HB- 5517, As Passed House, April 1, 2004

SUBSTI TUTE FOR
HOUSE BI LL NO. 5517

A bill to nmake, supplenent, and adjust appropriations for the
departnents of attorney general, civil rights, civil service,
i nformati on technol ogy, managenent and budget, state, and treasury,
t he executive office, and the | egislative branch for the fiscal year
endi ng Septenber 30, 2005; to provide for the expenditure of these
appropriations; to provide for the funding of certain work projects;
to provide for the inposition of certain fees; to establish or
continue certain funds, prograns, and categories; to transfer certain
funds; to prescribe certain requirenents for bidding on state
contracts; to provide for disposition of year-end bal ances; to
prescribe the powers and duties of certain principal executive
departnents and state agencies, officials, and enployees; and to
provide for the disposition of fees and other incone received by the
various principal executive departnments and state agenci es.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

H06199' 04 (H- 1) JLB
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House Bill No. 5517 (H 1) as amended April 1, 2004

PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this act, the
anounts listed in this part are appropriated for the departnents of
attorney general, civil rights, civil service, information technol ogy,
managenent and budget, state, and treasury, the executive office, the
| egi sl ative branch, and certain other state purposes, for the fiscal
year endi ng Septenber 30, 2005, fromthe funds indicated in this
part. The followng is a summary of the appropriations in this part:
TOTAL GENERAL GOVERNMENT
APPRCPRI ATI ON  SUMVARY

Full -time equated unclassified positions....... 48. 0
Full -time equated classified positions...... 6, 939.9
GROSS APPROPRIATION. . .ot e $ 2,570,999, 800

I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transfers. .. ... [ 550, 214, 600]
ADJUSTED GROSS APPROPRIATION. . ..o oot $ [2,020, 785, 200]

Federal revenues:

Total federal revenues............ .. ... nnnn. 50, 531, 800

Speci al revenue funds:

Total local revenues........ ... ... . .. . . ... 2,664, 300
Total private revenues. . ... .........iiiiiininnnn.. 550, 100
Total other state restricted revenues............... [1, 621, 781, 800]
State general fund/general purpose.................. $ 345, 257, 200

Sec. 102. DEPARTMENT OF ATTORNEY GENERAL
(1) APPROPRI ATI ON SUMVARY

H06199' 04 (H- 1) JLB
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Ful I -time equated unclassified positions........ 6.0
Full-time equated classified positions........ 558.0
GROSS APPROPRI ATION. ... o e e e $

I nt erdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental
transfers. . ...
ADJUSTED GROSS APPROPRIATION. . ... .. .. o $

Federal revenues:
Total federal revenues............ .. .. .. ...
Speci al revenue funds:
Total local revenues........ ... ... . .. . . . ...
Total private revenues. .............uiiiininnnn..
Total other state restricted revenues...............
State general fund/general purpose.................. $

(2) ATTORNEY CENERAL OPERATI ONS

Ful I -time equated unclassified positions........ 6.0
Full-time equated classified positions........ 558.0
Attorney general........... .. ... $

Uncl assified positions--5.0 FTE positions...........

Attorney general operations--518.0 FTE positions...

Chil d support enforcenment--25.0 FTE positions.......

Prosecuting attorneys coordinating council--15.0 FTE
POSI LI ONS. ...

PACC, training project....... ...

GROSS APPROPRI ATION. .. . o $

Appropriated from

I nterdepartnental grant revenues:

H06199' 04 (H- 1)

63, 230, 200

12, 545, 500
50, 684, 700

8, 301, 300

0
0
10, 485, 000
31, 898, 400

124, 900
476, 300
57,586, 700
2,234, 400

1,617, 700
325, 000

JLB
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IDG fromFl A ... 2,742, 400
I DG from MDLEG financial and insurance services.... 996, 200
I DG from MDLEG, health services..................... 1, 622, 200
I DG from MDLEG, public utility assessments.......... 1, 780, 100
I DG from MDVB, risk managenent revolving fund....... 1, 194, 900
I DG from MDOT, conprehensive transportation fund.... 138, 900
I DG from MDOT, state aeronautics fund............... 133, 800
I DG from MDOT, state trunkline fund................. 2,725,100
I DG from MDSP, M chigan justice training fund....... 325, 000
I DG from M chi gan gam ng control board.............. 886, 900

Federal revenues:

DAG, state adm nistrative match grant/food stanps... 349, 500
DED- OPSE, student |oan, federal |ender allowance.... 289, 400
DOL- ETA, unenployment insurance..................... 1, 415, 800
DOL- OSHA, occupational safety and health............ 248, 200
EPA, multiple grants....... ... ... .. . . . .. .. 254, 300
Federal funds....... ... .. . . . .. . 1, 879, 800
HHS, nedi cal assistance, nedigrant.................. 568, 100
HHS- OS, state Medicaid fraud control units.......... 3, 296, 200

Speci al revenue funds:

Antitrust enforcenment collections................... 566, 300
Attorney general's operations fund.................. 758, 800
Auto repair facilities fees........... ... ... ......... 204, 100
Collections revenue. ....... ... ... 618, 500
Corporate fees and security fees.................... 133, 500
Envi ronnmental response fund............. ... ... ... ... 688, 500
Franchise fees.. ... ... ... . . . i 255, 800

H06199' 04 (H- 1) JLB
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Gane and fish
Li quor purchas
Manuf actured h
M chi gan state
Gl and gas pr
Prisoner reinb
Prosecuting at
Real estate en
Retirement fun
Second injury
Self-insurers
Silicosis and
State buil di ng
State hospita
State lottery

Tobacco settle

protection fund.......................
e revolving fund......................
ousing fees........ ... . . . . ...
housi ng devel opnent authority fees..
ivilege fee revenue...................
UFSEMBNT . .. e
torneys training fees.................
forcement fund........................
dS. .
fund. .. ...
security fund......... ... ... .. ... ...
dust disease fund.....................
authority revenue....................
authority....... .. ... .
fund. .. ...

ment trust fund.......................

Uility consuners fund........... .. ... .. ... ... ......

Wat erways fund
Wor ker' s conpe

St at e general

nsation adm nistrative revol ving fund.

fund/ general purpose..................

(3) | NFORVATI ON TECHNOLOGY

Information te
GROSS APPRCPRI
Appr opri at
Speci al reve
State genera

Sec. 103.

H06199' 04 (H- 1)

chnol ogy services and projects........
ATION. . ..
ed from

nue funds:

fund/ general purpose..................

DEPARTMENT OF CIVIL RI GHTS

31,

670, 700
897, 900
199, 100
499, 700
151, 700
400, 000
326, 800
200, 000
650, 100
930, 800
158, 100
466, 500
85, 800
323, 300
216, 900
368, 200
488, 000
87,500
138, 400
033, 200

865, 200

JLB

865, 200

865, 200



(1) APPROPRI ATI ON SUMVARY
Ful I -time equated unclassified positions........ 5.0
Full -time equated classified positions........ 136.0
GROSS APPROPRI ATION. ... o e
I nt erdepartnental grant revenues:
Total interdepartnmental grants and intradepartnental
transfers. .. ...
ADJUSTED GROSS APPROPRIATION. . ... ... o
Federal revenues:
Total federal revenues.......... ... .. ... .. ... . ...
Speci al revenue funds:
Total local revenues......... .. .. ... .. . .. . ...
Total private revenues. . .............uiiiininnnn..
Total other state restricted revenues...............
State general fund/general purpose..................
(2) CIVIL RIGHTS OPERATI ONS
Ful I -time equated unclassified positions........ 5.0
Full -time equated classified positions........ 136.0
Uncl assified positions--5.0 FTE positions...........
Cvil rights operations--136.0 FTE positions........
Human resources optim zation user charges...........
GROSS APPROPRI ATION. ... o e
Appropriated from
Federal revenues:
EEQCC, state and | ocal antidiscrimnation agency
CONtIaACE S, . ittt

HUD, grant......... ... . ... e

H06199' 04 (H- 1)

12, 791, 200

0
12, 791, 200

934, 000

0
0
0
11, 857, 200

254, 100
11, 668, 000
29, 500

JLB

11, 951, 600

600, 000
334, 000
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House Bill No. 5517 (H 1) as amended April 1, 2004

1 Speci al revenue funds:

2 State general fund/general purpose..................
3 (3) | NFORMATI ON TECHNOLOGY

4 I nformation technol ogy services and projects........
5 CGROSS APPROPRI ATION. . .o o e e e e e e
6 Appropriated from

7 Speci al revenue funds:

8 State general fund/general purpose..................
9 Sec. 104. DEPARTMENT OF ClVIL SERVI CE

10 (1) APPROPRI ATI ON SUMVARY

11 Full-time equated classified positions........ 240.5
12 CGROSS APPROPRI ATION. . .o o e e e e
13 I nt erdepartnental grant revenues:

14 Total interdepartnental grants and intradepartnental
15 transfers. .. ... ..
16 ADJUSTED GROSS APPROPRIATION. . ... ... ..
17 Federal revenues:

18 Total federal revenues........... ... .. ... .. ... .. ....
19 Speci al revenue funds:
20 Total local revenues......... .. .. . .. . . . . . . ...
21 Total private revenues. ..............iiiiinnnn..
22 Total other state restricted revenues...............
23 State general fund/general purpose..................
24 (2) CIVIL SERVI CE OPERATI ONS
25 Full -time equated classified positions........ 240.5
26 Agency services--70.0 FTE positions.................
27 Human resources/adm nistrative support--87.5 FTE

H06199' 04 (H 1)

11, 017, 600

839, 600

JLB

839, 600

839, 600

35, 262, 900

[5, 370, 900]

[ 29, 892, 000]

4,779, 100

1, 700, 000

150, 000

[ 15, 474, 600]
7,788, 300

5, 976, 600
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POSI ti ONS. . .. 14, 397, 900
Enpl oyee benefits--31.0 FTE positions............... 5,572, 700
Audi t and conpliance--22.0 FTE positions............ 2,398, 000
Trai NiNg. ... 1, 000, 000
Human resources optim zation--30.0 FTE positions.... 2, 000, 000
CGROSS APPROPRIATION. . .o o e e e e e $ 31, 345, 200

Appropriated from

I nterdepartnental grant revenues:

IDG training charges.......... ... 1, 000, 000
IDG 1% special funds......... ... .. ... .. .. .. .. 1, 300, 000
| DG, optim zation user charges...................... 2, 000, 000

Feder al revenues:
Federal funds 1% ......... .. . . . . . i, 3,637, 100

Speci al revenue funds:

Local funds 1% . ... ... ... . 1, 700, 000
Private funds 1% ........ ... ... . 150, 000
Freedom of information fees........... ... ... ... ....... 1,100
State restricted funds 1% ........... ... ... .. ..... 6, 366, 700
State sponsored group insurance..................... 2, 650, 000

St at e sponsored group insurance, flexible spending
accounts, and COBRA. . .. ... ... .. 5,572,700
State general fund/general purpose.................. $ 6, 967, 600
(3) | NFORMATI ON TECHNOLOGY
Information technol ogy services and projects........ $ 3,917, 700

GRCSS APPROPRIATION. . ..o $ 3,917, 700

Appropriated from
[I nterdepartnmental grant revenues:

I DG, optimzation charges....................... 1, 070, 900]
Federal revenues:

H06199' 04 (H- 1) JLB
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House Bill No. 5517 (H 1) as amended April 1, 2004

Federal funds 1% ......... .. . . . . ...

Speci al revenue funds:

State restricted funds 1% ............. ... ... .......

St at e sponsored group insurance, flexible spending
accounts, and COBRA. . .. ... ...
State general fund/general purpose.................. $
Sec. 105. EXECUTI VE OFFI CE

(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions....... 10.0
Full -time equated classified positions......... 74. 2
GROSS APPROPRIATION. . .ot e $

I nterdepartnental grant revenues:

Total interdepartnental grants and intradepartnental
transfers. .. ... ..
ADJUSTED GROSS APPROPRIATION. . ... .. .. $

Federal revenues:
Total federal revenues........... ... .. ... ... ... .....
Speci al revenue funds:
Total local revenues........ ... ... .. .. . . . . ...
Total private revenues. . ... ......... ..
Total other state restricted revenues...............
State general fund/general purpose.................. $

(2) EXECUTI VE OFFI CE OPERATI ONS

Ful I -time equated unclassified positions....... 10.0
Full -time equated classified positions......... 74. 2
GOV I NOT .« o et e e e e e e e $

H06199' 04 (H- 1)
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1, 142, 000

744, 700

139, 400
820, 700

4, 859, 500

0
4, 859, 500

0
0
0
4, 859, 500

177,000
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Lieutenant goOVernoOr. .. ... .... ...
Executive office--74.2 FTE positions................

Uncl assified positions--8.0 FTE positions...........

GROSS APPROPRI ATION. .. .o e e

Appropriated from
Speci al revenue funds:

State general fund/general purpose..................
Sec. 106. DEPARTMENT OF | NFORVATI ON TECHNOLOGY
(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions........ 6.0
Full -time equated classified positions...... 1, 756. 4

CGROSS APPROPRI ATION. . .o o e e e e e
I nterdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental
transfers. .. ... ..
Federal revenues:

Total federal revenues.......... ... .. ... . .. .. 0. ...
Speci al revenue funds:

Total local revenues........ ... .. . .. . . . ...

Total private revenues. .............. ..

Total other state restricted revenues...............

State general fund/general purpose..................
(2) ADM NI STRATI ON

Full -time equated unclassified positions........ 6.0
Full -time equated classified positions...... 1,756.4
Uncl assified positions--6.0 FTE positions...........
Enterpri sewi de services--75.0 FTE positions.........
H06199' 04 (H 1)

123, 900
3, 708, 800
849, 800

JLB

4, 859, 500

4, 859, 500

355, 248, 700

355, 248, 700

O O O o

291, 000
25, 968, 300



© 00 N o o0 B~ wWw N P

N RN N NN N NN R P R B R R R R R R
~N OO o0 A O WON PP O O 00O N O 0o r~ N O

11
Heal th and hunman services--775.6 FTE positions......
Education services--38.9 FTE positions..............
Public protection--296.0 FTE positions..............
Resources services--171.1 FTE positions.............
Transportation services--107.0 FTE positions........
Ceneral services--292.8 FTE positions...............
GROSS APPROPRI ATION. .. . o e e
Appropriated from
I nt er depar t ment al

grant revenues:

I DG from departnment of agriculture..................
I DG from departnent of attorney general .............

I DG from departnent of civil rights.................

| DG from departnment of civil service................

I DG from departnment of comunity health.............
I DG from departnent of corrections..................
| DG from departnment of education....................
| DG from department of environnental
IDG fromfam |y independence agency.................
I DG from M chi gan gam ng control board..............

I DG from departnment of history, arts, and libraries.

I DG from departnent of |abor and economc growth....
I DG from bureau of state lottery....................
| DG from depart ment of managenent and budget........
I DG from departnent of mlitary and veterans affairs

| DG from departnment of natural resources............
| DG from depart ment of

| DG from depart nment of

H06199' 04 (H- 1)

194, 826, 300

3, 205, 900
35, 464, 400
15, 956, 900
26, 004, 100
53, 531, 800

JLB

355, 248, 700

1,572,900
839, 200
814, 400

3, 800, 200

30, 122, 000
14, 665, 000
2,464, 400
6, 561, 000
126, 871, 700

1, 067, 600

991, 400
41, 039, 800
4, 109, 600
25,187, 400
1, 146, 500
8, 374,900
22,420, 800
20, 966, 000
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I DG from departnent of transportation...............

I DG from departnment of treasury.....................

Speci al

St at e general

107.

Sec.

revenue funds:

fund/ gener al

LEG SLATURE

PUFPOSE. . ...ttt

(1) APPROPRI ATI ON SUMVARY
GRCSS APPRCOPRI ATION. . .. ...

I nt erdepart ment a

Tot al

i nterdepart nment a

gr ant

revenues:

grants and i ntradepart nent al

transf ers. .. ... .. e,

ADJUSTED GRCSS APPROPRIATION. ... .. ..o

Feder al
Tot al
Speci al
Total |oca
Tot al

Tot al

St at e general

f eder al

revenues:

revenues. ...

revenue funds:
revenues. ... ..

private revenues....

fund/ gener al

(2) LEG SLATURE

other state restricted revenues...............

PUFPOSE. . ..ottt

SENAL €. . .

Senate automated data processing....................

Senate fiscal

House of

agency. .. ...

representatives..

House automated data processing.....................

House fi sca

agency.......

Legislative auditor general .........................

GROSS APPROPRI ATION. ... ...

H06199' 04 (H- 1)

26, 022, 500
16, 211, 400

118, 680, 800

1, 801, 500
116, 879, 300

0

400, 000

2, 356, 500
114,122, 800

27,117,500
2,429, 700
2,901, 700

41, 990, 900
1, 862, 200
2,732,900

14, 351, 500

JLB

93, 386, 400
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Appropriated from

I nt erdepartnental grant revenues:

I DG from MDLEG, |iquor purchase revolving fund......

I DG from MDOT, conprehensive transportation fund....

I DG from MDOT, M chigan transportation fund.........

IDG from MDOT, state aeronautics fund...............

IDG from MDOT, state trunkline fund.................

IDG single audit act.......... ... .. ... ..

Speci al

revenue funds:

Construction lien fund............. .. . . . . . . . . ... .....

Cont r act

audit admnistration fees..................

Correctional industries revolving fund..............

Gane and

fish protection fund.......................

Marine safety fund........ ... .. .. .. . . . . .. ..

M chi gan
M chi gan
M chi gan
M chi gan
M chi gan
M chi gan

econom ¢ devel opnent corporation...........
education trust fund.......................
state fair revolving fund..................
state housing devel opnent authority fees...
strategic fund........ ... ... . ... ... .. ...

veterans' trust fund.......................

Motor transport revolving fund......................

Ofice services revolving fund. .....................

State services fee fund.......... ... . . . . . . . ...

Waterways fund. . ......... ... . . . .

State general fund/general purpose..................

(3) LEG SLATI VE COUNCI L

H06199' 04 (H- 1)

107, 900
11, 300
25, 200

204, 300
19, 600

474, 600

958, 600

7, 200
52, 700
31, 300
21, 400

1, 900
41, 200
30, 000
33, 000
22,100
37,500
24, 400

4, 700

6, 800

926, 900

5, 600

$ 90, 338, 200

JLB



Legislative council ....... ... .. ... . . . . . .. $ 9, 409, 000
Legi sl ative service bureau automated data processing 1, 322, 100

e-Law, |egislative council technol ogy enhancenent

PrOj BCt . oo 500
Wirker's conpensation. . ............ ... ... 133, 900
National association dues........................... 98, 500
GROSS APPROPRI ATION. .. . o e e $ 10, 964, 000

Appropriated from
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Speci al revenue funds:

Private - gifts and bequests revenues...........

State general fund/general purpose..................

(4) LEG SLATI VE RETI REMENT SYSTEM

General nonretirenent expenses......................

GRCSS APPROPRIATION. . ..o

Appropriated from

Speci al revenue funds:

Court fees....... ...

State general fund/general purpose..................

(5) PROPERTY MANAGEMENT

Capitol building....... ... ... .
Cora Anderson building..........................
Farnum bui | di ng and other properties............

GRCSS APPROPRIATION. . ..o

Appropriated from

Speci al revenue funds:

State general fund/general purpose..................

Sec. 108. DEPARTMENT OF MANAGEMENT AND BUDGET

H06199' 04 (H- 1)

400, 000
10, 564, 000

4, 057, 000

4, 057, 000

1,109, 800
2,947, 200

2,160, 000
7, 340, 300
773,100

JLB

10, 273, 400

10, 273, 400
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(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions........ 6.0
Full -time equated classified positions........ 723.0
GROSS APPROPRIATION. . .ot e e $

I nterdepartnmental grant revenues:

Total interdepartnmental grants and intradepartnental
transfers. .. ...
ADJUSTED GROSS APPROPRIATION. . ... ... o $

Federal revenues:
Total federal revenues.......... ... .. ... .. ... . ...
Speci al revenue funds:
Total local revenues......... .. .. ... .. . .. . ...
Total private revenues. . .............uiiiininnnn..
Total other state restricted revenues...............
State general fund/general purpose.................. $

(2) MANAGEMENT AND BUDGET SERVI CES

Ful I -time equated unclassified positions........ 6.0
Full -time equated classified positions........ 581.5
Uncl assified positions--6.0 FTE positions........... $

Executive operations--21.0 FTE positions............
Adm ni strative services--64.5 FTE positions.........
Budget and financial managenent--113.5 FTE positions
Ofice of the state enployer--24.0 FTE positions....
Desi gn and construction services--40.0 FTE positions
Busi ness support services--86.5 FTE positions.......
Bui | di ng operation services--232.0 FTE positions....

Bui | di ng occupancy charges, rent, and utilities.....

H06199' 04 (H- 1)

JLB

212,837, 500

142, 075, 200
70, 762, 300

444, 600

0
0
33, 206, 100
37,111, 600

570, 800
2,241, 500
5, 960, 600
9, 926, 600
2,604, 800
4,751, 500
7,372,000

75, 921, 100
3, 798, 700
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Human resources optim zation user charges........... 29, 500
Motor vehicle fleet...... ... .. .. .. .. . . . . . . . .. .. ... ... 55, 500, 000
GROSS APPROPRIATION. . .o e e e e e e $ 168, 677, 100

Appropriated from

I nt erdepartnental grant revenues:

I DG from bui | di ng occupancy and parki ng charges..... 78, 664, 200
| DG from departnment of |abor and economi c growh. ... 100, 000
IDG from MDCH. . ... . e 235, 000
I DG from MDOT, conprehensive transportation fund.... 58, 400
I DG from MDOT, state aeronautics fund............... 33, 300
I DG from MDOT, state trunkline fund................. 1, 193, 300
IDG fromnotor transport fund....................... 55, 500, 000
IDG fromuser fees. ... ... ... ... 4,892, 800

Federal revenues:
Federal funds............ ..., 430, 500

Speci al revenue funds:

Gane and fish protection fund....................... 218, 200
Heal th managenent funds............. ... .. .. .. ....... 1,577, 400
Marine safety fund........ .. ... .. .. . .. .. 22,200
Pension trust funds........ ... ... ... . . .. . .. .. . . ... 1, 413, 700

Speci al revenue, internal service, and pension trust

funds. . ... 5, 394, 200
State building authority revenue.................... 530, 500
State lottery fund.......... ... ... .. . . . . . . 122, 700
Waterways fund. ... ... ... .. 50, 700
State general fund/general purpose.................. $ 18, 240, 000

(3) STATEW DE APPROPRI ATI ONS

H06199' 04 (H- 1) JLB
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Pr of essi onal devel opnent fund - AFSCME..............
Pr of essi onal devel opnent fund - MPES................
CGROSS APPROPRI ATION. . .o o e e e e e
Appropriated from
I nt erdepartnental grant revenues:
I DG from enployer contributions.....................
Speci al revenue funds:
State general fund/general purpose..................
(4) SPECI AL PROGRAMS
Full -time equated classified positions........ 141.5
Bui | di ng occupancy charges - property managenent
services for executivel/legislative building
OCCUPANCY . « v o e e ettt e e et et e e e et e
Retirement services--127.5 FTE positions............
O fice of children's onbudsman--14.0 FTE positions..
GROSS APPROPRI ATION. .. . o e
Appropriated from
Speci al revenue funds:
Deferred conmpensation.................. ...,
Pension trust funds........ ... ... ... . . .. .. . .. . .. ...
State general fund/general purpose..................
(5) | NFORVATI ON TECHNOLOGY
I nformation technol ogy services and projects........
CGROSS APPROPRI ATION. . . oo e e e e
Appropri ated from
I nt erdepartnental grant revenues:
I DG from bui | di ng occupancy and parki ng charges.....
H06199' 04 (H 1)

400, 000
105, 000

505, 000

505, 000

1,712, 300
14, 697, 400
1, 279, 300

17, 689, 000

1, 445, 700
13, 251, 700
2,991, 600

25, 966, 400

JLB

25, 966, 400

655, 700
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| DG from MDOT, conprehensive transportation fund....
I DG from MDOT, state aeronautics fund.............
IDG from MDOT, state trunkline fund...............

IDG fromuser fees. ......... ... . ...

Federal revenues:

Federal funds............ ... ..,

Speci al revenue funds:

Deferred conmpensation................... . uiuiu...
Ganme and fish protection fund.....................
Heal t h managenment funds...........................
Marine safety fund........ .. ... .. ... .. .. .. ...
MAI N user charges. ....... ...
Pension trust funds........... ... ... .. ... . ... ... ..

Speci al revenue, internal service, and pension trust

State building authority revenue..................
State lottery fund........... ... ... .. .. .. ... ... ....
Waterways fund. .. ... ... ... . . . e

State general fund/general purpose................

Sec. 109. DEPARTMENT OF STATE
(1) APPROPRI ATI ON SUMVARY

Ful I -time equated unclassified positions........

$

Full -time equated classified positions...... 1, 853.8

GROSS APPROPRIATION. ..o

I nt erdepartnental grant revenues:

Total interdepartnmental grants and intradepartnental

transf ers. ...

H06199' 04 (H- 1)

JLB

2,100
1, 100
47,500
186, 800

14, 100

2,600

9, 800

41, 700
900

3, 964, 000
2,739, 200

2,404, 600
9, 700
4, 600
2,000
15, 880, 000

188, 266, 000

20, 000, 000
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ADJUSTED GROSS APPROPRIATION. . ... .. . ..
Federal revenues:
Total federal revenues........... ... .. ... ... ... .....
Speci al revenue funds:
Total local revenues........ ... ... .. . . . . ...
Total private revenues. ..............iiiiiinnnn..
Total other state restricted revenues...............
State general fund/general purpose..................
(2) EXECUTI VE DI RECTI ON
Ful I -time equated unclassified positions........ 6.0
Full -time equated classified positions......... 29.2
Secretary of state.......... .. .. .. ...
Uncl assified positions--5.0 FTE positions...........
Qperations--29.2 FTE positions. .....................
CGROSS APPROPRI ATION. .« .o e e e e
Appropriated from
Speci al revenue funds:
Auto repair facilities fees.......... .. .. .. .. .. .....
Driver fees. . ...
Expedi ent service fees...... ... ... .. . .. .. ...
LoOK-Up feesS. ...
Parking ticket court fines..........................
Personal identification card fees...................
Rei nstatenent fees - operator licenses..............
Transportation admnistration collection fund.......
Vehi cl e theft prevention fees.......................

State general fund/general purpose..................

H06199' 04 (H- 1)

168, 266, 000

1, 391, 000

0

100

151, 553, 500
15, 321, 400

124, 900
459, 200
2, 256, 400

JLB

2, 840, 500

52,900
102, 600
45, 300
605, 700
7, 200

10, 600
114, 800
1, 286, 200
31, 100
584, 100



20

(3) DEPARTMENT SERVI CES

Full -time equated classified positions........ 176. 3
Qperations--167.8 FTE positions.....................
Assi gned cl ai ns assessnments--6.5 FTE positions......
Mot orcycl e safety education admnistration--2.0 FTE

POSI LI ONS. .. o
Motorcycle safety grants............. ... ... .........
GROSS APPROPRI ATION. .. . o e

Appropriated from

Federal revenues:
Federal funds....... ... .. . . . .. .

Speci al revenue funds:
Assigned clainms assessnents. ........................
Auto repair facilities fees.......... ... ... .........
Child support clearance fees........................
Driver fees. . ...
Expedi ent service fees...... ... ... .. . .. .. ...
LoOK-Up feesS. ...
Marine safety fund........ .. ... .. .. . .. ..
Motorcycle safety fund......... ... ... ... ... ... ... ...
Of-road vehicle title fees....... ... ... .. ... ... .....
Parking ticket court fines..........................
Personal identification card fees...................
Rei nstatenent fees - operator licenses..............
Scrap tire fund....... ... ... . . ... ..
Snowmobi l e registration fee revenue.................

Transportation admnistration collection fund.......

H06199' 04 (H- 1)

22,392,700
674, 600

353, 800
875, 800

JLB

24, 296, 900

52,100

674, 600
388, 600
32,100

1, 123, 400
232, 400
7,193, 200
69, 800

1, 229, 600
7, 200

49, 200
77,700
502, 600
64, 200
16, 500
12, 329, 800



© 00 N o o0~ W N P

N RN N NN N NN R P R B R R R R R R
~N OO o0 A O WON PP O O 00O N O 0o r~ N O

Vehicle theft prevention fees....................... 227, 800
State general fund/general purpose.................. $ 26, 100
(4) REGULATORY SERVI CES
Full -time equated classified positions........ 251.1
Qperations--251.1 FTE positions..................... $ 20, 806, 900
County clerk education and training................. 100, 000
GROSS APPROPRI ATION. .. . o e e $ 20, 906, 900
Appropriated from
Federal revenues:
Federal funds......... ... . . . .. . 92, 300
Speci al revenue funds:
Auto repair facilities fees.......... .. .. .. .. .. ..... 4,183, 400
Conmer ci al driver training school fees.............. 63, 500
Driver fees. . ... 930, 500
Expedi ent service fees......... ... .. .. .. .. 29, 900
LooK-up fees. ... .. 3,962, 400
Notary education and training fund.................. 100, 000
Notary fee fund......... ... .. . . . . . 300, 000
Parking ticket court fines.......................... 8, 200
Personal identification card fees................... 42,900
Rei nstatenent fees - operator licenses.............. 1, 535, 400
Transportation admnistration collection fund....... 7,898, 700
Vehicle theft prevention fees....................... 1, 423, 800
State general fund/general purpose.................. $ 335, 900
(5) CUSTOVER DELI VERY SERVI CES
Full -time equated classified positions...... 1,368.7
Branch operations--958.4 FTE positions.............. $ 66, 772, 100

H06199' 04 (H- 1) JLB



© 00 N o o0 B~ W N P

N RN N NN N NN R P R B R R R R R R
~N o o0 A WON PP O O 00O N O 0o rd N O

22

Central records--239.4 FTE positions................
Custonmer services adm nistration--154.7 FTE

POSI LI ONS. .. o e
Conmenorative |license plates--16.2 FTE positions....
Specialty license plates............................
Aynpic center plate.......... .. .. .. ..
Organ donor program . ........ ..
GROSS APPROPRI ATION. .. . . e e

Appropriated from

I nt erdepartnmental grant revenues:
I DG from MDOT, M chigan transportation fund.........

Federal revenues:
Federal funds......... ... . . . . . . .

Speci al revenue funds:
Private funds. ........ ... . . . . . .
Auto repair facilities fees.......... ... ... .........
Chil d support clearance fees........................
Driver fees. .. ...
Expedi ent service fees........ ... .. . .. .. ...
LoOoK-up fees. ... .
Marine safety fund......... ... .. .. .. . . . . .. ..
M chi gan state police auto theft fund...............
Mobil e home commission fees......... ... .. ... .. .......
Of-road vehicle title fees....... ... ... .. .. ... .....
Parking ticket court fines..........................
Personal identification card fees...................

Rei nstatenent fees - operator licenses..............

H06199' 04 (H- 1)

14, 704, 500

16, 555, 200
2,147, 300
1,922, 000

75, 700
104, 100

JLB

102, 280, 900

20, 000, 000

1, 246, 600

100

83, 600
358, 900
12, 270, 100
2,629, 800
17,109, 700
1, 031, 600
105, 600
428, 900
110, 600

1, 457, 900
1,379, 700
1, 045, 600
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Snowmobi l e registration fee revenue................. 302, 100
Transportation admnistration collection fund....... 38, 480, 600
Vehicle theft prevention fees....................... 190, 500
State general fund/general purpose.................. $ 4, 049, 000

(6) ELECTI ON REGULATI ON
Full -tinme equated classified positions......... 28.5
El ection administration and services--25.5 FTE

POSI LI ONS. . .. $ 2,743, 300
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Fees to local units....... ... . . ...
Qualified voter file--3.0 FTE positions.............
GROSS APPROPRIATION. . .o o e e e e e e e e e

Appropriated from

Speci al revenue funds:

State general fund/general purpose..................

(7) DEPARTMENTW DE APPROPRI ATI ONS

Bui | di ng occupancy charges/rent.....................
Worker's compensation. ............. ...

GROSS APPROPRIATION. ..o

Appropriated from

Speci al revenue funds:

Auto repair facilities fees.......... .. .. .. .. .. .....
Driver fees. ... ...
Expedi ent service fees......... .. .. . .. .. ...
LoOK-Up feesS. ...
Parking ticket court fines.......... ... .. ... ... .......
Transportation admnistration collection fund.......

State general fund/general purpose..................

H06199' 04 (H- 1)

69, 800
1, 773, 500

4, 586, 600

4, 586, 600

9, 513, 000
727, 000

JLB

10, 240, 000

147, 500
453, 800
15, 000

1, 968, 300
489, 200
4, 463, 400
2,702,800
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(8) | NFORMATI ON TECHNOLOGY

I nformation technol ogy services and projects........ $ 23,114, 200
CGROSS APPROPRI ATION. . .o o e e e e e $ 23, 114, 200
Appropriated from
Speci al revenue funds:
Adm ni strative order processing fee................. 10, 900
Auto repair facilities fees...... ... .. ... ... ... ..... 176, 500
Child support clearance fees........... ... ... .. ..... 15, 900
Driver fees. .. ... 1, 279, 600
Expedi ent service fees......... ... . . .. .. ... 442, 700
Look-up fees. . ... .. 2, 650, 700
Parking ticket court fines............. .. .. .. ....... 81, 400
Personal identification card fees................... 848, 000
Rei nstatement fees - operator licenses.............. 457, 900
Transportation admnistration collection fund....... 13, 945, 600
Vehicle theft prevention fees....................... 168, 100
State general fund/general purpose.................. $ 3, 036, 900
Sec. 110. DEPARTMENT OF TREASURY
(1) APPROPRI ATI ON SUMVARY
Ful I -time equated unclassified positions........ 9.0
Full -tinme equated classified positions...... 1,598.0
GROSS APPROPRI ATION. .. . . e $ 1, 579, 823, 000
I nt erdepartnental grant revenues:
Total interdepartnental grants and intradepartnental
transfers. .. ... 13,172, 800
ADJUSTED GROSS APPROPRIATION. . ... .. . $ 1, 566, 650, 200

Federal revenues:

H06199' 04 (H- 1) JLB
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Total federal revenues............. ... ... .......

Speci al revenue funds:

Total local revenues.......... ... . . . .. ...
Total private revenues.................ciuiin...
Total other state restricted revenues...........

State general fund/ general purpose..............

(2) EXECUTI VE DI RECTI ON

Full -time equated unclassified positions......
Full -time equated classified positions........
Uncl assified positions--9.0 FTE positions.......
Ofice of the director--5.0 FTE positions.......
CGROSS APPROPRIATION. ..o e

Appropriated from

Speci al revenue funds:

State lottery fund............. ... .. .. ... ... ....
State services fee fund............ .. .. ... ... ...

State general fund/general purpose..............

(3) DEPARTMENTW DE APPROPRI ATI ONS

Rent and bui | di ng occupancy charges - property

MBNAgemENt SEervViCeS. ... ...t
Wrker's conpensation insurance premum........

GRCSS APPROPRIATION. . ...

Appropriated from

I nt erdepartnental grant revenues:

I DG from MDOT, state aeronautics fund...........

| DG, state agency collection fees...............

H06199' 04 (H- 1)

.. 8

34, 681, 800

964, 300

0

1, 408, 706, 100
122, 298, 000

800, 900
648, 200

1, 449, 100

141, 300
159, 300
1, 148, 500

1, 088, 500

4, 605, 000
541, 300

JLB

6, 234, 800

2,500
16, 900
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Speci al revenue funds:

Del i nquent tax collection revenue................... 3,284, 700
Muni ci pal finance fees......... .. .. .. .. .. .. . .. 10, 600
Treasury fees. ... ... 17, 800
Waterways fund. .. ....... .. .. 2, 200
State general fund/general purpose.................. $ 2,900, 100

(4) LOCAL GOVERNVENT PROGRANVS

Full -time equated classified positions......... 74.0
Supervi sion of the general property tax law-51.0

FTE poSi tiONns. .. ... e $ 8, 562, 900
Property tax assessor training--4.0 FTE positions... 374, 100
Local finance--19.0 FTE positions................... 2,599, 300
State conmpliance audits........... ... .. . .. .. ... 60, 000
Pari-mutuel audits......... ... ... .. . i 240, 000
GROSS APPROPRI ATION. . .ot e e $ 11, 836, 300

Appropriated from

Speci al revenue funds:
Local - assessor training fees...................... 374, 100
Local - audit charges......... ... . . . .. 497, 200
Local - equalization study charge-backs............. 40, 000
Local - revenue fromlocal government............... 50, 000
Land reutilization fund............ ... .. ... .. ....... 3, 985, 700
Minicipal finance fees........ ... ... . ... .. . .. . .. ... 256, 800
State education tax collections..................... 50, 000
State services fee fund......... ... .. ... ... L. 240, 000
State general fund/general purpose.................. $ 6, 342, 500

(5) TAX PROGRANMS

H06199' 04 (H- 1) JLB
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Full -time equated classified positions........ 715.0
Custoner contact--178.0 FTE positions............... $ 12, 292, 700
Tax conpliance--339.0 FTE positions................. 27,243, 600
Tax policy--37.0 FTE positions...................... 3, 688, 800
Tax processing--157.0 FTE positions................. 14, 363, 600
Hone heating assistance.................. ..., 2, 000, 000
Bottle bill inplementation.......................... 250, 000
New hire reporting. ........... ... 1, 545, 000
Tobacco tax collection--4.0 FTE positions........... 232, 000
GROSS APPROPRI ATION. .. .o e $ 61, 615, 700
Appropriated from
I nterdepartnental grant revenues:
IDG datal/collection services fees.................. 250, 900
IDG fromFl A ... e 1, 545, 000
IDG from NMDCH. . ... 232, 000
I DG from MDOT, M chigan transportation fund......... 7,417, 700
I DG from MDOT, state aeronautics fund............... 43, 100
Federal revenues:
HHS- SSA, | owi ncome energy assistance............... 2, 000, 000
Speci al revenue funds:
Bottle deposit fund.......... ... ... .. .. .. .. .. .. .. ... 250, 000
Del i nquent tax collection revenue................... 45, 155, 100
Tobacco tax revenue. ........... .. 335, 900
Waterways fund. .. ...... ... 56, 200
State general fund/general purpose.................. $ 4, 329, 800

(6) BANKI NG AND MANAGEMENT SERVI CES

Full -time equated classified positions........ 325.5

H06199' 04 (H- 1) JLB
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Hurman resources optim zation user charges....

Human resources, program managenment, and

purchasi ng--32.0 FTE positions.............

Mai | operations--20.0 FTE positions..........
O fice of revenue and tax anal ysis--15.5 FTE
POSI LI ONS. .. ..

Uncl ai ned property--19.0 FTE positions.......
Col l ections--167.0 FTE positions.............
Fi nance and accounting--32.0 FTE positions...
Recei pts processing--40.0 FTE positions......
GRCSS APPROPRIATION. ... .o

Appropriated from

I nt erdepartnental grant revenues:
I DG from FI A,

| DG from MDOT,
| DG,

| DG, receipt,

| DG, state agency collection fees............

Speci al revenue funds:

Del i nquent tax collection revenue............
Escheats revenue......... ... .. . .. .. ..
Garnishnment fees........ .. ... ... .. . .. . ...
Justice systemfund..........................
Treasury fees......... .. ..,

Waterways fund.......... ... ... ... .. .. .. .. ...

State genera

(7) FINANCI AL PROGRANMS

fund/ gener a

H06199' 04 (H- 1)

title IV-D.....................
state aeronautics fund........
| evy/ warrant cost assessment fees.......

warrant and cash processing fees

44, 300

2, 950, 800
1, 849, 500

1,170, 900
2, 801, 600
15, 307, 700
1, 604, 500
2, 531, 600

JLB

28, 260, 900

542, 500
16, 900

1, 810, 800
222, 300
492, 600

13,474, 700
2, 801, 600
460, 700
550, 000
159, 700
17,500
7,711, 600
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Full -time equated classified positions........ 208.0
Retirement investnents--72.0 FTE positions.......... $ 12, 345, 000
M chi gan education savings program................. 1, 000, 000
M chigan nmerit award adm nistration--6.0 FTE

POSI ti ONS. . .. 1, 580, 400
Common cash investnents and debt managenent--11.5

FTE poSi tiONS. . ... e e 1, 100, 700
Student financial assistance prograns--118.5 FTE

POSI LI ONS. .. o 34, 232, 900
GROSS APPROPRI ATION. .. .o e $ 50, 259, 000

Appropriated from

I nterdepartnental grant revenues:
IDG fiscal agent service fees...................... 158, 500

Federal revenues:
DED- OPSE, federal |enders allowance................. 9, 851, 300
DED- OPSE, hi gher education act of 1965, insured

L oans. .. . 22, 309, 400

Speci al revenue funds:
College work-study. ....... ... .. .. 46, 300
M chigan merit award trust fund..................... 2, 965, 500
Retirement funds......... .. . .. . .. .. . . i 12, 345, 000
School bond fees....... ... . . . . . .. 435, 300
Treasury fees. . ... ... 248, 300
State general fund/general purpose.................. $ 1, 899, 400

(8) DEBT SERVI CE
Water pollution control bond and interest redenption $ 2, 650, 400
Quality of life bond.......... ... ... ... .. .. . ... ..... 59, 700, 000

H06199' 04 (H- 1) JLB
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Clean Mchigan initiative.......................
GROSS APPROPRIATION. ... o
Appropriated from
Speci al revenue funds:
G eanup and redevel opnent funds.................
St at e general

(9) GRANTS

fund/ general purpose..............
Gants to counties in lieu of taxes.............
Convention facility devel opment distribution....
Seni or citizen cooperative housing tax exenption

PrOgram o u et e e e
Commerci al nobile radio service paynents........
Health and safety fund grants...................
Qualified agricultural |oan payments............
Renai ssance zone reinbursenent..................
Speci al

GRCSS APPROPRIATION. . ...

Orant S. ..

Appropriated from
Speci al revenue funds:
Conmercial nobile radio service fees............
Convention facility devel opment fund............
Health and safety fund..........................
State general fund/general purpose..............

(10) BUREAU OF STATE LOTTERY

Full -time equated classified positions........

Lottery operations--165.0 FTE positions.........

Human resources optim zation user charges.......

H06199' 04 (H- 1)

JLB

19, 100, 000

81, 450, 400

10, 887, 300
70, 563, 100

10, 000
53, 500, 000

16, 700, 000
29, 000, 000
23, 500, 000
2, 000, 000
1, 968, 000
1,542, 300

128, 220, 300

29, 000, 000
53, 500, 000
23, 500, 000
22,220, 300

17,167, 100
29, 500
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Pronotion and advertising................. ... ...,
I nformation technol ogy services and projects........
CGROSS APPROPRI ATION. . .o o e e e e e
Appropriated from
Speci al revenue funds:
State lottery fund......... ... .. .. .. .. . . . .
State general fund/general purpose..................
(11) CASI NO GAM NG
Full -time equated classified positions........ 105.5
M chi gan gam ng control board.......................
Casi no gam ng control admnistration--105.5 FTE
POSI LI ONS. ..o
Hurman resources optim zation user charges...........
I nformation technol ogy services and projects........
CGROSS APPROPRI ATION. .« .o e e e e
Appropriated from
Speci al revenue funds:
Casino ganbling agreements. ............. ... ...
State services fee fund......... ... .. ... .. .. L.
State general fund/general purpose..................
(12) REVENUE SHARI NG
Constitutional state general revenue sharing grants.
Statutory state general revenue sharing grants......
CGROSS APPROPRI ATION. . .o o e e e e e e
Appropri ated from
Speci al revenue funds:

Sal €S L aAX. o o oo

H06199' 04 (H- 1)

18, 622, 000
4, 236, 700

40, 055, 300

40, 055, 300
0

50, 000

17, 163, 000

14, 800
1,100, 600

18, 328, 400

383, 500
17, 944, 900
0

691, 900, 000
443, 500, 000

JLB

1, 135, 400, 000

1, 135, 400, 000
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House Bill No. 5517 (H 1) as amended April 1, 2004

State general fund/general purpose.................. $

(13) | NFORVATI ON TECHNOLOGY

Information technol ogy services and projects........ $ 16, 712, 800

GRCSS APPROPRIATION. . ..o $ 16, 712, 800

Appropriated from

I nterdepartnental grant revenues:

I DG from MDOT, M chigan transportation fund......... 421,100

Feder al revenues:

DED- OPSE, hi gher education act of 1965, insured

| 0aNS. . . . e 521, 100

Speci al revenue funds:

Local - assessor training fees...................... 3, 000

Del i nquent tax collection revenue................... 9, 555, 900

Land reutilization fund.......... ... .. .. ... ... ...... 20, 000

M chigan nerit award trust fund..................... 393, 000

Retirement funds......... ... .. . .. .. . .. 616, 000

State general fund/general purpose.................. $ 5,182, 700
PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. (1) Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending fromstate resources under
part 1 for fiscal year 2004-2005 is [$1, 967,039, 000.00] and state
spending fromstate resources to be paid to local units of governnent

for fiscal year 2004-2005 is $1, 247, 464,100.00. The item zed

H06199' 04 (H- 1) JLB
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House Bill No. 5517 (H 1) as amended April 1, 2004

stat enment bel ow identifies appropriations fromwhich spending to units

of |l ocal governnent will occur

DEPARTMENT OF STATE
Fees to local units....... . ... . . . .. . . . i $ 69, 800
Mot orcycl e safety education grants.................. $ 680, 000
Subtotal ... . $ 749, 800

DEPARTMENT OF TREASURY
Seni or citizen cooperative housing tax exenption.... $ 16, 700, 000
Gants to counties in lieu of taxes................. 10, 000
Health and safety fund grants....................... 23, 500, 000
Constitutional state general revenue sharing grants. 691, 900, 000
Statutory state general revenue sharing grants...... 443, 500, 000
Convention facility devel opnent fund distribution... 53, 500, 000
Commerci al nobile radio service paynments............ 14, 094, 000
Renai ssance zone reinbursenents..................... 1, 968, 000
Special grants.......... ... 1, 542, 300
Subtotal ... . $ 1,246,714, 300
TOTAL CGENERAL GOVERNMENT. . . .. .. e $ 1, 247, 464, 100

(2) Pursuant to section 30 of article I X of the state constitution

of 1963, total state spending

fromstate sources for fiscal year

2004-2005 is estimated at [ $25, 793, 744, 050.00] in the 2004-2005

appropriations acts and total

state spending fromstate sources paid

to local units of governnent for fiscal year 2004-2005 is estinmat

$15, 486, 277, 700. 00] . The state-local proportion is estinmated at

60. 03%

of total state spending from state resources.

(3) If paynents to |oca

fromstate sources for fisca

H06199' 04 (H- 1)

ed at

units of governnent and state spending

year 2004-2005 are different than t
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anounts estimated in subsection (2), the state budget director shal
report the paynments to local units of governnent and state spending
fromstate sources that were made for fiscal year 2004-2005 to the
senate and house of representatives standing committees on
appropriations within 30 days after the final book-closing for fisca
year 2004-2005.

Sec. 202. The appropriations authorized under this act are
subj ect to the nanagenent and budget act, 1984 PA 431, MCL 18.1101 to
18. 1594.

Sec. 203. As used in this act:

(a) "AFSCME" neans Anerican federation of state, county, and
muni ci pal enpl oyees.

(b) "COBRA" neans the consolidated omni bus budget reconciliation
act of 1985, Public Law 99-272, 100 Stat. 82.

(c) "CPI" neans consumer price index.

(d) "DAG' neans the United States departnent of agriculture.

(e) "DED OPSE" neans the United States departnent of education,
of fi ce of postsecondary educati on.

(f) "DOL-ETA" neans the United States departnent of | abor,
enpl oynment and training adm nistrati on.

(g) "DOL-CSHA" neans the United States departnent of | abor,
occupational safety and health adm nistration.

(h) "EECC' nmeans the United States equal enploynent opportunity
conmi ssi on.

(i) "EPA" neans the United States environnental protection agency.

(j) "FIA" means the M chigan famly independence agency.

(k) "FTE" neans full-tinme equat ed.

H06199' 04 (H- 1) JLB
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(0)
(p)

35
"GF/ GP" means general fund/general purpose.

"HHS" nmeans the United States departnent of health and human

"HHS- OS" neans the HHS office of the secretary.
"HHS- SSA" neans the HHS social security adm nistration.

"HUD' neans the United States departnent of housing and urban

devel opnent.

(a)
(r)
(s)
(t)
(u)
(v)
(W)
growt h.
(x)
(y)
(2)
(aa)
(bb)
(cc)

Sec.

"I DG' means i nterdepartnental grant.

"MAI N' neans the M chigan adm nistrative information network.
"MCL" means the M chigan Conpiled Laws.

"MDA" means the M chigan department of agriculture.

"MDCH' neans the M chigan departnent of community heal th.
"MDCS" neans the M chigan departnent of civil service.

"MDLEG' means the M chigan departnment of |abor and economc

"MDMB" neans the M chigan departnent of nmanagenent and budget.
"MDOT" neans the M chigan departnent of transportation.

"MDSP" neans the M chigan departnent of state police.

"MPES" neans the M chigan professional enployees society.

"PA" neans public act.

"PACC' neans the prosecuting attorneys coordi nating counci l

204. The department of civil service shall bill departnents

and agencies at the end of the first fiscal quarter for the 1% charge

authorized by section 5 of article XI of the state constitution of

1963. Paynents shall be nmade for the total anobunt of the billing by

the end of the second fiscal quarter.

Sec.

205. (1) Ahiring freeze is inposed on the state classified
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civil service. State departnents and agencies are prohibited from
hiring any new full-tinme state classified civil service enpl oyees and
prohibited fromfilling any vacant state classified civil service
positions. This hiring freeze does not apply to internal transfers of
classified enpl oyees from1 position to another within a departnent.

(2) The attorney general and secretary of state may grant
exceptions to the hiring freeze for their respective departnments
pursuant to the same criteria that the state budget director is able
to grant exceptions under this subsection. The state budget director
shal |l grant exceptions to this hiring freeze when the state budget
director believes that the hiring freeze will result in rendering a
state departnment or agency unable to deliver basic services, cause
| oss of revenue to the state, result in the inability of the state to
receive federal funds, or necessitate additional expenditures that
exceed any savings from maintaining a vacancy. The state budget
director shall report quarterly to the chairpersons of the senate and
house of representatives standing committees on appropriations the
nunber of exceptions to the hiring freeze approved during the previous
guarter and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to
privatize, the departnents and agencies receiving appropriations in
part 1 shall submt a conplete project plan to the senate and house of
representatives standing conmittees on appropriations subcommittees on
general governnent and the senate and house fiscal agencies. The plan
shall include the criteria under which the privatization initiative
wi |l be evaluated. The evaluation shall be conpleted and submtted to

the senate and house of representatives standing comrittees on
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appropriations subcommttees on general governnent and the senate and
house fiscal agencies within 30 nonths.

Sec. 208. Unless otherw se specified, departnents and agencies
receiving appropriations in part 1 shall use the Internet to fulfil
the reporting requirenents of this act. This requirenment may include
transm ssion of reports via electronic mail to the recipients
identified for each reporting requirenent, or it may include placenent
of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the
purchase of foreign goods or services, or both, if conpetitively
priced and of conparable quality American goods or services, or both,
are available. Preference should be given to goods or services, or
bot h, manufactured or provided by M chigan businesses if they are
conmpetitively priced and of conparable quality.

Sec. 210. The director of each departnent receiving
appropriations in part 1 shall take all reasonable steps to ensure
busi nesses in deprived and depressed conmunities conpete for and
performcontracts to provide services or supplies, or both. Each
director shall strongly encourage firns with which the departnment
contracts to subcontract with certified businesses in depressed and
deprived conmunities for services, supplies, or both.

Sec. 211. Pursuant to section 352 of the nmanagenent and budget
act, 1984 PA 431, MCL 18. 1352, that provides for a transfer of state
general funds into the countercyclical budget and econom c
stabilization fund, there is appropriated into the countercycli cal
budget and econom c stabilization fund the sum of $0.00. The

calculation required by section 352 of the managenent and budget act,
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1984 PA 431, MCL 18.1352, is determ ned as foll ows:

2003 2004
M chi gan personal incone (mllions)........ $311, 667 $325, 692
| ess: transfer payments................ 50, 508 53, 538
Subtotal ........... ... . ... .. 261, 159 272, 154
Divided by: Detroit CPlI for 12 nonths
ending June 30.......... ... .. . .. ... ... 1. 814 1. 847
Equal s: Real adjusted M chigan persona
FNCOMB. . ot e $148, 907 $148, 840
Percentage change........... ... ... ... ..... (2.4%
Per cent age change in excess of 2% ......... (0.4%
Multiplied by: estimated GF/ GP revenue in
FY 2003-2004 (mllions).................. 7,857.5
Equal s: countercyclical budget and
econom ¢ stabilization fund cal cul ation
for the fiscal year ending Septenber 30,
2005, . .. $31.4

Sec. 212. The departnments and agenci es receiving appropriations
in part 1 shall receive and retain copies of all reports funded from
appropriations in part 1. Federal and state guidelines for short-term
and long-termretention of records shall be foll owed.

Sec. 213. Funds appropriated in part 1 shall not be used by this
state, a departnment, an agency, or an authority of this state to
purchase an ownership interest in a casino enterprise or a ganbling
operation as those terns are defined in the M chigan gam ng contro
and revenue act, the Initiated Law of 1996, MCL 432.201 to 432. 226.

Sec. 214. Fromthe funds appropriated in part 1 for information
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t echnol ogy, departnents and agencies shall pay user fees to the
departrment of information technology for technol ogy-rel ated services
and projects. Such user fees shall be subject to provisions of an
i nteragency agreenent between the departnents and agencies and the
departnment of information technol ogy.

Sec. 215. A departnment or state agency shall not take

di sci plinary action agai nst an enpl oyee for conmunicating with a

nmenber of the legislature or their staff.

DEPARTMENT OF ATTORNEY GENERAL

Sec. 301. (1) In addition to the funds appropriated in part 1,
there is appropriated an ambunt not to exceed $1, 500, 000. 00 for
federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

(2) I'n addition to the funds appropriated in part 1, there is
appropriated an anobunt not to exceed $1, 500, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is

appropriated an anobunt not to exceed $100, 000.00 for |ocal contingency

funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act under section 393(2)

of the managenent and budget act, 1984 PA 431, MCL 18. 1393.
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(4) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $100, 000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

Sec. 302. (1) The attorney general shall performall |ega
services, including representation before courts and adm nistrative
agenci es rendering | egal opinions and providing | egal advice to a
princi pal executive departnment or state agency. A principal executive
departnment or state agency shall not enploy or enter into a contract
W th any other person for services described in this section

(2) The attorney general shall defend judges of all state courts
if aclaimis made or a civil action is comrenced for injuries to
persons or property caused by the judge through the performance of the
judge's duties while acting within the scope of his or her authority
as a j udge.

(3) The attorney general shall performthe duties specified in
1846 RS 12, MCL 14.28 to 14.35, and 1919 PA 232, MCL 14.101 to 14.102,
and as otherw se provided by |aw.

Sec. 303. The attorney general may sell copies of the biennial
report in excess of the 350 copies that the attorney general may
distribute on a gratis basis. Gatis copies shall not be provided to
menbers of the |legislature. Electronic copies of biennial reports
shal | be nade avail able on the departnent of attorney general's
website. The attorney general shall sell copies of the report at not

| ess than the actual cost of the report and shall deposit the noney
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received into the general fund.

Sec. 304. The departnment of attorney general is responsible for
the legal representation for state of Mchigan state enpl oyee worker's
di sability conpensati on cases. The risk managenent revol ving fund
revenue appropriation in part 1 is to be satisfied by billings from
t he departnent of attorney general for the actual costs of |ega
representation, including salaries and support costs.

Sec. 305. In addition to the funds appropriated in part 1, not
nore than $400, 000. 00 shall be reinmbursed per fiscal year for food
stanp fraud cases heard by the third circuit court of Wayne County
that were initiated by the departnment of attorney general pursuant to
the existing contract between the fam |y independence agency, the
prosecuting attorneys association of Mchigan, and the departnment of
attorney general. The source of this funding is noney earned by the
departnent of attorney general under the agreenent after the all owance
for reinbursenment to the departnment of attorney general for costs
associated with the prosecution of food stanp fraud cases. It is
recogni zed that the federal funds are earned by the departnent of
attorney general for its docunmented progress on the prosecution of
food stanp fraud cases according to the United States departnent of
agriculture regulations and that once earned by this state, the funds
becone state funds.

Sec. 306. Any proceeds froma lawsuit initiated by or settlenent
agreenent entered into on behalf of this state against a manufacturer
of tobacco products by the attorney general are state funds and are
subj ect to appropriation as provided by | aw

Sec. 307. In addition to the antitrust revenues in part 1,
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antitrust, securities fraud, consuner protection or class action
enforcenent revenues, or attorney fees recovered by the departnent,
not to exceed $1, 000, 000. 00, are appropriated to the department for
antitrust, securities fraud, and consuner protection or class action
enforcenent cases. Any unexpended funds fromantitrust, securities
fraud, and consuner protection or class action enforcenment revenues at
the end of the fiscal year, including antitrust funds in part 1, are
carried forward for expenditure in the followi ng fiscal year up to the
maxi mum aut hori zati on of $1, 000, 000. 00.

Sec. 308. (1) In addition to the funds appropriated in part 1,
there is appropriated up to $500,000.00 fromlitigation expense
rei mbursenents awarded to the state

(2) The funds may be expended for the paynent of litigation
settlements or attorney fees assessed agai nst the governor or the
attorney general when acting in an official capacity as the nanmed
party in litigation against the state. The funds may al so be expended
for the paynent of state costs incurred under section 16 of chapter X
of the code of crimnal procedure, 1927 PA 175, MCL 770. 16.

(3) Unexpended funds at the end of the fiscal year are carried
forward for expenditure in the follow ng year, up to a maxi mum
aut hori zation of $500, 000. 00.

Sec. 309. Fromthe prisoner reinbursement funds appropriated in
part 1, the department may spend up to $400, 000. 00 on activities
related to the state correctional facilities reinbursenent act, 1935
PA 253, MCL 800.401 to 800.406. In addition to the funds appropriated
inpart 1, if the departnment collects in excess of $1,131,000.00 in

gross annual prisoner reinbursenment receipts provided to the genera
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fund, the excess, up to a nmaxi num of $1, 000, 000.00, is appropriated to
t he departnent of attorney general and may be spent on the
representati on of the departnment of corrections and its officers,
enpl oyees, and agents, including, but not limted to, the defense of
l[itigation against the state, its departnents, officers, enployees, or
agents in civil actions filed by prisoners. Any unexpended funds at
the end of the fiscal year are carried forward for expenditure in the
following fiscal year up to the nmaxi mum aut hori zati on of
$1, 000, 000. 00.

Sec. 310. (1) For the purposes of providing title IV-D child
support enforcenent funding, the fam |y independence agency, as the
state |IV-D agency, shall nmaintain a cooperative agreenment with the
attorney general for federal IV-D funding to support the child support
enforcenent activities within the office of the attorney general

(2) The attorney general or his or her designee shall, to the
extent allowabl e under federal |aw, have access to any information
used by the state to |ocate parents who fail to pay court ordered
child support.

Sec. 311. In addition to the funds appropriated in part 1,
$700, 000.00 is appropriated to the departnent of attorney general for
i nformati on technol ogy services and projects expenditures. Any
unexpended funds at the end of the fiscal year are carried forward for

expenditure in the follow ng fiscal year

DEPARTMENT OF A VIL RIGHTS

Sec. 401. In addition to the funds appropriated in part 1, there

is appropriated an anpbunt not to exceed $500, 000.00 for federa
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contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

Sec. 402. (1) In addition to the appropriations contained in
part 1, the department of civil rights may receive and expend funds
fromlocal or private sources for all of the foll ow ng purposes:

(a) Devel oping and presenting training for enployers on equa

enpl oynment opportunity | aw and procedures.

(b) The publication and sale of civil rights related infornmational
materi al .

(c) The provision of copy nmaterial nade avail abl e under freedom of
i nformati on requests.

(d) O her copy fees, subpoena fees, and wi tness fees.

(e) Devel oping, presenting, and participating in mediation
processes for certain civil rights cases.

(f) Workshops, sem nars, and recognition or award prograns
consistent with the programmati c m ssion of the individual unit
sponsoring or coordinating the prograns.

(2) The departnment of civil rights shall annually report to the
state budget director, the senate and house of representatives
standi ng conmittees on appropriations, and the senate and house fi scal
agenci es the amount of funds received and expended for purposes
aut hori zed under this section.

Sec. 403. The departnment of civil rights nmay contract with | ocal
units of governnent to revi ew equal enpl oynent opportunity conpliance

of potential contractors and may charge for and expend anounts
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received fromlocal units of governnent for the purpose of devel opi ng

and providing these contractual services.

DEPARTMENT OF Cl VI L SERVI CE

Sec. 501. (1) In addition to the funds appropriated in part 1,
there is appropriated an ambunt not to exceed $2, 000, 000. 00 for
federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

(2) I'n addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $5, 000, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anobunt not to exceed $100, 000. 00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act under section 393(2)
of the managenent and budget act, 1984 PA 431, MCL 18. 1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $100, 000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18.1393.

Sec. 502. (1) Al restricted funds shall be assessed a sum not
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| ess than 1% of the total aggregate payroll paid fromthose funds for
fi nancing the departnent of civil service on the basis of actual 1%
restricted sources total aggregate payroll of the classified service
for fiscal year 2004 in accordance with section 5 of article XI of the
state constitution of 1963. This includes, but is not limted to,
restricted funds appropriated in part 1 of any appropriations act.
Unexpended 1% appropriated funds shall be returned to each 1% fund
source at the end of the fiscal year.

(2) The 1% financing fromrestricted sources shall be credited to

t he departnent of civil service by the end of the second fisca

quarter.
Sec. 503. Except where specifically appropriated for this
purpose, 1% of the financing fromrestricted sources shall be credited

to the departnment of civil service. For restricted sources of funding
wi thin the general fund that have the |l egislative authority for
carryover, if current spending authorization or revenues are
insufficient to accept the charge, the shortage shall be taken from
carryforward bal ances of that funding source. Restricted revenue
sources that do not have carryforward authority shall be utilized to
satisfy departnmental operating deducts first and civil service

obl i gations second. General fund dollars are appropriated for any

shortfall, pursuant to approval by the state budget director
Sec. 504. The appropriation in part 1 to the departnent of civil
service, for state-sponsored group insurance, flexible spending

accounts, and COBRA, represents anmounts, in part, included within the
vari ous appropriations throughout state government for the current

fiscal year to fund the flexible spending account program i ncl uded
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within the departnment of civil service. Deposits against
st at e- sponsored group insurance, flexible spending accounts, and COBRA
for the flexible spending account program shall be nade from
assessnents levied during the current fiscal year in a manner
prescribed by the departnment of civil service. Unspent enpl oyee
contributions to the flexible spending accounts may be used to offset
adm ni strative costs for the flexible spending account program wth
any remai ni ng bal ance of unspent enpl oyee contributions to be | apsed

to the general fund.

| NFORVATI ON_TECHNOL OGY

Sec. 571. In addition to the funds appropriated in part 1, there
is appropriated an anpbunt not to exceed $10, 000, 000. 00 for
i nterdepartmental grant contingency funds. These funds are not
avai l abl e for expenditure until they have been transferred to another
line itemin this act under section 393(2) of the managenent and
budget act, 1984 PA 431, MCL 18.1393.

Sec. 572. The appropriation in part 1 for the departnent of
i nformati on technol ogy shall be funded by user fees assessed agai nst
ot her principal executive departnents and agencies. Such user fees
shal | be based upon services provided by the departnment of information
t echnol ogy.

Sec. 573. (1) The departnent of information technol ogy may sell
and accept paid advertising for placenent on any state website under
its jurisdiction. The departnment shall review and approve the content
of each advertisenent. The departnent may refuse to accept

advertising fromany person or organi zation or require nodification to
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advertisenents based upon criteria determ ned by the departnent.
Revenue received under this subsection will be used for operating
costs of the department and for future technol ogy enhancenents to
state of M chigan e-governnment initiatives. Funds received under this
subsection shall be limted to $250,000.00. Any funds in excess of
$250, 000. 00 shall be deposited in the state general fund.

(2) The department of information technology may accept gifts,
donati ons, contributions, bequests, and grants of noney from any
public or private source to assist with the underwiting or
sponsorship of state web pages or services offered on those web
pages. A private or public funding source nmay receive recognition in
the web page. The departnment of information technology may reject any
gi ft, donation, contribution, bequest, or grant.

(3) Funds accepted by the departnment of information technol ogy
under subsections (1) and (2) are appropriated and allotted when
recei ved and may be expended upon receipt.

(4) Except as excluded under subsection (1), any unexpended
revenue received under this section shall not |apse to the general
fund and shall be available for future appropriations.

(5) By April 1, the departnment of information technol ogy shal
report to the senate and house of representatives standing committees
on appropriations and the senate and house fiscal agencies that all of
the following information is available on the departnent's website:

(a) The anmpunt of gifts, donations, contributions, bequests, and
grants of noney received by the departnent of information technol ogy
under this section for the imedi ately preceding fiscal year

(b) Alisting of the expenditures nmade fromthe anmounts received
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by the departnent of information technol ogy as reported in subdivision
(a).

(c) Alisting of any gift, donation, contribution, bequest, or
grant of property other than funding received by the departnment of
i nformati on technol ogy under this section for the inmedi ately
precedi ng year.

(d) The total revenue received fromthe sale of paid advertising
accepted under this section and a statenment of the total nunber of
advertising transactions.

Sec. 574. The departnment of information technol ogy may enter
into agreenents to supply spatial information and technical services
to other principal executive departnents, state agencies, local units
of governnent, and other organizations. The department of information
t echnol ogy may receive and expend funds in addition to those
authorized in part 1 for providing information and technical services,
publications, maps, and other products. The departnment of infornmation
t echnol ogy may expend anounts received for salaries, supplies, and
equi pnment necessary to provide informational products and technica
servi ces.

Sec. 575. The legislature shall have access to all historical
and current data contained within MAIN pertaining to state
departnments. State departnents shall have access to all historica
and current data contained within MAIN

Sec. 576. Wen used in this act, "information technol ogy
services" means services involving all aspects of nanagi ng and
processing i nformation including, but not limted to, all of the

fol |l ow ng:
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(a) Application devel opnent and mai nt enance.

(b) Desktop computer support and nmanagenent.

(c) Mainfranme conmputer support and managenent.

(d) Server support and nanagenent.

(e) Local area network support and nmanagenent.

(f) Information technol ogy contract, project, and procurenent
managenent .

(g) Information technol ogy planni ng and budget managenent.

(h) Tel ecommuni cation services, security, infrastructure, and
support.

(i) Software and software |icensing.

Sec. 577. (1) Funds appropriated in part 1 for the M chigan
public safety comuni cati ons system shall be expended upon approval of
an expenditure plan by the state budget director.

(2) The departnent of information technology shall assess al
subscri bers of the M chigan public safety conmunications system
reasonabl e access and mai nt enance fees.

(3) Al noney received by the departnent of information technol ogy
under this section shall be deposited to the state general fund

pursuant to section 443 of the nmanagenent and budget act, 1984 PA 431

MCL 18. 1443.
(4) The departnent of information technology shall provide a
report to the senate and house of representatives standing comittees

on appropriations, the senate and house fiscal agencies, and the state
budget director on April 15 and on COctober 15, indicating the anmount
of revenue collected under this section and deposited to the state

general fund for the imredi ately precedi ng 6-nonth peri od.
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Sec. 578. The departnment of information technol ogy shall submt
a report for the imredi ately preceding fiscal year ending Septenber 30
to the senate and house of representatives standing commttees on
appropriations subcommttees on general governnent and the senate and
house fiscal agencies by March 1. The report shall include the
fol |l ow ng:

(a) The total anount of funding appropriated for information
t echnol ogy services and projects, by funding source, for all principal
executive departnments and agenci es.

(b) Alisting of the expenditures made fromthe anounts received
by the departnment of information technol ogy, as reported in
subdi vision (a).

Sec. 579. The departnent of information technology shall provide
a report that anal yzes and nmakes recommendations on the |ife-cycle of
i nformati on technol ogy hardware and software. The report shall be
submitted to the senate and house of representatives standing
committees on appropriations subcommttees on general governnent and
t he senate and house fiscal agencies by March 1

Sec. 580. (1) Fromthe funds appropriated in part 1 to genera
services, for the departnent of state, there is appropriated
$4, 550, 000. 00 for the business application nodernization project.
Funds shall only be used for the devel opnent, inplenentation, and
mai nt enance of the business application nodernization project.

(2) The unexpended funds appropriated in part 1 for the business
appl i cation noderni zation project are designated as work project
appropriations and shall not |apse at the end of the fiscal year. Any

unencunbered or unallotted funds are carried over into the succeedi ng
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fiscal year and shall continue to be available for expenditure unti
t he project has been conpleted. The total cost is estimted at
$30, 000, 000. 00, and the tentative conpletion date is Septenber 30,
2008.

LEG SLATURE

Sec. 600. The senate, the house of representatives, or an agency
within the legislative branch may receive, expend, and transfer funds
in addition to those authorized in part 1.

Sec. 601. (1) Funds appropriated in part 1 to an entity within
the |l egislative branch shall not be expended or transferred to another
account without witten approval of the authorized agent of the
| egislative entity. |If the authorized agent of the legislative entity
notifies the state budget director of its approval of an expenditure
or transfer before the year-end book-closing date for that |egislative
entity, the state budget director shall imedi ately nmake the
expenditure or transfer. The authorized legislative entity agency
shal | be designated by the speaker of the house of representatives for
house entities, the senate majority |eader for senate entities, and
the legislative council for legislative council entities.

(2) Funds appropriated within the legislative branch, to a
| egi sl ative council conponent, shall not be expended by any agency or
ot her subgroup included in that conponent w thout the approval of the
| egi sl ative council

Sec. 602. The senate may charge rent and assess charges for
utility costs. The anounts received for rent charges and utility
assessnents are appropriated to the senate for the renovati on,

operation, and mai ntenance of the Farnum buil di ng and ot her
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properties.

Sec. 603. The appropriation contained in part 1 for nationa
association dues is to be distributed by the |egislative council

Sec. 604. (1) The appropriation in part 1 to the |legislative
council includes funds to operate the legislative parking facilities
in the capitol area. The legislative council shall establish rules
regarding the operation of the legislative parking facilities.

(2) The legislative council shall collect a fee fromstate
enpl oyees and the general public using certain |egislative parking
facilities. The revenues received fromthe parking fees shall be
al l ocated by the | egislative council.

Sec. 605. The appropriation in part 1 to the |egislative counci
for publication of the Mchigan nanual is considered a work project
account. The unexpended portion remnai ni ng on Septenber 30 shall not
| apse and shall be carried forward into the subsequent fiscal year for
use in paying the associated biennial costs of publication of the
M chi gan manual .

Sec. 606. The appropriations in part 1 to the legislative
branch, for property nmanagenent, shall be used to purchase equi pnent
and services for building maintenance in order to ensure a safe and
productive work environnent. These funds, along with funds previously
appropriated for property managenent, are designated as work project
appropriations and shall not |apse at the end of the fiscal year, and
shall continue to be available for expenditure until the project has
been conpleted. The total cost is estinmated at $500, 000. 00, and the
tentative conpletion date is Septenber 30, 2006

Sec. 606a. The appropriations in part 1 to the |egislative
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branch, for automated data processing, shall be used to purchase
equi pnent, software, and services in order to support and inpl enent
data processing requirenments and technol ogy inprovenents. These
funds, along with funds previously appropriated for automated data
processi ng, are designated as work project appropriations and shal
not | apse at the end of the fiscal year, and shall continue to be
avai l abl e for expenditure until the project has been conpleted. The
total cost is estinmated at $500, 000.00, and the tentative conpletion
date i s Septenber 30, 2006

Sec. 607. In addition to funds appropriated in part 1, the
M chigan capitol committee publications save the flags fund account
may accept contributions, gifts, bequests, devises, grants, and
donations. Those funds that are not expended in the fiscal year
endi ng Septenber 30 shall not |apse at the close of the fiscal year,

and shall be carried forward for expenditure in the follow ng fisca

years.
Sec. 608. Funds appropriated in part 1 for e-Law, the

| egi sl ative council's technol ogy enhancenent project, shall be used to

support technol ogy inprovenents for |egislative functions performed by

the legislative council agencies and to provide greater access to the
public regarding | egislative information. These funds, along with
funds previously appropriated for the |legislative session integration
system are designated as work project appropriations and shall not
| apse at the end of the fiscal year, and shall continue to be

avai l abl e for expenditure until the project has been conpleted. The

total cost is estimated at $3,992, 750.00, and the tentative conpletion

date is Septenber 30, 2005
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Sec. 609. The funds appropriated in part 1 shall not be used to
pay for health insurance benefits for unmarried donestic partners of
| egislators or |egislative enpl oyees.

Sec. 610. In addition to the funds appropriated in part 1 for
the legislative auditor general, there is appropriated an anount not
to exceed $500, 000.00 for state restricted contingency funds. These
funds are not available for expenditure until they have been
transferred to another line itemin this act under section 393(2) of
t he managenent and budget act, 1984 PA 431, MCL 18.1393.

Sec. 611. Pursuant to section 53 of article IV of the state
constitution of 1963, the auditor general shall conduct audits of the
judicial branch. The audits may include the suprene court and its
adm nistrative units, the court of appeals, and trial courts.

Sec. 612. (1) The auditor general shall take all reasonable
steps to ensure that certified mnority- and wonen-owned and oper at ed
accounting firms, and accounting firns owned and operated by persons
with disabilities participate in the audits of the books, accounts,
and financial affairs of each principal executive departnent, branch
institution, agency, and office of this state.

(2) The auditor general shall strongly encourage firms wi th which
t he auditor general contracts to performaudits of the principa
executive departnments and state agencies to subcontract with certified
m nority- and women-owned and operated accounting firnms, and
accounting firms owned and operated by persons with disabilities.

(3) The auditor general shall conpile an annual report regarding
t he nunber of contracts entered into with certified mnority- and

wonen- owned and operated accounting firns, and accounting firnms owned
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and operated by persons with disabilities. The auditor general shal
deliver the report to the state budget director and the senate and
house of representatives standing commttees on appropriations
subconmi ttees on general governnment by Novenber 1 of each year.

Sec. 613. Fromthe funds appropriated in part 1 to the
| egi slative auditor general, the legislative auditor general's salary
and the salaries of the remaining 2.0 FTE uncl assified positions shall
be set by the speaker of the house of representatives, the senate
majority | eader, the house of representatives mnority |eader, and the
senate mnority | eader

Sec. 614. Any audits, reviews, or investigations requested of
the auditor general by the legislature or by |egislative | eadership,
| egi slative commttees, or individual |egislators should include an
estimate of the additional costs involved and, when those costs exceed
$50, 000. 00, shoul d provide supplenmental funding. The auditor genera
will determ ne whether to performthose activities in keeping with
Audit Directive No. 29, which describes the office of auditor genera

policy on responding to |egislative requests.

DEPARTMVENT OF MANAGEMENT AND BUDGET

Sec. 701. (1) In addition to the funds appropriated in part 1,
there is appropriated an anbunt not to exceed $2, 000, 000. 00 for
federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

(2) I'n addition to the funds appropriated in part 1, there is
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appropriated an anount not to exceed $3, 000, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is
appropriated an anpunt not to exceed $50,000.00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act under section 393(2)
of the managenent and budget act, 1984 PA 431, MCL 18. 1393.

Sec. 702. Proceeds in excess of necessary costs incurred in the
conduct of transfers or auctions of state surplus, salvage, or scrap
property made pursuant to section 267 of the managenent and budget
act, 1984 PA 431, MCL 18. 1267, are appropriated to the departnment of
managenent and budget to offset costs incurred in the acquisition and
di stribution of federal surplus property.

Sec. 703. The departnent of managenment and budget may receive
and expend funds in addition to those authorized in part 1 for
conducting training and orientati on workshops and sem nars that are
consistent with the programmati c m ssion of the individual unit
sponsoring or coordinating the program

Sec. 704. (1) The departnent of managenent and budget may
recei ve and expend funds in addition to those authorized by part 1 for
mai nt enance and operation services provided specifically to other
princi pal executive departnments or state agencies, the legislative
branch, or the judicial branch, or provided in connection with

facilities transferred to the operational jurisdiction of the
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depart ment of managenent and budget .

(2) The department of managenent and budget may recei ve and expend

funds in addition to those authorized by part 1 for real estate,
architectural, design, and engineering services provided specifically
to other principal executive departnments or state agencies, the

| egi sl ative branch, or the judicial branch.

(3) The department of managenent and budget may recei ve and expend

funds in addition to those authorized in part 1 for mail pickup and
delivery services provided specifically to other principal executive
departnments and state agencies, the |legislative branch, or the

judicial branch.

(4) The departnent of managenent and budget may recei ve and expend

funds in addition to those authorized in part 1 for purchasing
services provided specifically to other principal executive
departnents and state agencies, the |egislative branch, or the
judicial branch.

Sec. 705. (1) The appropriation in part 1 to the departnent of
managenent and budget, for statew de appropriations from enpl oyer
contributions, represents amounts included within the various
appropriations for longevity and insurance, whether appropriated as a
single line itemor comringled with programline itens, throughout
state governnent for the current fiscal year for purposes of funding
the child care information and referral services, severance pay funds,
and professional devel opnent funds included within statew de
appropriations. Deposits against the interdepartnmental grant from
enpl oyer contributions shall be made from assessnents | evi ed agai nst

the longevity and i nsurance appropriations during the current fisca
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year in a manner prescribed by the departnent of nanagenent and
budget. Any deposits made under this subsection and any unencunbered
funds are restricted revenues, nmay be carried over into the succeeding
fiscal years, and are appropriated.

(2) Fromthe funds appropriated in part 1 to the departnent of
managenent and budget for professional devel opnent funds and child
care information and referral services, the departnent of nanagenent
and budget nmay expend funds for staff support associated with
adm ni stration of the professional devel opnent funds and child care
information and referral services in anounts as may be specified in
j oint | abor/ managenent agreenents or through the coordi nated
conpensati on hearings process.

(3) In addition to the funds appropriated in part 1 for severance
pay funds, the departnent of nanagenent and budget may receive and
expend funds fromother state agencies for staff support associ ated
with the adm nistration of these funds.

(4) In addition to the funds appropriated in part 1 to the
departnment of managenent and budget, for statew de appropriations from
enpl oyer contributions, the departnent of nmanagenent and budget may
recei ve and expend funds in such additional anpbunts as may be
specified in joint |abor/managenment agreenments or through the
coordi nated conpensati on hearings process in the same nanner and
subject to the sane conditions as prescribed in subsections (1), (2),
and (3).

Sec. 706. To the extent a specific appropriation is required for
a detail source of financing included in part 1 for the departnent of

managenent and budget appropriations financed from special revenue and
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i nternal service and pension trust funds, or MAIN user charges, the
specific amounts are appropriated within the special revenue interna
service and pension trust funds in portions not to exceed the
aggregat e anount appropriated in part 1

Sec. 707. In addition to the funds appropriated in part 1 to the
departnment of managenent and budget, the departnment may receive and
expend funds from other principal executive departnents and state
agencies to inplenent donated annual | eave and adm nistrative | eave
bank transfer provisions as may be specified in joint |abor/mnagenent
agreenments. The anmounts may al so be transferred to other principa
executive departnents and state agenci es under the joint agreenment and
any anounts transferred under the joint agreenent are authorized for
recei pt and expenditure by the receiving principal executive
departnment or state agency. Any anounts received by the departnent of
managenent and budget under this section and intended, under the joint
| abor/ managenent agreenents, to be avail able for use beyond the close
of the fiscal year and any unencunbered funds nay be carried over into
t he succeeding fiscal year

Sec. 708. The source of financing in part 1 for the M chigan
adm ni strative information network shall be funded by proportionate
charges assessed agai nst the respective state funds benefiting from
this project in the anounts determ ned by the departnent.

Sec. 709. (1) Deposits against the interdepartnmental grant from
bui | di ng occupancy and parking charges appropriated in part 1 shall be
collected, in part, fromstate agencies, the |egislative branch, and
t he judicial branch based on estinmated costs associated with

mai nt enance and operation of buildings managed by the departnent of
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managenent and budget. To the extent excess revenues are collected
due to estinmates of building occupancy charges exceedi ng actual costs,
t he excess revenues may be carried forward into succeeding fisca
years for the purpose of returning funds to state agencies.

(2) Appropriations in part 1 to the departnment of managenent and
budget, for managenent and budget services from buil di ng occupancy
charges and parking charges, nmay be increased to return excess revenue
collected to state agenci es.

Sec. 710. The departnment of managenment and budget shall notify
t he chai rpersons of the senate and house of representatives standing
committees on appropriations and the chairpersons of the senate and
house of representatives standing commttees on appropriations
subcommi ttees on general governnment on any revisions exceedi ng
$500, 000.00 to current contracts for conputer software devel opnent,
hardware acqui sition, or quality assurance at |east 14 days before the
depart ment of managenent and budget finalizes the revisions.

Sec. 711. The departnent of managenment and budget shall maintain
an Internet website that contains notice of all invitations for bids
and requests for proposal s over $50,000.00 issued by the departnent or
by any state agency operating under del egated authority. The
departnent shall not accept an invitation for bid or request for
proposal in less than 14 days after the notice is nade avail able on
the Internet website, except in situations where it would be in the
best interest of the state and docunented by the departnment. In
addition to the requirenments of this section, the departnent my
advertise the invitations for bids and requests for proposals in any

manner the departnent determ nes appropriate, in order to give the
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greatest nunmber of individuals and busi nesses the opportunity to nake
bi ds or requests for proposals.

Sec. 712. The departnment of managenent and budget may receive
and expend funds fromthe Vietnamveterans nenorial nonunment fund as
provided in the M chigan Vietnam veterans nenorial act, 1988 PA 234,
MCL 35.1051 to 35.1057. Funds are appropriated and all ocated when
recei ved and may be expended upon receipt.

Sec. 713. The M chigan veterans' nenorial park conm ssion nmay
recei ve and expend noney from any source, public or private,
including, but not limted to, gifts, grants, donations of noney, and
governnment appropriations, for the purposes described in Executive
Order No. 2001-10. Funds are appropriated and all ocated when received
and may be expended upon receipt. Any deposits nade under this
section and unencunbered funds are restricted revenues and may be
carried over into succeeding fiscal years.

Sec. 714. Funds collected by the departnent of nanagenent and
budget under sections 55, 57, 58, and 59 of the adm nistrative
procedures act of 1969, 1969 PA 306, MCL 24. 255, 24.257, 24.258, and
24. 259, and section 203 of the legislative council act, 1986 PA 268,
MCL 4. 1203, are appropriated for all expenses necessary to provide for
the costs of publication and distribution. The funds appropri ated
under this section are allotted for expenditure when they are received
by the departnent of treasury and shall not |apse to the general fund
at the end of the fiscal year.

Sec. 715. (1) Funds in part 1 for notor vehicle fleet are
appropriated to the departnent of managenent and budget for

adm ni stration and for the acquisition, |ease, operation, naintenance,
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repair, replacenent, and di sposal of state notor vehicles.

(2) The appropriation in part 1 for motor vehicle fleet shall be
funded by revenue fromrates charged to principal executive
departnments and agencies for utilizing vehicle travel services
provided by the departnment. Revenue in excess of the anount
appropriated in part 1 fromthe notor transport fund and any
unencunbered funds are restricted revenues and nmay be carried over
into the succeeding fiscal year.

(3) It isthe intent of the legislature that the departnent of
managenent and budget have the authority to determne the
appropri at eness of vehicle assignnment, to include year, nake, nodel,
size, and price of vehicle. The departnment shall have the authority
to assign notor vehicles, permanently or tenporarily, to state
agencies and to institutions of higher education.

(4) It is the intent of the legislature that the departnent of
managenent and budget conplete a project plan which results in the
reduction of expenditures related to vehicle travel services, to
i nclude a reduction in the nunber of state vehicles in the notor
vehicle fleet. The departnment shall report quarterly to the senate
and house of representatives standing conmttees on appropriations
subconm ttees on general government and the senate and house fisca
agencies on the status of the project plan to reduce vehicle travel
servi ce expenditures and the nunber of cars in the notor vehicle
fleet.

(5) It is the intent of the legislature that the departnment
deternmine the feasibility of using driver record information upon the

i ssuance of state cars to state enployees in order to ensure
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responsibility and safety.

[ Sec. 716. The departnent of nmanagenent and budget shall adopt
policies and procedures necessary for conpliance by the departnent, other
state departnents and agencies, and state vendors and subcontractors,
with the requirenent wunder subsection (1) of section 261 of the
managenent and budget act, 1984 PA 431, ML 181.261, to provide a
purchasing preference for products manufactured or services offered by
M chi gan-based firns.

Sec. 717. In determ ning whether the purchase, contracting for,
providing of supplies, materials, services, insurance, utilities, third
party financing, equipnment, printing, and other itenms needed by state
departnments or agencies is in the best interests of this state, and in
making all discretionary decisions concerning the solicitation, award,
anmendnent, cancellation, or appeal of state contracts, the departnent of
managenent and budget shall consider all of the foll ow ng:

(a) Wiether a proposal by a vendor to provide services to this
state using enployees, contractors, subcontractors, or other individuals
who are not citizens of the United States, legal resident aliens, or
individuals with a valid visa would be detrinental to the state of
M chigan, its residents, or the state's econony.

(b) Whether a proposal by a vendor to provide services to this
state froma location outside of this state or the United States woul d be
detrinental to the state of Mchigan, its residents, or the state's
econony.

(c) Whether a proposal by a vendor to provide goods to this state
produced outside of this state or the United States would be detrinenta
to the state of Mchigan, its residents, or the state's econony.

(d) Whether the acquisition of goods or services froma vendor that
is an expatriated business entity located in a tax haven country or an
affiliate of an expatriated business entity located in a tax haven
country would be detrinmental to the state of Mchigan, its residents, or
the state's econony. As used in this section, "expatriated business
entity" neans a corporation or an affiliate of the corporation
incorporated in a tax haven country after Septenber 11, 2001, but wth
the United States as the principal market for the public trading of the
corporation's stock, as determned by the director of the departnent of
managenent and budget. "Tax haven country" neans each of the follow ng
Bar bados, Bernuda, British Virgin Islands, Cayman |slands, Commonwealth
of the Bahamas, Cyprus, Gbraltar, Isle of Man, the Principality of
Li echtenstein, the Principality of Mnaco, and the Republic of the
Seychel | es.

(e) Whether the provision of services to this state at a |ocation
outside of this state or the United States would be detrimental to the
privacy interests of Mchigan residents, or risk the disclosure of
personal information of Mchigan residents, such as social security,
financial, or nedical data.

(f) Whether a proposal by a vendor to provide services to this
state from a location outside of this state or the United States would
constitute undue risk wunder a risk nanagenent policy, practice, or

H06199' 04 (H- 1) JLB



64

House Bill No. 5517 (H 1) as anended April 1, 2004 (2 of 3)

© 00 N O O A~ W DN

e i e = e
o o1 A W N O

procedure adopted by the departnment of managenent and budget under
section 204 of the managenent and budget act, 1984 PA 431, MCL 18. 1204.

(g) Whether a proposal by a vendor to provide goods to this state
produced outside of this state or the United States would constitute
undue risk under a risk managenent policy, practice, or procedure adopted
by the departnent of managenent and budget wunder section 204 of the
managenent and budget act, 1984 PA 431, MCL 18. 1204.

Sec. 718. The departnent of managenent and budget shall collect
from vendors information necessary to conply with the requirenents of
this act, as determned by the departnent. The departnment of nmanagenent
and budget nmay require vendors to provide any of the follow ng:

(a) Information relating to the location of work perforned under a
state contract by the vendor and any subcontractors, enployees, or other
persons performng a state contract.

(b) Information regarding the corporate structure and |ocation of
corporate enployees and activities of the vendor, its affiliates, or any
subcontractors.

(c) Notice of the relocation of the vendor, enployees of the
vendor, subcontractors of the vendor, or other persons performng
services under a state contract outside of the state of M chigan

Sec. 719. The departnment of managenment and budget may require that
any vendor or subcontractor providing call or contact center services to
the state of M chigan disclose to inbound callers the |ocation from which
the call or contact center services are being provided.]

DEPARTMENT OF STATE

Sec. 801. (1) In addition to the funds appropriated in part 1,
there is appropriated an ambunt not to exceed $1, 000, 000. 00 for
federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

(2) I'n addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $7, 500, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18. 1393.

(3) In addition to the funds appropriated in part 1, there is

appropriated an anount not to exceed $50, 000.00 for |ocal contingency
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House Bill No. 5517 (H 1) as anended April 1, 2004 (3 of 3)
17 funds. These funds are not available for expenditure until they have

18 been transferred to another line itemin this act under section 393(2)
19 of the managenent and budget act, 1984 PA 431, MCL 18.1393.

20 (4) In addition to the funds appropriated in part 1, there is

21 appropriated an anpbunt not to exceed $100, 000.00 for private

22 contingency funds. These funds are not available for expenditure

23 until they have been transferred to another line itemin this act

24 under section 393(2) of the nmanagenent and budget act, 1984 PA 431,

25 MCL 18.1393.

26 Sec. 802. Al funds nade avail abl e by section 3171 of the

27 insurance code of 1956, 1956 PA 218, MCL 500. 3171, are appropriated
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and nade avail able to the departnent of state to be expended only for
t he uses and purposes for which the funds are received as provided by
sections 3171 to 3177 of the insurance code of 1956, 1956 PA 218,
MCL 500.3171 to 500. 3177.

Sec. 803. Fromthe funds appropriated in part 1, the departnent
of state shall sell copies of records including, but not limted to,
records of notor vehicles, off-road vehicles, snowmwbiles, watercraft,
nobi | e honmes, personal identification cardhol ders, drivers, and boat
operators and shall charge $7.00 per record sold only as authorized in
section 208b of the M chigan vehicle code, 1949 PA 300, MCL 257.208b
section 7 of 1972 PA 222, MCL 28.297, and sections 80130, 80315,

81114, and 82156 of the natural resources and environnental protection
act, 1994 PA 451, MCL 324.80130, 324.80315, 324.81114, and 324.82156.
The departnent shall use the revenue received fromthe sale of records
for necessary expenses as appropriated in part 1. The bal ance of the
fee revenue remaining on Septenber 30 shall revert to the genera

fund.

Sec. 804. Fromthe funds appropriated in part 1, the secretary
of state nay enter into agreenents with the departnent of corrections
for the manufacture of vehicle registration plates 15 nonths before
the registration year in which the registration plates will be used.

Sec. 805. (1) The departnent of state may accept gifts,
donati ons, contributions, and grants of noney and other property from
any private or public source to underwite, in whole or in part, the
cost of a departnmental publication that is prepared and di ssem nated
under the M chigan vehicle code, 1949 PA 300, MCL 257.1 to 257.923. A

private or public funding source may receive witten recognition in
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the publication and may furnish a traffic safety nessage, subject to
departnmental approval, for inclusion in the publication. The
departnent may reject a gift, donation, contribution, or grant. The
department may furnish copies of a publication underwitten, in whole
or in part, by a private source to the underwiter at no charge.

(2) The departnment of state may sell and accept paid advertising
for placenment in a departnmental publication that is prepared and
di sseni nat ed under the M chigan vehicle code, 1949 PA 300, MCL 257.1
to 257.923. The departnent nmay charge and receive a fee for any
advertisenent appearing in a departnmental publication and shall review
and approve the content of each advertisenent. The departnent may
refuse to accept advertising fromany person or organization. The
departrment may furnish a reasonabl e nunber of copies of a publication
to an advertiser at no charge.

(3) Pending expenditure, the funds received under this section
shal |l be deposited in the Mchigan departnment of state publications
fund created by section 211 of the M chigan vehicle code, 1949 PA 300,
MCL 257.211. Funds given, donated, or contributed to the departnent
froma private source are appropriated and all ocated for the purpose
for which the revenue is furnished. Funds granted to the departnment
froma public source are allocated and may be expended upon receipt.
The departnent shall not accept a gift, donation, contribution, or
grant if receipt is conditioned upon a comm tnent of state funding at
a future date. Revenue received fromthe sale of advertising is
appropriated and nmay be expended upon receipt.

(4) Any unexpended revenues received under this section shall be

carried over into subsequent fiscal years and shall be available for
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appropriation for the purposes described in this section

(5) On March 1 of each year,

report with the senate and house

committees on appropriations, the senate and house fisca

t he departnent of state shal

of representatives standing

file a

agenci es,

and the state budget director. The report shall include all of the

foll owi ng information:

(a) The anount of gifts, contributions, donations, and grants of

noney received by the departnment under this section for the prior

fiscal year.

(b) Alisting of the expenditures made fromthe anounts received

by the departnent as reported in subdivision (a).

(c) Alisting of any gift, donation, contribution, or grant

of

property other than funding received by the departnment under this

section for the prior year

(d) The total revenue received fromthe sale of paid advertising

accepted under this section and a statenment of the total

advertising transactions.

(6) In addition to copies delivered w thout charge as the

secretary of state considers necessary,

sell copies of nmanual s and ot her

nunber of

t he departnment of state may

publ i cations regardi ng the sale,

ownership, or operation or regulation of notor vehicles, with

anmendnents, at prices to be established by the secretary of state. As

used in this subsection, the term"mnual s and ot her

means vi deos and proprietary electronic publications. Al funds

publ i cati ons”

received fromsales of these nmanual s and ot her publications shall be

credited to the Mchigan departnment of state publications fund.

Sec. 806. Funds collected by the departnent of state under
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section 211 of the M chigan vehicle code, 1949 PA 300, MCL 257.211
are appropriated for all expenses necessary to provide for the costs
of the publication. Funds are allotted for expenditure when they are
received by the departnment of treasury and shall not |apse to the
general fund at the end of the fiscal year.

Sec. 807. Fromthe funds appropriated in part 1, the departnent
of state shall use avail abl e bal ances at the end of the state fiscal
year to provide paynent to the departnent of state police in the
amount of $315,900.00 for the services provided by the traffic
acci dent records programas first appropriated in 1990 PA 196 and 1990
PA 208.

Sec. 808. Fromthe funds appropriated in part 1, the departnent
of state may restrict funds from m scell aneous revenue to cover cash
shortages created fromnormal branch office operations. This anount
shal | not exceed $50,000.00 of the total funds available in
m scel | aneous revenue.

Sec. 809. (1) Commenorative and specialty license plate fee
revenue collected by the departnment of state and deposited into the
transportation administration collection fund is authorized for
expenditure up to the amount of revenue collected but not to exceed
t he anmount appropriated to the departnent of state in part 1 to
adm ni ster commenorative and specialty license plate prograns.

(2) Commenorative and specialty license plate fee revenue
coll ected by the departnment of state and deposited in the
transportation admnistration collection fund, in addition to the
anount appropriated in part 1 to the departnment of state, shall remain

in the transportation admnistration collection fund and be avail abl e
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for future appropriation

Sec. 810. Funds or revenues in the O ynpic education training
center fund are appropriated for distribution to the A ynpic education
training center at Northern M chigan University. Distributions shal
occur on a quarterly basis. Any undistributed revenue renmaining at
the end of the fiscal year shall be carried over into the next fisca
year.

Sec. 811. The departnent of state may produce and sell copies of
a training video designed to informregi stered autonotive repair
facilities of their obligations under Mchigan law. The price shal
not exceed the cost of production and distribution. The noney
received fromthe sale of training videos shall revert to the

departnment of state and be placed in the auto repair facility

account .
Sec. 812. (1) The departnment of state, in collaboration with the
gift of life transplantation society or its successor federally

desi gnat ed organ procurenent organi zation, rmay devel op and adm ni ster

a public information canpai gn concerning the M chigan organ donor

program
(2) The departnment may solicit funds fromany private or public
source to underwrite, in whole or in part, the public informtion

canpai gn aut hori zed by this section. The departnent may accept gifts,
donati ons, contributions, and grants of noney and other property from
private and public sources for this purpose. A private or public
fundi ng source underwriting the public information canpaign, in whole
or in substantial part, shall receive sponsorship credit for its

fi nanci al backi ng.
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(3) Funds received under this section, including grants fromstate
and federal agencies, shall not |apse to the general fund at the end
of the fiscal year but shall remain available for expenditure for the
pur poses described in this section

Sec. 813. Collector plate and fund-raising registration plate
revenues collected by the departnment of state are appropriated and
allotted for distribution to the recipient university or public or
private agency overseeing a state-sponsored goal when received.

Di stributions shall occur on a quarterly basis or as otherw se
authorized by law. Any revenues remaining at the end of the fisca
year shall not |apse to the general fund but shall remain avail abl e
for distribution to the university or agency in the next fiscal year

Sec. 814. (1) Funding appropriated in part 1 for the organ donor
program shal |l be used for producing a panphlet to be distributed with
driver |icenses and personal identification cards regarding organ
donations. The funds shall be used to update and print a panphl et
that will explain the organ donor program and encourage people to
beconme donors by marking a checkoff on driver |icense and personal
identification card applications.

(2) The panphlet shall include a return reply form addressed to
the gift of |life organization. Funding appropriated in part 1 for the
organ donor program shall be used to pay for return postage costs.

Sec. 815. The departnent shall consult with the senate and house
of representatives standing comrittees on appropriations subconmttees
on general governnent regarding the projected closing or consolidation
of any secretary of state branch offices.

Sec. 816. (1) Any service assessnent collected by the departnent
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of state fromthe user of a credit or debit card under section 3 of
1995 PA 144, MCL 11.23, is appropriated to the departnent for
necessary expenses related to that service and may be remitted to a
credit or debit card conmpany, bank, or other financial institution.
Funds are allocated for expenditure when they are received by the
departnent of treasury.

(2) The service assessnent inmposed by the departnent of state for
credit and debit card services nmay be based either on a percentage of
each individual credit or debit card transaction, or on a flat rate
per transaction, or both scaled to the anount of the transaction.
However, the departnent shall not charge any anmount for a service
assessnment which exceeds the costs billable to the departnent for
servi ce assessnents.

(3) If there is a balance of service assessnments received from
credit and debit card services renai ni ng on Septenber 30, the bal ance
may be carried forward to the following fiscal year and appropriated
for the sane purpose.

(4) As used in this section, "service assessnent” neans and
i ncl udes costs associated with service fees inposed by credit and
debit card conpani es and processing fees inposed by banks and ot her
financial institutions.

Sec. 817. In addition to the funds appropriated in part 1, funds
coll ected by the departnment of state under section 248) of the
M chi gan vehicle code, 1949 PA 300, MCL 257.248j, may be used to
defray expenses of the secretary of state in adm nistering chapter I
of the M chigan vehicle code, 1949 PA 300, MCL 257.201 to 257.259.

Funds shall be available for expenditure after approval of transfers
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by both the senate and house of representatives standing committees on
appropriations in accord with the provisions of section 393(2) of the
managenent and budget act, 1984 PA 431, MCL 18.1393.

Sec. 818. (1) Funds in part 1 for notorcycle safety education
grants and administration are appropriated to the departnment of state
for operation of the notorcycle safety education program previously
operated by the departnent of education under section 8lla of the
M chi gan vehicle code, 1949 PA 300, MCL 257.811a.

(2) Funds in part 1 for notorcycle safety education grants and
adm ni stration shall be derived fromoriginal and renewal notorcycle
I i cense endorsenents, annual notorcycle registration fees, and
not orcycl e operator driving test fees.

(3) Funds in part 1 for notorcycle safety education grants and
adm ni stration shall be used to provide grants to coll eges,
universities, internediate school districts, |ocal school districts,
| aw enf orcenent agencies, or other governnental agencies |located in
the state, to help subsidize safety training courses for individuals
interested in operating notorcycles.

(4) Funds in part 1 for notorcycle safety education grants and
adm ni stration nmay be used by the departnent of state for
adm ni stration costs of the notorcycle safety education program to
i nclude, but not be limted to, review and approval or disapproval of
grant applications, nmonitoring eligibility of notorcycle safety
i nstructors, conducting program evaluation, certifying third party
testers, and inspecting training sites.

Sec. 819. (1) Fromthe funds appropriated in part 1 to the

departnent of state, for information technol ogy services and projects,
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there is appropriated $4, 550, 000.00 for the business application
noder ni zati on project. Funds shall only be used for the devel opnent,
i npl enent ati on, and mai ntenance of the business application
noder ni zati on proj ect.

(2) The unexpended funds appropriated in part 1 for the business
appl i cation nodernization project are designated as work project
appropriations and shall not |apse at the end of the fiscal year. Any
unencunbered or unallotted funds are carried over into the succeeding
fiscal year and shall continue to be available for expenditure unti
the project has been conpleted. The total cost is estimted at
$30, 000, 000. 00, and the tentative conpletion date is Septenber 30,
2008.

DEPARTMENT OF TREASURY

OPERATI ONS
Sec. 901. (1) In addition to the funds appropriated in part 1,
there is appropriated an anbunt not to exceed $1, 000, 000. 00 for

federal contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

(2) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $10, 000, 000.00 for state
restricted contingency funds. These funds are not avail able for
expenditure until they have been transferred to another line itemin
this act under section 393(2) of the managenent and budget act, 1984

PA 431, MCL 18.1393.
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(3) In addition to the funds appropriated in part 1, there is
appropriated an anpbunt not to exceed $200, 000.00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this act under section 393(2)
of the nmanagenent and budget act, 1984 PA 431, MCL 18. 1393.

(4) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $50, 000.00 for private
contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this act
under section 393(2) of the managenent and budget act, 1984 PA 431,
MCL 18. 1393.

Sec. 902. (1) Amounts needed to pay for interest, fees,
principal, arbitrage rebates as required by federal |aw, and costs
associated with the paynment, registration, trustee services, credit
enhancenents, and issuing costs in excess of the anobunt appropriated
to the departnment of treasury in part 1 for debt service on notes and
bonds that are issued by the state under sections 14, 15, and 16 of
article I X of the state constitution of 1963 as inplenented by 1967
PA 266, MCL 17.451 to 17.455, are appropri ated.

(2) In addition to the anmount appropriated to the departnent of
treasury for debt service in part 1, there is appropriated an anount
for fiscal year cash-flow borrowing costs to pay for interest on
i nterfund borrowi ng nade under 1967 PA 55, MCL 12.51 to 12.53.

Sec. 903. (1) Fromthe funds appropriated in part 1, the
department of treasury may contract with private coll ection agencies
and law firms to collect taxes and other accounts due this state. In

addition to the anpunts appropriated in part 1 to the departnment of
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treasury, there are appropriated anounts necessary to fund collection
costs and fees not to exceed 25% of the collections or 2.5% plus
operating costs, whichever anobunt is prescribed by the contract. The
appropriation to fund collection costs and fees for the collection of
t axes or other accounts due this state are fromthe fund or account to
whi ch the revenues being collected are recorded or dedi cat ed.
However, if the taxes collected are constitutionally dedicated for a
specific purpose, the appropriation of collection costs and fees are
fromthe general purpose account of the general fund.

(2) Fromthe funds appropriated in part 1, the departnent of
treasury may contract with private collections agencies and |aw firns
to collect defaulted student |oans and ot her accounts due the M chi gan
guaranty agency. |In addition to the anounts appropriated in part 1 to
the departnent of treasury, there are appropriated anmpbunts necessary
to fund collection costs and fees not to exceed 22% of the collection
or a |l esser anmount as prescribed by the contract. The appropriation
to fund collection costs and fees for the auditing and coll ection of
defaul ted student | oans due the M chigan guaranty agency is fromthe
fund or account to which the revenues being collected are recorded or
dedi cat ed.

(3) The departnment of treasury shall submt a report for the
i edi ately preceding fiscal year ending Septenber 30 to the state
budget director and the senate and house of representatives standing
comm ttees on appropriations not |ater than Novenber 30 stating the
agencies or law firnms enpl oyed, the amount of collections for each,
the costs of collection, and other pertinent information relating to

determ ning whether this authority should be continued.
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Sec. 904. (1) The departnent of treasury, through its bureau of
i nvestnments, may charge an investnent service fee against the
applicable retirenment funds. The fees nmay be expended for necessary
sal ari es, wages, contractual services, supplies, materials, equipnent,
travel, worker's conpensation insurance prem uns, and grants to the
civil service comm ssion and state enployees' retirenent funds.
Service fees shall not exceed the aggregate anount appropriated in
part 1. The departnment of treasury shall maintain accounting records
in sufficient detail to enable the retirement funds to be rei nbursed
periodically for fee revenue that is determ ned by the departnent of
treasury to be surplus.

(2) In addition to the funds appropriated in part 1 fromthe
retirement funds to the departnent of treasury, there is appropriated
fromretirement funds an anount sufficient to pay for the services of
noney managers, investnent advisors, investment consultants,
cust odi ans, and ot her outside professionals, the state treasurer
consi ders necessary to prudently manage the retirenent funds
i nvestnment portfolios. The state treasurer shall report annually to
t he senate and house of representatives standing comrittees on
appropriations and the state budget office concerning the performance
of each portfolio by investnment advisor.

Sec. 905. The departnent of treasury shall sell copies of the
state tax manual, uniform accounting procedures nanual, genera
property tax | aw manual, and other | ocal governnment assistance manual s
wi th amendnents, at a price not to exceed the cost of printing. The
revenue received fromthe sale of preparation and | ocal government

assi stance manuals shall revert to the departnment of treasury and be
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pl aced in the | ocal governnment assistance manual revolving fund.

Sec. 906. (1) The departnent of treasury shall charge for audits
as permtted by state or federal |aw or under contractual arrangenents
with local units of governnment, other principal executive departnents,
or state agencies. A report detailing audits perforned and audit
charges for the inmmediately preceding fiscal year shall be submtted
to the state budget director and the senate and house fiscal agencies
not | ater than Novenber 30.

(2) The appropriation in part 1 to the departnment of treasury, for
state conpliance audits, shall be used to cover the cost of the state
audits perforned by independent certified public accountants or
departnent of treasury auditors. The scope of the state audit shal
be defined by the state treasurer. The state audits shall be
performed by independent certified public accountants contracted with
by the state treasurer or by departnent of treasury auditors, if the
county has agreed to contract with and pay the departnment for their
financial single audit.

(3) The state audits shall be perforned for the nost current
county fiscal year in conjunction with the financial single audit.

The state audit may be performed either by certified public
accountants contracted by the state treasurer or departnent of
treasury staff, independent of the financial single audit, if a state
audit has not been perfornmed within the |ast 3 years.

Sec. 907. A revolving fund known as the assessor certification
and training fund is created in the departnent of treasury. The
assessor certification and training fund shall be used to organize and

operate a property assessor certification and training program Each
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participant certified and trained shall pay to the departnment of
treasury an exam nation fee of $50.00, an initial certification fee of
$50. 00, an annual renewal fee of $75.00 for levels 1 and 2, and
$125.00 for levels 3 and 4 to offset the cost of adm nistering the
certification and training program Training courses shall be offered
in assessnent adm nistration. Each participant shall pay a fee to
cover the expenses incurred in offering the optional prograns to
certified assessing personnel and other individuals interested in an
assessnment career opportunity. The fees collected shall be credited
to the assessor certification and training fund.

Sec. 908. The anmount appropriated in part 1 to the departnent of
treasury, hone heating assistance program is to cover the costs,

i ncl udi ng data processing, of admnistering federal hone heating
credits to eligible claimants and to adm ni ster the suppl enental fuel
cost paynment programfor eligible tax credit and wel fare recipients.

Sec. 909. Revenue fromthe airport parking tax act, 1987 PA 248,
MCL 207.371 to 207.383, is appropriated and shall be distributed under
section 7a of the airport parking tax act, 1987 PA 248, MCL 207.377a.

Sec. 910. The disbursenent by the departnment of treasury from
the bottle deposit fund to deal ers as required by section 3c(2) of the
Initiated Law of 1976, MCL 445.573c, is appropri ated.

Sec. 911. (1) There is appropriated an anmount sufficient to
recogni ze and pay refundabl e incone tax credits as provided by the
managenent and budget act, 1984 PA 431, MCL 18.1101 to 18.1594.

(2) The appropriations under subsection (1) shall be funded by
restricting income tax revenue in an anount sufficient to record these

expendi t ures.
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Sec. 912. A plaintiff in a garnishnent action involving this
state shall pay to the state treasurer 1 of the foll ow ng:

(a) Afee of $6.00 at the time a wit of garni shment of periodic
paynents is served upon the state treasurer, as provided in section
4012 of the revised judicature act of 1961, 1961 PA 236,

MCL 600. 4012.

(b) A fee of $6.00 at the tinme any other wit of garnishnent is
served upon the state treasurer, except that the fee shall be reduced
to $5.00 for each wit of garnishment for individual inconme tax
refunds or credits filed by magnetic nedi a.

Sec. 913. (1) The departnent of treasury nmay contract with
private firnms to appraise and, if necessary, appeal the assessnents of
senior citizen cooperative housing units. Paynent for this service
shall be from savings resulting fromthe appraisal or appeal process.

(2) O the funds appropriated in part 1 to the departnent of
treasury for the senior citizens' cooperative housing tax exenption
program a portion is to be utilized for a programaudit of the
program The departnment of treasury shall forward copies of the audit
report to the senate and house of representatives standing comittees
on appropriations subcommttees on general governnment and to the state
budget office. The departnent of treasury may utilize up to 1% of the
funds for program adm nistration and auditing.

Sec. 914. The departnent of treasury nmay provide a $200. 00
annual prize fromthe Ehlers internship award account in the gifts,
bequests, and deposit fund to the runner-up of the Rosenthal prize for
interns. The Ehlers internship award account is interest bearing.

Sec. 915. Pursuant to section 61 of the M chigan canpaign
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fi nance act, 1976 PA 388, MCL 169.261, there is appropriated fromthe
general fund to the state canpaign fund an anount equal to the anopunts
designated for tax year 2004. Except as otherwi se provided in this
section, the amount appropriated shall not revert to the general fund
and shall remain in the state canpaign fund. Any ampbunts remaining in
the state canpaign fund in excess of $10, 000, 000. 00 on Decenber 31,
2006 shall revert to the general fund.

Sec. 916. The departnent of treasury nay nake available to
interested entities otherw se unavail abl e custom zed uncl ai ned
property listings of nonconfidential information in its possession.
The charge for this information is as follows: 1 to 100,000 records
at 2.5 cents per record and 100,001 or nore records at .5 cents per
record. The revenue received fromthis service shall be deposited to
t he appropriate revenue account or fund. The departnment shall submt
an annual report on or before June 1 to the state budget director and
t he senate and house of representatives standing comrittees on
appropriations that states the anobunt of revenue received fromthe
sal e of information.

Sec. 917. (1) There is appropriated for wite-offs and advances
an anount equal to total wite-offs and advances for departnental
prograns, but not to exceed current year authorizations that would
ot herwi se | apse to the general fund.

(2) The departnment of treasury shall submit a report for the
i mredi ately preceding fiscal year to the state budget director and the
senate and house fiscal agencies not |ater than Novenber 30, stating
t he amounts appropriated for wite-offs and advances under

subsection (1).

H06199' 04 (H- 1) JLB



© 00 N o o0~ wWw N P

N N N N N N NN P P R R R R R R P
N~ o o M WON P O © 00N OO0~ WDN P O

81

Sec. 918. In addition to funds appropriated in part 1, the
department of treasury may receive and expend funds for conducting tax
orientation workshops and sem nars. Funds received nmay not exceed
costs incurred in conducting the workshops and sem nars.

Sec. 919. (1) Fromfunds appropriated in part 1, the departnent
of treasury may contract with private auditing firnms to audit for and
col l ect uncl ai med property due this state in accordance with the
M chi gan uni form uncl ai ned property act. |In addition to the amounts
appropriated in part 1 to the departnent of treasury, there are
appropri ated amounts necessary to fund auditing and collection costs
and fees not to exceed 12% of the collections, or a | esser amount as
prescribed by the contract. The appropriation to fund collection
costs and fees for the auditing and collection of unclaimed property
due this state is fromthe fund or account to which the revenues being
coll ected are recorded or dedicated.

(2) The departnment of treasury shall submit a report for the
i medi ately preceding fiscal year ending Septenber 30 to the state
budget director and the senate and house of representatives standing
committees on appropriations not |ater than Novenber 30 stating the
auditing firms enployed, the anmpbunt of collections for each, the costs
of collection, and other pertinent information relating to determning
whet her this authority should be conti nued.

Sec. 920. Paynments fromthe appropriation in part 1 to the
departnent of treasury for grants to counties in lieu of taxes for
| ands transferred to the federal governnment include a paynment for
Sl eepi ng Bear Dunes national |akeshore under 1974 PA 359, MCL 3.901 to
3.910.
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Sec. 921. The state general fund/general purpose appropriation
in part 1 for renai ssance zone reinbursenent is allocated to reinburse
public libraries as provided by section 12 of the M chi gan renai ssance
zone act, 1996 PA 376, MCL 125.2692, for property taxes levied in
2004. Rei nmbursenents shall be nmade in anobunts to each eligible
reci pient not later than 60 days after the departnment of treasury
certifies to the departnment that it has received all necessary
information to properly determ ne the anbunts due each eligible
reci pi ent under section 12(4) of the M chigan renai ssance zone act,
1996 PA 376, MCL 125.2692. Any excess allocations shall |apse to the
general fund.

Sec. 922. The departnment of treasury shall submt a report for
the imedi ately preceding fiscal year ending Septenber 30 to the
senate and house of representatives standing comittees on
appropriations subcomm ttees on general governnent, the senate and
house fiscal agencies, and the state budget director by Novenber 30
stating the anobunt of M chigan transportation fund revenue coll ected
and the cost of collection.

Sec. 923. Notwi thstandi ng any ot her provision of this act, the
departnment of treasury shall not expend any funds on initiating a new
audit of any taxpayer until the departnent fully and conpletely
conplies with section 4(3) of 1941 PA 122, MCL 205.4. This provision
shall not require the department to disclose audit selection or
processing criteria as provided by section 28(1)(f) of 1941 PA 122,
MCL 205.28. The departnent shall publish the required handbook which
i nforns taxpayers and tax preparers of audit and col |l ecti on procedures

used by the departnment and procedures which govern departnenta
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House Bill No. 5517 (H 1) as amended April 1, 2004

comuni cations with taxpayers in the audit and col | ecti on process.

The departnent may conply with this publishing requirenment by making
the audit informati on avail able to taxpayers and tax preparers through
the departnent's website on the Internet.

Sec. 924. (1) In addition to the funds appropriated in part 1,
the departnent of treasury may receive and expend honestead property
tax exenption audit fund revenue for adm nistration of honestead
property tax exenption audits under the general property tax act, 1893
PA 206, MCL 211.1 to 211.157.

(2) The departnment of treasury shall submt a report for the
i mredi ately preceding fiscal year to the state budget director and the
Senate and house fiscal agencies not |ater than Decenber 31, stating
t he amount of revenue appropriated for honestead property tax

exenption audits under subsection (1).

[

]
Sec. 926. Fromthe funds appropriated in part 1 to the

departnent of treasury, local finance, the departnent shall conduct a
[financial audit, a performance audit, and an independent efficiency
eval uation of the Detroit water and sewerage department. ]

Sec. 927. In addition to the funds appropriated in part 1, any
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unexpended bal ance from funds authorized in 2003 PA 161 for qualified
agricultural |oan paynents are appropriated and nay be used for
paynments as provided in section 2a of 1855 PA 105, MCL 21.142a.

Sec. 928. The departnent of treasury nay provide receipt,
warrant and cash processing, data, collection, investnment, fisca
agent, |evy and warrant cost assessnment, wit of garnishnment, and
ot her user services on a contractual basis for other principal
executive departnments and state agencies. Funds for the services
provi ded are appropriated and shall be expended for sal aries and
wages, fees, supplies, and equi pnment necessary to provide the
services. Any unobligated bal ance of the funds received shall revert
to the general fund of this state as of Septenber 30.

Sec. 929. The departnent of treasury nmay enter into agreenents
to supply data or collection services to other executive principal
departnments or state agencies, the United States departnent of
treasury, or local units of governnent within this state. The
departnment of treasury shall charge for this tax data service and
anounts received are appropriated and shall be expended for sal aries
and wages, fees, supplies, and equi pnent necessary to provide the
service.

Sec. 930. (1) The departnment of treasury shall provide accounts
recei vabl e coll ections services to other principal executive
departnments and state agencies under 1927 PA 375, MCL 14.131 to
14.134. The departnent of treasury shall deduct a fee equal to the
cost of collections fromall receipts except unrestricted general fund
coll ections. Fees shall be credited to a restricted revenue account

and appropriated to the departnent of treasury to pay for the cost of
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collections. The departnent of treasury shall maintain accounting
records in sufficient detail to enable the respective accounts to be
rei mbursed periodically for fees deducted that are determ ned by the
department of treasury to be surplus to the actual cost of
col I ecti ons.

(2) The department of treasury shall submt a report for the
i mredi ately preceding fiscal year to the state budget director and the
senate and house fiscal agencies not |ater than Novenber 30, stating
the principal executive departnents and state agencies served, funds
coll ected, and costs of collection under subsection (1).

Sec. 931. The appropriation in part 1 to the departnent of
treasury, for treasury fees, shall be assessed against all restricted
funds that contribute to the total value of state managed i nvestnents
in the ratio each restricted fund contributes to the total value of
state managed investnents. The departnent of treasury shall provide a
report to the state budget director, the senate and house of
representatives standing conmttees on appropriations subcommittees on
general governnent, and the senate and house fiscal agencies by
Novenber 30 of each year identifying the fees assessed agai nst each
restricted fund.

Sec. 932. Revenue received under the M chigan education trust
act, 1986 PA 316, MCL 390.1421 to 390. 1444, may be expended by the
board of directors of the M chigan education trust for necessary
sal ari es, wages, supplies, contractual services, equipnment, worker's
conpensati on i nsurance prem uns, and grants to the civil service
commi ssion and state enpl oyees' retirenent fund.

Sec. 933. (1) The $1, 000, 000.00 appropriated in part 1 for the
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M chi gan educati on savings programis fromthe Mchigan nerit award
trust fund to fund an incentive programfor the M chigan education
savi ngs program created under the M chi gan educati on savi ngs program
act, 2000 PA 161, MCL 390.1471 to 390. 1486.

(2) The funds appropriated for the M chigan educati on savings
program shall be used to provide a state match to dollars invested on
behal f of each child named as a designated beneficiary in the M chigan
educati on savings programwho is 6 years of age or less, who is a
M chi gan resident, and whose fanmly's inconme is $80, 000. 00 or | ess.

(3) During the current fiscal year, the state shall provide $1.00
of matching funds for each $3.00 of individual contributions to the
educati onal savings accounts. The maxi rum state match for each
desi gnat ed beneficiary shall be $200. 00.

(4) The state match shall be available only in the first year the
child is enrolled in the Mchigan education savings program

Sec. 934. The departnent of treasury nmay expend revenues
recei ved under the hospital finance authority act, 1969 PA 38,

MCL 331.31 to 331.84, for necessary sal aries, wages, supplies,
contractual services, equipnment, worker's conpensation insurance

prem uns, and grants to the civil service conmm ssion and state

enpl oyees' retirenment fund. The departnent of treasury shall maintain
accounting records in sufficient detail to enable the hospital clients
to be reinbursed periodically for fees that are determ ned by the
departnent of treasury to be surplus to needs.

Sec. 935. The departnent of treasury nmay expend revenue received
under the shared credit rating act, 1985 PA 227, MCL 141.1051 to

141. 1076, for necessary sal aries, wages, supplies, contractual
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services, equi pment, worker's conpensation insurance prem unms, and
grants to the civil service comm ssion and state enpl oyees' retirenent
fund.

Sec. 936. The departnent of treasury shall establish a separate
account for the funds related to the M chigan hi gher education
facilities authority. The departnment of treasury nmay expend revenue
recei ved under the higher education facilities authority act, 1969
PA 295, MCL 390.921 to 390.934, for necessary sal aries, wages,
supplies, contractual services, equipnment, worker's conpensation
i nsurance prem unms, and grants to the civil service conmm ssion and
state enpl oyees' retirenment fund. The departnment of treasury shal
mai ntai n accounting records in sufficient detail to enable the
educational institution clients to be reinbursed periodically for fees
that are determ ned by the departnment to be surplus to needs.

Sec. 937. The departnment of treasury may expend revenues
recei ved under the M chigan public educational facilities authority,
Executive Order No. 2002-3, for necessary sal aries, wages, supplies,
contractual services, equipnment, worker's conpensation insurance
prem uns, and grants to the civil service conmm ssion and state
enpl oyees' retirenent fund.

REVENUE SHARI NG

Sec. 950. (1) Revenue collected in accordance with section 10 of
article I X of the state constitution of 1963 in excess of the anount
appropriated in part 1 for constitutional revenue sharing is
appropriated for distribution to towships, cities, and villages on a
popul ati on basis as specified by law. The appropriation in part 1 for

statutory state general revenue sharing grants to townships, cities,
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and villages shall be reduced by an anmount equal to any additional
constitutional revenue sharing appropriations authorized in this
section.

(2) The appropriation in part 1 for statutory state genera
revenue sharing grants shall be distributed according to the d enn
Steil state revenue sharing act of 1971, 1971 PA 140, MCL 141.901 to
141.921. Undistributed funds shall |apse to the general fund.

Sec. 951. County treasurers shall conply with section 151 of the
state school aid act of 1979, 1979 PA 94, MCL 388. 1751, to receive
funds under part 1 for the statutory state general revenue sharing
grant paynents in excess of the constitutional state general revenue
sharing grant paynents. The paynent of funds under part 1 for the
statutory state general revenue sharing grant paynments in excess of
the constitutional state general revenue sharing grant paynments shal
not be withheld if a local unit of government or the departnent of
treasury fails to provide a county treasurer with information
necessary to conply with section 151 of the state school aid act of
1979, 1979 PA 94, MCL 388. 1751

Sec. 952. The appropriation in part 1 for special grants to
cities shall be used to restore revenue sharing reductions contai ned
in Executive Order No. 2003-23 to a city that had an energency
financi al manager appoi nted pursuant to the |ocal government fisca
responsibility act, 1990 PA 72, MCL 141. 1201 to 141.1291, continuously
from Decenmber 10, 2003 through Septenber 30, 2005.

LOTTERY
Sec. 960. In addition to the funds appropriated in part 1 to the
bureau of state lottery, there is appropriated fromlottery revenues
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t he anount necessary for, and directly related to, inplenenting and
operating lottery ganes. Appropriations under this section shall only
be expended for contractually mandat ed paynents for vendor
commi ssi ons, contractually mandated paynents for instant tickets
i ntended for resale, the contractual costs of providing and
mai nt ai ning the on-line system conmuni cati ons network, and incentive
and bonus paynents to lottery retailers.

Sec. 961. The funds appropriated in part 1 to the bureau of
state lottery shall not be used for any pronotional efforts directed
towards individuals who are | ess than 18 years of age.

Sec. 962. The funds appropriated in part 1 to the bureau of
state lottery shall not be used to directly or indirectly associate
prof essi onal or amateur sports figures with the lottery or its
products.

CASI NO GAM NG

Sec. 970. Revenue collected by the M chigan gam ng control board
regardi ng the wagering tax inmposed on adjusted gross receipts received
by the |licensee fromgam ng authorized under the M chigan gam ng
control and revenue act, the Initiated Law of 1996, MCL 432.201 to
432.226, at the rate of 8.15%is appropriated and shall be deposited
in the state school aid fund to provide additional funds for K-12
cl assroom educati on.

Sec. 971. Fromthe revenue collected by the M chigan gam ng
control board regarding the total annual assessnment of each casino
I i censee, $2,000,000.00 is appropriated and shall be deposited in the
compul si ve gam ng prevention fund as described in section 12a(5) of

the M chigan gam ng control and revenue act, the Initiated Law of
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1996, MCL 432.212a.

Sec. 972. In addition to the funds appropriated in part 1, funds
di stributed by the M chigan gam ng control board to the departnent of
treasury for oversight of casino gam ng are appropriated upon
recei pt. These funds may be used to pay for costs incurred for casino
gam ng oversight activities.

Sec. 973. (1) Funds appropriated in part 1 for |ocal governnent
prograns may be used to provide assistance to a |ocal revenue sharing
board referenced in an agreenent authorized by the Indian gam ng
regul atory act, Public Law 100-497, 102 Stat. 2467.

(2) A local revenue sharing board described in subsection (1)
shall conply with the open neetings act, 1976 PA 267, MCL 15.261 to
15. 275, and the freedomof information act, 1976 PA 442, MCL 15.231 to
15. 246.

(3) Acounty treasurer is authorized to receive and adm ni ster
funds received for and on behalf of a |local revenue sharing board.
Funds appropriated in part 1 for |ocal governnment prograns may be used
to audit | ocal revenue sharing board funds held by a county
treasurer. This section does not limt the ability of local units of
governnment to enter into agreenents with federally recognized Indian
tribes to provide financial assistance to |ocal units of governnent or
to jointly provide public services.

(4) The director of the departnent of state police and the
executive director of the M chigan gam ng control board are authorized
to assist the local revenue sharing boards in determ ning allocations
to be nade to local public safety organizations.

(5) The departnent of treasury shall submt a report by Septenber
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30 to the senate and house of representatives standing comittees on
appropriations on the receipts and distribution of revenues by |oca
revenue sharing boards.

Sec. 974. If revenues collected in the state services fee fund
are less than the anmbunts appropriated fromthe fund, avail able
revenues shall be used to fully fund the appropriation in part 1 of
this act for casino gam ng regulation activities before distributions
are made to other state departnents and agencies. |f the remaining
revenue in the fund is insufficient to fully fund appropriations to
ot her state departnments or agencies, the shortfall shall be

di stributed proportionally anbng those departnments and agenci es.

REVENUE STATEMENT

Sec. 1101. Pursuant to section 18 of article V of the state

constitution of 1963, fund bal ances and estinmates are presented in the

foll ow ng statenent:
BUDGET RECOMVENDATI ONS BY OPERATI NG FUNDS
(Amounts in mllions)

Fi scal Year 2004-2005

Begi nni ng
Fund Unr eserved
Fund Esti mat ed Endi ng
Bal ance Revenue Bal ance
OPERATI NG FUNDS
CGeneral fund-general purpose 0110 0.0 8,660. 1 0.0
CGeneral fund-special purpose 254. 8 12,490.0 6.1
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Speci al Revenue Funds:

Count ercyclical budget and
econom c stabilization

Ganme and fish protection

M chi gan enpl oynent security act
adm ni stration

St at e aeronautics

M chi gan veterans' benefit trust

State trunkline

M chi gan state waterways

Bl ue Water Bridge

M chi gan transportation

Conpr ehensi ve transportation

School aid

Mari ne safety

Ganme and fish protection trust

State park inprovement

Forest devel opnent

M chigan civilian conservation
cor ps endownent

M chi gan natural resources trust

M chi gan state parks endownent

Saf ety education and training

Bottl e deposit

State constructi on code

Children's trust

St at e casi no gam ng
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0111
0112

0113
0114
0115
0116
0117
0118
0119
0120
0122
0123
0124
0125
0126

0128
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0130
0131
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0139
0140
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Homeowner construction lien
recovery

M chi gan nongane fish and
wildlife

M chigan merit award trust

Tobacco settlenent trust

TOTALS
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0141

0143

0154
0155

3.0 0.4 1.

0.2 0.6 0.

0.4 205. 2 0.

6.4 156. 7 0.

$335.5 $38,791.5 $58.
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