HOUSE BILL No. 5937

HOUSE BILL No. 5937

April 23, 2002, Introduced by Rep. Richner and referred to the Committee on Insurance and
Financial Services.

A bill to anmend 1956 PA 218, entitled
"The insurance code of 1956,"
by amendi ng sections 2236, 2242, 2401, 2403, 2406, 2418, 2450,
2601, 2603, 2606, 2646, 2706, 3606, 4430, and 6514 (MCL 500. 2236,
500. 2242, 500. 2401, 500. 2403, 500.2406, 500.2418, 500. 2450,
500. 2601, 500. 2603, 500.2606, 500.2646, 500.2706, 500. 3606,
500. 4430, and 500. 6514), sections 2236, 2403, 2406, and 2418 as
amended by 1993 PA 200, sections 2242 and 3606 as anended by 1990
PA 305, section 2401 as anended by 1982 PA 8, section 2706 as
added by 1982 PA 501, section 4430 as anended by 1993 PA 349, and
section 6514 as added by 1990 PA 350, and by addi ng sections 2417
and 2617; and to repeal acts and parts of acts.
THE PECPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 2236. (1) A basic insurance policy formor annuity

contract formshall not be issued or delivered to any person in
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this state, and an insurance or annuity application formif a
witten application is required and is to be nade a part of the
policy or contract, a printed rider or indorsement formor form
of renewal certificate, and a group certificate in connection

with the policy or contract, shall not be issued or delivered to

a person in this state, —unrtH—a—eepyeof—thefoermis—iitedwth

HRg—wth—the—regutrerenrts—of— UNLESS | T CONFORMS W TH thi s act
and IS not inconsistent with +he— | aw —Fatture—-ofthe—ecomis—

(2) An insurer —fay—satistyt+ts—obHgations—to—rake—form
H+Hngs—by—becomng— THAT | S a nmenber of, or a subscriber to, a

rating organi zation, licensed under section 2436 or 2630, which
makes —steh— FORM fil i ngs —and—by—++Hng— SHALL FILE with the
conmm ssioner a copy of its authorization of the rating organiza-
tion to make the filings on its behalf. NO MEMBER OF CR SUB-
SCRI BER TO A RATI NG ORGANI ZATI ON SHALL | SSUE A FORM DEVELOPED BY
A RATI NG ORGANI ZATI ON UNTIL A COPY OF THE FORM | S FI LED W TH THE
OFFI CE OF FI NANCI AL AND | NSURANCE SERVI CES AND APPROVED BY THE
COW SSI ONER AS CONFORM NG WTH THI S ACT AND NOT | NCONSI STENT
WTH LAW FAILURE OF THE COMM SSI ONER TO ACT WTHI N 30 DAYS
AFTER SUBM TTAL OF THE FORM CONSTI TUTES APPROVAL. Every nenber of
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or subscriber to a rating organization shall adhere to the form
filings made on its behalf by the organization except that an
insurer may file with the conm ssioner a substitute form and
thereafter if a subsequent formfiling by the rating organization
affects the use of the substitute form the insurer shall review
its use and notify the comm ssioner WHETHER to withdraw its sub-
stitute form AN INSURER SHALL FILE THAT PORTI ON OF A DOCUMENT
OR FORM THAT AFFECTS OR ESTABLI SHES A RELATI ONSH P BETWEEN GROUP
DI SABI LI TY | NSURANCE AND PERSONAL PROTECTI ON | NSURANCE BENEFI TS
SUBJECT TO EXCLUSI ONS OR DEDUCTI BLES PURSUANT TO SECTI ON 3109A.

(3) UPON WRI TTEN NOTI CE TO THE | NSURER OR RATI NG ORGANI ZA-
TION, THE COWM SSI ONER MAY DI SAPPROVE ANY FORM USED OR TO BE USED
IN THIS STATE |F HE OR SHE FINDS 1 OR MORE OF THE FOLLOW NG

(A) THAT IT I'S UNFAIRLY DI SCRI M NATORY, M SLEADI NG, DECEP-
TI VE, OBSCURE, OR ENCOURAGES M SREPRESENTATI ON.

(B) THAT IT PROVI DES BENEFI TS OR CONTAI NS OTHER PROVI SI ONS
THAT ENDANGER THE | NSURER S SOLVENCY.

(C THAT, FOR A POLICY ONLY, IT FAILS TO PROVI DE THE EXACT
NAVE AND THE FULL ADDRESS OF THE I NSURER. THI' S SUBDI VI SI ON DCES
NOT APPLY TO A RI DER OR ENDORSEMENT.

(D) THAT I'T DOES NOT CONFORM WTH THIS ACT OR A RULE PROMUL-
GATED BY THE COW SSI ONER, OR | S OTHERW SE | NCONSI STENT W TH
LAW

(4) WHEN WRI TTEN NOTI CE | S PROVI DED TO AN | NSURER PURSUANT
TO SUBSECTI ON (3), THE NOTI CE SHALL SPECI FY THE OBJECTI ONABLE
PROVI SI ONS OR CONDI TI ONS AND STATE THE REASONS FOR THE
COM SSIONER' S DECISION. | F THE FORM | S LEGALLY I N USE BY THE
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I NSURER IN THI S STATE, THE NOTI CE SHALL G VE THE EFFECTI VE DATE
OF THE COW SSI ONER' S DI SAPPROVAL, WH CH SHALL NOT BE LESS THAN
30 DAYS AFTER THE MAI LI NG OR DELI VERY OF THE NOTI CE TO THE
I NSURER. | F THE FORM | S NOT LEGALLY I N USE, THEN DI SAPPROVAL
SHALL BE EFFECTI VE | MVEDI ATELY.

(5 I'F THE COW SSI ONER DETERM NES THAT CERTAI N FORMS MAY
HAVE A TENDENCY NOT TO CONFORM W TH THE REQUI REMENTS OF THI S ACT,
THE COWM SSI ONER MAY ORDER THAT | NSURERS FI LE FOR PRI OR APPROVAL
FORMS FOR A SPECI FI ED CLASSI FI CATI ON, TYPE, OR KIND OF
| NSURANCE. THE ORDER SHALL STATE, IN WRI TI NG THE REASONS FOR
THE COW SSI ONER S DECI SI ON TO ORDER THE FILING | F SUCH AN
ORDER | S I N EFFECT, THE FORMS SHALL BE FI LED AT LEAST 30 DAYS
BEFORE THE PROPOSED EFFECTI VE DATE. FAILURE OF THE COW SSI ONER
TO ACT WTHI N 30 DAYS AFTER SUBM TTAL CONSTI TUTES APPROVAL.

(6) IN THE REASONABLE EXERCI SE OF DI SCRETI ON, THE COW S-
SI ONER MAY REQUEST THAT | NSURERS PROVI DE H M OR HER W TH COPI ES
OF SPECI FI C FORVM5 THAT ARE I N USE FOR NEW OR OLD BUSI NESS. THESE
SUBM SSI ONS SHALL NOT BE CONSI DERED FORMS FI LED FOR THE
COW SSI ONER' S APPROVAL.

(7) —€3)— Beginning January 1, 1992, —the—commsstoner—shatt

personal—famty—or—household—purposes—+—the—Formfar-ts—to— ANY
NEW POLI CY OR ANNUI TY CONTRACT FORM FOR PERSONAL, FAM LY, OR
HOUSEHOLD PURPOSES; A CHANGE OR ADDI TION TO A POLI CY OR ANNUI TY
CONTRACT FORM FOR PERSONAL, FAM LY, OR HOUSEHCOLD PURPCSES,
WHETHER BY | NDORSEMENT, RIDER, OR OTHERW SE; OR A CHANGE OR
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5
ADDI TION TO A RI DER OR | NDORSEMENT FORM TO A POLI CY OR ANNUI TY
CONTRACT FORM FOR PERSONAL, FAM LY, OR HOUSEHOLD PURPOSES SHALL
obtain the readability score or neet the other requirenents of
this subsection, as applicable:

(a) The readability score for a formfor which approval is
required by this section shall not be |ess than 45, as determ ned
by the nmethod provided in subdivisions (b) and (c).

(b) The readability score for a formshall be determ ned as
fol |l ows:

(i) For a formcontaining not nore than 10,000 words, the
entire formshall be analyzed. For a formcontaining nore than
10, 000 words, not less than two 200-word sanpl es per page shal
be anal yzed instead of the entire form The sanples shall be
separated by at |least 20 printed |ines.

(i) Count the nunber of words and sentences in the formor
sanpl es and divide the total nunber of words by the total nunber
of sentences. Miltiply this quotient by a factor of 1.015.

(i) Count the total nunmber of syllables in the formor
sanpl es and divide the total nunber of syllables by the total
nunber of words. Miltiply this quotient by a factor of 84.6. As
used in this subparagraph, "syllable" neans a unit of spoken | an-
guage consisting of 1 or nore letters of a word as indicated by
an accepted dictionary. |If the dictionary shows 2 or nore
equal |y accept abl e pronunci ati ons of a word, the pronunciation

contai ning fewer syll ables my be used.
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(iv) Add the figures obtained in subparagraphs (i) and
(@) and subtract this sumfrom 206.835. The figure obtai ned
equal s the readability score for the form

(c) For the purposes of subdivision (b)(#) and (i), the
foll owi ng procedures shall be used:

(i) A contraction, hyphenated word, or nunbers and letters
when separated by spaces shall be counted as 1 word.

(i) A unit of words ending with a period, sem colon, or
col on, but excluding headings and captions, shall be counted as 1
sent ence.

(d) I'n determining the readability score, the nmethod pro-
vided in subdivisions (b) and (c):

(7)) Shall be applied to an insurance policy formor an annu-
ity contract, together with a rider or indorsement formusually
associ ated with such an insurance policy formor annuity
contract.

(@) Shall not be applied to words or phrases that are
defined in an insurance policy form an annuity contract, or
riders, indorsenents, or group certificates pursuant to an insur-
ance policy formor annuity contract.

(@) Shall not be applied to | anguage specifically agreed
upon through collective bargaining or required by a collective
bar gai ni ng agreenent.

(iv) Shall not be applied to | anguage that is prescribed by
state or federal statute or by rules or regulations pronul gated

pursuant to a state or federal statute.
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(e) Each form for which approval is required by this section
shal |l contain both of the foll ow ng:

(7)) Topical captions.

(7)) An identification of exclusions.

(f) Each insurance policy and annuity contract that has nore
than 3,000 words printed on not nore than 3 pages of text or that
has nore than 3 pages of text regardl ess of the nunmber of words
shall contain a table of contents. This subdivision does not
apply to indorsenents.

(g) Each rider or indorsenment formthat changes coverage
shall do all of the follow ng:

(7)) Contain a properly descriptive title.

(i7) Reproduce either the entire paragraph or the provision
as changed.

(i) Be acconpani ed by an expl anation of the change.

(h) If a computer system approved by the conmm ssioner cal cu-
|ates the readability score of a formas being in conpliance with

this subsection, the formis considered in conpliance with the

readability score requirements of this subsection

05962' 01



© 00 N oo o~ wWw N P

N NN NN N NN P P P R R R R R R R
N~ o 00~ W N B O © 0 N o 00 N~ W N P O

(8) 60— If a formis disapproved or approval is w thdrawn

under the provisions of this act, the insurer shall be entitled
upon demand to a hearing before the conm ssioner or a deputy com
m ssioner within 30 days after the notice of disapproval or of

w t hdrawal of approval. —+—ant—after— AFTER the hearing, the
conmm ssi oner shall make findings of fact and | aw, and either
affirm nodify, or withdraw his or her original order or

deci si on.

(9) —H— Any issuance, use, or delivery by an insurer of
any form —wthout—theprtor—approvat—ef—the—ecormsstonrer—as

provided—by—subseet+on—(5— THAT DOES NOT CONFORM W TH THI S ACT
OR I'S I NCONSI STENT WTH LAW constitutes a separate violation for
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9
whi ch the conmi ssioner may order the inposition of a civil
penalty of $25.00 for each offense, but not to exceed the maximm
penal ty of $500.00 for any 1 series of offenses relating to any 1
basic policy form which penalty may be recovered by the attorney
general as provided in section 230.

(10) A NONCONFORM NG FORM I N USE BY AN | NSURER SHALL BE CON
STRUED | N A MANNER NOT LESS FAVORABLE TO THE PCOLI CYHOLDER THAN
THAT WHICH | S ALLOMBLE UNDER THI S ACT.

(11) I NSURERS USI NG A FORM FI LED PURSUANT TO SUBSECTI ON ( 2)
OR (5) REQUI RI NG APPROVAL BY THE COWM SSI ONER, OR A FORM NOT
FI LED PURSUANT TO SUBSECTI ON (12), ARE NOT SUBJECT TO THE PENAL-
TIES I N SUBSECTION (9) FOR THE USE OF THAT FORM IF I T I S LATER
DETERM NED NONCONFORM NG.

(12) —8)— The filing requirenents of this section —shatH
DO not apply to:

(a) I nsurance agai nst |oss of or danmage to:

(7) Inmports, exports, or donestic shipnents.

(i) Bridges, tunnels, or other instrunentalities of trans-
portation and conmuni cati on.

(@) Aircraft and attached equi pnent.

(iv) Vessels and watercraft under construction or owned by
or used in a business or having a straight-line hull |ength of
nore than 24 feet.

(b) Insurance against loss resulting fromliability, other
t han worker's conpensation or enployers' liability arising out of

t he ownershi p, nmai ntenance, or use of:
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(7) Inmports, exports, or donestic shipnents.

(7)) Aircraft and attached equi pnent.

(i) Vessel s and watercraft under construction or owned by
or used in a business or having a straight-line hull |ength of
nore than 24 feet.

(c) Surety bonds other than fidelity bonds.

(d) Policies, riders, indorsenents, or forns of unique char-
acter designed for and used with relation to insurance upon a
particul ar subject, or —whieh— THAT relate to the manner of dis-
tribution of benefits or to the reservation of rights and bene-
fits under life or disability insurance policies and are used at
t he request of the individual policyholder, contract hol der, or
certificate holder. Beginning Septenber 1, 1968, the conm s-
sioner by order may exenpt fromthe filing requirenents of —tht+s
sect+onr—ant— sections 2242, 3402, 3606, 4008, and 4430 for so

| ong as he or she considers proper any insurance docunent or

form -—except—that—portion—of—thedocurent—or—formthat—estab—

deduect+bles—purstant—to—seeton—31069a— as specified in the order

to which this section practicably may not be applied, or the

filing and approval of which are considered unnecessary for the

protection of the public. —Insurance—docurenrts—or—foras—provie—
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(E) TO I NSURANCE THAT MEETS BOTH OF THE FOLLOW NG

(i) 1'S SOLD TO AN EXEMPT COMVERCI AL PCLI CYHOLDER.

(ii) CONTAINS A PROM NENT DI SCLAI MER THAT STATES "TH S
POLI CY | S EXEMPT FROM THE FI LI NG AND RATE AND FORM STANDARDS OF
THE M CHI GAN | NSURANCE CODE" OR WORDS THAT ARE SUBSTANTI ALLY
SI M LAR

(13) AS USED IN THI S SECTI ON, "EXEMPT COMMERCI AL
POLI CYHOLDER" MEANS AN | NSURED THAT EMPLOYS THE SERVI CES OF A
PRODUCER OR BROKER AND CERTI FI ES THAT I'T MEETS AT LEAST 2 OF THE
FOLLOW NG

(A) PAYS ANNUAL AGGREGATE PROPERTY AND CASUALTY | NSURANCE
PREM UVMs OF MORE THAN $25, 000. 00.

(B) GENERATES ANNUAL NET REVENUES OR SALES | N EXCESS OF
$10, 000, 000. 00.

(© EMPLOYS MORE THAN 50 EMPLOYEES.

(D) PROCURES | TS | NSURANCE THROUGH A FULL- TI ME RI SK MANAGER
OR A RETAI NED QUALI FI ED | NSURANCE CONSULTANT.

(E) POSSESSES A NET WORTH | N EXCESS OF $2, 500, 000. 00.

(F) 1'S A NOT- FOR- PROFI T ORGANI ZATI ON OR A PUBLI C BODY OR
AGENCY GENERATI NG ANNUAL BUDGET EXPENDI TURES OF AT LEAST
$25, 000, 000. 00.

(G IS AMNCPALITY WTH A POPULATI ON OF OVER 50, 000.
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(14) 99— Every order made by the comm ssioner under the
provi sions of this section —shat+—be— IS subject to court review
as provided in section 244.

Sec. 2242. (1) Except as otherw se provided in section
—2236(8)(e)y— 2236(12) (D), a group disability policy shall not be
i ssued or delivered in this state unless a copy of the form has
been filed wth the comm ssioner and approved by himor her.

(2) The comm ssioner may within 30 days after the filing of
a disability insurance policy formapplicable to individual or
fam |y expense coverage, disapprove the formfor any of the fol-
| om ng REASONS, subject to the requirenents as to notice, hear-
ing, and appeal set forth in sections 244 and 2236:

(a) The benefits provided therein are unreasonable in rel a-
tion to the prem um char ged.

(b) It contains a provision or provisions —wheh— THAT are
unjust, unfair, inequitable, msleading, deceptive, or encourage
m srepresentation of the policy.

(c) It does not conply with other provisions of |aw.

(3) The conm ssioner may at any time withdraw his or her
approval of an individual or famly expense policy formon any of
the grounds stated in subsection (2), subject to the requirenents
as to notice, hearing, and appeal set forth in sections 244 and
2236. An insurer shall not issue the formafter the effective
date of the w thdrawal of approval.

Sec. 2401. (1) Except as provided in subsection (2), this
chapter applies to the follow ng kinds of insurance or coverages

on risks or operations in this state:
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(a) Casualty insurance, as defined in section 624, except as
to livestock insurance.

(b) Surety and fidelity.

(c) Autonobile insurance, as defined or included under the
foll owi ng secti ons:

(7)) 624 (general definition of casualty insurance).

(@) 7202 (insuring powers of reciprocal insurers).

(@ii)) 620 (autonobile insurance (limted) defined).

(iv) 614 (rmarine insurance defined).

(d) Worker's conpensation insurance, as defined or included
under the foll ow ng sections:

(7)) 624 (general definition of casualty insurance).

(i) 7202 (insuring powers of reciprocal insurers).

(e) To all insurance transacted by a reciprocal insurer pur-
suant to section 7202 (insuring powers of reciprocal insurers).

(f) Personal property floaters.

(g) Title insurance.

(2) This chapter —shatt+— DOES not apply to:

(a) Reinsurance, other than joint reinsurance to the extent
stated in section 2464.

(b) Disability insurance.

(c) Insurance against |oss of or danage to aircraft or
against liability, other than worker's conpensation and
enpl oyers' liability, arising out of the ownership, maintenance,
or use of aircraft.

(D) I NSURANCE THAT MEETS BOTH OF THE FOLLOW NG AND IS NOT
WORKER' S COVPENSATI ON | NSURANCE
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(/) 1S SOLD TO AN EXEMPT COMVERCI AL POLI CYHOLDER

(i) CONTAINS A PROM NENT DI SCLAI MER THAT STATES "THI S
POLI CY | S EXEMPT FROM THE FI LI NG AND RATE AND FORM STANDARDS OF
THE M CHI GAN | NSURANCE CCODE" OR WORDS THAT ARE SUBSTANTI ALLY
SI M LAR

(3) This chapter shall apply to all classes of insurers
admtted to do business in this state, including stock, nutual,
reci procal, and interinsurers authorized to wite any of the
ki nds of insurance to which this chapter applies under this act.

(4) If any kind of insurance, subdivision, or conbination
t hereof, or type of coverage, subject to this chapter, is also
subject to regulation by another rate regulatory chapter of this
act, an insurer to which both chapter 24 and chapter 26 are oth-
erwi se applicable shall file with the conm ssioner, a designation
as to which rate regulatory chapter shall be applicable to the
insurer with respect to such kind of insurance, subdivision, or
conmbi nati on thereof, or type of coverage.

(5) AS USED IN THI S SECTI ON, "EXEMPT COMVERCI AL
POLI CYHOLDER" MEANS AN | NSURED THAT EMPLOYS THE SERVI CES OF A
PROCDUCER OR BROKER AND CERTI FI ES THAT I T MEETS AT LEAST 2 OF THE
FOLLOW NG

(A) PAYS ANNUAL AGGREGATE PROPERTY AND CASUALTY | NSURANCE
PREM UMS OF MORE THAN $25, 000. 00.

(B) CGENERATES ANNUAL NET REVENUES OR SALES I N EXCESS OF
$10, 000, 000. 00.

(© EMPLOYS MORE THAN 50 EMPLOYEES
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(D) PROCURES | TS | NSURANCE THROUGH A FULL- TI ME RI SK MANAGER
OR A RETAI NED QUALI FI ED | NSURANCE CONSULTANT.

(E) POSSESSES A NET WORTH | N EXCESS OF $2, 500, 000. 00.

(F) I'S A NOT- FOR- PROFI T ORGANI ZATI ON OR A PUBLI C BODY OR
AGENCY GENERATI NG ANNUAL BUDGET EXPENDI TURES OF AT LEAST
$25, 000, 000. 00.

(G IS AMNCPALITY WTH A POPULATI ON OF OVER 50, 000.

Sec. 2403. (1) Al rates shall be nmade in accordance with
this section and all of the foll ow ng:

(a) Due consideration shall be given to past and prospective
| oss experience within and outside this state; to catastrophe
hazards; to a reasonable margin for underwiting profit and con-
tingencies; to dividends, savings, or unabsorbed prem um deposits
al l owed or returned by insurers to their policyhol ders, nenbers,
or subscribers; to past and prospective expenses, both country-
wi de and those specially applicable to this state; to underwit-
ing practice, judgnent, and to all other relevant factors within
and outside this state. For worker's conpensation insurance, in
determ ni ng the reasonabl eness of the margin for underwiting
profit and contingencies, consideration shall be given to al
after-tax investment profit or loss from unearned prem um and
| oss reserves attributable to worker's conpensation insurance, as
well as the factors used to determ ne the anpbunt of reserves.

For all other kinds of insurance to which this chapter applies,
all factors to which due consideration is given under this subdi-
vision shall be treated in a manner consistent with the | aws of

this state that existed on Decenber 28, 1981.
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(b) The systenms of expense provisions included in the rates
for use by any insurer or group of insurers may differ fromthose
of other insurers or groups of insurers to reflect the require-
ments of the operating nethods of the insurer or group with
respect to any kind of insurance — or with respect to any sub-
di vision or conbination thereof for which subdivision or conbina-
tion separate expense provisions are applicable.

(c) Risks may be grouped by classifications for the estab-
lishnment of rates and m nimum premuns. Cassification rates may
be nodified to produce rates for individual risks in accordance
with rating plans that neasure variations in hazards, expense
provi sions, or both. The rating plans nmay neasure any differ-
ences anong risks that may have a probable effect upon | osses or
expenses as provided for in subdivision (a).

(d) Rates shall not be excessive, inadequate, or unfairly
discrimnatory. A rate shall not be held to be excessive unless
the rate is unreasonably high for the insurance coverage provided
and a reasonabl e degree of conpetition does not exist with
respect to the classification, kind, or type of risks to which
the rate is applicable. Except as otherwi se provided in this
subdivision, a rate shall not be held to be inadequate unless the
rate is unreasonably |ow for the insurance coverage provided and
the continued use of the rate endangers the solvency of the
insurer; or unless the rate is unreasonably |ow for the insurance
coverage provided and the use of the rate has or will have the
ef fect of destroying conpetition anong insurers, creating a

nmonopol y, or causing a kind of insurance to be unavailable to a
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significant nunber of applicants who are in good faith entitled
to procure the insurance through ordinary methods. For commer-
cial liability insurance a rate shall not be held to be inade-
guate unless the rate, after consideration of investnent incone
and marketing prograns and underwiting progranms, is unreasonably
| ow for the insurance coverage provided and is insufficient to
sustain projected | osses and expenses; or unless the rate is
unreasonably |l ow for the insurance coverage provided and the use
of the rate has or will have the effect of destroying conpetition
anong insurers, creating a nonopoly, or causing a kind of insur-
ance to be unavailable to a significant nunber of applicants who
are in good faith entitled to procure the insurance through ordi-
nary methods. As used in this subdivision, "commercial liability
i nsurance" means insurance that provides indemification for com
mercial, industrial, professional, or business liabilities. For
wor ker's conpensation i nsurance provided by an insurer that is
controlled by a nonprofit health care corporation forned pursuant
to the nonprofit health care corporation reformact, —Act—No—356
of—the—PubHt—Aets—of 1986 —betrnrg—sections—550—11061+to 5561764
of—the—M-ehi-gan—Ceonptted—taws— 1980 PA 350, MCL 550.1101 TO
550. 1704, a rate shall not be held to be inadequate unless the
rate is unreasonably |ow for the insurance coverage provided. A
rate for a coverage is unfairly discrimnatory in relation to
another rate for the same coverage, |F A REASONABLE DEGREE OF
COVPETI TI ON DOES NOT EXI ST FOR THE KIND OR TYPE OF RI SKS TO WHI CH
THE RATE | S APPLI CABLE AND if the differential between the rates

is not reasonably justified by differences in | osses, expenses,
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or both, or by differences in the uncertainty of loss for the
i ndividuals or risks to which the rates apply. A reasonable jus-
tification shall be supported by a reasonable classification
system by sound actuarial principles when applicable; and by
actual and credible | oss and expense statistics or, in the case
of new coverages and cl assifications, by reasonably antici pated
| oss and expense experience. A rate is not unfairly discrimna-
tory because the rate reflects differences in expenses for indi-
viduals or risks with simlar anticipated | osses, or because the
rate reflects differences in losses for individuals or risks with
simlar expenses. Rates are not unfairly discrimnatory if they
are averaged broadly anong persons insured on a group, franchise,
bl anket policy, or simlar basis. A RATE IN VI OLATI ON OF
SECTI ON 2027(C) OR A RATE BASED UPON RACE, COLOR, CREED, OR
NATI ONAL ORI G N |'S UNFAI RLY DI SCRI M NATORY REGARDLESS OF THE
EXI STENCE OF A REASONABLE DEGREE OF COWPETI Tl ON.

(2) Except to the extent necessary to neet the provisions of
subsection (1)(d), uniformty anong insurers in any matters
Wi thin the scope of this section is neither required nor
prohi bi t ed.

(3) A DETERM NATI ON CONCERNI NG THE EXI STENCE OF A REASONABLE
DEGREE OF COVPETI TI ON UNDER SUBSECTI ON (1) (D) SHALL TAKE | NTO
ACCOUNT A REASONABLE SPECTRUM OF RELEVANT ECONOM C TESTS, | NCLUD-
| NG THE NUMBER OF | NSURERS ACTI VELY ENGAGED | N WRI TI NG THE | NSUR-
ANCE | N QUESTI ON, THE PRESENT AVAI LABI LI TY OF THAT | NSURANCE COw
PARED TO THE AVAI LABI LI TY I N COWARABLE PAST PERI ODS, THE
UNDERWRI TI NG RETURN OF THAT | NSURANCE OVER A REASONABLE PERI OD OF
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TI ME SUFFI Cl ENT TO ASSURE RELI ABILITY I N RELATION TO THE RI SK
ASSOCI ATED W TH THAT | NSURANCE, AND THE DI FFI CULTY ENCOUNTERED BY
NEW | NSURERS ENTERI NG THE MARKET | N ORDER TO COWPETE FOR THE
VRI TI NG OF THAT | NSURANCE

Sec. 2406. (1) Except for worker's conpensation insurance,
every insurer shall file with the comm ssioner BY NOT LATER THAN
| TS EFFECTI VE DATE every manual of classification, every nmanual

of rules and rates, every rating plan, and every nodification of

any of —the—foregoing— THESE that it proposes to use. Every such
filing shall —state—theproposed—effectivedatethereof—and
shatHH— indicate the character and extent of the coverage

contenpl ated. —+H—af+Hng+snot—aceconpantetd—by—the—+nformation

H+++rAg— EACH FI LI NG SHALL | NCLUDE | NFORVATI ON THAT SUPPORTS THE

FI LI NG AS REQUI RED BY THIS CHAPTER. The information furnished in
support of a filing may include the experience or judgnent of the
insurer or rating organization making the filing, its interpreta-
tion of any statistical data it relies upon, the experience of
other insurers or rating organizations, or any other relevant
factors. A filing and any supporting information shall be open
to public inspection —after—the— UPON filing. —becores
effective—
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(2) Except for worker's conpensation insurance, an insurer
may satisfy its obligation to nmake —steh— filings UNDER THI S
SECTI ON by becom ng a nenber of, or a subscriber to, a licensed
rating organi zati on that makes such filings, and by filing with
t he commi ssioner a copy of its authorization of the rating organ-
i zation to make such filings on its behalf. Nothing contained in
this chapter shall be construed as requiring any insurer to
beconme a menber of or a subscriber to any rating organi zation.

(3) For worker's conpensation insurance in this state the
insurer shall file with the comm ssioner all rates and rating
systenms. —Everytnstrer—that—+hAstres—worker—s—conpensatton—in
thts—state—onthe—effectivre—date—ofthirs—subsect+on—shat—F+te
the—rates—not—tater—thanthe—effectivedate—of—this—subseetton—

(4) Except as provided in subsection (3) and as ot herw se
provided in this subsection, the rates and rating systens for
wor ker's conpensation insurance shall be filed not later than the
date the rates and rating systens are to be effective. However,
if the insurer providing worker's conpensation insurance is con-
trolled by a nonprofit health care corporation fornmed pursuant to
the nonprofit health care corporation reformact, —Act—No—3560—of
the—PubtHec—Acts—of—1980,—betrng—seetions—556—116++o0 556317064 —of
the—M-echigan—Conpited—taws— 1980 PA 350, MCL 550. 1101 TO
550. 1704, the rates and rating systens that it proposes to use
shall be filed with the conm ssioner not |ess than 45 days before
the effective date of the filing. These filings shall be consid-

ered to neet the requirenents of this chapter unless and until
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t he commi ssioner disapproves a filing pursuant to section 2417 OR
2418. —or—2420—

(5) Each filing under subsections (3) and (4) shall be
acconpani ed by a certification by the insurer that, to the best
of its information and belief, the filing confornms to the
requi rements of this chapter.

SEC. 2417. (1) A PERSON OR ORGANI ZATI ON, OTHER THAN THE
| NSURER OR RATI NG ORGANI ZATI ON THAT MADE THE FI LI NG THAT IS
AGGRI EVED W TH RESPECT TO ANY FI LI NG I N EFFECT THAT AFFECTS THE
PERSON OR ORGANI ZATI ON MAY MAKE WRI TTEN APPLI CATI ON TO THE COM
M SSI ONER FOR A HEARI NG ON THE FI LI NG  THE APPLI CATI ON SHALL
SPECI FY THE GROUNDS TO BE RELI ED UPON BY THE APPLI CANT. | F THE
COW SSI ONER FI NDS THAT THE APPLI CATION IS MADE | N GOOD FAI TH,
THAT THE APPLI CANT WOULD BE SO AGGRI EVED | F THE GROUNDS SPECI FI ED
ARE ESTABLI SHED, OR THAT THE GROUNDS SPECI FI ED OTHERW SE JUSTI FY
HOLDI NG A HEARI NG, THE COWM SSI ONER, NOT MORE THAN 30 DAYS AFTER
RECEI PT OF THE APPLI CATI ON, SHALL HOLD A HEARI NG PURSUANT TO THE
ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO
24. 328, UPON NOT LESS THAN 10 DAYS' WRI TTEN NOTI CE TO THE APPLI -
CANT, THE | NSURER, AND THE RATI NG ORGANI ZATI ON THAT MADE THE
FI LI NG

(2) |F AFTER A HEARI NG UNDER SUBSECTI ON (1) OR UPON THE
COVWM SSI ONER' S OAN MOTI ON PURSUANT TO THE ADM NI STRATI VE PROCE-
DURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO 24.328, THE COW S-
SI ONER FI NDS THAT A FI LI NG DOES NOT MEET THE REQUI REMENTS OF THI S
CHAPTER, THE COWM SSI ONER SHALL | SSUE AN ORDER STATI NG THE
SPECI FI C REASONS FOR THAT FI NDI NG THE ORDER SHALL STATE WHEN
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W TH N A REASONABLE TI ME AFTER | SSUANCE OF THE ORDER, THE FI LI NG
SHALL BE CONSI DERED NO LONGER EFFECTIVE. A COPY OF THE ORDER
SHALL BE SENT TO THE APPLI CANT, |F ANY, AND TO EACH | NSURER AND
RATI NG ORGANI ZATI ON SUBJECT TO THE ORDER. THE ORDER SHALL NOT
AFFECT A CONTRACT OR PCLI CY MADE OR | SSUED BEFORE THE DATE I N THE
COW SSI ONER' S ORDER THAT THE FI LI NG BECOMVES | NEFFECTI VE.

Sec. 2418. If at any tinme —after—approvat—ef—any—++Hng

Faw—otr— before approval of a filing made by a worker's conpensa-
tion insurer controlled by a nonprofit health care corporation
formed pursuant to the nonprofit health care corporation reform
act, —Aet—No—356—o6f—thePublHecActs—of—1986—betrng—seetions
5561161+t o 5561704 —of theMechtgan—Conptted—taws— 1980 PA 350,
MCL 550. 1101 TO 550.1704, the conmissioner finds that a filing
does not neet the requirenents of this chapter, the conm ssioner,
—shatt— after a hearing held upon not |ess than 10 days' witten
notice ——— specifying the matters to be considered at the hearing
—— to —every— THE i nsurer —antd—+atingorgantzatton— that made
the filing, SHALL issue an order specifying in what respects the

conmm ssioner finds that the filing fails to neet the requirenments

of this chapter . ——and-stating—for—af+Hngthat—has—gone—nte
efFeet—wher—wthin—a—reasenabl-e—period—thereatter—that—ing
shatH—be—<constdered—notonger—effeeti-ve—Copires—of—the—order
shalHH—be—sent—to—every suchinsurer—and+ratingorganization—The
or-tder—shaH—not—affect—any—contract—or—poteyade—or—+ssued
profr—to—the—exprration—of—thepertot—set—forth—intheorder—
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Sec. 2450. (1) Every nenber of or subscriber to a rating

organi zation shall adhere to the filings made on its behal f by
such organi zati on except that any such insurer may —frake—wttten
appH-etation—tothe—<cormmsstoner—to— file a deviation BY NOT LATER
THAN THE EFFECTI VE DATE OF THE DEVI ATION fromthe class rates,
schedul es, rating plans, or rules respecting any kind of insur-
ance, or class of risk wthin a kind of insurance, or conbination
thereof. —Sueh— THE application shall specify the basis for the
nodi fi cation and a copy shall also be sent sinultaneously to such
rating organi zati on. —tna—econstderingthe—appteationto—itte
steh—deviatton—the—cormsstoner—shaH—gtve—constderat+on—to—the

ot oL ey et : " ded
. : . I . AT I .

eviai i edf I I . b
chapter—

(2) Each devi ati on —pe+rmttetd—to—be—+++ed— shall remain in
effect for a period of not less than 1 year fromthe effective
dat e unl ess sooner w thdrawn by the insurer —wth—the—approva—of
the—commsstoner— or until term nated in accordance with the pro-
vi sions of —seet+ons—2418—o6+—2426— SECTI ON 2417.

Sec. 2601. (1) This chapter applies to the follow ng kinds
of insurance as witten on risks located in this state by any
conpani es, associ ations, or other carriers, including

reci procal s:
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(a) Property insurance, as defined in section 610.

(b) Marine insurance, as defined in section 614.

(c) I'nland navigation and transportation insurance, as
defined in section 616.

(d) Autonobile insurance (limted), as defined in section
620.

(2) "Inland marine insurance" shall be —deered— CONSI DERED
to include:

(a) Insurance against |oss of or damage to donestic ship-
ments, bridges, tunnels, and other inland instrunmentalities of
transportati on or conmunication, excluding buildings, their fur-
niture and furnishings, fixed contents, and supplies held in
st or age.

(b) I'nsurance defined by ruling of the conmm ssioner as
i nl and marine insurance.

(3) This chapter —shatt+— DOES not apply:

(a) To reinsurance, other than joint reinsurance to the
extent stated in section 2658.

(b) To insurance against |oss of or damage to:

(7)) Inmports, exports, or donestic shipnents.

(i) Bridges, tunnels, or other instrunmentalities of trans-
portation and conmuni cati on.

(@) Aircraft and attached equi pnent.

(iv) Vessels and watercraft under construction or owned by
or used in a business or having a straight-line hull |ength of

nore than 24 feet.
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(c) To insurance against loss resulting fromliability
arising out of the ownership, maintenance, or use of:

(7)) Inmports, exports, or donestic shipnents.

(i) Aircraft and attached equi pnent.

(iii)) Vessel s and watercraft —whieh—are— under construction
or owned by or used in a business or having a straight-1line hul
| ength of nore than 24 feet.

(d) To notor vehicle insurance, nor to insurance agai nst
liability arising out of the ownership, naintenance, or use of
not or vehi cl es.

(e) To compani es organi zed and doi ng busi ness under chapter
68.

(F) TO I NSURANCE THAT MEETS BOTH OF THE FOLLOW NG

(i) I'S SOLD TO AN EXEMPT COMMERCI AL POLI CYHOLDER

(7)) CONTAI NS A PROM NENT DI SCLAI MER THAT STATES "THI S
POLI CY | S EXEMPT FROM THE FI LI NG AND RATE AND FORM STANDARDS OF
THE M CHI GAN | NSURANCE CODE" OR WORDS THAT ARE SUBSTANTI ALLY
SI M LAR

(4) 1f any kind of insurance, subdivision, or comnbination
thereof, or type of coverage, subject to this chapter, is also
subject to regulation by another rate regulatory chapter of this
i nsurance code, an insurer to which both chapters are otherw se
applicable shall file with the conm ssioner —— a designation as
to which rate regul atory chapter shall be applicable to it with
respect to such kind of insurance, subdivision, or conbination

t hereof, or type of coverage.
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(5) AS USED IN THI S SECTI ON, "EXEMPT COMVERCI AL
POLI CYHOLDER" MEANS AN | NSURED THAT EMPLOYS THE SERVI CES OF A
PRODUCER OR BROKER AND CERTI FI ES THAT I T MEETS AT LEAST 2 OF THE
FOLLOW NG

(A) PAYS ANNUAL AGGREGATE PROPERTY AND CASUALTY | NSURANCE
PREM UMS OF MORE THAN $25, 000. 00.

(B) GENERATES ANNUAL NET REVENUES OR SALES | N EXCESS OF
$10, 000, 000. 00.

(C EWMPLOYS MORE THAN 50 EMPLOYEES.

(D) PROCURES | TS | NSURANCE THROUGH A FULL- TI ME Rl SK MANAGER
OR A RETAI NED QUALI FI ED | NSURANCE CONSULTANT.

(E) POSSESSES A NET WORTH | N EXCESS OF $2, 500, 000. 00.

(F) 1'S A NOT- FOR- PROFI T ORGANI ZATI ON OR A PUBLI C BODY OR
AGENCY GENERATI NG ANNUAL BUDGET EXPENDI TURES OF AT LEAST
$25, 000, 000. 00.

(G IS AMNCPALITY WTH A POPULATI ON OF OVER 50, 000.

Sec. 2603. (1) Al rates shall be nade in accordance with
the follow ng provisions:

(a) Due consideration shall be given to past and prospective
| oss experience within and outside this state; to catastrophe
hazards; to a reasonable margin for underwiting profit and con-
tingencies; to dividends, savings, or unabsorbed prem um deposits
al l owed or returned by insurers to their policyhol ders, nenbers,
or subscribers; to past and prospective expenses, both country-
wi de and those specially applicable to this state; and to al
other relevant factors within and outside this state. —Itn—the

ease—of— FOR fire insurance rates, consideration also shall be
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given to the experience of the fire insurance business during a
period of not |less than the nost recent 5-year period for which
t hat experience is avail able.

(b) The systens of expense provisions included in the rates
for use by any insurer or group of insurers may differ fromthose
of other insurers or groups of insurers to reflect the require-
ments of the operating nethods of the insurer or group with
respect to any kind of insurance or with respect to any subdivi -
sion or conbination thereof for which subdivision or conbination
separate expense provi sions are applicable.

(c) Risks may be grouped by classifications for the estab-
lishment of rates and m ninmum prem uns. Cl assification rates may
be nodified to produce rates for individual risks in accordance
with rating plans —whieh— THAT neasure variations in hazards,
expense provisions, or both. The rating plans nay neasure any
di fferences anong risks that may have a probable effect upon
| osses or expenses as provided for in subdivision (a).

(d) Rates shall not be excessive, inadequate, or unfairly
discrimnatory. A rate shall not be held to be excessive unless
the rate is unreasonably high for the insurance coverage provided
and a reasonabl e degree of conpetition does not exist with
respect to the classification, kind, or type of risks to which
the rate is applicable. A rate shall not be held to be inade-
gquate unless the rate is unreasonably |ow for the insurance cov-
erage provided and the continued use of the rate endangers the
sol vency of the insurer; or unless the rate is unreasonably | ow

for the insurance provided and the use of the rate has or wll
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have the effect of destroying conpetition anong insurers,
creating a nmonopoly, or causing a kind of insurance to be
unavail able to a significant nunber of applicants who are in good
faith entitled to procure the insurance through ordinary
methods. A rate for a coverage is unfairly discrimnatory in
relation to another rate for the sanme coverage, |F A REASONABLE
DEGREE OF COWPETI TI ON DCES NOT EXI ST FOR THE KIND OR TYPE OF
RI SKS TO WHI CH THE RATE IS APPLI CABLE AND if the differential
between the rates is not reasonably justified by differences in
| osses, expenses, or both, or by differences in the uncertainty
of loss for the individuals or risks to which the rates apply. A
reasonabl e justification shall be supported by a reasonabl e cl as-
sification system by sound actuarial principles when applicable;
and by actual and credible | oss and expense statistics or, in the
case of new coverages and cl assifications, by reasonably antici-
pated | oss and expense experience. A rate is not unfairly dis-
crimnatory because the rate reflects differences in expenses for
individuals or risks with simlar anticipated | osses, or because
the rate reflects differences in | osses for individuals or risks
with simlar expenses. Rates are not unfairly discrimnatory if
t hey are averaged broadly anong persons insured on a group, fran-
chi se, blanket policy, or simlar basis. A RATE IN VI OLATI ON CF
SECTI ON 2027(C) OR A RATE BASED UPON RACE, COLOR, CREED, OR
NATI ONAL ORI G N |'S UNFAI RLY DI SCRI M NATORY REGARDLESS OF THE
EXI STENCE OF A REASONABLE DEGREE OF COWMPETI Tl ON.

(2) Except to the extent necessary to neet the provisions of

subsection (1)(d), uniformty anong insurers in any matters
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within the scope of this section is neither required nor
pr ohi bi t ed.

(3) A DETERM NATI ON CONCERNI NG THE EXI STENCE OF A REASONABLE
DEGREE OF COWPETI TI ON UNDER SUBSECTI ON (1) (D) SHALL TAKE | NTO
ACCOUNT A REASONABLE SPECTRUM OF RELEVANT ECONOM C TESTS, | NCLUD-
I NG THE NUMBER OF | NSURERS ACTI VELY ENGAGED I N WRI TI NG THE | NSUR-
ANCE | N QUESTI ON, THE PRESENT AVAI LABI LI TY OF THAT | NSURANCE COMW
PARED TO THE AVAI LABI LI TY | N COVWARABLE PAST PERI ODS, THE UNDER-
VWRI TI NG RETURN OF THAT | NSURANCE OVER A REASONABLE PERI OD OF TI ME
SUFFI Cl ENT TO ASSURE RELI ABI LI TY I N RELATION TO THE RI SK ASSOCI -
ATED W TH THAT | NSURANCE, AND THE DI FFI CULTY ENCOUNTERED BY NEW
| NSURERS ENTERI NG THE MARKET | N ORDER TO COWETE FOR THE WRI Tl NG
OF THAT | NSURANCE

Sec. 2606. (1) —EBEvery—instrer—shaH—FtHtewththe—ecomms—
stoner—exeept— EXCEPT as to inland marine risks which by general
custom of the business are not witten according to manual rates
or rating plans, EVERY | NSURER SHALL FILE WTH THE COWM SSI ONER
BY NOT LATER THAN I TS EFFECTI VE DATE every nmanual, mninmum cl ass

rate, rating schedule or rating plan and every other rating rule,

and every nodification of any of —the+feregorng—whieh— THESE THAT

it proposes to use. Every such filing shall —statetheproposed
effeetivedatethereof—and—shallt— i ndicate the character and

extent of the coverage contenpl at ed.

(2) W SETI e byt ke i .
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as—eof—the—date—sueh—information—+s—furni-shec— EACH FI LI NG SHALL
| NCLUDE | NFORMATI ON THAT SUPPORTS THE FI LI NG AS REQUI RED BY THI S
CHAPTER. The information furnished in support of a filing may

i nclude —f&)— the experience or judgnment of the insurer or rating
organi zation making the filing, —tb)y— its interpretation of any
statistical data it relies upon, —fe)— the experience of other
insurers or rating organi zations, or —{e)— any other relevant
factors.

(3) Afiling and any supporting information shall be open to
public inspection —after—tHhe— UPON filing. —beecores—effective

(4) Specific inland marine rates on risks specially rated,
made by a rating organization, shall be filed with the
conmmi ssi oner.

(5) An insurer may satisfy its obligation to make —stueh
filings UNDER THI S SECTI ON by becom ng a nenber of, or a sub-
scriber to, a licensed rating organizati on —whieh— THAT makes
such filings, and by filing with the conm ssioner a copy of its
aut hori zation of the rating organization to nmake such filings on
its behalf. Nothing contained in this chapter shall be construed
as requiring any insurer to becone a nenber of or a subscriber to
any rating organization.

SEC. 2617. (1) A PERSON OR ORGANI ZATI ON, OTHER THAN THE
| NSURER OR RATI NG ORGANI ZATI ON THAT MADE THE FILING THAT IS
AGGRI EVED W TH RESPECT TO ANY FI LI NG I N EFFECT THAT AFFECTS THE
PERSON OR ORGANI ZATI ON MAY MAKE WRI TTEN APPLI CATI ON TO THE
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COW SSI ONER FOR A HEARI NG ON THE FI LI NG  THE APPLI CATI ON SHALL
SPECI FY THE GROUNDS TO BE RELI ED UPON BY THE APPLI CANT. |F THE
COW SSI ONER FI NDS THAT THE APPLI CATION | S MADE | N GOOD FAI TH,
THAT THE APPLI CANT WOULD BE SO AGGRI EVED | F THE GROUNDS SPECI FI ED
ARE ESTABLI SHED, OR THAT THE GROUNDS SPECI FI ED OTHERW SE JUSTI FY
HOLDI NG A HEARI NG THE COMM SSI ONER, NOT MORE THAN 30 DAYS AFTER
RECEI PT OF THE APPLI CATI ON, SHALL HOLD A HEARI NG PURSUANT TO THE
ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO
24. 328, UPON NOT LESS THAN 10 DAYS WRI TTEN NOTI CE TO THE APPLI -
CANT, THE | NSURER, AND THE RATI NG ORGANI ZATI ON THAT MADE THE
FI LI NG

(2) IF AFTER A HEARI NG UNDER SUBSECTI ON (1) OR UPON THE
COW SSI ONER'S OAN MOTI ON PURSUANT TO THE ADM NI STRATI VE PROCE-
DURES ACT OF 1969, 1969 PA 306, MCL 24.201 TO 24.328, THE COW S-
SI ONER FI NDS THAT A FI LI NG DOES NOT MEET THE REQUI REMENTS OF THI S
CHAPTER, THE COWM SSI ONER SHALL | SSUE AN ORDER STATI NG THE SPE-
Cl FI C REASONS FOR THAT FI NDI NG THE ORDER SHALL STATE VHEN,
W TH N A REASONABLE Tl ME AFTER | SSUANCE OF THE ORDER, THE FI LI NG
SHALL BE CONSI DERED NO LONGER EFFECTIVE. A COPY OF THE ORDER
SHALL BE SENT TO THE APPLI CANT, |F ANY, AND TO EACH | NSURER AND
RATI NG ORGANI ZATI ON SUBJECT TO THE ORDER. THE ORDER SHALL NOT
AFFECT A CONTRACT OR POLI CY MADE OR | SSUED BEFORE THE DATE I N THE
COW SSI ONER S ORDER THAT THE FI LI NG BECOMES | NEFFECTI VE.

Sec. 2646. (1) Every nenber of or subscriber to a rating
organi zation shall adhere to the filings made on its behal f by

such organi zati on except that any such insurer nay —fake—witten
appH-ecati+on—tothe—<cormmsstoner—to— file a deviation BY NOT LATER
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THAN THE EFFECTI VE DATE OF THE DEVI ATION fromthe cl ass rates,
schedul es, rating plans or rules respecting any kind of insur-
ance, or class of risk wthin a kind of insurance, or conbination
thereof. —Sueh— THE application shall specify the basis for the

nodi fi cation and a copy shall also be sent sinultaneously to such

rati ng organi zati on. —tnA—eonstderingthe—appH-ecation—to+ite
steh—deviati-on—the—conm-sstoner—shatH—give—constderation—to—the
avattablestatisties—andthe principlesforraternaking provided
H—sectton—2603—TFthe—<commsstoner—shaH—t+sste—an—order—permt—

eviai i edf I I . b
chapter—

(2) Each devi ati on —pe+rmttetd—to—be—+++ed— shall remain in
effect for a period of not less than 1 year fromthe effective
dat e unl ess sooner w thdrawn by the insurer —wth—the—approva—of
the—ecommsstoner— or until term nated in accordance with the pro-
vi sions of —seet+ons—2618—o+—2620— SECTI ON 2617.

Sec. 2706. (1) Except as provided in subsection (2), the
procedures and standards contained in chapter 22, sections 2406
to —2436— 2426, section 2478, and chapter 30 for the approval of
casualty rates and forns shall apply to | egal expense insurance.

(2) Enpl oyee group policies —shatH—be— ARE exenpt fromthe
rate filing requirenments provided in subsection (1). An insurer
—whteh— THAT does not file rates for enpl oyee group policies
shall retain —steh— THOSE rates on file for a period of 5 years.
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Sec. 3606. (1) An insurer authorized to wite disability
insurance in this state shall have the power to issue group dis-
ability insurance policies.

(2) Except as otherw se provided in section —2236(8)y{e)
2236(12) (D), a group disability insurance policy shall not be
i ssued or delivered in this state unless a copy of the form
—sthat+—have— HAS been filed with the conm ssioner and approved by
hi m or her.

Sec. 4430. (1) Except as otherwi se provided in section
—2236(8)(te)— 2236(12) (D), a policy of group life insurance shal
not be issued or delivered in this state unless and until a copy
of the formof the group life insurance has been filed with and
approved by the comm ssioner.

(2) A policy of group life insurance shall not be issued or
delivered unless it contains in substance the provisions of sec-
tions 4432 through 4442. A group universal life policy as
defined in section 4001(g) shall not be issued or delivered
unless it conplies with the provisions of chapter 40.

Sec. 6514. (1) The rates charged by a limted liability
pool fornmed under this chapter —shat—be—ft+tetd+n—accordance—wth
sect+on—2408—and—shat-t—be— ARE subject to the prior approval of
t he conmi ssi oner.

(2) THE COW SSI ONER SHALL REVI EW FI LI NGS AS SOON AS REASON-
ABLY PCOSSI BLE AFTER THEY HAVE BEEN MADE | N ORDER TO DETERM NE
VWHETHER THE FI LI NGS MEET THE REQUI REMENTS OF THI S ACT.

(3) EACH FI LI NG WVHETHER OR NOT ACCOVPANI ED BY SUPPORTI NG
| NFORMATI ON SHALL BE ON FILE FOR A WAI TI NG PERI OD OF 15 DAYS
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BEFORE | T BECOVES EFFECTI VE, WHI CH PERI OD MAY BE EXTENDED BY THE
COW SSI ONER FOR 1 ADDI TI ONAL PERI OD NOT TO EXCEED 15 DAYS I F THE
COWM SSI ONER G VES WRI TTEN NOTI CE W THI N THE WAI TI NG PERI OD TO
THE FI LER THAT HE OR SHE NEEDS ADDI TI ONAL TI ME FOR THE CONSI DERA-
TION OF THE FI LING UPON WRI TTEN APPLI CATI ON BY THE FI LER, THE
COW SSI ONER MAY AUTHORI ZE A FI LI NG THAT HE OR SHE HAS REVI EVED
TO BECOVE EFFECTI VE BEFORE EXPI RATI ON OF THE WAI TI NG PERI OD OR
ANY EXTENSI ON OF THE WAI TI NG PERI OD. A FI LI NG WHETHER OR NOT
ACCOVPANI ED BY SUPPORTI NG | NFORMATI ON SHALL BE CONSI DERED TO MEET
THE REQUI REMENTS OF THI S ACT UNLESS DI SAPPROVED BY THE COWM S-
SIONER W THI N THE WAI TI NG PERI OD OR EXTENSI ON OF THE WAI TI NG
PERI OD. EXCEPT, |IF A FILING IS NOT ACCOVPANI ED BY SUPPORTI NG
| NFORMATI ON AND THE | NFORMATI ON | S REQUI RED BY THE COWM SSI ONER
THE FI LI NG SHALL BE CONSI DERED TO MEET THE REQUI REMENTS OF THI S
ACT UNLESS DI SAPPROVED BY THE COWM SSI ONER W THI N 15 DAYS AFTER
THE | NFORMATI ON |'S FURNI SHED.

Enacting section 1. Sections 2408, 2409b, 2409c, 2416,
2420, 2430, 2431, 2452, 2608, 2616, 2618, 2620, 2628, and 2648 of
t he i nsurance code of 1956, 1956 PA 218, MCL 500. 2408, 500.2409b,
500. 2409c, 500. 2416, 500.2420, 500.2430, 500.2431, 500.2452,

500. 2608, 500. 2616, 500.2618, 500.2620, 500.2628, and 500. 2648,
are repeal ed.

Enacting section 2. This amendatory act takes effect

January 1, 2003.
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