HOUSE BILL No. 5432

November 1, 2001, Introduced by Reps. Kooiman, Woronchak, Pestka, Murphy, Voorhees, Drolet,
Vander Veen, Toy, Van Woerkom, Kuipers, Hummel, Vear, DeWeese, Birkholz, Gosselin, Lipsey, Hart,
Hansen, Newell, Cameron Brown, Stewart, Shackleton, Whitmer, Richardville, Meyer, Gilbert, Hager, Bovin,
Phillips, Kolb, Thomas, Jelinek, Jansen, Schauer, Anderson and Bernero and referred to the Committee on Tax
Policy.

A bill to amend 1975 PA 228, entitled
"Si ngl e business tax act,”
(MCL 208.1 to 208.145) by adding section 39d.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 39D. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2001 AND BEFORE JANUARY 1, 2024, A TAXPAYER MAY CLAIM A CREDI T
AGAI NST THE TAX | MPGSED BY THI S ACT EQUAL TO 10% OF THE AMOUNT OF
A QUALI FI ED CONTRI BUTI ON DONATED BY THE TAXPAYER DURI NG THE TAX
YEAR TO A SCHOOL DI STRICT | F AT LEAST 50% OF THE ACTUAL PUPILS I N
MEMBERSHI P | N THAT SCHOCL DI STRI CT MET THE | NCOME ELI G BI LI TY
CRI TERI A FOR FREE BREAKFAST, LUNCH, OR M LK I N THE | MVEDI ATELY
PRECEDI NG STATE FI SCAL YEAR, AS DETERM NED UNDER THE RI CHARD
B. RUSSELL NATI ONAL SCHOOL LUNCH ACT, CHAPTER 281, 60 STAT. 230,
42 U.S.C 1751 TO 1753, 1755 TO 1762a, 1765 TO 1766a, 1769, 1769b
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TO 1769c, AND 1769f TO 1769h, AND REPORTED TO THE DEPARTMENT OF
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EDUCATI ON BY OCTOBER 31 OF THE | MVEDI ATELY PRECEDI NG FI SCAL YEAR
AND ADJUSTED NOT LATER THAN DECEMBER 31 OF THE | MVEDI ATELY PRE-
CEDI NG FI SCAL YEAR.

(2) THE CREDI T ALLOWED UNDER THI'S SECTI ON SHALL BE CALCU-
LATED AFTER APPLI CATI ON OF ALL OTHER CREDI TS ALLOWED UNDER THI S
ACT.

(3) |F THE CREDI T ALLOAED UNDER THI S SECTI ON FOR THE TAX
YEAR AND ANY CARRYFORWARD OF THE CREDI T ALLOWED BY THI'S SECTI ON
EXCEED THE TAXPAYER S TAX LI ABI LI TY FOR THE TAX YEAR, THAT POR-

TI ON THAT EXCEEDS THE TAX LI ABI LI TY FOR THE TAX YEAR SHALL NOT BE
REFUNDED BUT MAY BE CARRI ED FORWARD TO OFFSET TAX LIABILITY IN
SUBSEQUENT TAX YEARS FOR 10 YEARS OR UNTIL USED UP, WHI CHEVER
OCCURS FI RST.

(4) AN AFFI LI ATED GROUP AS DEFINED IN TH' S ACT, A CONTROLLED
GROUP OF CORPORATI ONS AS DEFI NED | N SECTI ON 1563 OF THE | NTERNAL
REVENUE CODE AND FURTHER DESCRIBED IN 26 C.F. R 1.414(b)-1 AND
1.414(c)-1 TO 1.414(c)-5, OR AN ENTI TY UNDER COMVON CONTROL AS
DEFI NED | N THE | NTERNAL REVENUE CODE SHALL CONSOLI DATE THE CON-
TRI BUTI ONS OF THE MEMBERS OF THE AFFI LI ATED GROUP, MEMBER CORPO-
RATI ONS OF THE CONTROLLED GROUP, OR ENTI TI ES UNDER COMMON CONTROL
AND SHALL CLAIM ONLY 1 CREDI T UNDER THI' S SECTI ON WHETHER OR NOT A
COVBI NED OR CONSOLI DATED RETURN |'S FI LED.

(5) AS USED IN TH S SECTI ON:

(A) "I N-KI ND CONTRI BUTI ON OR EXPENDI TURE" MEANS A CONTRI BU-
TI ON OR EXPENDI TURE OTHER THAN MONEY.

(B) "QUALI FI ED CONTRI BUTI ON' MEANS A CASH OR | N- KI ND
CONTRI BUTI ON OR EXPENDI TURE USED BY A SCHOOL DI STRI CT TO ACQUI RE,
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FURNI SH, EQUI P, PURCHASE, | MPROVE, ENLARCE, OPERATE, OR MAI NTAI N
BUI LDI NGS, AUTOMOBI LE PARKI NG LOTS OR STRUCTURES, RECREATI ONAL
FACI LI TI ES, STADI UM5, AND THE NECESSARY SI TE OR SI TES FOR ANY
SUCH BUI LDI NGS, STRUCTURES, OR FACI LI TIES TOGETHER W TH THE
APPURTENANT PROPERTI ES AND FACI LI TI ES NECESSARY OR CONVEN ENT FOR
THE EFFECTI VE USE OF THE BUI LDI NGS, STRUCTURES, OR FACI LI TIES BY
THE SCHOOL DI STRI CT.

(G "SCHOOL DI STRICT" MEANS A SCHOOL DI STRICT, LOCAL ACT
SCHOOL DI STRI CT, OR | NTERMEDI ATE SCHOOL DI STRI CT AS THOSE TERMS
ARE DEFI NED I N THE REVI SED SCHOCL CODE, 1976 PA 451, MCL 380.1 TO
380. 1852, OR A PUBLI C SCHOOL ACADEMY OPERATED UNDER THE REVI SED
SCHOOL CODE, 1976 PA 451, MCL 380.1 TO 380. 1852.
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