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SENATE BILL No. 427

April 26, 2001, Introduced by Senator STEIL and referred to the Committee on Finance.

A bill to anend 1964 PA 284, entitled
"City inconme tax act,"
by anmendi ng section 7 of chapter 11 (MCL 141. 607).

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
CHAPTER 11

Sec. 7. (1) "Fiscal year" nmeans an accounting period of 12
nont hs endi ng on any day ot her than Decenber 31. Only fiscal
years accepted by the internal revenue service for federal incone
tax purposes may be used for city tax purposes.

(2) "Net profits" neans the net gain fromthe operation of a
busi ness, profession, or enterprise, after provision for al
costs and expenses incurred in the conduct —thereef— OF THE BUSI -
NESS, PROFESSI ON, OR ENTERPRI SE, determ ned on either a cash or
accrual nethod, on the sane basis as provided for in the federal

i nternal revenue code for federal incone tax purposes, excluding
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items exenpted under this ordi nance, but w thout deduction of
federal and city taxes based on inconme and w t hout deduction of
net operating |loss carry-over or capital |oss carry-over sus-
tained prior to the effective date of this tax, except that net
operating | osses and capital |osses sustained after the effective
date of this tax may be carried over to the sane extent and on
the same basis as under the federal internal revenue code but
shall not be carried back to prior years. NET PROFIT DOES NOT
| NCLUDE | NCOVE FROM THE OWNERSHI P OR OPERATI ON OF A PUBLI C SCHOOL
FACI LI TY THAT IS OMNED BY AN ENTI TY OTHER THAN AN AUTHORI TY FOR
VWH CH A LEASE AGREEMENT | S I N EFFECT W TH THAT AUTHORI TY. AS
USED IN THI S SUBSECTI ON, THE TERMS "AUTHORI TY" AND " PUBLI C SCHOOL
FACI LI TY" MEAN THOSE TERMS AS DEFI NED I N THE PUBLI C SCHOOL FACI L-
I TY AUTHORI TY ACT.

Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. 21 of the 91st Legislature is

enacted into | aw
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