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House Chamber, Lansing, Wednesday, June 19, 2002.

The House was called to order by Associate Speaker Pro Tempore Ehardt.

2:00 p.m.

The roll was called by the Clerk of the House of Representatives, who announced that a quorum was present.

Adamini—present
Allen—present
Anderson—present
Basham—present
Bernero—present
Birkholz—present
Bisbee—present
Bishop—present
Bogardus—present
Bovin—present
Bradstreet—present
Brown, Bob—present
Brown, Cameron—present
Brown, Rich—present
Callahan—present
Cassis—present
Caul—present
Clark—present
Clarke—present
Daniels—present
Dennis—present
DeRossett—present
DeVuyst—present
DeWeese—present
Drolet—present
Ehardt—present
Faunce—present
Frank—present

e/d/s = entered during session

Garza—present
George—present
Gieleghem—present
Gilbert—present
Godchaux—present
Gosselin—present
Hager—present
Hale—present
Hansen—present
Hardman—present
Hart—present
Howell—present
Hummel—present
Jacobs—present
Jamni ck—present
Jansen—excused
Jelinek—present
Johnson, Rick—present
Johnson, Ruth—present
Julian—present

K oetje—present
Kolb—present

K ooiman—present
Kowall—present

K uipers—present

L aSata—present

L emmons—excused
Lipsey—present

L ockwood—present
M ans—jpresent

M cConico—present
M ead—present
Meyer—present
Middaugh—present
Minore—present
Mortimer—present

M urphy—present
Neumann—jpresent
Newell—present

O’ Neil—present

Pal mer—present
Pappageorge—present
Patterson—present
Pestka—present
Phillips—present
Plakas—present
Pumford—present
Quarles—present
Raczkowski—present
Reeves—present
Richardville—present
Richner—present
Rison—present
Rivet—present
Rocca—present

Schauer—present
Schermesser—excused
Scranton—present
Shackleton—present
Sheltrown—present
Shulman—present
Spade—present
Stallworth—present
Stamas—present
Stewart—present
Swital ski—present
Tabor—present
Thomas—present
Toy—excused

Van Woerkom—present
Vander Roest—present
Vander Veen—present
Vear—present
Voorhees—present
Waters—present
Whitmer—present
Williams—present
Wojno—present
Woodward—present
Woronchak—excused
Zelenko—present
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Rep. Patricia Lockwood, from the 51st District, offered the following invocation:

“Dear God, we ask for Your blessings on the members of this House of Representatives, our clerks, support staff,
sergeants and all who enter here. We ask that You grant us Your guidance, inspiration, wisdom, patience, understanding
and respect for one another, as we deliberate on behalf of all people in the state of Michigan. We pray especially for
family members of all elected officials and for their continued support and understanding. God grant us the ability to
open our hearts and our minds to the needs of those who seek our leadership and our care. We ask thisin Your name.
Amen.”

Rep. Jacobs moved that Reps. Lemmons and Schermesser be excused from today’s session.
The motion prevailed.

Rep. Vander Roest moved that Reps. Jansen, Toy and Woronchak be excused from today’s session.
The motion prevailed.

Associate Speaker Pro Tempore Julian assumed the Chair.

Reports of Select Committees

The Speaker laid before the House the conference report relative to

House Bill No. 5643, entitled

A bill to make appropriations for the department of career development and the Michigan strategic fund and certain
other state purposes for the fiscal year ending September 30, 2003; to provide for the expenditure of the appropriations;
to provide for the disposition of fees and other income received by the state agencies; and to repeal acts and parts of acts.

(The conference report was reported by the conference committee on June 13, consideration of which, under the
rules, was postponed until June 18.)

(For conference report, see House Journal No. 55, p. 1972.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 934 Yeas—55
Allen George Kowall Richner
Birkholz Gilbert Kuipers Rocca
Bisbee Godchaux LaSata Scranton
Bishop Gosselin M ead Shackleton
Bradstreet Hager Meyer Shulman
Brown, C. Hart Middaugh Stamas
Cassis Howell Mortimer Stewart
Caul Hummel Newell Tabor
DeRossett Jelinek Palmer Van Woerkom
DeVuyst Johnson, Rick Pappageorge Vander Roest
DeWeese Johnson, Ruth Patterson Vander Veen
Drolet Julian Pumford Vear
Ehardt Koetje Raczkowski Voorhees
Faunce Kooiman Richardville

Nays—48
Adamini Dennis Mans Schauer
Anderson Frank McConico Sheltrown
Basham Garza Minore Spade



No. 57] [June 19, 2002] JOURNAL OF THE HOUSE 2111
Bernero Gieleghem Murphy Stallworth
Bogardus Hale Neumann Swital ski

Bovin Hansen O'Neil Thomas

Brown, B. Hardman Phillips Waters

Brown, R. Jacobs Plakas Whitmer

Callahan Jamnick Quarles Williams

Clark, I. Kolb Reeves Wojno

Clarke, H. Lipsey Rison Woodward

Daniels L ockwood Rivet Zelenko

In The Chair: Julian

Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Reps. Whitmer, Lipsey, Adamini, Kolb, Wojno, Jacobs, Woodward, Basham, Garza, Dennis, Minore, Jamnick,
Waters, Plakas, Clark, Anderson, Daniels, Phillips, Hardman, Callahan, Hale, Williams and Murphy, having reserved
the right to explain their nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5643, the Department of Career Development FY 2003 budget because:

* It contributes to the Governor’s plan to steal $292 million in federal Reed Act funds to fill his budget hole. This
money was given to the state to increase unemployment benefits and/or for the administration of the state's
unemployment benefit program. Instead, it's being used for the welfare-to-work program, to fund property tax
credits, and for computers for libraries.

* | object to the Michigan Strategic Fund sitting on $30 million of Indian gaming revenue, and rather than use it to
fund the state’s economic development job training program, which upgrades the skills of Michigan workers and
keeps them employable, the Strategic Fund Board quickly committed this money to the Governor’s Next Energy
project. This project isn’t going to be built tomorrow. There's no need to commit funding today. During these hard
budget times, it would be much wiser to use these dollars to keep the state’s workforce competitive and employed.

| also voted no because:

» This state is facing a $480 million deficit for the current 2002 fiscal year and over $350 million for next fiscal
year, 2003. As it stands right now, a number of revenues that contribute substantially to the state’s General Fund
are down a full percent from where they were a year ago.

» Unfortunately, the Governor and the Republican Legislature still cannot recommend actions to deal with the state’s
structural deficit. Until we receive a clearer indication on where our revenues are heading and how the Republican
Legislative Leadership intends to deal with the state’s structural deficit, | cannot in good conscience vote to make
cuts in essential programs.”

Rep. Schauer, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5643, the Department of Career Development FY 2003 budget because:

* It contributes to the Governor’s plan to take $292 million in federal Reed Act funds to fill his budget hole. This
money was given to the state to increase unemployment benefits and/or for the administration of the state’'s
unemployment benefit program. Instead, it's being used for the welfare-to-work program, to fund property tax
credits, and for computers for libraries.

* | object to the Michigan Strategic Fund sitting on $30 million of Indian gaming revenue, and rather than use it to
fund the state’s economic development job training program, which upgrades the skills of Michigan workers and
keeps them employable, the Strategic Fund Board quickly committed this money to the Governor’'s Next Energy
project. This project isn’t going to be built tomorrow. There's no need to commit funding today. During these hard
budget times, it would be much wiser to use these dollars to keep the state’s workforce competitive and employed.

| also voted no because:

 This state is facing a $480 million deficit for the current 2002 fiscal year and over $350 million for next fiscal
year, 2003. As it stands right now, a number of revenues that contribute substantially to the state’s General Fund
are down a full percent from where they were a year ago.
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» Unfortunately, the Governor and the Republican Legislature still cannot recommend actions to deal with the state’s
structural deficit. Until we receive a clearer indication on where our revenues are heading and how the Republican
Legislative Leadership intends to deal with the state’s structural deficit, | cannot in good conscience vote to make
cuts in essential programs.”

Rep. Clarke, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on House Bill 5643, the Department of Career Development FY 2003 budget because:

* It contributes to the Governor’s plan to steal $292 million in federal Reed Act funds to fill his budget hole. This
money was given to the state to increase unemployment benefits and/or for the administration of the state’s
unemployment benefit program. Instead, it's being used for the welfare-to-work program, to fund property tax
credits, and for computers for libraries.

* | object to the Michigan Strategic Fund sitting on $30 million of Indian gaming revenue, and rather than use it to
fund the state’s economic development job training program, which upgrades the skills of Michigan workers and
keeps them employable, the Strategic Fund Board quickly committed this money to the Governor’'s Next Energy
project. This project isn’'t going to be built tomorrow. There's no need to commit funding today. During these hard
budget times, it would be much wiser to use these dollars to keep the state’s workforce competitive and employed.”

Rep. Zelenko, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House: | voted no on HB 5643, the Dept. of Career Development FY 2003 budget
because | believe that the intent to use Reed Act funds to fill this budget deficit is wrong. The Reed Act funding was
given to the state to increase unemployment benefits and / or the administration of the state’s unemployment benefit
program. These monies were not intended to be used for welfare to work programs, fund property tax credits or for
computers for libraries.

| also believe that the $30 million of Indian gaming revenue in the Michigan Strategic Fund should be utilized to
support the economic development job training program instead of being set aside for the Governor’'s Next Energy
project since this project is not being built right away.

In addition, the State of Michigan is facing a $480 + million deficit for this current fiscal year (2002) and over $350
million for next fiscal year (2003). . With the revenues that contribute to the State’s General Fund down a full percent
from last year, and the projections indicate they will continue to fall, it makes sense to seriously consider a pause in
the scheduled SBT and Income Tax cuts.”

Rep. Spade, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on HB 5643, the Department of Career Development FY 2003 budget because:

* It makes significant cuts in Job Training Programs and Economic Development Job Training Grants, which
provide critical services to manufacturers in my district as well as statewide. In tough economic times, | think it
is more critical than ever that these programs be adequately funded.”

The Speaker laid before the House the conference report relative to

House Bill No. 5648, entitled

A bill to make appropriations for the judicial branch for the fiscal year ending September 30, 2003; to provide for
the expenditure of these appropriations; to place certain restrictions on the expenditure of these appropriations; to
prescribe the powers and duties of certain officials and employees; to require certain reports; and to provide for the
disposition of fees and other income received by the judicial branch.

(The conference report was reported by the conference committee on June 18, consideration of which, under the
rules, was postponed until today.)

(For conference report, see House Journal No. 56, p. 2031.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 935 Yeas—56
Allen Gilbert Kuipers Richner
Birkholz Godchaux LaSata Rocca

Bisbee Gosselin Mead Scranton
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Bishop Hager Meyer Shackleton
Bradstreet Hart Middaugh Shulman
Brown, C. Howell Mortimer Spade
Cassis Hummel Newell Stamas
Caul Jelinek Palmer Stewart
DeRossett Johnson, Rick Pappageorge Tabor
DeVuyst Johnson, Ruth Patterson Van Woerkom
DeWeese Julian Pestka Vander Roest
Ehardt Koetje Pumford Vander Veen
Faunce Kooiman Raczkowski Vear
George Kowall Richardville Voorhees
Nays—47
Adamini Dennis L ockwood Schauer
Anderson Drolet Mans Sheltrown
Basham Frank McConico Stallworth
Bernero Garza Minore Swital ski
Bogardus Gieleghem Murphy Thomas
Bovin Hale Neumann Waters
Brown, B. Hansen O’ Neil Whitmer
Brown, R. Hardman Phillips Williams
Callahan Jacobs Quarles Wojno
Clark, I. Jamnick Reeves Woodward
Clarke, H. Kolb Rison Zelenko
Daniels Lipsey Rivet

In The Chair: Julian

Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Reps. Schauer, Williams, Jamnick, Minore, Jacobs, Hale, Wojno, Basham, Clark, Anderson, Plakas, Daniels, Lipsey,
Garza, Callahan, Dennis, Kolb, Murphy and Phillips, having reserved the right to explain their nay vote, made the
following statement:

“Mr. Speaker and members of the House:

| voted no on the conference report to House Bill 5648, the Judiciary budget, because:

* | believe the $6 million in refund money from the federal government related to penalties previously imposed for
the child support enforcement system should be used for children, and not for the implementation of cyber court -
a means for big business to expedite their legal problems.

In addition, | voted no on House Bill 5648 because:

* | believe the state is not using federal employment funds as they were intended. | would hate to see the state lose
money that could be used to improve unemployment benefits, simply because we chose to spend the money on
other programs.

 This state is facing a $480 million deficit for the current 2002 fiscal year and over $350 million for next fiscal
year, 2003. Asit stands right now, a number of revenues which contribute substantially to the state’s General Fund
are down a full ten percent from where they were a year ago.

» Unfortunately, the Governor and Republican Legislatures still cannot recommend actions to deal with the state’s
structural deficit. Until we receive a clearer indication on where our revenues are heading and how the Republican
Legislative leadership intends to deal with the state’s structural deficit, | cannot in good conscience vote to make
cuts in essential programs.”
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Rep. Clarke, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on the conference report to House Bill 5648, the Judiciary budget, because:

* | believe the $6 million in refund money from the federal government related to penalties previously imposed for the
child support enforcement system should be used for children, and not for the implementation of the cyber court.”

Rep. Zelenko, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House: Conference report HB5648 Judiciary budget. | believe the $6 million in
refund money from the federal government related to penalties imposed for the child support enforcement system
should be used for children and not for the implementation of cyber court. | believe this puts the interests of big
business and their abilities to expedite their legal problems over the needs of children.In addition, the State of
Michigan is facing a $480 + million deficit for this current fiscal year (2002) and over $350 million for next fiscal year
(2003). With the revenues that contribute to the State’s General Fund down from last year, and the projections indicate
they will continue to fall, it makes sense to seriously consider a pause in the scheduled SBT and Income Tax cuts, and
focus on the state’s structural deficit.”

The Speaker laid before the House the conference report relative to

House Bill No. 5649, entitled

A bill to make, supplement, and adjust appropriations for the department of military and veterans affairs for the
fiscal years ending September 30, 2002 and September 30, 2003; to provide for the expenditure of the appropriations;
to provide for certain powers and duties of the department of military and veterans affairs, other state agencies, and
local units of government related to the appropriations; and to provide for the preparation of certain reports related to
the appropriations.

(The conference report was reported by the conference committee on June 18, consideration of which, under the
rules, was postponed until today.)

(For conference report, see House Journal No. 56, p. 2038.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 936 Yeas—102

Adamini Frank Lipsey Rison

Allen Garza L ockwood Rivet
Anderson George Mans Rocca
Basham Gieleghem McConico Schauer
Bernero Gilbert Mead Scranton
Birkholz Godchaux Meyer Shackleton
Bisbee Gosselin Middaugh Sheltrown
Bishop Hager Minore Shulman
Bogardus Hale Mortimer Spade
Bovin Hansen Murphy Stamas
Bradstreet Hardman Neumann Stewart
Brown, B. Hart Newell Swital ski
Brown, C. Howell O'Neil Tabor
Brown, R. Hummel Palmer Thomas
Callahan Jacobs Pappageorge Van Woerkom
Cassis Jamnick Patterson Vander Roest
Caul Jelinek Pestka Vander Veen
Clark, I. Johnson, Rick Phillips Vear
Clarke, H. Johnson, Ruth Plakas Voorhees
Daniels Julian Pumford Waters
Dennis Koetje Quarles Whitmer
DeRossett Kolb Raczkowski Williams
DeVuyst Kooiman Reeves Wojno
DeWeese Kowall Richardville Woodward
Ehardt Kuipers Richner Zelenko
Faunce LaSata
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Stallworth

Nays—2

Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker laid before the House the conference report relative to

Senate Bill No. 1103, entitled

2115

A bill to make appropriations for the department of education and certain other purposes relating to education for
the fiscal year ending September 30, 2003; to provide for the expenditure of the appropriations; to prescribe the powers
and duties of certain state departments, school districts, and other governmental bodies; and to provide for the

disposition of fees and other income received by certain legal entities and state agencies.

(The conference report was reported by the conference committee on June 18, consideration of which, under the

rules, was postponed until today.)

(For conference report, see House Journal No. 56, p. 2080.)
The question being on the adoption of the conference report,
The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 937

Allen
Birkholz
Bisbee
Bishop
Bradstreet
Brown, C.
Cassis
Caul
DeRossett
DeVuyst
DeWeese
Drolet
Ehardt
Faunce
George
Gilbert

Adamini
Anderson
Basham
Bernero
Bogardus
Bovin
Brown, B.
Brown, R.
Callahan
Clark, I.
Clarke, H.

In The Chair: Julian

Godchaux
Gosselin
Hager

Hart

Howell
Hummel
Jelinek
Johnson, Rick
Johnson, Ruth
Julian

Koetje
Kooiman
Kowall
Kuipers
LaSata

Mead

Daniels
Dennis
Frank
Garza
Gieleghem
Hale
Hansen
Hardman
Jacobs
Jamnick
Kolb

Yeas—62

Nays—42

Meyer
Middaugh
Mortimer
Neumann
Newell
Palmer
Pappageorge
Patterson
Pestka
Pumford
Raczkowski
Richardville
Richner
Rocca
Schauer

Lipsey

L ockwood
Mans
McConico
Minore
Murphy
O’ Neil
Phillips
Plakas
Quarles

Scranton
Shackleton
Sheltrown
Shulman
Spade
Stamas
Stewart
Swital ski
Tabor
Thomas

Van Woerkom
Vander Roest
Vander Veen
Vear
Voorhees

Reeves
Rison
Rivet
Stallworth
Waters
Whitmer
Williams
Wojno
Woodward
Zelenko
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Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Reps. Dennis, Plakas, Anderson, Woodward, Kolb, Hardman, Bogardus, Garza, Basham, Williams, Wojno, Jamnick,
Minore, Clark and Murphy, having reserved the right to explain their nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on Senate Bill 1103 (CR-1), the FY 2003 Department of Education budget, because the Auditor General
recently released a report that was critical of the Office of Education Options, specifically relating to the oversight of
charter schools. Superintendent of Public Instruction Tom Watkins requested additional staffing to that office in order
to address the problems identified by the Auditor General. This budget does not address that problem. In addition, this
budget cuts funding to the School Readiness Grants, which would result in 363 fewer children receiving needed
services.

Finally, | voted no on Senate Bill 1103 (CR-1) because:

« | believe the state is not using federal employment funds as they were intended. | would hate to see the state lose
money that could be used to improve unemployment benefits, simply because we chose to spend the money on
other programs.

e This state is facing a $480 million deficit for the current 2002 fiscal year and over $350 million for next fiscal
year, 2003. As it stands right now, a number of revenues which contribute substantially to the state’s General Fund
are down a full ten percent from where they were a year ago.

» Unfortunately, the Governor and Republican Legislatures still cannot recommend actions to deal with the state’s
structural deficit. Until we receive a clearer indication on where our revenues are heading and how the Republican
Legislative leadership intends to deal with the state’s structural deficit, | cannot in good conscience vote to make
cuts in essential programs.”

Rep. Zelenko, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

SB 1103 (CR-1) FY 2003 Dept of Ed budget | believe the state is not utilizing the federal employment funds
correctly. | fear that we are jeopardizing losing that funding for improving unemployment benefits because we chose
to spend it elsewhere. | also believe that we are remiss in not considering the Auditor General’s recently release report
relating to the oversight of charter schools, especially since the state’s Superintendent of Public Instruction, Tom
Watkin's requested additional staffing to address these problems. This budget does not address these problems.
Additionally, this budget cuts funding to the School Readiness Grants, which would result in 363 fewer children
receiving necessary services.ln addition, the State of Michigan is facing a $480 + million deficit for this current fiscal
year (2002) and over $350 million for next fiscal year (2003). With the revenues that contribute to the State’s General
Fund down from last year, and the projections indicate they will continue to fall, it makes sense to seriously consider
a pause in the scheduled SBT and Income Tax cuts, and focus on the state’s structural deficit.”

M essages from the Senate

The Speaker laid before the House

Senate Bill No. 1102, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2003; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

(The bill was received from the Senate on June 18, with amendments to the House substitute (H-1), consideration of
which, under the rules, was postponed until today, see House Journal No. 56, p. 2106.)

The question being on concurring in the amendments made to the House substitute (H-1) by the Senate,

Reps. Reeves and LaSata moved to amend the Senate amendments as follows:
1. Amend Senate Amendment No. 23, page 21, following line 9, section 262, following subsection (2), by inserting:
“(3) If the appropriations in subsection (1) become effective pursuant to subsection (2), the department, from the
funds appropriated in part 1, shall offer an alanine aminotransferase (ALT) test to each prisoner who has received
positive parole action. An explanation of results of the test shall be provided confidentially to the prisoner prior to
release on parole and, if appropriate based on the test results, the prisoner shall also be provided a recommendation to
seek follow-up medical attention in the community. The test shall be voluntary; if the prisoner refuses to be tested, that
decision shall not affect parole release, conditions of parole, or parole supervision.”.
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The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
The question being on concurring in the amendments made to the House substitute (H-1) by the Senate,

The Senate amendments, as amended, were concurred in, a majority of the members serving voting therefor, by yeas

and nays, as follows:

Roll Call No. 938 Yeas—57
Allen Godchaux LaSata Richner
Birkholz Gosselin Mans Rocca
Bisbee Hager Mead Schauer
Bishop Hart Meyer Scranton
Bradstreet Howell Middaugh Shackleton
Brown, C. Hummel Mortimer Shulman
Cassis Jelinek Newell Stamas
Caul Johnson, Rick Palmer Stewart
DeRossett Johnson, Ruth Pappageorge Tabor
DeVuyst Julian Patterson Van Woerkom
DeWeese Koetje Pestka Vander Roest
Ehardt Kooiman Pumford Vander Veen
Faunce Kowall Raczkowski Vear
George Kuipers Richardville Voorhees
Gilbert

Nays—47
Adamini Dennis L ockwood Sheltrown
Anderson Drolet McConico Spade
Basham Frank Minore Stallworth
Bernero Garza Murphy Swital ski
Bogardus Gieleghem Neumann Thomas
Bovin Hale O’ Neil Waters
Brown, B. Hansen Phillips Whitmer
Brown, R. Hardman Plakas Williams
Callahan Jacobs Quarles Wojno
Clark, I. Jamnick Reeves Woodward
Clarke, H. Kolb Rison Zelenko
Daniels Lipsey Rivet

In The Chair: Julian

Reps. Hardman, Phillips, Anderson, Plakas, Basham, Williams, Lipsey, Wojno, Jacobs, Jamnick, Callahan, Minore,
Clark, Murphy and Clarke having reserved the right to explain their nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on Senate Bill 1102 because this budget’s GF/GP increase recommendations cover prison bed expansion
and administrative expenses, i.e. leadership training. There have been no recommendations to re-implement substance
abuse programs, educational programs or cognitive skills training for prisoners. | also voted no because language that
required Hepatitis C testing for inmates about to be released into the community was also removed. Studies have
shown that Hepatitis C is one of the largest growing viruses among women. Evidence suggests that this rise is due to
infected prisoners being released untreated into our communities.

| also voted no because this state is facing a $480 million deficit for the current 2002 fiscal year and over
$350 million for next fiscal year, 2003. As it stands right now, a number of revenues which contribute substantially to
the state’s General Fund are down a full ten percent from where they were a year ago.

Unfortunately, the Governor and Republican Legislatures still cannot recommend actions to deal with the state’s
structural deficit. Until we receive a clearer indication on where our revenues are heading and how the Republican
Legislative leadership intends to deal with the state’s structural deficit, | cannot in good conscience vote to make cuts
in essential programs.”
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Rep. Reeves, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on Senate Bill 1102 because this budget’s GF/GP increase recommendations cover prison bed expansion
and administrative expenses, i.e. leadership training. There have been no recommendations to re-implement substance
abuse programs, educational programs or cognitive skills training for prisoners. | also voted no because language that
required Hepatitis C testing for inmates about to be released into the community was also removed. Studies have
shown that Hepatitis C is one of the largest growing viruses among women. Evidence suggests that this rise is due to
infected prisoners being released untreated into our communities.

| also voted no because this state is facing a $480 million deficit for the current 2002 fiscal year and over
$350 million for next fiscal year, 2003. As it stands right now, a number of revenues which contribute substantially to
the state’s General Fund are down a full ten percent from where they were a year ago.

Unfortunately, the Governor and Republican Legislatures still cannot recommend actions to deal with the state’'s
structural deficit. Until we receive a clearer indication on where our revenues are heading and how the Republican
Legislative leadership intends to deal with the state’s structural deficit, | cannot in good conscience vote to make cuts
in essential programs.

Also, | am apalled by the cuts to local jails, viathe jail reimbursment program.”

Rep. Zelenko, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

SB 1102 | believe that the increase recommendations covering bed expansion and leadership training for
administration are setting the wrong priorities. Especially when there are no recommendations to reinstate substance
abuse programs, educational programs, or cognitive training for prisoners. | also believe that the removal of the
language to require Hepatitis C testing of inmates that are about to be released to the community sends an unmindful
message. These inmates need to know if they are infected and where to obtain treatment if they are. Hepatitis C is
growing fast among women and there is evidence suggesting that this rise is due to infected prisoners being released,
untreated to our communities. In addition, the State of Michigan is facing a $480 + million deficit for this current fiscal
year (2002) and over $350 million for next fiscal year (2003). . With the revenues that contribute to the State’s General
Fund down from last year, and the projections indicate they will continue to fall, it makes sense to seriously consider
a pause in the scheduled SBT and Income Tax cuts, and focus on the state’s structural deficit.”

The Senate requested the return of

House Bill No. 5468, entitled

A bill to amend 1982 PA 432, entitled “Motor bus transportation act,” by amending section 4 (MCL 474.104), as
amended by 1989 PA 233.

The message was referred to the Clerk for record.

By unanimous consent the House returned to the consideration of
Motions and Resolutions

Rep. Richardville moved that a respectful message be sent to the Governor requesting the return of House Bill No. 5468.
The motion prevailed.

M essages from the Governor

June 19, 2002
Mr. Gary L. Randall, Clerk
Michigan House of Representatives
State Capitol Building
Lansing, Michigan 48913

Dear Mr. Randall:
Per the request of the House of Representatives, | am returning Enrolled House Bill No. 5468.
Sincerely,
John Engler

Governor
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By unanimous consent the House returned to the consideration of
Motions and Resolutions

Rep. Richardville moved to vacate the enrollment of House Bill No. 5468.
The motion prevailed.

Rep. Richardville moved that the request of the Senate be granted.
The motion prevailed.

Rep. Richardville moved that a respectful message be sent to the Senate requesting the return of Senate Bill No. 1099.
The motion prevailed.

Rep. Jacobs moved that Rep. Whitmer be excused temporarily from today’s session.
The motion prevailed.

M essages from the Senate

The Speaker laid before the House

House Bill No. 5365, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending sections 217 and 234 (MCL 257.217
and 257.234), section 217 as amended by 2000 PA 397 and section 234 as amended by 2000 PA 151.

(The bill was received from the Senate on June 18, with substitute (S-2), title amendment and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 2104.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 939 Yeas—100

Adamini Faunce LaSata Rison

Allen Garza Lipsey Rivet
Anderson George Lockwood Rocca
Basham Gieleghem Mans Schauer
Bernero Gilbert McConico Scranton
Birkholz Godchaux Mead Shackleton
Bisbee Gosselin Meyer Sheltrown
Bishop Hager Middaugh Shulman
Bogardus Hale Minore Spade

Bovin Hansen Mortimer Stallworth
Bradstreet Hardman Murphy Stamas
Brown, B. Hart Neumann Stewart
Brown, C. Howell Newell Swital ski
Brown, R. Hummel O’ Neil Tabor
Callahan Jacobs Palmer Thomas
Cassis Jamnick Pappageorge Van Woerkom
Caul Jelinek Patterson Vander Roest
Clark, 1. Johnson, Rick Pestka Vander Veen
Clarke, H. Johnson, Ruth Phillips Vear

Daniels Julian Plakas Voorhees
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Dennis Koetje Pumford Waters

DeRossett Kolb Raczkowski Williams

DeVuyst Kooiman Reeves Wojno

DeWeese Kowall Richardville Woodward

Ehardt Kuipers Richner Zelenko
Nays—1

Drolet

In The Chair: Julian

The House agreed to the title as amended.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Associate Speaker Pro Tempore Ehardt assumed the Chair.

The Senate returned, in accordance with the request of the House

Senate Bill No. 1268, entitled

A bill to amend 1951 PA 51, entitled “An act to provide for the classification of all public roads, streets, and
highways in this state, and for the revision of that classification and for additions to and deletions from each
classification; to set up and establish the Michigan transportation fund; to provide for the deposits in the Michigan
transportation fund of specific taxes on motor vehicles and motor vehicle fuels; to provide for the allocation of funds
from the Michigan transportation fund and the use and administration of the fund for transportation purposes; to set up
and establish the truck safety fund; to provide for the allocation of funds from the truck safety fund and administration
of the fund for truck safety purposes; to set up and establish the Michigan truck safety commission; to establish certain
standards for road contracts for certain businesses; to provide for the continuing review of transportation needs within
the state; to authorize the state transportation commission, counties, cities, and villages to borrow money, issue bonds,
and make pledges of funds for transportation purposes; to authorize counties to advance funds for the payment of
deficiencies necessary for the payment of bonds issued under this act; to provide for the limitations, payment,
retirement, and security of the bonds and pledges; to provide for appropriations and tax levies by counties and
townships for county roads; to authorize contributions by townships for county roads; to provide for the establishment
and administration of the state trunk line fund, critical bridge fund, comprehensive transportation fund, and certain
other funds; to provide for the deposits in the state trunk line fund, critical bridge fund, comprehensive transportation
fund, and certain other funds of money raised by specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for which Michigan transportation funds may be allocated,;
to provide for Michigan transportation fund grants; to provide for review and approval of transportation programs; to
provide for submission of annual legislative requests and reports; to provide for the establishment and functions of
certain advisory entities; to provide for conditions for grants; to provide for the issuance of bonds and notes for
transportation purposes; to provide for the powers and duties of certain state and local agencies and officials; to
provide for the making of loans for transportation purposes by the state transportation department and for the receipt
and repayment by local units and agencies of those loans from certain specified sources; and to repeal acts and parts
of acts,” by amending section 18e (MCL 247.668€), as amended by 1985 PA 201.

Rep. Richardville moved that Rule 67 be suspended.
The motion prevailed, 3/5 of the members present voting therefor.

Rep. Richardville moved to reconsider the vote by which the House passed the bill.
The motion prevailed, a majority of the members serving voting therefor.
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Third Reading of Bills

Senate Bill No. 1268, entitled

A bill to amend 1951 PA 51, entitled “An act to provide for the classification of all public roads, streets, and
highways in this state, and for the revision of that classification and for additions to and deletions from each
classification; to set up and establish the Michigan transportation fund; to provide for the deposits in the Michigan
transportation fund of specific taxes on motor vehicles and motor vehicle fuels; to provide for the allocation of funds
from the Michigan transportation fund and the use and administration of the fund for transportation purposes; to set up
and establish the truck safety fund; to provide for the allocation of funds from the truck safety fund and administration
of the fund for truck safety purposes; to set up and establish the Michigan truck safety commission; to establish certain
standards for road contracts for certain businesses; to provide for the continuing review of transportation needs within
the state; to authorize the state transportation commission, counties, cities, and villages to borrow money, issue bonds,
and make pledges of funds for transportation purposes; to authorize counties to advance funds for the payment of
deficiencies necessary for the payment of bonds issued under this act; to provide for the limitations, payment,
retirement, and security of the bonds and pledges; to provide for appropriations and tax levies by counties and
townships for county roads; to authorize contributions by townships for county roads; to provide for the establishment
and administration of the state trunk line fund, critical bridge fund, comprehensive transportation fund, and certain
other funds; to provide for the deposits in the state trunk line fund, critical bridge fund, comprehensive transportation
fund, and certain other funds of money raised by specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for which Michigan transportation funds may be allocated;
to provide for Michigan transportation fund grants; to provide for review and approval of transportation programs; to
provide for submission of annual legislative requests and reports; to provide for the establishment and functions of
certain advisory entities; to provide for conditions for grants; to provide for the issuance of bonds and notes for
transportation purposes; to provide for the powers and duties of certain state and local agencies and officials; to
provide for the making of loans for transportation purposes by the state transportation department and for the receipt
and repayment by local units and agencies of those loans from certain specified sources; and to repeal acts and parts
of acts,” by amending section 18e (MCL 247.668€), as amended by 1985 PA 201.

(The bill was passed on June 4, see House Journal No. 53, p. 1839.)

The question being on the passage of the bill,

Rep. Vear moved to substitute (H-1) the bill.

The motion was seconded and the substitute (H-1) was adopted, a majority of the members serving voting therefor.
The question being on the passage of the hill,

The bill was then passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 940 Yeas—97

Adamini Frank Lipsey Rison

Allen Garza L ockwood Rivet
Anderson George Mans Rocca
Basham Gieleghem McConico Schauer
Bernero Gilbert M ead Scranton
Birkholz Gosselin Meyer Shackleton
Bisbee Hager Middaugh Sheltrown
Bishop Hansen Minore Shulman
Bovin Hardman Mortimer Spade
Bradstreet Hart Murphy Stallworth
Brown, B. Howell Neumann Stamas
Brown, C. Hummel Newell Stewart
Brown, R. Jacobs O'Neil Swital ski
Callahan Jamnick Palmer Tabor

Cassis Jelinek Pappageorge Van Woerkom
Caul Johnson, Rick Patterson Vander Roest
Clark, I. Johnson, Ruth Pestka Vander Veen
Clarke, H. Julian Phillips Vear

Daniels Koetje Plakas Voorhees
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DeRossett Kolb Pumford Waters
DeVuyst Kooiman Raczkowski Williams
DeWeese Kowall Reeves Wojno
Drolet Kuipers Richardville Woodward
Ehardt LaSata Richner Zelenko
Faunce

Nays—2
Bogardus Hale

In The Chair: Ehardt

The House agreed to the title of the bill.

By unanimous consent the House returned to the order of
M essages from the Senate

The Senate requested the return of

Senate Bill No. 1232, entitled

A bill to amend 1949 PA 300, entitled “An act to provide for the registration, titling, sale, transfer, and regulation
of certain vehicles operated upon the public highways of this state or any other place open to the general public or
generally accessible to motor vehicles and distressed vehicles; to provide for the licensing of dealers; to provide for
the examination, licensing, and control of operators and chauffeurs; to provide for the giving of proof of financial
responsibility and security by owners and operators of vehicles; to provide for the imposition, levy, and collection of
specific taxes on vehicles, and the levy and collection of sales and use taxes, license fees, and permit fees; to provide
for the regulation and use of streets and highways; to create certain funds; to provide penalties and sanctions for a
violation of this act; to provide for civil liability of owners and operators of vehicles and service of process on
residents and nonresidents; to provide for the levy of certain assessments; to provide for the enforcement of this act;
to provide for the creation of and to prescribe the powers and duties of certain state and local agencies; to impose
liability upon the state or local agencies; to repeal all other acts or parts of acts inconsistent with this act or contrary
to this act; and to repeal certain parts of this act on a specific date,” by amending sections 6, 7a, 212, 306, 307, 309,
312e, 312f, 319, 319b, 319c, 321, 321b, 323c, 667, 667a, 668, 669, 670, 732, 904, and 907 (M.C.L. 257.6, 257.7a,
257.212, 257.306, 257.307, 257.309, 257.312¢, 257.312f, 257.319, 257.319b, 257.319c¢, 257.321, 257.321b, 257.323c,
257.667, 257.667a, 257.668, 257.669, 257.670, 257.732, 257.904, and 257.907), section 6 as amended by 1992 PA 297,
sections 7a and 323c as amended by 1991 PA 100, section 212 as amended by 1980 PA 398, section 306 as amended
by 1999 PA 40, sections 307, 312f, 319b, and 732 as amended by 2002 PA 259, section 309 as amended by 2000
PA 456, section 312e as amended by 2000 PA 158, section 319 as amended by 2001 PA 159, section 319c as added by
1988 PA 346, section 667a as added by 2000 PA 367, section 668 as amended by 1980 PA 101, section 669 as amended
by 1995 PA 248, section 904 as amended by 32 2 2000 PA 77, and section 907 as amended by 2001 PA 214, and by
adding sections 319g and 669a; and to repeal acts and parts of acts.

Rep. Richardville moved that the request of the Senate be granted.

The motion prevailed.

The Speaker laid before the House

House Bill No. 5928, entitled

A bill to amend 2000 PA 92, entitled “Food law of 2000,” by amending sections 1109, 1119, 3119, 4111, 4117, 6101,
6149, and 7101 (MCL 289.1109, 289.1119, 289.3119, 289.4111, 289.4117, 289.6101, 289.6149, and 289.7101); and to
repeal acts and parts of acts.

(The bill was received from the Senate on June 5, with substitute (S-1), full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until June 13, see House Journal No. 54, p. 1921.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a mgjority of the members serving voting therefor, by yeas and nays, as
follows:
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Roll Call No. 941 Yeas—100
Adamini Ehardt Kuipers Richner
Allen Faunce LaSata Rison
Anderson Frank Lipsey Rivet
Basham Garza L ockwood Rocca
Bernero George Mans Schauer
Birkholz Gieleghem McConico Shackleton
Bisbee Gilbert Mead Sheltrown
Bishop Gosselin Meyer Shulman
Bogardus Hager Middaugh Spade
Bovin Hale Minore Stallworth
Bradstreet Hansen Mortimer Stamas
Brown, B. Hardman Murphy Stewart
Brown, C. Hart Neumann Swital ski
Brown, R. Howell Newell Tabor
Callahan Hummel O’ Neil Thomas
Cassis Jacobs Palmer Van Woerkom
Caul Jamnick Pappageorge Vander Roest
Clark, I. Jelinek Patterson Vander Veen
Clarke, H. Johnson, Rick Pestka Vear
Daniels Johnson, Ruth Phillips Voorhees
Dennis Julian Plakas Waters
DeRossett Koetje Pumford Williams
DeVuyst Kolb Raczkowski Wojno
DeWeese Kooiman Reeves Woodward
Drolet Kowall Richardville Zelenko
Nays—O0

In The Chair: Ehardt

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Vander Roest moved that Rep. Birkholz be excused temporarily from today’s session.
The motion prevailed.

Associate Speaker Pro Tempore Julian resumed the Chair.

The Speaker laid before the House

House Bill No. 5591, entitled

A bill to amend 1967 PA 281, entitled “Income tax act of 1967,” by amending section 471 (MCL 206.471), as
amended by 1996 PA 484.

(The bill was received from the Senate on June 13, with substitute (S-2), full title inserted and immediate effect
given by the Senate, consideration of which, under the rules, was postponed until June 18, see House Journal No. 55,
p. 1934.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as
follows:
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Roll Call No. 942 Yeas—102
Adamini Frank Lipsey Rison
Allen Garza L ockwood Rivet
Anderson George Mans Rocca
Basham Gieleghem McConico Schauer
Bernero Gilbert Mead Scranton
Bisbee Godchaux Meyer Shackleton
Bishop Gosselin Middaugh Sheltrown
Bogardus Hager Minore Shulman
Bovin Hale Mortimer Spade
Bradstreet Hansen Murphy Stallworth
Brown, B. Hardman Neumann Stamas
Brown, C. Hart Newell Stewart
Brown, R. Howell O’ Neil Swital ski
Callahan Hummel Palmer Tabor
Cassis Jacobs Pappageorge Thomas
Caul Jamnick Patterson Van Woerkom
Clark, I. Jelinek Pestka Vander Roest
Clarke, H. Johnson, Rick Phillips Vander Veen
Daniels Johnson, Ruth Plakas Vear
Dennis Julian Pumford Voorhees
DeRossett Koetje Quarles Waters
DeVuyst Kolb Raczkowski Williams
DeWeese Kooiman Reeves Wojno
Drolet Kowall Richardville Woodward
Ehardt Kuipers Richner Zelenko
Faunce LaSata

Nays—O0

In The Chair: Julian

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Senate returned, in accordance with the request of the House

Senate Bill No. 1099, entitled

A bill to make appropriations for certain capital outlay programs and state departments and agencies for the fiscal
year ending September 30, 2003; to implement the appropriations within the budgetary process; to make appropriations
for planning and construction at state agencies; to make appropriations for state building authority rent and insurance;
to make a grant for state building authority rent; to provide for the acquisition of land and buildings; to provide for the
elimination of fire hazards; to provide for special maintenance, remodeling and addition, alteration, renovation,
demolition, and other projects; to provide for elimination of occupational safety and health hazards; to provide for the
award and implementation of contracts; to provide for the purchase of furnishings and equipment relative to occupancy
of a project; to provide for the development of public recreation facilities; to provide for certain advances from the
general fund; to prescribe powers and duties of certain state officers and agencies; to require certain reports, plans, and
agreements; to provide for leases; to provide for transfers; to prescribe standards and conditions relating to the
appropriations; and to provide for the expenditure of appropriations.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Frank moved to reconsider the vote by which the House gave the bill immediate effect.
The motion prevailed, a majority of the members serving voting therefor.
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Rep. Richardville moved that the bill be given immediate effect.
The question being on the motion made by Rep. Richardville,
Rep. Frank demanded the yeas and nays.

The demand was supported.

The question being on the motion made by Rep. Richardville,

The motion did not prevail, 2/3 of the members serving not voting therefor, by yeas and nays, as follows:

Roll Call No. 943 Yeas—56
Allen George Kowall Richner
Birkholz Gilbert Kuipers Rocca
Bisbee Godchaux LaSata Schauer
Bishop Gosselin M ead Scranton
Bradstreet Hager Meyer Shackleton
Brown, C. Hart Middaugh Shulman
Cassis Howell Mortimer Stamas
Caul Hummel Newell Stewart
DeRossett Jelinek Palmer Tabor
DeVuyst Johnson, Rick Pappageorge Van Woerkom
DeWeese Johnson, Ruth Patterson Vander Roest
Drolet Julian Pestka Vander Veen
Ehardt Koetje Pumford Vear
Faunce Kooiman Richardville Voorhees
Nays—44
Adamini Daniels Mans Rison
Anderson Dennis McConico Rivet
Basham Frank Minore Sheltrown
Bernero Gieleghem Murphy Spade
Bogardus Hale Neumann Stallworth
Bovin Hansen O’ Neil Swital ski
Brown, B. Hardman Phillips Waters
Brown, R. Jacobs Plakas Williams
Callahan Jamnick Quarles Wojno
Clark, I. Lipsey Raczkowski Woodward
Clarke, H. L ockwood Reeves Zelenko

In The Chair: Julian

Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

The Speaker laid before the House

House Bill No. 5336, entitled

A bill to amend 1989 PA 24, entitled “The district library establishment act,” by amending sections 6, 12, 14, and
25 (MCL 397.176, 397.182, 397.184, and 397.195).

(The bill was received from the Senate on June 13, with substitute (S-2), title amendment and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until June 18, see House Journal No. 55, p. 1932.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

Rep. Lockwood moved to substitute (H-3) the Senate substitute (S-2).

The motion prevailed and the substitute (H-3) was adopted, a magjority of the members serving voting therefor.

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2), as substituted (H-3), was concurred in, a mgjority of the members serving voting therefor, by
yeas and nays, as follows:
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Roll Call No. 944 Yeas—99
Adamini Ehardt Kowall Richner
Allen Faunce Kuipers Rison
Anderson Frank LaSata Rivet
Basham Garza Lipsey Rocca
Bernero George Lockwood Schauer
Birkholz Gieleghem Mans Scranton
Bisbee Gilbert M ead Shackleton
Bishop Godchaux Meyer Sheltrown
Bogardus Gosselin Middaugh Shulman
Bovin Hager Minore Spade
Bradstreet Hale Mortimer Stamas
Brown, B. Hansen Murphy Stewart
Brown, C. Hardman Neumann Swital ski
Brown, R. Hart Newell Tabor
Callahan Howell O'Neil Van Woerkom
Cassis Hummel Palmer Vander Roest
Caul Jacobs Pappageorge Vander Veen
Clark, I. Jamnick Patterson Vear
Clarke, H. Jelinek Pestka Voorhees
Daniels Johnson, Rick Phillips Whitmer
Dennis Johnson, Ruth Plakas Williams
DeRossett Julian Pumford Wojno
DeVuyst Koetje Raczkowski Woodward
DeWeese Kolb Reeves Zelenko
Drolet Kooiman Richardville

Nays—O0

In The Chair: Julian

The House agreed to the title as amended.

The Speaker laid before the House

House Bill No. 5804, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending sections 217, 222, and 251 (MCL
257.217, 257.222, and 257.251), as amended by 2000 PA 397, and by adding section 17c.

(The bill was received from the Senate on June 18, with substitute (S-1), title amendment and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 2106.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 945 Yeas—104

Adamini Faunce LaSata Rison
Allen Frank Lipsey Rivet
Anderson Garza L ockwood Rocca
Basham George Mans Schauer
Bernero Gieleghem McConico Scranton

Birkholz Gilbert Mead Shackleton
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Bisbee
Bishop
Bogardus
Bovin
Bradstreet
Brown, B.
Brown, C.
Brown, R.
Callahan
Cassis
Caul
Clark, I.
Clarke, H.
Daniels
Dennis
DeRossett
DeVuyst
DeWeese
Drolet
Ehardt

In The Chair: Julian
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Godchaux
Gosselin
Hager

Hale

Hansen
Hardman

Hart

Howell
Hummel
Jacobs
Jamnick
Jelinek
Johnson, Rick
Johnson, Ruth
Julian

Koetje

Kolb
Kooiman
Kowall
Kuipers

The House agreed to the title as amended.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Speaker laid before the House

House Bill No. 5819, entitled

Nays—O0

Meyer
Middaugh
Minore
Mortimer
Murphy
Neumann
Newell

O’ Neil
Palmer
Pappageorge
Patterson
Pestka
Phillips
Plakas
Pumford
Quarles
Raczkowski
Reeves
Richardville
Richner
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Sheltrown
Shulman
Spade
Stallworth
Stamas
Stewart
Swital ski
Tabor
Thomas

Van Woerkom
Vander Roest
Vander Veen
Vear
Voorhees
Waters
Whitmer
Williams
Wojno
Woodward
Zelenko

A bill to amend 1980 PA 299, entitled “Occupational code,” by amending sections 2012 and 2014 (MCL 339.2012
and 339.2014), as amended by 1992 PA 103.
(The bill was received from the Senate on June 13, with substitute (S-1), full title inserted and immediate effect
given by the Senate, consideration of which, under the rules, was postponed until June 18, see House Journal No. 55,

p. 1934.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 946

Adamini
Allen
Anderson
Basham
Bernero
Birkholz
Bisbee
Bishop
Bogardus
Bovin
Bradstreet
Brown, B.

Faunce
Frank
Garza
George
Gieleghem
Gilbert
Godchaux
Gosselin
Hager
Hale
Hansen
Hardman

Yeas—102

LaSata
Lipsey

L ockwood
Mans
McConico
Mead
Meyer
Middaugh
Minore
Mortimer
Murphy
Neumann

Richner
Rison
Rivet
Rocca
Schauer
Scranton
Shackleton
Sheltrown
Shulman
Spade
Stamas
Stewart
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Brown, C.
Brown, R.
Callahan
Cassis
Caul
Clark, I.
Clarke, H.
Daniels
Dennis
DeRossett
DeVuyst
DeWeese
Drolet
Ehardt

In The Chair: Julian
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Hart

Howell
Hummel
Jacobs
Jamnick
Jelinek
Johnson, Rick
Johnson, Ruth
Julian

Koetje

Kolb
Kooiman
Kowall
Kuipers

Nays—O0

Newell

O’ Neil
Palmer
Pappageorge
Patterson
Pestka
Phillips
Plakas
Pumford
Quarles
Raczkowski
Reeves
Richardville
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Swital ski
Tabor

Van Woerkom
Vander Roest
Vander Veen
Vear
Voorhees
Waters
Whitmer
Williams
Wojno
Woodward
Zelenko

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Speaker laid before the House

House Bill No. 5360, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 251 (MCL 257.251), as
amended by 2000 PA 397.

(The bill was received from the Senate on June 13, with substitute (S-1), full title inserted and immediate effect
given by the Senate, consideration of which, under the rules, was postponed until June 18, see House Journal No. 55,
p. 1933.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 947 Yeas—103

Adamini Faunce LaSata Rison

Allen Frank Lipsey Rivet
Anderson Garza L ockwood Rocca
Basham George Mans Schauer
Bernero Gieleghem McConico Scranton
Birkholz Gilbert Mead Shackleton
Bisbee Godchaux Meyer Sheltrown
Bishop Gosselin Middaugh Shulman
Bogardus Hager Minore Spade

Bovin Hale Mortimer Stallworth
Bradstreet Hansen Murphy Stamas
Brown, B. Hardman Neumann Stewart
Brown, C. Hart Newell Swital ski
Brown, R. Howell O’ Neil Tabor
Callahan Hummel Palmer Van Woerkom
Cassis Jacobs Pappageorge Vander Roest
Caul Jamnick Patterson Vander Veen

Clark, I. Jelinek Pestka Vear
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Clarke, H. Johnson, Rick Phillips Voorhees

Daniels Johnson, Ruth Plakas Waters

Dennis Julian Pumford Whitmer
DeRossett Koetje Quarles Williams

DeVuyst Kolb Raczkowski Wojno

DeWeese Kooiman Reeves Woodward

Drolet Kowall Richardville Zelenko

Ehardt Kuipers Richner

Nays—O0

In The Chair: Julian

The House agreed to the full title of the bill.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Rep. Jacobs moved that Rep. Thomas be excused temporarily from today’s session.
The motion prevailed.

The Speaker laid before the House
House Bill No. 5362, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 803 (MCL 257.803).
(The bill was received from the Senate on June 13, with an amendment, full title inserted and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until June 18, see House Journal No. 55, p. 1933.)

The question being on concurring in the amendment made to the bill by the Senate,

The amendment was concurred in, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 948 Yeas—102

Adamini Faunce LaSata Richner
Allen Frank Lipsey Rison
Anderson Garza L ockwood Rivet
Basham George Mans Rocca
Bernero Gieleghem McConico Schauer
Birkholz Gilbert M ead Scranton
Bisbee Godchaux Meyer Shackleton
Bishop Gosselin Middaugh Sheltrown
Bogardus Hager Minore Shulman
Bovin Hale Mortimer Spade
Bradstreet Hansen Murphy Stamas
Brown, B. Hardman Neumann Stewart
Brown, C. Hart Newell Swital ski
Brown, R. Howell O'Neil Tabor
Callahan Hummel Palmer Van Woerkom
Cassis Jacobs Pappageorge Vander Roest
Caul Jamnick Patterson Vander Veen
Clark, I. Jelinek Pestka Vear
Clarke, H. Johnson, Rick Phillips Voorhees
Daniels Johnson, Ruth Plakas Waters
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Dennis
DeRossett
DeVuyst
DeWeese
Drolet
Ehardt

In The Chair: Julian
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Julian
Koetje
Kolb
Kooiman
Kowall
Kuipers

The House agreed to the full title of the bill.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Speaker laid before the House

House Bill No. 5380, entitled

Nays—O0

Pumford
Quarles
Raczkowski
Reeves
Richardville

[No. 57

Whitmer
Williams
Wojno
Woodward
Zelenko

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” by amending sections
16901, 16902, 16903, 169044, 16905, 16906, 16908, and 16909 (MCL 324.16901, 324.16902, 324.16903, 324.16904a,
324.16905, 324.16906, 324.16908, and 324.16909), sections 16901 and 16903 as amended and section 16904a as
added by 1997 PA 17 and section 16908 as amended by 1995 PA 268; and to repeal acts and parts of acts.

(The bill was received from the Senate on June 13, with substitute (S-4), title amendment and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until June 18, see House Journal No. 55, p. 1933.)

The question being on concurring in the substitute (S-4) made to the bill by the Senate,

The substitute (S-4) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 949

Adamini
Allen
Anderson
Basham
Bernero
Birkholz
Bisbee
Bishop
Bogardus
Bovin
Bradstreet
Brown, B.
Brown, C.
Brown, R.
Callahan
Cassis
Caul
Clark, 1.
Clarke, H.
Daniels
Dennis
DeRossett
DeVuyst
DeWeese
Drolet
Ehardt

Faunce
Frank
Garza
George
Gieleghem
Gilbert
Godchaux
Gosselin
Hager
Hale
Hansen
Hardman
Hart
Howell
Hummel
Jacobs
Jamnick
Jelinek
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kooiman
Kowall
Kuipers
LaSata

Yeas—102

Lipsey

L ockwood
Mans
McConico
Mead
Meyer
Middaugh
Minore
Mortimer
Murphy
Neumann
Newell

O’ Neil
Palmer
Pappageorge
Patterson
Pestka
Phillips
Plakas
Pumford
Quarles
Raczkowski
Reeves
Richardville
Richner

Rison

Rivet

Rocca
Schauer
Scranton
Shackleton
Sheltrown
Shulman
Spade
Stallworth
Stamas
Stewart
Swital ski
Tabor

Van Woerkom
Vander Roest
Vander Veen
Vear
Voorhees
Waters
Whitmer
Williams
Wojno
Woodward
Zelenko
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The House agreed to the title as amended.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Senate Bill No. 1324, entitled

Nays—O0

Third Reading of Bills

2131

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 806 (MCL 257.806), as

amended by 2001 PA 268.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 950 Yeas—74
Adamini George Lipsey Richner
Allen Gieleghem L ockwood Schauer
Bernero Gilbert Mans Scranton
Birkholz Godchaux Mead Shackleton
Bisbee Hager Meyer Shulman
Bishop Hansen Middaugh Spade
Bovin Hardman Minore Stamas
Bradstreet Howell Mortimer Stewart
Brown, C. Hummel Murphy Swital ski
Brown, R. Jacobs Newell Tabor
Callahan Jamnick Palmer Van Woerkom
Cassis Jelinek Pappageorge Vander Veen
Caul Johnson, Rick Patterson Vear
Clarke, H. Julian Pestka Voorhees
DeRossett Koetje Pumford Waters
DeVuyst Kolb Raczkowski Whitmer
DeWeese Kooiman Reeves Woodward
Ehardt Kowall Richardville Zelenko
Faunce LaSata

Nays—25
Anderson Garza McConico Rivet
Basham Gosselin Neumann Rocca
Bogardus Hale O'Neil Sheltrown
Brown, B. Hart Phillips Vander Roest
Clark, I. Johnson, Ruth Plakas Williams
Daniels Kuipers Rison Wojno
Drolet

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to provide for the registration, titling, sale, transfer, and regulation of certain vehicles operated upon the
public highways of this state or any other place open to the general public or generally accessible to motor vehicles
and distressed vehicles; to provide for the licensing of dealers; to provide for the examination, licensing, and control
of operators and chauffeurs; to provide for the giving of proof of financial responsibility and security by owners and
operators of vehicles; to provide for the imposition, levy, and collection of specific taxes on vehicles, and the levy and
collection of sales and use taxes, license fees, and permit fees; to provide for the regulation and use of streets and
highways; to create certain funds; to provide penalties and sanctions for a violation of this act; to provide for civil
liability of owners and operators of vehicles and service of process on residents and nonresidents; to provide for the
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levy of certain assessments; to provide for the enforcement of this act; to provide for the creation of and to prescribe
the powers and duties of certain state and local agencies; to impose liability upon the state or local agencies; to repeal
all other acts or parts of acts inconsistent with this act or contrary to this act; and to repeal certain parts of this act on
a specific date,”.

The House agreed to the full title.

Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Senate Bill No. 1370, entitled

Second Reading of Bills

A hbill to amend 1937 PA 94, entitled “Use tax act,” by amending sections 2 and 3 (MCL 205.92 and 205.93), section 2
as amended by 2000 PA 391 and section 3 as amended by 2002 PA 110, and by adding section 6a; and to repeal acts

and parts of acts.

The bill was read a second time.

Rep. Vear moved to substitute (H-1) the bill.
The motion prevailed and the substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.
The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1370, entitled

A hbill to amend 1937 PA 94, entitled “Use tax act,” by amending sections 2 and 3 (MCL 205.92 and 205.93), section 2
as amended by 2000 PA 391 and section 3 as amended by 2002 PA 110, and by adding section 6a; and to repeal acts

and parts of acts.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 951 Yeas—73
Allen Gilbert LaSata Richner
Bernero Godchaux L ockwood Rison
Birkholz Gosselin Mans Rocca
Bisbee Hager Mead Schauer
Bishop Hansen Meyer Scranton
Bovin Hart Middaugh Shackleton
Bradstreet Howell Minore Shulman
Brown, B. Hummel Mortimer Spade
Brown, C. Jamnick Neumann Stewart
Brown, R. Jelinek Newell Tabor
Cassis Johnson, Rick O’ Neil Van Woerkom
Clarke, H. Johnson, Ruth Palmer Vander Roest
DeRossett Julian Pappageorge Vander Veen
DeVuyst Koetje Patterson Vear
DeWeese Kolb Pestka Voorhees
Drolet Kooiman Pumford Waters
Ehardt Kowall Raczkowski Woodward
Faunce Kuipers Richardville Zelenko
George

Nays—29
Adamini Dennis McConico Sheltrown
Anderson Garza Murphy Stallworth
Basham Gieleghem Phillips Stamas
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Bogardus Hale Plakas Swital ski
Callahan Hardman Quarles Whitmer
Caul Jacobs Reeves Williams
Clark, I. Lipsey Rivet Wojno
Daniels

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to provide for the levy, assessment and collection of a specific excise tax on the storage, use or consumption
in this state of tangible personal property and certain services; to appropriate the proceeds thereof; and to prescribe
penalties for violations of the provisions of this act,”.

The House agreed to the full title.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

Second Reading of Bills

Senate Bill No. 1359, entitled

A bill to amend 1953 PA 232, entitled “Corrections code of 1953,” by amending sections 25a and 36a (MCL
791.225a and 791.236a), section 25a as added by 1993 PA 184 and section 36a as amended by 1993 PA 346.

The bill was read a second time.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Rep. Richardville moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 1359, entitled

A bill to amend 1953 PA 232, entitled “Corrections code of 1953,” by amending sections 25a and 36a (MCL
791.225a and 791.236a), section 25a as added by 1993 PA 184 and section 36a as amended by 1993 PA 346.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 952 Yeas—101

Adamini Faunce LaSata Richner
Allen Frank Lipsey Rison
Anderson Garza L ockwood Rivet
Basham George Mans Rocca
Bernero Gieleghem McConico Schauer
Birkholz Gilbert Mead Scranton
Bisbee Godchaux Meyer Shackleton
Bishop Gosselin Middaugh Shulman
Bogardus Hager Minore Spade

Bovin Hale Mortimer Stallworth
Bradstreet Hansen Murphy Stamas
Brown, B. Hardman Neumann Stewart
Brown, C. Hart Newell Swital ski
Brown, R. Howell O’ Neil Tabor
Callahan Jacobs Palmer Van Woerkom
Cassis Jamnick Pappageorge Vander Roest

Caul Jelinek Patterson Vander Veen
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Clark, I. Johnson, Rick Pestka Vear
Clarke, H. Johnson, Ruth Phillips Voorhees
Daniels Julian Plakas Waters
Dennis Koetje Pumford Whitmer
DeRossett Kolb Quarles Williams
DeVuyst Kooiman Raczkowski Wojno
DeWeese Kowall Reeves Woodward
Drolet Kuipers Richardville Zelenko
Ehardt

Nays—2
Hummel Sheltrown

In The Chair: Julian

Pursuant to Joint Rule 20, the full title of the act shall be inserted to read as follows:

“An act to revise, consolidate, and codify the laws relating to probationers and probation officers, to pardons,
reprieves, commutations, and paroles, to the administration of correctional institutions, correctional farms, and
probation recovery camps, to prisoner labor and correctional industries, and to the supervision and inspection of local
jails and houses of correction; to provide for the siting of correctional facilities; to create a state department of
corrections, and to prescribe its powers and duties; to provide for the transfer to and vesting in said department of
powers and duties vested by law in certain other state boards, commissions, and officers, and to abolish certain boards,
commissions, and offices the powers and duties of which are transferred by this act; to allow for the operation of
certain facilities by private entities; to prescribe the powers and duties of certain other state departments and agencies;
to provide for the creation of alocal lockup advisory board; to prescribe penalties for the violation of the provisions
of this act; to make certain appropriations; to repeal certain parts of this act on specific dates; and to repeal all acts and
parts of acts inconsistent with the provisions of this act,”.

The House agreed to the full title.

Rep. Richardville moved that the bill be given immediate effect.

The motion prevailed, 2/3 of the members serving voting therefor.

By unanimous consent the House returned to the order of
Reports of Select Committees

The Speaker laid before the House the conference report relative to

Senate Bill No. 1101, entitled

A bill to make appropriations for the department of community health and certain state purposes related to mental
health, public health, and medical services for the fiscal year ending September 30, 2003; to provide for the
expenditure of those appropriations; to create funds; to require and provide for reports; to prescribe the powers and
duties of certain local and state agencies and departments; and to provide for disposition of fees and other income
received by the various state agencies.

(The conference report was reported by the conference committee on June 18, consideration of which, under the
rules, was postponed until today.)

(For conference report, see House Journal No. 56, p. 2045.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 953 Yeas—55
Allen George Kowall Richner
Birkholz Gilbert Kuipers Rocca

Bisbee Godchaux LaSata Scranton
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Bishop Gosselin M ead Shackleton
Bradstreet Hager Meyer Shulman
Brown, C. Hart Middaugh Stamas
Cassis Howell Mortimer Stewart
Caul Hummel Newell Tabor
DeRossett Jelinek Palmer Van Woerkom
DeVuyst Johnson, Rick Pappageorge Vander Roest
DeWeese Johnson, Ruth Patterson Vander Veen
Drolet Julian Pumford Vear
Ehardt Koetje Raczkowski Voorhees
Faunce Kooiman Richardville

Nays—48
Adamini Dennis Mans Schauer
Anderson Frank McConico Sheltrown
Basham Garza Minore Spade
Bernero Gieleghem Murphy Stallworth
Bogardus Hale Neumann Swital ski
Bovin Hansen O’ Neil Thomas
Brown, B. Hardman Pestka Waters
Brown, R. Jacobs Phillips Whitmer
Callahan Jamnick Plakas Williams
Clark, I. Kolb Quarles Wojno
Clarke, H. Lipsey Reeves Woodward
Daniels L ockwood Rison Zelenko

In The Chair: Julian

Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Reps. Murphy, Clarke, Bogardus, Callahan, Waters, Clark, Jamnick, Minore, Hardman, Williams, Wojno, Kolb,
Anderson, Plakas, Phillips, Dennis, Basham, Hale and Jacobs, having reserved the right to explain their nay vote, made
the following statement:

“Mr. Speaker and members of the House:

| voted no on the conference report to Senate Bill 1101, the Department of Community Health FY 2003 budget,
because:

e The conference report includes dramatic reductions to health prevention programs by cutting the Healthy
Michigan Fund in half. This $17.2 million cut strips funding for such programs as immunization programs for
children and violence prevention programs in addition to reducing the funds available for the African-American
Health Initiative and obesity education programs. We cannot begin to address the healthcare crisis facing our state
when we continue to cut programs that increase health awareness and diagnosis of preventable diseases at the
earliest stages.

» The conference report failed to include funding for adolescent mental health services and strips non-Medicaid
funding from Community Mental Health boards. This budget continues to underfund our mental health system at
a time when the need is increasing in our communities.

| also voted no because:

e This state is facing a $480 million deficit for the current 2002 fiscal year and over $350 million for next fiscal
year, 2003. As it stands right now, a number of revenues that contribute substantially to the state’s General Fund
are down a full percent from where they were a year ago.
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» Unfortunately, the Governor and the Republican Legislature still cannot recommend actions to deal with the state’s
structural deficit. Until we receive a clearer indication on where our revenues are heading and how the Republican
Legislative Leadership intends to deal with the state’s structural deficit, | cannot in good conscience vote to make
cutsin essential programs.”

Rep. Spade, having reserved the right to explain his nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on the conference report to Senate Bill 1101, the Department of Community Health FY 2003 budget,

because:

e The conference report includes dramatic reductions to health prevention programs by cutting the Healthy
Michigan Fund in half. This $17.2 million cut strips funding for such programs as immunization programs for
children and violence prevention programs in addition to reducing the funds available for the African-American
Health Initiative and obesity education programs. We cannot begin to address the healthcare crisis facing our state
when we continue to cut programs that increase health awareness and diagnosis of preventable diseases at the
earliest stages.

» The conference report failed to include funding for adolescent mental health services and strips non-Medicaid
funding from Community Mental Health boards. This budget continues to underfund our mental health system at
a time when the need is increasing in our communities.

» The conference report also significantly reduced funding for smoking & pregnancy prevention programs and
eliminates the Rural Health Initiative.

Although the possibility existed for funding to be restored for at |east some of these areas, at the time of the vote on

this conference report, there was no such mechanism in place.”

Rep. Zelenko, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on the conference report to Senate Bill 1101, the Department of Community Health FY 2003 budget,

because:

» The conference report includes dramatic reductions to health prevention programs by cutting the Healthy
Michigan Fund in half. This $17.2 million cut strips funding for such programs as immunization programs for
children and violence prevention programs in addition to reducing the funds available for the African-American
Health Initiative and obesity education programs. We cannot begin to address the healthcare crisis facing our state
when we continue to cut programs that increase health awareness and diagnosis of preventable diseases at the
earliest stages.

» The conference report failed to include funding for adolescent mental health services and strips non-Medicaid
funding from Community Mental Health boards. This budget continues to underfund our mental health system at
a time when the need is increasing in our communities.

| also voted no because:

e This state is facing a $480 million deficit for the current 2002 fiscal year and over $350 million for next fiscal
year, 2003. As it stands right now, a number of revenues that contribute substantially to the state’s General Fund
are down a full percent from where they were a year ago.”

The Speaker laid before the House the conference report relative to

Senate Bill No. 1106, entitled

A bill to make appropriations for the department of natural resources for the fiscal year ending September 30, 2003;
to provide for the expenditure of those appropriations; to create funds and accounts; to require reports; to prescribe
certain powers and duties of certain state agencies and officials; to authorize certain transfers by certain state agencies;
and to provide for the disposition of fees and other income received by the various state agencies.

(The conference report was reported by the conference committee on June 18, consideration of which, under the
rules, was postponed until today.)

(For conference report, see House Journal No. 56, p. 2091.)

The question being on the adoption of the conference report,

The conference report was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 954 Yeas—67
Allen Ehardt Kowall Richner
Anderson Faunce Kuipers Rocca

Basham George LaSata Schauer
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Birkholz
Bisbee
Bishop
Bovin
Bradstreet
Brown, B.
Brown, C.
Brown, R.
Cassis
Caul
DeRossett
DeVuyst
DeWeese
Drolet

Adamini
Bernero
Bogardus
Callahan
Clark, 1.
Clarke, H.
Daniels
Dennis
Frank
Garza

In The Chair: Julian
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Gilbert
Godchaux
Gosselin
Hager

Hart

Howell
Hummel
Jamnick
Jelinek
Johnson, Rick
Johnson, Ruth
Julian

Koetje
Kooiman

Gieleghem
Hale
Hansen
Hardman
Jacobs
Kolb
Lipsey
McConico
Minore

Nays—37

L ockwood
Mans

Mead

Meyer
Middaugh
Mortimer
Newell

Pal mer
Pappageorge
Patterson
Pestka
Pumford
Raczkowski
Richardville

Murphy
Neumann
O’ Neil
Phillips
Plakas
Quarles
Reeves
Rison
Rivet

Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.
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Scranton
Shackleton
Shulman
Spade
Stamas
Stewart
Tabor

Van Woerkom
Vander Roest
Vander Veen
Vear
Voorhees
Woodward

Sheltrown
Stallworth
Swital ski
Thomas
Waters
Whitmer
Williams
Wojno
Zelenko

Reps. Phillips, Dennis, Kolb, Clark, Hale, Minore, Adamini, Plakas, Lipsey, Waters, Callahan, Murphy, Bogardus,
Clarke, Hardman, Jacobs and Williams having reserved the right to explain their nay vote, made the following statement:
“Mr. Speaker and members of the House:

| voted no on Senate Bill 1106 the Department of Natural Resources Budget because:

e This state is facing a $480 million deficit for the current 2002 fiscal year and over $350 million for next fiscal
year, 2003. As it stands right now, a number of revenues that contribute substantially to the state’s General Fund
are down a full percent from where they were a year ago.

» Unfortunately, the Governor and the Republican Legislature still cannot recommend actions to deal with the state’s
structural deficit. Until we receive a clearer indication on where our revenues are heading and how the Republican
Legislative Leadership intends to deal with the state’s structural deficit, | cannot in good conscience vote to make

cuts in essential programs.”

Rep. Zelenko, having reserved the right to explain her nay vote, made the following statement:

“Mr. Speaker and members of the House:

| voted no on Senate Bill 1106 the Department of Natural Resources Budget because:

e This state is facing a $480 million deficit for the current 2002 fiscal year and over $350 million for next fiscal
year, 2003. As it stands right now, a number of revenues that contribute substantially to the state’s General Fund
are down a full percent from where they were a year ago.”
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Communications from State Officers

The following communication from the Auditor General was received and read:
June 14, 2002

Enclosed is a copy of the following audit report and/or executive digest:
Performance Audit of the
Division of HIV/AIDS—STD
Community Public Health Agency
Department of Community Health
June 2002

Sincerely,

Thomas H. McTavish, C.PA.

Auditor General
The communication was referred to the Clerk and the accompanying report referred to the Committee on House

Oversight and Operations.

By unanimous consent the House returned to the order of
Announcement by the Clerk of Printing and Enrollment

The Clerk announced that the following Senate bill had been received on Wednesday, June 19:
Senate Bill No. 616

By unanimous consent the House returned to the order of
M essages from the Senate

House Bill No. 5103, entitled

A bill to amend 1978 PA 368, entitled “An act to protect and promote the public health; to codify, revise,
consolidate, classify, and add to the laws relating to public health; to provide for the prevention and control of diseases
and disabilities; to provide for the classification, administration, regulation, financing, and maintenance of personal,
environmental, and other health services and activities; to create or continue, and prescribe the powers and duties of,
departments, boards, commissions, councils, committees, task forces, and other agencies; to prescribe the powers and
duties of governmental entities and officials; to regulate occupations, facilities, and agencies affecting the public
health; to regulate health maintenance organizations and certain third party administrators and insurers; to provide for
the imposition of a regulatory fee; to promote the efficient and economical delivery of health care services, to provide
for the appropriate utilization of health care facilities and services, and to provide for the closure of hospitals or
consolidation of hospitals or services; to provide for the collection and use of data and information; to provide for the
transfer of property; to provide certain immunity from liability; to regulate and prohibit the sale and offering for sale
of drug paraphernalia under certain circumstances; to provide for the implementation of federal law; to provide for
penalties and remedies; to provide for sanctions for violations of this act and local ordinances; to repeal certain acts
and parts of acts; to repeal certain parts of this act; and to repeal certain parts of this act on specific dates,” by
amending sections 16105, 16106, 16108, 16128, 16163, 16174, 16186, 16261, 16323, 16608, and 20161 (MCL
333.16105, 333.16106, 333.16108, 333.16128, 333.16163, 333.16174, 333.16186, 333.16261, 333.16323, 333.16608,
and 333.20161), section 16106 as amended by 1997 PA 153, sections 16108 and 16186 as amended and section 16323
as added by 1993 PA 80, section 16174 as amended by 1998 PA 227, section 16608 as amended by 1990 PA 216, and
section 20161 as amended by 2002 PA 303.

The Senate has concurred in the House amendments to the Senate substitute (S-1).

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

House Bill No. 4373, entitled

A bill to make, supplement, and adjust appropriations for capital outlay and certain state departments and agencies
for the fiscal year ending September 30, 2002; to implement the appropriations within the budgetary process; to
authorize certain land transfers; to provide for the expenditure of appropriations; and to repeal acts and parts of acts.

The Senate has amended the House substitute (H-4) as follows:;

1. Amend page 2, line 2, by striking out “1,022,403,225” and inserting “1,021,747,225".

2. Amend page 2, line 5, by striking out “1,022,403,225” and inserting “1,021,440,225".



No. 57] [June 19, 2002] JOURNAL OF THE HOUSE

. Amend page 2, line 12, by striking out “(67,392,675)” and inserting “(68,048,675)".
. Amend page 18, line 20, by striking out “41,406,500” and inserting “41,050,500".

. Amend page 18, line 23, by striking out “41,406,500” and inserting “41,050,500".

. Amend page 19, line 6, by striking out “15,356,000" and inserting “15,000,000".

. Amend page 19, following line 14, by striking out “ State emergency relief ......................
. Amend page 19, line 17, by striking “35,356,000” and inserting “35,000,000" .

. Amend page 19, line 21, by striking “ 15,356,000 and inserting “15,000,000".

. Amend page 20, line 3, by striking out “9,350,000” and inserting “9,200,000".

. Amend page 20, line 7, by striking out “9,350,000” and inserting “9,200,000".

. Amend page 20, line 14, by striking out “150,000” and inserting “0".

. Amend page 20, line 16, by striking out all of lines 16 and 17.

. Amend page 20, line 19, by striking “9,350,000” and inserting “9,200,000".

. Amend page 20, line 23, by striking “150,000” and inserting “0".

. Amend page 22, line 3, by striking out “1,041,625" and inserting “891,625".

. Amend page 22, line 6, by striking out “1,041,625" and inserting “891,625".

. Amend page 22, line 13, by striking out “456,625” and inserting “306,625" .

. Amend page 23, line 13, by striking out all of subsection (4).

. Amend page 28, line 20, by striking out “34,754,600” and inserting “34,753,600".
. Amend page 29, line 1, by striking out “34,754,600" and inserting “34,753,600".

. Amend page 35, line 11, after “at” by striking out “$223,897,925.00" and inserting “ $223,241,925.00".
. Amend page 44, line 22, by striking out all of section 453.
. Amend page 45, following line 24, by inserting:
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356,000".

“Sec. 454. The department may implement a program to make increased payments for Medicaid services to
hospitals located in geographic areas where the nonfederal share of the Medicaid payment is obtained from local units
of government. Any increase in payments specified in this section are contingent upon such payments not exceeding
federal Medicaid upper payment limit requirements.”.
The Senate has concurred in the House substitute (H-4) as amended and agreed to the title as amended.
The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

House Bill No. 4599, entitled

A bill to amend 1994 PA 451, entitled “Natural resources and environmental protection act,” (MCL 324.101 to
324.90106) by adding part 172.

The Senate has amended the bill as follows:

1

2.

Amend page 2, line 5, after “FOR” by inserting “EITHER OF THE FOLLOWING:
(A)".

Amend page 2, following line 7, by inserting:

“(B) PHARMACEUTICAL RESEARCH PURPOSES.”.

The Senate has passed the bill as amended, ordered that it be given immediate effect and pursuant to Joint Rule 20,
inserted the full title.
The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

House Bill No. 6071, entitled

A bill to amend 1996 PA 376, entitled “Michigan renaissance zone act,” by amending section 8a (MCL 125.2688a),
as amended by 2000 PA 259.

The Senate has substituted (S-1) the bill.

The Senate has passed the bill as substituted (S-1), ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.

House Bill No. 6074, entitled

A bill to amend 1893 PA 206, entitled “ The general property tax act,” (MCL 211.1 to 211.157) by adding section 9i.

The Senate has substituted (S-1) the bill.

The Senate has passed the bill as substituted (S-1), ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The Speaker announced that pursuant to Rule 45, the bill was laid over one day.
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Senate Bill No. 616, entitled

A hill to authorize the state administrative board to convey certain property in Jackson county; to prescribe
conditions for the conveyance; and to provide for disposition of the revenue from the conveyance.

The Senate has passed the bill and ordered that it be given immediate effect.

The bill was read a first time by its title and referred to the Committee on Regulatory Reform.

By unanimous consent the House returned to the order of
Motions and Resolutions

Reps. Lipsey, Howell, Richner, Richardville, Wojno, Waters, Vander Veen, DeRossett, Quarles, Stewart, Mead,
Drolet, Van Woerkom, Faunce, George, Hager, Voorhees, Ehardt, LaSata, DeVuyst, DeWeese, Koetje, Vander Roest,
Anderson, Hale, Raczkowski, Dennis, Rison, Murphy, Schauer, Bovin, Spade, Woodward, Gieleghem, Hansen,
Sheltrown, Zelenko, Plakas, Bogardus, Jamnick, McConico, Bernero, Lockwood, Clark, Minore, Kolb, Rich Brown,
Jacobs and Switalski offered the following resolution:

House Resolution No. 504.

A resolution honoring Harold J. Decker for his outstanding leadership as Interim President and Chief Executive
Officer of the American Red Cross.

Whereas, We are pleased to extend our congratulations and commendations to Harold J. Decker for his outstanding
leadership, exemplary service, and dedication which he has exhibited as Interim President and Chief Executive Officer
of the American Red Cross. Nominated to the post by the Chairman of the Board of Directors and unanimously elected
by the Board of Governors, Harold Decker accepted the challenge of his position in October of 2001 during a time of
grave national crisis; and

Whereas, A graduate of Kalamazoo College, Harold Decker earned his Juris Doctor degree from the Southwestern
University School of Law in Los Angeles, California. A highly decorated Vietnam veteran, Harold Decker is a
gentleman of remarkable talent. He has pursued a multifaceted career which has included notable achievements in the
world of business with the Pharmacia Corporation as Vice President of Corporate Litigation and Product Stewardship,
an accomplished litigator, and as a lecturer at the Thomas M. Cooley Law School. His impressive legal credentials
include representation on such varied matters as product liability claims, mass torts, environmental claims, labor and
employment disputes, commercial contracts, patent and trademark litigation, antitrust, insurance coverage, Proposition
65, and the Business and Professions Code. This highly respected counselor has been admitted to the bar in Michigan,
California, and the District of Columbia as well as five Federal District Courts, three Courts of Appeal, and the U. S.
Supreme Court; and

Whereas, Harold J. Decker joined the American Red Cross as Deputy General Counsel in February of 2001 and
quickly rose through the ranks becoming Corporate Secretary in May of 2001 and General Counsel in September of
2001. An exceptional leader and humanitarian, Harold J. Decker assumed the daunting responsibility of leading the
American Red Cross during a time of critical national need. He has set a standard of excellence in performance and
dedication and earned the respect and admiration of those around him; and

Whereas, Harold J. Decker is a native son of Kalamazoo and will be honored at the American Red Cross CEO’s
Community Reception, Forum, and 2002 Chapter Annual Meeting on June 25, 2002, at Kalamazoo Valley Community
College. We proudly add our voices to those of his family, the Kalamazoo community, and members of the American
Red Cross organization who will gather to honor Harold J. Decker; now, therefore, be it

Resolved by the House of Representatives, That the members of this legislative body honor Harold J. Decker for his
outstanding leadership as Interim President and Chief Executive Officer of the American Red Cross; and be it further

Resolved, That a copy of this resolution be transmitted to Harold J. Decker as evidence of our respect and
admiration.

Pending the reference of the resolution to a committee,

Rep. Patterson moved that Rule 77 be suspended and the resolution be considered at this time.

The motion prevailed, 3/5 of the members present voting therefor.

The question being on the adoption of the resolution,

The resolution was adopted.

Reps. Hale, Waters, Vander Veen, DeRossett, Quarles, Hager, LaSata, DeWeese, Anderson, Raczkowski, Dennis,
Rison, Murphy, Bovin, Spade, Woodward, Gieleghem, Hansen, Zelenko, Williams, Phillips, Plakas, Bogardus,
Jamnick, McConico, Lipsey, Bernero, Lockwood, Clark, Minore, Kolb, Rich Brown, Jacobs and Switalski offered the
following resolution:

House Resolution No. 505.

A resolution honoring the life of Mother Bama “The Warrior” Jackson.

Well done, good and faithful servant;
thou hast been faithful over a few things,
| will make thee ruler over many things:

enter thou into the joy of thy Lord.
Matthew 25:23
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Whereas, It is with deep sadness that we joint the family and many friends in honoring the life of Mother Bama“The
Warrior” Jackson. A native of Luverne, Alabama, Mother Bama was born on September 17, 1916. Throughout her
entire life, she strived to brighten and touch the lives of everyone around her; and

Whereas, She dedicated her life's work to showing others as James did, “For as the body without the spirit is dead,
so faith without works is dead also.” Her work kept her in her prayer closet on a direct line to the Father; and

Whereas, Since 1948, Mother Bama actively served as a member of the Bethel African Methodist Episcopal Church
in Saginaw, Michigan. In that time she held several leadership positions, including Sunday School Superintendent and
Founding Member of Bethel Retirees Club. She was also consecrated a Deaconess at the 105th Session of the Michigan
Annual Conference on August 17, 1991, at Ebenezer A.M.E. Church in Detroit; and

Whereas, On Saturday, June 15, 2002, M other Bama Jackson was called home to be with the Lord. She leaves behind
alegacy of love; now, therefore, be it

Resolved by the House of Representatives, That the members of this legislative body honor the life of Mother Bama
“The Warrior” Jackson; and be it further

Resolved, That copies of this resolution be transmitted to the family of Mother Bama Jackson and placed in the
archives of Bethel African Methodist Episcopal Church in Saginaw, Michigan.

The question being on the adoption of the resolution,

The resolution was adopted.

Notices

The Speaker appointed as conferees, on the part of the House of Representatives for House Bill No. 5467, Reps. Allen,
Godchaux and Thomas.

Quorum Call

Rep. Middaugh questioned the presence of a quorum and moved that the roll be called and printed in the Journal.
The motion prevailed.

The roll was called and the Clerk announced that a quorum was present.

The following is the roll call:

Roll Call No. 955 Yeas—90

Adamini Ehardt Kuipers Richner
Allen Faunce LaSata Rivet
Anderson Frank L ockwood Rocca
Basham George Mans Schauer
Birkholz Gieleghem M ead Shackleton
Bisbee Gilbert Meyer Sheltrown
Bishop Godchaux Middaugh Shulman
Bogardus Gosselin Minore Spade

Bovin Hager Mortimer Stamas
Bradstreet Hansen Neumann Stewart
Brown, B. Hardman Newell Swital ski
Brown, C. Hart O’ Neil Tabor
Brown, R. Howell Palmer Van Woerkom
Cassis Hummel Pappageorge Vander Roest
Caul Jacobs Patterson Vander Veen
Clark, I. Jamnick Pestka Voorhees
Clarke, H. Jelinek Phillips Waters

Daniels Johnson, Rick Plakas Whitmer
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Dennis Johnson, Ruth Pumford Williams
DeRossett Julian Raczkowski Wojno
DeVuyst Koetje Reeves Woodward
DeWeese Kooiman Richardville Zelenko
Drolet Kowall

In The Chair: Julian

By unanimous consent the House returned to the order of
Second Reading of Bills

House Bill No. 5296, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 145¢c (MCL 750.145c), as
amended by 1994 PA 444,

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously
recommended by the Committee on Criminal Justice,

The substitute (H-2) was not adopted, a majority of the members serving not voting therefor.

Rep. DeRossett moved to substitute (H-3) the bill.
The motion prevailed and the substitute (H-3) was adopted, a mgjority of the members serving voting therefor.

Rep. Faunce moved to amend the bill as follows:

1. Amend page 9, line 19, after “effect” by striking out the balance of the enacting section and inserting “December 1,
2002.".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. DeRossett moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 5297, entitled

A bill to amend 1927 PA 175, entitled “ The code of criminal procedure,” by amending section 169 of chapter XV1I
(MCL 777.169), as amended by 2000 PA 279.

Was read a second time, and the question being on the adoption of the proposed amendment previously
recommended by the Committee on Criminal Justice (for amendment, see House Journal No. 26, p. 701),

The amendment was not adopted, a majority of the members serving not voting therefor.

Rep. Bishop moved to substitute (H-1) the bill.
The motion prevailed and the substitute (H-1) was adopted, a magjority of the members serving voting therefor.

Rep. Faunce moved to amend the bill as follows:

1. Amend page 3, line 33, after “effect” by striking out the balance of the enacting section and inserting “December 1,
2002.".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Bishop moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Jacobs moved that Reps. Callahan, Hale, Murphy, Rison and Thomas be excused temporarily from today’s
session.
The motion prevailed.

Rep. Godchaux moved that Rep. Scranton be excused temporarily from today’s session.
The motion prevailed.
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House Bill No. 5935, entitled

A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 7u (MCL 211.7u), as
amended by 1994 PA 390.

The bill was read a second time.

Rep. Jacobs moved to amend the bill as follows:
1. Amend page 3, following line 15, by inserting:

“(7) A PERSON WHO IS UNEMPLOYED ON THE DATE TAXES LEVIED UNDER THIS ACT ARE DUE
SHALL BE GIVEN A 6-MONTH EXTENSION TO PAY PROPERTY TAXES LEVIED UNDER THE STATE
EDUCATION TAX ACT, 1993 PA 331, MCL 211.901 TO 211.906, WITHOUT BEING SUBJECT TO PENALTY OR
INTEREST.” and renumbering the remaining subsection.

The question being on the adoption of the amendment offered by Rep. Jacobs,
Rep. Cassis moved that consideration of the bill be postponed temporarily.
The motion prevailed.

House Bill No. 4035, entitled

A bill to amend 1998 PA 58, entitled “Michigan liquor control code of 1998,” by amending section 701 (MCL
436.1701).

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously
recommended by the Committee on Regulatory Reform,

The substitute (H-1) was adopted, a magjority of the members serving voting therefor.

Rep. Faunce moved to amend the bill as follows:

1. Amend page 2, line 10, after “OF” by inserting “NOT MORE THAN".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Faunce moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 5858, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending sections 503 and 504 (MCL 750.503
and 750.504).

Was read a second time, and the question being on the adoption of the proposed amendment previously
recommended by the Committee on Criminal Justice (for amendment, see House Journal No. 47, p. 1611),

The amendment was adopted, a majority of the members serving voting therefor.

Rep. Faunce moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 6079, entitled

A bill to amend 1931 PA 328, entitled “Michigan penal code,” by amending sections 16, 25, 33, 34, 44, 45, 50c, 57,
60, 64, 90c, 113, 114, 123, 125, 138, 140, 149, 150, 151, 153, 172, 173, 183, 184, 191, 192, 197a, 215, 217, 217c, 219,
220, 240, 263, 264, 287, 288, 294, 295, 298, 301, 302, 304, 305, 306, 314, 330, 331, 335, 335a, 354, 359, 368, 371,
375, 389, 393, 404, 407, 408, 410, 41143, 411d, 414, 428, 429, 430, 454, 466, 478, 482, 490a, 492, 502b, 508, 509, 519,
524, 537, 538, 540e, 540f, and 561 (MCL 750.16, 750.25, 750.33, 750.34, 750.44, 750.45, 750.50c, 750.57, 750.60,
750.64, 750.90c, 750.113, 750.114, 750.123, 750.125, 750.138, 750.140, 750.149, 750.150, 750.151, 750.153,
750.172, 750.173, 750.183, 750.184, 750.191, 750.192, 750.197a, 750.215, 750.217, 750.217c, 750.219, 750.220,
750.240, 750.263, 750.264, 750.287, 750.288, 750.294, 750.295, 750.298, 750.301, 750.302, 750.304, 750.305,
750.306, 750.314, 750.330, 750.331, 750.335, 750.335a, 750.354, 750.359, 750.368, 750.371, 750.375, 750.389,
750.393, 750.404, 750.407, 750.408, 750.410, 750.411a, 750.411d, 750.414, 750.428, 750.429, 750.430, 750.454,
750.466, 750.478, 750.482, 750.490a, 750.492, 750.502b, 750.508, 750.509, 750.519, 750.524, 750.537, 750.538,
750.540e, 750.540f, and 750.561), section 50c as added by 1994 PA 336, section 90c as amended by 2001 PA 1, section
125 as amended by 1999 PA 251, sections 215, 371, 524, 537, and 538 as amended by 1991 PA 145, section 217c as
added and section 368 as amended by 1998 PA 360, sections 263 and 264 as amended by 1997 PA 155, section 302 as
amended by 1989 PA 85, section 375 as amended by 1996 PA 206, section 411a as amended by 2000 PA 370, section
411d as added by 1980 PA 490, section 502b as amended by 1991 PA 44, section 508 as amended by 1990 PA 77,
section 540e as amended by 1988 PA 395, and section 540f as added by 1996 PA 333.

Was read a second time, and the question being on the adoption of the proposed amendments previously
recommended by the Committee on Criminal Justice (for amendments, see House Journal No. 47, p. 1611),

The amendments were adopted, a majority of the members serving voting therefor.

Rep. Koetje moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.
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House Bill No. 6095, entitled

A bill to amend 1978 PA 368, entitled “Public health code,” by amending sections 7214, 7401, 7402, 7403, and 7404
(MCL 333.7214, 333.7401, 333.7402, 333.7403, and 333.7404), section 7214 as amended by 1982 PA 352, sections
7401 and 7403 as amended by 2001 PA 236, and sections 7402 and 7404 as amended by 2000 PA 314.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously
recommended by the Committee on Criminal Justice,

The substitute (H-2) was adopted, a magjority of the members serving voting therefor.

Rep. Faunce moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 6096, entitled

A bill to amend 1927 PA 175, entitled “ The code of criminal procedure,” by amending section 13m of chapter XVII
(MCL 777.13m), as added by 2002 PA 30.

Was read a second time, and the question being on the adoption of the proposed amendment previously
recommended by the Committee on Criminal Justice (for amendment, see House Journal No. 53, p. 1862),

The amendment was adopted, a majority of the members serving voting therefor.

Rep. Meyer moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 1358, entitled

A bill to amend 1966 PA 189, entitled “An act to provide procedures for making complaints for, obtaining, executing
and returning search warrants; and to repeal certain acts and parts of acts,” by amending section 1 (MCL 780.651), as
amended by 2002 PA 128.

Was read a second time, and the question being on the adoption of the proposed amendments previously
recommended by the Committee on Criminal Justice (for amendments, see House Journal No. 53, p. 1862),

The amendments were adopted, a majority of the members serving voting therefor.

Rep. Faunce moved to amend the bill as follows:

1. Amend page 3, line 15, after “WARRANT,” by inserting “OR ON AUGUST 1, 2002, WHICHEVER IS LATER,”.
2. Amend page 3, line 18, after “ISSUED,” by inserting “OR BEFORE AUGUST 1, 2002, WHICHEVER ISLATER,".
The motion prevailed and the amendments were adopted, a majority of the members serving voting therefor.

Rep. Drolet moved to amend the hill as follows:

1. Amend page 3, line 23, after “ISSUED.” by inserting “AN INITIAL SUPPRESSION ORDER ISSUED UNDER
THIS SUBSECTION EXPIRES ON THE FIFTY-SIXTH DAY AFTER THE ORDER IS ISSUED. A SECOND OR
SUBSEQUENT SUPPRESSION ORDER MAY BE OBTAINED IN THE SAME MANNER AS THE INITIAL
SUPPRESSION ORDER AND SHALL EXPIRE ON A DATE SPECIFIED IN THE ORDER.".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 5734, entitled

A bill to amend 1980 PA 119, entitled “Motor carrier fuel tax act,” by amending sections 1, 2, and 4 (MCL 207.211,
207.212, and 207.214), sections 1 and 4 as amended by 2000 PA 406 and section 2 as amended by 1996 PA 584.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously
recommended by the Committee on Transportation,

Rep. Richardville moved to postpone consideration of the bill temporarily.

The motion prevailed.

Senate Bill No. 1266, entitled

A bill to amend 1951 PA 51, entitled “An act to provide for the classification of all public roads, streets, and
highways in this state, and for the revision of that classification and for additions to and deletions from each
classification; to set up and establish the Michigan transportation fund; to provide for the deposits in the Michigan
transportation fund of specific taxes on motor vehicles and motor vehicle fuels; to provide for the allocation of funds
from the Michigan transportation fund and the use and administration of the fund for transportation purposes; to set up
and establish the truck safety fund; to provide for the allocation of funds from the truck safety fund and administration
of the fund for truck safety purposes; to set up and establish the Michigan truck safety commission; to establish certain
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standards for road contracts for certain businesses; to provide for the continuing review of transportation needs within
the state; to authorize the state transportation commission, counties, cities, and villages to borrow money, issue bonds,
and make pledges of funds for transportation purposes; to authorize counties to advance funds for the payment of
deficiencies necessary for the payment of bonds issued under this act; to provide for the limitations, payment,
retirement, and security of the bonds and pledges; to provide for appropriations and tax levies by counties and
townships for county roads; to authorize contributions by townships for county roads; to provide for the establishment
and administration of the state trunk line fund, critical bridge fund, comprehensive transportation fund, and certain
other funds; to provide for the deposits in the state trunk line fund, critical bridge fund, comprehensive transportation
fund, and certain other funds of money raised by specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for which Michigan transportation funds may be all ocated;
to provide for Michigan transportation fund grants; to provide for review and approval of transportation programs; to
provide for submission of annual legislative requests and reports; to provide for the establishment and functions of
certain advisory entities; to provide for conditions for grants; to provide for the issuance of bonds and notes for
transportation purposes; to provide for the powers and duties of certain state and local agencies and officials; to
provide for the making of loans for transportation purposes by the state transportation department and for the receipt
and repayment by local units and agencies of those loans from certain specified sources; and to repeal acts and parts
of acts,” by amending section 18d (MCL 247.668d).

The bill was read a second time.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 6202, entitled

A bill to amend 1973 PA 116, entitled “An act to provide for the protection of children through the licensing and
regulation of child care organizations; to provide for the establishment of standards of care for child care organizations,
to prescribe powers and duties of certain departments of this state and adoption facilitators; to provide penalties; and
to repeal acts and parts of acts,” (MCL 722.111 to 722.128) by adding section 9.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously
recommended by the Committee on Family and Children Services,

The substitute (H-2) was adopted, a majority of the members serving voting therefor.

Rep. Tabor moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 6203, entitled

A bill to amend 1973 PA 116, entitled “An act to provide for the protection of children through the licensing and
regulation of child care organizations; to provide for the establishment of standards of care for child care organizations;
to prescribe powers and duties of certain departments of this state and adoption facilitators; to provide penalties; and
to repeal acts and parts of acts,” by amending section 1 (MCL 722.111), as amended by 1994 PA 205.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously
recommended by the Committee on Family and Children Services,

The substitute (H-2) was adopted, a mgjority of the members serving voting therefor.

Rep. Bob Brown moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 6204, entitled

A bill to amend 1975 PA 238, entitled “Child protection law,” (MCL 722.621 to 722.638) by adding section 7j.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously
recommended by the Committee on Family and Children Services,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.

Rep. Woronchak moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 6205, entitled

A bill to amend 1973 PA 116, entitled “An act to provide for the protection of children through the licensing and
regulation of child care organizations; to provide for the establishment of standards of care for child care organizations;
to prescribe powers and duties of certain departments of this state and adoption facilitators; to provide penalties; and
to repeal acts and parts of acts,” (MCL 722.111 to 722.128) by adding section 3e.

The bill was read a second time.
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Rep. Garza moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 5947, entitled
A bill to amend 1893 PA 206, entitled “The general property tax act,” by amending section 44 (MCL 211.44), as
amended by 2000 PA 364.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 956 Yeas—95
Adamini Drolet Kooiman Richardville
Allen Ehardt Kowall Richner
Anderson Faunce Kuipers Rivet
Basham Frank LaSata Rocca
Bernero Garza Lipsey Schauer
Birkholz George L ockwood Shackleton
Bisbee Gieleghem Mans Sheltrown
Bishop Gilbert Mead Shulman
Bogardus Godchaux Meyer Spade
Bovin Gosselin Middaugh Stamas
Bradstreet Hager Minore Stewart
Brown, B. Hale Mortimer Swital ski
Brown, C. Hansen Neumann Tabor
Brown, R. Hardman Newell Van Woerkom
Callahan Hart O’ Neil Vander Roest
Cassis Howell Palmer Vander Veen
Caul Hummel Pappageorge Vear
Clark, I. Jacobs Patterson Voorhees
Clarke, H. Jamnick Pestka Whitmer
Daniels Jelinek Phillips Williams
Dennis Johnson, Rick Pumford Wojno
DeRossett Johnson, Ruth Quarles Woodward
DeVuyst Julian Raczkowski Zelenko
DeWeese Koetje Reeves

Nays—O0

In The Chair: Julian

The House agreed to the title of the bill.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

House Bill No. 5984, entitled

A bill to amend 1975 PA 238, entitled “Child protection law,” by amending sections 2, 3, and 11 (MCL 722.622,
722.623, and 722.631), section 2 as amended by 2000 PA 45 and section 3 as amended by 2002 PA 10.
Was read a third time and passed, a magjority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 957 Yeas—101
Adamini Faunce Kuipers Richner
Allen Frank LaSata Rivet
Anderson Garza Lipsey Rocca
Basham George L ockwood Schauer
Bernero Gieleghem Mans Shackleton
Birkholz Gilbert McConico Sheltrown
Bisbee Godchaux Mead Shulman
Bishop Gosselin Meyer Spade
Bogardus Hager Middaugh Stallworth
Bovin Hale Minore Stamas
Bradstreet Hansen Mortimer Stewart
Brown, B. Hardman Neumann Swital ski
Brown, C. Hart Newell Tabor
Brown, R. Howell O'Neil Thomas
Callahan Hummel Palmer Van Woerkom
Cassis Jacobs Pappageorge Vander Roest
Caul Jamnick Patterson Vander Veen
Clark, I. Jelinek Pestka Vear
Clarke, H. Johnson, Rick Phillips Voorhees
Daniels Johnson, Ruth Plakas Waters
Dennis Julian Pumford Whitmer
DeRossett Koetje Quarles Williams
DeVuyst Kolb Raczkowski Wojno
DeWeese Kooiman Reeves Woodward
Drolet Kowall Richardville Zelenko
Ehardt

Nays—O0

In The Chair: Julian

The House agreed to the title of the bill.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Allen moved that Rep. Rick Johnson be excused temporarily from today’s session.
The motion prevailed.

Rep. Frank moved that Rep. Thomas be excused temporarily from today’s session.
The motion prevailed.

By unanimous consent the House returned to the order of
M essages from the Senate

The Speaker laid before the House

House Bill No. 5279, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending sections 9c and 15a of chapter 1V,
section 4a of chapter 1X, and section 9a of chapter X (MCL 764.9c, 764.15a, 769.4a, and 770.9a), section 9c of chapter 1V
as amended by 1999 PA 76, section 15a of chapter IV as amended by 1999 PA 269, section 4a of chapter IX as
amended by 1994 PA 68, and section 9a of chapter X as amended by 1994 PA 195.
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(The bill was received from the Senate on June 5, with substitute (S-3), title amendment and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until June 13, see House Journal No. 54,

p. 1920.)

The question being on concurring in the substitute (S-3) made to the bill by the Senate,

The substitute (S-3) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 958 Yeas—96
Adamini Ehardt Kowall Richner
Allen Faunce Kuipers Rivet
Anderson Frank LaSata Rocca
Basham Garza Lipsey Schauer
Bernero George L ockwood Shackleton
Birkholz Gieleghem Mans Sheltrown
Bisbee Gilbert Mead Shulman
Bishop Godchaux Meyer Spade
Bogardus Gosselin Middaugh Stallworth
Bovin Hager Minore Stamas
Bradstreet Hale Mortimer Stewart
Brown, C. Hansen Neumann Swital ski
Brown, R. Hardman Newell Tabor
Callahan Hart O’ Neil Van Woerkom
Cassis Howell Palmer Vander Roest
Caul Hummel Pappageorge Vander Veen
Clark, I. Jacobs Patterson Vear
Clarke, H. Jamnick Pestka Voorhees
Daniels Jelinek Phillips Waters
Dennis Johnson, Ruth Plakas Whitmer
DeRossett Julian Pumford Williams
DeVuyst Koetje Raczkowski Wojno
DeWeese Kolb Reeves Woodward
Drolet Kooiman Richardville Zelenko
Nays—O0

In The Chair: Julian

The House agreed to the title as amended.
The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

The Speaker laid before the House

House Bill No. 5383, entitled

A bill to amend 1951 PA 51, entitled “An act to provide for the classification of all public roads, streets, and
highways in this state, and for the revision of that classification and for additions to and deletions from each
classification; to set up and establish the Michigan transportation fund; to provide for the deposits in the Michigan
transportation fund of specific taxes on motor vehicles and motor vehicle fuels; to provide for the allocation of funds
from the Michigan transportation fund and the use and administration of the fund for transportation purposes; to set up
and establish the truck safety fund; to provide for the allocation of funds from the truck safety fund and administration
of the fund for truck safety purposes; to set up and establish the Michigan truck safety commission; to establish certain
standards for road contracts for certain businesses; to provide for the continuing review of transportation needs within
the state; to authorize the state transportation commission, counties, cities, and villages to borrow money, issue bonds,
and make pledges of funds for transportation purposes; to authorize counties to advance funds for the payment of
deficiencies necessary for the payment of bonds issued under this act; to provide for the limitations, payment,
retirement, and security of the bonds and pledges; to provide for appropriations and tax levies by counties and
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townships for county roads; to authorize contributions by townships for county roads; to provide for the establishment
and administration of the state trunk line fund, critical bridge fund, comprehensive transportation fund, and certain
other funds; to provide for the deposits in the state trunk line fund, critical bridge fund, comprehensive transportation
fund, and certain other funds of money raised by specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for which Michigan transportation funds may be allocated,;
to provide for Michigan transportation fund grants; to provide for review and approval of transportation programs; to
provide for submission of annual legislative requests and reports; to provide for the establishment and functions of
certain advisory entities; to provide for conditions for grants; to provide for the issuance of bonds and notes for
transportation purposes; to provide for the powers and duties of certain state and local agencies and officials; to
provide for the making of loans for transportation purposes by the state transportation department and for the receipt
and repayment by local units and agencies of those loans from certain specified sources; and to repeal acts and parts
of acts,” by amending sections 1b, 10c, 10h, 11, 11c, 12, 18e, and 20a (MCL 247.651b, 247.660c, 247.660h, 247.661,
247.661c, 247.662, 247.668e, and 247.670a), section 1b as amended by 1989 PA 188, section 10c as amended by 1990
PA 73, section 10h as amended by 1982 PA 438, section 11 as amended by 2000 PA 188, sections 11c and 12 as
amended by 1997 PA 79, and section 18e as amended by 1985 PA 201, and by adding section 10p.

(The bill was received from the Senate on June 18, with substitute (S-2), title amendment and immediate effect given
by the Senate, consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 2104.)

The question being on concurring in the substitute (S-2) made to the bill by the Senate,

The substitute (S-2) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as

follows:

Roll Call No. 959 Yeas—97
Adamini Faunce Kuipers Richardville
Allen Frank LaSata Richner
Anderson Garza Lipsey Rivet
Basham George Lockwood Rocca
Bernero Gieleghem Mans Schauer
Birkholz Gilbert McConico Shackleton
Bisbee Godchaux Mead Sheltrown
Bishop Gosselin Meyer Shulman
Bogardus Hager Middaugh Spade
Bovin Hale Minore Stamas
Bradstreet Hansen Mortimer Stewart
Brown, B. Hardman Neumann Swital ski
Brown, C. Hart Newell Tabor
Brown, R. Howell O’ Neil Van Woerkom
Callahan Hummel Palmer Vander Roest
Cassis Jacobs Pappageorge Vander Veen
Caul Jamnick Patterson Vear
Clark, I. Jelinek Pestka Voorhees
Clarke, H. Johnson, Ruth Phillips Waters
Daniels Julian Plakas Whitmer
DeRossett Koetje Pumford Williams
DeVuyst Kolb Quarles Wojno
DeWeese Kooiman Raczkowski Woodward
Drolet Kowall Reeves Zelenko
Ehardt

Nays—O0

In The Chair: Julian

The House agreed to the title as amended.

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.
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The Speaker laid before the House

House Bill No. 5396, entitled

A bill to amend 1951 PA 51, entitled “An act to provide for the classification of all public roads, streets, and
highways in this state, and for the revision of that classification and for additions to and deletions from each
classification; to set up and establish the Michigan transportation fund; to provide for the deposits in the Michigan
transportation fund of specific taxes on motor vehicles and motor vehicle fuels; to provide for the allocation of funds
from the Michigan transportation fund and the use and administration of the fund for transportation purposes; to set up
and establish the truck safety fund; to provide for the allocation of funds from the truck safety fund and administration
of the fund for truck safety purposes; to set up and establish the Michigan truck safety commission; to establish certain
standards for road contracts for certain businesses; to provide for the continuing review of transportation needs within
the state; to authorize the state transportation commission, counties, cities, and villages to borrow money, issue bonds,
and make pledges of funds for transportation purposes; to authorize counties to advance funds for the payment of
deficiencies necessary for the payment of bonds issued under this act; to provide for the limitations, payment,
retirement, and security of the bonds and pledges; to provide for appropriations and tax levies by counties and
townships for county roads; to authorize contributions by townships for county roads; to provide for the establishment
and administration of the state trunk line fund, critical bridge fund, comprehensive transportation fund, and certain
other funds; to provide for the deposits in the state trunk line fund, critical bridge fund, comprehensive transportation
fund, and certain other funds of money raised by specific taxes and fees; to provide for definitions of public
transportation functions and criteria; to define the purposes for which Michigan transportation funds may be allocated,;
to provide for Michigan transportation fund grants; to provide for review and approval of transportation programs; to
provide for submission of annual legislative requests and reports; to provide for the establishment and functions of
certain advisory entities; to provide for conditions for grants; to provide for the issuance of bonds and notes for
transportation purposes; to provide for the powers and duties of certain state and local agencies and officials; to
provide for the making of loans for transportation purposes by the state transportation department and for the receipt
and repayment by local units and agencies of those loans from certain specified sources; and to repeal acts and parts
of acts,” by amending section 9a (MCL 247.659a), as amended by 1998 PA 308.

(The bill was received from the Senate on June 18, with substitute (S-1) and immediate effect given by the Senate,
consideration of which, under the rules, was postponed until today, see House Journal No. 56, p. 2105.)

The question being on concurring in the substitute (S-1) made to the bill by the Senate,

The substitute (S-1) was concurred in, a majority of the members serving voting therefor, by yeas and nays, as
follows:

Roll Call No. 960 Yeas—99

Adamini Ehardt Kuipers Richardville
Allen Faunce LaSata Richner
Anderson Frank Lipsey Rivet
Basham Garza L ockwood Rocca
Bernero George Mans Schauer
Birkholz Gieleghem McConico Shackleton
Bisbee Gilbert M ead Sheltrown
Bishop Godchaux Meyer Shulman
Bogardus Gosselin Middaugh Spade
Bovin Hager Minore Stamas
Bradstreet Hale Mortimer Stewart
Brown, B. Hansen Murphy Swital ski
Brown, C. Hardman Neumann Tabor
Brown, R. Hart Newell Van Woerkom
Callahan Howell O’ Neil Vander Roest
Cassis Hummel Palmer Vander Veen
Caul Jacobs Pappageorge Vear

Clark, I. Jamnick Patterson Voorhees
Clarke, H. Jelinek Pestka Waters
Daniels Johnson, Ruth Phillips Whitmer
Dennis Julian Plakas Williams

DeRossett Koetje Pumford Wojno
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DeVuyst Kolb Quarles Woodward
DeWeese Kooiman Raczkowski Zelenko
Drolet Kowall Reeves

Nays—O0

In The Chair: Julian

The bill was referred to the Clerk for enrollment printing and presentation to the Governor.

Third Reading of Bills

House Bill No. 6113, entitled

A bill to amend 1927 PA 372, entitled “An act to regulate and license the selling, purchasing, possessing, and
carrying of certain firearms and gas ejecting devices; to prohibit the buying, selling, or carrying of certain firearms and
gas gjecting devices without a license or other authorization; to provide for the forfeiture of firearms under certain
circumstances; to provide for penalties and remedies; to provide immunity from civil liability under certain
circumstances; to prescribe the powers and duties of certain state and local agencies; to prohibit certain conduct against
individuals who apply for or receive alicense to carry a concealed pistol; to make appropriations; to prescribe certain
conditions for the appropriations; and to repeal all acts and parts of acts inconsistent with this act,” by amending
section 5k (MCL 28.425k), as added by 2000 PA 381.

(The bill was read a third time and postponed for the day on May 28, see House Journal No. 50, p. 1758.)

The question being on the passage of the hill,

Reps. Adamini and Bradstreet moved to amend the bill as follows:

Amend page 1, line 3, after “section.” by striking out the balance of the subsection.

Amend page 2, line 4, after “section.” by striking out “A person” and inserting “AN INDIVIDUAL".

Amend page 2, line 7, after the first “the” by striking out “person” and inserting “INDIVIDUAL".

Amend page 2, line 18, after “the” by striking out “person” and inserting “INDIVIDUAL".

Amend page 3, line 1, after “the” by striking out “person” and inserting “INDIVIDUAL".

Amend page 3, line 12, after “subdivision.” by inserting “THIS SUBDIVISION DOES NOT APPLY TO AN
INDIVIDUAL LISTED IN SECTION 12A(A) TO (E) IF EITHER OF THE FOLLOWING APPLY:

(A) THAT INDIVIDUAL IS NOT IN UNIFORM AND IS ON DUTY.

(B) THAT INDIVIDUAL IS NOT IN UNIFORM AND IS REQUIRED AT THE TIME TO CARRY A PISTOL
UNDER THE TERMS OF HIS OR HER EMPLOYMENT WITH AN AGENCY DESCRIBED IN SECTION 12A(A)
TO (E).".

7. Amend page 3, line 14, after “pistol” by inserting “OR LISTED IN SECTION 12A(A) TO (F)".

8. Amend page 4, line 20, after “If” by striking out “a person” and inserting “AN INDIVIDUAL”.

9. Amend page 4, line 24, after “pistol” by inserting “OR, FOR AN INDIVIDUAL LISTED IN SECTION 12A(A)
TO (E), TO THE APPROPRIATE AGENCY THAT EMPLOY S THAT INDIVIDUAL".

10. Amend page 4, line 25, after “If” by striking out “a person” and inserting “AN INDIVIDUAL".
11. Amend page 5, line 3, after “pistol” by inserting “OR, FOR AN INDIVIDUAL LISTED IN SECTION 12A(A)
TO (E), TO THE APPROPRIATE AGENCY THAT EMPLOY S THAT INDIVIDUAL”.
12. Amend page 5, following line 3, by inserting:
“(9) EXCEPT AS OTHERWISE PROVIDED IN SUBSECTION 2(C), THIS SECTION APPLIES TO AN
INDIVIDUAL LISTED IN SECTION 12A(A) TO (F).” and renumbering the remaining subsection.

The motion was seconded and the amendments were adopted, a majority of the members serving voting therefor.

The question being on the passage of the hill,

The bill was then passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

ouklrwhE

Roll Call No. 961 Yeas—82

Adamini George Meyer Shackleton
Allen Gieleghem Middaugh Sheltrown
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Bernero Gilbert Minore Shulman
Bisbee Gosselin Mortimer Spade
Bishop Hager Murphy Stallworth
Bogardus Hardman Neumann Stamas
Bovin Hart Newell Stewart
Bradstreet Howell O’ Neil Swital ski
Brown, B. Hummel Palmer Tabor
Brown, C. Jelinek Pappageorge Van Woerkom
Brown, R. Julian Patterson Vander Roest
Callahan Koetje Pestka Vander Veen
Cassis Kooiman Phillips Vear
Caul Kowall Plakas Voorhees
Dennis Kuipers Pumford Waters
DeRossett LaSata Raczkowski Whitmer
DeVuyst Lipsey Reeves Williams
DeWeese Lockwood Richardville Wojno
Drolet Mans Rocca Woodward
Ehardt McConico Schauer Zelenko
Faunce Mead

Nays—10
Anderson Clark, 1. Hansen Jamnick
Basham Garza Jacobs Kolb
Birkholz Hale

In The Chair: Julian

The House agreed to the title of the bill.
Rep. Richardville moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Reps. Allen, Bishop, Callahan, Cassis, DeRossett, DeVuyst, DeWeese, Ehardt, Hager, Jelinek, Ruth Johnson, Julian,
Kooiman, Kowall, Kuipers, Mead, Mortimer, Newell, Pappageorge, Patterson, Pumford, Richardville, Richner, Rocca,
Schauer, Shulman, Stamas, Stewart, Vander Veen and Voorhees were named co-sponsors of the bill.

Second Reading of Bills

House Bill No. 5747, entitled

A bill to amend 1984 PA 431, entitled “ The management and budget act,” by amending section 267 (MCL 18.1267),
as amended by 1999 PA 8.

The bill was read a second time.

Rep. DeWeese moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 1302, entitled

A bill to amend 2001 PA 34, entitled “Revised municipal finance act,” by amending sections 105, 303, 319, 517,
701, and 809 (MCL 141.2105, 141.2303, 141.2319, 141.2517, 141.2701, and 141.2809) and by adding sections 304
and 802; and to repeal acts and parts of acts.

The bill was read a second time.

Rep. Bishop moved to amend the bill as follows:
1. Amend page 9, line 6, by striking out all of section 304.
The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
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Rep. Vear moved to substitute (H-1) the bill.
The motion prevailed and the substitute (H-1) was adopted, a mgjority of the members serving voting therefor.

Rep. Pappageorge moved to amend the bill as follows:
1. Amend page 9, following line 11, by inserting:

“SEC. 308. IF A MUNICIPALITY ISSUES A MUNICIPAL SECURITY THAT CONTAINS THE LIMITED TAX
FULL FAITH AND CREDIT PLEDGE OF THE MUNICIPALITY AFTER OCTOBER 1, 2002, A NOTICE OF AT
LEAST 1 MEETING AT WHICH A DECISION WILL BE MADE OR DISCUSSED WITH RESPECT TO THE
ISSUANCE OF THE MUNICIPAL SECURITY SHALL CONTAIN A STATEMENT THAT THE PROPOSED
MUNICIPAL SECURITY WILL CONTAIN A LIMITED TAX FULL FAITH AND CREDIT PLEDGE OF THE
MUNICIPALITY. THIS SECTION DOES NOT APPLY TO A REFUNDING SECURITY, SHORT-TERM MUNICIPAL
SECURITY ISSUED UNDER PART 4, OR A MUNICIPAL SECURITY FOR WHICH THE MUNICIPALITY IS
REQUIRED TO PROVIDE A NOTICE OF THE RIGHT OF REFERENDUM BY LAW OR CHARTER.".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Reps. Bishop and Ruth Johnson moved to amend the bill as follows:

1. Amend page 9, line 6, by striking out all of section 304 and inserting:

“SEC. 304. IF A MUNICIPALITY ISSUES A MUNICIPAL SECURITY SUBJECT TO THIS ACT AND THE
PRINCIPAL AND INTEREST FOR THAT MUNICIPAL SECURITY WILL BE PAID BY 1 OR MORE
MUNICIPALITIES NOT ISSUING THE MUNICIPAL SECURITY UNDER A CONTRACT, THEN 1 OF THE
FOLLOWING APPLIES:

(A) IF ALL OF THE MUNICIPALITIES CONTRACTING TO PAY THE MUNICIPAL SECURITY HAVE BEEN
GRANTED QUALIFIED STATUS, THEN THE ISSUANCE OF THE MUNICIPAL SECURITY IS SUBJECT TO
SECTION 303(2).

(B) EXCEPT AS PROVIDED IN SUBDIVISION (C), IF 1 OR MORE OF THE MUNICIPALITIES
CONTRACTING TO PAY THE MUNICIPAL SECURITY HAVE NOT BEEN GRANTED QUALIFIED STATUS,
THEN THE ISSUANCE OF THE MUNICIPAL SECURITY IS SUBJECT TO SECTION 303(7).

(C) IF 1 OR MORE OF THE MUNICIPALITIES CONTRACTING TO PAY THE MUNICIPAL SECURITY HAVE
NOT BEEN GRANTED QUALIFIED STATUSAND THE OTHER MUNICIPALITIES REPRESENTING OVER 50%
OF THE CONTRACTUAL OBLIGATION HAVE BEEN GRANTED QUALIFIED STATUS AND THE
MUNICIPALITY THAT ISSUES THE MUNICIPAL SECURITY HAS BEEN GRANTED QUALIFIED STATUS AND
PLEDGES ITS FULL FAITH AND CREDIT ON THE MUNICIPAL SECURITY, THEN THE ISSUANCE OF THE
MUNICIPAL SECURITY IS SUBJECT TO SECTION 303(2).".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Richardville moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 1275, entitled

A hill to amend 1994 PA 295, entitled “ Sex offenders registration act,” by amending sections 2, 5, 5a, 7, 8, 9, and
10 (MCL 28.722, 28.725, 28.725a, 28.727, 28.728, 28.729, and 28.730), sections 2, 5, 7, 8, 9, and 10 as amended and
section 5a as added by 1999 PA 85, and by adding section 4a.

The bill was read a second time.

Rep. Faunce moved to amend the bill as follows:

1. Amend page 5, line 3, after “OR” by inserting “SHERIFF' S”.

2. Amend page 5, line 5, after “THE” by striking out “SHERIFF'S DEPARTMENT HAVING JURISDICTION
OVER” and inserting “DEPARTMENT POST NEAREST TO”.

3. Amend page 6, line 12, after “DEPARTMENT"” by striking out “OF” and inserting “POST NEAREST TO".

4. Amend page 7, line 12, after “THE” by inserting “LOCAL".

5. Amend page 7, line 12, after “AGENCY"” by inserting a comma and “SHERIFF'S DEPARTMENT, OR
DEPARTMENT POST”.

6. Amend page 7, line 26, after “department” by inserting “POST".

7. Amend page 8, line 10, after “department” by inserting “POST”.

8. Amend page 13, line 26, after “the” by inserting “LOCAL".

9. Amend page 15, line 15, after “agency” by inserting a comma and “SHERIFF'S DEPARTMENT, OR
DEPARTMENT POST”.

10. Amend page 17, line 19, after the first “agencies’ by inserting a comma and “SHERIFF'S DEPARTMENTS,
DEPARTMENT POSTS,”.

The motion prevailed and the amendments were adopted, a majority of the members serving voting therefor.
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Rep. Bishop moved to amend the bill as follows:
1. Amend page 1, following “THE PEOPLE OF THE STATE OF MICHIGAN ENACT:” by inserting:

“SEC. 1A. THE LEGISLATURE DECLARES THAT THE SEX OFFENDERS REGISTRATION ACT WAS
ENACTED PURSUANT TO THE LEGISLATURE’'S EXERCISE OF THE POLICE POWER OF THE STATE WITH
THE INTENT TO BETTER ASSIST LAW ENFORCEMENT OFFICERS AND THE PEOPLE OF THIS STATE IN
PREVENTING AND PROTECTING AGAINST THE COMMISSION OF FURTHER CRIMINAL SEXUAL ACTS
BY CONVICTED SEX OFFENDERS. THE LEGISLATURE HAS DETERMINED THAT A PERSON WHO HAS
BEEN CONVICTED OF COMMITTING AN OFFENSE COVERED BY THIS ACT POSES A POTENTIAL
SERIOUS MENACE AND DANGER TO THE HEALTH, SAFETY, MORALS, AND WELFARE OF THE PEOPLE,
AND PARTICULARLY THE CHILDREN, OF THIS STATE. THE REGISTRATION REQUIREMENTS OF THIS
ACT ARE INTENDED TO PROVIDE LAW ENFORCEMENT AND THE PEOPLE OF THIS STATE WITH AN
APPROPRIATE, COMPREHENSIVE, AND EFFECTIVE MEANS TO MONITOR THOSE PERSONS WHO POSE
SUCH A POTENTIAL DANGER.”.

The question being on the adoption of the amendment offered by Rep. Bishop,

Rep. Bishop moved to amend the Bishop amendment as follows:

1. Amend the Bishop Amendment, page 1, following “THE PEOPLE OF THE STATE OF MICHIGAN ENACT:",
section 1A, after “COMMISSION OF” by striking out “FURTHER” and inserting “FUTURE".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

The question being on the adoption of the amendment offered previously by Rep. Bishop,

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Patterson moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 1241, entitled

A bill to amend 1956 PA 218, entitled “The insurance code of 1956,” (MCL 500.100 to 500.8302) by adding
section 3406q.

The bill was read a second time.

Rep. Patterson moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Senate Bill No. 184, entitled

A bill to amend 1963 PA 17, entitled “An act to relieve certain persons from civil liability when rendering
emergency care, when rendering care to persons involved in competitive sports under certain circumstances, or when
participating in a mass immunization program approved by the department of public health,” by amending sections 1
and 2 (MCL 691.1501 and 691.1502), section 1 as amended by 1987 PA 30.

Was read a second time, and the question being on the adoption of the proposed amendment previously
recommended by the Committee on Civil Law and the Judiciary (for amendment, see House Journal No. 55, p. 1972),

The amendment was adopted, a majority of the members serving voting therefor.

Rep. Howell moved to amend the bill as follows:
1. Amend page 5, following line 16, by inserting:
“Enacting section 1. This amendatory act applies to a cause of action arising on or after the effective date of this
amendatory act.”.
The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.
Rep. Patterson moved that the bill be placed on the order of Third Reading of Bills.
The motion prevailed.

Senate Bill No. 1094, entitled

A bill to amend 1949 PA 300, entitled “Michigan vehicle code,” by amending section 720 (MCL 257.720), as
amended by 1996 PA 136.

Was read a second time, and the question being on the adoption of the proposed amendment previously
recommended by the Committee on Transportation (for amendment, see House Journal No. 56, p. 2018),

The amendment was adopted, a majority of the members serving voting therefor.

Rep. Bovin moved to amend the bill as follows:

1. Amend page 6, line 5, after “COMMODITIES” by inserting a commaand “TO A VEHICLE EN ROUTE TO A
REPAIR FACILITY,”.

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Patterson moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.
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Senate Bill No. 809, entitled

A bill to amend 1931 PA 328, entitled “The Michigan penal code,” by amending section 231 (MCL 750.231), as
amended by 1998 PA 510.

Was read a second time, and the question being on the adoption of the proposed amendments previously
recommended by the Committee on Criminal Justice (for amendments, see House Journal No. 56, p. 2019),

The amendments were adopted, a mgjority of the members serving voting therefor.

Rep. Faunce moved to amend the bill as follows:

1. Amend page 2, following line 27, subsection (2), after “UNDER” by striking out “SUBDIVISIONS” and
inserting “SUBSECTION".

The motion prevailed and the amendment was adopted, a majority of the members serving voting therefor.

Rep. Patterson moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

House Bill No. 6054, entitled

A bill to amend 1999 PA 94, entitled “Michigan merit award scholarship act,” by amending section 5 (MCL
390.1455).

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously
recommended by the Committee on Appropriations,

The substitute (H-2) was adopted, a majority of the members serving voting therefor.

Rep. Caul moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Patterson moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

House Bill No. 6054, entitled

A bill to amend 1999 PA 94, entitled “Michigan merit award scholarship act,” by amending section 5 (MCL
390.1455).

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 962 Yeas—102

Adamini Faunce LaSata Richner
Allen Frank Lipsey Rivet
Anderson Garza L ockwood Rocca
Basham George Mans Schauer
Bernero Gieleghem McConico Shackleton
Birkholz Gilbert Mead Sheltrown
Bisbee Godchaux Meyer Shulman
Bishop Gosselin Middaugh Spade
Bogardus Hager Minore Stallworth
Bovin Hale Mortimer Stamas
Bradstreet Hansen Murphy Stewart
Brown, B. Hardman Neumann Swital ski
Brown, C. Hart Newell Tabor
Brown, R. Howell O'Neil Thomas
Callahan Hummel Palmer Van Woerkom
Cassis Jacobs Pappageorge Vander Roest
Caul Jamnick Patterson Vander Veen
Clark, I. Jelinek Pestka Vear
Clarke, H. Johnson, Rick Phillips Voorhees
Daniels Johnson, Ruth Plakas Waters
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Dennis Julian Pumford Whitmer
DeRossett Koetje Quarles Williams
DeVuyst Kolb Raczkowski Wojno
DeWeese Kooiman Reeves Woodward
Drolet Kowall Richardville Zelenko
Ehardt Kuipers

Nays—O0

In The Chair: Julian

The House agreed to the title of the bill.
Rep. Patterson moved that the bill be given immediate effect.
The motion prevailed, 2/3 of the members serving voting therefor.

Rep. Caul moved that her name be removed as sponsor of the bill.
The motion prevailed.

Second Reading of Bills

Senate Bill No. 793, entitled

A bill to establish an educational scholarship program for eligible resident students enrolled in certain nursing
programs; to prescribe conditions for repayment of the scholarships; to provide for the administration of the Michigan
nursing scholarship program; and to prescribe certain powers and duties of certain state officers, agencies, and
departments.

Was read a second time, and the question being on the adoption of the proposed substitute (H-1) previously
recommended by the Committee on Appropriations,

The substitute (H-1) was adopted, a majority of the members serving voting therefor.

Reps. Whitmer and Vander Veen moved to amend the bill as follows:

1. Amend page 2, line 8, after “333.22260,” by striking out “or”.

2. Amend page 2, line 10, after “333.22260,” by inserting “in a health facility or agency licensed under article 17
of the public health code, 1978 PA 368, MCL 333.20101 to 333.22260, that provides nonemergency health care to
patients without receiving compensation for providing that nonemergency health care, or in aclinic or other health care
program operated by a local health department that provides 1 or more required services under part 24 of the public
health code, 1978 PA 368, MCL 333.2401 to 333.2498,".

The motion prevailed and the amendments were adopted, a majority of the members serving voting therefor.

Rep. Patterson moved that the bill be placed on the order of Third Reading of Bills.

The motion prevailed.

Rep. Patterson moved that the bill be placed on its immediate passage.

The motion prevailed, a majority of the members serving voting therefor.

By unanimous consent the House returned to the order of
Third Reading of Bills

Senate Bill No. 793, entitled

A bill to establish an educational scholarship program for eligible resident students enrolled in certain nursing
programs; to prescribe conditions for repayment of the scholarships; to provide for the administration of the Michigan
nursing scholarship program; and to prescribe certain powers and duties of certain state officers, agencies, and
departments.

Was read a third time and passed, a majority of the members serving voting therefor, by yeas and nays, as follows:
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Roll Call No. 963

Adamini
Allen
Anderson
Basham
Bernero
Birkholz
Bisbee
Bishop
Bogardus
Bovin
Bradstreet
Brown, B.
Brown, C.
Brown, R.
Callahan
Cassis
Caul
Clark, I.
Clarke, H.
Daniels
Dennis
DeRossett
DeVuyst
DeWeese
Drolet
Ehardt

In The Chair: Julian
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Faunce
Frank
Garza
George
Gieleghem
Gilbert
Godchaux
Gosselin
Hager
Hale
Hansen
Hardman
Hart
Howell
Hummel
Jacobs
Jamnick
Jelinek
Johnson, Rick
Johnson, Ruth
Julian
Koetje
Kolb
Kooiman
Kowall
Kuipers

The House agreed to the title of the bill.

Rep. Patterson moved that the bill be given immediate effect.

Yeas—102

Nays—O0

LaSata
Lipsey

L ockwood
Mans
McConico
Mead
Meyer
Middaugh
Minore
Mortimer
Murphy
Neumann
Newell

O’ Neil
Palmer
Pappageorge
Patterson
Pestka
Phillips
Plakas
Pumford
Quarles
Raczkowski
Reeves
Richardville

The motion prevailed, 2/3 of the members serving voting therefor.

By unanimous consent the House returned to the order of
Reports of Select Committees

The Committee of Conference on the matters of difference between the two Houses concerning
House Bill No. 5642, entitled

Second Conference Report

Richner
Rivet

Rocca
Schauer
Shackleton
Sheltrown
Shulman
Spade
Stallworth
Stamas
Stewart
Swital ski
Tabor
Thomas
Van Woerkom
Vander Roest
Vander Veen
Vear
Voorhees
Waters
Whitmer
Williams
Wojno
Woodward
Zelenko

2157

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2003; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as

follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2003; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of agriculture for the fiscal year ending September 30, 2003, from the funds indicated in this part. The
following is a summary of the appropriations in this part:
DEPARTMENT OF AGRICULTURE
APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS .........c.coeiiiiiieiiiie e 6.0

Full-time equated classified POSItIONS ..........ccciiiiieie i 629.5
GROSS APPROPRIATION ... .ueitiiiiite ettt e sttt e sttt e e siteeeesteeeessstaeaesnseeeessssaeeesnsaeeesnssseesanssees $ 96,470,700

Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........coccccevvviciieeee e vcccviieeenn, 10,953,800
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiiie et e ettt siee e eie e sitee e sntae e e snaee e e $ 85,516,900
TOAl TEOBIAl TEVENUES......ucii ettt e e et e e s e e e e e e e e eeb bbbt e e eeeseeesbabaseeeeaesenes 6,639,500
TOAl 1OCEAl FEVENUES .....coeiiiiii ettt ettt et e e s nb e e e et e e e st e e e anbbeeeeenes 0
TOLAl PrIVALE FEVENUES......coii ittt ettt e e e ettt e e e e e e s et b e e e e e e s e sabbbeee e e e e e snnrnaeeaaeas 1,127,600
Total other State reStriCted FEVENUES...........oeveeiieee e e e e e e e e e e ee b seeeeaeaeees 39,342,400
State general fuNd/general PUMPOSE ........uviveiiiiiiiieiee e e e cete e e e e s st e e e e e e s e e e e e s s sanraneeaeeeanes $ 38,407,400

Sec. 102. EXECUTIVE

Full-time equated unclassified POSITIONS ............oeiiiiiieiiiiie e 6.0

Full-time equated classified POSItIONS ..........c.vuvviieiiiie e 57.0
CommISSION AN DOAIAS .......ceiiiieiie et e e e et e e stae e snbeeebaeaaeeans $ 63,300
Unclassified positions—6.0 FTE POSITIONS........cuuiiiiiiiiiiiiieeiiieee et 488,200
Executive direction—4.0 FTE POSItIONS.........uuiiiieiiiiiiiiiee s steee e e et e e e e e 525,700
Management services—48.0 FTE POSITIONS......cccoiiiiiiiiiiiaiiiiiii e 3,697,200
Statistical reporting service—5.0 FTE POSITIONS .......cocuuiiiiiiiiiiiiiiie e 435,100
GROSS APPROPRIATION .....eetiiiiiite ittt ettt sstt ettt e et e e sttt e sseee e e snbaeeesnnbeeesnnneeeas $ 5,209,500

Appropriated from:
Interdepartmental grant revenues:

IDG from MDCIS (LCC), nonretail liquor license fEES.......uvvvieeiiiiiiiiiie e 8,800
Special revenue funds:
Gasoline inspection and testing fUNd............cueiiiiiiiii s 47,800
Licensing and iNSPECHION FEES .....oiueiiiiiee e e e e s e e e e e e 62,100
Michigan State failr FEVENUE...........cviiiiiee et e e e e e e eeaeeeeees 80,500
SEAtE SEIVICES FEE FUNM ...cevviiie it e e et e e e e e e e e e ee bbb e es 160,500
Upper Peninsula state fair FEVENUE..........cciiiviieie e e e e e e e e e s aee e e e e e nnnreees 9,000
State general fuNd/general PUIMPOSE .. ..uueeieiieeiiieie ettt a s neernrnees $ 4,840,800
Sec. 103. DEPARTMENTWIDE
Rent and building 0CCUPANCY Charges ...........oeiiiiiiiiiiiii e $ 1,856,200
GROSS APPROPRIATION ... .cetiiiiiite ittt sttt e sttt e sbeeeestaeeessstaeeesnteeeesnstaeessnsaeeessseessanseeeas $ 1,856,200
Appropriated from:
Special revenue funds:
State SErVIiCeS FEB FUNG .......oiiiiiii e e 304,600
State general fund/general PUMPOSE .........eeieiiieieiiiiie ettt $ 1,551,600
Sec. 104. FOOD AND DAIRY
Full-time equated classified POSItIONS .........cccoiiiiiiiiiiiee e 116.0
Food safety and quality assurance—116.0 FTE pOSItioNS ...........cooieiiiiiiiiieieniiiiiieeee e $ 10,242,700
Local public health OPEratioNS ...........uuiviiiiiiiiii e e s e e e e e ennreees 8,977,500
GROSS APPROPRIATION ... .cettiiiiite ettt sieee ettt e siteeeestaeeessstaeaesnseeeessseaeeesnsaeeesseeeesanseeeas $ 19,220,200
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCH, local public health Operations...........c.ccccvvviiieeiiiiiiiiiee e 8,977,500
Federal revenues:
L S 13 N 186,700
DAG-MUIIPIE GrantS ...cccieiieeiie et e s e e e e e e s e e e e s e st b e e e e e e s sntsaaeeaeeeennnreees 22,700
Special revenue funds:
L@ A T I o 1= = = SRR 40,300
Licensing and iNSPECHION FEES ......cuuiiiiiie e e e e e e et e e e e nnrae s 2,555,400

State general funNd/general PUMPOSE .........ceii ittt e e e e e e iabe e e e e e e e aanes $ 7,437,600
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For Fiscal Year
Ending Sept. 30,
2003
Sec. 105. ANIMAL INDUSTRY

Full-time equated classified POSItIONS ...........euiiiiiiiee e 54.0
Animal health and welfare—25.5 FTE POSItIONS.......cuiiiiiiiiiiiiiee i iiriiieie e e eiieee e e s sneeee e e $ 2,265,400
Bovine tuberculosis program—28.5 FTE POSITIONS..........coooiiiiiiiiiicinieveevev e 3,469,000
GROSS APPROPRIATION ...ttt ettt e e e e sttt e e e e e s e anntee e e e e e e asnnbneeeaeeeannneees $ 5,734,400

Appropriated from:
Federal revenues:

HHS DA .ottt e et e e e bt e e e etb e e e e sabe e e e abaeeesatbeeeeasteeeeataaeeanraeeaeaan 9,000
Special revenue funds:
Licensing and iNSPECTION TEES .......uiiiiiiie et 176,500
Pseudorabies and swine brucellosiS fuNd ..........coveiiiiiiiiii 20,000
State general fund/general PUIMPOSE ........cooiiiiiiiiiieie et e e $ 5,528,900
Sec. 106. PESTICIDE AND PLANT PEST MANAGEMENT
Full-time equated classified POSItIONS ..........covvviiiiiieee s 132.3
Pesticide and plant pest management—2132.3 FTE poSitions...........ccccevcivieeiiieeeecieeeevieeeeenns $ 12,924,100
Michigan State UNIVEISITY ......ccciiiiiiiiiie et et e e e e e s e e e e e s e ae e e e e e e e nnnraeeeeas 210,000
GROSS APPROPRIATION ... .eitiiitiie e ittt e sttt e e steeeestteeeastteeesssbeeessntaeessssseeesssbeeessnseeesssseeeeens $ 13,134,100

Appropriated from:
Federal revenues:

DAG, MUITIPIE GFaNES. .. .eeiiiiiiie ettt ettt et e e st e e e st e e sbe e e e s nnneeeenaes 1,952,200
L] AN 0 T L o] K= | =T 1S 1,510,000
HHS-FD A ettt b et h e b et e b et e s b bt e s a bt e e be e e be e e be e e abe e e snbe e nnreeenes 60,000

Special revenue funds:
Private - slow-the-spread fouNdation..............uuviiii i 130,000
CommOodity INSPECLION FEES......ceiiiiiiiie et a e e e e e e nneeee 991,500
Licensing and iNSPECHION FEES .....uuviiiiie e e e e e et e e e e e e e nnnraeeees 2,413,000
State general fuNd/geNeral PUIPOSE .......ueiieiiiiiiiiii e st e e e e s e e e e s e e e e e e s e sarae e e e e e e e nnnrees $ 6,077,400

Sec. 107. ENVIRONMENTAL STEWARDSHIP

Full-time equated classified POSItIONS..........c.eeviiiei i 55.0
Environmental stewardship—38.0 FTE POSItiONS..........ccociiiiiiiiiiiiiiee i $ 3,281,000
Groundwater and freshwater protection program—210.0 FTE poSitions........c.ccccevvviieeennnneen. 5,174,000
Farmland and open space preservation—7.0 FTE POSItIONS ........cccooiiiiiiiiieeiniiiiieee e 699,800
Agriculture pollution Prevention PrOgraM ...........eee i ireieiiirie et e e 100
Cooperative resources management iNitiative Program ...........ccccueeeeeeeeiiiieeeeeeessnsinreeeeessnnnnes 1,000,000
ENnergy CONSErVAtiON PrOOF@IM......oiuuuieiieee ettt e e e e ettt e e e e e abbbe e e e e e e anbbbeeeaeeaanbbbeeeaeesaasnrneeeaas 138,000
LoCal CONSEIVALiON AiStIICES .evvvueieeiieii et e e e e e e e e et s e e e e e e s e e e sabba e e e eeeseeeennes 1,465,800
Migrant 1ah0r NOUSING.........uueiiiiiiiiiie e s e e e e s e s b e e e e e e e snrnaeeees 550,000
Open space development rights easements PayMENtS.........cueveiiieeiriiieeniiie e 50,000
GROSS APPROPRIATION ...ttt ettt e e nne e snne e e e $ 12,358,700

Appropriated from:
Interdepartmental grant revenues:

IDG from MDEQ, DIOSOIITS.......cuuieiiie it e e e e e e e e e e e e s s ennraeeeeas 80,000
IDG from MDEQ), type 1 WEll SUPVEY ........uiiiiiiiiiiiie e 15,000
IDG from MDNR, district forestry and wildlife program........ccccceecveeeieeeiiiciiiiiee e 1,000,000
IDG from MDEQ, right t0 farm ..o e e e e e e e e e e e e 105,000
Federal revenues:
[ Y N O PSPPSR 250,000
EPA, MUILIPIE GraNtS ... ettt e ettt e e e e s e s e e e e e e e annbneeeeas 400,000
Special revenue funds:
Private - 0il company overcharge settlement............ccvvveriiiiiiiiiee e 193,900
Agricultural Preservation FUN .............oooiiiiii e 699,800
Environmental protection fUNd.............oooiiiiiiiiie e 50,000
Agriculture pollution prevention FUN.............coooii e 100
Groundwater and freshwater protection fund ... 4,674,000
INAUSLIY SUPPOIT FUNGS ....eeeiieeie et e e e e e e e s e e e e e s e snnareeeee e s 40,000

State general funNd/general PUIMPOSE ........coiiiiiiiiiiiiei ettt e e e e aneees $ 4,850,900
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For Fiscal Year
Ending Sept. 30,

2003
Sec. 108. LABORATORY PROGRAM
Full-time equated classified POSITIONS .........ccceeiiiiiieiiiie e 135.0
Laboratory analysis program—73.5 FTE POSItIONS .........ccueiiiiiiiiiiiiiien e $ 6,321,500
USDA monitoring—219.0 FTE POSITIONS.........cciiiiiiiiiiiiieee e iiiiiiee e e e e sseitae e e e e e s ssinare e e e e s s s sannneeee s 1,824,000
Consumer protection program—42.5 FTE POSITIONS.........cciiiiiiiiiiiiiiia i 3,232,500
L] O R S AN o (@ o e 7N I 1 | $ 11,378,000
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCIS (LCC), liquor quality testing fEES........ccoviuiiiiiiieeiie e 161,500
Federal revenues:
EPA, MUILIPIE GrantS ...ttt e e e e e s st e e e e e e e sanbneeeeas 300,000
DAG, MUILIPIE GraNTS. ... eieeieie ettt e e e e ettt e e e e s e enn e e e e e e e snnbeeeeeeeeeanenneeees 1,844,400
Special revenue funds:
Private - oil company overcharge Settlement............ccooiioiiiiiiii e 803,700
Agriculture equine industry development fUNG.............coouiiiiiiiieii e 509,100
Gasoline inspection and testing fUNG...........ooociiiiiiee e 1,491,800
BI= S T I == SRR 232,500
Weights and measures regulation fEES..........eoii e 323,400
State general fUuN/GENEral PUIPOSE .......ocuuieiieriiieeiieestieestieeseeeeteeesteeesteeeseeeesnaeesneeeenaeeenneeens $ 5,711,600
Sec. 109. MARKET DEVELOPMENT
Full-time equated classified POSItIONS ...........cieiiiiieiiiiiie e 215
Marketing and emergency management—215.5 FTE pOSItioNnS.........ccccevvieeeiiiieeiiiieee e $ 2,005,600
Agriculture development—=6.0 FTE POSITIONS .........cuviiiieiiiiiiiiiee e ciiiee e sirree e e snrrne e e 742,400
Export market devel OpmMENt PrOgram .......oo i ieeieiie ettt e e e e e e neeeees 100,000
[0 100 [ o= | G 487,400
Southwestern Michigan tourist council - taste of Michigan ..........ccccccovviviiiie i, 60,400
FUtUre farmers Of AMEITCA. .....c.ooi it e e e e 60,000
GROSS APPROPRIATION ... .ceiiiitiite ittt sttt s ettt e st e e sstae e e s ssaa e e e ssaeeessssaeassnnaeeessaaeesansaees $ 3,455,800
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCIS (LCC), nonretail liquor 1iCense fEES........oocvvi i 603,000
Federal revenues:
(DY AN T g 1WA o] =0 =T | 3P 100,000
Special revenue funds:
INAUSELIY SUPPOIT FUNGS ..ottt 260,000
State general fuNd/geNneral PUIPOSE ........uviieeiiiiiiieiee e e e ctere e e e e e st e e e e e e s e e e e e e e snnbaeeeaeeeanes $ 2,492,800
Sec. 110. FAIRS AND EXPOSITIONS
Full-time equated classified POSItIONS ..........c.vuvviieiiiie e 22.0
Michigan state fair operations—9.0 FTE POSItIONS ........cccoieiiiiiiiiiiiiiiiiisievereeeee e e e $ 5,110,200
Upper Peninsula state fair—=8.0 FTE POSITIONS..........cuviiiiiiieeiiiiiee ittt 1,214,400
Fairs and racing—>5.0 FTE POSITIONS......ccoiitiiiiiiiiiiiiiiie ettt et nanee e 612,500
Building and track improvement - county and state fairs..........cccccceeviiciiieee e 963,200
Premiums-county and State faITS .........ooiiiiiiiiiiiie e 1,614,000
Purses and supplements - fairs/licensed traCkS.........ccuvvvevieeiiiiiiiiieee e 2,969,000
Standardbred fedele fauri TULUITY .......c.ovvveriie e e e 98,400
Standardbred Michigan FULUFITY .......oueeiiiii e e e e 98,400
QUAITEINOISE PrOGIAMS. .. ..eii it e ittt ettt ettt e st e e st e e e st be e e sabb e e s ba et e e sabaeeesbbneessnnneeas 48,300
Quarterhorse programs breeders aWardsS.............vveereeeiiiciiiiee e e e e e s e e e e e e enns 5,000
Licensed tracks-light NOISE raCING.......ccuiii it 93,500
Standardbred breeders’ QWardS.............uueeiiiiiiiiieice e 1,503,200
Standardbred purses and supplements-licensed tracks.........ccccovcvvveieie i 336,700
Standardbred SIF€ SEAKES. .........ui ittt e e e e e e 1,259,400
Thoroughbred SIr@ SLAKES ........c.ueiieiii e 1,259,400
Standardbred training and StADIING ..........ceiiiiiiiii s 53,200
Thoroughbred PrOgraM..........cccuuiiiiie e e r e e e e e st e e e e e s s etn e e e e e e e e nanreaeeaeeeas 2,203,900

Thoroughbred OWNEIS' BWEAITS ........ciiii ittt e et e e e e e e e snnreeeaaa s 189,600
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For Fiscal Year
Ending Sept. 30,

2003
Distribution of outstanding WinniNg tiCKEtS .........ccoiiiiiiiiei e 500,000
Fairs and festivals PromMOION ...........uuiiiii it e e e e e neeees 60,000
GROSS APPROPRIATION ....cuttttittiieieieiiieieieeee et et e tet et e e e aaaaaaaaaaaaaaaaaesasasasasasss s aananasnesrsrerenes $ 20,192,300
Appropriated from:
Special revenue funds:
Agriculture equine industry development fUNG............coooiiiiiiiiiiiii e 10,618,000
Michigan State fair FEVENUE...........cuiiieeee e e e e e e s et e e e e e e e nnnreees 5,203,100
State SErViCeS FEE FUNG ... 3,156,800
Upper Peninsula State failr TEVENUE...........coiuiiii ittt e e e e ee e 1,214,400
State general fuND/GENEral PUIPOSE .......ccuuieiieeiitireiieeseeesiieeseeeeteeesteeesseeesteeesseeesnteeanneeenseeans $ 0
Sec. 111. OFFICE OF RACING COMMISSIONER
Full-time equated classified POSITIONS ...........eii it 36.7
Office of racing commissioner—36.7 FTE POSItIONS..........cceeeiiiiiiiiiieeeeiiiiiieeeee e s ssiiineeee e $ 3,747,700
GROSS APPROPRIATION ...ttt ettt ettt ettt et sttt e sbeeabeeasbseesbneesabeesneesnneeans $ 3,747,700
Appropriated from:
Special revenue funds:
Agriculture equine industry development fund............ccccooiiiiiiiii e 1,147,700
SEAte SEIVICES FEE FUNM ...cevviiie et e e e et e e e e e e e e ee bbb e es 2,600,000
State general fuNd/general PUMPOSE .........eiiiiiiiie ittt snneeeas $ 0
Sec. 112. INFORMATION AND TECHNOLOGY
Information technology Services and PrOJECES .........cuuveiiiiiiieiiiie et $ 1,907,300
GROSS APPROPRIATION ...ttt ettt ettt ettt et e s e aneean $ 1,907,300
Appropriated from:
Interdepartmental grant revenues:
IDG from MDCIS (LCC), nonretail liquor liCense fEES.......uvvivieeiiiiieiiie e 500
IDG from MDCIS (LCC), liquor quality testing fEeS.......cccuuviiiiiiiiiee e 2,500
Federal revenues:
DAG-MUIIPIE GFrantS...cci i e st s e r e e e e s s r e e e s e et e e e e e e s entnaeeeeeesennnreees 4,500
Special revenue funds:
Groundwater and freshwater proteCtion fUuNd .............ocueiiiiiiiii e 100
Agriculture equine industry development fUNC............coooiiiiiiiiiiiiie e 142,200
Agricultural preservation fUN ..........oooiiiiiiiieie e e e e e arrae e e e 200
State SErViCeS FEE FUNG ...t a e 2,100
Upper Peninsula State failr FEVENUE...........ooiuiiie ittt sttt e e nareee e 900
Michigan State fair FEVENUE...........ceieieee e e e e e st e e e e e e e nnraees 88,800
Gasoline inspection and teSting fUNG..........ooiiiiiiiiiii e 26,200
State general fUN/GENEral PUIPOSE .......ccuuieiiiriitiieiieestie sttt et et eesteeesbeeesteeessaeesnbeeenneeeaeeens $ 1,639,300
Sec. 113. EARLY RETIREMENT AND BUDGETARY SAVINGS
Early refiremMent SAVINGS. . ... .ueei ettt e et e et e et e e e st b e e e st e e e sabneee e e $ (1,315,500)
BUAQELAIY SAVINGS. .. eeeittieee ittt ettt ettt ettt ettt e e ettt e e s bt e e sttt e e e sabe e e e sabb e e e e stbeeeesnbaeeesabbeeeean (408,000)
GROSS APPROPRIATION ...ttt ettt sttt ettt s b e beeasbs e e nbneesnreesnneesnneean $ (1,723,500)
Appropriated from:
State general fuND/GENEral PUIPOSE .......cc.uveiieriitieeiieesieeestieeseeeeteeesteeesseeeseeeessaeesnteeanneeanseeens $ (1,723,500)
PART 2

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2002-2003 is $77,749,800.00 and state spending from state resources to be paid
to local units of government for fiscal year 2002-2003 is $3,315,800.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF AGRICULTURE

Groundwater and freshwater proteCtion Program ...........ceooiveeeeiiieee e $ 1,800,000
Local CcoNSErvatioN AiSIIICLS ......cciiiiiiiiee e e iceee e e e e e s e e e e e e e e e e e e s enae e e e e e s ennnreees 1,465,800
Open space development rights easements PayMENES..........ceeeeiiiiirieeeeeiiiiiieeee e e e sesirree e e e e $ 50,000

T O T AL e e e e a s $ 3,315,800
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Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “DAG” means the United States department of agriculture.

(b) “DAG-NRCS’ means the United States department of agriculture - natural resources conservation service.

(c) “Department” means the department of agriculture.

(d) “Director” means the director of the department.

(e) “EPA” means the United States environmental protection agency.

(f) “FTE” means full-time equated.

(9) “HHS-FDA” means the United States department of health and human services - food and drug administration.

(h) “IDG” means interdepartmental grant.

(i) “MDCH” means the Michigan department of community health.

(j) “MDCIS (LCC)” means the Michigan department of consumer and industry services - liquor control commission.

(k) “MDEQ” means the Michigan department of environmental quality.

(I) “MDNR” means the Michigan department of natural resources.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes the
hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

(3) The hiring freeze does not apply to the animal industry program.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$5,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL
18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $6,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the internet to fulfill the reporting requirements of
this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement, or it may include placement of reports on an internet or intranet site. Quarterly, the department shall
provide to the appropriations subcommittees members, the fiscal agencies, and the state budget office an electronic and
paper copy listing of the reports submitted during the most recent 3-month period along with the internet or intranet
site of each report, if any.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.
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Sec. 211. (1) The unexpended and unobligated balance of any state restricted fund or account remaining at the end
of the fiscal year shall revert back to the state restricted fund or account from which appropriated and be available for
appropriation for the next fiscal year. Appropriations that revert to a state restricted fund or account pursuant to this
section shall not revert to the general fund of this state.

(2) A state restricted revenue fund or account that receives revenues in excess of expenditures made from that state
restricted revenue fund or account shall not have the excess revenue revert to the general fund of this state.

(3) The revenues collected in the agriculture equine industry development fund in fiscal year 2001-2002 shall not
lapse but shall be carried forward to fund appropriations made pursuant to this act and subsequent acts.

Sec. 212. (1) Of the funds appropriated in part 1, the department may provide for indemnity as provided for pursuant
to the animal industry act of 1987, 1988 PA 466, MCL 287.701 to 287.747, not to exceed $100,000.00 per order from
any line item for the fiscal year ending September 30, 2003. Before the department provides for an indemnification
under this section, the department shall report the reason for the indemnification, the amount of the indemnification,
and to whom the indemnification is to be paid. The report shall be given to each member of the house and senate
appropriations subcommittees on agriculture and to the senate and house fiscal agencies and the state budget director.

(2) The department of agriculture shall make an indemnification payment for the fair market value of livestock that
iskilled by awolf or coyote, if the kill is verified by the department of natural resources. The fair market value of the
livestock shall be determined pursuant to the indemnification procedures prescribed in the animal industry act, 1988
PA 466, MCL 287.701 to 287.747. In addition to the funds appropriated in part 1, the department of agriculture is
authorized to expend the funds received from the department of natural resources to reimburse the department of
agriculture for all indemnification payments made pursuant to this subsection.

(3) All indemnification payments for individual livestock or domestic animals within a herd, flock, or school shall
be made pursuant to section 14 of the animal industry act, 1988 PA 466, MCL 287.714, based on 100% of the fair
market value of that type of livestock or domestic animal, not to exceed $4,000.00.

(4) For those payments made from January 1, 1998, through October 31, 2000, the department shall calculate the
difference between what was paid for every herd, flock, or school and the rate paid subsequent to October 31, 2000.

(5) The department shall use bovine TB work project revenue to implement this section.

Sec. 213. When the department applies to the department of management and budget with a request for atransfer of
appropriations or for a supplemental appropriation, the department shall provide the senate and house fiscal agencies
with the same information that the department provides the department of management and budget relative to the
request for transfer or supplemental.

Sec. 214. Of the funds appropriated in part 1 that are other than line-item grants, the department shall not provide
grants to local government agencies, institutions of higher education, or nonprofit organizations unless the department
provides notice of the grant to the house and senate appropriations subcommittees on agriculture at least 10 days before
the grant is issued. The grants shall be used to support research or other related activities for the purpose of enhancing
the agricultural industries in this state.

Sec. 215. The legislature will not fund nonfair or nonhorse racing grants or projects from revenues from simulcasting
in fiscal year 2002-2003.

Sec. 216. The unexpended and unencumbered balance of revenue deposited pursuant to section 20 of the horse
racing law of 1995, 1995 PA 279, MCL 431.320, for the fiscal year ending September 30, 2003, shall be appropriated
to the Michigan agriculture equine industry development fund for distribution as set forth in section 20 of the horse
racing law of 1995, 1995 PA 279, MCL 431.320.

Sec. 219. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 220. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 224. (1) The negative appropriation for early retirement savings in part 1 shall be satisfied by savings realized
from not filling all of the positions lost due to the early retirement plan for state employees enacted in 2000 PA 93
amendments to the state employees' retirement act, 1943 PA 240, MCL 38.1 to 38.69.

(2) The negative appropriation for budgetary savings in part 1 shall be satisfied by savings from the hiring freeze
imposed under section 205, efficiencies, and other savings identified by the director and approved by the state budget
director.

(3) Appropriation authorization adjustments required to implement the negative appropriations for early retirement
savings and budgetary savings shall be made only after the approval of transfers by the legislature under section 393(2)
of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 225. (1) Subject to subsection (2), in addition to the amounts appropriated in part 1, the following amounts are
appropriated for the fiscal year ending September 30, 2003:

(a) $488,600.00 is appropriated to local conservation districts from the state general fund.
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(b) $158,200.00 is appropriated to the food bank council of Michigan from the state general fund.

(c) $23,300.00 is appropriated to horse shows from the state general fund.

(2) The appropriations in subsection (1) shall become effective only if the tax on cigarettes under the tobacco
products tax act, 1993 PA 327, MCL 205.421 to 205.436, is increased by 30 cents or more per pack of cigarettes on or
before September 30, 2002.

EXECUTIVE

Sec. 301. The appropriations in section 102 may be used for per diem payments to members of boards, committees,
and commissions for a full day’s board, committee, or commission work at which a quorum is present; for attending a
hearing as authorized by the respective board, committee, or commission; or for performing official business as
authorized by the respective board, committee, or commission. The per diem payments shall be at a rate as follows:

(8) ComMMISSION Of AQITCUITUI.....cciii ittt e e e e e e e e $ 75.00 per day
(b) Upper Peninsula state fair DOAI. ........c.cooiiiuiiiiiiiiiiiiee e 50.00 per day
(c) Agricultural marketing and bargaining board ............cccceeeiiiiiiiie 35.00 per day
(d) Michigan state fair COUNCIT ..........ccuuiiiiie et e s e e rre e e e e e e eaes 50.00 per day
(e) Grape and Wine iNAUSEIY COUNCIT .......coviiiiiiiiiiiee e e e e e 50.00 per day

Sec. 302. The department may receive and expend revenue and use that revenue to cover necessary expenses related
to publications, audit and licensing functions, livestock sales, certification of nursery stock, bean inspection services,
and laboratory analyses as specified in the following:

(a) Management services publications.

(b) Management services audit and licensing functions.

(c) Upper Peninsula state fair livestock sales.

(d) Pesticide and plant pest management propagation and certification of virus free foundation stock.

(e) Pesticide and plant pest management bean inspection and grading services.

(f) Laboratory support testing for testing horses in draft horse pulling contests at county fairs when local
jurisdictions request state assistance.

(g) Laboratory support analyses to determine foreign substances in horses engaged in racing or pulling contests at
tracks.

(h) Laboratory support analysis of food, livestock, and agricultural products for disease, foreign products for disease,
toxic materials, foreign substances, and quality standards.

(i) Laboratory support test samples for other agencies and organizations.

(j) Fruit and vegetable inspection at shipping and termination points and processing plants.

Sec. 303. Of the funds appropriated in part 1 for statistical reporting service, $90,000.00 shall be used for surveys
which include, but are not limited to, fruit, vegetables, and nursery stock, which encompasses Christmas trees and
ornamental plants. The director of the Michigan department of agriculture is given authority to include other
agricultural surveys such as turfgrassin the 3- to 5-year rotation. The survey shall include information such as existing
plantings/acreage, new plantings/acreage, production, and number of growers.

FOOD AND DAIRY

Sec. 401. (1) The department shall monitor restaurant inspection and licensing functions carried out by local health
departments to ensure uniform application and enforcement of minimum program requirements. On or before April 1,
2003, the department shall report to the senate and house appropriations subcommittees on agriculture, the senate and
house fiscal agencies, and the state budget director on local health department conformance with minimum program
requirements.

(2) If alocal unit of government incurs additional costs resulting from its efforts to control a significant food-borne
outbreak, the director shall seek additional resources to reimburse the local unit of government for these additional
costs. The director shall involve the local health officer of the jurisdiction affected in all aspects of the control of any
food-borne outbreak.

Sec. 402. Not later than April 1, 2003, the department shall provide a report to the house and senate appropriations
subcommittees on agriculture and the house and senate fiscal agencies describing significant food-borne outbreaks and
emergencies including any enforcement actions taken related to food safety during the 2001-2002 fiscal year.

Sec. 403. The department, in conjunction with the department of community health, shall assure that a processisin
place that requires a local unit of government to obtain prior approval from the department before any reallocation or
redistribution of program funds appropriated in section 104.

ANIMAL INDUSTRY

Sec. 450. From the funds appropriated in section 105 for the bovine tuberculosis program, the department of
agriculture shall reimburse the department of natural resources for those costs associated with monitoring and testing
wildlife for bovine tuberculosis that are necessary to support the department of agriculture goals and are jointly agreed
to by the department of agriculture and the department of natural resources to be in excess of efforts necessary to
effectively plan and execute the eradication of bovine tuberculosis from Michigan’s wild free-ranging deer herd.
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Sec. 451. From the funds appropriated in section 101 for bovine tuberculosis, the department shall pay for all whole
herd testing costs to achieve and maintain split-state status requirements. These costs include producer assistance,
indemnity, and compensation for injury causing death or downer to animals.

PESTICIDE AND PLANT PEST MANAGEMENT

Sec. 501. Of the funds appropriated in section 106 to the pesticide and plant pest management division, up to
$100,000.00 may be made available to the Michigan cooperative extension service for the purpose of training of
applicators. Reimbursement shall be based on actual expenditures and revenue availability.

Sec. 503. The department is authorized to enter into a cooperative agreement with a nonprofit foundation or agency
associated with the gypsy moth slow-the-spread program in order to receive funds for managing plant pests.
ENVIRONMENTAL STEWARDSHIP

Sec. 601. The funds appropriated in section 107 for the energy conservation program shall be distributed on a
competitive basis that will be based on statewide energy conservation criteria

Sec. 602. The department may expend the amount appropriated for migrant labor housing grants for construction of
new migrant labor housing. Beginning October 1, 2002, project grants shall not exceed $5,000.00 per unit. Beginning
October 1, 2002, an applicant is not eligible for more than a $20,000.00 grant in any fiscal year.

Sec. 603. The department shall apply for all federal funds for which it is eligible that can be used to support the
migrant labor housing program.

Sec. 604. The appropriation in section 107 for local conservation districts shall be allocated in the following manner:

(a) Of the total appropriation, $130,000.00 shall be allocated for local conservation district training.

(b) Of the total appropriation, each local conservation district meeting the minimum grant requirements shall receive
agrant of $20,000.00 to support basic operations, unless the district resides in a county consisting of multiple districts,
in which case a $20,000.00 grant shall be divided equally among the districts in that county. The amount of money
allocated under this subdivision shall not be used by local conservation districts to replace any money received from
local sources.

(c) Of the remaining appropriation after distributions under subdivisions (a) and (b), additional grants, not to exceed
$20,000.00 per local conservation district, may be provided based on a formula approved by the commission of
agriculture. Grants under this subdivision shall require at least a 100% cash or in-kind local match. Criteria used to
distribute grants under this subdivision shall include, but are not limited to, the natural resources need, the size, and
the population of the area served by each local conservation district.

Sec. 605. The appropriation in part 1 for open space development rights easement payments shall be used by the
department only to reimburse local units of government for lost revenues associated with open space development
rights easements under section 36105(2)(e) of the natural resources and environmental protection act, 1994 PA 451,
MCL 324.36105.

MARKET DEVELOPMENT

Sec. 701. Within the appropriationsin part 1 for market development, $603,000.00 is for the grape and wine industry
council, from which the department may provide grants for the purposes as described in section 303 of the Michigan
liquor control code of 1998, 1998 PA 58, MCL 436.1303.

Sec. 702. In any given year when insufficient amounts of Michigan surplus products are offered to the food bank
council and accepted for distribution, unused funds may be applied by the food bank council for the direct purchase of
foods from Michigan growers, manufacturers, or wholesalers.

Sec. 704. Indirect costs may not be charged against the future farmers of America grant in section 109 by any
administering agency.

Sec. 705. The appropriation in section 109 for the export market development program shall be used to coordinate
state participation in the federal market access program and to leverage federal funds for the purpose of developing
new and enhancing existing export markets for Michigan agricultural products.

Sec. 707. The department is authorized to receive and expend up to $5,000,000.00 of utility company uncollectible
allowance recovery fund resources which may be deposited into the agricultural development fund for the support of
grants for value-added agricultural processing and agricultural production ventures in accordance with the Julian-Stille
value-added act, 2000 PA 322, MCL 285.301 to 285.304. The agriculture development fund resources when certified
as available by the department of treasury shall remain unallotted until such time as the state budget director has
reviewed and approved a department submitted allotment schedule. Expenditures for support of agricultural processing
and production ventures shall not exceed revenues received. Unexpended resources remaining in the fund at the end of
the fiscal year shall remain in the fund and not lapse to the general fund.

FAIRS AND EXPOSITIONS

Sec. 801. The department shall submit a report each month to the state budget director, the senate and house
appropriations subcommittees on agriculture, and the senate and house fiscal agencies that states the simulcasting
revenues generated in the preceding month by each licensed track and the amount received from license fees.

Sec. 802. (1) The appropriation of $297,100.00 in part 1 for standardbred purses and supplements - licensed tracks
is intended to provide state purse supplements for 4 races at state licensed pari-mutuel horse racing tracks. The purse
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supplements are to be used for races comprised only of Michigan-bred horses segregated into a 4-year-old colt trot
division, a 4-year-old filly trot division, a 4-year-old colt pace division, and a 4-year-old filly pace division.

(2) The appropriation in part 1 for licensed tracks - light horse racing shall be allocated as follows:

Arabian and Appalo0Sa NOrSE raCING.........c.uuviieee e e e ee s $ 23,400

QUAIEY NOISE FACING. .. eeiiieiiiitie ittt et e e e s e sab b e e e e e e e e sanb e e e e e e e e e anbnbeeaaeeaannnnes 70,100

Sec. 803. Included in the appropriation made in part 1 for the thoroughbred program is $30,500.00 for the Michigan
united thoroughbred breeders and owners association to conduct a thoroughbred yearling show. The Michigan united
thoroughbred breeders and owners association shall submit to the department an itemized list of expenses showing that
the expenses of the yearling show were paid.

Sec. 804. From the funds appropriated in section 110 for thoroughbred owners' awards, the department shall develop
a program to provide for thoroughbred owners’ awards that will be given to owners of Michigan-bred horses finishing
first in nonrestricted races at licensed pari-mutuel tracks in Michigan.

Sec. 805. The department shall notify the senate and house appropriations subcommittees on agriculture and the
senate and house fiscal agencies of any planned reductions in appropriations, allocations, or expenditures from the
agriculture equine industry development fund no less than 10 days before such reductions are implemented.

Sec. 806. A county fair, district fair, 4-H fair, or state fair receiving funds in section 110 to be used for prizes or
awards, in whole or in part, as a condition precedent to the receiving of the funds for those purposes, shall publish the
rules relative to the prizes, awards, and deadlines for entries eligible for the funds in their official premium books or
lists relative to the prizes or awards. An aggrieved exhibitor may make a written complaint to the fair within 10 days
after the fair ends. If the fair has not satisfactorily settled the grievance within 45 days after it is submitted to the fair,
the aggrieved person may file the complaint with the department and the department shall investigate the complaint
and make a finding of fact regarding the complaint and take appropriate action regarding the complaint.

Sec. 807. Of the amount appropriated in section 110 for purses and supplements - fairs/licensed tracks, a sufficient
amount is appropriated to provide for overnight purse supplements pursuant to the horse racing law of 1995, 1995
PA 279, MCL 431.301 to 431.336.

Sec. 808. Of the amount appropriated in section 110 for premiums, $11,400.00 shall be expended as a grant for the
Michigan horse show association - fall youth show.

Sec. 809. From the appropriations for premiums - county and state fairsin section 110, $120,000.00 shall be awarded
through a competitive grant program to local, regional, or state fairs or expositions to promote youth involvement and
adult exhibitions in the animal agriculture industry. Appropriate exhibition classes for youth shall be developed that
encourage a production exhibit for which premium awards may be paid. The age for youth exhibitors shall be
determined by the standards of the association requesting the grant or, if standards do not exist, the age for youth
exhibitors shall be ages 9 through 21. Implementation of the latest technologies into the evaluation of the animals shall
be encouraged in the production exhibit. Adult exhibitions should focus on the performance or end product, or both,
with the appropriate technologies used to enhance placings and the awarding of premiums.

Sec. 811. The funds appropriated in section 110 for distribution of outstanding winning tickets are not available for
expenditure until they are deposited in the agriculture equine industry development fund pursuant to section 2 of 1951
PA 90, MCL 431.252. These funds shall be expended in accordance with section 2 of 1951 PA 90, MCL 431.252, and
only after they have been transferred to another line item in this act under section 393(2) of the management and
budget act, 1984 PA 431, MCL 18.1393.

Sec. 812. Anindividual or other entity that leases land, a building, or other property under the Michigan exposition
and fairgrounds act, 1978 PA 361, MCL 285.161 to 285.176, is not eligible for a state grant, loan, appropriation, or
other state subsidy related to the leased land, building, or other property.

Sec. 813. (1) On or before January 29, 2003, the department, together with the senate and house fiscal agencies and
the department of management and budget, shall estimate the unreserved and unencumbered closing balance of the
agriculture equine industry development fund for the fiscal year ending September 30, 2002. The estimate shall
consider lapsed appropriations from the fund and any carryforward amounts designated for appropriation in the fiscal
year ending September 30, 2003.

(2) On or before February 5, 2003, the department shall request a legislative transfer in accordance with section 393
of the management and budget act, 1984 PA 431, MCL 18.1393, to appropriate any estimated unreserved and
unencumbered agriculture equine industry development fund balance in excess of $250,000.00. The appropriations
included in the transfer request shall be in accordance with the requirements of section 20 of the horse racing law of
1995, 1995 PA 279, MCL 431.320. At the same time the department forwards its transfer request to the department of
management and budget, the department shall submit copies of the transfer request to the senate and house
appropriations subcommittees on agriculture and the senate and house fiscal agencies.

Sec. 815. From the appropriation in section 110 for building and track improvement - county and state fairs,
$49,000.00 shall be awarded to licensed race meet operators for promotions, capital improvements, or operations at
race meets which are conducted on facilities leased from county fairs. On or before December 31, 2002, the department
shall report to the senate and house appropriations subcommittees on agriculture and the senate and house fiscal
agencies on the distribution of these funds.
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Sec. 816. The appropriation in section 110 for fairs and festivals promotion shall be used by the department to
provide grants to the industry for statewide volunteer staff education and promotion of commodities.
OFFICE OF RACING COMMISSIONER

Sec. 901. The racing commissioner may pay rewards of not more than $5,800.00 to a person who provides
information that results in the arrest and conviction on a felony or misdemeanor charge for a crime that involves the
horse racing industry. A reward paid pursuant to this section shall be paid out of the office of racing commissioner line
item.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the department of agriculture for the fiscal year ending September 30, 2003; to
provide for the expenditure of the appropriations; to create funds; to provide for the imposition of fees; to require
reports, audits, and plans; to authorize certain transfers by certain state agencies; and to provide for the disposition of
fees and other income received by certain state agencies.

Mike Pumford
Jerry Vander Roest
Conferees for the House

George A. McManus, Jr.

Philip E. Hoffman

Conferees for the Senate
The Speaker announced that under Joint Rule 9 the second conference report would lie over one day.

Second Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 5645, entitled

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2003; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

Recommends:

First: That the House and Senate agree to the Substitute of the Senate as passed by the Senate, amended to read as
follows:

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2003; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the family
independence agency for the fiscal year ending September 30, 2003, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

FAMILY INDEPENDENCE AGENCY

Full-time equated classified POSItIONS ..........ccooiiiiiiiiiiea e 12,495.1
Full-time equated unclassified POSItIONS .........cooiiiiiiie e 6.0
Total full-time equated POSITIONS. ........cuuiiiiiiiie i 12,501.1
GROSS APPROPRIATION .....utiiitieaitit ettt e ateeeeteeesteeesteeessteasmbeessseeaseeassseessseesnsesaseeanseeans $ 4,071,412,900
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers........ccoocoveeevieiii e $ 978,800
ADJUSTED GROSS APPROPRIATION ..o ee e e eeeeeeeeeeeeaeees $ 4,070,434,100
Federal revenues:
TOtal FEAEIAl FEBVENUES...... ittt st e e e et e e e anbbe e e e nns 2,754,816,050
Special revenue funds:
TOLAl PriIVALE FEVENUES......ceieeiiiiiiiie et e e e ettt e e e s e et e e e e e e s et e e e e e e ss st aaeeeaeesasnttaeeaeeeesnnnrnneeeeeas 9,856,850
TOAl 10CEAl FTEVENUES .....cei ittt et e e s st e e e e nbbe e e e st e e e anteeeeenees 67,150,000
Total other State reStriCted FEVENUES. ..........eeiii ittt e e ae e e 65,388,300

State general fund/general PUMPOSE .........coiiiiiiieiiiiie ettt e e e e e e e e $ 1,173,222,400
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For Fiscal Year
Ending Sept. 30,

2003
Sec. 102. EXECUTIVE OPERATIONS
Total full-time equated POSITIONS. .......cuuiiiiiiiie it 589.8
Full-time equated unclassified POSITIONS .........c.coeiiiiiiiiiiie e 6.0
Full-time equated classified POSItIONS ..........cccuiiiieie i 583.8
Unclassified salaries—6.0 FTE POSITIONS........cccueiiuieiiiieiiee e e siieesreesreesreesie e sree e sineesnne e $ 505,800
Salaries and wages—432.8 FTE POSITIONS.........uuuiiiiiiiiiiiiiieee et e e e e e e e e e e 22,720,100
Contractual services, supplies, and MaterialS........cccccoviiiviiieeei i 8,293,300
Demonstration projects—213.0 FTE POSItIONS........ccoiiuiiiiieiiiiiiiiee et e et 8,938,100
Child support distribution computer system—=8.0 FTE POSItiONS ........cooviiiiiieieaiiiiiiiieeeeees 17,155,600
Supplemental security income advocates, salaries and wages—16.0 FTE positions............... 1,050,800
Commission on disability concerns—=8.0 FTE POSItIONS .......ccovicviiiieeeeiiiiiieee e esiiieee e e 956,900
Commission for the blind—2106.0 FTE POSITIONS ........oiuuiiiiiiiiiiiiie et 18,036,300
YOULN [OW ViSION PrOGIAM ....cciiiiiieiiiieeiiitie sttt s ettt et e e e st e e s st e e e enbe e e e anbeeeeennes 260,000
GROSS APPROPRIATION ... ittt s s e e e e e e ettt s e s e e e s e e e aaa e s e e e e e eeeastannaaeeas $ 77,916,900
Appropriated from:
Interdepartmental grant revenues:
ADJUSTED GROSS APPROPRIATION ....oiiiiiiee ittt e e e sntae e e e $ 77,916,900
Appropriated from:
Federal revenues:
Total fEABIral FEVENUES.......ooi it e et e e e e s et e e e e e e e e snneeeeeaaeas 51,097,800
Special revenue funds:
TOLAl PriVALE FEVENUES......ceeieiiiiiiiieee e e e ettt et e e e s s et e e e e e e e s st e e eeeesaabaaeeeaeesaasnnteeeaeeessnnnrnnneeenas 1,340,000
TOLAl [OCAl FEVENUES ...ttt ettt e e e e s e e e e e s e sabb e e e e e e e e snbbeeeeaeeas 275,000
Total other State reStriCted FEVENUES...........ceeeeriiee et e e e e e e e e e ees b s e e eeeeaeees 477,300
State general fuND/GENEral PUIPOSE .......ccuureiueriitiieiieestieesieeesnteeeteeeseeeesseeeseeeesseeeanseeensenenseeans $ 24,726,800
Sec. 103. FAMILY INDEPENDENCE SERVICES ADMINISTRATION
Full-time equated classified POSItIONS .........ooouiiiiiiiia e 437.5
Salaries and wages—301.5 FTE POSITIONS........ccciiuiiiiiiiieeiiiieeeciiee e sivee e s see e siaee e snssae e snaees $ 15,181,000
Contractual services, supplies, and MaterialS ........cccccoviiiviiiieei i 19,198,500
Child suUppOrt iNCENLIVE PAYMENTS ... .uveeiiiieiieiiieee et e et enreraees 32,409,600
Legal SUPPOIT CONTIACES ... ..cutieeeitiieeiittiie ittt ettt et et e ekt e e st eesbb e e e e sab e e e e sabneeesanreeee e 135,896,400
Employment and training SUPPOIt SEIVICES. ......oiuueeiiiiiieeiiiiee s siteeeesteeeessbbeeessibeeeesbaeeessineeeeaas 14,851,700
Project Zero—=84.0 FTE POSITIONS......uuiiiiiiiiiiiiiie i esieie e e e e s st e e e e e sraer e e e e s snnnae e e e e e e e nnreees 12,132,500
Wage employment verification reporting—2.0 FTE POSItIONS.........ccuviiiiieriiiiiiieee e 2,170,200
Urban and rural empowerment/enterpriSe ZONES...........uieiiuureeiiieeeeiiiieeesiiee e sreee et e e sireee e 100
Training and staff development—-50.0 FTE POSItIONS .......ccooiuiiiiiiiieiiiie e 9,881,200
Community Services blOCK grants ... e 24,350,000
GROSS APPROPRIATION ... .ueitiiiiite ittt e sttt e sstteeeesstieeesstaeeessssaeessnsseeesnssaeessnsaseesnsssesssnssees $ 266,071,200
Appropriated from:
Interdepartmental grant revenues:
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiiie ettt estiee e stee e siae e e e sntae e snaee e $ 266,071,200
Appropriated from:
Federal revenues:
TOtal FEAEIAl FEBVENUES........eeiii ettt et e e e e e st e e e snbbe e e e nes 244,534,200
Special revenue funds:
%= Ko o= I =N /= o 10 (= R 340,000
State general funNd/general PUMPOSE ........uviieeiiiiiiieii e e e e ecteee e e e e s sere e e e e s st r e e e e e s sanreeeeeeeeenns $ 21,197,000
Sec. 104. CHILD AND FAMILY SERVICES
Full-time equated classified POSItIONS .........ooouiiiiiiiiiee e 105.3
Salaries and wages—45.3 FTE POSITIONS.........ccciiuiiiiiiiiic e cee e siee e $ 2,836,800
Contractual services, supplies, and MaterialS........cccccooviiriiieeei i 1,657,500
Refugee assistance program—24.0 FTE POSITIONS..........ueiiiiiiiiiiiiiieieee i 12,705,900
FOSEEr Care PAYMENTS......ceiiiiiiiiiiiei ettt b et e e e e e e e e e e e e e eaeaaaaas 151,378,900
Wayne County fOSLEr Care PAYMENTS ......ciiuiiiiiiiee ittt eabe e e e 96,412,500
P o (o] o 010 IR0 o1 Ko (1= SRR 204,952,800

Adoption support services—9.0 FTE POSITIONS ........ueeiiiiiiiiiiiieeee et e e e eiveee e 14,600,400
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For Fiscal Year
Ending Sept. 30,

2003
Youth in transition—210.0 FTE POSItIONS......cccciiiiiiiiiiee i e st e e e e s snneer e e e s e snnaaneeee s 13,353,500
INEErStAtE COMPACT .....oi ittt e e et et e e e eeeeeeeaaaaeans 300,000
Children’s benefit fund dONBLIONS ...........eeiiiiiiieii e 21,000
Domestic violence prevention and treatment—6.0 FTE poSItioNS..........ccceevviieeeiiieeeiiieeeens 13,149,000
Teenage parent counseling—24.0 FTE POSIIONS........cciiiiiiiiiiiieeee e esiiveee e sivane e 4,426,700
Family preservation and prevention services—20.0 FTE poSItioNS..........c.cccovcvvinereneeeneeeen 77,754,500
Black child and family iNSUTULE ..........coooii e e e e 100,000
Rape Prevention @Nd SEIVICES. ... uuiiiie e ieceieee e e e s et ee e e e e e st eeaeessnteeeeeaeesaanseneeeeeeeaannneeees 2,600,000
Children’s trust fund administration—7.0 FTE POSItIONS .......c.oocuiiiiiieiiiiiiiiiee e 495,000
Children’s trust fUNA rantsS...........oeeiccieieiee s e e e e e s s e e e e e s s snnreeeeeeseennes 3,615,000
ATLOrNEY general CONIACT........oi ittt e e e et e e e e e e snbbaeeeae s 2,481,000
(= o (= oo 1= 600,000
Prosecuting attorn@y CONIIACTS .........uuuiiiiiiiiiiieii et e e et e e e e e bbb e e e e e e e nneees 1,061,700
GROSS APPROPRIATION ... ettt s s e e e e e e e ettt s e s e e e s e e e aaa e s e e e e eeeeaesennaeees $ 604,502,200
Appropriated from:
Interdepartmental grant revenues:
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiiie et esiiee e siee e siae e e ssaeeessntaeesssaeeeennees $ 604,502,200
Appropriated from:
Federal revenues:
TOtal FEAEIAl FEBVENUES........eeiii ittt st e e et e e e enbee e e e nrs 361,892,500
Special revenue funds:
Private-children’s benefit fund donations...........c.ooiiiiiiiiiiei e 21,000
[ EAVZ= (saroto ) [=Tox 1 o] RN 5,054,600
Local funds - county Payback .............eeiiiiiiiiiiiie e 35,111,300
(O] a1 Ko [g= g T U A 0 o [ 3,306,900
State general fuNd/general PUIPOSE ........ueiieeiiiiiiieiee e e e e ciere e e e e e strre e e e e e s s enbe e e e e e e s eanbeeeeaeeeennes $ 199,115,900
Sec. 105. JUVENILE JUSTICE SERVICES
Full-time equated classified POSItIONS ..........ccvvviiiiiiiiee s 960.1
(O 11 o Iz g 0ol PSP $ 139,500,000
Child care fund administration—7.5 FTE POSITIONS ..........cciiiiiiiiiiiiiiiei e 884,000
Juvenile justice operations—932.6 FTE POSItIONS. .......cccuuiiiiiiieiiiiiee e 82,215,700
Federally funded activities—12.0 FTE POSITIONS..........uueiiiiiiiiiiiiieae et 1,865,200
W.J. Maxey memorial fUNG ........c.ouuiiiie e r e e e e e e rnan e e e s 45,000
Juvenile accountability incentive block grant—4.0 FTE POSItiONS.......ccccooviiiiiieieeniiiiiieeenn. 8,436,200
N 0\YZ=!aTI =N oToTo o= gl o o] o o | = o PP 1,600,000
Committee on juvenile justice administration—4.0 FTE poSitionsS..........cccveeeieeiiiiiiiieneennnns 464,800
Committee oN JUVENIE JUSLICE GrantS......cuueeiiiiiiiieieeeiectieie e e e s s e e e e e e e e e s e e e e e e e enes 5,000,000
GROSS APPROPRIATION ... .cettiiiiite ittt e siieeessiteeeestaeeesstaeeessstaesessseeesnsaaeeesssaseesnsseesssnssees $ 240,010,900
Appropriated from:
Federal revenues:
TOtal fEAEIAl FEBVENUES........eeiiiiieie ettt st et e e s et e e enbre e e e nes 35,553,500
Special revenue funds:
TOLAl PriIVALE FEVENUES......ceeeeiiiiiiiiieee e e ettt e e e e e s s st e e e e e e e s st eeeeeeesastaaeeeaeesaasateeeaaeeesnnnrnnneeenas 645,000
Local funds - county Payback ...........ooeeeiiiiiiiiii e 30,668,600
State general fuNd/geNneral PUIPOSE ........uciieeiiiiiiiiiee e e e e cere e e e e e st e e e e e e st e e e e e s e snnbaeeeaeeeanes $ 173,143,800
Sec. 106. LOCAL OFFICE STAFF AND OPERATIONS
Full-time equated classified POSItIONS .........cccooiiiiiiiiie e 9,778.4
Field staff, salaries and wages—9,627.9 FTE POSItIONS ........ccvveiiiieiiiiiiiieeee e $ 401,875,600
Contractual services, supplies, and MaterialS..........cvevviiiiieeeeeeee s 27,936,400
Outstationed eligibility workers—60.0 FTE POSITIONS........cuvtiiiiiiieiiiiieiiieee e 5,392,500
FOOd StAMP FEINVESIMENT ...ttt e e e s e e e e e e e sb b b e e e e e e e s annreees 5,700,000
Wayne County giftsS and DEQUESES.........oooiiiiiiiiie e 100,000
Volunteer services and reimbursement—90.5 FTE pOSItioNS..........cccvviiiiiiiiiiiiiieie i, 7,455,300
GROSS APPROPRIATION ... ittt s s e e e e e e e ettt s e s e e e e e e e s aa b e e s e e e e eeeaesenaaeees $ 448,459,800

Appropriated from:
Federal revenues:
0] = I T (ST = I VL= 010 (ST 283,245,050
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Special revenue funds:
Local funds - donated fUNAS. ...
Private funds - Wayne County GiftS ..o
Private funds - hospital CONtribBULIONS..........c..vviiiii e
State general fund/general PUMPOSE .........ooii ittt e e e e s e ee e e e e e ennes
Sec. 107. DISABILITY DETERMINATION SERVICES
Full-time equated classified POSItIONS ..........ccciiiiiii i e 620.0
Disability determination operations—594.0 FTE POSItiONS .........ccoiiiiieeiiiiiiiiiiiee e
Medical consultation program—21.0 FTE POSITIONS ......coouieeiiiiiieiiiiee et siieee e
Retirement disability determination—>5.0 FTE POSItiONS.......cccccccviviviiiiiiiiiiiiieieeeeeeeeeeeeeeeee
GROSS APPROPRIATION ... .uetiiiiiite ettt e stite e st e e staeaesstaeeessstaeaesssseeeanssaeessssaeeesssseesansaees
Appropriated from:
Interdepartmental grant revenues:
Department of management and budget - office of retirement systems...........cccccveveeiiiinnnee.
ADJUSTED GROSS APPROPRIATION ...iiiiiiiiiiiiiie ittt
Federal revenues:
TOtal fEAEIAl FEVENUES......coii ittt e e st e e e e e s e s st ee e e e e e snnreaneeeeas
State general funNd/general PUIPOSE ........ueiieeiiiiiiieie e e e s estieee e e e e e st e e e e e s st e e e e e s s snnreeeeeeeeennes
Sec. 108. CENTRAL SUPPORT ACCOUNTS

(@ oot U o= [0y = o[ TS RERR
Grand tower facility reimMbDUIrSEMENT........cooii it e e
1= Y= PP
Lo U] o] 2= SRR
WOFKEI'S COMPENSALI ON .....eeiiieiittiie e e e ettt e e e e e ettt e e e e e e ettt ee e e e e e anabeeeaaeeesnnbneeaaeeeaannrennaaaeas
ACVISOY COMIMISSIONS ...eeiutiieeitiie ettt e sttt e ettt e e e sttt e e st e e e s bt e e s sabe e e e snbeeeeeabbeeeeanbeeeeanbeeeeennes
Payroll taxes and fringe bDeNEfitS........oovi i
GROSS APPROPRIATION .....ctiiititaiit ettt ettt steeastee e steeessteesabeesbeesbeeasbeaasbseesabessnbeeanneeans
Appropriated from:
Federal revenues:
TOtal fEAEral FEVENUES......cooi it e e e e e e e e e s e st e e e e e e e snnreeeeaeeas
Special revenue funds:
Local funds - county PaybacK .............cooiiiiiiiiiii e
State general fund/general PUMPOSE .........eiieiiiiieiiiiie ettt
Sec. 109. PUBLIC ASSISTANCE
Full-time equated classified POSItIONS ...........uuiiiii i 10.0
Family independence Program ........cooieeeeoiiiee ettt e s e e et e e e aareee e e
Transitional WOrK SUPPOIT .........uviiiieee e e e e st e e e e e s e e e e e e st e e e e e e s e snnnae e e e e e e e snnranneeaeas
State disability assiStanCe PAYMENLS. .......coui i e e e e e e e e aaes
Food assistance program DENEFITS..........uei i
State SUPPIEMENTALION ...eeeeiiiiiiiiee et e e e e e e e e e e e e s st e e e e e e s s ntnteeeeeesaannreeeeaeaeanns
State supplementation adminiStratiON ............oiuiiiiiii e
Homestead property tax credit for low-income families...........cccceiiiieiiniiiiiiiee e
Low-income energy assistance program—210.0 FTE POSItiONS ...........cccvvveeeeeiiiiiiieeee e
State eMErgENCY FEITET ... .. et
WELhEriZatiON @SSISLANCE. .. ..eeiiieveiieeie e i ettt e e e s et e e e e s e s e e e e e s e s nbae e e e e e e snnstnareeeeeannsrnaneeees
(D YA o= g = Yo P
GROSS APPROPRIATION .....ctiiitieeitie et aiteeateeeeteeesteeaateeessteesnteeasbeaaseeaasseassseesnbeeasesanseeans
Appropriated from:
Interdepartmental grant revenues:
ADJUSTED GROSS APPROPRIATION ....ooiiiiiiiieitieesiie ettt tee ettt snee e
Appropriated from:
Federal revenues:
TOtal fEABIAl FEVENUES......ciii ittt e s e e e e s e s st ee e e e s e snnraaeeeee s
Special revenue funds:
Child SUPPOIt COITECLIONS ...ttt e e e e e s e e e e e e e annes
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193,100
100,000
2,696,250
162,225,400

69,460,300
3,083,700
828,800

73,372,800

828,800
72,544,000

69,466,000
3,078,000

45,802,900
11,399,300
2,150,000
7,189,100
1,087,400
5,391,600
17,900
179,687,900

252,726,100

161,702,800

304,400
90,718,900

376,339,600
5,000,000
22,139,900
833,011,200
59,038,000
2,624,300
50,000,000
86,003,600
45,187,100
10,900,000
466,910,000

1,957,153,700

1,957,153,700

1,422,469,900

48,149,300
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For Fiscal Year
Ending Sept. 30,

2003
Supplemental SECUrity INCOME FECOVEITES. ......ccuuvrieieeeieiiieee e e e e s sittree e e e e e setnree e e e e s s snanreeeeaeeeanns 5,104,800
Public assiStance reCOUPMENT FEVEINUE. ...........uuiiieeaiaiitieieaae e aitieee e e e e e sbbeeeeae s e aabeeeeeaeeeeanneeees 2,300,000
State general fuND/GENEral PUIPOSE .......ccuuieiieririieeiieeseeestieeseeeeteeeseeeesseeeseeeessaeesnteeanneeenseeans $ 479,129,700
Sec. 110. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .........uueiiieiiiiiiiiiiiie e $ 60,494,400
Child SUPPOIt QUEOMELION ........uiiiiiee st e e e e e r e e e e s st e e e e e s ssstnreeeeeeseannreeeeaeneanes 90,571,000
ClIENt SEIVICES SYSLEIM...eii ittt ee e e et e et e e e e e e e e e s e st e e e e e s sate e e e e e e e ssastateeeeeesasnnreeeeaeasanes 12,721,200
Data System enhaNCEMENT .........coouiiiiiiiiie et e b e e anre e e 22,040,900
GROSS APPROPRIATION .....uttttiiiiieiiieieeeeeeeeeeeteteteeeaaaaaaaaaaaaaaaaaeaasesssasasasaaaaaaaaannnnnnnsnnnrnnnnes $ 185,827,500

Appropriated from:
Interdepartmental grant revenues:

IDG FIOM ADP.. .ttt e e bt e e e s h bt e s et b e e e e bt e e e e nbe e e e abae e e e nees 150,000
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiiie ettt siee et e e ssbee e e sntae e seaee e $ 185,677,500
Appropriated from:
Federal revenues:
Total FEABIAl FEVENUES......cooi ittt e e e st e e e e e e snbbeaeeae s 124,854,300
[0 Tor1 I U T £ 257,600
TOLAl PriVALE FEVENUES......ceeeiiiiiiiiieee e e e ettt e e e e e s s st e e e e s e s et e e e e e e sa st aaeeeeeesaasssteeeaaeeesnnnranneeens 0
Total other state reStriCted FEVENUES. ..........eiiii ittt e e 6,050,500
State general fuN/GENEral PUIPOSE .......cc.uieiueeiitiieiieestieesiee st e et e e stee e eeeeseeeesneeesneeeenneeeneeeens $ 54,515,100
Sec. 111. EARLY RETIREMENT AND BUDGETARY SAVINGS
Early retir€mMeNnt SAVINGS. . ... e ittt ettt e e e ettt e e e e e saab b e e e e e e e e anbbbeeeae e e e nnnereeas $ (21,301,700)
BUAQELAIY SAVINGS. . .eeeittieei ittt ettt ettt ettt ettt e st e e e st b e e e e sabe e e e sbb e e e e st beeeesabaeeesabbeeeees (8,726,500)
Administrative BUAQELArY SAVINGS .......cciiiiiiiiiie e iiiiiieiee s site e e e e e srree e e e e s san e e e e e e e snaraaeeeee s (4,600,000)
GROSS APPROPRIATION ... .uittiiiiite ettt e siee e sttt e staea e sstaeeessstaeaesssaeesnssaeassssaeeesssseesansaeens $ (34,628,200)
Appropriated from:
Interdepartmental grant revenues:
ADJUSTED GROSS APPROPRIATION ....iiiiiiiieiiiiee ettt e siee e e etaee e sniee e sntae e e snree e e e $ (34,628,200)
Appropriated from:
Federal revenues:
TOtal fEAEIral FEVENUES......coii it e e e e st e e e e e e s st e e e e e e e snneeeeeaeeas 0
TOLAl PriVALE FEVENUES......ceeeeiiietiiiiee e e s ettt et e e e s s s e e e e s e ssat e e e e e e ss st ateeeeeesasnnntnenaeesesnnsrnaneeens 0
Total other State reStriCted FEVENUES. ..........eeiii it e e sebaae e e s 0
State general fUN/GENEral PUIPOSE .......cc.uieiieiiitiieiieestieestte e st et eestee et eesteeessaeesnbeeanaeeeneeans $ (34,628,200)
PART 2

PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2002-2003 is $1,238,611,200.00 and state spending from state resources to be
paid to local units of government for fiscal year 2002-2003 is $207,056,200.00. The itemized statement below
identifies appropriations from which spending to units of local government will occur:
FAMILY INDEPENDENCE AGENCY
CHILD AND FAMILY SERVICES

AdOPLION SUDSIAIES........oiiiiiiii e ettt e e e et e e e are e e e aaas $ 79,224,300
JUVENILE JUSTICE SERVICES

Child CAre fUNG. ..ot st e et e e s e e s nbe e e s nnnneee s 123,700,000

COoUNLY JUVENITE OFfICEIS. . uuuiiiiiiiiiiiieee et raneeaees 2,973,200
PUBLIC ASSISTANCE

State disability PrOgram. . ..o e e s e e e e e e e e e aaeeaannnn 1,158,700

LI 7 PRSP $ 207,056,200

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “ADP” means automated data processing.

(b) “Department” means the family independence agency.

(c) “DMB” means the department of management and budget.
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(d) “FTE"” means full-time equated.

(e) “IDG” means interdepartmental grant.

(f) “Temporary assistance for needy families’” or “TANF" or “Title IV-A” means part A of title IV of the social
security act, chapter 531, 49 Stat. 620, 42 U.S.C. 601 to 604, 605 to 608, and 609 to 619.

(g) “Title IV-D” means part D of title IV of the social security act, chapter 531, 49 Stat. 620, 42 U.S.C. 651 to 655,
656 to 660, and 663 to 669b.

(h) “Title IV-E” means part E of title IV of the social security act, chapter 531, 49 Stat. 620, 42 U.S.C. 670 to 673,
673b to 679, and 679b.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from one position to another within a department.

(2) The state budget director shall grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house standing committees on appropriations the number of exceptions to the hiring
freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed
$200,000,000.00 for federal contingency funds. These funds are not available for expenditure until they have been
transferred to another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL
18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $20,000,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This may include transmission of reports via electronic mail to the recipients identified for each reporting
requirement or it may include placement of reports on the Internet or an Intranet site. On an annual basis, the
department shall provide a cumulative listing of the reports to the house and senate appropriations subcommittees,
house and senate fiscal agencies, and policy offices.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available.

Sec. 210. The director of each department receiving appropriations in part 1 shall take all reasonable steps to ensure
businesses in deprived and depressed communities compete for and perform contracts to provide services or supplies,
or both. Each director shall strongly encourage firms with which the department contracts to subcontract with certified
businesses in depressed and deprived communities for services, supplies, or both.

Sec. 211. The department may receive and expend advances or reimbursements from the department of state police
for the administration of the individual and family grant disaster assistance program. An account shall be established
in the department for this purpose when a disaster is declared. The authorization and allotment for the account shall be
in the amount advanced or reimbursed from the department of state police.

Sec. 212. In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations,
an amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year
revenues or current year revenues that are in excess of the authorized amount.
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Sec. 213. (1) The department may retain all of the state’s share of food assistance overissuance collections as an
offset to general fund/general purpose costs. Retained collections shall be applied against federal funds deductions in
all appropriation units where department costs related to the investigation and recoupment of food assistance
overissuances are incurred. Retained collections in excess of such costs shall be applied against the federal funds
deducted in the executive operations appropriation unit.

(2) The department shall report to the legislature during the senate and house budget hearings on the status of the
food stamp error rate. The report shall include at least all of the following:

(a) An update on federal sanctions and federal requirements for reinvestment due to the food stamp error rate.

(b) Review of the status of training for employees who administer the food assistance program.

(c) An outline of the past year’s monthly status of worker to food stamp cases and monthly status of worker to food
stamp applications.

(d) Information detailing the effect and change in staffing due to the early retirement option.

(e) Corrective action through policy, rules, and programming being taken to reduce the food stamp error rate.

(f) Any other information regarding the food stamp error rate, including information pertaining to technology and
computer applications used for the food assistance program.

Sec. 214. (1) The department shall submit a report to the chairpersons of the senate and house appropriations
subcommittees on the family independence agency budget and to the senate and house fiscal agencies on the details of
allocations within program budgeting line items and within the salaries and wages line items in the field services
appropriation unit. The report shall include alisting, by account, dollar amount, and fund source, of salaries and wages;
longevity and insurance; retirement; contractual services, supplies, and materials; equipment; travel; and grants within
each program line item appropriated for the fiscal year ending September 30, 2003.

(2) On a bimonthly basis, the department shall report on the number of FTEs in pay status by type of staff.

Sec. 215. If alegislative objective of this act or the social welfare act, 1939 PA 280, MCL 400.1 to 400.119b, cannot
be implemented without loss of federal financial participation because implementation would conflict with or violate
federal regulations, the department shall notify the state budget director, the house and senate appropriations
committees, and the house and senate fiscal agencies of that fact. Upon receipt of the notification, a joint house and
senate committee made up of the members of the house and senate appropriations subcommittees dealing with
appropriations for the family independence agency may be appointed to meet with the director of the department to
review the substantive, procedural, and legal ramifications of the legislative objective and to develop a plan to attain
that legislative objective.

Sec. 218. (1) The department shall prepare a semiannual report on the temporary assistance for needy families
(TANF) federal block grant. The report shall include projected expenditures for the current fiscal year, an accounting
of any previous year funds carried forward, and a summary of all interdepartmental or interagency agreements relating
to the use of TANF funds. The report shall be forwarded to the state budget director and the house and senate
appropriations subcommittees on the family independence agency budget, the house and senate fiscal agencies, and
policy offices on or before January 15, 2003 and May 15, 2003.

(2) The state budget director shall give prior written notice to the members of the house and senate appropriations
subcommittees for the family independence agency and to the house and senate fiscal agencies of any proposed
changes in utilization or distribution of TANF funding or the distribution of TANF maintenance of effort spending
relative to the amounts reflected in the annual appropriations acts of all state agencies where TANF funding is
appropriated.

Sec. 220. (1) In contracting with faith-based organizations for mentoring or supportive services, and in all contracts
for services, the department shall ensure that no funds provided directly to institutions or organizations to provide
services and administer programs shall be used or expended for any sectarian activity, including sectarian worship,
instruction, or proselytization.

(2) If an individual requests the service and has an objection to the religious character of the institution or
organization from which the individual receives or would receive services or assistance, the department shall provide
the individual within a reasonable time after the date of the objection with assistance or services and which are
substantially the same as the service the individual would have received from the organization.

(3) Notwithstanding subsections (1) and (2), the department shall cooperate with faith-based organizations so that
they are able to compete on the same basis as any other private organization for contracts to provide services to
recipients of department services, including, but not limited to, mentoring or supportive services. The department shall
not discriminate against an organization that applies to become a contractor on the basis that the organization has a
religious character.

(4) The department shall follow guidelines related to faith-based involvement established in section 104 of title | of
the personal responsibility and work opportunity reconciliation act of 1996, Public Law 104-193, 42 U.S.C. 604a.

Sec. 221. If the revenue collected by the department from private and local sources exceeds the amount appropriated
in part 1, the revenue may be carried forward, with approval from the state budget director, into the subsequent fiscal
year.
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Sec. 223. (1) The department shall make a determination of Medicaid eligibility not later than 60 days after all
information to make the determination is received from the applicant when disability is an eligibility factor. For all
other Medicaid applicants, the department shall make a determination of Medicaid eligibility not later than 45 days
after al information to make the determination is received from the applicant.

(2) The family independence agency shall analyze the efficacy of centralized monthly processing of Medicaid spend-
down paperwork for clients whose monthly income amount is stable. The department shall present the findings of the
analysis to the senate and house appropriations subcommittees on the family independence agency, during budget
deliberations, and distribute the findings to the senate and house standing committees on human services matters,
senate and house fiscal agencies, and policy offices.

Sec. 227. The family independence agency, with the approval of the state budget director, is authorized to realign
sources of financing authorizations in order to maximize temporary assistance for needy families maintenance of
effort countable expenditures. This realignment of financing shall not be made until 15 days after notifying the chairs
of the house and senate appropriations subcommittees on the family independence agency and house and senate fiscal
agencies, and shall not produce an increase or decrease in any line-item expenditure authorization.

Sec. 259. (1) From the funds appropriated in part 1 for information technology, the department shall pay user fees
to the department of information technology for technology related services and projects. User fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

(2) By October 15, 2002, the family independence agency shall report on the interagency agreement with the department
of information technology to the house and senate appropriations subcommittees for the family independence agency
budget, house and senate fiscal agencies, and policy offices. The report shall include the base service priorities in the
agreement including, but not limited to, the following:

(a) Name and description of base service.

(b) Detail goals and objectives related to each base service.

(c) Cost of each base service.

(d) Time frame for implementation or completion of base service.

(3) Individual projects within the interagency agreement with a cost of $500,000.00 or greater must be reported to
the house and senate appropriations subcommittees for the family independence agency budget, house and senate fiscal
agencies, and policy offices.

(4) As used in this section, “base services” means al services to be supplied by the department of information
technology that are to be purchased by the family independence agency under the provisions of the interagency
agreement.

Sec. 260. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a

Sec. 261. The department shall consult with the house and senate appropriations subcommittees on the family
independence agency regarding the planned restructuring of local offices in response to 2002 PA 93. Issues to be
covered shall include service delivery structure, facility needs, and administrative support. Any plan presented shall
ensure that the department provides a presence and services in every county.

Sec. 263. The department shall replace all foster care workers and child protection services workers who take an
early retirement on a 1-to-1 ratio.

Sec. 264. Provided that an employee does not violate federal or state laws, breach confidentiality, violate civil
service rules, or represent a formal department position without prior written authorization, the family independence
agency shall ensure that all department employees, while on their personal time, are permitted to have appropriate
communications with legislators and their staff.

Sec. 265. (1) The negative appropriation for early retirement savings in part 1 shall be satisfied by savings realized
from not filling all of the positions lost due to the early retirement plan for state employees enacted in 2002 PA 93
amendments to the state employees retirement act, 1943 PA 240, MCL 38.1 to 38.69.

(2) The negative appropriation for budgetary savings in part 1 shall be satisfied by savings from the hiring freeze
imposed under section 205, efficiencies, and other savings identified by the department director and approved by the
state budget director.

(3) Appropriation authorization adjustments required due to negative appropriations for early retirement savings and
budgetary savings shall be made only after the approval of transfers by the legislature pursuant to section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 268. (1) Subject to subsection (2), in addition to the amounts appropriated under part 1, the following amounts
are appropriated for the fiscal year ending September 30, 2003:

(a) $600,000.00 is appropriated to multicultural assimilation programs from the state general fund.

(b) $4,600,000.00 is appropriated to administrative budgetary savings from the state general fund.
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(2) The appropriations in subsection (1) shall become effective only if the tax on cigarettes under the tobacco
products tax act, 1993 PA 327, MCL 205.421 to 205.436, is increased by 30 cents or more per pack of cigarettes on or
before September 30, 2002.

(3) Appropriation authorization adjustments required due to negative appropriations for administrative budgetary
savings shall be made only after the approval of transfers by the legislature pursuant to section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

EXECUTIVE OPERATIONS

Sec. 301. (1) The department may distribute cash assistance to recipients electronically by using debit cards.

(2) The department shall appropriate up to $4,300,000.00 for the annual school clothing allowance. The allowance
shall be granted to all eligible children 4 to 18 years of age. The department shall encourage all recipients of the annual
school clothing allowance to consider using that allowance at consignment stores or other stores that provide discounts
to program recipients.

Sec. 302. The appropriation in part 1 for the Michigan commission for the blind includes funds for case services.
These funds may be used for tuition payments for blind clients for the school year beginning September 2002.

Sec. 303. The appropriation in part 1 for commissions and boards may be used for per diem payments to members
of commissions or boards for a full day of committee work at which a quorum is present for performing official
business as authorized by each respective commission or board. The per diem payment for the Michigan commission
for the blind shall be at a rate of $50.00 per day.

FAMILY INDEPENDENCE SERVICES ADMINISTRATION

Sec. 401. (1) From the federal money received for child support incentive payments, up to $10,415,700.00 shall be
retained by the state and expended for legal support contracts and child support program expenses.

(2) In addition to the amount retained in subsection (1), additional incentives may be retained and used by the state
for special, enhanced, or centralized initiatives or services that are reasonably calculated by the department, in
consultation with the state court administrative office and the state budget office, to result in an equivalent or greater
increase in child support collections or child support incentive payments received from the federal government. If
payment from the federal government for collection performance incentives exceeds the amount received by the state
for the fiscal year 2000, the amount in excess for the fiscal year 2000 payment shall be apportioned to the counties and
the state in the same proportion as the base amount.

(3) At the end of the current fiscal year, the department may, when it is cost beneficial to the state and counties,
withhold from submitting to the federal office of child support administrative expenses eligible for federal financial
participation. The department may recoup earned but unclaimed federal funds from the resulting increased federal
child support incentive. The recoupment by the department shall be made prior to distribution of the increased
incentive to the counties. Any incentive funds retained by the state under this section shall be separate and apart from
incentive funds retained in any other section of this act.

(4) A county shall not be penalized due to the failure to comply with federal child support enforcement system
requirements if the department determines that all of the following conditions are met:

(@) The county, friend of the court, and the department have a written agreement that outlines the county’s
commitment to participate in the system.

(b) The county and the friend of the court are fully and timely cooperating with the work plan outlined in the child
support enforcement memorandum of understanding between the department and the county.

(c) The county and the friend of the court are implementing the child support enforcement system required for
federal certification.

(d) The friend of the court and county prosecuting attorney’s office use the statewide system upon availability to
monitor and process title IV-D cases.

(5) In addition to the amount specified in subsection (1), the family independence agency may retain any federal title
IV-D incentive payment revenues withheld from counties pursuant to the imposition of financial penalties, and may
use the federal revenues retained for any child support program purpose.

Sec. 403. Not later than September 30 of each year, the department shall submit for public hearing to the
chairpersons of the house and senate appropriations subcommittees dealing with appropriations for the family
independence agency the proposed use and distribution plan for community services block grant funds appropriated in
part 1 for the succeeding fiscal year.

Sec. 404. The department shall develop a plan based on recommendations from the department of civil rights and
from Native American organizations to assure that the community services block grant funds are equitably distributed.
The plan must be developed by October 31, 2002, and the plan shall be delivered to the appropriations subcommittees
on the family independence agency in the house and senate.

Sec. 407. From the funds appropriated in part 1 for family preservation and prevention services, the family
independence agency shall contract with Created for Caring for $150,000.00 in TANF funds allowable services. The
department is authorized to make allocations of TANF funds only to the agency if that agency reports necessary data
to the department for the purpose of meeting TANF eligibility reporting requirements. The use of TANF funds under
this section should not be considered an ongoing commitment of funding.
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Sec. 412. If title IV-D-related child support collections are escheated, the state budget director is authorized to adjust
the sources of financing for the funds appropriated in part 1 for legal support contracts to reduce federal authorization
by 66% of the escheated amount and increase general fund/general purpose authorization by the same amount. This
budget adjustment is required to offset the loss of federal revenue due to the escheated amount being counted as
title 1V-D program income in accordance with federal regulations at 45 C.F.R. 304.50.

Sec. 413. (1) In addition to the funds appropriated in part 1, there is hereby appropriated up to $28,785,700.00. This
appropriation is contingent upon the receipt of a refund from the federal government related to penalties previously
imposed for the child support enforcement system and upon certification from the state budget director that the funds
are available for expenditure. Of this amount, up to: $2,700,000.00 may be used to continue before- or after-school
programs; $8,785,700.00 may be used for the child support enforcement system; $4,300,000.00 may be used for the
family independence program school clothing allowance; $650,000.00 may be used to supplement community services
block grant funding for community action agencies; $500,000.00 may be used to support a fatherhood initiative;
$4,300,000.00 may be used for family independence program caseload, state disability assistance, and child care fund
costs; $250,000.00 may be used to fund the food bank council; $50,000.00 may be used to support the Michigan
marriage and fatherhood commission; $3,000,000.00 may be used to fund the transitional work support program;
$150,000.00 may be used for the northern Michigan Miracle Manor, an addiction treatment and rehabilitation services
program for homeless women with dependent children; $250,000.00 may be used for establishment or enhancement of
domestic violence supervised parenting time centers; $150,000.00 may be used for 3 emergency homeless shelter case
management pilot programs; $100,000.00 may be used for a Medicaid spend-down analysis; $600,000.00 may be used
for multicultural assimilation programs; and $3,000,000.00 may be used for contracts, services, supplies, and
materials.

(2) The funds appropriated in subsection (1) shall be considered 1-time authority.

Sec. 414. (1) Of the funds appropriated in part 1 for community services block grants, $2,350,000.00 represents
TANF funding earmarked for community action agencies.

(2) From the funds appropriated in part 1 for community services block grants, the department is authorized to make
allocations of TANF funds only to the community action agencies that report necessary data to the department for the
purpose of meeting TANF eligibility reporting requirements. The use of TANF funds under this section should not be
considered an ongoing commitment of funding.

Sec. 415. (1) From the funds appropriated in part 1 for employment and training support services, the family
independence agency shall expend up to $500,000.00 in TANF to fund a fatherhood initiative. The department may
choose providers that will work with counties to help eligible fathers under TANF guidelines to acquire skills that will
enable them to increase their responsible behavior toward their children and the mothers of their children. An increase
of financial support for their children should be avery high priority as well as emotional support. Program components
may include, but are not limited to, parental guidance, infant care, food preparation, effective communication, anger
management, children’s financial support, respect, drug-free lifestyle, and referrals to employment services.

(2) The providers will measure outcomes as agreed upon by the department and based on required TANF reporting
guidelines.

(3) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements. The use of TANF funds under this section should not be considered an ongoing commitment
of funding.

Sec. 416. (1) From the funds appropriated in part 1 for employment and training support services, the family
independence agency may expend up to $250,000.00 in TANF to fund a marriage initiative. The department may
choose providers to work with counties that will work to support and strengthen marriages of those eligible under the
TANF guidelines. The areas of work may include, but are not limited to, marital counseling, domestic violence
counseling, family counseling, effective communication, and anger management as well as parenting skills to improve
the family structure.

(2) The providers will measure outcomes as agreed upon by the department and based on required TANF reporting
guidelines.

(3) The department is authorized to make allocations of TANF funds, of not more than 20% per county, under this
section only to agencies that report necessary data to the department for the purpose of meeting TANF eligibility
reporting requirements. The use of TANF funds under this section should not be considered an ongoing commitment
of funding.

(4) The department shall choose only providers who are licensed through the department of consumer and industry
services and who meet the standards of the public health code, 1978 PA 368, MCL 333.1101 to 333.25211.

CHILD AND FAMILY SERVICES

Sec. 501. The following goal is established by state law. During the fiscal year ending September 30, 2003, not more
than 3,000 children supervised by the department shall remain in foster care longer than 24 months. The department
shall give priority to reducing the number of children under 1 year of age in foster care.
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Sec. 502. From the funds appropriated in part 1 for foster care, the department shall provide 50% reimbursement to
Indian tribal governments for foster care expenditures for children who are under the jurisdiction of Indian tribal courts
and who are not otherwise eligible for federal foster care cost sharing.

Sec. 503. The department shall continue adoption subsidy payments to families after the eighteenth birthday of an
adoptee who meets the following criteria:

(a) Has not yet graduated from high school or passed a high school equivalency examination.

(b) I's making progress toward completing high school.

(c) Has not yet reached his or her twenty-first birthday.

Sec. 504. The department’s ability to satisfy appropriation deducts in part 1 for foster care private collections shall
not be limited to collections and accruals pertaining to services provided only in the current fiscal year but shall
include revenues collected during the fiscal year in excess of the amount specified in part 1.

Sec. 508. (1) In addition to the amount appropriated in part 1 for children’s trust fund grants, money granted or
money received as gifts or donations to the children’s trust fund created by 1982 PA 249, MCL 21.171 to 21.172, is
appropriated for expenditure in an amount not to exceed $800,000.00.

(2) The state child abuse and neglect prevention board may initiate a joint project with another state agency to the
extent that the project supports the programmatic goals of both the state child abuse and neglect prevention board and
the state agency. The department may invoice the state agency for shared costs of a joint project in an amount
authorized by the state agency, and the state child abuse and neglect prevention board may receive and expend funds
for shared costs of ajoint project in addition to those authorized by part 1.

(3) From the funds appropriated in part 1 for children’s trust fund, the department may utilize interest and investment
revenue from the current fiscal year only for programs, administration, services, or all sanctioned by the child abuse
and neglect prevention board.

Sec. 509. (1) From the funds appropriated in part 1, the department shall not expend funds to preserve or reunite a
family, unless thereis a court order requiring the preservation or reuniting of the family or the court denies the petition,
if either of the following would result:

(a) A child would be living in the same household with a parent or other adult who has been convicted of criminal
sexual conduct against a child.

(b) A child would be living in the same household with a parent or other adult against whom there is a substantiated
charge of sexual abuse against a child.

(2) Notwithstanding subsection (1), this section shall not prohibit counseling or other services provided by the
department, if the service is not directed toward influencing the child to remain in an abusive environment, justifying
the actions of the abuser, or reuniting the family.

Sec. 510. The department shall not be required to put up for bids contracts with service providers if currently only
1 provider in the service area exists.

Sec. 512. From the funds appropriated in part 1 for foster care payments, the department may expend up to
$1,500,000.00 for foster care pilot projects that include ways to increase foster parent recruitment, improve foster
parent retention, and increase delivery of training and supportive services to foster parents.

Sec. 513. The department shall not expend funds appropriated in part 1 to pay for the placement of a child in an out-
of-state facility unless all of the following conditions are met:

(a) There is no appropriate placement available in this state.

(b) The out-of-state facility meets all of the licensing standards of this state for a comparable facility.

(c) The out-of-state facility meets all of the applicable licensing standards of the state in which it is located.

(d) The department has done an on-site visit to the out-of-state facility, reviewed the facility records, and reviewed
licensing records and reports on the facility and believes that the facility is an appropriate placement for the child.

Sec. 514. The department shall make a comprehensive report concerning children’s protective services (CPS) to the
legislature, including the senate and house policy offices, by January 1, 2003, that shall include all of the following:

(a) Statistical information including, at a minimum, all of the following:

(i) The total number of reports of abuse or neglect investigated under the child protection law, 1975 PA 238, MCL
722.621 to 722.638, and the number of cases classified under category | or category Il and the number of cases
classified under category |11, category 1V, or category V.

(i) Characteristics of perpetrators of abuse or neglect and the child victims, such as age, relationship, socioeconomic
status, race, and ethnicity.

(iii) The mandatory reporter category in which the individual who made the report fits, or other categorization if the
individual is not within a group required to report under the child protection law, 1975 PA 238, MCL 722.621 to
722.638.

(b) New policies related to children’s protective services including, but not limited to, major policy changes and
court decisions affecting the children’s protective services system during the immediately preceding 12-month period.

Sec. 515. From the funds appropriated in part 1 for foster care payments and related administrative costs, the
department may implement the federally approved title 1V-E child welfare waiver managed care demonstration project.
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Sec. 517. (1) From the funds appropriated in part 1 for family preservation and prevention services, the department
is authorized to allocate funds to multipurpose collaborative bodies to address issues raised in the Binsfeld children’s
commission report issued in July 1996. Priority for activities and services will be given to at-risk children and families
and cases classified by the department as category |11 or category 1V under sections 8 and 8d of the child protection
law, 1975 PA 238, MCL 722.628 and 722.628d.

(2) From the funds appropriated in part 1 for family preservation and prevention services, up to $4,000,000.00 may
be used to fund community-based collaborative prevention services designed to do any of the following:

(a) Foster positive parenting skills especially for parents of children under 3 years of age.

(b) Improve parent/child interaction.

(c) Promote access to needed community services.

(d) Increase local capacity to serve families at risk.

(e) Improve school readiness.

(f) Support healthy family environments that discourage alcohol, tobacco, and other drug use.

(3) The appropriation provided for in subsection (2) is to fund secondary prevention programs as defined in the
children’s trust fund's pre-application materials for fiscal year 2002-2003 direct services grants.

(4) Projects funded through the appropriation provided for in subsection (2) shall meet all of the following criteria:

(a) Be awarded through a joint request for proposal process established by the department in conjunction with the
children’s trust fund and the state human services directors.

(b) Be secondary prevention initiatives. Funds are not intended to be expended in cases in which neglect or abuse
has been substantiated.

(c) Demonstrate that the planned services are part of a community’s integrated comprehensive family support
strategy endorsed by the local multipurpose collaborative body.

(d) Provide a 25% local match of which not more than 10% is in-kind goods or services unless the maximum
percentage is waived by the state human services directors.

(5) As used in this section, “state human services directors’ means the director of the department of community
health, the director of the department of education, and the director of the family independence agency.

Sec. 518. (1) The funds appropriated in part 1 for family preservation and prevention services in the 2002-2003
fiscal year reflect strong families/safe children allocations to local multipurpose collaborative bodies that are no less
than the allocations in effect on April 1, 1997. The department shall work with the multipurpose collaborative bodies
to address high out-of-home placement rates and through collaboration arrange a reward plan, penalty plan, or both, to
achieve less child out-of-home placements, including placements for adjudicated youth in residential treatment
programs.

(2) In order to maintain this level of funding, the department may use up to $8,000,000.00 in TANF funds provided
that the local multipurpose collaborative bodies submit data to the department that will enable the department to
document potential federal claimable expenditures.

(3) No later than March 1, 2003, each local multipurpose collaborative body shall submit a report to the department
that includes the number of people receiving strong families/safe children services, including services to adjudicated
youth and their families, the local goals for this program, and a measure of the effectiveness in meeting these goals.

(4) The department shall provide during budget deliberation hearings the compilation of reports from the
multipurpose collaborative bodies outlined in subsection (3).

Sec. 519. From the funds appropriated in part 1 for foster care payments, Wayne County foster care payments, and
adoption support services, the department shall increase the rate of payments for child placing agencies and residential
treatment facilities by 1% effective April 1, 2003. The rate increase may be used to support foster and adoptive parent
resource centers.

Sec. 520. It is the intent of the legislature that the funds appropriated in part 1 for kinship care in the fiscal year
ending September 30, 2003, reflect the legislature’'s commitment to reduce the benefit discrepancy between kinship
care and a similar family size within the family independence agency program (FIP). The legislature recognizes the
commitment of relatives to provide family continuity, nurturance, and care for this special population of children who
can no longer remain in their parents’ care due to abuse, neglect, or other social problems.

Sec. 523. (1) From the funds appropriated in part 1 for youth in transition, domestic violence prevention and
treatment, and teenage parent counseling, the department is authorized to make allocations of TANF funds only to the
agencies that report necessary data to the department for the purpose of meeting TANF eligibility reporting
requirements. The use of TANF funds under this section should not be considered an ongoing commitment of funding.

(2) The agencies receiving teenage parent counseling TANF funds shall report to the family independence agency
on both of the following:

(a) Whether program services have impacted the following issues areas:;

(i) The number of teen participants having fewer repeat pregnancies.

(i) The completion rate for high school diplomas or GEDs.

(iii) The teen participants' rate of self-sufficiency.
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(b) How many teens participate in the programs and have access to any or all of the following services:

(i) Adult supervised, supportive living arrangements.

(i1) Pregnancy prevention services or referrals.

(iii) Required completion of high school or receipt of GED, including child care to assist young mothers to focus on
achievement.

(iv) Support services, including, but not limited to, health care, transportation, and counseling.

(v) Parenting and life-skills training.

(vi) Education, job training, and employment services.

(vii) Transition services in order to achieve self-sufficiency.

(viii) Instruction on self-protection.

Sec. 524. The department shall submit to the senate and house appropriations subcommittees on the family
independence agency, the senate and house standing committees having jurisdiction over human services matters, the
senate and house fiscal agencies, and the senate and house policy offices an annual report, beginning April 2, 2002,
detailing the status of the prevention services program.

Sec. 530. Of funds available for foster care recruitment pilots, the department shall develop and implement foster
parent recruitment and retention programs. The programs shall focus on diversity of foster parents, and recruitment of
homes appropriate for teens and other high-risk placements. The programs should draw from models including, but not
limited to, one church one child, foster home mentoring, neighborhood-based recruitment, and multimedia outreach.

Sec. 531. (1) From the funds appropriated in part 1, the family independence agency may make claims for and pay
to local units of government a portion of federal title IV-E revenues earned as a result of eligible costsincurred by local
units of government.

(2) The family independence agency shall make payments under subsection (1) only to local units of government
which have entered into formal agreements with the family independence agency. Such agreement must include all of
the following:

(a) Provide for the family independence agency to retain 50% of the federal revenues earned.

(b) Provide for agency review and approval of the local unit’s plan for allocating costs to title 1V-E.

(c) Provide for the local unit of government to submit bills at times, and in the format, specified by the family
independence agency.

(d) Specify that the local unit of government is responsible for meeting all federal title IV-E regulation requirements,
including reporting requirements, with regard to the activities and costs being billed to title IV-E.

(e) Provide for the local unit of government to pay the state for the amount of any federal revenues paid to the local
unit which may subsequently be disallowed by the federal government.

(f) Be signed by the director of the department, the chief executive officer of the local government agency providing
the title IV-E services, the chair of the county board of commissioners, and the chief executive officer of the county.

Sec. 532. The family independence agency, in collaboration with the department of consumer and industry services
and representatives of the Michigan federation of private child and family agencies, shall review policies, practices,
and procedures involving the annual licensing review conducted by the department of consumer and industry services
and the annual contract compliance review conducted by the department regarding child placing agencies and child
caring institutions. The review shall include efforts to identify duplication of staff activities and information sought
from child placing agencies and child caring institutions in the annual review process. The department shall report on
its findings, conclusions, and any actions taken to ensure the maximum feasible coordination and efficiency in
conducting these reviews. The report shall be presented to the senate and house appropriations subcommittees on the
family independence agency and the department of consumer and industry services, the senate and house fiscal
agencies, and the senate and house policy offices by April 1, 2003.

Sec. 533. The family independence agency shall make payments to private nonprofit child placing facilities for title
IV-E out-of-home care services within 30 days of receiving all necessary documentation from those agencies.

Sec. 534. Funding not distributed from the teen pregnancy prevention pilot performance bonus may be used to
support teen pregnancy prevention programs in the city of Pontiac.

Sec. 535. It is the intent of the legislature that the department shall review the merits of increasing the per month
guardianship fee.

Sec. 536. The family independence agency shall not implement a geographically based assignment system for foster
care unless determined to be in the best interests of the foster children.

Sec. 537. The department shall offer private nonprofit licensed agencies the first opportunity to provide foster care
services for new foster children entering the system in a county when the department’s direct care caseload for foster
care is greater than 20 cases per foster care worker. This section shall only apply if the private nonprofit licensed
agency has an available placement at the time the child needs to be placed and the placement is not contrary to the best
interests of the child or the child’s siblings.

Sec. 539. The family independence agency shall work in collaboration with representatives from private nonprofit
child placing agencies to ensure appropriate placement for children who have been adjudicated abused, neglected, or
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delinquent and for whom residential treatment is required. The department and the representatives from the private
nonprofit child placing agencies shall focus on statewide placement criteria to address the best interest of the child in
need of services.

PUBLIC ASSISTANCE

Sec. 601. (1) The department may terminate a vendor payment for shelter upon written notice from the appropriate
local unit of government that a recipient’s rental unit is not in compliance with applicable local housing codes or when
the landlord is delinquent on property tax payments. A landlord shall be considered to be in compliance with local
housing codes when the department receives from the landlord a signed statement stating that the rental unit isin
compliance with local housing codes and that statement is not contradicted by the recipient and the local housing
authority. The department shall terminate vendor payments if a taxing authority notifies the department that taxes are
delinquent.

(2) Whenever a client agrees to the release of his or her name and address to the local housing authority, the
department shall request from the local housing authority information regarding whether the housing unit for which
vendoring has been requested meets applicable local housing codes. Vendoring shall be terminated for those units that
the local authority indicates in writing do not meet local housing codes until such time as the local authority indicates
in writing that local housing codes have been met.

(3) In order to participate in the rent vendoring programs of the department, a landlord shall cooperate in
weatherization and conservation efforts directed by the department or by an energy provider participating in an
agreement with the department when the landlord’s property has been identified as needing services.

Sec. 603. (1) The department, as it determines is appropriate, shall enter into agreements with energy providers by
which cash assistance recipients and the energy providers agree to permit the department to make direct payments to
the energy providers on behalf of the recipient. The payments may include heat and electric payment requirements
from recipient grants and amounts in excess of the payment requirements.

(2) The department shall establish caps for natural gas, wood, electric heat service, deliverable fuel heat services,
and for electric service based on available federal funds.

(3) The department shall negotiate with positive billing utility companies to develop extended payment plans. Such
plans shall allow clients who terminate from positive billing due to increased income to make monthly payments in
order to gradually liquidate utility arrears.

(4) It isthe intent of the legislature that the department review and adjust the standard utility allowance for the state
food assistance program to ensure that it reflects current energy costs in the state.

Sec. 604. (1) The department shall operate a state disability assistance program. Except as provided in subsection
(3), persons eligible for this program shall include needy citizens of the United States or aliens exempted from the
supplemental security income citizenship requirement who are at least 18 years of age or emancipated minors meeting
1 or more of the following requirements:

(a) A recipient of supplemental security income, social security, or medical assistance due to disability or 65 years
of age or older.

(b) A person with a physical or mental impairment which meets federal supplemental security income disability
standards, except that the minimum duration of the disability shall be 90 days. Substance abuse alone is not defined as
a basis for eligibility.

(c) A resident of an adult foster care facility, a home for the aged, a county infirmary, or a substance abuse treatment
center.

(d) A person receiving 30-day postresidential substance abuse treatment.

(e) A person diagnosed as having acquired immunodeficiency syndrome.

(f) A person receiving special education services through the local intermediate school district.

(9) A caretaker of a disabled person as defined in subdivision (a), (b), (), or (f) above.

(2) Applicants for and recipients of the state disability assistance program shall be considered needy if they:

(a) Meet the same asset test as is applied to applicants for the family independence program.

(b) Have a monthly budgetable income that is less than the payment standards.

(3) Except for a person described in subsection (1)(c) or (d), a person is not disabled for purposes of this section if
his or her drug addiction or alcoholism is a contributing factor material to the determination of disability. “Material to
the determination of disability” means that, if the person stopped using drugs or alcohol, his or her remaining physical
or mental limitations would not be disabling. If his or her remaining physical or mental limitations would be disabling,
then the drug addiction or alcoholism is not material to the determination of disability and the person may receive state
disability assistance. Such a person must actively participate in a substance abuse treatment program, and the
assistance must be paid to a third party or through vendor payments. For purposes of this section, substance abuse
treatment includes receipt of inpatient or outpatient services or participation in alcoholics anonymous or a similar
program.

(4) A refugee or asylee who loses his or her eligibility for the federal supplemental security income program by
virtue of exceeding the maximum time limit for eligibility as delineated in section 402 of title IV of the personal
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responsibility and work opportunity reconciliation act of 1996, Public Law 104-193, 8 U.S.C. 1612, and who otherwise
meets the eligibility criteria under this section shall be eligible to receive benefits under the state disability assistance
program.

Sec. 605. The level of reimbursement provided to state disability assistance recipients in licensed adult foster care
facilities shall be the same as the prevailing supplemental security income rate under the personal care category.

Sec. 606. County family independence agencies shall require each recipient of state disability assistance who has
applied with the social security administration for supplemental security income to sign a contract to repay any
assistance rendered through the state disability assistance program upon receipt of retroactive supplemental security
income benefits.

Sec. 607. The department’s ability to satisfy appropriation deductions in part 1 for state disability assistance/
supplemental security income recoveries and public assistance recoupment revenues shall not be limited to recoveries
and accruals pertaining to state disability assistance, or family independence assistance grant payments provided only
in the current fiscal year, but shall include all related net recoveries received during the current fiscal year.

Sec. 608. Adult foster care facilities providing domiciliary care or personal care to residents receiving supplemental
security income or homes for the aged serving residents receiving supplemental security income shall not require those
residents to reimburse the home or facility for care at rates in excess of those legislatively authorized. To the extent
permitted by federal law, adult foster care facilities and homes for the aged serving residents receiving supplemental
security income shall not be prohibited from accepting third-party payments in addition to supplemental security
income provided that the payments are not for food, clothing, shelter, or result in a reduction in the recipient’s
supplemental security income payment.

Sec. 609. The state supplementation level under the supplemental security income program for the personal
care/adult foster care and home for the aged categories shall not be reduced during the fiscal year beginning October 1,
2002 and ending September 30, 2003.

Sec. 610. In developing good cause criteria for the state emergency relief program, the department shall grant
exemptions if the emergency resulted from unexpected expenses related to maintaining or securing employment.

Sec. 611. (1) The department shall not require providers of burial services to accept state payment for indigent
burials as payments in full. Each provider shall be permitted to collect additional payment from relatives or other
persons on behalf of the deceased. The total in additional payments shall not exceed $2,600.00.

(2) Any additional payment collected pursuant to subsection (1) shall not increase the maximum charge limit for
state payment as established by law.

Sec. 612. For purposes of determining housing affordability eligibility for state emergency relief, a group is
considered to have sufficient income to meet ongoing housing expenses if their total housing obligation does not
exceed 75% of their total net income.

Sec. 613. (1) From the funds appropriated in part 1 for state emergency relief, the maximum allowable charge limit
for indigent burials shall be $1,114.00. The funds shall be distributed as follows: $710.00 for funeral directors; $234.00
for cemeteries or crematoriums; and $170.00 for the provider of the vault.

(2) On December 31, 2002, participating funeral home directors or cemeteries or crematoriums shall submit on a
quarterly basis a report on a form made available by the department that includes all of the following information:

(a) The number of indigent burials performed.

(b) The cost of services rendered for each indigent burial performed.

(c) The total reimbursement received from the state for indigent burials.

(d) The amount the participating provider received from families toward indigent burials.

(e) All other sources of reimbursement received by the participating providers shall be documented individually for
indigent burials.

(f) The percentage of total burials performed by the provider that represents indigent burials.

(3) The department shall report on an annual basis on the information received from participating providers under
subsection (2). The department shall submit the report to the state budget director, the chairpersons of the senate and
house appropriations committees, the chairpersons of the senate and house appropriations subcommittees on the family
independence agency, the senate and house fiscal agencies, and the senate and house policy offices.

Sec. 614. The funds available in part 1 for burial services shall be available if the deceased was an eligible recipient
and an application for emergency relief funds was made within 10 days of the burial or cremation of the deceased
person. Each provider of burial services shall be paid directly by the department.

Sec. 615. Except as required by federal law or regulations, funds appropriated in part 1 shall not be used to provide
public assistance to a person who is an illegal alien. This section shall not prohibit the department from entering into
contracts with food banks or emergency shelter providers who may, as a normal part of doing business, provide food
or emergency shelter to individuals.

Sec. 616. (1) The appropriation in part 1 for the weatherization program shall be expended in such a manner that at
least 25% of the households weatherized under the program shall be households of families receiving 1 or more of the
following:

(a) Family independence assistance.
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(b) State disability assistance.

(c) Food assistance.

(d) Supplemental security income.

(2) Any unencumbered balances of the weatherization program shall not lapse and may be carried forward to fiscal
year 2004.

Sec. 617. In operating the family independence program with funds appropriated in part 1, the department shall not
approve as a minor parent’s adult supervised household a living arrangement in which the minor parent lives with his
or her partner as the supervising adult.

Sec. 618. The department may only reduce, terminate, or suspend assistance provided under the social welfare act,
1939 PA 280, MCL 400.1 to 400.119b, without prior notice in 1 or more of the following situations:

(a) The only eligible recipient has died.

(b) A recipient member of a program group or family independence assistance group has died.

(c) A recipient child is removed from his or her family home by court action.

(d) A recipient requests in writing that his or her assistance be reduced, terminated, or suspended.

(e) A recipient has been approved to receive assistance in another state.

(f) A change in either state or federal law that requires automatic grant adjustments for classes of recipients.

Sec. 619. The department shall exempt from the denial of title IV-A assistance and food assistance benefits, contained
in section 115 of title | of the personal responsibility and work opportunity reconciliation act of 1996, Public Law
104-193, 21 U.S.C. 862a, any individual who has been convicted of a felony that included the possession, use, or
distribution of a controlled substance, after August 22, 1996, provided that the individual is not in violation of his or
her probation or parole requirements. Benefits shall be provided to such individuals as follows:

(a) A third-party payee or vendor shall be required for any cash benefits provided.

(b) An authorized representative shall be required for food assistance receipt.

Sec. 621. Funds appropriated in part 1 may be used to support multicultural assimilation and support services. The
department shall distribute all of the funds described in this section based on assessed community needs.

Sec. 624. The department shall maintain a plan to provide for the implementation of temporary assistance for needy
families-funded individual development accounts.

Sec. 625. The department in collaboration with the Michigan state university center for urban affairs and its partner
organizations, the Michigan credit union league and the national federation of community development credit unions,
shall further the work begun in fiscal year 1999-2000 that implemented the individual development accounts programs
in the growing number of low-income designated credit unions, i.e., community development credit unions (CDCUSs)
located in this state’s poorest communities. This further work will extend capacity-building and technical assistance
services to existing and emerging CDCUs serving low-income populations and will include:

(a) Creation of a Michigan-based support system for the capacity-building of existing and emerging CDCUs serving
low-income individuals and families, including development and testing of training, technical assistance, and
professional development initiatives and related materials, and other capacity-building services to Michigan CDCUs.

(b) Other related support to assist existing and emerging CDCUs in becoming self-supporting institutions to assist
impoverished Michigan residents in becoming economically independent.

(c) Training and technical assistance to CDCUs in the development of support services, such as economic literacy,
credit counseling, budget counseling, and asset management programs for low-income individuals and families.

Sec. 627. (1) From the funds appropriated in section 109 for day care services, the department shall contract to
administer an amount not to exceed $1,350,000.00 for the “enhance quality improvement program” (EQUIP) grants. A
priority for the expenditure of EQUIP funds shall be given to providers to expand access to child care, specifically
24-hour care and weekend care. A child care program shall not be eligible for an EQUIP grant unless 25% or more of
its clients receive day care payments from the department.

(2) From the funds appropriated in part 1 for day care services, the department shall establish an additional fund of
at least $350,000.00 for a grant pool for an “enhance quality improvement program” (EQUIP) specifically to establish
new family and group home day care providers.

Sec. 631. The department shall maintain policies and procedures to achieve all of the following:

(@) The identification of individuals on entry into the system who have a history of domestic violence, while
maintaining the confidentiality of that information.

(b) Referral of persons so identified to counseling and supportive services.

(c) In accordance with a determination of good cause, the waiving of certain requirements of family independence
programs where compliance with those requirements would make it more difficult for the individual to escape domestic
violence or would unfairly penalize individuals who have been victims of domestic violence or who are at risk of
further domestic violence.

Sec. 632. The department shall calculate the food assistance allotment for applicants who are United States citizens
and who live in a household with legal immigrants in a manner that maximizes the food assistance available to these
United States citizens under federal law.
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Sec. 635. Within 6 business days of receiving all information necessary to process an application for payments for
child day care, the family independence agency shall determine whether the child day care provider to whom the
payments, if approved, would be made, is listed on the child abuse and neglect central registry. If the provider is listed
on the central registry, the family independence agency shall immediately send written notice denying the applicant’s
request for child day care payments.

Sec. 640. (1) From the funds appropriated in part 1 for day care services, the family independence agency shall
expend up to $8,000,000.00 to provide infant and toddler incentive payments to child day care providers serving
children from 0 to 2-1/2 years of age who meet licensing or training requirements.

(2) The use of the funds under this section should not be considered an ongoing commitment of funding.

Sec. 643. As a condition of receipt of federal TANF funds, homeless shelters shall collaborate with the family
independence agency to obtain necessary TANF eligibility information on families as soon as possible after admitting
a family to the homeless shelter. From the funds appropriated in part 1 for homeless shelters within state emergency
relief, the department is authorized to make allocations of TANF funds only to the agencies that report necessary data
to the department for the purpose of meeting TANF eligibility reporting requirements. Homeless shelters that do not
report necessary data to the department for the purpose of meeting TANF €ligibility reporting requirements will not
receive reimbursements which exceed the per diem amount they received in fiscal year 2000. The use of TANF funds
under this section should not be considered an ongoing commitment of funding.

Sec. 645. An individual or family is considered homeless, for purposes of eligibility for state emergency relief, if
living temporarily with others in order to escape domestic violence. For purposes of this section, domestic violence is
defined and verified in the same manner as in the family independence agency’s policies on good cause for not
cooperating with child support and paternity requirements.

Sec. 648. From the funds appropriated in part 1 for assistance payments, the department shall continue to make
assistance payments to recipients beyond the federal 5-year limit set under the personal responsibility and work
opportunity reconciliation act of 1996, Public Law 104-193, 110 Stat. 2105, providing the recipient is complying with
asset, income, and participation standards set as a condition of eligibility to receive assistance.

Sec. 653. From the funds appropriated in part 1 for food assistance, an individual who is the victim of domestic
violence and does not qualify for any other exemption may be exempt from the 3-month in 36-month limit on receiving
food assistance under section 6(0)(6) of the food stamp act of 1977, Public Law 88-525, 7 U.S.C. 2015. This exemption
can be extended an additional 3 months upon demonstration of continuing need.

Sec. 657. (1) The department shall continue to offer quality before- or after-school programs that provide youth with
a safe, engaging environment to motivate and inspire learning outside the traditional classroom setting. Before-school
programs are limited to elementary school-aged children. Effective before- or after-school programs combine
academic, enrichment, and recreation activities to guide learning and inspire children and youth in various activities.
The before- or after-school programs can meet the needs of the communities served by the programs.

(2) The department shall work in collaboration with independent contractors to put into practice a pilot program
establishing quality before- or after-school programs for children in kindergarten to ninth grades. In order for an
independent contractor to receive funds, a child served must be a member of a family with an income that does not
exceed 200% of the federal poverty guidelines published by the United States department of health and human
services.

(3) The department shall allocate through grants or contracts up to $10,000,000.00 for pilot programs. A county shall
receive no more than 20% of the funds appropriated in part 1 for this program. From the funds appropriated in part 1
for before- or after-school pilot programs within day care services, the department is authorized to make allocations of
funds only to the agencies that report necessary data to the department for the purpose of meeting TANF and
maintenance of effort eligibility reporting requirements. The use of funds under this section should not be considered
an ongoing commitment of funding.

(4) The before- or after-school pilot programs shall include, at a minimum, at least 3 of the following topics:

(a) Abstinence-based pregnancy prevention.

(b) Chemical abuse and dependency including nonmedical services.

(c) Gang violence prevention.

(d) Academic assistance, including assistance with reading and writing.

(e) Preparation toward future self-sufficiency.

(f) Leadership development.

(g) Case management or mentoring.

(h) Parental involvement.

(i) Anger management.

(5) The department may enter into grants or contracts with independent contractors including, but not limited to,
faith-based organizations, boys or girls clubs, schools, or nonprofit organizations. The department shall grant priority
in funding independent contractors who secure at least 10% in matching funds. The matching funds may either be
fulfilled through local, state, or federal funds, and/or through in-kind or other donations. An independent contractor
who cannot fulfill the match described in this subsection shall not be excluded from applying for a before- or after-
school program contract.
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(6) A referral to a pilot program may be made by, but is not limited to, any of the following: a teacher, counselor,
parent, police officer, judge, or social worker.

(7) By August 30, 2003, the department before- or after-school pilot program expenditures shall be audited and the
department shall work in collaboration with independent contractors to provide a report on the before- or after-school
pilot program to the senate and house standing committees dealing with human services, the senate and house
appropriations subcommittees for the family independence agency budget, the senate and house fiscal agencies, and
the senate and house policy offices. The report shall include the number of participants and the average cost per
participant, as well as changes noted in program participants in any of the following categories:

(a) Juvenile crime.

(b) Aggressive behavior.

(c) Academic achievement.

(d) Development of new skills and interests.

(e) School attendance and dropout rates.

(f) Behavioral changes in school.

Sec. 660. From the funds appropriated in part 1 for food bank council activities within state emergency relief, the
department is authorized to make allocations of TANF funds only to the agencies that report necessary data to the
department for the purpose of meeting TANF eligibility reporting requirements. The agencies that do not report
necessary data to the department for the purpose of meeting TANF eligibility reporting requirements will not receive
allocations in excess of those received in fiscal year 2000. The use of TANF funds under this section should not be
considered an ongoing commitment of funding.

Sec. 661. From the funds appropriated in part 1 for transitional work support, the department shall expend up to
$5,000,000.00 in general fund/general purpose funds to develop and fund a transitional work support program. The
department shall provide the house and senate appropriations subcommittees on the family independence agency, the
house and senate fiscal agencies, the house and senate policy offices, and the state budget director with a report that
includes all of the following:

(@) The number of participants served.

(b) The average cost per program participant.

(c) Any other information that the department considers relevant.

Sec. 665. The department shall continue to partner with the department of transportation to use TANF and other
sources of available funding to support public transportation needs of TANF-eligible individuals.

Sec. 666. The department shall develop and implement a plan to increase the participation of eligible family
independence program recipients in the federal earned income tax credit.

Sec. 667. The department may expend funds necessary to perform child day care provider background checks from
fees collected.

Sec. 668. In coordination with the Michigan alliance of boys and girls clubs, the department shall conduct a pilot
program to develop a community-based child care program available to children ages 6 to 15. The pilot shall explore
the ability to leverage child care funding by implementation of the SMART moves program, and with matching funds
provided by the alliance. The pilot shall be funded through families selecting the program as their provider under the
department’s child day care programs, and through community-based matching funds.

JUVENILE JUSTICE SERVICES

Sec. 701. The department shall expend a portion of the federal juvenile accountability incentive block grant to
support the boot camp program. The remainder of the state allocation of the juvenile accountability incentive block
grant shall be used to provide funding to enable juvenile courts, juvenile probation offices, and community-based
programs to be more effective and efficient in holding juvenile offenders accountable and reducing recidivism, treating
substance abuse problems, and developing community-based alternatives for female offenders and the following:

(a) To better address gang, drug, and youth violence.

(b) For training, equipment, and technology.

(c) For the establishment of programs that protect students and school personnel from drug, gang, and youth
violence.

Sec. 702. Expansion of facilities funded under part 1 for juvenile justice services shall not be authorized by the joint
capital outlay subcommittee of the appropriations committees until the department has held a public hearing in the
community where the facility proposed to be expanded is located.

Sec. 703. A juvenile adjudicated and placed in a state-operated maximum security program funded under part 1 for
juvenile justice services shall not be allowed to leave the property of the maximum security facility at which the
program is located except when required to leave the property for medical treatment, court appearances, or other good
cause approved by the facility director. For purposes of this section, “juvenile’” means that term as defined in section
115n of the social welfare act, 1939 PA 280, MCL 400.115n.

Sec. 704. New facilities funded under part 1 for juvenile justice services shall not be located within 1,500 feet of
property in use for a K-12 educational program.
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Sec. 705. (1) The department shall report on the W.J. Maxey facility to the house and senate appropriations
subcommittees on the family independence agency budget as part of their annual budget presentation. The report shall
include the following:

(a) Population reintegration goals for juvenile justice wards including, but not limited to, the categorization of
positive outcomes and recidivism by age and incarceration type.

(b) Facility media policy to ensure reinforcement and consistency with treatment plans and desired ward outcomes.

(c) Staff and resident safety.

(d) Outcome based service and treatment program plan for wards who are sex offenders or substance abusers.

(e) Facility procedure following traumatic campus occurrences such as, but not limited to, violent and sexual
assaults.

(f) Quality control process for resident service and release plans.

(2) The department shall ensure that all juveniles coming into care receive an assessment that includes a review of
dysfunctional behavior in adolescents. In addition, the department shall ensure that all treatment addresses:

(a) Dysfunctional family practices, such as substance abuse and domestic violence.

(b) Sexual harassment and gender bias.

(c) Cultural and ethnic sensitivity.

Sec. 706. Counties shall be subject to 50% charge back for the use of alternative regional detention services, if those
detention services do not fall under the basic provision of section 117e of the social welfare act, 1939 PA 280, MCL
400.117e, or if a county operates those detention services programs primarily with professional rather than volunteer
staff.

Sec. 707. In order to be reimbursed for child care fund expenditures, counties are required to submit department
developed reports to enable the department to document potential federally claimable expenditures. This requirement
is in accordance with the reporting requirements specified in section 117a(7) of the social welfare act, 1939 PA 280,
MCL 400.117a.

Sec. 708. It is the intent of the legislature that the department work with the department of education and all other
state and local agencies necessary to ensure funding through the state school aid act of 1979, 1979 PA 94, MCL
388.1601 to 388.1772, to educate pupils assigned by a court or the family independence agency to reside in a state-
operated juvenile detention or treatment facility. Daily per diem rates for state-operated juvenile detention and
treatment facilities shall reflect savings due to the use of school aid funds for education services.

Sec. 709. As a condition of receiving funds appropriated in part 1 for the child care fund, by February 15, 2003,
counties shall have an approved service spending plan for the fiscal year ending September 30, 2003. Counties must
submit the service spending plan to the department by December 15, 2002 for approval.

Sec. 710. From the funds appropriated in part 1 for juvenile justice services, the department shall continue contracts
for county juvenile justice day treatment programs.

Sec. 712. Not more than 30 days after receiving a published report from the office of auditor general that states that
the department has not complied with state or federal law, rule, or regulation, the department shall provide a report to
the house and senate committees having jurisdiction over the family independence agency. The report shall state the
reason for the noncompliance, a corrective action plan to bring the department into compliance, and the time frame for
implementing and executing the plan.

Sec. 713. (1) The department shall work cooperatively with judiciary and with the departments of community health
and career development to coordinate and improve the delivery of mental health and substance abuse treatment and
education and training services to individuals leaving the juvenile justice system, especially those aging out of the
system identified as continuing to pose a serious risk to themselves or others.

(2) Asrequired by section 18 of chapter XI1A of the probate code of 1939, 1939 PA 288, MCL 712A.18, juveniles
committed to an institution operated by the department shall receive medical, dental, surgical, or other health care as
necessary. The Medicaid reimbursable rate scale shall be used as the standard for allowable charges for services
rendered. The family independence agency shall reimburse providers for the actual charges less than or equal to the
Medicaid reimbursable rate scale for each service provided.

Sec. 714. (1) The family independence agency shall provide technical assistance for counties to develop information
networks including, but not limited to, serious habitual offenders comprehensive action program (SHOCAP), juvenile
justice on-line technology (JJOLT), and juvenile violent reporting system (JVRS).

(2) The department shall assist counties in identifying funding sources for the networks, including, but not limited
to, the child care fund and the juvenile accountability incentive block grant.

(3) Thelocal units of government shall report to the department on expenditures of their juvenile justice information
networks in concert with their requests for reimbursement from the child care fund.

(4) The department shall provide during budget deliberation hearings the compilation of reports from the local units
of government.

Sec. 715. (1) It is the intent of the legislature that the primary function of the juvenile justice system shall be to
promote the protection of individuals and communities through the reduction of juvenile crime.
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(2) Based on the recommendations of the 2001 joint house and senate task force on juvenile justice, the family
independence agency shall present the early intervention initiatives demonstrating the principles at the annual balanced
and restorative justice conference in May 2003. The early intervention shall include, but not be limited to, the
following:

(a) Mentoring programs that focus on improving communication and collaboration, encourage quality mentoring
programs, recruitment of mentors, and increasing public awareness of and participation in programs for at-risk youth.

(b) Discussion of programs relating to juvenile information networks as an Internet-based communication tool that
assists with case management of juvenile offenders in the area.

(c) Discussion of the possibility of implementing a program modeled after the “Wisconsin citizenship initiative” to
collaborate with the before- and after-school programs offered under the authority of this act.

(d) Exploration of the option of a summit conducted via the Internet to discuss measures relating to the prevention
and intervention of at-risk youth.

(e) Discussion of California's “8% early intervention” program that focuses on aggressive early intervention and
treatment of young, high at-risk juvenile offenders and their families.

(f) Multisystem therapy.

(9) Youth service projects.

(h) Community services projects.

(i) A report on the initiatives discussed at the balanced and restorative justice conference described in this section
will be given to the senate and house appropriations subcommittees on the family independence agency budget, the
senate and house standing committees dealing with human services, the senate and house fiscal agencies, and the
policy offices no later than September 30, 2003.

DISABILITY DETERMINATION SERVICES

Sec. 801. The family independence agency disability determination services in agreement with the department of
management and budget office of retirement systems will develop the medical information and determine eligibility of
medical disability retirement for state employees, state police, judges, and school teachers.

Second: That the House and Senate agree to the title of the bill to read as follows:

A bill to make appropriations for the family independence agency and certain state purposes related to public welfare
services for the fiscal year ending September 30, 2003; to provide for the expenditure of the appropriations; to create
funds; to provide for the imposition of fees; to provide for reports; to provide for the disposition of fees and other
income received by the state agency; and to provide for the powers and duties of certain individuals, local
governments, and state departments, agencies, and officers.

Laura M. Toy
Marc Shulman
Conferees for the House

Mike Goschka

Joel Gougeon

Conferees for the Senate
The Speaker announced that under Joint Rule 9 the second conference report would lie over one day.

Senate Bill No. 1104, entitled

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2003; to provide for the expenditure of those appropriations; to create certain funds and accounts; to require certain
reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain transfers by
certain state agencies; and to provide for the disposition of fees and other income received by the various state
agencies.

The Senate has adopted the report of the Second Committee of Conference and ordered that the bill be given
immediate effect.

The Conference Report was read as follows:

Second Conference Report

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 1104, entitled

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2003; to provide for the expenditure of those appropriations; to create certain funds and accounts; to require certain
reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain transfers by
certain state agencies; and to provide for the disposition of fees and other income received by the various state
agencies.
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Recommends:

First: That the Senate and House agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2003; to provide for the expenditure of those appropriations; to create certain funds and accounts; to require certain
reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain transfers by
certain state agencies; and to provide for the disposition of fees and other income received by the various state
agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this act, the amounts listed in this part are appropriated for the
department of environmental quality for the fiscal year ending September 30, 2003, from the funds indicated in this
part. The following is a summary of the appropriations in this part:

DEPARTMENT OF ENVIRONMENTAL QUALITY

Full-time equated unclassified POSITIONS ...........coeiiiiiieiiiiie e 6.0
Full-time equated classified POSItIONS .........coocviiiiiiiieii e 1,590.7
GROSS APPROPRIATION ... .cctiiiiiite ittt s sttt et e e sstee e sabt e e sbeee e e snbaeeesneeeessnneeeas $ 404,819,600
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers..........occcceevviciieieee e cccvineeenn, $ 14,042,900
ADJUSTED GROSS APPROPRIATION ..ciiiiiiiie ittt ettt sbee e seae e e $ 390,778,700
Federal revenues:
Total fEUEIAl FEVENUES.........cc i i e e e e e e e e e e e e e e e e e e aaaaaaaaaaaaaaaaaaaeeaaaaeaaans 131,521,400
Special revenue funds:
TOLAl [OCAl FEVENUES ... ettt ettt e e e e e et e e e e e s e nb e e e e e e s e snntbeeeaeeeesnneeneeeeeas 0
TOLAl PriVALE FEVENUES......ciieeiiiiiiiiteee e e ettt et e e s e st e e e e s s sssteareeeeesastaaeeeaeeseanssteereeeeeannnrneneeenas 435,700
Total other state restricted FEVENUES...........eii i 189,377,100
State general funNd/general PUMPOSE ........ueiieiiiiiiiiiiee e e e ceie e e e e s st e e e e e e st e e e e e s e snnrareeaeeeenes $ 69,442,500
FUND SOURCE SUMMARY:
GROSS APPROPRIATION ... .uettiiititeeitiete ettt e sttt e stteeesteeeessstaeassnsseeessstaeeesssaeeessseesssnseeeas $ 404,819,600
Interdepartmental grant revenues:
IDG-MDCH, local public health Operations.............ueeeiiiiiiiiiiii e 10,472,500
IDGAMDSP ...ttt ettt e e e e e e e e e et be e e e e rae e e araeaeanres 632,200
IDG, Michigan transportation fUNG .............eeeiieiiiiii e 884,800
IDT, iNterdiVisSional CharQgES.......c.vuuiiiie it e st e e e s e s e e e e s st ee e e e e e ennnraneeeeeas 2,053,400
Total interdepartmental grants and intradepartmental transfers........cccocovveviiiieinii e 14,042,900
ADJUSTED GROSS APPROPRIATION ...iiiiiiiieiiiite ettt e e $ 390,776,700
Federal revenues:
DOC-NOAA, FEAETAL......eeiiiiiiii ettt et e et e e s st e e e s sbaeeesnreeaeeans 3,063,500
(D1 B 1= (= PRSP 455,300
(D10 I =T 1= PR SUPRPURRR 457,800
EPA-GWDW ..ottt ettt ettt e sttt e e e st e e e st e e e st beeeesabaeeeebbaeeeasbeeeeataeeeearreeeean 4,740,700
[ I U I 1 1 PSS UPSPURRR 1,977,500
N Y PSP RPSURRR 238,000
EPA, FEABIAL ... .eiiiiiiieeeeeeeeeeeee e e 27,805,400
[ N =T (o] o F PP OUPPPTPR 323,500
] AN o= 0 oo SRR 7,057,800
FEABIAl TEVEINUES ......cei ittt ettt e e st e e e snb et e e s bb e e e e ssbeeeesnbaeeesaneeeenns 85,000,000
L Y N <o (= | OSSPSR 401,900
TOtal fEABIAl FEVENUES......coii ittt e e e e e et e e e e e e snnbeaeaae s 131,521,400
Special revenue funds:
[ EAVZ= L 0 Vo LN 435,700
TOtAl PriVALE FEVENUES ... .ciiieii ittt e e e ettt et e e e s st e e e e e e st e e e e e e sasta e e eaeeseannsteeeaaesesnnsraaneeeeas 435,700
Aboveground StOrage tank fEES.......oiuiii i 717,500
AT BIMISSIONS FEES. ..ottt ettt e ettt e e e b e e s st e e e ebbe e e eenes 11,577,000
CESARS SEIVICE FBE ittt ettt e st e e e sbbe e e e anneeeas 26,300
Clean Michigan initiative - administration...........ccccooiiiiiiiiiee e 2,885,700
Clean Michigan initiative - clean water fuNd ..o 3,020,000

Cleanup and redevel OpMENt TUNG ...........ooiiiiii e e 12,700,000
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Community pollution prevention fUuNd ... 250,000
Drinking water revoIVINg fUNG.........cooiiiiiii et 6,059,500
Environmental eduCation FUNG ............ooieuiiiiiiei e e e e e s e e e e e e e eearanes 184,500
Environmental pollution prevention fund...........ccccoocciiiiiie e 330,300
Environmental protection fUNd.............coooiiiiiiiiii e 15,542,700
Environmental reSponSe FUNG ...........ueiiiiiiiie e 17,933,900
Environmental traiNing FEVENUE ..........ceveeiiiiiiieiee e e iestiieee e e e e s st r e e e s s snareee e e e s s snnnaeeeeeeeennnnreees 295,800
FEES ANA COHIBCIIONS. ... .eeie ettt ettt e e st e e s stbe e e e sbaeeesateeeeees 818,700
FINaNCial INSITUMENTS ......coviiiiieeiecee e e e e e e e e e e eeeeeas 5,000,000
Great Lakes ProteCtion fUNA..........oooiiiiiiie e e e e e s e enees 2,151,100
Hazardous materials transportation permit fund.............ccccooe i 87,800
Land and Water Permit FEES. .......ou ittt 3,111,300
Landfill maintenance truSt fUNG ..........coooiiiiiiiiii e 47,200
Metallic mining surveillance fEe FEVENUE. ...........cooi it 68,200
Michigan underground storage tank financial assurance fund .............cccocceveiiiiiiiieee e, 62,455,700
Mineral well regulatory fEE FEVENUE .........oouuiiiiii e 215,300
Oil and gas regulatory fUNG...........c.ueiiiiii e 7,792,900
(@ o] P V= I U T USSR 2,002,000
PUDIIC ULty @SSESSIMENTS ...vvviiiiiiiiiiiei e e e e e e e s e e e e e e st e e e e e s entrae e e e e e e s annreees 786,100
PUDIiC WaLer SUPPIY TEES ...ttt a e e e e e e neee s 4,451,000
PUDITCALION FEVENUE..... ..ottt e e e e e et et e e e e e e e e e e e aaab e e s eeeeeeeeesranes 103,200
Saginaw Bay and RiVer restoration FEVENUE............ccoiiiiuiireeeeeiiiiiiee e e e e sseinteeeeeesssnnnreeeeeeeeanns 154,500
Sand eXtraCtion fEE FEVENUE ..........ooi ittt e e e e s e e e e e e e aaaes 188,300
SCrap tire reguIaLory FUNG .........ooi it s 1,821,500
Septage WaSte lICENSE FEES .....uuuiiiie it e e s e e e e s s ee e e e e e anes 1,752,400
SELIEMENT FUNAS ... ettt sttt e e sttt e e snbae e e snneeeennneeeas 3,402,100
Sewage sludge [and appliCation fEe........ .o 742,500
Soil erosion and sedimentation control training fund..........ccccoooeiiiiiie i 101,300
SOlid WaSte PrOgram fEES.......uiiiiiiei it e e s e e e e e s s e e e e e s s ana e e e e e e e ane 1,319,900
0 g V= o1 0T A == 1,364,000
Submerged 10g reCOVENY FUNM ........ooiiiieee et e e e e e 101,600
Underground Storage tank fEES.........uuiiiiie i r e 4,245,400
Waste redUCtioN FEE FEVENUE ..........coiuiii et e et aee e e 7,826,700
Wastewater operator traiNing FEES ........ouiiiiiiiie et 168,400
WaELEE @NAIYSIS FEES. ...t e e st e e e e s et e e e e e e nnraaeeae s 2,600,400
Water pollution control revolVing fUN ..........coooiiiiiiiirc e 2,884,300
Water quality proteCtion fUNG...........coooiiiiiiiiiie e e e e e e arree e e e 25,000
WaLEr USE FEPOMTING FEES.....ciiiiiiiiiii ettt e e e e e e e st r e e e e e e e snnraaeeaa s 65,100
Total other State restriCted FEVENUES...........coveeiiiee e e e e e e e e et e e e e eeseees 189,377,100
State general funNd/general PUMPOSE ........uviieeiiiiiiiiiie e e s e eiieee e e e e s ser e e e e e e s e e e e e s e snnreeeeeeeeenes $ 69,442,500

Sec. 102. EXECUTIVE

Full-time equated unclassified POSITIONS .........c..eeiiiiiiiiiiii e 6.0

Full-time equated classified POSItIONS ...........oiiiiiiiiiiii s 15.0
Unclassified salaries—6.0 FTE POSItIONS..........ccviiiiiiiiciiiiee sttt e e ntae e e sareee e $ 505,000
Executive direction—=8.0 FTE POSITIONS..........uiiiiiiiiiiiiiiiia it 1,057,700
Office of the Great Lakes—7.0 FTE POSITIONS ......cccciiiiiiiiiiiieiiiiiiieeee e eeeiiieeee e s siiieeee e e 773,200
GROSS APPROPRIATION ... .cettiiiiite ittt sttt e e st e ettt e e st ee e s baee e e snbaeeesnnaeeesnnneeeas $ 2,335,900

Appropriated from:

Federal revenues:
(DL ]I =0 [T - N 51,900
[ N L= (= PR OUPPPTRRR 101,100

Special revenue funds:
Environmental educCation fUNG ............ooouiiiiiiiiiiceceeeecee e e e e e e e eeabanes 184,500
Environmental reSPONSE fUN ...........vviiiiee i e e e e e e e nneeees 43,200
Great Lakes ProteCtion fUN..........cooiiiiiiiie et e e e e e e e e e e enes 101,100

Oil and gas regUIatory FUNG..........ooi et e e e e e eaere e e e e e s e eanes 89,600
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SELIEMENT TUNGS ...t e s
State general fuNd/general PUMPOSE .........eiieiiuiieiiiiie ettt e e saeneeas
Sec. 103. DEPARTMENT SUPPORT SERVICES

Full-time equated classified POSItIONS.........cuuvviiee i 75.0

Financial and business services—32.0 FTE POSItIONS .......ccoiiiuiiiiiiiiiiiiiieeee e
Field operations support—20.0 FTE POSITIONS ......ccoiuiiiiiiiieeiiiiee ettt
AutoMated data PrOCESSING ..eeeeiierereeeeeeiiiteteeeee e s is e e e e e s s snere e e e e s e snssrrereeesssnssteareeeesannrnaneeees
Office of special environmental projects—6.0 FTE poSitions........ccccceevviivvieieeeiiiiiiieeeee e
Personnel—13.0 FTE POSITIONS. ... ...uuiiiiiiiiiiiiiiie ettt e et e e e e s e b be e e e e e e e neeees
Administrative hearings—24.0 FTE POSITIONS.......ccoiciiiiiiiiieiiie e
BUilding OCCUPANCY ChaIrgES.........iiviiiiiie e ettt e e r e e e e s e e e e e e et e e e e e e e nnnreees
Rent-privately OWNEA PrOPEITY .......eeiiiiee ettt ettt a e s e bbb e e e e e e e neeees
Environmental SUPPOIT PrOJECES.......cciiutiiiiiiiieeiitieee ettt ettt et e et e e e e e e e sbn e e e anneee e e
GROSS APPROPRIATION ....cuttttitiiieieieieeeieeeeeeeteteteteaaaaaaaaaaaaaaaeaaaasesssasasasaaaaaaaaannnssnsssssnrnnnnes
Appropriated from:
Interdepartmental grant revenues:
IDT, iNterdiVisSioNal ChalQgES.........uuuiiiie ittt e e s e e e e st ee e e e e s ansraaeeeee s
Federal revenues:
] AN o= 0 oo SRR
Special revenue funds:
Aboveground storage tank fEE rEVENUE .........coouiii it
ATT BMISSIONS FEES....iiiiiiie ittt e e b e r e ser e nnn e nnnes
Clean Michigan initiative - adminiStration ..ot
Environmental pollution prevention fund..............ccooiiiiiiiei e
Environmental reSPoNSe FUNG .........oooiiiiiiiiiiie et neeee e
FEES AN COIIECTIONS ..o it
FiNanCial INSEIUMENTS.......cooiiiiie ittt e e et e e s e e e s sbe e e e s abreeeees
Land and Water PErMIT FEES. ... .oiiiiiiiiiiiie ittt e et e b e e s sereee e
Michigan underground storage tank financial assurance fund ............cccccceeveeiiiiiieee e,
Oil and gas regulatory fUNG............ueieeieiiiiiieeeeecee e
PUDBIIC ULITTTY BSSESSIMENTS ... .eeiiiiiiiie ittt e e e e e b e e e s abneee e e
PUDIIC WaLEr SUPPIY TEES ...t e e
Scrap tire regulatory fUN .........oooiiiiiie e e e e e e s r e e e e e e enes
SELIEMENT TUNGTS ... e e
SOlid WaSEE PrOgIram FEES.....oiuiiiii ittt et e e snbe e enneee s
StOrMWALEr PEIMIT FEES .. .eeiii ittt s eb e snneee s
Waste redUCLioN FEE FEVENUE .........couieiiieiiie ettt
WaELEE @NAIYSIS TEES. ...ttt e e e et e e e e e et e e e e e e e e snnraaeeaa s
Water pollution control revolVing fUNd ..........occeeiiiiiiiii e
WaLer USE FEPOMING FEES. .. .uiiiiiiiiiiiii ettt e e e s e s r e e e s e s e e e e e e snnnraaeeeee s
Underground storage tank fEES.........vvvii i
State general fund/general PUMPOSE .........eeieiiiiieiiiiei ettt
Sec. 104. GEOLOGICAL SURVEY

Full-time equated classified POSItIONS .........c..uviiieiiiiiic e 70.5

Services to oil and gas programs—~621.0 FTE POSITIONS .......cccoiiiiiiiiiieiiiiiieee e
Well plugging - orphan wells—2.5 FTE POSItIONS........cccouviiiiiiiiiiiiie e
Coal and sand dune management—3.0 FTE POSItIONS.........cccoviiciiiiireeeiiiiieeeeeesssinieeeee e e
Mineral wells management—3.0 FTE POSITIONS........ccuviiieiiiiiiiiiiee e e e
Metallic mining reclamation program—21.0 FTE pOSItions...........cccooiiiiiieieniiiiiieeee e
(] O S AN o (@ o ] 7N I 1 N P
Appropriated from:
Federal revenues:
(DO ]I =0 [T RPN
Special revenue funds:
Environmental reSponSe fUN ...........oviiiiii i e e e e e e nn s
Metallic mining surveillance fEe FEVENUE. ...........ooo i
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210,700
1,553,800

1,182,800
1,427,300
2,053,400
592,900
781,500
404,700
8,572,500
1,836,900
5,000,000

- 21,852,000

2,053,400
57,800

25,600
401,800
162,600

62,900

1,297,000
99,400
5,000,000
107,500
333,300
598,100

12,300
528,100

88,400
170,600

69,600

50,500

54,700
187,700

14,900

8,400
206,600
10,260,800

6,756,100
2,002,000
594,200
215,300
68,200

9,635,800

405,900

75,900
68,200
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Mineral Well regulatory fEE FEVENUE ........cocuviiiiee et e et e e 215,300
Oil and gas regUIatory FUNG.........oooi e e e e e nnereee e e e s e eanes 6,444,500
L@ o] P V= I U g T SRR 2,002,000
PUDIICEEION FEVENUE. ... .eeieeiitiie ettt ettt e e st e e e sttt e e e snb et e e sttt e e e sabeeeesnbaeeesanneeeen 103,200
Sand eXtraCtion fEE FEVENUE ..........ooi ettt e e e e e e e e e s e aebe e e e e e e e annes 188,300
State general fuNd/GENeral PUIPOSE .......cc.uieiieririeeeiieesieesiiee st eeteeesteeesseeeseeeessaeesnreeenneeenseeans $ 132,500

Sec. 105. LAND AND WATER MANAGEMENT

Full-time equated classified POSITIONS ..........c.eeeiiiiieiiiiie e 150.0
Land and water program direction—211.0 FTE POSItIONS......cccccuviieiiiiieeiiiieee et $ 896,900
Field permitting and project assistance—385.0 FTE poSitions..........cccccvvvviviviiiiiiieeeeeeeeeeeeeeen, 7,160,800
Water management—24.0 FTE POSITIONS .....ccuiiiiiiiiiiiiie ettt e e e e sereeee e s 2,378,300
Great Lakes shorelands—30.0 FTE POSItiONS.......ccceciiiiiiiiiieeeiiciiiieee e csinee e e e e s senveee e e e 2,860,900
Submerged 10g rECOVENY PIrOGIaM ........uueeeieeeiiiiieeee e e e ettt ee e e e e s aebere e e e e e e aababeeeeeesaaanbeeeeaeseane 101,600
GROSS APPROPRIATION ... .eeiiiitiite ittt sttt s sttt e stae e st e e e st e e e ssaeeessssaeessnsaeeessseeesansaeeas $ 13,398,500

Appropriated from:

Interdepartmental grant revenues:
IDG, Michigan transportation fUNG ..........c..eeeiieiiiiiii e 838,500

Federal revenues:
[ N =T (= PRSPPI 666,300
DOC-NOAA, TEAEAL......eiie ittt e e e e et te e e et be e e e sbae e e e taeeeennes 1,537,900
L Y N <o (= | PR OUPPTPRPR 401,900

Special revenue funds:
Land and Water PEIMIL FEES.......cii i e e e e s e e e e s s 2,897,100
Soil erosion and sedimentation control training fund............coccciiiii i 101,300
Submerged [0g reCOVErY FUNG .........ooiiiiiiie et 101,600
State general fund/general PUMPOSE ........ueieiiiiiiiiiiiie ettt e et e e sraeee e $ 6,853,900

Sec. 106. AIR QUALITY

Full-time equated classified POSITIONS .........cceeiiiiiiiiiiie e 244.5
Air quality programs—244.5 FTE POSItIONS..........cccuuiiiieeiiiiiiieee s s scieee e e e e s ssvene e e e e e s ennnnneee s $ 20,778,400
GROSS APPROPRIATION ... .utiiiitiie ettt e estieee e steeeesteeeeastteeesssteeeesstaeeesssseeesssbeeessnseeessnseneeens $ 20,778,400

Appropriated from:
Federal revenues:

EPA, TEOEIEL ...ttt b et et ees 3,777,100
Special revenue funds:
ATT BMISSIONS FEES.....iieiiie et n e s e snre e ne e s 10,034,100
Environmental reSPONSE FUNG ...........uiiiiiiie et 89,200
State general fuNA/GENEral PUIPOSE ......cocveieiueieiiieeiee et e steeesteeesteeesteeeseeeeseeeesnreeeeeeeeeeeneeenes $ 6,878,000
Sec. 107. SURFACE WATER QUALITY
Full-time equated classified POSItIONS .........oouiiiiiiii e 206.5
Compliance and permits—2109.0 FTE POSITIONS .......ccovuieiiiriiiieiieesie e see e $ 9,338,400
Surface water surveillance program—36.5 FTE pOSItions..........ccccveeeeiiiiiiieeee e cciiieeee e 7,932,800
Watershed management and nonpoint source—40.0 FTE POSItioNS..........coovciiieeeeeriiiiieenenn. 3,550,900
Fish contaminant monitoring CONIaCS ..........uueivieiiiiiieie e e 321,000
Sewage sludge land application program—=6.5 FTE POSItiONS........ccccceeeviiiiiieeeeeiiiiiieeeee e 742,500
Stormwater discharge program—214.5 FTE POSItIONS .......ccccuvtiiiiiiieiiiiieiiiee e 1,233,500
GROSS APPROPRIATION .....ctiiiiiieiet et e s nne s nnne e e ssneesneeen $ 23,119,100

Appropriated from:
Federal revenues:

EPA, FEABTEL ....eeiii et e e e bre e e e 7,474,300
Special revenue funds:

(O ST Y B R = AV 1= = T 26,300

Clean Michigan initiative - administration.............ccooiiiiiiiiiee e 577,000

Clean Michigan initiative - clean water fUuNd ... 3,020,000

Environmental reSPONSE fUNG ...........vviiiiiiiiieece e e e e 147,800

Saginaw Bay and RiVer restoration FEVENUE............ccouiiiiiireeeeeiiiiireeeeeeessinreeeee e s s sanrneeeaessanns 154,500

Septage WaSte lICENSE TEES .......uiiiieii e e e e e e e 227,400
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Sewage sludge [and appliCation fEE.........cuvii i 742,500
SLOrMWELEr PEIMIT FEES ...ttt e e e e st e e e e e s e sanb e e e e e e e e annes 1,227,000
Water pollution control revolVing fUNd ...........cceoiiiiiiii e 590,300
State general fuNd/geNEral PUIMPOSE ........uiiieiiiiiiiieiee e e e ettt e e e e e s e e e e e e s e e e e e s e sanbaeeeaeeeenes $ 8,932,000
Sec. 108. DRINKING WATER PROTECTION AND RADIOLOGICAL HEALTH
Full-time equated classified POSItIONS .........ccceeiiiiiiiiiiie e 203.7
Environmental health—34.0 FTE POSITIONS......ccccciiiiiiiiiiee et e e eiree e e e $ 3,241,500
Laboratory services administration—67.0 FTE POSITIONS.........cuvvieiiiiieeiiiieeeiiiee e 5,959,000
Drinking water—=86.2 FTE POSITIONS.......cciiciiiiiieeeiiiiieir e e e e seer e e s e sreee e e e s s eeeaee e e e e s e nnneeees 12,423,600
Radiological protection—216.5 FTE POSItiONS............cooiiiiiiiiiiiivvis e e e e e 1,604,400
GroUNAWAELEr USE MEPOMTING ... ..vveeeiuttiee ettt e sttt e ettt e e st e e e st et e e ssbe e e e sabb e e e s asbee e e aabneeesanneeesannneeas 150,000
Arsenic testing and public education Program ............eeeeviiieieereeessiiieer e e e e 500,000
GROSS APPROPRIATION ... .uettiitiite ittt e siieeesstteeeestaeeestaeeessstaeaesnseeeessssaeessnsaeeessseessanssees $ 23,878,500
Appropriated from:
Interdepartmental grant revenues
IDGMSP ... ettt ettt e et b e ettt e e e Eae e e et be e e e anree e e araeeeenres 632,200
Federal revenues:
[ N L= (= PSPPI 1,128,600
EPA-GWDW ...ceiii ittt ettt ettt e sttt e e st e e e sttt e e e sata e e e e abbeeeessbeeeeanbbeeeessbeeeeantaeeeenreeeeens 4,075,700
Lt AN =0 (o] o [N 233,500
Special revenue funds:
Drinking water revolVIinNg FUNG............ooii i 3,369,600
Environmental protection fUNd.............oooeiiiiiiiiie e 500,000
FEES ANA COHIBCLIONS. ... .eeii ittt st e st e e st e e s sabe e e e sbaeeesnreeeeees 719,300
Great Lakes proteCtion FUNG..........c.ueiiiiiiiieiiiiee ettt 150,000
PUDIIC WaLEr SUPPIY FEES ...ttt bree e 2,257,600
SELIEMENT TUNAS ...ttt et e e s bt e e snbae e e ssbeeesanseeeas 285,200
WaLer @NAIYSIS FEES..... it 2,257,300
WaLer USE rEPOMING FEES. .. .uiiiiiiiiiiiii i s s e e s e s e e e e e e s r e e e e e annraeneeees 56,700
State general fund/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e $ 8,212,800
Sec. 109. LOW-LEVEL RADIOACTIVE WASTE AUTHORITY
Full-time equated classified POSItIONS..........ccoveiiiiiiiiiie e 2.0
Low-level radioactive waste authority—2.0 FTE poSItions..........cccooviiiiiiieniiiiiiieeee e $ 769,700
GROSS APPROPRIATION ... .eetiiitiite ittt sttt s ettt e st e e st e e e sstae e e staeeeasssaeassnsaaeesssaeesansaeeas $ 769,700
Appropriated from:;
Special revenue funds:
PUDIIC ULHTTY @SSESSIMENTS .....eiiiieiiiiiiiiie et ee e st e e e e s st e e e e e s s e e e e e s snnnnaeeeeeeeennneeees 769,700
State general funNd/geNneral PUMPOSE ........ueiieeiiiiiiieire e e s e siere e e e e e st e e e e e s s e e e e e e s s snnreeeeaeaeenns $ 0
Sec. 110. ENVIRONMENTAL RESPONSE
Full-time equated classified POSItIONS .........ccceeiiiiieiiiiee e 245.0
Environmental cleanup and redevel opment program..........c.occvveeeeeeeiieciiieeeee e s e e e e e $ 16,544,700
Contaminated site investigations, cleanup, and revitalization—195.0 FTE positions............. 15,928,100
State cleanup (part 201 0f 1994 PA 451) ...cocuuiiiiiiiieeiiiei ettt 3,027,900
Emergency CleanUP GCLIONS..........ccciiiiiie e e e e e e e e e e e st ae e e e e e e s nnreees 2,000,000
Federal cleanup project management—50.0 FTE POSItIONS.........ccoiiiieeiiiieeiiiieee e 5,025,000
ST o= 0o o3 == o T USSR 7,000,000
GROSS APPROPRIATION .....uetiiitiite ittt sieeee sttt e e steeeestaeeeesstaeaesnseeeessstaeessnsaeesssseeesnnseeens $ 49,525,700
Appropriated from:
Federal revenues:
(D1 B 1= (= PR UPRPRRR 455,300
[ N =T (= S PRPPRR 2,818,700
] AN o= 1 oo SRR 7,000,000
Special revenue funds:
[ EAVZ= L 0 o To F TN 135,700
Clean Michigan initiative - administration...........cccceoiiiiiiiiiee e 1,472,800

Cleanup and redevel OpmeENnt FUNG ...........oooii i e e 7,234,000
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Environmental protection fUNd.............oooiiiiiiiiiie e 14,973,700
Environmental reSPONSe fUN ...........vviiirie i e e e e 13,449,400
Landfill maintenance truSt fUNG ..........oooiiiiiiiiiiee e 47,200
SEtlEMENT FUNAS ... r e e e e e e e e e e eaaes 1,938,900
State general fuNd/general PUMPOSE ........ueiieiiiiiiiiiiie e e s e te e e e e e seee e e e e e st e e e e e e s snnraeeeaeaeanns $ 0

Sec. 111. STORAGE TANKS

Full-time equated classified POSItIONS ..........oouiiiiiiiiiee e 108.5
MI underground storage tank financial assurance program—34.5 FTE positions................... $ 61,635,700
Underground storage tank program—37.0 FTE POSItiONS........cc.eeieiiiiiiiiiieeniiieee e 4,102,900
Aboveground storage tank program—9.0 FTE POSItiONS..........ccoiiiiieiniiieeniieie e 691,900
Leaking underground storage tank cleanup Program ...........oooeeeeieeeeniiiiieeee e 5,316,000
Emergency CleanUP GCtIONS..........oiciiiiiie et e e r e e s e s e e e e e s st e e e e e e e nnnreees 2,000,000
Leaking underground storage tank program—28.0 FTE pPoOSItionS..........ccceeviiieeiiiieeeiiieeeens 3,700,200
GROSS APPROPRIATION ... .uettiiiiite ettt e sttt e ssttee e e stee e e staeeeasstaeeesnseeeesnssaeeesssaeeessseeesansnees $ 77,446,700

Appropriated from:
Federal revenues:

[ N I 1S I 1 UL TSRS 1,977,500
[ 1 Y PR UPRPUPRR 238,000
Special revenue funds:
Aboveground StOrage tank fEES ......coiuiii i 691,900
Clean Michigan initiative - adminiStration ..o 590,900
Cleanup and redevel OpMENt TUNG ...........ooiiiiiii e 2,966,000
Environmental reSponSe fUN...........uvviiii e r e e e e e s nnreees 2,439,000
Michigan underground storage tank financial assurance fund ............cccooceeiiiiiiiiiee e 61,635,700
Underground Storage tank fEES.........uu i 3,864,900
State general fuNd/general PUIPOSE ........ueiiieiiiiiiieiie e e e e citere e e e e e st e e e e e e st e e e e e s e sanreeeeaeeeenns $ 3,042,800
Sec. 112. WASTE MANAGEMENT
Full-time equated classified POSItIONS .........cceeeiiiiiiiiiiie e 149.0
Administration and technical support—219.0 FTE POSItiONS ........cooiiiiiiiiiiiniiiiiieee e $ 1,526,800
Compliance and enforcement—72.0 FTE POSITIONS.........c.ccuivieiiiiiiiiieeeeiiiciieeee e e s esiiieeee e e 5,250,500
Hazardous waste permits—28.0 FTE POSItIONS........ccuuiiiieeiiiiiiiiee e 2,637,700
Groundwater permits—18.0 FTE POSITIONS ......ccoiuiiiiiiiiieiiiiie et 1,275,800
Solid waste program—712.0 FTE POSITIONS.........uueiiiiiiiiiiiiieae et e e e e e e e sieree e e e e 1,061,000
Hazardous Waste Program SUPPOIT ........eeeeiicuruereeeeiiiirieeeeeesssnteeereeesssnaseneesessansssneeeeesssnsnseees 515,000
GROSS APPROPRIATION .....utttitiiiieitieieeeiee ettt ettt et et e e e e e e e e e e e e e e e e e e e s e e e s e s aaaaaaaaaaaaannnnnenrnenrnennes $ 12,266,800
Appropriated from:
Federal revenues:
EPA, FEABTEL .....eeiiiiee et e e e e rre e e e 2,929,400
Special revenue funds:
Environmental pollution prevention fUNd.............ccoiiiiiii e 267,400
Environmental reSPonSe fUN ...........vvviiiii i e e e e e e e e e e 262,700
Hazardous materials transportation permit fuNd...........ccooveeiiiiiiiiiie e 87,800
SCrap tire regulatory fUNG .........ooi ittt e s 915,000
SOlid WASEE PrOgraM FEES ... ...ttt e e e et e e e e e s e be e e e e e e e anaes 1,190,300
Waste redUCHioN FEE FEVENUE .........cooiiiie ittt aae e e e 3,224,300
State general fUN/GENEral PUIPOSE ......cccuuieiiiriitieeiieestieestee et et eestee et e e seeeessteesnbeeanaeeenaeeans $ 3,389,900
Sec. 113. ENVIRONMENTAL ASSISTANCE DIVISION
Full-time equated classified POSItIONS.........cc.vviiiee i 99.0
Municipal assistance—32.5 FTE POSItIONS.......ccuieiiiiiiiiiieeeissiiiiee e e s s e e e e snieree e e e e s e nnneeees $ 2,908,200
Pollution prevention—34.0 FTE POSITIONS .......coiiiiiiiiiiiiiee e 3,010,800
Environmental services—12.0 FTE POSITIONS. ......cciiiuuiiiiiaiiiiiiiee et 1,847,100
Pollution prevention OULIEACK .............ciiieiiiiiiieiie e r e e e e e s st e e e e e e e nnreees 300,000
Technical assistance—20.5 FTE POSItIONS.......cciiiuiiiiieeieiiiiiie e st e e e e s snneer e e e e snreeeeeee s 3,028,200
GROSS APPROPRIATION .....ctiiitiiatit ettt ettt etee e stee e ste e ssbe e sabeessbeeabeeanbeeasbseesnbessnbeeaneeans $ 11,094,300

Appropriated from:
Federal revenues:
[ AN =0 (= = | 664,600
[ N 1YV X 665,000
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For Fiscal Year
Ending Sept. 30,
2003
Special revenue funds:

L RV = < LU 00 PSRRI 300,000
AT BIMISSIONS FEES....uuutiiieiiee ittt e e ettt e e e e e e e e et it s e eeeeeseeessbaa s seeeseeeessrabannaeeeessenes 654,200
Clean Michigan initiative - administration...........ccccooviiiiiiiiee e 82,400
Drinking water revolVIiNg fUNG............oooiiiiii e 1,274,300
Environmental traiNing FEVENUE ..........oouiiiiiiiiiiiie e e eeetieie e e ettt e e e e e e st e e e e e s eeeeee e e e e e e anneees 295,800
SELIEMENT TUNAS ...ttt sttt e st e e sbbe e e s nnneeeas 67,800
SLOrMWEALEr PEIMIT FEES ... iiiiiieee et e e e e e e e st e e e e e s st r e e e e e e s e sanreeeeeeaeannes 86,500
Waste redUuCtion FEE FEVENUE ..........uiiii e e e e ebaae e e e 4,162,900
Wastewater operator traiNing fFEES ........cii it 168,400
Water pollution control revolVving fUuNd ..o 2,159,300
State general funNd/general PUMPOSE .........coiiiiiiiiiiiiie ettt e e e e e e $ 513,100

Sec. 114. CRIMINAL INVESTIGATIONS

Full-time equated classified POSItIONS ...........eiiiiiiiiiiii s 22.0
Environmental investigations—22.0 FTE POSItiONS.........cccooiiiiiiiiieei i $ 1,904,900
GROSS APPROPRIATION ... .utiieiiiiteesieteesteee e sttt e ateeeeataeeassstaeessnsseeesassaeaesnsaeeesnsseeesansneens $ 1,904,900

Appropriated from:

Federal revenues:
[ N =T (= PP PRPRTPRR 129,900

Special revenue funds:
MUSTEA TUNG oot e e e e e e e e e aaeaeeas 111,700
Oil and gas regulatory fUNG..........cooi i e e e e s e e e e e s s e e e e e e s e nnnes 116,500
Scrap tire regulatory fUNG .........oooi e e e e e e e e e e 36,800
State general fUN/GENEral PUIPOSE ......cocuuieiieiiitiiaiiee et site et ettt et e sbs e e sabe e sabeesbeeeneeans $ 1,510,000

Sec. 115. GRANTS
Grants to counties—air POHULION .........uviiiiei i e e e $ 85,000
Water pollution control and drinking water revolving fund.............cccoiiiiiiiiiiiieee, 102,353,500
NONCOMMUNILY WELEN GFaNES ..eeeeeiiiiiieeee e e ittt e e e s sttt e e e e e s st e e e e e s s sntreeeeaeessnbnneeeeeeeannnnreees 1,400,000
Land and water Management grantS..........cccuruerreeeiiiireieereeesssirieereeessssnrereeeessenseneeeeeessnnsnseees 1,800,000
Federal - nonpoint source water pollution grants............ccoooeeiiiiiiiiiiiiiiii e 6,500,000
Federal - Great Lakes remedial action plan grantS............ccceviveieeiiiiee e 700,000
Grants to counties - water quality MONITOMING .........eviiiiiiiiiiiiie e 2,500,000
Great Lakes research and protection grants...........cccccoeicvveeeeeeeiiiiiiiieee e s ssee e e e s sinrere e e e e 1,900,000
Pollution prevention 10Cal grants.............o i 250,000
L= To 0] o I o =01 £ SRR 135,000
Septage waste COMPlIANCE GIraNTS........oiueiii ittt e e snneeeas 1,525,000
S o - T0 R ] (= e | - L€ PR 700,000
Drinking water revolving fund implementation...............coooiiiiii e 1,330,000
Local health department OPEratioNS..........coicuiiiiiee i 10,472,500
Volunteer river, stream, and Creek ClEANUP..........ivcvviieiee e iiiieiee e e e e e e e e e e e ssarraeeee s 25,000
GROSS APPROPRIATION ... .uettiitiite sttt siaeeeastteeessteeeesstaeeeasstaeassnseeeessssaeeesssaeeesnsseesssnssees $ 131,676,000

Appropriated from:

Interdepartmental grant revenues
IDG-MDCH, local public health Operations.............uuevieiiiiiiieiie e 10,472,500

Federal revenues:
DOC-NOAA, TEAEL......eeeiiiiiie et e et e st e e e st e e e s sabe e e e staeaesnraeeeeans 1,500,000
EPA, FEOBIEL ...t e e rre e e e 7,500,000
[ N = (oo F PR SUPRPPRR 90,000
FEABIAl FEVENUES ......ooii ittt e e e e ettt e e e e e et e e e e e e e e nbsaeeeaeeeaannnreeas 85,000,000

Special revenue funds:
Cleanup and redevel OpmeNnt fUNG...........ooviiiiiiiiic e e e 2,500,000
Community pollution prevention fUN ............c.ueei e 250,000
Drinking water revolVIinNg fUNG............oooiiiii e 1,330,000
Great Lakes ProteCtion fUN...........ooiiiiiiie s e e e s e ree e e e e e e ennes 1,900,000
PUDBIiC Water SUPPIY FEES .....viiiiiei i e e a e e e et e e e e e e e nnreees 1,400,000

Scrap tire regulatory FUNG .........oooii e e e e e e e e e 700,000
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For Fiscal Year
Ending Sept. 30,

2003
SePtage WaStE [ICENSE FEES ....uuuiiiiiiiiiiiiie ettt 1,525,000
Water quality proteCtion fUNG...........coeeiiiiiiiiiie s e e e snraer e e e 25,000
State general fUN/GENEral PUIPOSE ......ccouuieiieiiitiieiiieeriie ettt et e st et e sbe e sabe e sbeesbeeaneeens $ 17,483,500
Sec. 116. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES ........ccuuvieiiiiieiiiie et $ 7,364,900
GROSS APPROPRIATION ... .ceitiiiiite ittt sttt eeasttee e e st e e staeeeasstaeeessseeeesnssaeeesssaeeessseeesanssees $ 7,364,900
Appropriated from;
Interdepartmental grant revenues
IDG, Michigan transportation fUNG ..............eeiioiiiii e 46,300
Federal revenues:
DOC-NOAA, TEAEAL......eeeii ittt e et e st e e st e e e s sabe e e e staeeesarreeee e 25,600
[ N =T (= PR SUPRPTPRR 615,400
Special revenue funds:
YN = L ES S o] T (== T 486,900
Drinking water revolVIing fUNG............oooiii e 85,600
Environmental protection fUNd.............oooiiiiiiiiiie e 69,000
Environmental reSponSe fUNG ...........vviiiiiii i e e 129,700
Land and Water Permit FEES. ......coi ittt 106,700
Michigan underground storage tank financial assurance fund .............cccocceveeiiiiiiien e, 375,000
Oil and gas regulatory fUNG...........c.ueiiiiiiii e 544,200
PUDBIIC ULHTTY @SSESSIMENTS .....eeiiiiiiiiiiiie ettt e e et e e e e e e eb b b e e e e e e e e nneees 4,100
PUbBIiC Water SUPPIY FEES ....uveiiiiei it e e e e e e s e e e e e e s e nnnreees 265,300
SCrap tire reguIatory FUNG .........ooiiiiiiiiie et eannee s 81,300
SEtlEMENT FUNAS ... e e e e e s e e e e e e aanes 728,900
SOlid WaSte Program fEES.......uuiiiiiei it e e e e e s e e e e s e e e e e e aeane 60,000
Underground Storage tank fEES.........coiiiii i 173,900
Waste redUCHION FEE FEVENUE ........ccciiiiie ettt ettt et e st e st e e e eree e e e nees 384,800
WaELEr @NAIYSIS FEES. ...ttt s e e e e s e e e e e e e e e e e e anraaraae s 155,400
Water pollution control revolVing fUNd ..........ocueeiiiiiiiii e 119,800
State general fuNd/general PUIMPOSE ........ueiieiiiiiiiieiie e e e ecteee e e e e e st e e e e e s st e e e e e s s s nanreeeeaeaeenns $ 2,907,000
Sec. 117. EARLY RETIREMENT AND BUDGETARY SAVINGS
Early retir€mMeNnt SAVINGS. .. ... eeii ettt e ettt e e e e e e st e e e e e e e e et b be e e e e e e eannereeas $ (1,481,000)
S T0 T [o o =T V= Y T LSRR (746,600)
GROSS APPROPRIATION .......oviieceeeeieeeseeeeeeseseee e ee e st en s sen s et an s e enseneneeenens $ (2,227,600)
Appropriated from:
State general fund/general PUMNPOSE ........ueeiiiiuiiee ettt s e e eae e sbae e s b e e eaaee s $ (2,227,600)

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2002-2003 is $258,819,600.00 and state spending from state resources to be paid
to local units of government for fiscal year 2002-2003 is $15,547,500.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF ENVIRONMENTAL QUALITY

GRANTS
Grants to counties - @il POHULION ........oiviiieiiiie e e e s $ 85,000
Local health department OPErations............ccooeeeiiii i e e e e e ee s 10,472,500
Septage waste COMPlIANCE PrOGIAIM........uuiie ettt ettt et et e et e e sbeeeesnbeeeesnneeeas 1,525,000
SCIAD TIFE GIANTS. ..o teiee ittt ettt ettt e s bt e ekt e e e e sabb et e s bt et e e aabe e e e snbe e e s nnnneeas 700,000
NONCOMMUNITY WELEN GFaNES ..eeeeiiiiiiiieeeeeeiiiieie e e e e e s e stttr e e e e e s e sataeeeeeeessataaeeeeeessantnreeeeeessannreees 1,400,000
=0 0] o =0 £ SRR 35,000
DrinKiNg WaLEr gIantS .....ceooiieiieiiiiee ettt ettt e et e e sbe e e e s sttt e e sabeeeesabreee e e 1,330,000
LI 17 A PRSP $ 15,547,500

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this act:

(a) “CESARS” means chemical evaluation search and retrieval system.

(b) “Department” means the department of environmental quality.
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(c) “DOC” means the United States department of commerce.

(d) “DOC-NOAA” means the DOC national oceanic and atmospheric administration.

(e) “DOD” means the United States department of defense.

(f) “DOE” means the United States department of energy.

(g) “DOI” means the United States department of interior.

(h) “EPA” means the United States environmental protection agency.

(i) “EPA-GWDW” means the EPA groundwater drinking water.

(j) “EPA-LUST trust” means the EPA leaking underground storage tank trust fund.

(k) “EPA, radon” means the EPA radon grants.

(I) “EPA-UST” means the EPA underground storage tank.

(m) “FEMA” means the federal emergency management agency.

(n) “FTE” means full-time equated.

(o) “IDG” means interdepartmental grant.

(p) “IDT” means intradepartmental transfer.

(9) “MDCH” means the Michigan department of community health.

(r) “MDSP” means the Michigan department of state police.

(s) “MI” means Michigan.

(t) “NPL” means the federal national priority list.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) Beginning October 1, a hiring freeze is imposed on the state classified civil service. State departments
and agencies are prohibited from hiring any new full-time state classified civil service employees and prohibited from
filling any vacant state classified civil service positions. This hiring freeze does not apply to internal transfers of
classified employees from 1 position to another within a department.

(2) The state budget director shall grant exceptions to the hiring freeze described in subsection (1) when the state
budget director believes that the hiring freeze will result in rendering a state department or agency unable to deliver
basic services, cause aloss of revenue to the state, result in the inability of the state to receive federal funds, or would
necessitate additional expenditures that exceed any savings from maintaining a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of representatives standing committees on appropriations
the number of exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the
exception.

Sec. 206. (1) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $30,000,000.00
for federal contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $5,000,000.00 for
state restricted contingency funds. These funds are not available for expenditure until they have been transferred to
another line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
local contingency funds. These funds are not available for expenditure until they have been transferred to another line
item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in part 1, there is appropriated an amount not to exceed $100,000.00 for
private contingency funds. These funds are not available for expenditure until they have been transferred to another
line item in this act under section 393(2) of the management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified in this act, the department shall use the Internet to fulfill the reporting
requirements of this act. This may include transmission of reports via electronic mail to the recipients identified for
each reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 should not be used for the purchase of foreign goods or services, or both, if
competitively priced American goods or services, or both, of comparable quality are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable value.

Sec. 210. The director shall take all reasonable steps to ensure that businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. Each director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.
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Sec. 211. (1) From funds appropriated under part 1, the department shall prepare a report that lists all of the
following regarding grant or loan or grant and loan programs administered by the department for the fiscal year ending
on September 30, 2003:

(a) The name of each program.

(b) The goals of the program, the criteria, eligibility, process, filing fees, nominating procedures, and deadlines for
each program.

(c) The maximum and minimum grant and loan available and whether there is a match requirement for each program.

(d) The amount of any required match, and whether in-kind contributions may be used as part or all of a required
match.

(e) Information pertaining to the application process, timeline for each program, and the contact people within the
department.

(f) The source of funds for each program, including the citation of pertinent authorizing acts.

(9) Information regarding plans for the next fiscal year for the phaseout, expansion, or changes for each program.

(h) A listing of all recipients of grants or loans awarded by the department by type and amount of grant or loan.

(2) The reports required under this section shall be submitted to the state budget office, the senate and house
appropriations committees, and senate and house fiscal agencies by January 1, 2003.

Sec. 212. By February 15, 2003, the department shall provide the state budget director, the subcommittees on natural
resources and environmental quality of the senate and house appropriations committees, and the senate and house fiscal
agencies with an annual report on restricted fund balances, projected revenues, and expenditures for the fiscal years
ending September 30, 2002 and September 30, 2003.

Sec. 213. The department shall provide an annual report on the total amount of funds received from responsible
parties and legal settlements, and the disposition of these funds. Included in the report shall be a listing of the
individual settlement cases, the location of the facilities involved, the type of violation committed, and the amount of
funds received.

Sec. 214. The department shall notify the legislature and shall provide a public meeting and public comment opportunity
with respect to any request received by the state of Michigan to divert water from the Great L akes pursuant to the water
resources development act of 1986, Public Law 99-662, 100 Stat. 4082.

Sec. 215. (1) The department shall report all of the following information relative to allocations made in part 1 for
the environmental cleanup and redevelopment program, state cleanup, emergency actions, superfund cleanup, the
revitalization revolving loan program, the brownfield grants and loans program, the leaking underground storage tank
cleanup program, the contaminated lake and river sediments cleanup program, and the environmental protection bond
projects under section 19508(7) of the natural resources and environmental protection act, 1994 PA 451, MCL 324.19508,
to the state budget director, the senate and house appropriations subcommittees on environmental quality, and the
senate and house fiscal agencies:

(a) The name and location of the site for which an allocation is made.

(b) The nature of the problem encountered at the site.

(c) A brief description of how the problem will be resolved if the allocation is made for a response activity.

(d) The estimated date that site closure activities will be completed.

(e) The amount of the allocation, or the anticipated financing for the site.

(f) A summary of the sites and the total amount of funds expended at the sites at the conclusion of the fiscal year.

(g) The number of sites that would qualify as brownfields that were redevel oped.

(2) The report prepared under subsection (1) shall also include all of the following:

(a) The status of all state-owned facilities that are on the list compiled under part 201 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.20101 to 324.20142.

(b) The report shall include the total amount of funds expended during the fiscal year and the total amount of funds
awaiting expenditure.

(c) The total amount of bonds issued for the environmental protection bond program pursuant to part 193 of the
natural resources and environmental protection act, 1994 PA 451, MCL 324.19301 to 324.19306, and bonds issued
pursuant to the clean Michigan initiative act, 1998 PA 284, MCL 324.95101 to 324.95108.

(3) The report shall be made available by March 31 of each year.

Sec. 216. Of the money appropriated from the environmental education fund in part 1, $5,000.00 shall be allocated
to Michigan State University Extension Service - 4-H Youth Programs to fund the Michigan Youth Conservation
Council.

Sec. 217. The departments and state agencies receiving appropriations under this act shall receive and retain copies
of all reports funded from appropriations in part 1. These departments and state agencies shall follow federal and state
guidelines for short-term and long-term retention of these reports and records.

Sec. 218. (1) In addition to the funds appropriated in part 1 for the environmental cleanup and redevelopment
program and the leaking underground storage tank cleanup program, the department of environmental quality is
authorized to expend amounts remaining from prior fiscal year appropriations to meet funding needs of legislatively
approved sites.
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(2) Unexpended and unencumbered amounts remaining from appropriations from the environmental protection bond
fund contained in 1989 PA 180, 1990 PA 55, 1990 PA 194, 1991 PA 31, 1991 PA 160, 1993 PA 74, 1993 PA 353, 1994
PA 442, 1996 PA 353, and 1997 PA 114 are appropriated for expenditure for any site listed in this act and any site listed
in the public acts referenced in this section.

(3) Unexpended and unencumbered amounts remaining from appropriations from the cleanup and redevel opment
fund and unclaimed bottle deposits fund contained in 1996 PA 319, 1997 PA 113, 1997 PA 114, 1998 PA 292, 1999
PA 125, 2000 PA 275, and 2001 PA 43 are appropriated for expenditure for any site listed in this act and any site listed
in the public acts referenced in this section.

(4) Unexpended and unencumbered amounts remaining from appropriations from the clean Michigan initiative fund -
response activities contained in 1999 PA 111, 2000 PA 52, 2000 PA 506, and 2001 PA 120 are appropriated for
expenditure for any site listed in this act and any site listed in the public acts referenced in this section.

Sec. 220. The department shall report to the state budget office, the senate and house appropriations subcommittees
on environmental quality, and the senate and house fiscal agencies at the end of each fiscal quarter the fund balance
in the environmental response fund.

DEPARTMENT SUPPORT SERVICES

Sec. 301. Due to the consolidation of the department of environmental quality operations for the purpose of
increasing agency efficiencies, effective October 1, 2002, the department of environmental quality shall not expend
any of the funds appropriated in part 1 for rental payments or operational expenses for the leased premises located at
the following locations:

(a) 300 South Washington, Lansing, Michigan.

(b) 300 Stroh River Place, Detroit, Michigan.

(c) Shiawassee District Office at 10650 South Bennett Road, Morrice, Michigan.

LAND AND WATER MANAGEMENT

Sec. 403. The department shall collect Great Lakes bottomland permit fees uniformly and fairly from commercial
and noncommercial users of the Great Lakes bottomlands.

Sec. 404. The department may waive permit fees for nonprofit organizations conducting approved stream habitat
improvement projects.

AIR QUALITY

Sec. 501. The department shall report quarterly, via the department’s Internet website, on air quality program
expenditures and revenues. The report shall include expenditures and revenues by fund source and by program function.
SURFACE WATER QUALITY

Sec. 601. Of the funds appropriated in part 1 for surface water surveillance, a minimum of $250,000.00 shall be
designated for grants to local organizations for water quality monitoring activities.

Sec. 602. Of the funds appropriated in section 107 for water quality monitoring, $20,000.00 may be provided, on a
50:50 cost-sharing basis, to erect signs at beaches owned by governmental entities. These signs will inform the public
where the most recent beach water quality information may be found.

Sec. 604. The department shall review the 2002 report, “ Greening the Governments”, and present its analysis to the
house and senate subcommittees on environmental quality on October 30, 2002. This analysis shall address specific
findings of the “Greening the Governments” report that Michigan had the best water quality in 1999, as measured by
the number of tons of toxic material released per $1,000,000.00 in industry gross state product. The analysis shall
include specific recommendations on how Michigan can improve its environmental performance in these and other
areas to be competitive with the other Great L akes states.

DRINKING WATER

Sec. 701. The funds appropriated in part 1 for groundwater use reporting shall be awarded as a grant for the
development of a groundwater database needed to model the demands for domestic water uses of groundwater supplies.
ENVIRONMENTAL RESPONSE

Sec. 801. The unexpended funds appropriated in part 1 for the state cleanup program, environmental cleanup and
redevelopment program, emergency cleanup action, contaminated site investigations, cleanup and revitalization, and
superfund cleanup projects are considered work project appropriations and any unencumbered or unallotted funds are
carried forward into the succeeding fiscal year. The following isin compliance with section 451a(1) of the management
and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to provide contaminated site cleanup.

(b) The projects will be accomplished by contract.

(c) The total estimated cost of all projects isidentified in each line-item appropriation.

(d) The tentative completion date is September 30, 2007.

Sec. 802. Of the funds appropriated in part 1 as state match for the superfund cleanup program, an amount not to
exceed $250,000.00 shall be expended as the state match for the hazardous substance research center.

Sec. 803. The funds appropriated in part 1 for the environmental cleanup and redevelopment program shall be used
to fund redevelopment and cleanup activities on the following sites:

Allegan Saugatuck Twp. Contamination

Berrien Coloma DCPA Site
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Calhoun Verona Well Field

Cahoun Residential Wells Tekonsha - North Plume
Cass Cass St. Area Edwardsburg

Cass Sundstrand Heat Transfer

Charlevoix East Jordan Laundromat

Charlevoix Former Boyne City Chemical

Eaton 916 S. Main Street, Eaton Rapids
Gladwin Buckeye Oil Field

Gratiot Gratiot County Landfill

Hillsdale Haischer Oil

Hillsdale Wickens Oil

Hillsdale Penland Oil

Jackson Spring Arbor Wash & Dry

Kalamazoo North 34th St. Area Richland
Kalamazoo Schoolcraft Area Organics

Livingston Main Street, Gregory

Monroe Zieman Grames Rd. Dump

Muskegon Ruddiman Creek Drum Dump
Oakland Lapeer Road Residential Wells
Oakland Waterford Hills Sanitary Landfill
Oscoda Hoskins Manufacturing

Ottawa Fenske Landfill Ottawa Co.

St. Joseph SW Sturgis TCE

Van Buren Commercial Street Industrial Area, Paw Paw
Wayne Plymouth Industrial Holding Company
Wayne General Oil Co.

Wayne Standard Tube of Detroit

Wayne CYB Tool

Wexford AAR Cadillac Mfg.

Wexford Yuma Tar

Sec. 804. Of the funds appropriated in part 1 for the environmental cleanup and redevelopment program, an amount
not to exceed $2,000,000.00 shall be expended for the NPL municipal landfill match grants.
STORAGE TANKS

Sec. 901. (1) The funds appropriated in part 1 from the Michigan underground storage tank financial assurance fund
for the purpose of carrying out the duties and responsibilities as specified in part 215 of the natural resources and
environmental protection act, 1994 PA 451, MCL 324.21501 to 324.21551, are considered work project appropriations
and any unencumbered funds are carried forward into the succeeding fiscal year. The following is in compliance with
section 451a(1) of the management and budget act, 1984 PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried forward is to carry out the responsibilities of part 215 of the natural
resources and environmental protection act, 1994 PA 451, MCL 324.21501 to 324.21551.

(b) The projects will be accomplished by contract and state employees.

(c) The total estimated cost is identified in a line-item appropriation.

(d) The tentative completion date is September 30, 2007.

(2) The Michigan underground storage tank financial assurance policy board shall allocate the amount of the
underground storage tank financial assurance fund to be distributed to the department. If the amount recommended by
the board is less than that appropriated in part 1, expenditures shall be adjusted accordingly.

(3) Included in the funds appropriated in part 1 from the Michigan underground storage tank financial assurance fund
are funds sufficient to pay debt service costs on the bonds or notes issued pursuant to part 215 of the natural resources
and environmental protection act, 1994 PA 451, MCL 324.21501 to 324.21551.

Sec. 902. The department shall report to the state budget director, the senate and house appropriations
subcommittees on environmental quality, and the senate and house fiscal agencies not later than October 31, 2003 on
the Michigan underground storage tank financial assurance fund. The report shall include the fund balance, estimate
of available revenues, number and dollar value of claims processed through September 30, 2002, and total estimated
claims liability through December 22, 2004.

Sec. 903. The unexpended funds appropriated in part 1 for the leaking underground storage tank cleanup program
are considered work project appropriations and any unencumbered or unallotted funds are carried over into the
succeeding fiscal year. The following is in compliance with section 451a(1) of the management and budget act, 1984
PA 431, MCL 18.1451a:

(a) The purpose of the projects to be carried over is to provide for redevelopment and contaminated site cleanup.

(b) These projects will be accomplished by contract.
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(c) The total estimated costs of all projectsis identified in each line-item appropriation.

(d) The tentative completion date for these projects is September 30, 2007.

Sec. 904. The funds appropriated in part 1 for the leaking underground storage tank cleanup program shall be used
to fund redevelopment and cleanup activities on the following sites:

Alger Melstrand General Store
Eaton 5-Star Pizza

Eaton Keweenaw Party Store
Jackson Vandy’s Party Store

Monroe Mike's Quality Meats (former)
Montmorency Stoddard’s A-1 Party Mart
Newaygo Up North Gift Co.

ENVIRONMENTAL ASSISTANCE

Sec. 1002. The appropriation in part 1 for environmental assistance includes $200,000.00 to support research and
technology demonstration projects which encourage scrap tire recycling and reuse.

Sec. 1003. If the department participates, consults, or collaborates on a study regarding removal of automobile
components in 2002, it shall review other removal options for similar components by September 30, 2003 including,
but not limited to, removal from other than end-of-life vehicles.

CRIMINAL INVESTIGATIONS

Sec. 1101. From funds appropriated in part 1, the department shall conduct periodic inspections of imported solid
waste at disposal facilities to mitigate the unpermitted disposal of waste at Michigan disposal sites.

Sec. 1102. With funds appropriated in part 1, the department shall provide training in support of local efforts to regulate
solid waste disposal. Department environmental conservation officers shall be directed to help train law enforcement
officers and other enforcement personnel to develop community partnerships to combat illegal dumping at the local
level.

GRANTS

Sec. 1201. If acertified health department does not exist in a city, county, or district or does not fulfill its responsibilities
under part 117 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11701 to 324.11719,
then the department may spend funds appropriated in part 1 under the septage waste compliance program in accordance
with section 11716 of the natural resources and environmental protection act, 1994 PA 451, MCL 324.11716.

Sec. 1202. Of the funds appropriated in part 1 for scrap tire grants, $100,000.00 shall be available for grants to
communities to cover scrap tire fire suppression costs, provided owner liability bonds and other available funding
sources have been exhausted.

Sec. 1204. From the funds appropriated in section 115 for the drinking water revolving loan program, the department
shall provide low-interest loans for public water supply systems found to be out of compliance with federal arsenic
standards.

Sec. 1205. The money appropriated in section 115 for grants to counties—water quality monitoring shall be used to
establish and operate a comprehensive monitoring program to protect and manage the environmental quality of the
St. Clair River, Lake St. Clair, and the Clinton River watershed.

INFORMATION TECHNOLOGY

Sec. 1301. The department of information technology shall establish a schedule of rates, user fees, and charges or
assessments for standard services and information system support requirements to be made to departments for
technology related services and projects. This schedule, as well as copies of related interagency agreements, shall be
provided to the state budget office and the house and senate committees on appropriations before October 1, 2002.

Sec. 1302. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of environmental quality technology projects under the direction of the department of
information technology. Funds designated in this manner are not available for expenditure until approved as work
projects under section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

EARLY RETIREMENT AND BUDGETARY SAVINGS

Sec. 1501. (1) The negative appropriation for early retirement savings in part 1 shall be satisfied by savings realized
from not filling all of the positions lost due to the early retirement plan for state employees enacted in 2002 PA 93
amendments to the state employees' retirement act, 1943 PA 240, MCL 38.1 to 38.69.

(2) The negative appropriation for budgetary savings in part 1 shall be satisfied by savings from the hiring freeze
imposed under section 205, efficiencies, and other savings identified by the department director and approved by the
state budget director.

(3) Appropriation authorization adjustments required due to negative appropriations for early retirement savings and
budgetary savings shall be made only after the approval of transfers by the legislature pursuant to section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 1502. (1) Subject to subsection (2), in addition to the amounts appropriated under part 1, the following amounts
are appropriated for the fiscal year ending September 30, 2003:

(a) $250,000.00 is appropriated to superfund cleanup from the state general fund.
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(b) $2,000,000.00 is appropriated to waste management, compliance, and enforcement from the state general fund.
The appropriation from waste reduction fee revenue for this purpose is reduced by $2,000,000.00.

(c) $140,000.00 is appropriated to field permitting and project assistance from the state general fund.

(d) $500,000.00 is appropriated to financial support services from the state general fund.

(e) $100,000.00 is appropriated to Great Lakes shorelands from the state general fund.

(2) The appropriations in subsection (1) shall become effective only if the tax on cigarettes under the tobacco
products tax act, 1993 PA 327, MCL 205.421 to 205.436, is increased by 30 cents or more per pack of cigarettes on or
before September 30, 2002.

Second: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of environmental quality for the fiscal year ending September 30,
2003; to provide for the expenditure of those appropriations; to create certain funds and accounts; to require certain
reports; to prescribe the powers and duties of certain state agencies and officials; to authorize certain transfers by
certain state agencies; and to provide for the disposition of fees and other income received by the various state
agencies.

Loren Bennett
Philip E. Hoffman
Conferees for the Senate

David Mead

Charles LaSata

Conferees for the House
The Speaker announced that under Joint Rule 9 the second conference report would lie over one day.

Second Reading of Bills

House Bill No. 5881, entitled

A bill to amend 1979 PA 94, entitled “The state school aid act of 1979,” by amending sections 22b, 96, and 104a
(MCL 388.1622b, 388.1696, and 388.17044), section 22b as amended by 2001 PA 121, section 96 as added by 2000
PA 297, and section 104a as amended by 1999 PA 119.

Was read a second time, and the question being on the adoption of the proposed substitute (H-2) previously
recommended by the Committee on Education,

The substitute (H-2) was adopted, a magjority of the members serving voting therefor.

Rep. LaSata moved to substitute (H-3) the bill.

The question being on the adoption of the substitute (H-3) offered by Rep. LaSata,

Rep. Switalski demanded the yeas and nays.

The demand was supported.

The question being on the adoption of the substitute (H-3) offered by Rep. LaSata,

The substitute (H-3) was adopted, a majority of the members serving voting therefor, by yeas and nays, as follows:

Roll Call No. 964 Yeas—55

Allen George Kowall Richner
Birkholz Gilbert Kuipers Rocca
Bisbee Godchaux LaSata Scranton
Bishop Gosselin M ead Shackleton
Bradstreet Hager Meyer Shulman
Brown, C. Hart Middaugh Stamas
Cassis Howell Mortimer Stewart

Caul Hummel Newell Tabor
DeRossett Jelinek Palmer Van Woerkom
DeVuyst Johnson, Rick Pappageorge Vander Roest
DeWeese Johnson, Ruth Patterson Vander Veen
Drolet Julian Pumford Vear

Ehardt Koetje Raczkowski Voorhees
Faunce Kooiman Richardville
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Nays—48
Adamini Dennis Mans Schauer
Anderson Frank McConico Sheltrown
Basham Garza Minore Spade
Bernero Gieleghem Murphy Stallworth
Bogardus Hale Neumann Swital ski
Bovin Hansen O'Neil Thomas
Brown, B. Hardman Pestka Waters
Brown, R. Jacobs Phillips Whitmer
Callahan Jamnick Plakas Williams
Clark, I. Kolb Quarles Wojno
Clarke, H. Lipsey Reeves Woodward
Daniels L ockwood Rivet Zelenko

In The Chair: Julian

Rep. Bovin moved to amend the bill as follows:

1. Amend page 2, following “THE PEOPLE OF THE STATE OF MICHIGAN ENACT:” by inserting:

“Sec. 6. (1) “Center program” means a program operated by a district or intermediate district for special
education pupils from several districts in programs for the autistically impaired, trainable mentally impaired, severely
mentally impaired, severely multiply impaired, hearing impaired, physically and otherwise health impaired, and
visually impaired. Programs for emotionally impaired pupils housed in buildings that do not serve regular education
pupils also qualify. Unless otherwise approved by the department, a center program either shall serve all constituent
districts within an intermediate district or shall serve several districts with less than 50% of the pupils residing in the
operating district. In addition, special education center program pupils placed part-time in noncenter programs to
comply with the least restrictive environment provisions of section 612 of part B of the individuals with disabilities
education act, title VI of Public Law 91-230, 20 U.S.C. 1412, may be considered center program pupils for pupil
accounting purposes for the time scheduled in either a center program or a noncenter program.

(2) “District pupil retention rate” means the proportion of pupils who have not dropped out of school in the
immediately preceding school year and is equal to 1 minus the quotient of the number of pupils unaccounted for in the
immediately preceding school year, as determined pursuant to subsection (3), divided by the pupils of the immediately
preceding school year.

(3) “District pupil retention report” means a report of the number of pupils, excluding migrant and adult, in the
district for the immediately preceding school year, adjusted for those pupils who have transferred into the district,
transferred out of the district, transferred to alternative programs, and have graduated, to determine the number of
pupils who are unaccounted for. The number of pupils unaccounted for shall be calculated as determined by the
department.

(4) “Membership”, except as otherwise provided in this act, means for a district, public school academy, university
school, or intermediate district the sum of the product of .8 times the number of full-time equated pupils in grades K
to 12 actually enrolled and in regular daily attendance on the pupil membership count day for the current school year,
plus the product of .2 times the final audited count from the supplemental count day for the immediately preceding
school year. All pupil counts used in this subsection are as determined by the department and cal culated by adding the
number of pupils registered for attendance plus pupils received by transfer and minus pupils lost as defined by rules
promulgated by the superintendent, and as corrected by a subsequent department audit. The amount of the foundation
allowance for a pupil in membership is determined under section 20. In making the calculation of membership, all of
the following, as applicable, apply to determining the membership of a district, public school academy, university
school, or intermediate district:

(a) Except as otherwise provided in this subsection, and pursuant to subsection (6), a pupil shall be counted in
membership in the pupil’s educating district or districts. An individual pupil shall not be counted for more than a total
of 1.0 full-time equated membership.

(b) If a pupil is educated in a district other than the pupil’s district of residence, if the pupil is not being educated
as part of a cooperative education program, if the pupil’s district of residence does not give the educating district its
approval to count the pupil in membership in the educating district, and if the pupil is not covered by an exception
specified in subsection (6) to the requirement that the educating district must have the approval of the pupil’s district
of residence to count the pupil in membership, the pupil shall not be counted in membership in any district.

(c) A special education pupil educated by the intermediate district shall be counted in membership in the
intermediate district.
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(d) A pupil placed by a court or state agency in an on-grounds program of a juvenile detention facility, a child caring
institution, or a mental health institution, or a pupil funded under section 53a, shall be counted in membership in the
district or intermediate district approved by the department to operate the program.

(e) A pupil enrolled in the Michigan schools for the deaf and blind shall be counted in membership in the pupil’s
intermediate district of residence.

(f) A pupil enrolled in a vocational education program supported by a millage levied over an arealarger than asingle
district or in an area vocational-technical education program established pursuant to section 690 of the revised school
code, MCL 380.690, shall be counted only in the pupil’s district of residence.

(9) A pupil enrolled in a university school shall be counted in membership in the university school.

(h) A pupil enrolled in a public school academy shall be counted in membership in the public school academy.

(i) For anew district, university school, or public school academy beginning its operation after December 31, 1994,
membership for the first 2 full or partial fiscal years of operation shall be determined as follows:

(i) If operations begin before the pupil membership count day for the fiscal year, membership is the average number
of full-time equated pupilsin grades K to 12 actually enrolled and in regular daily attendance on the pupil membership
count day for the current school year and on the supplemental count day for the current school year, as determined by
the department and cal culated by adding the number of pupils registered for attendance on the pupil membership count
day plus pupils received by transfer and minus pupils lost as defined by rules promulgated by the superintendent, and
as corrected by a subsequent department audit, plus the final audited count from the supplemental count day for the
current school year, and dividing that sum by 2.

(i) If operations begin after the pupil membership count day for the fiscal year and not later than the supplemental
count day for the fiscal year, membership is the final audited count of the number of full-time equated pupilsin grades
K to 12 actually enrolled and in regular daily attendance on the supplemental count day for the current school year.

(j) If adistrict is the authorizing body for a public school academy, then, in the first school year in which pupils are
counted in membership on the pupil membership count day in the public school academy, the determination of the
district’s membership shall exclude from the district’s pupil count for the immediately preceding supplemental count
day any pupils who are counted in the public school academy on that first pupil membership count day who were also
counted in the district on the immediately preceding supplemental count day.

(k) In adistrict, public school academy, university school, or intermediate district operating an extended school year
program approved by the superintendent, a pupil enrolled, but not scheduled to be in regular daily attendance on a
pupil membership count day, shall be counted.

(I Pupils to be counted in membership shall be not less than 5 years of age on December 1 and less than 20 years
of age on September 1 of the school year except a special education pupil who is enrolled and receiving instruction in
a special education program approved by the department and not having a high school diploma who is less than 26
years of age as of September 1 of the current school year shall be counted in membership.

(m) An individual who has obtained a high school diploma shall not be counted in membership. An individual who
has obtained a general education development (G.E.D.) certificate shall not be counted in membership. An individual
participating in a job training program funded under former section 107a or a jobs program funded under former
section 107b, administered by the Michigan strategic fund or the department of career development, or participating in
any successor of either of those 2 programs, shall not be counted in membership.

(n) If apupil counted in membership in a public school academy is also educated by a district or intermediate district
as part of a cooperative education program, the pupil shall be counted in membership only in the public school
academy, and the instructional time scheduled for the pupil in the district or intermediate district shall be included in
the full-time equated membership determination under subdivision (g). However, for pupils receiving instruction in
both a public school academy and in a district or intermediate district but not as a part of a cooperative education
program, the following apply:

(i) If the public school academy provides instruction for at least 1/2 of the class hours specified in subdivision (q),
the public school academy shall receive as its prorated share of the full-time equated membership for each of those
pupils an amount equal to 1 times the product of the hours of instruction the public school academy provides divided
by the number of hours specified in subdivision (q) for full-time equivalency, and the remainder of the full-time
membership for each of those pupils shall be allocated to the district or intermediate district providing the remainder
of the hours of instruction.

(ii) If the public school academy provides instruction for less than 1/2 of the class hours specified in subdivision (q),
the district or intermediate district providing the remainder of the hours of instruction shall receive as its prorated share
of the full-time equated membership for each of those pupils an amount equal to 1 times the product of the hours of
instruction the district or intermediate district provides divided by the number of hours specified in subdivision (q) for
full-time equivalency, and the remainder of the full-time membership for each of those pupils shall be allocated to the
public school academy.

(0) Anindividual less than 16 years of age as of September 1 of the current school year who is being educated in an
alternative education program shall not be counted in membership if there are also adult education participants being
educated in the same program or classroom.
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(p) The department shall give a uniform interpretation of full-time and part-time memberships.

(9) The number of class hours used to calculate full-time equated memberships shall be consistent with section
101(3). In determining full-time equated memberships for pupils who are enrolled in a postsecondary institution, a
pupil shall not be considered to be less than a full-time equated pupil solely because of the effect of his or her
postsecondary enrollment, including necessary travel time, on the number of class hours provided by the district to the
pupil.

(r) Full-time equated memberships for pupils in kindergarten shall be determined by dividing the number of class
hours scheduled and provided per year per kindergarten pupil by a number equal to 1/2 the number used for
determining full-time equated memberships for pupilsin grades 1 to 12.

(s) For adistrict, university school, or public school academy that has pupils enrolled in a grade level that was not
offered by the district, university school, or public school academy in the immediately preceding school year, the
number of pupils enrolled in that grade level to be counted in membership is the average of the number of those pupils
enrolled and in regular daily attendance on the pupil membership count day and the supplemental count day of the
current school year, as determined by the department. Membership shall be calculated by adding the number of pupils
registered for attendance in that grade level on the pupil membership count day plus pupils received by transfer and
minus pupils lost as defined by rules promulgated by the superintendent, and as corrected by subsequent department
audit, plus the final audited count from the supplemental count day for the current school year, and dividing that sum
by 2.

(t) A pupil enrolled in a cooperative education program may be counted in membership in the pupil’s district of
residence with the written approval of all parties to the cooperative agreement.

(u) If, as a result of a disciplinary action, a district determines through the district’s alternative or disciplinary
education program that the best instructional placement for a pupil is in the pupil’s home, if that placement is
authorized in writing by the district superintendent and district alternative or disciplinary education supervisor, and if
the district provides appropriate instruction as described in this subdivision to the pupil at the pupil’s home, the district
may count the pupil in membership on a pro rata basis, with the proration based on the number of hours of instruction
the district actually provides to the pupil divided by the number of hours specified in subdivision (q) for full-time
equivalency. For the purposes of this subdivision, a district shall be considered to be providing appropriate instruction
if all of the following are met:

(i) The district provides at least 2 nonconsecutive hours of instruction per week to the pupil at the pupil’s home
under the supervision of a certificated teacher.

(ii) The district provides instructional materials, resources, and supplies, except computers, that are comparable to
those otherwise provided in the district’s alternative education program.

(iii) Course content is comparable to that in the district’s alternative education program.

(iv) Credit earned is awarded to the pupil and placed on the pupil’s transcript.

(v) A pupil enrolled in an alternative or disciplinary education program described in section 25 shall be counted in
membership in the district or public school academy that expelled the pupil.

(w) If a pupil was enrolled in a public school academy on the pupil membership count day, if the public school
academy’s contract with its authorizing body is revoked, and if the pupil enrollsin a district within 45 days after the
pupil membership count day, the department shall adjust the district’s pupil count for the pupil membership count day
to include the pupil in the count.

(x) For a public school academy that has been in operation for at least 2 years and that suspended operations for at
least 1 semester and is resuming operations, membership is the sum of the product of .8 times the number of full-time
equated pupils in grades K to 12 actually enrolled and in regular daily attendance on the first pupil membership count
day or supplemental count day, whichever is first, occurring after operations resume, plus the product of .2 times the
final audited count from the most recent pupil membership count day or supplemental count day that occurred before
suspending operations, as determined by the superintendent.

(y) Ferdistrectstocated-H-the-owerRenrirsdla-entby—H-the | F A district’s membership for a particular fiscal year,
as otherwise calculated under this subsection, would be less than 1,550 pupils and the district has 4.5 or fewer pupils
per square mile, as determined by the department, the district’s membership shall be considered to be the membership
figure calculated under this subdivision. If a district educates and counts in its membership pupils in grades 9 to 12
who reside in a contiguous district that does not operate grades 9 to 12 and if 1 or both of the affected districts request
the department to use the determination allowed under this sentence, the department shall include the square mileage
of both districts in determining the number of pupils per square mile for each of the districts for the purposes of this
subdivision. The membership figure calculated under this subdivision is the greater of the following:

(i) The average of the district’s membership for the 3-fiscal-year period ending with that fiscal year, calculated by
adding the district’s actual membership for each of those 3 fiscal years, as otherwise calculated under this subsection,
and dividing the sum of those 3 membership figures by 3.

(if) The district’s actual membership for that fiscal year as otherwise calculated under this subsection.
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(2) If a public school academy that is not in its first or second year of operation closes at the end of a school year
and does not reopen for the next school year, the department shall adjust the membership count of the district in which
aformer pupil of the public school academy enrolls and isin regular daily attendance for the next school year to ensure
that the district receives the same amount of membership aid for the pupil as if the pupil were counted in the district
on the supplemental count day of the preceding school year.

(5) “Public school academy” means a public school academy or strict discipline academy operating under the revised
school code.

(6) “Pupil” means a person in membership in a public school. A district must have the approval of the pupil’s district
of residence to count the pupil in membership, except approval by the pupil’s district of residence shall not be required
for any of the following:

(a) A nonpublic part-time pupil enrolled in grades 1 to 12 in accordance with section 166b.

(b) A pupil receiving 1/2 or less of his or her instruction in a district other than the pupil’s district of residence.

(c) A pupil enrolled in a public school academy or university school.

(d) A pupil enrolled in a district other than the pupil’s district of residence under an intermediate district schools of
choice pilot program as described in section 91a or former section 91 if the intermediate district and its constituent
districts have been exempted from section 105.

(e) A pupil enrolled in a district other than the pupil’s district of residence but within the same intermediate district
if the educating district enrolls nonresident pupils in accordance with section 105.

(f) A pupil enrolled in adistrict other than the pupil’s district of residence if the pupil has been continuously enrolled
in the educating district since a school year in which the pupil enrolled in the educating district under section 105 or
105c and in which the educating district enrolled nonresident pupils in accordance with section 105 or 105c.

(9) A pupil who has made an official written complaint or whose parent or legal guardian has made an official
written complaint to law enforcement officials and to school officials of the pupil’s district of residence that the pupil
has been the victim of a criminal sexual assault or other serious assault, if the official complaint either indicates that
the assault occurred at school or that the assault was committed by 1 or more other pupils enrolled in the school the
pupil would otherwise attend in the district of residence or by an employee of the district of residence. A person who
intentionally makes afalse report of a crime to law enforcement officials for the purposes of this subdivision is subject
to section 411a of the Michigan penal code, 1931 PA 328, MCL 750.411a, which provides criminal penalties for that
conduct. As used in this subdivision:

(i) “At school” means in a classroom, elsewhere on school premises, on a school bus or other school-related vehicle,
or at a school-sponsored activity or event whether or not it is held on school premises.

(i) “Serious assault” means an act that constitutes a felony violation of chapter XI of the Michigan penal code, 1931
PA 328, MCL 750.81 to 750.90g, or that constitutes an assault and infliction of serious or aggravated injury under
section 81a of the Michigan penal code, 1931 PA 328, MCL 750.81a.

(h) A pupil enrolled in a district located in a contiguous intermediate district, as described in section 105c, if the
educating district enrolls those nonresident pupils in accordance with section 105c.

(i) A pupil whose district of residence changed after the pupil membership count day and before the supplemental
count day and who continues to be enrolled on the supplemental count day as a nonresident in the district in which he
or she was enrolled as a resident on the pupil membership count day of the same school year.

(1) A pupil enrolled in an alternative education program operated by a district other than his or her district of
residence who meets 1 or more of the following:

(i) The pupil has been suspended or expelled from his or her district of residence for any reason, including, but not
limited to, a suspension or expulsion under section 1310, 1311, or 1311a of the revised school code, MCL 380.1310,
380.1311, and 380.1311a.

(ii) The pupil had previously dropped out of school.

(iii) The pupil is pregnant or is a parent.

(iv) The pupil has been referred to the program by a court.

(k) A pupil enrolled in the Michigan virtual high school, for the pupil’s enrollment in the Michigan virtual high
school.

However, if a district that is not a first class district educates pupils who reside in a first class district and if the
primary instructional site for those pupils is located within the boundaries of the first class district, the educating
district must have the approval of the first class district to count those pupils in membership. As used in this
subsection, “first class district” means a district organized as a school district of the first class under the revised school
code.

(7) “Pupil membership count day” of a district or intermediate district means:

(a) Except as provided in subdivision (b), the fourth Wednesday in September each school year.

(b) For adistrict or intermediate district maintaining school during the entire school year, the following days:

(i) Fourth Wednesday in July.

(i1) Fourth Wednesday in September.
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(iit) Second Wednesday in February.

(iv) Fourth Wednesday in April.

(8) “Pupils in grades K to 12 actually enrolled and in regular daily attendance” means pupils in grades K to 12 in
attendance and receiving instruction in all classes for which they are enrolled on the pupil membership count day or
the supplemental count day, as applicable. A pupil who is absent from any of the classes in which the pupil is enrolled
on the pupil membership count day or supplemental count day and who does not attend each of those classes during
the 10 consecutive school days immediately following the pupil membership count day or supplemental count day,
except for a pupil who has been excused by the district, shall not be counted as 1.0 full-time equated membership. In
addition, a pupil who is excused from attendance on the pupil membership count day or supplemental count day and
who fails to attend each of the classes in which the pupil is enrolled within 30 calendar days after the pupil membership
count day or supplemental count day shall not be counted as 1.0 full-time equated membership. Pupils not counted as
1.0 full-time equated membership due to an absence from a class shall be counted as a prorated membership for the
classes the pupil attended. For purposes of this subsection, “class” means a period of time in 1 day when pupils and a
certificated teacher or legally qualified substitute teacher are together and instruction is taking place.

(9) “Rule” means a rule promulgated pursuant to the administrative procedures act of 1969, 1969 PA 306, MCL
24.201 to 24.328.

(10) “The revised school code” means 1976 PA 451, MCL 380.1 to 380.1852.

(11) “School fiscal year” means a fiscal year that commences July 1 and continues through June 30.

(12) “State board” means the state board of education.

(13) “Superintendent”, unless the context clearly refers to a district or intermediate district superintendent, means
the superintendent of public instruction described in section 3 of article VIII of the state constitution of 1963.

(14) “ Supplemental count day” means the day on which the supplemental pupil count is conducted under section 6a.

(15) “Tuition pupil” means a pupil of school age attending school in a district other than the pupil’s district of
residence for whom tuition may be charged. Tuition pupil does not include a pupil who is a special education pupil or
a pupil described in subsection (6)(d) to (k). A pupil’s district of residence shall not require a high school tuition pupil,
as provided under section 111, to attend another school district after the pupil has been assigned to a school district.

(16) “State school aid fund” means the state school aid fund established in section 11 of article IX of the state
constitution of 1963.

(17) “Taxable value” means the taxable value of property as determined under section 27a of the general property
tax act, 1893 PA 206, MCL 211.27a.

(18) “Total state aid” or “total state school aid” means the total combined amount of all funds due to a district,
intermediate district, or other entity under all of the provisions of this act.

(19) “University school” means an instructional program operated by a public university under section 23 that meets
the requirements of section 23.” and adjusting section 11 and enacting section 1 accordingly.

The question being on the adoption of the amendment offered by Rep. Bovin,

Rep. Bovin demanded the yeas and nays.

The demand was supported.

The question being on the adoption of the amendment offered by Rep. Bovin,

Point of Order

Rep. Frank requested a point of order on whether the bill is properly before the House.
The Chair ruled that the bill is properly before the House.

Rep. Frank appealed the decision of the Chair.

The question being, “ Shall the judgment of the Chair stand as the judgment of the House?”

The judgment of the Chair stood as the judgment of the House, a majority of the members present and voting, voting
therefor, by yeas and nays, as follows:

Roll Call No. 965 Yeas—55

Allen George Kowall Richner
Birkholz Gilbert Kuipers Rocca
Bisbee Godchaux LaSata Scranton

Bishop Gosselin Mead Shackleton
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Bradstreet Hager Meyer Shulman
Brown, C. Hart Middaugh Stamas
Cassis Howell Mortimer Stewart
Caul Hummel Newell Tabor
DeRossett Jelinek Palmer Van Woerkom
DeVuyst Johnson, Rick Pappageorge Vander Roest
DeWeese Johnson, Ruth Patterson Vander Veen
Drolet Julian Pumford Vear
Ehardt Koetje Raczkowski Voorhees
Faunce Kooiman Richardville

Nays—48
Adamini Dennis Mans Schauer
Anderson Frank McConico Sheltrown
Basham Garza Minore Spade
Bernero Gieleghem Murphy Stallworth
Bogardus Hale Neumann Swital ski
Bovin Hansen O’ Neil Thomas
Brown, B. Hardman Pestka Waters
Brown, R. Jacobs Phillips Whitmer
Callahan Jamnick Plakas Williams
Clark, I. Kolb Quarles Wojno
Clarke, H. Lipsey Reeves Woodward
Daniels L ockwood Rivet Zelenko

In The Chair: Julian

The question being on the adoption of the amendment offered previously by Rep. Bovin,

Rep. Richardville moved that consideration of the bill be postponed temporarily.

The motion prevailed.

By unanimous consent the House returned to the order of
Motions and Resolutions

Rep. Shulman moved that the Committee on Tax Policy be discharged from further consideration of House Bill
No. 5248.

(For first notice see House Journal No. 56, p. 2108.)

The question being on the motion made by Rep. Shulman,

Rep. Shulman moved that consideration of the motion be postponed for the day.

The motion prevailed.

Rep. Richardville moved that when the House adjourns today it stand adjourned until Thursday, June 20, at 12:05 a.m.
The motion prevailed.

Rep. Richardville moved that the House adjourn.
The motion prevailed, the time being 11:55 p.m.

Associate Speaker Pro Tempore Julian declared the House adjourned until Thursday, June 20, at 12:05 a.m.

GARY L. RANDALL
Clerk of the House of Representatives.



