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SENATE BILL No. 575

July 10, 2001, Introduced by Senator BULLARD and referred to the Committee on Finance.

A bill to anend 1975 PA 228, entitled
"Si ngl e business tax act,"
(MCL 208.1 to 208. 145) by addi ng section 39d.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 39D. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2000 AND BEFCORE JANUARY 1, 2006, A TAXPAYER THAT HAS A QUALI FI ED
TECHNOLOGY SKI LLS TRAI NI NG CERTI FI CATE FROM THE M CH GAN ECONOM C
DEVELOPMENT CORPORATI ON MAY CLAIM A CREDI T AGAI NST THE TAX
| MPOSED BY THI S ACT EQUAL TO THE EXPENSES | NCURRED BY THE TAX-
PAYER I N THE TAX YEAR, TO PROVI DE QUALI FI ED TECHNOLOGY SKI LLS
TRAI NI NG TO THE TAXPAYER S EMPLOYEES, NOT TO EXCEED $1, 500. 00 PER
EMPLOYEE PER TAX YEAR.

(2) TO RECEI VE A QUALI FI ED TECHNOLOGY SKILLS TRAI NI NG
CERTI FI CATE TO CLAIM A CREDI T UNDER THI S SECTI ON, THE TAXPAYER
SHALL APPLY TO THE M CH GAN ECONOM C DEVELCOPMENT CORPORATI ON ON
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OR BEFORE THE JANUARY 15 FOLLOW NG THE END OF THE TAXPAYER S TAX
YEAR. THE M CH GAN ECONOM C DEVELOPMENT CORPORATI ON SHALL REVI EW
ALL APPLI CATI ONS, DETERM NE THE AMOUNT OF CREDI T OF EACH APPLI -
CANT, AND | SSUE A QUALI FI ED TECHNOLOGY SKI LLS TRAI NI NG CERTI FI -
CATE TO EACH APPLI CANT THAT STATES THE AMOUNT OF CREDI T THE TAX-
PAYER IS ALLOWNED TO CLAI M FOR THE TAXPAYER S TAX YEAR THAT ENDED
I N THE CALENDAR YEAR | MVEDI ATELY PRECEDI NG THE CALENDAR YEAR IN
VH CH THE TAXPAYER APPLI ED FOR A CREDI T.

(3) THE M CH GAN ECONOM C DEVELOPMENT CORPORATI ON SHALL
| SSUE QUALI FI ED TECHNOLOGY SKI LLS TRAI NI NG CERTI FI CATES TO APPLI -
CANTS THAT MEET THE CRI TERI A FOR PARTI Cl PATI ON I N QUALI FI ED TECH-
NOLOGY SKILLS TRAINING  THE TOTAL OF ALL CREDI TS FOR VWH CH QUAL-
| FI ED TECHNOLOGY SKI LLS TRAI NI NG CERTI FI CATES SHALL BE | SSUED BY
THE M CH GAN ECONOM C DEVELOPMENT CORPORATI ON UNDER THI S SECTI ON
SHALL NOT EXCEED $5, 000, 000. 00 FOR EACH CALENDAR YEAR. | F APPLI -
CATI ONS FOR CREDI TS EXCEED $5, 000, 000. 00 FOR THE CALENDAR YEAR,
THE M CH GAN ECONOM C DEVELOPMENT CORPORATI ON SHALL REDUCE THE
AMOUNT OF CREDI T ALLONED EACH TAXPAYER PROPORTI ONATELY.

(4) THE TAXPAYER SHALL ATTACH THE QUALI FI ED TECHNOLOGY
SKI LLS TRAI NI NG CERTI FI CATE | SSUED BY M CH GAN ECONOM C DEVELCOP-
MENT CORPORATI ON THAT STATES THE AMOUNT OF CREDI T THAT THE TAX-
PAYER MAY CLAIM TO THE ANNUAL RETURN FI LED UNDER THI S ACT ON
VH CH A CREDI T UNDER THI S SECTION I S CLAI MED

(5) I'F THE CREDIT ALLOAED UNDER THI S SECTI ON FOR THE TAX
YEAR AND ANY UNUSED CARRYFORWARD COF THE CREDI T ALLONED UNDER THI S
SECTI ON EXCEED THE TAXPAYER S TAX LI ABILITY FOR THE TAX YEAR
THAT PORTI ON THAT EXCEEDS THE TAX LI ABILITY FOR THE TAX YEAR
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SHALL NOT' BE REFUNDED BUT MAY BE CARRI ED FORWARD TO OFFSET TAX
LI ABILITY I N SUBSEQUENT TAX YEARS FOR 10 YEARS OR UNTI L USED UP,
VH CHEVER OCCURS FI RST.

(6) I'F A TAXPAYER IS A PARTNERSHI P, LI M TED LI ABI LI TY COM
PANY, OR SUBCHAPTER S CORPORATI ON, THE TAXPAYER MAY ASSI GN ALL OR
A PORTION OF THE CREDI T ALLOAED UNDER THI S SECTI ON TO I TS PART-
NERS, MEMBERS, OR SHAREHOLDERS, BASED ON THEI R PROPORTI ONATE
SHARE OF OWNERSHI P OF THE PARTNERSHI P, LI M TED LI ABI LI TY COVPANY,
OR SUBCHAPTER S CORPORATI ON. A CREDI T ASSI GNVENT UNDER THI S SUB-
SECTI ON | S | RREVOCABLE AND SHALL BE MADE | N THE TAX YEAR | N WHI CH
A QUALI FI ED TECHNOLOGY SKI LLS TRAI NI NG CERTI FI CATE | S | SSUED BY
THE M CH GAN ECONOM C DEVELOPMENT CORPORATI ON. A QUALI FI ED TAX-
PAYER MAY CLAIM A PORTION OF A CREDI T AND ASSI GN THE REMAI NI NG
CREDI T AMOUNT. A PARTNER, MEMBER, OR SHAREHOLDER SHALL NOT SUB-
SEQUENTLY ASSI GN A CREDIT OR ANY PORTI ON OF A CREDI T ASSI GNED
UNDER THI S SUBSECTI ON. THE CREDI T ASSI GNMENT UNDER THI S SUBSEC-
TI ON SHALL BE MADE ON A FORM PRESCRI BED BY THE DEPARTMENT. THE
TAXPAYER SHALL SEND A COPY OF THE COMPLETED ASSI GNVENT FORM TO
THE DEPARTMENT IN THE TAX YEAR I N VHI CH THE ASSI GNVENT |'S MADE.

A PARTNER, MEMBER, OR SHAREHOLDER WHO | S AN ASSI GNEE SHALL ATTACH
A COPY OF THE COVPLETED ASSI GNVENT FORM TO I TS ANNUAL RETURN
REQUI RED UNDER THI S ACT, FOR THE TAX YEAR IN VWH CH THE ASSI GNMENT
'S MADE AND THE ASSI GNEE FI RST CLAIMS A CREDIT, WH CH SHALL BE
THE SAVE TAX YEAR. THE ASSI GNVENT FORM REQUI RED UNDER THI S SUB-
SECTI ON AND SUBSECTI ON (7) SHALL | NCLUDE AT LEAST ALL OF THE FCL-
LOW NG | NFORVATI ON:
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(A) THE NAME OF THE ASSI GNOR

(B) THE NAME OF THE ASSI GNEE.

(C) THE TAXPAYER | DENTI FI CATI ON NUVBERS OF BOTH THE ASSI GNOR
AND THE ASSI GNEE.

(D) THE AMOUNT OF THE CREDI T ASS| GNED.

(7) THE TAXPAYER MAY ASSI GN ALL OR A PORTION OF A CREDI T
ALLOAED UNDER THI'S SECTI ON TO ANY OTHER TAXPAYER. A CREDI T
ASSI GNVENT UNDER THI' S SUBSECTI ON | S | RREVOCABLE AND SHALL BE MADE
IN THE TAX YEAR I N WHI CH A QUALI FI ED TECHNOLOGY SKILLS TRAI NI NG
CERTI FI CATE |'S | SSUED BY THE M CHI GAN ECONOM C DEVELOPMVENT
CORPORATI ON. A QUALI FI ED TAXPAYER MAY CLAI M A PORTI ON OF A
CREDI T AND ASSI GN THE REMAI NI NG CREDI T AMOUNT. THE ASSI GNEE
SHALL NOT SUBSEQUENTLY ASSI GN A CREDI T OR ANY PORTION OF A CREDI T
ASSI GNED UNDER THI' S SUBSECTI ON. THE CREDI T ASSI GNVENT UNDER THI S
SUBSECTI ON SHALL BE MADE ON A FORM PRESCRI BED BY THE DEPARTMENT.
THE TAXPAYER SHALL SEND A COPY OF THE COMPLETED ASSI GNVENT FORM
TO THE DEPARTMENT | N THE TAX YEAR | N WH CH THE ASSI GNVENT 1S
MADE. THE ASSI GNEE SHALL ATTACH A COPY OF THE COMPLETED ASSI G\
MENT FORM TO | TS ANNUAL RETURN REQUI RED UNDER THI S ACT, FOR THE
TAX YEAR | N WH CH THE ASSI GNVENT |'S MADE AND THE ASSI GNEE FI RST
CLAIMS A CREDI T, WH CH SHALL BE THE SAME TAX YEAR

(8) A MEMBER OF AN AFFI LI ATED GROUP AS DEFINED IN THI S ACT,
A CONTROLLED GROUP OF CORPORATI ONS AS DEFI NED | N SECTI ON 1563 OF
THE | NTERNAL REVENUE CODE AND FURTHER DESCRI BED I N 26
C.F.R 1.414(b)-1 AND 1.414(c)-1 TO 1.414(c)-5, OR AN ENTI TY
UNDER COMMON CONTROL AS DEFI NED BY THE | NTERNAL REVENUE CODE
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SHALL APPLY FOR A CREDI T UNDER THI S SECTI ON ON A CONSOLI DATED
BASI S.

(9) AS USED IN THI' S SECTI ON, " QUALI FI ED TECHNOLOGY SKI LLS
TRAI NI NG' MEANS A PROGRAM | DENTI FI ED BY THE M CH GAN ECONOM C
DEVELOPMENT CORPORATI ON THAT IS OFFERED BY AN ACCREDI TED COLLEGE,
UNI VERSI TY, PRI VATE CAREER SCHOOL, OR OTHER POSTSECONDARY EDUCA-
TI ONAL OR VOCATI ON I NSTI TUTI ON THAT PROVI DES TRAI NI NG I N | NFORMA-
TI ON TECHNOLOGY WORKPLACE DI SCI PLI NES OR OTHER SKI LLS THAT THE
M CH GAN ECONOM C DEVELOPMENT CORPORATI ON DETERM NES ARE | N SHORT
SUPPLY IN AND CRI TI CAL TO THE ECONOM C DEVELOPMENT OF THI S STATE.
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