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SB 690, As Passed Senate, February 27, 2002

SUBSTI TUTE FOR
SENATE BI LL NO. 690

A bill to amend 1945 PA 327, entitled
"Aeronautics code of the state of M chigan,"”
(MCL 259.1 to 259.208) by anmending the title and by addi ng chap-
ter VIA
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE
An act relating to aeronautics in this state; providing for

t he devel opnent and regul ation thereof; creating a state aeronau-

tics comm ssion; prescribing powers and duties; providing for the

licensing, or registration, or supervision and control of al
aircraft, airports and landing fields, schools of aviation,
flying clubs, airmen, aviation instructors, airport nmanagers,
manuf acturers, dealers, and commercial operation in intrastate
comerce; providing for rules pertaining thereto; prescribing a

privilege tax for the use of the aeronautical facilities on the
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Senate Bill No. 690 as anended February 27, 2002 2
| ands and waters of this state; providing for the acquisition,
devel opnent, and operation of airports, landing fields, and other
aeronautical facilities by the state, —ant— by political
subdi vi si ons. OR BY PUBLI C Al RPORT AUTHORI TI ES: PROVI DI NG FOR THE
DUTI £, AND OBLI GATI ONS OF PURLI G Al RPCRT AUTHORI TI ES: | PROVIDI NG FOR. THE
TRANSFER OF Al RPORT MANAGENMENT TO PUBLI C Al RPORT AUTHORI TI ES. | NCLUDI NG
}Uglggﬁg$rgﬁ;cgrébﬁgfﬁg }LfFLPITIES, EMPLOYEES, AND OPERATI ONAL
diction of crimes, torts, and contracts; providing police powers
for those entrusted to enforce this act; providing for civil
liability of owners, operators, and others; making hunting from
aircraft unlawful; providing for repair station operators |ien;
providing for appeals fromrules or orders issued by the comm s-
sion; providing for the transfer fromthe M chigan board of aero-
nautics to the aeronautics comm ssion all properties and funds
hel d by the board of aeronautics; providing for a state aeronau-
tics fund and nmaki ng an appropriation therefor; prescribing pen-
alties; and making uniformthe law with reference to state devel -
opnment and regul ati on of aeronauti cs.

CHAPTER VI A, ACQUI SI TI ON AND OPERATI ON OF Al RPORTS, LANDI NG
FI ELDS, AND OTHER AERONAUTI CAL FACI LI TI ES BY PUBLI C Al RPORT
AUTHCORI TI ES
SEC. 108. THI S CHAPTER SHALL BE KNOAN AND MAY BE Cl TED AS
THE " PUBLI C Al RPORT AUTHORI TY ACT".
SEC. 109. AS USED IN TH' S CHAPTER
(A "Al RPORT" MEANS A PUBLICLY OMNED Al RPORT LI CENSED BY THE
STATE TRANSPORTATI ON DEPARTMENT, BUREAU OF AERONAUTI CS UNDER SEC-
TION 86 AND | NCLUDES ALL Al RPORT FACI LI TIES AT THE Al RPORT. AN
Al RPORT IS "PUBLI CLY OAMNED' | F THE PORTI ON USED FOR THE LANDI NG
AND TAKI NG OFF OF Al RCRAFT |'S OMNED, OPERATED, CONTROLLED, LEASED
TO, OR LEASED BY THE UNI TED STATES OR ANY ACENCY OR DEPARTMENT OF
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Senate Bill No. 690 3

THE UNI TED STATES, TH S STATE, A LOCAL GOVERNMENT OR ANY
MUNI Cl PALI TY OR OTHER POLI TI CAL SUBDI VI SION OF THI S STATE, OR ANY
OTHER GOVERNI NG BODY, PUBLI C AGENCY, OR OTHER PUBLI C
CORPORATI ON.  PROPERTY TO BE | NCLUDED AS PART OF AN Al RPORT SHALL
| NCLUDE ALL OF THE FOLLOW NG

(i) PROPERTY W THI N THE AREA | DENTI FI ED I N THE LATEST Al R-
PORT LAYOUT PLAN | NCLUDED W THI N EXHI BIT A TO FEDERAL GRANT
AGREEMENTS EXECUTED BY THE LOCAL GOVERNMVENT THAT OMNS OR OPERATES
THE Al RPORT PRI OR TO THE TRANSFER OF OPERATI ONAL JURI SDI CTl ON
OVER THE Al RPORT TO AN AUTHORI TY CREATED UNDER THI S CHAPTER, AND
LANDS PURCHASED W TH FEDERAL FUNDS AND PASSENGER FACI LI TY CHARGES
RELATED TO THE Al RPORT.

(i) OTHER PROPERTY ACQUI RED W TH THE PROCEEDS COF ANY Al R-
PORT GENERATED REVENUES, PASSENGER FACI LI TY CHARGES, FEDERAL
GRANTS- | N- Al D RELATED TO THE Al RPORT, OR OTHER FEDERAL GRANTS FOR
Al RPORT PURPOSES BY THE LOCAL GOVERNMENT THAT OWNS THE Al RPORT
OVER VHI CH OPERATI ONAL JURI SDI CTI ON | S BEI NG TRANSFERRED TO AN
AUTHORI TY.

(B) "AIRPORT FACI LI TIES" MEANS ANY CF THE FOLLOW NG AT AN
Al RPORT:

(i) REAL OR PERSONAL PROPERTY, OR I NTEREST IN REAL OR PER-
SONAL PROPERTY, USED FOR THE LANDI NG TAKI NG OFF, TAXI I NG PARK-
I NG, STORI NG SHELTER, SUPPLY, OR CARE OF Al RCRAFT, OR FOR
RECEI VI NG OR DI SCHARG NG PASSENGERS OR CARGO, AND ALL APPURTENANT
AREAS USED FOR Al RPORT BUI LDI NGS OR OTHER Al RPORT FACI LI TI ES, AND
ALL APPURTENANT RI GHTS- OF- WAY.
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Senate Bill No. 690 4

(ii) REAL OR PERSONAL PROPERTY, AND EASEMENTS ABOVE, ON, OR
UNDER THE SURFACE OF REAL OR PERSONAL PROPERTY, USED OR | NTENDED
TO BE USED FOR OVER- FLI GHT, FOR NO SE ABATEMENT COR NO SE BUFFERS,
FOR CLEAR ZONES, OR FOR SI DE TRANSI TI ON ZONES.

(1ii) REAL OR PERSONAL PROPERTY, AND EASEMENTS ABOVE, ON, OR
UNDER THE SURFACE OF REAL OR PERSONAL PROPERTY, USED OR | NTENDED
TO BE USED FOR THE FULL OR PARTI AL SATI SFACTI ON OF ENVI RONVENTAL
M TI GATI ON REQUI REMENTS | MPOSED BY ANY FEDERAL, STATE, COUNTY, OR
OTHER MUNI Cl PAL GOVERNVENT OR AGENCY AS A CONDI TI ON OF APPROVI NG
THE ACQUI SI TI ON, CONSTRUCTI ON, EXPANSI ON, OR OPERATI ON OF OTHER
Al RPORT FACI LI TIES, WHETHER OR NOT LOCATED W THI N THE BOUNDARI ES
OF THE LOCAL UNI T OF GOVERNMENT THAT OMNS THE Al RPORT OVER VWHI CH
OPERATI ONAL JURI SDI CTI ON | S TRANSFERRED PURSUANT TO THI S
CHAPTER.

(iv) OTHER STRUCTURES, | MPROVEMENTS, AND BUI LDI NGS OF ALL
TYPES USED OR USEFUL FOR Al RPORT RELATED PURPOSES FOR THE CONVE-
NI ENCE OF THE PUBLI C OR FOR COMVERCI AL OR GENERAL AVI ATI ON ACTI V-
| TIES, LOCATED ON THE PROPERTY ACQUI RED BY OR UNDER THE OPER-

ATI ONAL JURI SDI CTI ON OF THE AUTHORI TY, | NCLUDI NG, BUT NOT LI M TED
TO, RESTAURANTS, HOTELS, MOTELS, EXHI BI TI ON HALLS, CONVENTI ON
FACI LI TIES, AUTOMOTI VE PARKI NG FACI LI TIES, RETAIL STORES, Al R-
CRAFT FUELI NG SYSTEMS, AUTOMOTI VE SERVI CE CENTERS, CARGO BUI LD

I NGS, WAREHOUSES, KI TCHEN FACI LI TI ES, DRAI NAGE SYSTEMS, UTI LI -

TI ES, ROADWAYS, AUTOMOBI LE AND Al RCRAFT BRI DGES, AND SURFACE
TRANSPORTATI ON TERM NALS AND FACI LI Tl ES.

(v) BEACONS, MARKERS, COVMMUNI CATI ONS SYSTEMS, AND ALL
NAVI GATI ON FACI LI TIES FOR USE | N Al D OF Al R NAVI GATI ON.
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Senate Bill No. 690 as anended February 27, 2002 5
(vi) ANY AND ALL OTHER | MPROVEMENTS OR FACI LI TI ES NECESSARY
USEFUL, OR DESI RABLE TO SERVE THE OCCUPANTS, PASSENGERS, USERS,
EMPLOYEES, OPERATORS, Al RLINES, OR LESSEES OF ANY PORTI ON OF THE
PROPERTY OR FACI LI TIES OF THE AUTHORI TY, OR WH CH ARE OTHERW SE
DEEMED BY THE AUTHORI TY TO BE I N THE PUBLI C | NTEREST, | NCLUDI NG
BUT NOT LIMTED TO, FACI LI TI ES NECESSARY, USED, USEFUL, OR
| NTENDED FOR USE FOR HANDLI NG PARKI NG STORI NG DI SPLAY, SALE,
OR SERVI CI NG CF Al RCRAFT, ElI THER PRI VATE OR COMMERCI AL; FOR THE
ACCOVMODATI ON OF PERSONS AND HANDLI NG OF FREI GHT, MAI L, AND OTHER
| TEMS TRANSPORTED BY AIR, FOR THE FURNI SHI NG AND SUPPLYI NG OF
GOODS, COVMODI TI ES, SERVI CES, THI NGS, AND FACI LI TI ES THAT ARE
DEEMED BY THE AUTHORI TY TO BE APPROPRI ATE FOR THE SAFETY OR CON-
VENI ENCE OF THE TRAVELI NG PUBLI C OR OF THE OPERATORS OF Al RCRAFT,
OR OTHERW SE I N THE PUBLI C | NTEREST; AND IN OR FOR THE EQUI PPI NG
OPERATI ON, AND MAI NTENANCE OF ANY Al RPORT FACI LI TIES OF THE
AUTHORI TY.
(C "APPROVAL DATE" MEANS THE EFFECTI VE DATE OF THE | SSUANCE
BY THE FEDERAL AVI ATI ON ADM NI STRATI ON TO THE AUTHORI TY ASSUM NG
gﬁgﬁgk@fﬁL (JJ: U_I?L'EDIC(C;TD:EG(\]IZ G;ESIE\I RﬁLRE(E]aTJ L%I é\lS CERTI FI CATE UNDER PART 139 OF
W TH RESPECT TO THE Al RPORT, AND THE CONCURRENCE BY THE FAA OF
THE DESI GNATI ON OF THE AUTHORI TY AS A SPONSCR OF THE Al RPORT,
| NCLUDI NG THE FAA' S APPROVAL OF THE ASSI GNVENT OF EXI STI NG GRANT
AGREEMENTS TO THE AUTHORI TY.
(D) "AUTHORI TY" MEANS A PUBLI C Al RPORT AUTHORI TY CREATED BY
OR PURSUANT TO SECTI ON 110 AND GOVERNED BY A BQOARD.
(E) "BOARD' MEANS THE GOVERNI NG BODY OF AN AUTHORI TY
APPO NTED PURSUANT TO SECTION 111
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Senate Bill No. 690 as anended February 27, 2002

(F) "DEPARTMENT" MEANS THE STATE TRANSPORTATI ON DEPARTMENT.

(G "ENPLANEMENT" MEANS A DOVESTI C, TERRI TORI AL, OR | NTERNA-
TI ONAL REVENUE PASSENGER WHO BOARDS AN Al RCRAFT AT A QUALI FI ED
Al RPORT | N SCHEDULED OR NONSCHEDULED SERVI CE OF Al RCRAFT IN
| NTRASTATE, | NTERSTATE, OR FORElI GN SERVI CE AND | NCLUDES AN
| N- TRANSI T PASSENGER WHO BOARDS AN | NTERNATI ONAL FLI GHT THAT
TRANSI TS AN Al RPORT I N THE UNI TED STATES FOR NONTRAFFI C
PURPOSES.

(H "FAA" MEANS THE FEDERAL AVI ATI ON ADM NI STRATI ON OF THE
UNI TED STATES DEPARTMENT OF TRANSPORTATI ON, OR ANY SUCCESSOR
AGENCY.

(1) "FISCAL YEAR' MEANS THAT ANNUAL PERI OD THAT IS THE
FI SCAL YEAR OF THE LOCAL GOVERNMENT THAT OWNS THE Al RPORT OVER
VH CH AN AUTHORI TY HAS ASSUMED OPERATI ONAL JURI SDI CTION OR, | F
THE LOCAL GOVERNMENT |'S NOT REQUI RED TO | NCLUDE THE AUTHORITY I N
THE FI NANCI AL STATEMENTS OF THE LOCAL GOVERNMENT, THAT ANNUAL
PERI OD ESTABLI SHED BY THE BOARD.

(J) "LEG SLATI VE BODY" MEANS THE ELECTED BODY OF A LOCAL
GOVERNMENT HAVI NG LEG SLATI VE POAERS.

(K) "LOCAL CHI EF EXECUTI VE OFFI CER' MEANS THE MAYOR OR
MANAGER OF A CITY OR VILLAGE, THE TOMNSH P SUPERVI SOR OF A TOM-
SH P, OR THE COUNTY EXECUTIVE OF A COUNTY OR, |F A COUNTY DCES
NOT HAVE A COUNTY EXECUTI VE, THE CHAI RPERSON OF THE COUNTY BOARD
OF COW SSI ONERS.

(1) "LOCAL GOVERNMENT" MEANS A COUNTY, CITY, TOANSH P, OR
VI LLAGE THAT OMNS OR OPERATES AN Al RPORT.

S01194' 01 * (S-8)
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Senate Bill No. 690 as anended February 27, 2002 7

(M "PASSENGER FACI LI TY CHARGE" OR "PFC' MEANS A PASSENGER
FACI LI TY CHARGE | MPOSED as AUTHORI ZED UNDER SECTI ON 1113(E) OF
THE FEDERAL AVI ATI ON ACT OF 1958, 49 U. S.C. 1513(FE).

(N) "QUALI FI ED Al RPORT" MEANS AN Al RPORT, OTHER THAN A M LI -

TARY Al RPORT, THAT HAS 10, 000, 000 OR MORE ENPLANEMENTS | N ANY
12- MONTH PERI OD.

(O "SPONSOR' MEANS THE PUBLI C AGENCY AUTHORI ZED BY SUBCHAPTER | OF
E%SZFRT?;:L OF TITLE 49 OF THE UNI TED STATES CODE, 49 U. S.C. 47101 TO
SUBM T REQUESTS FOR, AND THEREAFTER ACCEPT, AND BE RESPONSI BLE
FOR PERFORM NG ALL OF THE ASSURANCES ASSOCI ATED W TH ACCEPTI NG
GRANT AGREEMENTS W TH RESPECT TO Al RPORTS FROM THE FAA OR THI S
STATE AND TO | MPOSE A PASSENGER FACI LI TY CHARGE AT Al RPORTS, AND
TO PERFORM CERTAI' N DUTI ES AND RESPONSI BI LI TI ES PREVI QUSLY ASSUVMED
BY THE LOCAL GOVERNMENT THAT OMWNS OR OPERATES THE Al RPORT PRI OR
TO THE TRANSFER OF OPERATI ONAL JURI SDI CTI ON OF THE Al RPORT TO AN
AUTHORI TY CREATED UNDER THI S CHAPTER BY VI RTUE OF THE LOCAL
GOVERNMENT' S ACCEPTANCE PRI OR TO THE APPROVAL DATE OF GRANTS FOR
THE BENEFI T OF THE Al RPORT FROM THE FAA OR ANY OTHER AGENCY OF
THE UNI TED STATES OR THI S STATE.

SEC. 110. (1) AN AUTHORI TY CREATED UNDER OR PURSUANT TO
TH S SECTI ON SHALL BE A POLI TI CAL SUBDI VI SI ON AND | NSTRUMENTALI TY
OF THE LOCAL GOVERNMENT THAT OMNS THE Al RPORT AND SHALL BE CON-
SI DERED A PUBLI C AGENCY OF THE LOCAL GOVERNMENT FOR PURPOSES OF
STATE AND FEDERAL LAW AN AUTHORI TY CREATED UNDER OR PURSUANT TO THI S
%E)Cgﬂag\lsélé_so SHALL BE THE Al RPORT MANAGER. AN AUTHORI TY SHALL NOT LEVY A
Cl AL ASSESSMENT.

(2) FOR A LOCAL GOVERNMENT THAT OANS OR OPERATES A QUALI FI ED

Al RPORT ON THE EFFECTI VE DATE OF TH S CHAPTER, THERE | S CREATED
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Senate Bill No. 690 as anended February 27, 2002

AN AUTHORI TY ON THE EFFECTI VE DATE OF THI S CHAPTER. FOR A LOCAL
GOVERNMVENT THAT OPERATES AN Al RPORT THAT BECOVES A QUALI FI ED Al R-
PORT AFTER THE EFFECTI VE DATE OF THI S CHAPTER, THERE | S CREATED
AN AUTHORI TY ON THE DATE THE Al RPORT BECOVES A QUALI FI ED

Al RPORT. AN AUTHORI TY IS VESTED W TH PONERS GRANTED BY THI S
CHAPTER TO MANAGE AND OPERATE THE QUALI FI ED Al RPORT AND Al RPORT
FACI LI TIES OF A QUALI FI ED Al RPORT AND ANY OTHER Al RPORT AND
RELATED Al RPORT FACI LI TI ES OMNED OR OPERATED BY THE LOCAL GOVERN-
MENT ON THE APPROVAL DATE. BEFORE THE APPROVAL DATE, AN AUTHOR-
I TY MAY ORGANI ZE AND EXERCI SE ALL POWERS GRANTED UNDER THI S CHAP-
TER, EXCEPT THOSE POWERS RELATED TO THE MANAGEMENT AND OPERATI ON
OF A QUALI FI ED Al RPORT. COFFI Cl ALS AND EMPLOYEES OF THE LOCAL
GOVERNMVENT AND THE AUTHORI TY SHALL ACTI VELY COOPERATE W TH THE
LOCAL GOVERNMENT, THE AUTHORITY, THI S STATE, AND THE FEDERAL GOv-

ERNVENT TO THE END THAT THE FAA W LL RECOGNI ZE THE AUTHORI TY AS THE
SPONSOR OF THE QUALI FI ED Al RPORT, AND TO OBTAI N FAA APPROVAL OF THE

TRANS-
FERS CONTEMPLATED BY THI S CHAPTER  ANY ACTI ON REQUI RED BY THI S

STATE RELATED TO THE APPROVAL SHALL BE COORDI NATED BY THE
DEPARTMENT. THE LOCAL GOVERNMENT SHALL EXECUTE SUCH ADDI TI ONAL

DOCUMENTS AS NECESSARY TO OBTAI N FAA APPROVAL OF THE TRANSFERS CON-

TEMPLATED BY THI S CHAPTER AND TO OBTAI N RECOGNI TI ON OF THE
AUTHORI TY AS THE SPONSOR W TH RESPECT TO THE QUALI FI ED Al RPORT.
(3) A LOCAL GOVERNMENT THAT OWNS OR OPERATES AN Al RPORT THAT
'S NOT A QUALI FI ED Al RPORT MAY, BY RESCLUTI ON, DECLARE | TS | NTEN-
TION TO | NCORPORATE AN AUTHORI TY. I N THE RESCLUTI ON OF | NTENT,
THE LEGQ SLATI VE BODY OF THE LOCAL GOVERNMENT SHALL SET A DATE FOR
THE HOLDI NG OF A PUBLI C HEARI NG ON THE ADOPTI ON OF A PROPGOSED

S01194' 01 * (S-8)
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Senate Bill No. 690 as anended February 26 and 27, 2002

RESOLUTI ON | NCORPCORATI NG THE AUTHORI TY. AFTER A PUBLI C

HEARI NG, WHI CH SHALL BE HELD I N ACCORDANCE W TH THE OPEN MEETI NGS
ACT, 1976 PA 267, MCL 15.261 TO 15.275, |F THE LEG SLATI VE BODY
OF THE LOCAL GOVERNMENT | NTENDS TO PROCEED W TH THE | NCORPORATI ON
OF THE AUTHORITY, | T SHALL ADOPT, BY MAJORITY VOTE OF | TS MEM
BERS, A RESOLUTI ON | NCORPORATI NG THE AUTHORI TY. THE ADOPTI ON OF
THE RESCOLUTI ON IS SUBJECT TO ANY APPLI CABLE STATUTORY OR CHARTER
PROVI SI ONS | N RESPECT TO THE APPROVAL OR DI SAPPROVAL BY THE LOCAL
CH EF EXECUTI VE OFFI CER OR OTHER OFFI CER OF THE LOCAL GOVERNVENT
AND THE ADOPTI ON OF AN ORDI NANCE OVER HI' S OR HER VETO. THE RESO-
LUTI ON SHALL TAKE EFFECT UPON BEI NG FI LED W TH THE SECRETARY OF
STATE.

(4) THE VALIDI TY OF THE CREATI ON OR | NCORPORATI ON OF THE
AUTHORI TY SHALL BE CONCLUSI VELY PRESUMED UNLESS QUESTI ONED | N AN
ORI G NAL ACTION FILED IN THE COURT OF APPEALS W THI N 60 DAYS
AFTER THE CREATI ON OR | NCORPORATI ON OF THE AUTHORI TY UNDER THI S
CHAPTER. THE COURT OF APPEALS HAS ORI G NAL JURI SDI CTI ON TO HEAR

AN ACTI ON UNDER THI S SUBSECTI ON. @ THE COURT SHALL HEAR THE ACTI ON I N AN

EXPEDI TED MANNER. THE
STATE TRANSPORTATI ON DEPARTMENT |'S A NECESSARY PARTY | N ANY

ACTI ON_UNDER THI S SUBSECTI ON.

éS) THE DEPARTMENT SHALL NOT PROMULGATE RULES UNDER THI S CHAPTER

EC. 111. (1) AN AUTHORI TY CREATED UNDER OR PURSUANT TO
THI S CHAPTER SHALL BE DI RECTED AND GOVERNED BY A BOARD CONSI STI NG
OF 7 MEMBERS.

(2) THE MEMBERS OF A BOARD CREATED UNDER SECTI ON 110(2)
SHALL BE APPO NTED AS FOLLOAS
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(A) TWO BOARD MEMBERS SHALL BE APPO NTED BY THE GOVERNOR,
WTH 1 BOARD MEMBER APPO NTED FOR AN I NI TIAL TERM OF 6 YEARS AND
1 BOARD MEMBER APPO NTED FOR AN I NI TIAL TERM OF 8 YEARS.

(B) ONE BOARD MEMBER SHALL BE APPO NTED BY THE LEGQ SLATI VE
BODY OF THE LOCAL GOVERNMENT THAT OMNS THE Al RPORT, FOR AN I NI -
TIAL TERM OF 4 YEARS. NOTW THSTANDI NG ANY OTHER STATUTE, LAW
ORDI NANCE, OR CHARTER PROVI SI ON TO THE CONTRARY, THE BOARD MEMBER
APPO NTED BY THE LEG SLATI VE BODY MAY BE A MEMBER OF THE LEQ SLA-
TI VE BODY OF THE LOCAL GOVERNVENT THAT OMNS THE Al RPORT, BUT ONLY
VWHI LE CONTI NUI NG TO SERVE AS A MEMBER OF THE LEGQ SLATI VE BODY OF
THAT LOCAL GOVERNMENT.

(C© FOUR BOARD MEMBERS SHALL BE APPO NTED BY THE LOCAL CHI EF
EXECUTI VE OFFI CER OF THE LOCAL GOVERNMENT THAT OMNS THE Al RPORT,
WTH 1 BOARD MEMBER APPO NTED FOR AN I NI TIAL TERM OF 4 YEARS, 1
BOARD MEMBER APPO NTED FOR AN I NI TI AL TERM OF 6 YEARS, AND 2
BOARD MEMBERS APPO NTED FOR AN I NI TI AL TERM OF 8 YEARS.

(3) UPON | NCORPORATI ON OF AN AUTHORI TY PURSUANT TO SECTI ON
110(3), THE LOCAL CHI EF EXECUTI VE OFFI CER, W TH THE CONSENT OF
THE LEG SLATI VE BODY OF THE LOCAL GOVERNMENT | F THE LOCAL CHI EF
EXECUTI VE OFFI CER | S NOT ELECTED, SHALL APPO NT THE MEMBERS OF
THE BOARD. OF THE BOARD MEMBERS FI RST APPO NTED UNDER THI S SUB-
SECTI ON, 2 BOARD MEMBERS SHALL BE APPO NTED FOR TERMS OF 4 YEARS
EACH, 2 BOARD MEMBERS SHALL BE APPO NTED FOR TERMS OF 6 YEARS
EACH, AND 3 BOARD MEMBERS SHALL BE APPO NTED FOR TERMS OF 8 YEARS
EACH

(4) A BOARD MEMBER APPO NTED PURSUANT TO SUBSECTI ON ( 2) ( B)
OR (C) OR (3) MUST BE A CITIZEN OF THE UNI TED STATES AND A
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RESI DENT OF THE LOCAL GOVERNMENT THAT OWNS THE Al RPORT OVER WHI CH
OPERATI ONAL JURI SDI CTI ON W LL BE TRANSFERRED TO AN AUTHORI TY. A
BOARD MEMBER APPOI NTED PURSUANT TO SUBSECTI ON (2) (A) MJUST BE A

Cl TI ZEN OF THE UNI TED STATES AND A RESI DENT OF THE AREA W THI N
THE JURI SDI CTI ON OF THE REG ONAL PLANNI NG COVM SSI ON CREATED
UNDER 1945 PA 281, MCL 125.11 TO 125.25, |N WH CH THE Al RPORT
OVER WHI CH OPERATI ONAL JURI SDI CTI ON W LL BE TRANSFERRED | S

11

LOCATED. EXCEPT AS PERM TTED BY SUBSECTI ON (2)(B), A PERSON SHALL NOT BE
APPO NTED UNDER SUBSECTION (2) OR (3) AS A BOARD MEMBER I F HE OR SHE IS,
OR WAS DURI NG THE 12 MONTHS PRECEDI NG THE DATE OF APPO NTMENT, AN ELECTED

PUBLI C OFFI Cl AL OR EMPLOYEE OF THI S STATE OR AN AGENCY OR | NSTRUMENTALI TY

OF THI S STATE. A LOCAL GOVERNVMENT OR AN AGENCY OR | NSTRUMENTALI TY OF A

LOCAL GOVERNMENT. OR THE FEDERAL GOVERNMENT OR AN AGENCY OR
| NSTRUVENTALI TY OF THE FEDERAL GOVERNVENT.

(5) A BOARD MEMBER APPOI NTED PURSUANT TO SUBSECTI ON (2) OR
(3), A CHI EF EXECUTI VE OFFI CER, AND CHI EF FI NANCI AL OFFI CER OF
AN AUTHORI TY, SHALL, AT TIME OF APPO NTMENT OR HIRING MEET ALL
OF THE FOLLOW NG QUALI FI CATI ONS:

(A) NEI THER THE BOARD MEMBER OR THE CHI EF EXECUTI VE OFFI CER
OR CHI EF FI NANCI AL OFFI CER, NOR THE SPOUSE OR HI'S OR HER Sl BLI NGS,
CHI LDREN OR THEI R SPOUSES, PARENTS, OR
glF EI_ICECR;S OSR THEI R SPOUSES' OF THE BOARD MEMBER OR THE CHI EF EXECUTI VE
CHI EF FI NANCI AL OFFI CER, ARE ACTI VELY ENGAGED OR EMPLOYED I N ANY
OTHER BUSI NESS, VOCATI ON, OR EMPLOYMENT OF ANY Cl VI L AERONAUTI CS
ENTERPRI SE CONNECTED W TH THE Al RPORT UNDER THE CONTROL OF THE
AUTHORI TY.

(B) NEI THER THE BOARD MEMBER OR THE CHI EF EXECUTI VE OFFI CER
OR CHI EF FI NANCI AL OFFI CER, NOR THE SPOUSE OR HI'S OR HER Sl BLI NGS,
CHI LDREN OR THEI R SPOUSES, PARENTS, OR
SI BLINGS OR THEI R SPOUSES' OF THE BOARD MEMBER OR THE CHI EF EXECUTI VE

OFFI CER OR
CH EF FI NANCI AL OFFI CER, HAS A 15% OR GREATER DI RECT PECUNI ARY

S01194' 01 * (S-8)
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Senate Bill No. 690 as anended February 27, 2002
| NTEREST I N ANY Cl VIL AERONAUTI CS ENTERPRI SE CONNECTED W TH THE
Al RPORT UNDER THE CONTROL OF THE AUTHORI TY.

(C© THE BOARD MEMBER OR THE CHI EF EXECUTI VE OFFI CER OR CHI EF
FI NANCI AL OFFI CER WOULD NOT BE CONSI DERED TO HAVE A CONFLI CT OF
| NTEREST UNDER 1968 PA 318, MCL 15.301 TO 15. 310, IN RESPECT TO
ANY CONTRACT OR SUBCONTRACT | NVOLVI NG THE Al RPORT | F THE BOARD
MEMBER OR THE CHI EF EXECUTI VE OFFI CER OR CHI EF FI NANCI AL OFFI CER
WERE CONSI DERED A STATE OFFI CER UNDER 1968 PA 318, MCL 15.301 TO
15. 310.

(6) NOTW THSTANDI NG ANY LAW OR CHARTER PROVI SI ON TO THE CON
TRARY, APPO NTMENTS BY A LOCAL CHI EF EXECUTI VE OFFI CER UNDER SUB-
SECTI ON (2) SHALL NOT BE SUBJECT TO THE APPROVAL BY THE LEGQ SLA-
TI VE BODY OF THE LOCAL GOVERNVENT.

(7) THE BOARD SHALL APPO NT A CHI EF EXECUTI VE OFFI CER WHO
SHALL BE AN EX OFFI CI O MEMBER, W THOUT VOTE, OF THE BOARD AND
SHALL NOT BE CONSI DERED I N DETERM NI NG THE PRESENCE COF A QUORUM

(8) THE CHI EF EXECUTI VE OFFI CER SHALL APPO NT A CHI EF FI NAN-
Cl AL OFFI CER WHO SHALL BE THE TREASURER OF THE AUTHORI TY.

SEC. 112. (1) UPON THE EXPI RATI ON OF THE TERM OF AN | NI TI AL
APPO NTMENT UNDER SECTION 111(2) OR (3), ALL FULL TERM APPQO NT-
MENTS SHALL BE FOR A TERM OF 6 YEARS. THE EXPI RATI ON DATE OF THE
TERM OF OFFI CE OF A MEMBER COF THE BOARD SHALL BE ON OCTOBER 1 OF
THE YEAR IN WHICH THE TERM | S TO EXPI RE, BUT A MEMBER OF THE
BOARD SHALL HOLD OFFI CE UNTIL THE BOARD MEMBER S SUCCESSOR | S
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APPO NTED AND QUALI FI ED, OR UNTIL RESI GNATION OR REMOVAL. | F A
MEMBER OF THE BOARD IS UNABLE TO COMPLETE H' S OR HER TERM OF
OFFI CE, A SUCCESSOR SHALL BE APPO NTED I N THE SAME MANNER AS THE
ORI A NAL APPO NTMENT TO COMPLETE THE TERM A MEMBER OF THE BOARD
MAY RESI GN BY WRI TTEN NOTI CE TO THE AUTHORI TY. THE RESI GNATI ON
| S EFFECTI VE UPON | TS RECEI PT BY THE SECRETARY OR CHAI RPERSON OF
THE AUTHORI TY OR AT A SUBSEQUENT TI ME AS SET FORTH I N THE NOTI CE
OF RESI GNATI ON.

(2) A MEMBER OF THE BOARD MAY NOT BE APPO NTED TO SERVE MORE
THAN 2 CONSECUTI VE FULL TERMS. FOR PURPOSES OF THI S SUBSECTI ON,
AN I NI TI AL TERM UNDER SECTI ON 111(2) AND AN APPO NTMENT TO FILL A
VACANCY IN A TERM WTH MORE THAN 3 YEARS REMAI NI NG COUNT AS FULL
TERVS.

(3) THE APPO NTI NG ENTI TY FOR ANY BOARD MEMBER MAY ONLY
REMOVE A BOARD MEMBER APPO NTED BY THE APPO NTI NG ENTI TY FOR
CAUSE

(4) BEFORE ASSUM NG THE DUTI ES OF OFFI CE, A MEMBER OF THE
BOARD SHALL QUALI FY BY TAKI NG AND SUBSCRI BI NG TO THE CONSTI TU-

TI ONAL OATH OF OFFI CE.

SEC. 113. (1) UPON THE APPO NTMENT OF AT LEAST 4 MEMBERS OF
THE BOARD UNDER SECTI ON 111(2), THE BOARD MAY HOLD I TS FI RST
MEETING | F LESS THAN 4 MEMBERS OF THE BOARD HAVE BEEN APPO NTED
UNDER SECTION 111(2) WTHI N 30 DAYS AFTER THE DATE ON WHICH THE
AUTHORITY IS CREATED,

A MAJORI TY OF THOSE BOARD MEMBERS
APPO NTED MAY HOLD THE FI RST MEETI NG OF THE BOARD AFTER THE
EXPI RATI ON OF THAT 30- DAY PERI OD. THE FI RST MEETI NG OF THE BOARD
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SHALL NOT BE HELD MORE THAN 60 DAYS AFTER THE CREATI ON DATE OF
THE AUTHORI TY. NOT LATER THAN 60 DAYS AFTER AN AUTHORITY | S CRE-
ATED UNDER SECTI ON 110(3), THE BOARD OF THE AUTHORI TY SHALL HOLD
| TS FIRST MEETI NG AT THE FI RST MEETI NG THE BOARD SHALL ORGA-
NIl ZE BY ELECTI NG A CHAI RPERSON, A VI CE- CHAI RPERSON, A SECRETARY,
AND ADDI TI ONAL OFFI CERS OF THE BOARD AS THE BOARD CONSI DERS
NECESSARY. ALL OFFI CERS OF THE BOARD SHALL BE ELECTED ANNUALLY
BY THE BOARD. ALL OFFI CERS OF THE AUTHORI TY, EXCEPT THE CH EF
EXECUTI VE OFFI CER AND THE CHI EF FI NANCI AL OFFI CER, MUST BE MEM
BERS OF THE BOARD.

(2) THE BUSI NESS THAT THE BOARD MAY PERFORM SHALL BE CON-
DUCTED AT A PUBLI C MEETI NG OF THE BOARD HELD I N COVPLI ANCE W TH
THE OPEN MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO 15.275. PUBLIC
NOTI CE OF THE TI ME, DATE, AND PLACE OF THE MEETI NG SHALL BE d VEN
I N THE MANNER REQUI RED BY THE OPEN MEETI NGS ACT, 1976 PA 267,

MCL 15.261 TO 15.275. A BOARD SHALL ADOPT RULES CONSI STENT W TH
THE OPEN MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO 15. 275, GOVERN-
I NG | TS PROCEDURES AND THE HOLDI NG OF MEETI NGS.

(3) EXCEPT FOR THOSE POVNERS RESERVED OR DELEGATED TO THE
CHI EF EXECUTI VE OFFI CER OF AN AUTHORI TY BY THI S CHAPTER OR BY THE
BOARD, THE BOARD SHALL NOT DELEGATE ANY PONER OF THE BOARD TO ANY
OTHER OFFI CER OR COW TTEE OF THE AUTHORI TY EXCEPT AS PROVI DED I N
SECTI ON 114(3). THE BOARD MAY W THDRAW FROM THE CHI EF EXECUTI VE
OFFI CER ANY PONER THAT THE BOARD HAD DELEGATED TO THE CHI EF EXEC-
UTl VE OFFI CER.

(4) MEMBERS OF A BOARD MAY BE REI MBURSED BY AN AUTHORI TY FOR
ACTUAL AND NECESSARY EXPENSES | NCURRED | N THE DI SCHARGE OF THEI R
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OFFI CI AL DUTI ES. THE MEMBERS OF THE BOARD SHALL NOT BE
COVPENSATED FOR SERVI CE TO THE AUTHORI TY OR ATTENDANCE AT ANY
MEETI NGS.

(5) A BOARD MAY ACT ONLY BY RESOLUTI ON OR ORDI NANCE. A
MAJORI TY OF THE MEMBERS OF THE BOARD THEN I N OFFI CE, OR OF ANY
COW TTEE OF THE BOARD, SHALL CONSTI TUTE A QUORUM FOR THE TRANS-
ACTI ON OF BUSINESS. A VOTE OF A MAJORITY OF THE MEMBERS OF THE
BOARD SERVI NG AT THE TI ME OF THE VOTE | S NECESSARY TO APPROVE THE
IG%SlCJ)_,IO_\HEE CBgLITgIAE\T,IO\gT\IgIGQI TY OF BONDS, | NCLUDI NG SPECI AL FACI LI TI ES BONDS,

PAYABLE FROM REVENUES, | NCLUDI NG SPECI AL FACI LI TI ES REVE-
NUES, DERI VED FROM THE Al RPORT, OR TO APPROVE OR AMEND THE ANNUAL
BUDGET OF THE AUTHORI TY OR HI RE, REMOVE OR DI SCHARGE, OR SET THE SALARY
%:(EQL_IJ!%I \9:;" E;FI CER.  EXCEPT AS OTHERW SE PROVI DED IN THI S CHAPTER,
A VOTE OF THE MAJORI TY OF THE BOARD MEMBERS PRESENT AT A MEETI NG
AT WHI CH A QUORUM | S PRESENT CONSTI TUTES THE ACTI ON OF THE BOARD
OR OF THE COW TTEE.

SEC. 114. (1) AFTER ORGANI ZATI ON, A BOARD SHALL ADOPT A
SCHEDULE OF REGULAR MEETI NGS AND ADOPT A REGULAR MEETI NG DATE,
PLACE, AND TIME. THE BOARD CHAI RPERSON SHALL CALL A SPECI AL
MEETI NG AS PROVI DED IN THE RULES OF PROCEDURE OF THE BOARD OR
UPON REQUEST OF 3 MEMBERS OF THE BOARD I N THE MANNER REQUI RED BY
THE OPEN MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO 15.275. A
BOARD SHALL KEEP A WRI TTEN OR PRI NTED RECORD OF EACH MEETI NG
VH CH RECORD AND ANY OTHER VRI TI NG PREPARED, OWNED, USED, | N THE
POSSESSI ON OF, OR RETAI NED BY THE BOARD | N THE PERFORMANCE OF AN
OFFI CI AL FUNCTI ON SHALL BE MADE AVAI LABLE TO THE PUBLIC I N
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COVPLI ANCE W TH THE FREEDOM COF | NFORMATI ON ACT, 1976 PA 442,
MCL 15.231 TO 15. 246.

(2) A BOARD SHALL PROVIDE FOR A SYSTEM OF ACCOUNTS TO CON-
FORM TO A UNI FORM SYSTEM REQUI RED BY LAW AND FOR THE AUDI TI NG AT
LEAST ONCE A YEAR OF THE ACCOUNTS OF THE AUTHORI TY BY AN | NDEPEN-
DENT CERTI FI ED PUBLI C ACCOUNTANT. A BOARD SHALL MEET ANY AND ALL
AUDI TI NG OR FI NANCI AL REPORTI NG REQUI REMENTS | MPOSED BY LAW AND
SHALL FILE A COPY OF I TS ANNUAL AUDIT WTH THE DEPARTMENT. AN
AUTHORI TY SHALL PROVI DE THE NECESSARY REPORTS TO THE LOCAL GOv-
ERNMVENT THAT OMWNS THE Al RPORT OVER VHI CH OPERATI ONAL JURI SDI CTl ON
HAS BEEN TRANSFERRED I N A TI MELY MANNER I N ORDER FOR THE LOCAL
GOVERNMVENT TO BE ABLE TO COVPLY W TH THE REPORTI NG REQUI REMENTS
OF THE GOVERNMENT FI NANCE OFFI CERS ASSOCI ATI ON OF THE UNI TED
STATES AND CANADA. A BOARD SHALL REQUI RE OF THE CHI EF FI NANCI AL
OFFI CER AND CHI EF EXECUTI VE OFFI CER OF THE AUTHORI TY A SUlI TABLE
BOND OF NOT LESS THAN $50, 000. 00 BY A RESPONSI BLE BONDI NG COw
PANY, AND THE COST OF THE PREM UM OF THE BOND SHALL BE PAI D BY
THE AUTHORI TY.

(3) A BOARD SHALL APPO NT AN AUDI T COWM TTEE CONSI STI NG OF
3 MEMBERS OF THE BOARD. W TH RESPECT TO BOARDS APPO NTED PURSU-
ANT TO SECTI ON 111(2), EACH APPO NTI NG ENTI TY REPRESENTED ON THE
BOARD SHALL HAVE A REPRESENTATI VE MEMBER ON THE AUDI T COWM TTEE.
THE AUDIT COW TTEE SHALL MEET NOT LESS THAN 4 TI MES EACH YEAR
W TH THE CHI EF FI NANCI AL OFFI CER, THE CHI EF EXECUTI VE OFFI CER OF
THE AUTHORI TY, AND THE AUTHORI TY' S | NDEPENDENT PUBLI C AUDI -
TORS TO REVI EW THE REPORTS RELATED TO THE FI NANCI AL CONDI TI ON,
OPERATI ONS. PERFORVANCE. AND MANAGEMENT OF THE AUTHORI TY AND Al RPORT

M}I\gLUDI NG BUT NOT LIMTED TO ALL CONTRACTORS AND SUBCONTRACTORS, AND
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ALSO ORDER SPECI AL | NVESTI GATI ONS OR AUDI TS, THE COST OF WHI CH
SHALL BE REI MBURSED BY THE AUTHORI TY. THE AUDIT COW TTEE SHALL
ALSO REVI EW THE ACTI VI TI ES AND REPORTS OF THE | NTERNAL AUDI TOR OF
THE AUTHORI TY WHO SHALL BE APPO NTED BY THE CHI EF EXECUTI VE OFFI -
CER OF THE AUTHORITY.
(4) A BOARD SHALL APPO NT AND FI X THE COVPENSATI ON OF A
CHI EF EXECUTI VE OFFI CER OF THE AUTHORI TY BY A VOTE OF NOT LESS
THAN THE MAJORI TY OF THE MEMBERS OF THE BOARD THEN SERVI NG  THE
BOARD SHALL PRESCRI BE THOSE DUTI ES AND RESPONSI BI LI TI ES OF THE
CHI EF EXECUTI VE OFFI CER OF THE AUTHORI TY THAT ARE | N ADDI TION TO
THE DUTI ES AND RESPONSI BI LI TI ES | MPOSED UPON THE CHI EF EXECUTI VE
OFFI CER OF THE AUTHORI TY BY THI S CHAPTER. THE CHI EF EXECUTI VE
OFFI CER OF AN AUTHORI TY SHALL SERVE AT THE PLEASURE OF THE BOARD
AND THE BOARD MAY REMOVE OR DI SCHARGE THE CHI EF EXECUTI VE OFFI CER
OF THE AUTHORI TY BY A VOTE OF NOT LESS THAN THE MAJORITY OF THE
MEMBERS OF THE BOARD THEN SERVI NG THE CHI EF EXECUTI VE OFFI CER
OF AN AUTHORI TY SHALL SUPERVI SE, AND BE RESPONSI BLE FOR, ALL OF
THE FOLLOW NG
(A) THE DAY- TO- DAY OPERATI ON OF THE Al RPORT, | NCLUDI NG THE
CONTROL, SUPERVI SI ON, MANAGEMENT, AND OVERSI GHT OF THE FUNCTI ONS
OF THE Al RPORT.
(B) THE | SSUANCE OF BONDS AND NOTES APPROVED BY THE BOARD.
(C) THE NEGOTI ATI ON AND ESTABLI SHVENT OF COVPENSATI ON AND
OTHER TERMS AND CONDI TI ONS OF EMPLOYMENT FOR EMPLOYEES OF THE
AUTHORI TY.
(D) THE APPO NTMENT, DI SM SSAL, DI SCI PLI NE, DEMOTI ON,
PROMOTI ON, AND CLASSI FI CATI ON OF EMPLOYEES OF THE AUTHORI TY.
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(E) THE NEGOTI ATI ON, SUPERVI SI ON, AND ENFORCEMENT OF
CONTRACTS ENTERED | NTO BY AUTHORI TY, AND THE SUPERVI SI ON OF CON-
TRACTORS AND SUBCONTRACTORS OF THE AUTHORI TY I N THEI R PERFORMANCE
OF THEI R DUTI ES.

(F) THE APPO NTMENT OF | NTERNAL AUDI TORS.

(5) THE CH EF EXECUTI VE OFFI CER OF AN AUTHORI TY SHALL HAVE
THE POANER AND AUTHORI TY TO EXECUTE AND DELI VER, AND TO DELEGATE
SI GNATORY POVNER FOR, CONTRACTS, LEASES, OBLI GATI ONS, AND OTHER
| NSTRUVENTS APPROVED BY THE BOARD OR FOR VWHI CH PONER TO APPROVE
HAS BEEN DELEGATED TO THE CHI EF EXECUTI VE OFFI CER OF THE
AUTHORI TY. THE CH EF EXECUTI VE OFFI CER OF AN AUTHORI TY SHALL
HAVE ALL POWERS | NCI DENT TO THE PERFORMANCE CF HI S OR HER DUTI ES
THAT ARE PRESCRI BED BY TH S CHAPTER OR BY THE BOARD. THE BOARD
MAY DELEGATE ADDI TI ONAL PONERS TO THE CHI EF EXECUTI VE OFFI CER OF
THE AUTHORI TY NOT ENUMERATED I N THI S CHAPTER. ALL ACTI ONS OF THE
CHI EF EXECUTI VE OFFI CER OF AN AUTHORI TY SHALL BE | N CONFORMANCE
WTH THE POLI CI ES OF THE BOARD AND | N COMPLI ANCE WTH LAW THE
CHI EF EXECUTI VE OFFI CER OF AN AUTHORI TY SHALL ATTEND THE MEETI NGS
OF THE BOARD AND SHALL RENDER TO THE BOARD A REGULAR REPCORT COV-
ERI NG THE ACTI VI TI ES AND FI NANCI AL CONDI TI ON OF THE Al RPORT. | F
THE CHI EF EXECUTI VE OFFI CER OF AN AUTHORI TY IS TEMPORARI LY ABSENT
OR DI SABLED, THE CHI EF EXECUTI VE OFFI CER OF THE AUTHORI TY MAY
DESI GNATE A QUALI FI ED PERSON AS ACTI NG CHI EF EXECUTI VE OFFI CER OF
THE AUTHORI TY TO PERFORM THE DUTI ES OF THE OFFICE. | F THE CHI EF
EXECUTI VE OFFI CER OF AN AUTHORI TY FAILS OR | S UNABLE TO DESI GNATE
AN ACTI NG CH EF EXECUTI VE OFFI CER OF THE AUTHORI TY, THE BOARD
SHALL DESI GNATE AN ACTI NG CHI EF EXECUTI VE OFFI CER OF THE
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AUTHORI TY FOR THE PERI OD OF ABSENCE OR DI SABI LI TY OF THE CHI EF
EXECUTI VE OFFI CER OF THE AUTHORI TY. THE CHI EF EXECUTI VE OFFI CER
OF THE AUTHORI TY SHALL FURNI SH THE BOARD W TH | NFORMVATI ON OR
REPORTS GOVERNI NG THE OPERATI ON OF THE Al RPORT AS THE BOARD
REQUI RES.

(6) THE AUTHORI TY SHALL ESTABLI SH CONTRACTI NG POLI CI ES AND
PROCEDURES PROVI DI NG FOR ALL OF THE FOLLOW NG

(A) EXCEPT FOR THE NEGOTI ATED CONSTRUCTI ON CONTRACTS PERM T-
TED UNDER THI S SUBDI VI SI ON, A CONTRACT SHALL NOT BE AWARDED BY AN
AUTHORI TY OR THE CHI EF EXECUTI VE OFFI CER OF THE AUTHORI TY FOR THE
CONSTRUCTI ON, REPAI R, REMODELI NG OR DEMOLI TI ON OF AN Al RPORT
FACI LI TY UNLESS THE CONTRACT IS LET PURSUANT TO A PROCEDURE THAT
REQUI RES A COWPETI TI VE BI DDI NG I N THE AWARD OF ANY CONTRACT FOR
CONSTRUCTI ON, REPAI R, REMODELI NG, OR DEMOLI TI ON OF AN Al RPORT
FACI LI TY. A CONSTRUCTI ON CONTRACT SHALL NOT BE REQUI RED TO BE
LET BY COMPETI TI VE BIDDI NG | F THE BOARD OR THE CHI EF EXECUTI VE
OFFI CER OF THE AUTHORI TY W TH DELEGATED AUTHORI TY TO ENTER | NTO
CONTRACTS DETERM NES THAT ANY OF THE FOLLOW NG APPLY:

(i) THE CONTRACT COST IS LESS THAN $50, 000. 00. HOWEVER, I|IF
THE CONTRACT COST, | NCLUDI NG CHANGE ORDERS, SUBSEQUENTLY EXCEEDS
$50,000.00, THE AUTHORI TY SHALL DETAIL, IN VWRI TI NG THE
REASONS WHY THE CONTRACT AMOUNT EXCEEDED $50, 000. 00.

(ii)) AS DETERM NED I N WRI TI NG BY THE BOARD COR THE CHI EF
EXECUTI VE OFFI CER W TH DELEGATED AUTHORI TY TO ENTER | NTO CON-
TRACTS, THE CONTRACT IS FOR EMERGENCY REPAI R OR CONSTRUCTI ON
NECESSI TATED BY A SUDDEN, UNFORESEEN OCCURRENCE OR SI TUATI ON OF A
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SERI OQUS AND URGENT NATURE AND | S NOT' FOR CONVEN ENCE OR
EXPEDI ENCY.

(iii) AS DETERM NED I N WRI TI NG BY THE BOARD OR THE CHI EF
EXECUTI VE OFFI CER W TH DELEGATED AUTHORI TY TO ENTER | NTO CON-
TRACTS, THE REPAI R OR CONSTRUCTI ON | S NECESSARY TO ENSURE PASSEN-
GER SAFETY OR OTHERW SE PROTECT LI FE OR PROPERTY.

(B) THE AUTHORI TY SHALL ESTABLI SH PCLI CI ES AND PROCEDURES
FOR H RI NG PROFESSI ONAL SERVI CE CONTRACTORS.

(©) THE AUTHORI TY SHALL UTI LI ZE COVPETI Tl VE BI DDI NG FOR ALL
PURCHASES AND ALL OTHER CONTRACTS UNLESS THE BOARD, OR, |F AUTHO
Rl ZED BY THE BOARD TO APPROVE PROCUREMENTS, THE CHI EF EXECUTI VE

20

OFFI CER OF THE AUTHORI TY, DETERM NES AND DETAILS I N WRI TI NG THE REASON

THAT COVPETI Tl VE
SOLI CI TATI ON OF BI DS OR PROPGCSALS |'S NOT APPROPRI ATE, THAT PRO-

CUREMENT BY COWPETI TI VE BI DS | S NOT PRACTI CABLE TO EFFI CI ENTLY
AND EFFECTI VELY MEET THE AUTHORI TY' S NEEDS, OR THAT ANOTHER PRO-
CUREMENT METHOD IS IN THE PUBLI C S BEST | NTERESTS.

(7) THE AUTHORI TY MAY ENTER | NTO LEASE PURCHASES OR | NSTALL-
MENT PURCHASES FOR PERI ODS NOT EXCEEDI NG THE ANTI Cl PATED USEFUL
LI FE OF THE | TEMS PURCHASED. THE AUTHORI TY MAY ENTER | NTO A
COOPERATI VE PURCHASI NG AGREEMENT W TH THE STATE OR OTHER PUBLI C
ENTI TI ES FOR THE PURCHASE OF GOCDS, | NCLUDI NG, BUT NOT LI M TED
TO, RECYCLED GOODS, AND SERVI CES NECESSARY FOR THE AUTHORI TY.

(8) THE CHI EF EXECUTI VE OFFI CER OF AN AUTHORI TY SHALL COWPLY
W TH ALL FEDERAL AND STATE CONTRACTI NG REQUI REMENTS PERTAI NI NG TO
DI SADVANTAGED BUSI NESS ENTERPRI SES, M NORI TY BUSI NESS ENTER-
PRI SES, AND OTHER TARGETED BUSI NESS ENTERPRI SES AND SHALL SEEK TO
ENSURE MAXI MUM PARTI CI PATI ON OF DI SADVANTAGED BUSI NESS
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ENTERPRI SES, M NORI TY BUSI NESS ENTERPRI SES, AND OTHER TARGETED
BUSI NESS ENTERPRI SES | N CONTRACTI NG OPPORTUNI TI ES W TH THE
AUTHORI TY.

(9) MEMBERS OF THE BOARD AND COFFI CERS, APPO NTEES, AND
EMPLOYEES OF THE AUTHORI TY ARE PUBLI C SERVANTS UNDER 1968 PA 317,
MCL 15. 321 TO 15. 330, AND ARE SUBJECT TO ANY OTHER APPLI CABLE LAW
W TH RESPECT TO CONFLI CT OF I NTEREST. THE BOARD SHALL ESTABLI SH
POLI CI ES AND PROCEDURES REQUI RI NG PERI ODI C DI SCLOSURE OF RELA-
TIONSH PS WHI CH MAY G VE RI SE TO CONFLI CTS OF I NTEREST. THE
BOARD SHALL REQUI RE THAT A MEMBER OF THE BOARD OR A CHI EF EXECU-
TI' VE OFFI CER OR CHI EF FI NANCI AL OFFI CER VWHO HAS A DI RECT | NTEREST
I N ANY MATTER BEFORE THE AUTHORI TY DI SCLOSE THE MEMBER S OR
OFFI CER S | NTEREST AND ANY REASONS REASONABLY KNOWN TO THE MEMBER
OF THE BOARD OR OFFI CER WHY THE TRANSACTI ON MAY NOT BE I N THE
BEST | NTEREST OF THE PUBLI C BEFORE THE BOARD TAKES ANY ACTI ON
W TH RESPECT TO THE MATTER.  THE DI SCLOSURE SHALL BECOMVE PART OF
THE RECORD OF AN AUTHORI TY' S PROCEEDI NGS.

(10) AN AUTHORI TY SHALL ESTABLI SH AN ETHI CS MANUAL GOVERNI NG
THE CONDUCTI NG OF Al RPORT BUSI NESS AND THE CONDUCT OF Al RPORT
EMPLOYEES. AN AUTHORI TY SHALL ESTABLI SH PCLI Cl ES AND COORDI NATE
EFFORTS FOR THE AUTHORI TY TO PRECLUDE THE OPPORTUNI TY FOR AND THE
OCCURRENCE OF TRANSACTI ONS BY THE AUTHORI TY THAT WOULD CREATE A
CONFLI CT OF | NTEREST | NVOLVI NG MEMBERS COF THE BOARD AND EMPLOYEES
OF THE AUTHORITY. AT A MN MJM THESE POLI CI ES SHALL | NCLUDE
COVPLI ANCE BY EACH MEMBER OF THE BOARD AND EMPLOYEES OF THE
AUTHORI TY WHO REGULARLY EXERCI SE SI GNI FI CANT DI SCRETI ON OVER THE
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AVARD AND MANAGEMENT OF AUTHORI TY PROCUREMENTS W TH PCLI ClI ES
GOVERNI NG ALL OF THE FOLLOW NG

(A) 1 MVEDI ATE DI SCLOSURE OF THE EXI STENCE AND NATURE OF ANY
FI NANCI AL | NTEREST THAT WOULD REASONABLY BE EXPECTED TO CREATE A
CONFLI CT OF | NTEREST.

(B) W THDRAWAL BY AN EMPLOYEE OR MEMBER FROM PARTI ClI PATI ON
I N OR DI SCUSSI ON OR EVALUATI ON OF ANY RECOVMVENDATI ON OR DECI SI ON
| NVOLVI NG AN AUTHORI TY PROCUREMENT THAT WOULD REASONABLY BE
EXPECTED TO CREATE A CONFLI CT OF | NTEREST FOR THAT EMPLOYEE OR
MEMBER.

SEC. 115. BEFORE THE BEG NNI NG OF EACH FI SCAL YEAR, THE
BOARD SHALL PREPARE A BUDGET CONTAI NI NG AN | TEM ZED STATEMENT OF
THE ESTI MATED CURRENT OPERATI ONAL EXPENSES AND THE EXPENSES FOR
CAPI TAL OUTLAY | NCLUDI NG FUNDS FOR THE OPERATI ON AND DEVELOPMENT
OF THE Al RPORT UNDER THE JURI SDI CTI ON OF THE BQOARD, | NCLUDI NG THE
AMOUNT NECESSARY TO PAY THE PRI NCl PAL AND | NTEREST OF ANY OUT-
STANDI NG BONDS OR OTHER OBLI GATI ONS OF THE AUTHORI TY MATURI NG
DURI NG THE ENSUI NG FI SCAL YEAR OR WHI CH HAVE PREVI OQUSLY MATURED
AND ARE UNPAI D, AND AN ESTI MATE OF THE ESTI MATED REVENUE OF THE
AUTHORI TY FROM ALL SOURCES FOR THE ENSUI NG FI SCAL YEAR. THE
BOARD SHALL ADOPT THAT BUDGET | N ACCORDANCE W TH THE UNI FORM BUD-
GETI NG AND ACCOUNTI NG ACT, 1968 PA 2, MCL 141.421 TO 141. 440A.

SEC. 116. (1) AN AUTHORITY IS A PUBLI C BODY CORPORATE W TH
THE FOLLOW NG POVERS:

(A) AN AUTHORI TY MAY ADOPT A CORPORATE SEAL.

(B) AN AUTHORI TY MAY SUE OR BE SUED I N ANY COURT OF THE
STATE.
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(© AN AUTHORI TY HAS THE POAER AND DUTY OF PLANNI NG
PROMOTI NG, EXTENDI NG, MAI NTAI NI NG, ACQUI RI NG, PURCHASI NG CON-
STRUCTI NG, | MPROVI NG, REPAI RI NG ENLARG NG, AND OPERATI NG ALL
Al RPORTS AND Al RPORT FACI LI TI ES UNDER THE OPERATI ONAL JURI SDI C-
TION OF OR OANED BY THE AUTHORI TY.

(D) AN AUTHORI TY HAS THE POAER TO ASSUME AND PERFORM THE
OBLI GATI ONS AND THE COVENANTS RELATED TO THE Al RPORT THAT ARE
CONTAI NED | N AN AGREEMENT OR OTHER DOCUMENT BETWEEN OR BY THE
LOCAL GOVERNMENT THAT OMNS THE Al RPORT FOR WHI CH OPERATI ONAL
JURI SDI CTI ON HAS BEEN TRANSFERRED TO THE AUTHORI TY PURSUANT TO
TH S CHAPTER AND THE STATE OR THE FEDERAL AVI ATI ON ADM NI STRATI ON
RELATI VE TO SPONSCRED PRQJECT APPLI CATI ONS.

(E) AN AUTHORI TY MAY TAKE BY GRANT, PURCHASE, DEVI SE, OR
LEASE, OR BY THE EXERCI SE OF THE RI GHT OF EM NENT DOVAI N, OR OTH-
ERW SE ACQUI RE AND HOLD, REAL AND PERSONAL PROPERTY, | N FEE
SI MPLE OR ANY LESSER | NTEREST OR EASEMENT, AS AN AUTHORI TY MAY
DEEM NECESSARY ElI THER FOR THE CONSTRUCTI ON OF ANY Al RPORT FACI LI -
TIES OR FOR THE EFFI CI ENT OPERATI ON OR FOR THE EXTENSI ON OF ANY
Al RPORT FACI LI TIES ACQUI RED OR CONSTRUCTED OR TO BE CONSTRUCTED
UNDER THI S CHAPTER, AND, EXCEPT AS OTHERW SE PROVI DED BY THI S
ACT, TO HOLD IN I TS NAME, LEASE, AND DI SPOSE OF ALL REAL AND PER-
SONAL PROPERTY OMNED BY OR UNDER THE OPERATI ONAL JURI SDI CTI ON OF
THE AUTHORI TY. | F LAND IS ACQUI RED BY CONDEMNATI ON, THE PROVI -
SI ONS OF THE UNI FORM CONDEMNATI ON PROCEDURES ACT, 1980 PA 87,

MCL 213.51 TO 213.76, OR ANY SUCCESSOR STATUTE, SHALL BE ADOPTED
AND USED FOR THE PURPOSE OF | NSTI TUTI NG AND PROSECUTI NG THE
CONDEMNATI ON PROCEEDI NGS. FOR THE PURPCSE OF MAKI NG SURVEYS AND
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EXAM NATI ONS RELATI VE TO ANY CONDEWNATI ON PROCEEDI NGS, | T SHALL
BE LAWFUL TO ENTER UPON ANY LAND, DO NG NO UNNECESSARY DAMAGE.
THE ACQUI SI TI ON OF ANY LANDS BY AN AUTHORI TY FOR AN Al RPORT OR
Al RPORT FACI LI TIES I N FURTHERANCE OF THE PURPCSES OF THE AUTHORI -
TY, AND THE EXERCI SE OF ANY OTHER POWERS OF THE AUTHORI TY, ARE
HEREBY DECLARED AS A MATTER OF LEG SLATI VE DETERM NATI ON TO BE
PUBLI C, GOVERNMENTAL AND MUNI Cl PAL FUNCTI ONS, PURPOSES AND USES
EXERCI SED FOR A PUBLI C PURPCSE, AND MATTERS COF PUBLI C NECESSI TY.

(F) AN AUTHORI TY MAY MAKE AND ENTER | NTO ALL CONTRACTS AND
AGREEMENTS NECESSARY OR | NCI DENTAL TO THE PERFORMANCE OF I TS
DUTI ES AND EXECUTI ON OF | TS PONERS UNDER THI S CHAPTER W TH ANY
DEPARTMENT OR AGENCY OF THE UNI TED STATES, W TH ANY STATE OR
LOCAL GOVERNMENTAL AGENCY, OR W TH ANY OTHER PERSON, PUBLI C OR
PRI VATE, UPON THOSE TERMS AND CONDI TI ONS ACCEPTABLE TO THE
AUTHORI TY CONSI STENT W TH SECTI ON 114( 6) .

(G AN AUTHORI TY HAS THE EXCLUSI VE RESPONSI Bl LI TY TO STUDY
AND PLAN ANY | MPROVEMENTS, EXPANSI ON, OR ENHANCEMENTS THAT AFFECT
THE Al RPORT.

(H AN AUTHORI TY MAY COWM SSI ON PLANNI NG, ENG NEERI NG, ECO-
NOM C, AND OTHER STUDI ES TO PROVI DE | NFORMATI ON FOR MAKI NG DECI -
SI ONS ABOUT THE LOCATI ON, DESI GN, MANAGEMENT, AND OTHER FEATURES
OF THE Al RPORT.

(1) AN AUTHORITY | S RESPONSI BLE FOR DEVELOPI NG ALL ASPECTS
OF THE Al RPORT AND Al RPORT FACI LI TIES, | NCLUDI NG BUT NOT LI M TED
TO, ALL OF THE FOLLOW NG

(i) THE LOCATI ON OF TERM NALS, HANGARS, AIDS TO AIR
NAVI GATI ON, PARKI NG LOTS AND STRUCTURES, CARGO FACI LI TI ES, AND
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ALL OTHER FACI LI TI ES AND SERVI CES NECESSARY TO SERVE PASSENCERS
AND OTHER CUSTOMERS OF THE Al RPORT.

(ii) STREET AND H GHWAY ACCESS AND EGRESS W TH THE OBJECTI VE
OF MNIM ZI NG TO THE EXTENT PRACTI CABLE, TRAFFI C CONGESTI ON ON
ACCESS ROQUTES IN THE VICINITY OF THE Al RPORT.

(J) AN AUTHORI TY MAY ACT AS A SPONSOR AND SUBM T REQUESTS
FOR, ACCEPT, AND BE RESPONSI BLE TO PERFORM ALL OF THE ASSURANCES
ASSCOCI ATED W TH ACCEPTI NG GRANT AGREEMENTS FROM THE FEDERAL AVI A-
TI ON ADM NI STRATI ON OR ANY OTHER AGENCY OF THE UNI TED STATES OR
OF THIS STATE, WTH RESPECT TO THE Al RPORT UNDER THE OPERATI ONAL
JURI SDI CTI ON OF THE AUTHORI TY, AND TO PERFORM THE DUTI ES AND
RESPONSI Bl LI TI ES PREVI QUSLY ASSUMED BY THE LOCAL GOVERNMENT THAT
OMS THE Al RPORT UNDER THE OPERATI ONAL JURI SDI CTI ON OF THE
AUTHORI TY BY VI RTUE OF I TS ACCEPTANCE OF GRANTS FROM THE FEDERAL
AVI ATI ON ADM NI STRATI ON OR

ANY OTHER AGENCY OF THE
UNI TED STATES OR THI S STATE.

(K) AN AUTHORI TY MAY ENTER | NTO AGREEMENTS TO USE THE FACI L-
| TIES OR SERVI CES OF THE STATE, ANY SUBDI VI SI ON OR DEPARTMENT OF
THE STATE, ANY COUNTY OR MUNI Cl PALI TY, OR THE FEDERAL GOVERNMENT
OR ANY AGENCY OF THE FEDERAL GOVERNMENT AS NECESSARY OR DESI RABLE
TO ACCOWPLI SH THE PURPOSES OF THI S CHAPTER FOR THAT CONSI DERATI ON
OR PURSUANT TO THAT COST ALLOCATI ON FORMULA THAT MAY BE ACCEPT-
ABLE TO THE AUTHORI TY.

(1) AN AUTHORI TY MAY ALLOW THE STATE, ANY SUBDI VI SI ON OR
DEPARTMENT OF THE STATE, ANY COUNTY OR MUNI Cl PALITY, OR THE
FEDERAL GOVERNVENT OR ANY AGENCY OF THE FEDERAL GOVERNMENT TO
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UTI LI ZE Al RPORT FACI LI TIES OR THE SERVI CES OF THE AUTHORI TY AS
NECESSARY OR DESI RABLE TO ACCOWPLI SH THE PURPOSES OF THI S CHAP-
TER, FOR CONSI DERATI ON ACCEPTABLE TO THE AUTHORI TY | N COVPLI ANCE
W TH I TS OBLI GATI ONS UNDER APPLI CABLE FEDERAL LAW AND

REGULATI ONS.

(M AN AUTHORI TY MAY ADOPT AND ENFORCE IN A COURT OF COWPE-
TENT JURI SDI CTION OF THI S STATE REASONABLE RULES, REGULATI ONS,
AND ORDI NANCES FOR THE ORDERLY, SAFE, EFFICI ENT, AND SANI TARY
OPERATI ON AND USE OF Al RPORT FACI LI TI ES OWNED BY THE AUTHORI TY OR
UNDER | TS OPERATI ONAL JURI SDI CTI ON, | NCLUDI NG PENALTIES OF A M S-
DEMEANCR PUNI SHABLE BY | MPRI SONMVENT FOR UP TO 1 YEAR FOR A SPE-
Cl FI C VI OLATI ON OF THE RULES, REGULATI ONS, AND ORDI NANCES.

(N) AN AUTHORI TY MAY ENTER | NTO EXCLUSI VE OR NONEXCLUSI VE
CONTRACTS, LEASES, FRANCHI SES, OR OTHER ARRANGEMENTS W TH ANY
PERSON OR PERSONS FOR TERMS NOT EXCEEDI NG 50 YEARS, FOR GRANTI NG
THE PRI VI LEGE OF USI NG OR | MPROVI NG, OR HAVI NG ACCESS TO THE Al R-
PORT OR ANY Al RPORT FACILITY, OR ANY PORTIONS OF THE Al RPORT OR
THE AUTHORI TY' S Al RPORT FACI LI TI ES, FOR COMVERCI AL
Al RLI NE- RELATED PURPCSES.

(O AN AUTHORI TY MAY ENTER | NTO EXCLUSI VE OR NONEXCLUSI VE
CONTRACTS, LEASES, OR OTHER ARRANGEMENTS NOT DESCRI BED | N SUBDI -
VI SION (N) FOR COVMERCI ALLY REASONABLE TERMS.

(P) SUBJECT TO SECTI ON 119, AN AUTHORI TY MAY APPO NT AND
VEST WTH PCLI CE POAERS Al RPORT LAW ENFORCEMENT OFFI CERS, GUARDS,
OR POLI CE OFFI CERS UNDER THI S CHAPTER. THE LAW ENFORCEMENT OFFI -
CERS, GUARDS, OR POLICE OFFI CERS OF THE AUTHORI TY SHALL HAVE THE
FULL PCLI CE PONERS AND THE AUTHORI TY OF PEACE OFFI CERS W THI N THE
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AREAS OVER VWHI CH THE AUTHORI TY HAS OPERATI ONAL JURI SDI CTl ON
| NCLUDI NG, BUT NOT LIMTED TO, THE PREVENTI ON AND DETECTI ON OF
CRI ME, THE PONER TO INVESTIGATE AND ENFORCE THE

LAWS OF TH S STATE, RULES, REGULATI ONS, AND
ORDI NANCES | SSUED BY THE AUTHORI TY,

AND, TO THE EXTENT PERM TTED OR

REQUI RED BY FEDERAL LAW AND REGULATI ONS, REQUI REMENTS OF FED-
ERAL LAW AND REGULATI ONS GOVERNI NG Al RPORT SECURI TY. THE OFFI -
CERS MAY | SSUE SUMVONS, MAKE ARRESTS, AND I NI TI ATE CRI M NAL PRO-
CEEDI NGS . AN AUTHORI TY | S RESPONSI BLE FOR ALL
ACTIONS OF I TS OFFI CERS COW TTED UNDER COLOR OF THEI R OFFI CI AL
POSI TI ON AND AUTHORI TY.

(Q AN AUTHORI TY MAY PROCURE | NSURANCE OR BECOVE A
SELF- FUNDED | NSURER AGAI NST LOSS | N CONNECTI ON W TH THE PROPERTY,
ASSETS, OR ACTIVITIES OF THE AUTHORI TY.

(R) AN AUTHORI TY MAY | NVEST MONEY OF THE AUTHORI TY, AT THE
BOARD S DI SCRETI ON, | N I NSTRUMENTS, OBLI GATI ONS, SECURI TI ES, OR
PROPERTY DETERM NED PROPER BY THE BOARD, AND NAME AND USE DEPQOSI -
TORIES FOR | TS MONEY.

(S) EXCEPT AS OTHERW SE PROHI BI TED BY THI S ACT, AN AUTHORI TY
SHALL HAVE ALL THE POWERS OF A PCLI TI CAL SUBDI VI SI ON UNDER THI S
ACT, BUT SHALL NOT LEVY OR | MPOSE A TAX OR SPECI AL ASSESSMENT.

(T) AN AUTHORI TY MAY EXERCI SE | TS POAERS AND DUTI ES UNDER
TH S CHAPTER NOTW THSTANDI NG ANY CHARTER PROVI SI ON, ORDI NANCE
RESOLUTI ON, CONTRACT, REGULATI ON, OR RULE OF A LOCAL GOVERNVENT
TO THE CONTRARY.
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(U AN AUTHORI TY MAY FI X, CHARGE, AND COLLECT RATES, FEES,
RENTALS, AND CHARGES W THIN AND FOR THE USE AND OPERATI ON OF THE
Al RPORT OR Al RPORTS UNDER THE OPERATI ONAL JURI SDI CTI ON OF THE
AUTHORI TY.
(2) A MEMBER OF THE BOARD OR AN OFFI CER, APPO NTEE, OR
EMPLOYEE OF THE AUTHORI TY SHALL NOT BE SUBJECT TO PERSONAL
LI ABI LI TY WHEN ACTI NG I N GOOD FAITH WTH N THE SCOPE OF H' S OR
HER AUTHORI TY OR ON ACCOUNT OF LI ABILITY OF THE AUTHORI TY, AND
THE BOARD MAY DEFEND AND | NDEMNI FY A MEMBER OF THE BOARD OR AN
OFFI CER, APPO NTEE, OR EMPLOYEE OF THE AUTHORI TY AGAI NST LI ABI L-
I TY ARI SING OQUT OF THE DI SCHARGE OF HI'S OR HER OFFI CI AL DUTI ES.
AN AUTHORI TY MAY | NDEMNI FY AND PROCURE | NSURANCE | NDEMNI FYI NG
MEMBERS OF THE BOARD AND OTHER OFFI CERS AND EMPLOYEES OF THE
AUTHORI TY FROM PERSONAL LOSS OR ACCOUNTABI LI TY FOR LI ABILITY
ASSERTED BY A PERSON W TH REGARD TO BONDS OR OTHER OBLI GATI ONS OF
THE AUTHORI TY, OR FROM ANY PERSONAL LI ABILITY OR ACCOUNTABI LI TY
BY REASON OF THE | SSUANCE OF THE BONDS OR OTHER OBLI GATI ONS OR BY
REASON OF ANY OTHER ACTI ON TAKEN OR THE FAI LURE TO ACT BY THE
AUTHORI TY. THE AUTHORI TY MAY ALSO PURCHASE AND MAI NTAI' N | NSUR-
ANCE ON BEHALF OF ANY PERSON AGAI NST ANY LI ABI LI TY ASSERTED
AGAI NST THE PERSON AND | NCURRED BY THE PERSON | N ANY CAPACI TY OR
ARI SI NG QUT OF THE STATUS OF THE PERSON AS A MEMBER OF THE BQOARD
OR AN OFFI CER OR EMPLOYEE OF THE AUTHORI TY, WHETHER OR NOT THE
AUTHORI TY WOULD HAVE THE POANER TO | NDEMNI FY THE PERSON AGAI NST
THAT LI ABI LI TY UNDER THI S SUBSECTI ON. AN AUTHORI TY, PURSUANT TO
BYLAW CONTRACT, AGREEMENT, OR RESOLUTI ON OF I TS BOARD, MNAY
OBLI GATE | TSELF I N ADVANCE TO DEFEND AND | NDEMNI FY PERSONS.
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(3) AN AUTHORI TY SHALL | NDEWMNI FY AND HOLD HARMLESS THE LOCAL
GOVERNMVENT THAT OWNS THE Al RPORT OVER WHI CH OPERATI ONAL JURI SDI C-
TI ON HAS BEEN TRANSFERRED TO THE AUTHORI TY FOR ANY CIVIL CLAIM
EXI STING OR ANY CI VIL ACTI ON OR PROCEEDI NG PENDI NG BY OR AGAI NST
THE LOCAL GOVERNMENT | NVOLVI NG OR RELATI NG TO THE Al RPORT, Al R-
PORT FACILITIES, OR ANY CIVIL LIABILITY RELATED TO THE OBLI GA-
TIONS OF THE LOCAL GOVERNMENT | SSUED OR | NCURRED W TH RESPECT TO
THE Al RPORT WHI CH WAS PENDI NG AT THE TI ME OF, OR WHI CH HAD BEEN
| NCURRED PRI OR TO, THE TRANSFER OF OPERATI ONAL JURI SDI CTI ON OF
THE Al RPORT TO THE AUTHORI TY.

(4) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CON-
TRARY, AN AUTHORI TY DOES NOT HAVE THE PONER TO | MPOSE OR LEVY
TAXES, EXCEPT THE AUTHORI TY HAS THE POWER TO | MPOSE FEES OR
CHARGES PERM TTED BY FEDERAL LAW

(5) UNLESS AN AUTHORI TY OBTAI NS THE APPROVAL OF THE LEG SLA-
TI' VE BODY OF THE LOCAL GOVERNMENT THAT OWNS THE Al RPORT OVER
VH CH OPERATI ONAL JURI SDI CTI ON HAS BEEN TRANSFERRED TO THE
AUTHORI TY PURSUANT TO SECTI ON 117, THE AUTHORI TY SHALL NOT | NCUR
ANY | NDEBTEDNESS PLEDG NG, ON A PARI TY OR SUPERI OR BASI S, ANY
REVENUES FROM Al RPORT FACI LI TIES THAT ARE OTHERW SE PLEDGED TO
SECURE ANY OBLI GATI ON, NOTE, BOND, OR OTHER | NSTRUMENT OF | NDEBT-
EDNESS FOR WHI CH THE FULL FAI TH AND CREDI T OF THE LOCAL GOVERN-
MENT HAS BEEN PLEDGED.

(6) UPON THE CREATI ON OR | NCORPORATI ON OF AN AUTHORI TY UNDER
TH S CHAPTER, THE LOCAL GOVERNMENT THAT OMNS THE Al RPORT OVER
VH CH OPERATI ONAL JURI SDI CTI ON MAY BE TRANSFERRED PURSUANT TO
SECTI ON 117 SHALL NOT PLEDGE Al RPORT FACI LI TIES OR ASSETS TO
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SECURE ANY | NSTRUMENT OF | NDEBTEDNESS EXCEPT TO SECURE Al RPORT
REVENUE BONDS | SSUED FOR Al RPORT CAPI TAL | MPROVEMENT PRQIECTS
PRI OR TO THE APPROVAL DATE.

(7) AN AUTHORI TY SHALL NOT TAKE ANY ACTI ON CONTRARY TO OBLI -
GATI ONS ASSUMED OR ENTERED | NTO UNDER FEDERAL RULES OR REGULA-
TIONS OR ANY AGREEMENT ENTERED | NTO OR ASSUMED W TH RESPECT TO
STATE OR FEDERAL AVI ATI ON ADM NI STRATI ON GRANTS.

(8) A LOCAL GOVERNMENT SHALL NOT TAKE ANY ACTI ON CONTRARY TO
OBLI GATI ONS ASSUMED OR ENTERED | NTO UNDER FEDERAL RULES OR REGU-
LATI ONS OR ANY AGREEMENT W TH RESPECT TO STATE OR FEDERAL AVI A-
TI ON ADM NI STRATI ON GRANTS. A LOCAL GOVERNMENT, OR AN OFFI ClI AL
OF THE LOCAL GOVERNMENT ACTI NG I N AN OFFI Cl AL CAPACI TY, SHALL
TAKE NO ACTI ON, | NCLUDI NG BUT NOT LIMTED TO, ACTI ON PURSUANT TO
CHARTER PROVI SI ON, ORDI NANCE, RESOLUTI ON, CONTRACT, REGULATI ON,
OR RULE, TO | MPEDE THE EXERCI SE OF PONERS OR DUTI ES UNDER THI S
CHAPTER

SEC. 117. (1) ALL OF THE FOLLOW NG OCCUR ON THE APPROVAL
DATE:

(A) THE AUTHORI TY ACQUI RES, SUCCEEDS TO, AND ASSUMES THE
EXCLUSI VE RI GHT, RESPONSI BI LI TY, AND AUTHORI TY TO OCCUPY, OPER-
ATE, CONTROL, AND USE THE Al RPORT AND THE Al RPORT FACI LI TIES OF
AN Al RPORT OMNED BY THE LOCAL GOVERNMENT ON THAT DATE, | NCLUDI NG
ALL LANDS, BUI LDI NGS, | MPROVEMENTS, STRUCTURES, AVI ATI ON EASE-
MENTS, RI GHTS OF ACCESS, AND ALL OTHER PRI VI LEGES AND APPURTE-
NANCES PERTAI NI NG TO THE Al RPORT, SUBJECT ONLY TO THOSE RESTRI C-
TIONS | MPCSED BY THI S ACT.
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(B) THE AUTHORI TY ACQUI RES AND SUCCEEDS TO ALL RI GHTS,
TI TLE, AND | NTERESTS I N AND TO THE FI XTURES, EQUI PMENT,
MATERI ALS, FURNI SHI NGS, AND OTHER PERSONAL PROPERTY OWNED AND
USED FOR PURPOSES OF THE Al RPORT ON THAT DATE BY THE LOCAL GOv-
ERNVENT THAT OMNED THE Al RPORT. THE OFFI CERS OF THE LOCAL GOv-
ERNMVENT THAT OMWNS THE Al RPORT UNDER THE OPERATI ONAL JURI SDI CTI ON
OF THE AUTHORI TY SHALL EXECUTE THOSE | NSTRUMENTS OF CONVEYANCE,
ASSI GNMENT, AND TRANSFER AS MAY BE NECESSARY COR APPROPRI ATE TO
ACCOVPLI SH THE FOREGO NG

(©) THE AUTHORI TY ASSUMES, ACCEPTS, AND BECOMVES LI ABLE FOR
ALL OF THE LAWUL OBLI GATI ONS, PROM SES, COVENANTS, COVWM TMENTS,
AND OTHER REQUI REMENTS | N RESPECT OF THE Al RPORT OF THE LOCAL
GOVERNMVENT THAT OWNS THE Al RPORT UNDER THE OPERATI ONAL JURI SDI C-
TION OF THE AUTHORI TY, WHETHER KNOWN OR UNKNOWN, CONTI NGENT OR
MATURED, BUT EXCEPTI NG ANY FULL FAI TH AND CREDI T PLEDGE OF THE
LOCAL GOVERNMENT | N RESPECT OF BONDS | SSUED BY THE LOCAL GOVERN-
MENT FOR Al RPORT PURPOSES, AND SHALL PERFORM ALL OF THE DUTI ES
AND OBLI GATI ONS AND SHALL BE ENTI TLED TO ALL OF THE RI GHTS OF THE
LOCAL GOVERNMENT | N RESPECT OF THE Al RPORT UNDER ANY CORDI NANCES,
AGREEMENTS, OR OTHER | NSTRUMENTS AND UNDER LAW  CONSI STENT W TH
TH S CHAPTER, THI S ASSUMPTI ON | NCLUDES, AND THERE SHALL BE TRANS-
FERRED TO THE AUTHORI TY, ALL LI CENSES, PERM TS, APPROVALS, OR
AWARDS RELATED TO THE Al RPORT, ALL GRANT AGREEMENTS, GRANT
PRE- APPLI CATI ONS, THE RI GHT TO RECEI VE THE BALANCE OF ANY FUNDS
PAYABLE UNDER THE AGREEMENTS, THE RI GHT TO RECElI VE ANY AMOUNTS,
| NCLUDI NG PFCS, PAYABLE TO THE LOCAL GOVERNMENT ON THE APPROVAL
DATE AND AMOUNTS PAI D TO THE LOCAL GOVERNMENT AFTER THE APPROVAL
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DATE, AS WELL AS THE BENEFI T OF CONTRACTS AND AGREEMENTS, AND ALL
OF THE LOCAL GOVERNMENT' S DUTI ES, LI ABILITIES, RESPONSIBILITIES,
AND OBLI GATI ONS AS SPONSOR OF THE Al RPORT, EXCEPT FOR ANY OBLI GA-
TION OR LI ABI LI TIES CONTESTED I N GOOD FAI TH BY THE AUTHORI TY.

(D) THE AUTHORI TY ASSUMES UNFUNDED OBLI GATI ONS TO PROVI DE
PENSI ONS OR RETI REE HEALTH | NSURANCE | N AN AMOUNT AND MANNER
DETERM NED BY A PROFESSI ONAL ACTUARY ACCEPTABLE TO THE AUTHORI TY
AND THE LOCAL GOVERNMENT. HOWEVER, THE AUTHORI TY SHALL NOT
ASSUME ANY SUCH OBLI GATI ONS | N EXCESS OF THE AMOUNT PROPERLY
ALLOCABLE TO THE Al RPORT OVER WHI CH THE AUTHORI TY | S EXERCI SI NG
OPERATI ONAL JURI SDI CTI ON UNDER THE LOCAL GOVERNVENT' S ALLOCATI ON
PROCEDURES | N EFFECT ON THE DATE THE AUTHORI TY | S CREATED OR
| NCORPORATED, AND THE AMOUNT OF OBLI GATI ONS SO ASSUMED BY THE
AUTHORI TY SHALL NOT EXCEED | TS PRO RATA SHARE OF SUCH OBLI GA-

TI ONS, BASED UPON THE PERCENTACGE VWHI CH THE AMOUNT OF SUCH OBLI GA-
TI ONS ATTRI BUTABLE TO EMPLOYEES OF THE AUTHORI TY | S OF THE AMOUNT
OF ALL SUCH OBLI GATI ONS PRI OR TO SUCH ASSUMPTI ON.

(2) ALL LAWFUL ACTI ONS, COWM TMENTS, AND PROCEEDI NGS,
| NCLUDI NG, BUT NOT LIMTED TO REVENUE BOND FI NANCI NGS FOR WHI CH
A NOTI CE OF | NTENT RESOLUTI ON HAS BEEN ADOPTED, OF THE LOCAL GOV-
ERNMVENT MADE, G VEN, OR UNDERTAKEN BEFORE THE DATE OF ASSUMPTI ON
BY THE AUTHORI TY UNDER THI S SECTI ON ARE HEREBY RATI FI ED, CON-

FI RVED, AND VALI DATED UPON ASSUMPTI ON BY THE AUTHORI TY. ALL

ACTI ONS, COWMM TMENTS, OR PROCEEDI NGS UNDERTAKEN SHALL, AND ALL
ACTI ONS, COWMM TMENTS, OR PROCEEDI NGS OF THE LOCAL GOVERNMENT IN
RESPECT OF THE Al RPORT I N THE PROCESS OF BEI NG UNDERTAKEN BY, BUT
NOT YET A COMM TMENT OR OBLI GATI ON OF, THE LOCAL GOVERNMENT | N
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RESPECT OF THE Al RPORT MAY, FROM AND AFTER THE DATE OF ASSUVPTI ON
BY THE AUTHORI TY UNDER THI S SECTI ON, BE UNDERTAKEN AND COMPLETED
BY THE AUTHORI TY | N THE MANNER AND AT THE TI MES PROVIDED IN TH S
CHAPTER OR OTHER APPLI CABLE LAW AND I N ANY LAWFUL AGREEMENTS MADE
BY THE LOCAL GOVERNMENT BEFORE THE DATE OF ASSUMPTI ON BY THE
AUTHORI TY UNDER THI S SECTI ON
(3) THE EXCLUSI VE RI GHT AND AUTHORI TY TO OCCUPY, OPERATE
CONTROL, AND USE THE Al RPORT FACI LI TIES | NCLUDES, BUT IS NOT
LIMTED TO ALL OF THE FOLLOW NG
(A) OPERATI ONAL JURI SDI CTI ON OVER ALL REAL PROPERTY OF THE
Al RPORT, | NCLUDI NG BUT NOT LIMTED TO, ALL TERM NALS, RUNWAYS
TAXI VAYS, APRONS, HANGARS, AIDS TO Al R NAVI GATI ON, EMERGENCY
VEHI CLES OR FACI LI TI ES, PARKI NG FACI LI TI ES FOR PASSENGERS AND
EMPLOYEES, AND BUI LDI NGS AND FACI LI TIES USED TO OPERATE, MNAI N-
TAI'N, AND MANACGE THE Al RPORT, SUBJECT TO ANY LI ENS ON THE REAL
PROPERTY AND RESTRI CTI ONS AND LI M TATI ONS ON THE USE OF THE REAL
PROPERTY.
(B) THE LOCAL GOVERNMENT' S RI GHT, TITLE, AND | NTEREST I N,
AND ALL OF THE LOCAL GOVERNMENT' S RESPONSI Bl LI TI ES ARI SI NG UNDER
LEASES, CONCESSI ONS, AND OTHER CONTRACTS FOR Al RPORT FACI LI Tl ES.
(4) THE TRANSFERS DESCRI BED UNDER THI S SECTI ON | NCLUDE, BUT
ARE NOT LIMTED TO, ALL OF THE FOLLOW NG
(A) ALL CONTRACTS W TH Al RPORT Al RLI NES, TENANTS, CONCES-
SI ONAI RES, LEASEHOLDERS, AND OTHERS.
(B) ALL FI NANCI AL OBLI GATI ONS SECURED BY REVENUES AND FEES
GENERATED FROM THE OPERATI ONS OF THE Al RPORT, | NCLUDI NG, BUT NOT
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LIMTED TO, Al RPORT REVENUE BONDS, SPECI AL FACI LI TI ES REVENUE
BONDS, AND ALL BONDED | NDEBTEDNESS ASSOCI ATED W TH THE Al RPORT.

(© ALL CASH BALANCES AND | NVESTMENTS RELATI NG TO OR RESULT-
| NG FROM OPERATI ONS OF THE Al RPORT OVER VWHI CH THE AUTHORITY | S
TRANSFERRED OPERATI ONAL JURI SDI CTI ON, ALL FUNDS HELD UNDER AN
ORDI NANCE, RESCLUTI ON, OR | NDENTURE RELATED TO OR SECURI NG OBLI -
GATI ONS OF THE LOCAL UNI T THAT HAVE BEEN ASSUMED BY THE AUTHORI -
TY, AND ALL OF THE ACCOUNTS RECEI VABLE OR CHOSES | N ACTI ON ARI S-
| NG FROM OPERATI ONS OF THE Al RPORT AS WELL AS ALL BENEFI TS OF
CONTRACTS AND AGREEMENTS.

(D) ALL OFFI CE EQUI PMENT, | NCLUDI NG, BUT NOT LIM TED TG
COVPUTERS, RECORDS AND FI LES, SOFTWARE, AND SOFTWARE LI CENSES
REQUI RED FOR FI NANCI AL MANAGEMENT, PERSONNEL MANAGEMENT, ACCOUNT-
I NG AND | NVENTORY SYSTEMS, AND GENERAL ADM NI STRATI ON

SEC. 118. (1) THE TRANSFER OF THE OPERATI ONAL JURI SDI CTI ON
OVER AN Al RPORT TO THE AUTHORI TY MAY NOT | N ANY WAY | MPAI R ANY
CONTRACTS W TH Al RLI NES, VENDORS, TENANTS, BONDHCOLDERS, OR OTHER
PARTIES IN PRIVITY WTH THE LOCAL GOVERNMENT THAT OMNS THE Al R-
PORT OVER VHI CH OPERATI ONAL JURI SDI CTlI ON HAS BEEN TRANSFERRED TO
AN AUTHORI TY.

(2) UPON THE TRANSFER OF OPERATI ONAL JURI SDI CTI ON OVER AN
Al RPORT PURSUANT TO SECTI ON 117, A LOCAL GOVERNMENT SHALL BE
RELI EVED FROM ALL FURTHER COSTS AND RESPONSI BI LI TY ARI SI NG FROM
OR ASSOCI ATED W TH CONTROL, OPERATI ON, DEVELOPMENT, AND MAI NTE-
NANCE OF THAT Al RPORT, EXCEPT AS OTHERW SE REQUI RED UNDER OBLI GA-
TI ONS RETAI NED BY THE LOCAL GOVERNMENT UNDER THI S CHAPTER OR AS
OTHERW SE AGREED BY THE LOCAL GOVERNMENT.
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(3) A LOCAL GOVERNMENT THAT OWNS AN Al RPORT OVER WHI CH
OPERATI ONAL JURI SDI CTI ON HAS BEEN TRANSFERRED TO AN AUTHORI TY
SHALL COWPLY W TH ALL OF THE FOLLOW NG

(A) REFRAIN FROM ANY ACTI ON THAT WOULD | MPAI R AN AUTHORI TY' S
EXERCI SE OF THE PONERS GRANTED TO THE AUTHORI TY UNDER THI S CHAP-
TER OR THAT WOULD | MPAI R THE EFFI Cl ENT OPERATI ON AND MANAGEMENT
OF THE Al RPORT.

(B) REFRAI N FROM ANY ACTION TO SELL, TRANSFER, OR OTHERW SE
ENCUMBER OR DI SPOSE OF Al RPORT FACI LI TIES OMNED BY THE LOCAL GOV-
ERNVENT FOR VWHI CH OPERATI ONAL JURI SDI CTI ON HAS BEEN TRANSFERRED
AND RETAI NS OPERATI ONAL JURI SDI CTI ON W THOUT THE CONSENT OF THE
AUTHORI TY AND, WHERE NECESSARY, THE FEDERAL AVI ATl ON
ADM NI STRATI ON.

(C) TAKE ALL ACTI ON REASONABLY NECESSARY TO CURE ANY DEFECTS
IN TI TLE TO Al RPORT FACI LI TIES OVER WHI CH AN AUTHORI TY HAS BEEN
TRANSFERRED OPERATI ONAL JURI SDI CTI ON.

(D) AT THE REQUEST OF AN AUTHORI TY THAT HAS BEEN TRANSFERRED
OPERATI ONAL JURI SDI CTI ON OF AN Al RPORT OMNED BY THE LOCAL GOVERN-
MENT, GRANT ANY LI CENSE, EASEMENT, OR RI GHT- OF- WAY | N CONNECTI ON
W TH THE Al RPORT TO THE EXTENT THE AUTHORI TY HAS NOT BEEN EMPOW
ERED TO TAKE THESE ACTI ONS.

(E) UPON CREATI ON OR | NCORPCORATI ON OF AN AUTHORI TY AND
BEFORE THE APPROVAL DATE, CONDUCT OPERATI ONS OF THE Al RPORT I N
THE ORDI NARY AND USUAL COURSE OF BUSI NESS.

(F) MAI NTAIN AND REPAI R, | NCLUDI NG PROVI DI NG SNOW REMOVAL
FOR, ANY ROAD PROVI DI NG | NGRESS AND EGRESS TO THE Al RPORT OVER

S01194' 01 * (S-8)



SB 690, As Passed Senate, February 27, 2002

Senate Bill No. 690 as anended February 27, 2002 36

1 WH CH RESPONSI Bl LI TY FOR MAI NTENANCE AND REPAIR IS RETAI NED BY

2 THE LOCAL GOVERNMENT PURSUANT TO AGREEMENT OR LAW

3 SEC. 119. (1) FOR EMPLOYEES WHO ELECT TO TRANSFER TO THE

4 AUTHORI TY UNDER SUBSECTI ON (2) AND WHO ARE COVERED BY THE TERMS

5 OF A COLLECTI VE BARGAI NI NG AGREEMENT W TH THE LOCAL GOVERNMENT

6 THAT OANS AN Al RPORT OVER VWHI CH OPERATI ONAL JURI SDI CTI ON HAS BEEN

7 TRANSFERRED, THE AUTHORI TY SHALL ASSUVME AND BE BOUND BY THOSE

8 EXI STI NG CCOLLECTI VE BARGAI NI NG AGREEMENTS FOR THE REMAI NDER OF

9 THE TERM OF THE AGREEMENT. A REPRESENTATI VE OF THE EMPLOYEES OR

10 A GROUP OF EMPLOYEES I N THE LOCAL GOVERNMENT WHO REPRESENTS OR | S

11 ENTI TLED TO REPRESENT THE EMPLOYEES OR A GROUP OF EMPLOYEES OF

12 THE LOCAL GOVERNMENT, PURSUANT TO 1947 PA 336, MCL 423.201 TO

13 423.217, SHALL CONTI NUE TO REPRESENT THE EMPLOYEES OR GROUP OF

14 EMPLOYEES AFTER THE EMPLOYEES TRANSFER TO THE AUTHORI TY AND THE AUTHORI TY
15 E%IC_]% ALL OBLI GATI ONS OF A PUBLI C SECTOR EMPLOYER AFTER THE EXPI -

16 RATION OF ANY COLLECTI VE BARGAI NI NG AGREEMENT W TH RESPECT TO

17 TRANSFERRI NG EMPLOYEES.

18 (2) LOCAL GOVERNMENT EMPLOYEES EMPLOYED AT AN Al RPORT PREVI -

19 OUSLY OPERATED BY THE LOCAL GOVERNMENT FROM VWH CH OPERATI ONAL
20 JURI SDI CTI ON HAS BEEN TRANSFERRED TO AN AUTHORI TY MAY AGREE TO TRANSFER
21 ¥CH)E EMPLOYMENT OF THE AUTHORI TY ON OR BEFORE A DATE ESTABLI SHED BY THE
22 LI, T BATE AR SUED. P T AR DY SN, LATER P
23 BREAK I N EMPLOYMENT, SUBJECT TO ALL RI GHTS AND BENEFI TS HELD BY
24 THE TRANSFERRI NG EMPLOYEES UNDER A COLLECTI VE BARGAI NI NG
25 AGREEMENT. TRANSFERRI NG EMPLOYEES SHALL NOT BE PLACED IN A WORSE
26 POSI TI ON BY REASON OF THE TRANSFER FOR A PERI OD OF 1 YEAR AFTER

27 THE APPROVAL DATE, OR ANY LONGER PERI OD AS MAY BE REQUI RED IN
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CONNECTI ON W TH THE ASSUMPTI ON OF ANY APPLI CABLE COLLECTI VE
BARGAI Nl NG AGREEMENT, W TH RESPECT TO WAGES, WORKERS' COWMPENSA-
TION, PENSION, SENIORITY, SICK LEAVE, VACATI ON, OR HEALTH AND
VELFARE | NSURANCE OR ANY OTHER TERM AND CONDI TI ON OF EMPLOYMENT
THAT A TRANSFERRI NG EMPLOYEE MAY HAVE UNDER A COLLECTI VE BARGAI N-
| NG AGREEMENT THAT THE EMPLOYEE RECEI VED AS AN EMPLOYEE OF THE
LOCAL GOVERNMENT. THE RI GHTS AND BENEFI TS PROTECTED BY THI S SUB-
SECTI ON MAY BE ALTERED BY A FUTURE COLLECTI VE BARGAI NI NG AGREE-
MENT EXCEPT THAT ANY EMPLOYEE WHO AS OF THE EFFECTI VE DATE OF THI S
CHAPTER HAS THE RI GHT. BY CONTRACT OR STATUTE. TO SUBM T ANY UNRESQOLVED
DI SPUTES TO THE PROCEDURES SET FORTH I N 1969 PA 312, MCL 423.231 TO
423. 247, SHALL CONTI NUE TO HAVE THAT RI GHT, OR, FOR EMPLOYEES NOT COVERED
BY COLLECTI VE BARGAI NI NG
AGREEMENTS, BY BENEFI T PLANS AS ESTABLI SHED AND ADOPTED BY THE
AUTHORI TY. EMPLOYEES WHO ELECT TO TRANSFER SHALL NOT BY REASON
OF THE TRANSFER HAVE THEI R ACCRUED LOCAL GOVERNMENT PENSI ON BENE-
FITS OR CREDITS DIM NI SHED. | F A TRANSFERRI NG EMPLOYEE | S NOT
VESTED IN H'S OR HER LOCAL GOVERNMENT PENSI ON RI GHTS AT THE TI ME
OF TRANSFER, HI S OR HER POST- TRANSFER SERVI CE W TH THE AUTHORI TY
SHALL BE CREDI TED TOMRD VESTI NG | N ANY LOCAL GOVERNMENT RETI RE-
MENT SYSTEM I N WHI CH THE TRANSFERRI NG EMPLOYEE PARTI Cl PATED PRI OR
TO THE TRANSFER, BUT THE POST- TRANSFER SERVI CE W TH THE AUTHORI TY
SHALL NOT BE CREDI TED FOR ANY OTHER PURPOSE UNDER THE LOCAL
GOVERNMENT' S RETI REMENT SYSTEM EXCEPT AS PROVI DED | N SUBSECTI ONS
(3) AND (4). AN EMPLOYEE WHO ELECTS TO TRANSFER TO THE AUTHORI TY
MAY, UPON RETURN TO EMPLOYMENT W TH THE LOCAL GOVERNMENT W THI N 1
YEAR FROM THE APPROVAL DATE, DO SO W THOUT LOSS OF SENI ORI TY
UNLESS CONTRARY TO A COLLECTI VE BARGAI NIl NG AGREEMENT.  NOTW THSTANDI NG
ANY OTHER PROVI SION OF THIS SECTI ON. A POLI TI CAL APPAO NTEE. OTHER THAN A
MEMBER OF THE BOARD APPO NTED UNDER SECTI ON 111. AT AN Al RPORT PREVI QUSLY
OPERATED BY THE LOCAL GOVERNMENT FROM WHI CH OPERATI ONAL AUTHORI TY HAS
BEEN TRANSFERRED TO AN AUTHORI TY SHALL NOT BE PLACED IN A WORSE PQOSI Tl ON
| N REGARDS TO TERVS AND CONDI TI ONS OF EMPLOYMENT UNTI L DECEMBER 31 OF THE
YEAR | N WHI CH THE AUTHORI TY | S CREATED.
g?,) | F A LOCAL GOVERNMVENT EMPLOYEE DESCRI BED IN TH S SECTI ON
ELECTS TO TRANSFER TO AN AUTHORI TY OR | F A PERSON | S H RED BY THE

AUTHORI TY AS A NEW EMPLOYEE AFTER THE DATE ON WHI CH THE AUTHORI TY
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1 ASSUVMES OPERATI ONAL JURI SDI CTI ON OVER AN Al RPORT, THE EMPLOYEE
2 SHALL REMAIN OR BECOVE A PARTI Cl PANT | N THE LOCAL GOVERNVENT
3 RETI REMENT SYSTEM UNTIL THE AUTHORI TY HAS ESTABLI SHED | TS OMN
4 RETI REMENT SYSTEM OR PENSI ON PLAN. DURI NG THI S PERI OD THE
5 EMPLOYEE REMAINS OR IS A PARTI CI PANT I N THE LOCAL GOVERNMENT
6 SYSTEM THE EMPLOYEE' S POST- TRANSFER SERVI CE W TH THE AUTHORI TY
7 DURING THIS PERIOCD AND H' S OR HER POST- TRANSFER COVPENSATI ON FROM
8 THE AUTHORI TY DURI NG THI S PERI OD SHALL BE COUNTED | N DETERM NI NG
9 BOTH ELIG BILITY FOR AND THE AMOUNT OF PENSI ON BENEFI TS THAT THE
10 EMPLOYEE W LL BE ELI A BLE TO RECElI VE FROM THE LOCAL GOVERNVENT
11 SYSTEM OR PLAN.
12 (4) I'F A LOCAL GOVERNMENT EMPLOYEE DESCRIBED IN THI S SECTI ON
13 ELECTS TO TRANSFER TO THE AUTHORI TY, THEN THE TRANSFERRED
14 EMPLOYEE MAY ELECT TO REMAI N A PARTI Cl PANT I N THE LOCAL GOVERN-
15 MENT RETI REMENT SYSTEM I N LI EU OF PARTI Cl PATI ON I N ANY RETI REMENT
16 SYSTEM OR PENSI ON PLAN OF THE AUTHORI TY. BY ELECTI NG TO REMAIN A
17 PARTI CI PANT I N THE LOCAL GOVERNMENT SYSTEM THE EMPLOYEE' S POST
18 TRANSFER SERVI CE W TH THE AUTHORI TY AND HI S OR HER POST- TRANSFER
19 COWMPENSATI ON FROM THE AUTHORI TY SHALL BE COUNTED | N DETERM NI NG
20 BOTH ELIGBILITY FOR AND THE AMOUNT OF PENSI ON BENEFI TS THAT THE
21 EMPLOYEE W LL BE ELI G BLE TO RECEI VE FROM THE LOCAL GOVERNMENT
22 SYSTEM OR PLAN. ANY ELECTION TO REMAIN I N A LOCAL GOVERNMENT
23 SYSTEM OR PLAN SHALL BE MADE W THI N 60 DAYS FOLLOW NG THE DATE
24 THE AUTHORI TY HAS ESTABLI SHED | TS OAN RETI REMENT SYSTEM OR PEN-
25 SI ON PLAN AND SHALL BE | RREVOCABLE. EMPLOYEES ELI 3 BLE TO MAKE
26 THE ELECTI ON DESCRI BED I N THI S SUBSECTI ON SHALL BE THOSE
27 EMPLOYEES WHO | MVEDI ATELY BEFORE THEI R TRANSFER DATE WERE
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PARTI Cl PATI NG I N THE LOCAL GOVERNMENT SYSTEM AND WHO AGREE TO
MAKE ANY EMPLOYEE CONTRI BUTI ONS REQUI RED FOR CONTI NUI NG PARTI ClI -
PATI ON I N THE LOCAL GOVERNMENT SYSTEM AND ALSO AGREE TO MEET ALL
REQUI REMENTS AND BE SUBJECT TO ALL CONDI TI ONS WHI CH, FROM TI ME TO
TIME, APPLY TO EMPLOYEES OF THE LOCAL GOVERNMENT WHO PARTI CI PATE
I N THE LOCAL GOVERNMVENT SYSTEM

(5) FOR EACH EMPLOYEE MEETI NG THE REQUI REMENTS OF
SUBSECTI ON (4) WHO ELECTS TO REMAI N A PARTI Cl PANT | N THE LOCAL
RETI REMENT SYSTEM THE AUTHORI TY SHALL, ON A TI MELY BASI S, CON-
TRI BUTE THE FOLLOW NG AMOUNTS, AS APPLI CABLE, TO THE TRUSTEES OF
THAT RETI REMENT SYSTEM

(A) AN AMOUNT DETERM NED BY THE LOCAL GOVERNMENT SYSTEM S
ACTUARY TOWARD AMORTI ZATI ON OF UNFUNDED ACTUARI AL ACCRUED LI ABI L-
| TTES WHI CH, AS OF THE TRANSFER DATE, ARE REASONABLY ALLOCATED TO
THAT EMPLOYEE ON THE LOCAL GOVERNMENT SYSTEM S RECORDS.

(B) AN AMOUNT DETERM NED BY THE LOCAL GOVERNMENT SYSTEM S
ACTUARY SUFFI CI ENT TO FUND THE LI ABILITY FOR ALL OF THAT
EMPLOYEE' S RETI REMENT AND OTHER BENEFI TS UNDER THE SYSTEM ON A
CURRENT BASI'S, AS THOSE LI ABI LI TI ES ARE ACCRUED ON AND AFTER THE
TRANSFER DATE.

(© AN AMOUNT DETERM NED BY THE LOCAL GOVERNMENT SYSTEM S
ACTUARY EQUAL TO ALL ACTUARI AL LOSSES NET OF ACTUARI AL GAI NS,
COSTS, AND ADM NI STRATI VE EXPENSES OF THE SYSTEM WHI CH ARE REA-
SONABLY ALLOCATED TO THE EMPLOYEE.

(D) AN AMOUNT EQUAL TO THE PERCENTACE COF COVPENSATI ON THAT
THE LOCAL GOVERNMENT WOULD HAVE CONTRI BUTED FOR THE EMPLOYEE HAD
HE OR SHE REMAI NED I N THE EMPLOY OF THE LOCAL GOVERNMENT.
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(E) AN AMOUNT CORRESPONDI NG TO WHAT THE LOCAL GOVERNVENT
WOULD HAVE CONTRI BUTED TOWARD RETI REE HEALTH COVERAGE FOR THE
EMPLOYEE. HOWEVER, THE AUTHORI TY SHALL SUCCEED TO ALL RI GATS OF
THE LOCAL GOVERNMENT TO MODI FY, AMEND, REPLACE, SUSPEND, OR DI S-
CONTI NUE THE RETI REE HEALTH COVERAGE BEI NG PROVI DED TO THE PER-
SONS WHO RETI RE FROM AUTHORI TY EMPLOYMENT.

SEC. 120. (1) AN AUTHORI TY MAY RAI SE REVENUES TO FUND ALL
OF I TS ACTIVITIES, OPERATI ONS, AND | NVESTMENTS CONSI STENT W TH
| TS PURPOSES. HOWEVER, AN AUTHORI TY SHALL NOT LEVY A TAX OR
| MPOSE A SPECI AL ASSESSMENT. THE SOURCES OF REVENUE AVAI LABLE TO
THE AUTHORI TY MAY | NCLUDE, BUT ARE NOT LIMTED TO, FEES, RENTS,
OR OTHER CHARGES THE AUTHORI TY MAY FI X, REGULATE, AND COLLECT FOR
THE Al RPORT FACI LI TI ES UNDER THE CONTRCOL OF AND SERVI CES FUR-

NI SHED BY THE AUTHORI TY, | NCLUDI NG FEES, RENTALS, AND CHARGES

FI XED | N CONNECTI ON W TH AGREEMENTS ENTERED | NTO UNDER

SECTI ON 116. THE REVENUES RAI SED BY AN AUTHORI TY MAY BE PLEDGED,
IN WHOLE OR I N PART, FOR THE REPAYMENT OF BONDED | NDEBTEDNESS AND
OTHER EXPENDI TURES | SSUED OR | NCURRED BY THE AUTHORI TY.

(2) TO THE EXTENT PRACTI CABLE, AN AUTHORI TY SHALL ENDEAVOR
TO MAXIM ZE THE REVENUES GENERATED FROM ENTERPRI SES LOCATED AT
THE Al RPORT.

(3) THE AUTHORI TY MAY MAKE APPLI CATI ON FOR AND RECEI VE
LOANS, GRANTS, GUARANTEES, OR OTHER FI NANCI AL ASS|I STANCE I N Al D
OF Al RPORT FACI LI TIES AND THE OPERATI ON OF THE Al RPORT FROM ANY
STATE, FEDERAL, COUNTY, OR MJUNI Cl PAL GOVERNMENT OR AGENCY OR FROM
ANY OTHER SCURCE, PUBLI C OR PRI VATE, | NCLUDI NG FI NANCI AL
ASSI STANCE FOR PURPOSES OF PLANNI NG, CONSTRUCTI NG, | MPROVI NG, AND
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OPERATI NG THE Al RPORT, FOR PROVI DI NG SECURI TY AT THE Al RPORT, AND
FOR PROVI DI NG GROUND ACCESS TO THE Al RPORT.

SEC. 121. THE AUTHORI TY MAY ACCEPT THE TRANSFER OF OPER-
ATI ONAL JURI SDI CTI ON OF OTHER PUBLI CLY OMNED Al RPORTS THAT HOLD AN Al R
CARRI ER OPERATI NG CERTI FI CATE | SSUED BY THE FAA, W TH N AND
W THOUT THE LOCAL GOVERNMENT. | N ACCEPTI NG A TRANSFER, THE
AUTHORI TY MAY ASSUME NO FI NANCI AL OBLI GATI ONS OTHER THAN THOSE
ASSOCI ATED W TH THE OPERATI ON OF THE Al RPORT BEI NG TRANSFERRED
AND W TH DEBT | SSUED TO FI NANCE | MPROVEMENTS AT THE Al RPORT BEI NG
TRANSFERRED. THE AUTHORI TY SHALL NOT SELL OR TRANSFER ANY PROP-
ERTY W THOUT THE CONSENT OF THE GOVERNMENTAL ENTI TY THAT PROVI DED
THE TRANSFER OF OPERATI ONAL JURI SDI CTlI ON UNDER THI S SECTI ON

SEC. 122. FOR THE PURPOSE OF ACQUI RI NG PURCHASI NG, CON-
STRUCTI NG, | MPROVI NG, ENLARG NG, FURNI SHI NG, EQUI PPI NG, REEQUI P-
PI NG OR REPAI RI NG Al RPORTS AND Al RPORT FACI LI TI ES FOR WHI CH
OPERATI ONAL JURI SDI CTI ON | S TRANSFERRED PURSUANT TO THI S CHAPTER
OR IS ACQUI RED BY THE AUTHORI TY, THE AUTHORI TY MAY | SSUE
SELF- LI QUI DATI NG BONDS OF THE AUTHORI TY | N ACCORDANCE W TH AND
EXERCI SE ALL OF THE PONERS CONFERRED UPON PUBLI C CORPORATI ONS BY
THE REVENUE BOND ACT OF 1933, 1933 PA 94, MCL 141.101 TO
141. 139.

SEC. 123. THE AUTHORI TY MAY BORROW MONEY AND | SSUE MUNI CI -
PAL SECURI TI ES | N ACCORDANCE W TH AND EXERCI SE ALL OF THE POWERS
CONFERRED UPON MUNI CI PALI TI ES BY THE REVI SED MUNI CI PAL FI NANCE
ACT, 2001 PA 34, MCL 141.2101 TO 141. 2821

SEC. 124. ALL BONDS OR OTHER EVI DENCES OF | NDEBTEDNESS
| SSUED BY AN AUTHORI TY UNDER THI S CHAPTER, AND THE | NTEREST
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1 THEREON, ARE FREE AND EXEMPT FROM ALL TAXATI ON W THI N THE STATE,
2 EXCEPT FOR TRANSFER AND FRANCHI SE TAXES.

3 SEC. 125. (1) THE LEGQ SLATI VE BODY OF ANY LOCAL GOVERNMENT
4 THAT OMNS AN Al RPORT OVER WHI CH THE OPERATI ONAL JURI SDI CTI ON HAS
5 BEEN TRANSFERRED TO AN AUTHORI TY | S HEREBY AUTHORI ZED, W TH THE
6 CONSENT OF THE AUTHORITY, TO TAKE 1 OR MORE OF THE FOLLOW NG

7 ACTI ONS:

8 (A) PLEDGE I TS FULL FAI TH AND CREDI T BEH ND ANY OBLI GATI ON
9 OR EVIDENCE OF | NDEBTEDNESS OF THE AUTHORI TY.

10 (B) ADVANCE FUNDS TO THE AUTHORI TY FOR WORKI NG CAPI TAL AND
11 OTHER PURPOSES OF THE AUTHORI TY ON TERMS AND CONDI TI ONS AGREED TO
12 BY THE AUTHORI TY AND THE LOCAL GOVERNMENT.

13 (©) APPROPRI ATE AND GRANT FUNDS TO THE AUTHORI TY I N FURTHER-
14 ANCE OF I TS PURPCSES.
15 (D) GRANT AND CONVEY TO THE AUTHORI TY REAL OR PERSONAL PROP-

16 ERTY OF ANY KIND OR NATURE, OR ANY | NTEREST I N REAL OR PERSONAL
17 PROPERTY, FOR THE CARRYI NG OQUT OF THE AUTHORI ZED PURPOSES OF THE
18 AUTHORITY.

19 (2) A PLEDGE MADE PURSUANT TO THI S SECTI ON SHALL BE AT THE
20 DI SCRETI ON OF THE LEQ SLATI VE BODY OF THE LOCAL GOVERNMENT AND

21 MAY BE SUBJECT TO AN AGREEMENT PROVI DI NG FOR TERMS AND CONDI TI ONS
22 OF THE PLEDGE AND FOR REPAYMENT OF ANY AMOUNT PAI D PURSUANT TO
23 THE PLEDGE AS THE AUTHORI TY AND THE LOCAL GOVERNMENT MAY DETER-
24 M NE NECESSARY AND ADVI SABLE.

25 (3) ANY AGREEMENT BY AN AUTHORI TY TO REPAY AN ADVANCE MADE
26 PURSUANT TO THI S SECTI ON, AND ANY OBLI GATI ON | NCURRED AS EVI DENCE
27 OF ANY OBLI GATI ON OF THE AUTHORI TY UNDER THAT AGREEMENT, SHALL
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NOT' BE SUBJECT TO THE REVI SED MUNI Cl PAL FI NANCE ACT, 2001 PA 34,
MCL 141. 2101 TO 141. 2821.

SEC. 125A. (1) FOR THE PURPOSE OF MORE EFFECTI VELY MANAG NG
| TS DEBT SERVI CE, AN AUTHORI TY MAY ENTER | NTO AN | NTEREST RATE
EXCHANGE OR SWAP, HEDGE, OR SI M LAR AGREEMENT OR AGREEMENTS | N
CONNECTI ON W TH THE | SSUANCE OR PROPOSED | SSUANCE OF OBLI GATI ONS
OR OTHER EVI DENCES OF | NDEBTEDNESS OR | N CONNECTI ON W TH I TS THEN
OUTSTANDI NG OBLI GATI ONS OR OTHER EVI DENCES OF | NDEBTEDNESS.

(2) I'N CONNECTI ON W TH ENTERI NG | NTO AN | NTEREST RATE
EXCHANGE OR SWAP, HEDGE, OR SI M LAR AGREEMENT, THE AUTHORI TY MAY
CREATE A RESERVE FUND FOR THE PAYMENT THEREOF.

(3) AN AGREEMENT ENTERED | NTO PURSUANT TO THI S SECTI ON SHALL
COVPLY WTH ALL OF THE FOLLOW NG

(A) THE AGREEMENT IS NOT A DEBT OF THE AUTHORI TY ENTERI NG
| NTO THE AGREEMENT FOR ANY STATUTORY OR CHARTER DEBT LI M TATI ON
PURPOSE.

(B) THE AGREEMENT | S PAYABLE FROM GENERAL FUNDS OF THE
AUTHORI TY OR, SUBJECT TO ANY EXI STI NG CONTRACTS, FROM ANY AVAI L-
ABLE MONEY OR REVENUE SOURCES, | NCLUDI NG REVENUES THAT SHALL BE
SPECI FI ED BY THE AGREEMENT, SECURI NG THE OBLI GATI ON OR EVI DENCE
OF | NDEBTEDNESS | N CONNECTI ON W TH THE AGREEMENT.

SEC. 125B. (1) NOTW THSTANDI NG ANY OTHER PROVI SIONS OF THI S
CHAPTER OR ANY OTHER LAW THE PROVI SI ONS OF ALL ORDI NANCES, RESOG
LUTI ONS, AND OTHER PROCEEDI NGS OF THE LOCAL GOVERNMENT W TH
RESPECT TO ANY OUTSTANDI NG BONDS, NOTES, OR ANY AND ALL EVI DENCES
OF | NDEBTEDNESS OR LI ABI LI TY ASSUMED BY AN AUTHORI TY PURSUANT TO
TH S CHAPTER SHALL CONSTI TUTE A CONTRACT BETWEEN THE AUTHORI TY
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AND THE HOLDERS OF THE BONDS, NOTES, OR EVI DENCES OF | NDEBTEDNESS
OR LI ABILITY, AND SHALL HAVE THElI R PROVI SI ONS ENFORCEABLE AGAI NST
THE AUTHORI TY OR ANY OR ALL OF I TS SUCCESSORS OR ASSI GNS, BY MAN-
DAMUS OR ANY OTHER APPROPRI ATE SUI T, ACTI ON, OR PROCEEDI NG I N LAW
OR IN EQUITY I N ANY COURT OF COVPETENT JURI SDI CTI ON | N ACCORDANCE
W TH LAW

(2) BONDS, NOTES, OR ANY AND ALL EVI DENCES OF | NDEBTEDNESS
OR LI ABI LI TY THAT ARE ASSUMED BY AN AUTHORI TY UNDER THI S CHAPTER
ARE PAYABLE SOLELY FROM AND SECURED SOLELY BY THE SOURCES OF REV-
ENUE THAT WERE PLEDGED TO THOSE BONDS, NOTES, OR EVI DENCES OF
| NDEBTEDNESS OR LI ABI LI TY UNDER THE ORDI NANCE, RESCLUTI QN, OR
OTHER PROCEEDI NGS OF THE LOCAL GOVERNMENT, AND DO NOT CONSTI TUTE
A FULL FAITH AND CREDI T OBLI GATI ON OF THE AUTHORI TY.

(3) NOTHING IN THI'S CHAPTER OR I N ANY OTHER LAW SHALL BE
HELD TO RELI EVE AN AUTHORI TY FROM ANY BONDED OR OTHER DEBT OR
LI ABI LI TY LAWFULLY CONTRACTED BY THE LOCAL GOVERNMENT W TH
RESPECT TO THE Al RPORT AND OUTSTANDI NG AS OF THE EFFECTI VE DATE
OF THE TRANSFER OF THE OPERATI ONAL JURI SDI CTI ON OVER THE Al RPORT
TO THE AUTHORI TY.

(4) AN AUTHORI TY SHALL NOT TAKE ANY ACTION TO | MPAI R THE
Rl GHTS OR REMEDI ES OF THE HOLDERS OF THE BONDS OR OTHER OBLI GA-
TIONS OF THE LOCAL GOVERNVENT THAT OWNS THE Al RPORT THAT WERE
LAWFULLY | SSUED PRI OR TO THE TRANSFER OF OPERATI ONAL JURI SDI CTI ON
OF THE Al RPORT TO THE AUTHORI TY.

(5) UPON THE TRANSFER OF OPERATI ONAL JURI SDI CTI ON OVER THE
Al RPORT TO AN AUTHORI TY, TRUSTEES, PAYI NG ACGENTS, AND REG STRARS
FOR ANY OBLI GATI ON OF THE LOCAL GOVERNMENT THAT HAS BEEN ASSUMED
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BY THE AUTHORI TY PURSUANT TO SECTI ON 117 SHALL PERFORM ALL OF
THEI R DUTI ES AND OBLI GATI ONS AND PROVI DE ALL NOTI CES RELATED TO
THOSE OBLI GATI ONS AS | F THE AUTHORI TY WERE THE | SSUER OF THE
OBLI GATI ONS. THESE TRUSTEES, PAYI NG AGENTS, AND REG STRARS SHALL
CARE FOR AND CONSI DER ALL REVENUES AND FUNDS PLEDGED TO SECURE
OBLI GATI ONS OF THE LOCAL GOVERNVMVENT THAT HAVE BEEN ASSUMED BY THE
AUTHORI TY PURSUANT TO SECTI ON 117 AS REVENUES AND FUNDS COF THE
AUTHORI TY. THE AUTHORI TY SHALL | NDEMNI FY AND HOLD HARMLESS THESE
TRUSTEES, PAYI NG AGENTS, AND REG STRARS FROM LI ABI LI TY | NCURRED
I N COMPLI ANCE W TH THI S SUBSECTI ON

SEC. 125C. | F ANY PORTION OF THI S CHAPTER OR THE APPLI CA-
TION OF TH 'S CHAPTER TO ANY PERSON OR Cl RCUMSTANCES |'S FOUND TO
BE | NVALI D BY A COURT, THAT | NVALIDI TY SHALL NOT AFFECT THE
REMAI NI NG PORTI ONS OR APPLI CATI ONS OF THI S CHAPTER, WHI CH CAN BE
G VEN EFFECT W THOUT THE | NVALI D PORTI ON OR APPLI CATI ON, AS LONG
AS THE REMAI NI NG PORTI ONS ARE NOT DETERM NED BY THE COURT TO BE
| NOPERABLE; AND TO THI'S END, THI S CHAPTER | S DECLARED TO BE
SEVERABLE
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