HOUSE BILL No. 5531

December 13, 2001, Introduced by Rep. Kolb and referred to the Committee on Redistricting and

Elections.

HOUSE BILL No. 5531

A W N P

A bill to anmend 1976 PA 388, entitled
"M chi gan canpai gn finance act,"
by anmendi ng sections 3, 5, 7, 9, 10, 11, 12, 51, and 52 (ML
169. 203, 169.205, 169.207, 169.209, 169.210, 169.211, 169.212,
169. 251, and 169. 252), sections 3 and 51 as anended by 1989 PA
95, section 5 as anmended by 1999 PA 237, section 7 as anmended by
1994 PA 385, and sections 9, 11, 12, and 52 as anended by 1996 PA
590, and by addi ng sections 33b, 91, 92, 93, 94, 95, 96, 97, 98,
99, 100, 101, 102, 103, 104, 106, 107, 108, and 109; and to
repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) "Candidate" neans an individual WHO MEETS 1 CF
THE FOLLOW NG CRI TERI A:

(a) —who—++tes— FILES a fee, affidavit of incunbency, or
nom nating petition for an elective office. —
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(b) —whese—nomnation— |'S NOM NATED as a candi date for
el ective office by a political party caucus or conventi on AND THE
NOM NATION is certified to the appropriate filing official. —

(c) —who—reeetves— RECEIVES a contri bution, nakes an expen-
diture, or gives consent for another person to receive a contri-
bution or make an expenditure with a view to bringing about the
i ndi vidual's nom nation or election to an elective office,

whet her or not the specific elective office for which the indi-
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vidual will seek nom nation or election is known at the time the
10 contribution is received or the expenditure is nade. —/—ot+

11 (d) —who—+s— | S an officeholder who is the subject of a

12 recall vote. —Ynaless

13 (E) HOLDS AN ELECTI VE OFFI CE, UNLESS the officeholder is

14 constitutionally or legally barred from seeking reelection or

15 fails to file for reelection to that office by the applicable

16 filing deadline. —an—-etected—oft+eehotder—shatt—be— AN | NDI VI D-
17 UAL DESCRIBED IN THI'S SUBDIVISION | S considered to be a candi date
18 for reelection to that sane office for the purposes of this act
19 only.

20 i — i . ,

26 (2) "Candidate comrittee" neans the comrttee designated in

27 a candidate's filed statenent of organization as that
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i ndi vidual's candidate commttee. A candidate commttee shall be
under the control and direction of the candidate naned in the
sanme statenent of organization. Notw thstanding subsection —(4)
(5), an individual shall forma candidate conm ttee —purstant—to
UNDER section 21 when the individual becones a candi date under
subsection (1).

(3) "CERTI FI ED CANDI DATE" MEANS A CANDI DATE RUNNI NG FOR THE
OFFI CE OF GOVERNCOR, STATE SENATOR, OR STATE REPRESENTATI VE WHO
CHOOSES TO PARTI Cl PATE UNDER THE PUBLI C CAMPAI GN LAW AND WHO | S
CERTI FI ED AS A PUBLI C CAMPAI GN LAW CANDI DATE UNDER SECTI ON 97

(4) —3)y— "dosing date" neans the date through which a cam
pai gn statenment is required to be conplete.

(5) —4)— "Conmittee" neans a person who receives contribu-
tions or makes expenditures for the purpose of influencing or
attenpting to influence the action of the voters for or against
the nom nation or election of a candidate, or the qualification,
passage, or defeat of a ballot question, if contributions
recei ved total $500.00 or nore in a cal endar year or expenditures
made total $500.00 or nore in a cal endar year. An individual,
ot her than a candi date, does not constitute a commttee. A
person, other than a comm ttee registered under this act,
—frakiag— WHO MAKES an expenditure to a ballot question commttee,
—shatH— for that reason, IS not —he— considered a conmttee for
t he purposes of this act unless the person solicits or receives
contributions for the purpose of nmaking an expenditure to that

bal | ot question conmmittee.
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Sec. 5. (1) "Donmestic dependent sovereign" means an | ndian
tribe that has been acknow edged, recognized, restored, or
reaffirmed as an Indian tribe by the secretary of the interior
—purstant—toe— AS PROVI DED I N chapter 576, 48 Stat. 984, 25
U S. C 461 to 463, 464 to 465, 466 to 470, 471 to 472, 473, 474
to 475, 476 to 478, and 479, commonly referred to as the Indian
reorgani zati on act, or has otherw se been acknow edged by the
United States governnment as an Indian tribe.

(2) "Election"” neans a primary, general, special, or mllage
election held in this state or a convention or caucus of a polit-
ical party held in this state to nomnate a candidate. Election
includes a recall vote.

(3) "Election cycle" neans 1 of the foll ow ng:

(a) For a general election OR OTHER REGULARLY SCHEDULED
ELECTI ON, the period beginning the day follow ng the | ast general
el ecti on OR OTHER REGULARLY SCHEDULED ELECTI ON i n whi ch the
of fice appeared on the ballot and ending on the day of the gen-
eral election OR OTHER REGULARLY SCHEDULED ELECTION i n whi ch the
of fi ce next appears on the ballot.

(b) For a special election, the period beginning the day a
special general election is called or the date the office becones
vacant, whichever is earlier, and ending on the day of the spe-
cial general election.

(4) "Elective office" neans a public office filled by an
el ection. A person who is appointed to fill a vacancy in a
public office that is ordinarily elective holds an el ective

office. Elective office does not include the office of precinct
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del egate. Except for the purposes of sections 47, 54, and 55,
el ective office does not include a school board nenber in a
school district that has a pupil nenbership of 2,400 or |ess
enroll ed on the nost recent pupil nmenbership count day. However,
el ective office includes a school board nmenber in a school dis-
trict that has a pupil nmenbership of 2,400 or less, if a candi-
date commttee of a candidate for the office of school board
menber in that school district receives an anmpunt in excess of
$1, 000. 00 or expends an amount in excess of $1,000.00. Elective
of fice does not include a federal office except for the purposes
of section 57.

Sec. 7. (1) "Filed" neans the receipt by the appropriate
filing official of a statement or report required to be filed
under this act.

(2) "Filer" neans a person required to file a statenent or
report —purstant—toe— UNDER this act.

(3) "Filing official" nmeans the official designated
—purstant—to— UNDER this act to receive required statenents and
reports.

(4) "FUND' MEANS THE PUBLI C CAMPAI GN FUND ESTABLI SHED I N
SECTI ON 92.

(5) —4)— "Fund raising event" nmeans an event such as a
di nner, reception, testinonial, rally, auction, bingo, or simlar
affair through which contributions are solicited or received by
purchase of a ticket, payment of an attendance fee, making a
donati on, purchase of chances for prizes, or purchase of goods or

servi ces.
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(6) 5— "G ft" nmeans a paynent, subscription, advance,

f orbearance, rendering, or deposit of noney, services, or any-
thing of value, unless consideration of equal or greater value is
gi ven in exchange.

(7) —6)y— "Honorariuni means a paynment of noney to a person
hol di ng el ective office as consideration for an appearance, a
speech, an article, or any activity related to or associated with
the performance of duties as an elected official. An honorarium
does not include any of the follow ng:

(a) Reinbursenent for the cost of transportation, accomda-
tions, or neals for the person.

(b) Wages, salaries, other enpl oyee conpensation, and
expenses authorized to be paid by this state or a political sub-
division of this state to the person holding elective office.

(c) An award.

Sec. 9. (1) "Incidental expense" nmeans an expenditure that

is an ordinary and necessary expense, as described in section 162

of the internal revenue code of 1986, —26Y-S5€—162— paid or
incurred in carrying out the business of an elective office.
I nci dental expense includes, but is not limted to, any of the
fol | owi ng:

(a) A disbursenent necessary to assist, serve, or comruni -
cate with a constituent.

(b) A disbursenment for equipnent, furnishings, or supplies
for the office of the public official.

(c) A disbursenent for a district office if the district

office is not used for canpaign-related activity.
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(d) A disbursenent for the public official or his or her
staff, or both, to attend a conference, neeting, reception, or
other simlar event.

(e) A disbursenent to maintain a publicly owned residence or
a tenporary residence at the seat of governnent.

(f) An unreinbursed di sbursenment for travel, |odging, neals,
or other expenses incurred by the public official, a nmenber of
the public official's immediate famly, or a nenber of the public
official's staff in carrying out the business of the elective
of fice.

(g) A donation to a tax-exenpt charitabl e organi zation,

i ncluding the purchase of tickets to charitable or civic events.

(h) A disbursement to a ballot question conmittee.

(i) A purchase of tickets for use by that public official
and nenbers of his or her imediate famly and staff to a
fund-rai sing event sponsored by a candidate conm ttee, indepen-
dent commttee, political party comrittee, or a political commt-
tee that does not exceed $100.00 per conmittee in any cal endar
year.

(j) A disbursenent for an educational course or sem nar that
mai ntains or inproves skills enployed by the public official in
carrying out the business of the elective office.

(k) A purchase of advertisenents in testinonials, program
books, souvenir books, or other publications if the advertisenent
does not support or oppose the nomi nation or election of a

candi dat e.
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(1) A disbursement for consultation, research, polling, and
phot ographi c services not related to a canpai gn.

(m Afee paid to a fraternal, veteran, or other service
or gani zat i on.

(n) A paynent of a tax liability incurred as a result of
aut hori zed transactions by the candidate commttee of the public
of ficial.

(o) A fee for accounting, professional, or admnistrative
services for the candidate commttee of the public official.

(p) A debt or obligation incurred by the candidate commttee
of a public official for a disbursenment authorized by subdivi -
sions (a) to (o), if the debt or obligation was reported in the
candi date committee report filed for the year in which the debt
or obligation arose.

(2) "Independent expenditure" neans an expenditure by a

per son —+f—the—expendi-ture—+snot—rade—at—the—drrect+on—of—or

I I I e I WP r )
pot—a—eoentrbutien—to—a—~coemittee— FOR A COVMUNI CATI ON EXPRESSLY

ADVOCATI NG THE ELECTI ON OR DEFEAT OF A CANDI DATE OR THE PASSAGE
OR DEFEAT OF A BALLOT QUESTION, |F THE COVMUNI CATI ON | S NOT MADE
W TH THE COOPERATI ON OF, W TH THE PRI OR CONSENT OF, | N CONSULTA-
TION WTH, OR AT THE REQUEST OR SUGGESTI ON OF A CANDI DATE, CANDI -
DATE COW TTEE, OR BALLOT QUESTI ON COW TTEE.

(3) "In-kind contribution or expenditure" neans a contri bu-
tion or expenditure other than noney.

(4) "1 SSUE ADVERTI SEMENT" MEANS A COVMUNI CATI ON THROUGH A
BROADCASTI NG STATI ON, NEWSPAPER, MAGAZI NE, OUTDOOR ADVERTI SI NG
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FACI LI TY, MAILING OR ANY OTHER TYPE OF GENERAL PUBLI C POLI Tl CAL
ADVERTI SI NG THAT MEETS ALL OF THE FOLLOW NG REQUI REMENTS:

(A) THE PURCHASE OF WHI CH | S NOT AN | NDEPENDENT EXPENDI TURE
OR CONTRI BUTI ON.

(B) COSTS, IN THE AGGREGATE, $1, 000.00 OR MORE

(C) CONTAINS THE NAME OR LI KENESS OF A CANDI DATE

(D) RECOMMENDS A POSI TION ON A PCLI TI CAL | SSUE

(5) —4)— "Loan" neans a transfer of noney, property, or
anyt hi ng of ascertainable nonetary value in exchange for an obli-
gation, conditional or not, to repay in whole or part.

(6) —€5)— "Local elective office" nmeans an el ective office
at the local unit of governnent |level. Local elective office
al so includes judge of the court of appeals, judge of the circuit
court, —udge—ef—the—recorder—s—court—of—the—cttyofbetroirt+
judge of the district court, judge of the probate court, and
j udge of a municipal court.

(7) —€6)y— "Local unit of governnent" nmeans a district,
authority, county, city, village, township, board, school dis-
trict, intermediate school district, or community coll ege
district.

Sec. 10. (1) "Major political party" neans a political
party qualified to have its name |listed on the general election
bal | ot whose candi date for governor received 25% or nore of the
popul ar vote cast in the preceding gubernatorial election. |If
only 1 political party received 25% or nore of the popul ar vote

cast for governor in the preceding gubernatorial election, then
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the political party with the second hi ghest vote —shat+—be
deered— 1S a maj or party.

(2) "Mnor political party" neans a political party quali -
fied to have its nanme |isted on the general election ballot but
whi ch does not qualify as a major party.

(3) "Nom nee" neans an individual nominated to be a
candi dat e.

(4) "NONPARTI Cl PATI NG CANDI DATE" MEANS A CANDI DATE RUNNI NG
FOR THE OFFI CE OF GOVERNOR, STATE SENATOR, OR STATE REPRESENTA-
TI VE WHO DOES NOT CHOOSE TO PARTI Cl PATE UNDER THE PUBLI C CAMPAI GN
LAW AND WHO | S NOT SEEKI NG TO BE CERTI FI ED AS A PUBLI C CAMPAI GN
LAW CANDI DATE UNDER SECTI ON 97.

Sec. 11. (1) "PARTIClI PATI NG CANDI DATE" MEANS A CANDI DATE
VWHO | S RUNNI NG FOR THE OFFI CE OF GOVERNOR, STATE SENATOR, OR
STATE REPRESENTATI VE WHO | S SEEKI NG TO BE CERTI FIED AS A PUBLIC
CAMPAI GN LAW CANDI DATE UNDER SECTI ON 97.

(2) 3)— "Person" neans a business, individual, proprietor-
ship, firm partnership, joint venture, syndicate, business
trust, |abor organi zation, conpany, corporation, association,
comm ttee, or any other organi zation or group of persons acting
jointly.

(3) 22— "Political conmttee"” nmeans a conmittee that is
not a candidate commttee, political party commttee, independent
commttee, or ballot question committee.

(4) —3)— "Political nerchandi se" nmeans goods such as bunper
stickers, pins, hats, beverages, literature, or other itens sold

by a person at a fund raiser or to the general public for
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publicity or for the purpose of raising funds to be used in
supporting or opposing a candidate for nom nation for or election
to an elective office or in supporting or opposing the qualifica-
tion, passage, or defeat of a ballot question.

(5) —4)— "Political party" nmeans a political party —whieh
THAT has a right under |law to have the nanes of its candi dates
listed on the ballot in a general election.

(6) €5)— "Political party commttee" neans a state central,
district, or county conmittee of a political party —whieh— THAT
is a commttee. Each state central conmttee shall designate the
official party county and district commttees. There shall not
be nore than 1 officially designated political party commttee
per county and per congressional district.

(7) —6)y— "Public body" neans 1 or nore of the foll ow ng:

(a) A state agency, departnent, division, bureau, board,
conmm ssion, council, authority, or other body in the executive
branch of state governnent.

(b) The legislature or an agency, board, commi ssion, or
council in the legislative branch of state governnent.

(c) Acounty, city, township, village, intercounty, inter-
city, or regional governing body; a council, school district,
special district, or municipal corporation; or a board, depart-
ment, comm ssion, or council or an agency of a board, departnent,
commi ssi on, or council.

(d) Any other body that is created by state or |ocal author-

ity or is primarily funded by or through state or |ocal
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authority, which body exercises governnental or proprietary
authority or perforns a governmental or proprietary function.
(8) "PUBLIC CAMPAI GN LAW MEANS THE ALTERNATI VE CAMPAI GN
FI NANCE PROVI SI ONS CONTAI NED I N SECTI ONS 91 TO 109.

Sec. 12. (1) "Qualifying contribution” means a contribution

taws— THAT MEETS ALL OF THE FOLLOW NG CRI TERI A:

(A) I'SIN THE AMOUNT OF $5.00 IN CASH OR IN THE FORM OF A
CHECK OR MONEY ORDER MADE PAYABLE TO THE FUND | N SUPPORT COF A
PARTI ClI PATI NG CANDI DATE.

(B) 1'S MADE BY A REG STERED VOTER W THI N THE DI STRI CT FROM
VWH CH THE PARTI ClI PATI NG CANDI DATE | S SEEKI NG OFFI CE.
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(© 1S MADE DURI NG THE DESI GNATED QUALI FYlI NG PERI OD.

(D) 1'S OBTAINED WTH THE KNOALEDGE AND APPROVAL OF THE
PARTI ClI PATI NG CANDI DATE.

(E) 1'S ACKNOALEDGED BY A WRI TTEN RECEI PT THAT | DENTI FI ES THE
NAMVE AND ADDRESS OF THE DONOR ON FORMS PROVI DED BY THE SECRETARY
OF STATE.

(2) "QUALI FYI NG PERI OD" MEANS 1 OF THE FOLLOW NG AS
APPL| CABLE:

(A) FOR A CANDI DATE FOR THE OFFI CE OF GOVERNOR, THE QUALI FY-
| NG PERI OD BEG NS JANUARY 1 OF THE ELECTI ON YEAR AND ENDS AT 5
P.M ON JUNE 16 OF THE ELECTI ON YEAR UNLESS THE CANDI DATE | S
W THOUT MAJOR POLI TI CAL PARTY AFFI LI ATION, I N WH CH CASE THE
PERI OD ENDS AT 5 P.M ON JULY 31 OF THE ELECTI ON YEAR

(B) FOR A CANDI DATE FOR THE OFFI CE OF STATE SENATOR OR STATE
REPRESENTATI VE, THE QUALI FYI NG PERI GD BEG NS MARCH 1 OF THE ELEC-
TI ON YEAR AND ENDS AT 5 P.M ON JUNE 16 OF THE ELECTI ON YEAR
UNLESS THE CANDI DATE IS W THOUT MAJOR POLI TI CAL PARTY AFFI LI A-
TION, IN VWH CH CASE THE PERI OD ENDS AT 5 P.M ON JULY 31 OF THE
ELECTI ON YEAR.

(3) "SEED MONEY CONTRI BUTI ON' MEANS A CONTRI BUTI ON MADE TO A
CANDI DATE, | NCLUDI NG A CONTRI BUTI ON FROM THE CANDI DATE OR A
MEMBER OF THE CANDI DATE' S | MMEDI ATE FAM LY, THAT MEETS 1 OF THE
FOLLOW NG REQUI REMENTS, AS APPLI CABLE:

(A) FOR A CANDI DATE FOR THE OFFI CE OF GOVERNOR, |S A CONTRI -
BUTI ON OF NO MORE THAN $500. 00 PER | NDI VI DUAL.
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(B) FOR A CANDI DATE FOR THE OFFI CE OF STATE SENATOR OR STATE
REPRESENTATI VE, IS A CONTRI BUTI ON OF NO MORE THAN $100. 00 PER
| NDI VI DUAL.

(4) —2y— "Senate political party caucus commttee" neans an
i ndependent comm ttee established by a political party caucus of
the state senate under section 24a.

(5) —3)— "State elective office" nmeans the office of gover-
nor, |ieutenant governor, secretary of state, attorney general,
justice of the supreme court, nenber of the state board of educa-
tion, regent of the university of M chigan, nenber of the board
of trustees of Mchigan state university, nmenber of the board of
governors of Wayne state university, and nenber of the state
| egi sl ature.

SEC. 33B. A PERSON VWHO MAKES OR OBLI GATES TO MAKE A DI S-
BURSEMENT TO PURCHASE AN | SSUE ADVERTI SEMENT SHALL FILE W TH THE
SECRETARY OF STATE NOT LATER THAN 48 HOURS AFTER MAKI NG OR OBLI -
GATI NG TO MAKE THE DI SBURSEMENT A REPORT CONTAI NI NG ALL OF THE
FOLLOW NG | NFORMATI ON:

(A) THE AMOUNT OF THE DI SBURSEMENT.

(B) THE NAME AND ADDRESS OF THE PERSON MAKI NG THE
DI SBURSEMENT.

(C© THE PURPCSE OF THE | SSUE ADVERTI SEMENT.

Sec. 51. A person, other than a conmttee, who nakes an
i ndependent expenditure, advocating the election of a candidate
or the defeat of a candidate's opponents or the qualification,
passage, or defeat of a ballot question, in an anount of —$166-0%

of— nore THAN $100. 00 in a cal endar year shall file a report of
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t he i ndependent expenditure, wthin —36—days— 48 HOURS, with the
clerk of the county of residence of that person AND WTH THE SEC
RETARY OF STATE. The report shall be nmade on an i ndependent
expenditure report form provided by the secretary of state and
shal |l include the date of the expenditure, a brief description of
the nature of the expenditure, the amount, the name and address
of the person to whomit was paid, the nane and address of the
person filing the report, together with the name, address, occu-
pation, enployer, and principal place of business of each person
who contributed —$166-6+—-o6r— nore THAN $100.00 to the
expenditure. The filing official receiving the report shall for-
ward copies, as required, to the appropriate filing officers as
described in section 36, UNLESS THE APPROPRI ATE FI LING OFFICER I S
THE SECRETARY OF STATE.

Sec. 52. (1) Except as provided in subsection (5) and
subj ect to —stubseeti+onrn— SUBSECTI ONS (8) AND (9), a person other
than an i ndependent committee or a political party conmittee
shal | not make contributions to a candidate conmttee of a candi-
date for elective office that, with respect to an el ection cycle,
are nore than the foll ow ng:

(a) —$3,460-066— 3$1,700.00 for a candidate for state elective
of fice other than the office of state legislator, or for a candi-
date for local elective office if the district fromwhich he or
she is seeking office has a popul ation of nore than 250, 000.

(b) —$1660-66— $500.00 for a candidate for state senator,

or for a candidate for local elective office if the district from
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whi ch he or she is seeking office has a popul ation of nore than
85, 000 but 250,000 or |ess.

(c) —$5606-066— $250.00 for a candidate for state representa-
tive, or for a candidate for |local elective office if the dis-
trict fromwhich he or she is seeking office has a popul ati on of
85,000 or |ess.

(2) Except as otherwi se provided in this subsection, an
i ndependent conm ttee shall not meke contributions to a candidate
commttee of a candidate for elective office that, in the aggre-
gate for that election cycle, are nore than 10 tines the anount
permtted a person other than an independent conmttee or politi-
cal party commttee in subsection (1). A house political party
caucus conmm ttee or a senate political party caucus committee is
not limted under this subsection in the anpunt of contributions
made to the candidate commttee of a candidate for the office of
state | egislator, except as follows:

(a) A house political party caucus conmttee or a senate
political party caucus commttee shall not pay a debt incurred by
a candidate if that debt was incurred while the candi date was
seeking nom nation at a primary el ection and the candi date was
opposed at that prinary.

(b) A house political party caucus conmttee or a senate
political party caucus commttee shall not nmake a contribution to
or make an expenditure on behalf of a candidate if that candi date
is seeking nom nation at a primary election and the candidate is

opposed at that prinmary.
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(3) Apolitical party conmittee other than a state central
comm ttee shall not make contributions to the candidate conmittee
of a candidate for elective office that are nore than 10 tines
the anmount permtted a person other than an i ndependent commttee
or political party commttee in subsection (1).

(4) A state central conmttee of a political party shall not
make contributions to the candidate conmttee of a candidate for
state elective office other than a candidate for the |egislature
that are nore than 20 tinmes the amobunt permitted a person ot her
t han an i ndependent commttee or political party commttee in
subsection (1). A state central commttee of a political party
shal | not make contributions to the candidate commttee of a can-
didate for state senator, state representative, or |ocal elective
office that are nore than 10 tines the anobunt pernmitted a person
ot her than an i ndependent commttee or political party commttee
in subsection (1).

(5) A contribution froma nenber of a candidate's inmediate
famly to the candidate conmttee of that candidate is exenpt
fromthe limtations of subsection (1).

(6) Consistent with the provisions of this section, a con-
tribution designated in witing for a particular election cycle
is considered nade for that election cycle. A contribution nade
after the close of a particular election cycle and designated in
witing for that election cycle shall be nade only to the extent
that the contribution does not exceed the candidate committee's
net outstandi ng debts and obligations fromthe election cycle so

designated. |If a contribution is not designated in witing for a
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particul ar election cycle, the contribution is considered made
for the election cycle that corresponds to the date of the wit-
ten instrunent.

(7) A candidate conmmittee, a candidate, or a treasurer or
agent of a candidate comm ttee shall not accept a contribution
with respect to an election cycle that exceeds the limtations in
subsection (1), (2), (3), or (4).

(8) The contribution [imts in subsection (1) for a candi-

date for local elective office are effective on —+he—effeetive

H-mt+s— MARCH 31, 1997, however, only contributions received by
that candi date on and after —that—date— MARCH 31, 1997 shall be

used to determine if the contribution |imt has been reached.

(9) AN I NDI VI DUAL SHALL NOT MAKE CONTRI BUTI ONS TO COW TTEES
ORGANI ZED UNDER THI' S ACT THAT, I N THE AGGREGATE, EXCEED
$50, 000. 00 I N A CALENDAR YEAR

(10) SUBJECT TO SUBSECTI ON (9), AN | NDI VI DUAL SHALL NOT MAKE
CONTRI BUTI ONS TO A POLI TI CAL PARTY COW TTEE, A POLI TI CAL COW T-
TEE, OR AN | NDEPENDENT COWM TTEE THAT EXCEED $20, 000. 00 I N A CAL-
ENDAR YEAR. A POLITI CAL PARTY COW TTEE, POLI TI CAL COW TTEE, OR
| NDEPENDENT COWM TTEE SHALL NOT ACCEPT A CONTRI BUTI ON W TH
RESPECT TO A CALENDAR YEAR THAT EXCEEDS THE LI M TATION IN THI S
SUBSECTI ON

(11) 99— A person who knowi ngly violates this section is
guilty of a m sdeneanor punishable, if the person is an individu-

al, by a fine of not nore than $1,000.00 or inprisonnment for not
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nore than 90 days, or both, or, if the person is not an
i ndividual, by a fine of not nore than $10, 000. 00.

(12) —36)— For purposes of the limtations provided in
subsections (1) and (2), all contributions nmade by political com
mttees or independent conmmittees established by any corporation,
joint stock conpany, donestic dependent sovereign, or |abor
organi zation, including any parent, subsidiary, branch, division,
departnent, or local unit thereof, shall be considered to have
been made by a single independent committee. -—By—way—of—+Hus—

: I e - on—at—of—t-he—f-or-owi I
resttHt—of—the—apptHeation—of this—reqguiremrent— EXAMPLES OF A
SI NGLE | NDEPENDENT COWM TTEE FOR PURPOSES OF REPORTI NG A CONTRI -
BUTI ON I N A CAMPAI GN STATEMENT | NCLUDE, BUT ARE NOT LIM TED TGO,
THE FOLLOW NG

(a) All of the political commttees and i ndependent conmmt-
tees established by a for profit corporation or joint stock com
pany, by a subsidiary of the for profit corporation or joint
stock conpany, or by any conbi nati on —thereof—are—treatetd——as—=a
strgte—+ndependent—cormttee— OF THESE

(b) Al of the political commttees and i ndependent conmt-
tees established by a single national or international |abor
organi zation, by a | abor organization of that national or inter-
nati onal |abor organization, by a |local |abor organization of
that national or international |abor organization, or by any
ot her subordi nate organi zation of that national or international

| abor organization, or by any conbi nati on —thereeof—are—treated
as—a—stngte—+tndependent—eommttee— OF THESE
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(c) Al of the political commttees and i ndependent
commi ttees established by an organization of national or interna-
tional unions, by a state central body of that organization, by a
| ocal central body of that organization, or by any conbi nation
THESE.

(d) Al of the political commttees and i ndependent conmmt-
tees established by a nonprofit corporation, by a related state
entity of that nonprofit corporation, by a related local entity
of that nonprofit corporation, or by any conbi nati on —thereof—
are—t+eated—as—a—stnglet+ndependent—eormttee— OF THESE.

SEC. 91. (1) THI' S SECTI ON AND SECTI ONS 92 TO 109 SHALL BE
KNOAN AND MAY BE Cl TED AS THE " PUBLI C CAMPAI GN LAW .

(2) THE PUBLI C CAMPAI GN LAW ESTABLI SHES AN ALTERNATI VE CAM
PAI GN FI NANCI NG OPTI ON AVAI LABLE TO CANDI DATES RUNNI NG FOR THE
OFFI CES OF GOVERNOR, STATE SENATOR, AND STATE REPRESENTATI VE
THI S ALTERNATI VE CAMPAI GN FI NANCI NG OPTI ON | S AVAI LABLE TO CANDI -
DATES FOR EACH ELECTION HELD IN THI S STATE AFTER JANUARY 1,

2002.

(3) THE SECRETARY OF STATE SHALL ADM NI STER THE PUBLI C CAM
PAI GN LAW

SEC. 92. (1) THE PUBLI C CAMPAI GN FUND | S ESTABLI SHED TO
FI NANCE THE ELECTI ON CAMPAI GNS OF CERTI FI ED PUBLI C CAMPAI GN LAW
CANDI DATES RUNNI NG FOR THE OFFI CE OF GOVERNOR, STATE SENATOR, AND
STATE REPRESENTATI VE. THE PUBLI C CAMPAI GN FUND | S THE FUND FROM
VWH CH ADM NI STRATI VE COSTS OF THE DEPARTMENTS OF TREASURY AND
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STATE AND ENFORCEMENT COSTS OF THE DEPARTMENT OF STATE RELATED TO
THE PUBLI C CAMPAI GN LAW W LL BE PAI D.

(2) THE STATE TREASURER SHALL ADM NI STER THE PUBLI C CAMPAI GN
FUND I N ACCORDANCE WTH THI S ACT. THE PUBLI C CAMPAI GN FUND | S A
SPECI AL, DEDI CATED, NONLAPSI NG FUND AND | NTEREST GENERATED BY THE
FUND IS CREDI TED TO THE FUND

(3) THE STATE TREASURER SHALL DEPCSI T ALL OF THE FOLLOW NG
| NTO THE PUBLI C CAMPAI GN FUND:

(A) THE QUALI FYI NG CONTRI BUTI ONS REQUI RED UNDER SECTI ON 96
VHEN THOSE CONTRI BUTI ONS ARE SUBM TTED TO THE STATE TREASURER

(B) REVENUE UNDER SECTI ON 93.

(C) SEED MONEY CONTRI BUTI ONS REMAI NI NG UNSPENT AFTER A CAN-
DI DATE HAS BEEN CERTI FI ED AS A PUBLI C CAMPAI GN LAW CANDI DATE
VHEN THAT MONEY |S SUBM TTED TO THE STATE TREASURER

(D) FUND MONEY THAT | S DI STRIBUTED TO A PUBLI C CAMPAI GN LAW
CANDI DATE AND THAT REMAI NS UNSPENT AFTER THE CANDI DATE HAS LOST A
PRI MARY ELECTI ON OR AFTER EACH GENERAL ELECTI ON

(E) OTHER UNSPENT FUND MONEY DI STRI BUTED TO A PUBLI C CAM
PAI GN LAW CANDI DATE WHO DOES NOT REMAI N A CANDI DATE THROUGHOUT A
PRI MARY OR GENERAL ELECTI ON CYCLE.

(F) VOLUNTARY DONATI ONS MADE DI RECTLY TO THE FUND.

(G FINES COLLECTED UNDER SECTI ON 108.

(4) ON OR BEFORE THE SEPTEMBER 1 | MVEDI ATELY BEFORE AN ELEC-
TI ON YEAR, THE SECRETARY OF STATE SHALL PUBLI SH AN ESTI MATE OF
MONEY | N THE FUND AVAI LABLE FOR DI STRI BUTI ON TO CERTI FI ED CANDI -
DATES DURI NG THE UPCOM NG YEAR S ELECTI ONS.
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SEC. 93. (1) AN INDI VIDUAL WHOSE TAX LI ABILITY UNDER THE
| NCOVE TAX ACT OF 1967, 1967 PA 281, MCL 206.1 TO 206.532, FOR A
TAXABLE YEAR IS $3. 00 OR MORE MAY DESI GNATE THAT $3. 00 NOT BE
CREDI TED TO THE PUBLI C CAMPAI GN FUND. I N THE CASE OF A JO NT
RETURN OF HUSBAND AND W FE HAVI NG AN | NCOVE TAX LI ABILITY OF
$6. 00 OR MORE, EACH SPOUSE MAY DESI GNATE THAT $3. 00 NOT BE CRED-
| TED TO THE FUND

(2) THE TAX DESI GNATI ON AUTHORI ZED I N THI S SECTI ON SHALL BE
CLEARLY AND UNAMBI GUOUSLY PRI NTED ON THE FI RST PAGE OF THE STATE
| NDI VI DUAL | NCOVE TAX RETURN

(3) AN AMOUNT EQUAL TO THE CUMJLATI VE AMOUNTS DESI GNATED
UNDER SUBSECTI ON (1) EACH YEAR SHALL BE APPROPRI ATED ANNUALLY
FROM THE GENERAL FUND OF THI S STATE TO THE FUND TO BE AVAI LABLE
BEG NNI NG JANUARY 1 AND CONTI NUI NG THROUGH DECEMBER 31 OF EACH
ELECTI ON YEAR.

SEC. 94. (1) TO BE ELI @ BLE FOR CERTI FI CATI ON, A PARTI ClI -
PATI NG CANDI DATE SHALL MEET BOTH OF THE FOLLOW NG REQUI REMENTS:

(A) HE OR SHE SHALL ONLY COLLECT AND SPEND SEED MONEY CON-
TRI BUTI ONS DURI NG THE QUALI FYI NG PERI OD

(B) HE OR SHE SHALL NOT MAKE OR CAUSE AN EXPENDI TURE TO BE
MADE FROM PRI VATE MONEY DEPCSI TED TO H'S OR HER CANDI DATE COW T-
TEE DURI NG THE CURRENT ELECTI ON CYCLE AND BEFCRE FI LI NG A DECLA-
RATI ON OF | NTENT UNDER SUBSECTI ON ( 3).

(2) A CANDI DATE SHALL NOT COLLECT OR SPEND SEED MONEY CON-
TRI BUTI ONS AFTER CERTI FI CATI ON AS A PUBLI C CAMPAI GN LAW
CANDI DATE. THE PRI MARY PURPOSE OF A SEED MONEY CONTRI BUTION IS
TO ENABLE A PARTI Cl PATI NG CANDI DATE TO COLLECT QUALI FYI NG
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CONTRI BUTI ONS. A PARTI Cl PATI NG CANDI DATE SHALL REPORT SEED MONEY
CONTRI BUTI ONS AND EXPENDI TURES ACCORDI NG TO PROCEDURES DEVELOPED
BY THE SECRETARY OF STATE.

(3) A PARTI CI PATI NG CANDI DATE SHALL FI LE A DECLARATI ON OF
| NTENT TO SEEK CERTI FI CATI ON AS A PUBLI C CAMPAI GN LAW CANDI DATE
AND TO COWPLY W TH THE REQUI REMENTS OF THE PUBLI C CAMPAI GN LAW
THE CANDI DATE SHALL FI LE THE DECLARATI ON OF | NTENT W TH THE SEC-
RETARY OF STATE BEFORE OR DURI NG THE QUALI FYI NG PERI OD, EXCEPT AS
OTHERW SE PROVI DED | N SECTI ON 103, ACCORDI NG TO FORM5 AND PROCE-
DURES DEVELOPED BY THE SECRETARY OF STATE. A PARTI Cl PATI NG CAN-
DI DATE SHALL FILE A DECLARATI ON OF | NTENT BEFORE HE OR SHE COL-
LECTS SEED MONEY OR QUALI FYI NG CONTRI BUTI ONS UNDER THE PUBLI C
CAVPAI GN LAW

SEC. 95. (1) AFTER BECOM NG A CANDI DATE AND BEFORE BECOM NG
A CERTI FI ED CANDI DATE, A PARTI Cl PATI NG CANDI DATE SHALL NOT ACCEPT
CONTRI BUTI ONS EXCEPT FOR SEED MONEY CONTRI BUTI ONS. A PARTI Cl PAT-
| NG CANDI DATE SHALL LIM T THE CANDI DATE' S SEED MONEY CONTRI BU-
TIONS TO THE FOLLON NG AMOUNTS, AS APPLI CABLE:

(A) FOR A CANDI DATE FOR THE OFFI CE OF GOVERNOR,
$100, 000. 00.

(B) FOR A CANDI DATE FOR THE OFFI CE OF STATE SENATOR,
$10, 000. 00.

(©) FOR A CANDI DATE FOR THE OFFI CE OF STATE REPRESENTATI VE,
$5, 000. 00.

(2) A PARTI CI PATI NG CANDI DATE SHALL OBTAI N QUALI FYI NG CON-
TRI BUTI ONS DURI NG THE QUALI FYI NG PERI OD THAT MEET THE FOLLOW NG
CRI TERI A, AS APPROPRI ATE:
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(A) FOR A CANDI DATE FOR THE OFFI CE OF GOVERNOR, AT LEAST
5,000 VERI FI ED REG STERED VOTERS OF THI S STATE MJST SUPPORT THE
CANDI DACY BY PROVI DI NG A QUALI FYI NG CONTRI BUTI ON TO THAT
CANDI DATE.

(B) FOR A CANDI DATE FOR THE OFFI CE OF STATE SENATOR, AT
LEAST 500 VERI FI ED REG STERED VOTERS FROM THAT SENATORI AL DI S-
TRI CT MJUST SUPPORT THE CANDI DATE BY PROVI DI NG A QUALI FYI NG CON-
TRI BUTI ON TO THAT CANDI DATE.

(C) FOR A CANDI DATE FOR THE OFFI CE OF STATE REPRESENTATI VE,
AT LEAST 250 VERI FI ED REG STERED VOTERS FROM THAT REPRESENTATI VE
DI STRI CT MUST SUPPORT THE CANDI DATE BY PROVI DI NG A QUALI FYI NG
CONTRI BUTI ON TO THAT CANDI DATE.

(4) A PAYMENT, G FT, OR ANYTHI NG OF VALUE SHALL NOT BE G VEN
I N EXCHANGE FOR A QUALI FYI NG CONTRI BUTI ON.

SEC. 96. A PARTI Cl PATI NG CANDI DATE SHALL SUBM T QUALI FYI NG
CONTRI BUTI ONS TO THE SECRETARY OF STATE DURI NG THE QUALI FYI NG
PERI OD ACCORDI NG TO PROCEDURES DEVELOPED BY THE SECRETARY OF
STATE.

SEC. 97. (1) UPON RECEI PT OF A FINAL SUBM TTAL OF QUALI FY-
| NG CONTRI BUTI ONS BY A PARTI Cl PATI NG CANDI DATE, THE SECRETARY OF
STATE SHALL DETERM NE | F THE CANDI DATE HAS MET ALL OF THE FOLLOW
| NG REQUI REMENTS FOR CERTI FI CATI ON:

(A) SIGNED AND FI LED A DECLARATI ON OF | NTENT TO PARTI Cl PATE
UNDER THE PUBLI C CAMPAI GN LAW

(B) SUBM TTED THE APPROPRI ATE NUVMBER OF VALI D QUALI FYI NG
CONTRI BUTI ONS.
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(©) SUBM TTED THE APPROPRI ATE SEED MONEY CONTRI BUTI ON AND
EXPENDI TURE REPCORT REQUI RED UNDER SECTI ON 94.

(D) DI D NOT ACCEPT CONTRI BUTI ONS, EXCEPT FOR SEED MONEY CON-
TRI BUTI ONS, AND OTHERW SE COVPLI ED W TH SEED MONEY CONTRI BUTI ON
RESTRI CTl ONS.

(E) OTHERW SE MET THE REQUI REMENTS FOR PARTI CI PATI ON UNDER
THE PUBLI C CAMPAI GN LAW

(F) DID NOT MAKE OR CAUSE AN EXPENDI TURE TO BE MADE FROM
PRI VATE MONEY DEPCSI TED I N H'S OR HER CANDI DATE COWM TTEE DURI NG
THE CURRENT ELECTI ON CYCLE AND BEFORE FI LI NG A DECLARATI ON OF
| NTENT TO PARTI CI PATE UNDER THE PUBLI C CAVPAI GN LAW

(2) THE SECRETARY OF STATE SHALL CERTI FY A CANDI DATE WHO
COVPLI ES W TH THE REQUI REMENTS OF THI S SECTI ON AS A CERTI FI ED
CANDI DATE AS SOON AS PGOSSI BLE AND NO LATER THAN 3 DAYS AFTER
FI NAL SUBM SSI ON OF QUALI FYI NG CONTRI BUTI ONS.  THE SECRETARY OF
STATE SHALL NOTI FY A CANDI DATE WHO HAS NOT COWPLI ED W TH THE
REQUI REMENTS OF THI S SECTI ON THAT HE OR SHE | S BEI NG DENI ED CER-
TI FI CATI ON AS A PUBLI C CAMPAI GN LAW CANDI DATE AND THE REASONS FOR
THAT DENI AL AS SOON AS PGOSSI BLE AND NO LATER THAN 3 DAYS AFTER
FI NAL SUBM SSI ON OF QUALI FYI NG CONTRI BUTI ONS.

(3) UPON CERTI FI CATI ON OR DENI AL OF CERTI FI CATI ON, A CANDI -
DATE SHALL PROVPTLY G VE TO THE SECRETARY OF STATE ANY UNSPENT
SEED MONEY CONTRI BUTI ONS. AS SOON AS PRACTI CAL AFTER RECEI PT,
THE SECRETARY OF STATE SHALL TRANSM T ALL UNSPENT SEED MONEY CON-
TRI BUTI ONS TO THE STATE TREASURER FOR DEPCSI T | NTO THE FUND.
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(4) A CERTIFI ED CANDI DATE SHALL COWVPLY W TH ALL REQUI REMENTS
OF THE PUBLI C CAMPAI GN LAW AFTER CERTI FI CATI ON AND THROUGHOUT THE
PRI MARY AND GENERAL ELECTI ON PERI ODS.

SEC. 98. (1) A CERTIFIED CANDI DATE SHALL LIMT THE
CANDI DATE' S CAMPAI GN EXPENDI TURES AND OBLI GATI ONS, | NCLUDI NG OUT-
STANDI NG OBLI GATI ONS, TO THE MONEY DI STRI BUTED TO THE CANDI DATE
FROM THE FUND. A CERTI FI ED CANDI DATE SHALL NOT ACCEPT ANY CON-
TRI BUTI ONS UNLESS SPECI FI CALLY AUTHORI ZED BY THE SECRETARY OF
STATE.

(2) A CERTIFI ED CANDI DATE SHALL ONLY USE MONEY DI STRI BUTED
FROM THE FUND FOR CAMPAI GN- RELATED PURPOSES. THE SECRETARY OF
STATE SHALL PUBLI SH GUI DELI NES OUTLI NI NG PERM SSI BLE
CAVPAI GN- RELATED EXPENDI TURES.

SEC. 99. (1) THE SECRETARY OF STATE SHALL DI RECT THE STATE
TREASURER TO DI STRI BUTE TO CERTI FI ED CANDI DATES MONEY FROM THE
FUND I N AMOUNTS DETERM NED UNDER SECTI ON 100 IN THE FOLLOW NG
MANNER:

(A) WTHI N 3 DAYS AFTER CERTI FI CATI ON, FOR CANDI DATES CERTI -
FI ED BEFORE JUNE 16 OF THE ELECTI ON YEAR, MONEY FROM THE FUND
SHALL BE DI STRI BUTED AS | F THE CANDI DATES ARE | N AN UNCONTESTED
PRI MARY ELECTI ON.

(B) WTHI N 3 DAYS AFTER JUNE 16 OF THE ELECTI ON YEAR, FOR
PRI MARY ELECTI ON CERTI FI ED CANDI DATES, MONEY FROM THE FUND SHALL
BE DI STRI BUTED ACCORDI NG TO WHETHER THE CANDI DATE IS I N A CON-
TESTED OR UNCONTESTED PRI MARY ELECTI ON, REDUCED BY ANY AMOUNTS
PREVI QUSLY DI STRI BUTED UNDER SUBDI VI SI ON (A) .
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(CO WTH N 3 DAYS AFTER THE PRI MARY ELECTI ON, FOR GENERAL
ELECTI ON CERTI FI ED CANDI DATES, MONEY FROM THE FUND SHALL BE
Dl STRI BUTED ACCORDI NG TO WHETHER THE CANDI DATE IS | N A CONTESTED
GENERAL ELECTI ON. MONEY SHALL NOT BE DI STRI BUTED TO A CANDI DATE
I N AN UNCONTESTED GENERAL ELECTI ON.

(2) THE STATE TREASURER MAY DI STRI BUTE MONEY FROM THE FUND
TO CERTI FI ED CANDI DATES UNDER THI' S SECTI ON BY ANY MECHANI SM THAT
| S EXPEDI TI OUS, ENSURES ACCOUNTABI LI TY, AND SAFEGUARDS THE | NTEG
RI TY OF THE FUND.

SEC. 100. (1) ON OR BEFORE JULY 1, 2002, AND ON OR BEFORE
JULY 1 OF EACH SECOND YEAR AFTER 2002, THE SECRETARY OF STATE
SHALL DETERM NE THE AMOUNT OF MONEY TO BE DI STRI BUTED TO CERTI -
FI ED CANDI DATES BASED UPON THE TYPE OF ELECTI ON AND OFFI CE AS
FOLLOWG:

(A) FOR CONTESTED PRI MARY ELECTI ONS, THE AMOUNT OF MONEY TO
BE DI STRIBUTED | S THE AVERAGE AMOUNT OF CAMPAI GN EXPENDI TURES
MADE BY EACH CANDI DATE DURI NG ALL CONTESTED PRI MARY ELECTI ON
RACES FOR THE 2 PRI MARY ELECTI ONS | MVEDI ATELY BEFORE THE CURRENT
PRI MARY ELECTI ON, AS REPORTED IN THE I NI TI AL FI LI NG PERI OD AFTER
THE PRI MARY ELECTI ON FOR THE RESPECTI VE OFFI CES OF GOVERNOR,
STATE SENATOR, AND STATE REPRESENTATI VE.

(B) FOR UNCONTESTED PRI MARY ELECTI ONS, THE AMOUNT OF MONEY
DI STRI BUTED | S THE AVERAGE AMOUNT OF CAMPAI GN EXPENDI TURES MADE
BY EACH CANDI DATE DURI NG ALL UNCONTESTED PRI MARY ELECTI ON RACES,
OR FOR CONTESTED RACES | F THAT AMOUNT IS LONER, FOR THE 2 PRI MARY
ELECTI ONS | MMEDI ATELY BEFORE THE CURRENT PRI MARY ELECTI ON, AS
REPORTED IN THE | NI TI AL FI LI NG PERI OD AFTER THE PRI MARY ELECTI ON
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FOR THE RESPECTI VE OFFI CES OF GOVERNOR, STATE SENATOR, AND STATE
REPRESENTATI VE.

(C) FOR CONTESTED GENERAL ELECTI ONS, THE AMOUNT OF MONEY
DI STRI BUTED | S THE AVERAGE AMOUNT OF CAMPAI GN EXPENDI TURES MADE
BY EACH CANDI DATE DURI NG ALL CONTESTED GENERAL ELECTI ON RACES FOR
THE 2 GENERAL ELECTI ONS | MVEDI ATELY BEFORE THE CURRENT GENERAL
ELECTI ON AS REPCORTED IN THE I NI TI AL FI LI NG PERI OD AFTER THE CGEN-
ERAL ELECTI ON FOR THE RESPECTI VE OFFI CES OF GOVERNOR, STATE SENA-
TOR, AND STATE REPRESENTATI VE.

(2) I'F THE 2 ELECTI ON CYCLES | MVEDI ATELY BEFORE THE CURRENT
ELECTI ON CYCLE DO NOT CONTAI N SUFFI CI ENT ELECTORAL DATA, THE SEC-
RETARY OF STATE SHALL USE | NFORVATI ON FROM THE MOST RECENT APPLI -
CABLE ELECTIONS. FOR ONLY THE | NI TI AL COMPUTATI ONS UNDER SUBSEC-
TION (1) THAT ARE CONDUCTED BY JULY 1, 2002, THE SECRETARY OF
STATE SHALL REDUCE THE AMOUNT OF MONEY TO BE DI STRI BUTED BY 25%

SEC. 101. (1) IF A CAMPAI GN STATEMENT OR REPORT FI LED BY A
PARTI CI PATI NG CANDI DATE' S COMM TTEE SHOANS AN AMOUNT EXCEEDI NG THE
DI STRI BUTI ON AMOUNT UNDER SECTI ON 100 COVBI NED W TH PARTI CI PATI NG
CONTRI BUTI ONS COLLECTED DURI NG THE PARTI Cl PATI NG CONTRI BUTI ON
PERI OD, THE SECRETARY OF STATE SHALL | MMEDI ATELY | SSUE TO EACH
OPPOSI NG CERTI FI ED CANDI DATE AN ADDI TI ONAL AMOUNT OF MONEY EQUI V-
ALENT TO THE REPORTED EXCESS. TO DETERM NE THE EXCESS AMOUNT OF
MONEY, THE SECRETARY OF STATE SHALL ADD THE GREATER OF THE SUM OF
A CANDI DATE' S EXPENDI TURES AND OBLI GATI ONS OR MONEY RAI SED AND
BORROWED TO | NDEPENDENT EXPENDI TURES REPORTED UNDER SECTI ON 51.

(2) AN ADDI TI ONAL AMOUNT OF MONEY PROVI DED TO AN OPPGOSI NG
CERTI FI ED CANDI DATE UNDER THI'S SECTION IS LIM TED TO 3 TI MES THE
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AVOUNT ORI GI NALLY DI STRI BUTED UNDER SECTI ON 100(1) (A) OR (C), AS
APPLI CABLE.

SEC. 102. A CANDI DATE W THOUT POLI TI CAL PARTY AFFI LI ATI ON
WHO | S CERTI FI ED BY THE JUNE 16 | MVEDI ATELY BEFORE THE PRI MARY
ELECTION |'S ELI G BLE FOR MONEY FROM THE FUND | N THE SAME AMOUNTS
AND AT THE SAME TI ME AS AN UNCONTESTED PRI MARY ELECTI ON CANDI DATE
AND A GENERAL ELECTI ON CANDI DATE AS SPECI FI ED | N SECTI ONS 99 AND
100. FOR A CANDI DATE W THOUT POLI TI CAL PARTY AFFI LI ATION WHO I S
NOT CERTI FI ED BY JUNE 16 AT 5 P.M, THE DEADLI NE FOR FI LI NG QUAL-
| EYI NG CONTRIBUTIONS IS 5 P.M ON THE JULY 16 | MVEDI ATELY BEFORE
THE GENERAL ELECTION. A CANDI DATE W THOUT POLI TI CAL PARTY AFFI L-
| ATI ON CERTI FI ED AFTER JUNE 16 AT 5 P.M | S ELI G BLE FOR MONEY
FROM THE FUND | N THE SAME AMOUNTS AS A GENERAL ELECTI ON CANDI -
DATE, AS SPECI FIED | N SECTI ONS 99 AND 100.

SEC. 103. THE SECRETARY OF STATE SHALL ESTABLI SH BY RULE
PROCEDURES FOR QUALI FI CATI ON, REPORTI NG, CERTI FI CATI ON, DI SBURSE-
MENT OF FUND MONEY, AND RETURN OF UNSPENT MONEY FOR RACES | NVOLV-
| NG SPECI AL ELECTI ONS, RECOUNTS, VACANCI ES, W THDRAWALS, OR
REPLACEMENT CANDI DATES.

SEC. 104. (1) PARTI Cl PATI NG AND CERTI FI ED CANDI DATES SHALL
REPORT ANY MONEY COLLECTED, ALL CAMPAI GN EXPENDI TURES, OBLI GA-

TI ONS, AND RELATED ACTI VI TI ES TO THE SECRETARY OF STATE ACCORDI NG
TO PROCEDURES DEVELOPED BY THE SECRETARY OF STATE. UPON THE
FILING OF A FINAL REPORT FOR A PRI MARY ELECTI ON | N VWHI CH THE CAN-
DI DATE WAS DEFEATED AND FOR ALL GENERAL ELECTI ONS, THAT CANDI DATE
SHALL RETURN ALL UNSPENT MONEY TO THE SECRETARY OF STATE, FOR
DEPOSI T I N THE FUND,
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(2) I'N DEVELOPI NG THE PROCEDURES UNDER SUBSECTI ON (1), THE
SECRETARY OF STATE SHALL UTI LI ZE, WHENEVER PRACTI CABLE, CAMPAI G\
REPORTI NG PROCEDURES EXI STI NG ON THE EFFECTI VE DATE OF THI S
SECTI ON. THE SECRETARY OF STATE SHALL ENSURE TI MELY PUBLI C
ACCESS TO CAMPAI GN FI NANCE DATA AND MAY UTI LI ZE ELECTRONI C MEANS
OF REPORTI NG AND STORI NG | NFORVATI ON.  THE SECRETARY OF STATE
SHALL DEVELOP AND MAKE AVAI LABLE TO PARTI CI PATI NG AND CERTI FI ED
CANDI DATES THE NECESSARY SOFTWARE FOR FI LI NG THE REPORTS REQUI RED
UNDER THE PUBLI C CAMPAI GN LAW BY ELECTRONI C MEANS.

SEC. 106. (1) A CANDI DATE WHO | S DENI ED CERTI FI CATI ON AS A
CERTI FI ED CANDI DATE OR THE OPPONENT OF A CANDI DATE WHO | S GRANTED
CERTI FI CATI ON AS A CERTI FI ED CANDI DATE MAY CHALLENGE A CERTI FI CA-
TI ON DECI SI ON BY THE SECRETARY OF STATE. A CHALLENGE SHALL BE
CONDUCTED UNDER THE FOLLOW NG PROCEDURE:

(A) A CHALLENGER MAY APPEAL TO THE SECRETARY OF STATE W THI N
3 DAYS OF THE CERTI FI CATI ON DECI SION. THE CHALLENGER SHALL
APPEAL | N VWRI TI NG AND SHALL SET FORTH THE REASONS FOR THE
APPEAL.

(B) WTHI N 5 DAYS AFTER AN APPEAL | S PROPERLY MADE AND AFTER
NOTI CE I S G VEN TO THE CHALLENGER AND EACH OPPONENT, THE SECRE-
TARY OF STATE SHALL HOLD A HEARI NG  THE CHALLENGER HAS THE
BURDEN OF PROVI DI NG EVI DENCE TO DEMONSTRATE THAT THE COMM SS| ON
DECI SI ON WAS | MPROPER. THE SECRETARY OF STATE SHALL RULE ON THE
APPEAL W THI N 3 DAYS AFTER THE COVPLETI ON OF THE HEARI NG

(© A CHALLENGER MAY APPEAL THE DECI SI ON OF THE SECRETARY OF
STATE UNDER SUBDI VI SI ON (B) BY COMVENCI NG AN ACTION I N THE COURT
OF CLAI Ms.
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(D) A CANDI DATE WHOSE DETERM NATI ON BY THE SECRETARY OF
STATE AS A CERTI FI ED CANDI DATE | S REVOKED ON APPEAL SHALL RETURN
TO THE SECRETARY OF STATE ALL UNSPENT MONEY DI STRI BUTED FROM THE
FUND.

(E) I'F THE SECRETARY OF STATE OR COURT OF CLAI M5 FI NDS THAT
AN APPEAL WAS MADE FRI VOLOUSLY OR TO CAUSE DELAY OR HARDSHI P, THE
SECRETARY OF STATE OR COURT MAY REQUI RE THE MOVI NG PARTY TO PAY
COSTS OF THE SECRETARY OF STATE, COURT, AND EACH OPPOSI NG PARTY,
| F ANY.

(2) THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306,
MCL 24.201 TO 24.328, APPLIES TO TH S SECTI ON.

SEC. 107. THE SECRETARY OF STATE SHALL ADOPT RULES UNDER
THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL
24.201 TO 24. 328, TO ENSURE EFFECTI VE ADM NI STRATI ON OF THE
PUBLI C CAMPAI GN LAW  THE SECRETARY OF STATE SHALL ADOPT RULES
| NCLUDI NG, BUT NOT LIMTED TO, PROCEDURES FOR ALL OF THE
FOLLOW NG

(A) OBTAI NI NG QUALI FYI NG CONTRI BUTI ONS.

(B) CERTIFI CATI ON AS A PUBLI C CAMPAI GN LAW CANDI DATE.

(O CI RCUMSTANCES | NVOLVI NG SPECI AL ELECTI ONS, VACANCI ES,
RECOUNTS, W THDRAWALS, OR REPLACEMENTS.

(D) COLLECTI ON OF REVENUES FOR THE FUND.

(E) DI STRI BUTI ONS OF MONEY TO CERTI FI ED CANDI DATES.

(F) RETURN OF UNSPENT MONEY DI STRI BUTI ONS.

(G COVPLI ANCE WTH THE M CHI GAN PUBLI C CAMPAI GN ACT.

SEC. 108. (1) A PERSON WHO VI OLATES A PROVI SION OF THE
PUBLI C CAMPAI GN LAW IS SUBJECT TO A CIVIL FINE NOT TO EXCEED
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$10, 000. 00 PER VI OLATION. THI'S SANCTI ON | S RECOVERABLE I N A
CIVIL ACTION. A FINE PAID UNDER THI' S SECTI ON SHALL BE DEPCSI TED
I N THE FUND

(2) I'N ADDI TION TO A FINE, FOR GOOD CAUSE SHOWN, A CANDI DATE
FOUND | N VI OLATI ON OF THE PUBLI C CAMPAI GN LAW MAY BE REQUI RED TO
REI MBURSE THE FUND FOR ALL MONEY DI STRI BUTED TO THE CANDI DATE
FROM THE FUND

(3) I'F THE SECRETARY OF STATE MAKES A DETERM NATI ON THAT A
VI OLATI ON OF THE PUBLI C CAMPAI GN LAW HAS OCCURRED, THE SECRETARY
OF STATE SHALL ASSESS A FINE OR TRANSM T THE FI NDI NG TO THE
ATTORNEY GENERAL FOR PROSECUTI ON.

(4) A PERSON WHO KNOW NGLY VI CLATES THE PUBLI C CAMPAI GN LAW
OR RULES PROMULGATED BY THE SECRETARY OF STATE OR VWHO KNOW NGLY
MAKES A FALSE STATEMENT I N A REPORT REQUI RED BY THE PUBLI C CAM
PAIGN LAWIS GULTY OF A M SDEMEANOR PUNI SHABLE, |F THE PERSON | S
AN | NDI VI DUAL, BY A FINE OF NOT MORE THAN $1, 000. 00 OR | MPRI SO\
MENT FOR NOT' MORE THAN 90 DAYS, OR BOTH, OR, |IF THE PERSON | S NOT
AN | NDI VI DUAL, BY A FINE OF NOT MORE THAN $10, 000.00. |F THE
PERSON DESCRI BED I N THI' S SUBSECTI ON IS A CERTI FI ED CANDI DATE
THAT PERSON SHALL RElI MBURSE THE FUND FOR ALL MONEY DI STRI BUTED TO
THE CANDI DATE

(5) THE PENALTI ES AND REMEDI ES UNDER THE PUBLI C CAMPAI GN LAW
ARE CUMULATI VE AND | NDEPENDENT AND THE USE OF PENALTI ES OR REME-
DI ES, OR BOTH, UNDER THE PUBLI C CAMPAI GN LAW DCES NOT PROHI BI T
THE PROSECUTI ON OR AN ACTI ON TO RECOVER DAMAGES FOR CONDUCT OTH-
ERW SE PROSCRI BED UNDER THI S ACT OR ANOTHER APPLI CABLE LAW
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SEC. 109. ON OR BEFORE JANUARY 30, 2004, AND ON OR BEFORE
JANUARY 30 I N EVERY SECOND YEAR AFTER 2004, THE SECRETARY OF
STATE SHALL PREPARE FOR THE HOUSE OVERSI GHT COW TTEE AND THE
SENATE GOVERNMENT OPERATI ONS COW TTEE A REPORT DOCUMENTI NG,
EVALUATI NG AND MAKI NG RECOVMVENDATI ONS RELATI NG TO THE ADM NI S-
TRATI ON, | MPLEMENTATI ON, AND ENFORCEMENT OF THE PUBLI C CAMPAI GN
LAW AND THE FUND.

Enacting section 1. Sections 61 to 69 of the M chigan cam
pai gn finance act, 1976 PA 388, MCL 169.261 to 169.269, are

repeal ed.
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