SENATE BILL No. 243

SENATE BILL No. 243

February 21, 2001, Introduced by Senators STILLE, DE BEAUSSAERT, JOHNSON
and MC MANUS and referred to the Committee on Appropriations.

EXECUTIVE BUDGET BILL

A bill to make appropriations for the department of education and
certain other purposes relating to education for the fiscal year
ending September 30, 2002; to provide for the expenditure of the
appropriations; to prescribe the powers and duties of certain state
departments, school districts, and other governmental bodies; and to
provide for the disposition of fees and other income received by
certain legal entities and state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-TTEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this bill, the
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2 For Fiscal Year Ending
Sept enber 30, 2002

amounts listed in this part are appropriated for the departnent of
education for the fiscal year ending Septenber 30, 2002, fromthe
funds indicated in this part. The following is a summary of the

appropriations in this part:
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DEPARTMENT OF EDUCATI ON

APPROPRI ATI ON SUMMARY:

Ful I -ti me equated uncl assified positions 6.0
Ful l -time equated classified positions 457. 3
GROSS APPROPRI ATI ON 943, 470, 100
Total interdepartnental grants and
i ntradepartnental transfers 0
ADJUSTED GROSS APPROPRI ATI ON 943, 470, 100
Federal revenues:
Total federal revenues 890, 026, 700
Speci al revenue funds:
Total |ocal revenues 4,889, 600
Total private revenues 607, 300
Total state restricted revenues 13, 297, 000
State general fund/general purpose 34, 649, 500
Sec. 102. STATE BOARD OF EDUCATI QY CFFI CE
OF THE SUPERI NTENDENT
Ful I -time equated uncl assified positions 6.0
Ful l -time equated classified positions 14.0
State board of education, per diem paynments 19, 400
Uncl assified positions--6.0 FTE positions 515, 600
St at e board/ superintendent operations--14.0 FTE
positions 2, 066, 800
GROSS APPROPRI ATI ON 2,601, 800

Appropriated from
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Feder al revenues:

Federal revenues

Speci al revenue funds:

Private revenues

State general fund/general purpose
Sec. 103. CENTRAL SUPPORT

Ful I -time equated classified positions

Central support--45.2 FTE positions

Wrker's conpensation

Educati on conmm ssion of the states

Property nanagenent services

Trai ning and orientation workshops

Term nal | eave paynents

GROSS APPROPRI ATI ON

Appropriated from

Feder al revenues:

Federal revenues

Speci al revenue funds:

Local cost sharing

Certification fees

Commodity distribution fees

Driver fees

Mot orcycl e license fees

Saf ety education fund

School | oan exception fees

Teacher testing fees

Training and orientation workshop fees
State general fund/general purpose

Sec. 104. SCHOOL SUPPORT SERVI CES
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For

45.

Fi scal Year Ending
Sept enber 30, 2002

2

576, 100

23,000
$ 2,002, 700

$ 5, 696, 000
101, 000

99, 300

1, 302, 000

100, 000

440, 500

$ 7,738, 800

4,203, 600

60, 800
171, 400

5, 500

22, 600

4, 400

2, 500

64, 200

9, 800

100, 000

$ 3, 094, 000
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Ful I -time equated classified positions
School support operations--41.4 FTE positions
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Commodity distribution fees
Driver fees
Mot orcycl e license fees
Saf ety education fund
State general fund/general purpose
Sec. 105. DATA AND TECHNOLOGY SERVI CES

Full -tinme equated classified positions

Dat a and technol ogy operations--37.2 FTE positions

GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Certification fees
Driver fees
State general fund/general purpose
Sec. 106. SPECI AL EDUCATI ON SERVI CES

Full -tinme equated classified positions

For

Fi scal
Sept enber 30, 2002

41. 4

37.

68.

Speci al educati on operations--68.6 FTE positions

GROSS APPROPRI ATI ON
Appropriated from

Feder al revenues:
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$
$

$

Year

Endi ng

5, 003, 100
5, 003, 100

3,977, 600

44, 300
495, 900
139, 100
117, 700
228, 500

5,243,100
5, 243, 100

2,811, 000

261, 700

10, 600
2,159, 800

7,405, 800
7, 405, 800
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Federal revenues

Speci al revenue funds:

Certification fees

State general fund/general purpose

Sec. 107. M CH GAN SCHOOLS FOR THE DEAF AND BLI ND

Ful I -time equated classified positions

M chi gan schools for the deaf and blind
operations--95.0 FTE positions

Techni cal resource and reproduction center

Sunmmer institute

M chi gan deaf/blind center--2.3 FTE positions

Canp Tuhsneheta--1.0 FTE position

Private gifts - blind

Private gifts - deaf

GROSS APPROPRI ATI ON

Appropriated from

Feder al revenues:

Federal revenues

Speci al revenue funds:

Local cost sharing
Local school district service fees
Private revenues
Student insurance revenue
State general fund/general purpose
Sec. 108. PROFESSI ONAL PREPARATI ON SERVI CES
Full -tinme equated classified positions
Prof essi onal preparation operations--26.5
FTE positions

Teacher qual ity enhancenent

01040' 01

For Fi scal

Year

Endi ng

Sept enber 30, 2002

98. 3

26.5

$

$

7,090, 200

35, 200
280, 400

9, 578, 500
1, 250, 000
312, 100
306, 400
250, 100
90, 000
50, 000
11, 837, 100

2,466, 900

4,576, 200
252, 600
460, 100
205, 100

3,876, 200

2,736, 300
2, 500, 000
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Department of attorney general
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Certification fees
Teacher testing fees
State general fund/general purpose

Sec. 109. FI ELD SERVI CES

Full -tinme equated classified positions

Field services operations--41.0 FTE positions

GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:

State general fund/general purpose

Sec. 110. OFFI CE OF SCHOOL EXCELLENCE

Full -tinme equated classified positions

For

41.

54.

School excell ence operations--54.0 FTE positions

GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Private revenues
State general fund/general purpose

Sec. 111. GOVERNMENT SERVI CES
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Fi scal

0

Year Endi ng
Sept enber 30, 2002

50, 000

5, 286, 300

2,723, 600

2,294, 400

268, 300
0

4,183, 300

4,183, 300

3, 747, 600

435, 700

6,426, 900

6, 426, 900

4,102, 300

29, 400
2, 295, 200
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Ful I -time equated classified positions

Gover nment services operations--12.3 FTE positions

GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:

State general fund/general purpose

For

12.

Sec. 112. SAFE SCHOOLS AND ADM NI STRATI VE LAW

Full -tinme equated classified positions
Saf e school s operations--2.0 FTE positions
Adm ni strative | aw operations--9.0 FTE positio
State tenure conm ssion per diem
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
State general fund/general purpose
Sec. 113. EDUCATI ON OPTI ONS, CHARTERS,
AND CHO CE
Full -tinme equated classified positions
Educati on option operations--7.8 FTE positions
CGROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:

State general fund/general purpose

01040' 01
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ns

7.

Fi scal

Year Endi ng

Sept enber 30, 2002

3

0

8

$
$

1,108, 300

1, 108, 300

650, 300

458, 000

432, 400

866, 000

11,100

1, 309, 500

293, 400

1, 016, 100

1,634, 500
1, 634, 500

885, 500

749, 000
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Sec. 114. GRANTS AND DI STRI BUTI ONS

FEDERAL PROGRAMS:

Acqui red i mmunodefi ci ency syndronme education

grants
Cl ass size reduction grants
Conpetitive child care and devel opnent

Drug-free school s grant

Ei senhower mat hematics and science grants

Emer gency i nm gr ant
Goal s 2000 grants
Handi capped i nfants and toddl ers

Honel ess children and youth

M chi gan charter school subgrant program

M chi gan nodel partnership for
character education

Preschool grants (PL 94-142)

Ref ugee children school inpact grant

School -age child care grants

School |unch programfederal share

Serve Anerica grants

Speci al educati on

Sur pl us commuodi ty

Technol ogy literacy chall enge grants

Title I, conprehensive school reform
Title I, disadvantaged children
Title I, even start

Title I, mgrant

Title VI, innovative strategies

STATE PROCGRAMS

01040' 01

For

Fi scal Year Ending
Sept enber 30, 2002

$ 600, 000
50, 275, 700

976, 000

16, 758, 400

12, 940, 000

1, 455, 000
17,082, 200

16, 000, 000

1, 041, 000

9, 000, 000

247, 600

13, 500, 000
950, 000
857, 500
256, 725, 000
840, 000

20, 089, 800
2, 506, 000
17, 784, 300
5, 889, 200
346, 000, 000
5, 500, 000
12, 000, 000
13, 480, 900
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Christa McAuliffe grants

Driver education

Mot orcycl e safety educati on

National board certification

Of-road vehicle safety training grant
Readi ng plan for M chigan grants
School breakfast prograns

School readi ness grants

GROSS APPROPRI ATI ON

Appropriated from

Feder al revenues:

DAG-food and nutrition service, national

school | unch

DAG t he energency food assistance program

DED- OBEMLA, energency i mm grant educati on

assi st ance
DED- OESE, charter school s
DED- OESE, cl ass size reduction

DED- OESE, drug-free schools and communities

DED- OESE, goal s 2000

DED- OESE, Ei senhower mat hematics and sci ence

adm ni stration

DED- OESE, readi ng excel |l ence act

DED- CESE, technol ogy literacy chall enge fund

DED- OESE, title I, conprehensive school

reform

DED- OESE, title I, disadvantaged chil dren

DED- CESE, title |, even start
DED- OESE, title I, migrant education

01040' 01

For Fiscal Year Ending
Sept enber 30, 2002

94, 800

7,600, 000

1, 200, 000

50, 000

194, 300

34, 000, 000

5, 328, 000

12, 900, 000

$ 883, 865, 700

256, 725, 000
2, 506, 000

1, 455, 000
9, 000, 000
50, 275, 700
16, 758, 400
22,082, 200

12, 940, 000
29, 000, 000
17, 784, 300

5, 031, 900
346, 000, 000
5, 500, 000
12, 000, 000
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10 For Fi scal

Year Endi ng

Sept enber 30, 2002

DED- OESE, title VI, innovative strategies

DED- OESE, title X, conprehensive school reform

DED- OESE, title X, fund for inprovenent of
educati on

DED- CSERS, handi capped i nfants and toddl ers

DED- CSERS, handi capped preschool incentive
grants

DED- CSERS, handi capped program individuals with
disabilities act

DED- OVAE, honel ess children and youth

HHS- ACF, at-risk child care

HHS- ACF, refugee children

HHS- CDCP, Al DS educati on

HHS- ACF, dependent care bl ock grant

Corporation for national and comunity service

Speci al revenue funds:

Private revenues

Certification fees

Driver fees

Mot orcycl e license fees

Saf ety education fund

State general fund/general purpose . . . . . . . §
Sec. 115. BUDCGETARY SAVI NGS

Budgetary savings . . . . . . . . . . . . ... %

CGROSS APPROPRI ATI ON

Appropriated from

Speci al revenue funds:

State general fund/general purpose . . . . . . . §

PART 2

01040' 01

13, 480, 900
857, 300

247, 600
16, 000, 000

13, 500, 000

20, 089, 800
1, 041, 000
976, 000
950, 000
600, 000
857, 500
840, 000

94, 800
50, 000
7,600, 000
1, 200, 000
194, 300
18, 228, 000

(174, 100)
(174, 100)

(174, 100)
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PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources under
part 1 for fiscal year 2001-2002 is $47, 946, 500. 00 and state spending
fromstate resources to be paid to local units of governnment for
fiscal year 2001-2002 is $15, 299, 200.00. The item zed statenment bel ow
identifies appropriations fromwhich spending to units of | ocal
government will occur:

GRANTS AND DI STRI BUTI ONS
STATE PROGRAMS:

Driver education . . . . . . . . . . . . . . .. $ 7, 600, 000

Mot or cycl e safety education e e 826, 800

O f-road vehicle safety training grant . . . . . 86, 700

School readi ness grants e e e 1, 457, 700

School breakfast programns e e e e 5,328, 000
TOTAL . . . . . . e $ 15, 299, 200
Sec. 202. The appropriations authorized under this bill are

subj ect to the nanagenent and budget act, 1984 PA 431, MCL 18. 1101 to
18. 1594.

Sec. 203. As used in this bill:

(a) "DAG' neans the United States departnent of agriculture.

(b) "DED' means the United States departnent of education.

(c) "DED OBEMLA" neans the DED office of bilingual education and
mnority | anguages affairs.

(d) "DED OESE" neans the DED office of elenentary and secondary
educati on.

(e) "DED OSERS" neans the DED office of special education
rehabilitation service.

(f) "DED OVAE" neans the DED office of vocational and adult

01040' 01
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educati on.

(g) "Departnent” neans the M chigan departnent of education

(h) "District" nmeans a local school district as defined in section
6 of the revised school code, 1976 PA 451, MCL 380. 6.

(i) "FTE" means full-tinme equat ed.

(j) "HHS" means the United States departnent of health and human
servi ces.

(k) "HHS- ACF" means the HHS administration for children and
famlies.

(1) "HHS-CDCP'" neans the HHS center for disease control and
preventi on.

(m "RPM' means reading plan for M chigan

Sec. 204. The department of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
authorized by section 5 of article XI of the state constitution of
1963. Paynents shall be nmade for the total anount of the billing by
the end of the second fiscal quarter.

Sec. 205. (1) In addition to the funds appropriated in part 1,
there is appropriated an anbunt not to exceed $20, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line itemin
this bill under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18. 1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an anmount not to exceed $700, 000.00 for state restricted
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the nanagenent and budget act, 1984 PA 431,
MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is

01040' 01
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appropriated an anount not to exceed $250, 000.00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this bill under section
393(2) of the managenent and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an anmount not to exceed $3,000,000.00 for private
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this bil
under section 393(2) of the nanagenent and budget act, 1984 PA 431,
MCL 18. 1393.

Sec. 206. Unless otherw se specified, the departnent shall use the
Internet to fulfill the reporting requirenments of this bill. This nay
i nclude transm ssion of reports via electronic nmail to the recipients
identified for each reporting requirenment, or it may include placenent
of reports on an Internet or Intranet site. Quarterly, the departnent
shall provide to the appropriations subcomittee nenbers, state budget
office, and the fiscal agencies an el ectronic and paper copy listing
of the reports submitted during the nost recent 3-nonth period al ong
with the Internet or Intranet site of each report, if any.

Sec. 207. (1) Ahiring freeze is inposed on the state classified
civil service. State departments and agencies are prohibited from
hiring any new full-tine state classified civil service enpl oyees and
prohibited fromfilling any vacant state classified civil service
positions. This hiring freeze does not apply to internal transfers of
cl assified enpl oyees fromone position to another within a departnent.

(2) The state budget director shall grant exceptions to this
hiring freeze when the state budget director believes that the hiring
freeze will result in rendering a state departnment or agency unable to
del i ver basic services, cause |oss of revenue to the state, result in

the inability of the state to receive federal funds, or would

01040' 01
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necessitate additional expenditures that exceed any savings from

mai nt ai ni ng a vacancy. The state budget director shall report by the
thirtieth of each nmonth to the chairpersons of the senate and house
standi ng conmittees on appropriations the nunber of exceptions to the
hiring freeze approved during the previous nonth and the reasons to
justify the exception

Sec. 208. (1) The negative appropriation for budgetary savings in
part 1 shall be satisfied by savings fromthe hiring freeze inposed in
section 207 and, if necessary, by other savings identified by the
departnment director and approved by the state budget director.

(2) Appropriation authorizations shall be adjusted after the
approval of transfers by the |egislature pursuant to section 393(2) of
t he managenent and budget act, 1984 PA 431, MCL 18. 1393.

Sec. 209. The departnent may carry into the succeeding fiscal year
unexpended federal pass-through funds to local institutions and
governnments that do not require additional state matching funds.
Federal pass-through funds to local institutions and governnents that
are received in anpunts in addition to those included in part 1 and
that do not require additional state nmatching funds are appropriated
for the purposes intended.

Sec. 210. The department shall provide the state budget director
and the senate and house fiscal agencies with copies of the state
board of education agenda and all supporting docunents at the tinme the
agenda and supporting docunments are provided to state board of
educati on nenbers.

Sec. 211. Money in the school |oan exception fee fund that is
unexpended at the end of the fiscal year shall not revert to the
general fund but shall be carried over to the succeeding fiscal year.

Sec. 212. The office for safe schools shall work with | ocal

school boards, |aw enforcenent agencies, community |eaders, and the
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of fice of drug control policy for the prevention of school viol ence.
The office for safe schools shall devel op and inplenent, and serve as
coordi nator of, a statew de clearinghouse for information, program
devel opnent, nodel prograns and policies, and technical assistance on
school viol ence prevention

Sec. 213. The departnent shall require all public school districts
to maintain conplete records within the personnel file of a teacher or
school enpl oyee of any disciplinary actions taken by the | ocal school
board agai nst the teacher or enployee for sexual misconduct. The
records shall not be destroyed or renpved fromthe teacher's or
enpl oyee' s personnel file except as required by a court order.

STATE BOARD/ OFFI CE OF THE SUPERI NTENDENT

Sec. 301. (1) The appropriations in part 1 nay be used for per
di em paynents to nenbers of boards, conmittees, and conmi ssions for
each day's board, commttee, or conmm ssion work at which a quorumis
present; for attending a hearing as authorized by the respective
board, comrittee, or commission; or for perform ng official business
as aut horized by the respective board, comittee, or commission. The
per diem paynents shall be at a rate as foll ows:

(a) State board of education - president $110.00 per
day.

(b) State board of education - nenber other than president
$100. 00 per day.

(c) State tenure comm ssion - nmenber $50.00 per day.

(2) A state board of education nenber shall not be paid a per
diem for nore than 24 days per year

(3) The admi nistrative secretary of the state board of education
shall report to the public, the senate and house fiscal agencies, and
the state budget director the previous quarter's expenses by fund

source for nmenbers of the state board of education related to the

01040' 01
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performance of their responsibilities.

Sec. 302. Fromthe anmount appropriated in part 1 to the state
board of education, not nore than $35,000.00 shall be expended for
travel .

M CHI GAN SCHOOLS FOR THE DEAF AND BLI ND

Sec. 401. The enpl oyees at the M chigan schools for the deaf and
bli nd who work on a school year basis shall be considered annua
enpl oyees for purposes of service credits, retirenment, and insurance
benefits.

Sec. 402. For each student enrolled at the M chigan schools for
the deaf and blind, the departnment shall assess the internediate
school district of residence 100% of the cost of operating the
student’s instructional program The anount shall exclude room and
board related costs and the cost of weekend transportati on between the
school and the student’s hone.

Sec. 403. (1) If the former school for the blind canmpus in
Lansi ng, decl ared surplus property by the departnment in Decenber 1999,
is not liquidated by Cctober 1, 2001, the departnent may receive and
expend revenues from | ease agreenents for the Lansing canpus that have
been negotiated with the approval of the departnment of managenent and
budget. These funds are appropriated to the departnment for operation
mai nt enance, and renovati on expenses associated with the | eased space.

(2) If the departnent retains ownership of the site through
Sept enber 30, 2002, the unexpended bal ances of appropriations and any
surplus restricted revenue for the fornmer school for the blind site in
Lansing shall not |apse to the state general fund at the end of the
fiscal year. Any unexpended and unencunbered funds remai ni ng on
Sept enber 30, 2002, shall be carried forward as a work project or as
restricted revenue and expended for special naintenance and repairs of

facilities at the forner M chigan school for the blind site in
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Lansing. The work project shall be perforned by state enpl oyees or by
contract when necessary at an estimted cost of $100, 000.00. The
estimated conpl etion date of the work project is Septenber 30, 20083.

Sec. 404. (1) The departnment nay assess rent or |ease excess
property |l ocated on the canpus of the M chigan schools for the deaf
and blind in Flint to private or publicly funded organi zations.

(2) In addition to those funds appropriated in part 1, the
departnment may receive and expend additional funds froml ease
agreenents at the M chigan schools for the deaf and blind Flint canpus
that have been negotiated with the approval of the departnent of
managenent and budget. These funds are appropriated to the departnent
for the operation, nmintenance, and renovati on expenses associ at ed
with the | eased space.

(3) Proceeds fromthe sale of surplus property and facilities at
the M chigan schools for the deaf and blind are appropriated for the
pur poses of repairs, renovations, and naintenance of the Flint campus.

(4) The unexpended bal ances of appropriations for M chigan school s
for deaf and blind operations, and from proceeds of the sale of
surplus property and facilities at the M chigan schools for the deaf
and blind shall not |apse to the state general fund at the end of the
fiscal year. Any unexpended and unencunbered funds remai ni ng on
Sept enber 30, 2002 shall be carried forward as a work project or as
restricted revenue and expended for special naintenance and repairs of
facilities at the canmpus of the M chigan schools for the deaf and
blind in Flint. The work shall be carried out by state enpl oyees, or
by contract as necessary, at an estinmated cost of $250,000.00. The
estimated conpl etion date of the work is Septenber 30, 2003.

Sec. 405. The departnment nay assi st the departnment of comunity
heal th, other departnents, and |local school districts to secure

rei mbursenment for eligible services provided in M chigan schools from
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the federal nedicaid program The departnent may submt reports of
direct expenses related to this effort to the departnent of conmunity
heal th for reinbursenent.

Sec. 406. (1) The M chigan schools for the deaf and blind may
promote its residential programas a possible appropriate option for
children who are deaf or hard of hearing or who are blind or visually
i npai red. The M chigan schools for the deaf and blind shal
distribute information detailing its services to all internediate
school districts in the state.

(2) Upon know edge of or recognition by an internedi ate school
district that a child in the district is deaf or hard of hearing or
blind or visually inpaired, the internediate school district shal
provide to the parents of the child the literature distributed by the
M chi gan schools for the deaf and blind to internediate school
di stricts under subsection (1).

PROFESSI ONAL PREPARATI ON SERVI CES

Sec. 501. The departnent shall authorize teacher preparation
institutions to provide an alternative program by which up to 1/2 of
the required student internship or student teaching credits may be
earned through substitute teaching. The departnment shall require that
teacher preparation institutions collaborate with school districts to
ensure that the quality of instruction provided to student teachers is
conparable to that required in a traditional student teaching program

EDUCATI ON OPTI ONS, CHARTERS AND CHO CE

Sec. 601. (1) Fromthe amobunt appropriated in part 1 for
education options, charters and choices, there is allocated
$350, 000. 00 to operate a charter public school academy office to
adm ni ster charter public school acadeny |egislation and associ at ed
regul ations, and to coordinate the activities of the departnent

relating to charter public school academi es.
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(2) Fromthe amount appropriated in part 1 for education options,
charters and choice, there is allocated up to $250,000.00 to fund an
exchange program between teachers in M chigan school districts and
public school academi es and teachers in Mchigan's sister state of
Shiga in Japan
GRANTS AND DI STRI BUTI ONS

Sec. 701. The departnent shall disburse the funds to a genera
fund grantee in accordance with the same standards of tining and
anount that apply to disbursenents nade by the departnent to a federa
fund grantee. The disbursenent shall be restricted to the m ni num
anount needed for i mredi ate di sbursenent by the grantee. The
departnment may waive this section if extenuating circunstances warrant
and are substantiated in the grantee’s application or other
appropriate docunentation. A waiver granted pursuant to this section
shall not be effective until 15 days after witten notice of the
proposed waiver is given to the state budget office and the
chai rpersons of the senate and house appropriations subcommittees
having jurisdiction over the departnment budget.

Sec. 702. The funds appropriated in part 1 for school breakfast
prograns shall be nade available to all eligible applicant public
school districts and public school acadenies as foll ows:

(a) The district or public school acadeny participates in the
federal school breakfast program and neets all standards as prescribed
by 7 CF. R parts 220 and 245.

(b) Paynent is made for each breakfast served neeting standards
prescribed in subdivision (a).

(c) The paynent for a district or public school acadeny is at a
per nmeal rate equal to the lesser of the district's or public school
acadeny's actual cost, or 100% of the cost of a breakfast served by an

efficiently operated breakfast program as determ ned by the
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departnent, |ess federal reinbursenment, participant payments, and
other state reinbursenent. Determ nation of efficient cost by the
departnment shall be determ ned by using a statistical sanpling of
statewi de and regional cost as reported in a manner approved by the
departnment for the precedi ng school year

(d) The paynent determ ned under subdivision (c) is prorated if
the appropriation in part 1 is not sufficient to fund all paynents
determ ned under this section

Sec. 703. (1) The funds appropriated in part 1 for school
readi ness prograns shall be nade avail able through a conpetitive
application process as foll ows:

(a) An applicant may be any public or private nonprofit |ega
entity or agency other than a local or internmedi ate school district
except a local or internediate school district acting as a fiscal
agent for a child caring organi zation regul ated under 1973 PA 116, MCL
722.111 to 722.128.

(b) Applications shall be submitted in a formand nanner as
required by the departnent.

(c) Applications shall be reviewed by a diverse interagency
committee conposed of representatives of the departnent, appropriate
comunity, volunteer, and social service agencies and organi zati ons,
and parents.

(d) Priority in the recommendation for awardi ng of grants by the
state board of education to applicants shall be based upon the
following criteria:

(i) Conpliance with standards for early chil dhood devel oprent
consistent with progranms for 4-year-olds, as approved by the state
board of educati on.

(ii) Active and continuous involvenent of the parents or guardi ans

of the children participating in the program
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(iii) Enployment of teachers possessing proper training in early
chi | dhood devel opnent, including an early chil dhood (ZA) endorsenent
or child devel opment associate, and trained support staff.

(iv) Evidence of collaboration with the conmunity of providers in
early chil dhood devel opnent prograns including docunentation of the
total nunmber of children in the community who woul d neet the criteria
establ i shed in subparagraph (vi), and who are being served by other
provi ders, and the nunber of children who will remain unserved by
ot her community early childhood prograns if this programis funded.

(v) The extent to which these funds will supplenent other federal
state, local, or private funds.

(vi) The extent to which these funds will be targeted to children
who will be at least 4, but less than 5, years of age as of Decenber 1
of the year in which the prograns are of fered and who show evi dence of
2 or nore "at-risk" factors as defined in the state board of education
report entitled, "children at risk"™ that was adopted by the state
board on April 5, 1988.

(e) Whether the application contains a conprehensive eval uation
pl an that includes inplenentation of all program conponents required
and an assessnent of the gains of children participating in an early
chi | dhood devel opnent program

(f) Applications shall provide for the establishnent of a schoo
readi ness advisory comittee that shall be involved in the planning
and eval uation of the program and provi des for the invol venent of
parents and appropriate conmunity, volunteer, and social service
agenci es and organi zations. There shall be on the comrittee at | east
1 parent or guardian of a program participant for every 18 children
enrolled in the program with a mninmmof 2 parent or guardian
representatives. The comittee shall do all of the follow ng:

(i) Review the nmechanisnms and criteria used to determine referrals
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for participation in the school readi ness program

(ii) Reviewthe health screening programfor all participants.

(iii) Review the nutritional services provided to al
parti ci pants.

(iv) Review the mechanisns in place for the referral of fanilies
to conmunity social service agencies, as appropriate.

(v) Review the collaboration with and the invol verrent of
appropriate community, volunteer, and social service agencies and
organi zations in addressing all aspects of education di sadvant age.

(vi) Review, evaluate, and make reconmendati ons for changes in the
school readi ness program

(g) More than 50% of the children participating in the program
shall neet the incone eligibility criteria for free or reduced price
I unch, as determ ned under the national school |unch act, chapter 281
60 Stat. 230, 42 U.S.C 1751 to 1753, 1755 to 1761, 1762a, 1765 to
1766b, and 1769 to 1769h, or neet inconme and all other eligibility
criteria for participation in the Mchigan fam |y independence agency
unified child day care program

(2) Grant awards by the superintendent of public instruction may
be at whatever |evel the superintendent determi nes appropriate. A
grant, when conbi ned with other sources of state revenue for this
program shall not exceed $3,300.00 per child or the cost of the
program whichever is |ess.

(3) Except as otherw se provided, an applicant that receives a
first year grant under this section shall also receive priority for
second year and third year funding. However, after three years of
continuous funding, an applicant will be required to conpete openly
wi th new progranms and other prograns conpleting their third year. Al
grant awards are contingent on the availability of funds and

docunent ed evi dence of grantee conpliance with standards for early
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chi | dhood devel opnent consistent with prograns for 4-year-olds, as
approved by the state board of education, and with all operational,
fiscal, adm nistrative, and other programrequirenents. A program
whi ch of fers suppl enmentary day care and thereby offers full-day
prograns as part of its early childhood devel oprment program shal
receive priority in the allocation of conpetitive funds.

Sec. 704. (1) The reading plan for Mchigan (RPM is a series of
el enentary education strategies created for the purpose of inproving
reading skills of K-3 students so that all students are reading at an
appropriate grade level prior to the start of the fourth grade. The
RPM shal | be devel oped by the departnent in consultation with the RPM
advi sory council as created by Executive Order 1998-4.

(2) Not later than Novenber 15, 2001, the departnent shall subnit
a report to the governor, the legislature, the state budget director,
and the senate and house fiscal agencies on their progress in
achieving the goals of the RPM The report shall include detailed
results of each RPM strategy as inplenented, as well as an assessnent
of the state's overall progress towards having every student read at
an appropriate grade |level by the start of fourth grade, the inpact of
early intervention services on special education referrals, and the
end of social pronotion.

Sec. 705. Fromthe funds appropriated in part 1 for national
board certification, the departnment shall pay 1/2 of the application
fee for teachers who are deened by the departnent by March 1, 2001 to
be qualified to apply to the national board for professional teaching
standards for professional teaching certificates or licenses and to
provi de grants to recogni ze and reward teachers who receive
certification or |icensure.

Sec. 706. Fromthe $400, 000.00 appropriated in part 1 of Public

Act 263 of 2000 for innovative program denonstration grants,
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$200, 000. 00 shall be used for the fiscal year 2000-2001 and the
remai ni ng $200, 000. 00 for the fiscal year 2001-2002. The bal ance of
t he $400, 000. 00 not expended in fiscal year 2000-2001 shall not revert
to the general fund but continue to be available in fiscal year 2001-
2002 for the awardi ng of grants under this section. The departnment
may use up to 4% of the funds appropriated for this section for

adm ni stration of the innovative program denonstrati on grants awar ded
under this section. The departnment shall use the bal ance of the
appropriation to provide grants to |ocal school districts and

i nternmedi ate school districts to develop the follow ng i nnovative
prograns:

(a) School safety prograns to exam ne creative ways to ensure safe
schools in this state. The measures the program shoul d exam ne
i nclude, but are not limted to, school uniforns, identification tags
for staff, students, and volunteers, a school safety hotline, and the
use of a school resource officer

(b) Parental involvenent programs to explore ways to increase
parental and comrunity involvenent in schools. A funded program
shoul d focus on devel oping ways to utilize parents and comunity
menbers as volunteers in the schools, increasing parent and teacher
attendance at parent/teacher conferences, and provide training to
teachers and adninistrators on utilizing parents as a val uabl e
resource.

(c¢) Expanding curriculumprogranms to identify additions to the
curriculum A programshall have the approval of the | ocal schoo
board before applying for a grant. Prograns such as stress
managenent, conflict resolution, and character education are areas
that can be included in a proposal under this subdivision and shoul d
be targeted at each grade level. A program can also | ook at

par ent/student/school contracts and shoul d incl ude expandi ng or

01040' 01



© 00 N oo o B~ w N P

W NN N NN NMNDNNNNDNR B R B B B B R R R
O © ® ~N O U A W N P O © © N OO O M W N B O

25

inplementing a gifted and talented programor hiring a resource
coordi nator for existing gifted and tal ented prograns.

(2) The following are the primary goals for the innovative
prograns devel opnent grants:

(a) To provide the neans for schools to experinent with new and
i nnovative programs to inprove school safety, parental involvenent,
and curricul um devel oprent .

(b) To denobnstrate the value of the prograns to justify continued
| ocal funding once the grant program has ended.

(c) To increase parental and comrunity invol venent in schools.

(d) To share information between the schools regardi ng successfu
i nnovative programs. This should include the posting of the
i nformati on on the school's and departnent's website.

(3) The department shall use the following criteria in determ ning
the awardi ng of grants under this section

(a) The state shall be divided into 5 regions to ensure equality
of funding. Each region shall receive at least 1 grant in each of the
progr am ar eas.

(b) Although a school may apply for funding under all 3 program
areas, it can be awarded grant funds in only 1 of the program areas.

(c) A program shall be funded for 2 years.

(d) Although the focus of the prograns should be on new prograns,
it may include innovative prograns already in place.

(e) Each program shall receive $10, 000.00 for each fiscal year.

(f) O the $200,000.00 appropriated each fiscal year, $10,000.00
each fiscal year shall be earmarked for each of the 5 regions for the
devel opnent of parental involvenent prograns. These funds shall be
used to hire a vol unteer coordinator.

(g) Any other criteria the departnment considers necessary to

i npl ement this section.
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(4) No later than Septenber 30, 2002, a district receiving funding
under this section shall report to the departnment on the results
achi eved by each innovative program The report filed under this
subsection shall include all of the followi ng for each program

(a) A description of the program and what steps were taken to
i npl ement the program

(b) Any statistical data avail able before and after the funding
period regarding the target area of the program

(c) An analysis of the effectiveness of each program conponent.

(d) An analysis of the overall inpact the programhad on the
students, school, community, and parents.

(e) The decision and reasoning as to why the programw Il be
either continued or term nated after grant fundi ng has ended.

(5) No later than Novenmber 29, 2002, the departnent shall conpile
the information received under subsection (3) and submit a report to
the house and senate standing committees on education, the house and
senate appropriations subcomittees on the departnent of education
the house and senate fiscal agencies, the state budget director, and
the state board of education. The reports shall be posted on the

department's website.
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