
fund. MONEY IN THE FUND SHALL BE EXPENDED AS PROVI DED FOR I N
TH'S ACT AND AS PROVI DED FOR BY LAW Unexpended —moreys— MONEY
appropriated fromthe fund shall revert to the fund at the end of
each fiscal year.

(2) The commi ssioner of —insurance—shal-—have—the—power—of
vi-sttat+on—and—examnat+on—of—the—affarrs—of— THE OFFI CE OF
FI NANCI AL AND | NSURANCE SERVI CES MAY VI SIT AND EXAM NE t he fund
as though the fund were an insurer and —shat— MAY report to the
governor and the legislature on its financial position, actuarial
soundness, and general condition. A copy of the report shall be
filed with the auditor general for —his— use in auditing the

fund. The fund shall file an annual statenment relating to busi-

ness and affairs on a formthe conmm ssioner shall prescribe.

(3) —As—ofthe—ctoseof thefiscal—year—endingJune—30
1970,—and—at— AT the end of each fiscal year, —thereafter— the

FI NANCI AL AND | NSURANCE SERVI CES MAY exam ne the records of the
fund in accordance with insurance accounting principles and file

—+ts— Areport with the secretary before the succeeding April 1
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(4) —5)— A person shall not use records or information

produced as a result of the admnistration of this act for the
pur pose of soliciting the sale or purchase of notor vehicle
liability insurance. A person who violates this subsection is
guilty of a m sdeneanor and shall be inprisoned for not nore than

1 year, or fined not nore than $1, 000. 00, or both.
Sec. 3a. (1) —UYponthe-effective dateof this—arendatory

$20,000, 000 00+Ffrom AT THE CLOSE OF BUSI NESS ON SEPTEMBER 30,
2001, THE BALANCE OF the notor vehicle accident CLAIMS fund IS
TRANSFERRED to the state general fund. The —state—accounting

ti-vi-ston— DEPARTMENT OF MANAGEMENT AND BUDGET shall treat the

transfer as revenue from ot her funds.

(2)
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frot-or—vehicte—acctdent—ctains—fund— BEG NNI NG SEPTEMBER 30, 2002
AND ON THE LAST DAY OF EACH FI SCAL YEAR THEREAFTER, THE BALANCE
OF THE MONEY I N THE MOTOR VEHI CLE ACCI DENT CLAI M5 FUND | S TRANS-
FERRED TO THE STATE GENERAL FUND. THE DEPARTMENT OF MANAGEMENT
AND BUDGET SHALL TREAT THE TRANSFER AS REVENUE FROM OTHER FUNDS
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