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HB- 6043, As Passed House, June 29, 2006

SUBSTI TUTE FOR
HOUSE BI LL NO. 6043

A bill to anmend 2005 PA 210, entitled
"Commercial rehabilitation act,"
by anendi ng section 2 (MCL 207.842).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 2. As used in this act:

(a) "Commrercial property"” means |and inprovenents classified
by | aw for general ad val oremtax purposes as real property
i ncluding real property assessable as personal property pursuant to
sections 8(d) and 14(6) of the general property tax act, 1893 PA
206, MCL 211.8 and 211.14, the primary purpose and use of which is
the operation of a commercial business enterprise OR MILTI FAM LY
RESI DENTI AL USE. Commerci al property shall also include facilities

related to a comrerci al business enterprise under the sane
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ownership at that location, including, but not limted to, office,
engi neering, research and devel opnent, warehousing, parts

di stribution, retail sales, and other commercial activities.
Commerci al property also includes a building or group of contiguous
bui | di ngs previously used for industrial purposes that will be
converted to the operation of a commrercial business enterprise.
Commerci al property does not include any of the foll ow ng:

(i) Land.

(ii)) Property of a public utility.

(b) "Commrercial rehabilitation district"” or "district" neans
an area not less than —#5— 3 acres in size of a qualified | oca
governnental unit established as provided in section 3. HOAEVER, |F
THE COMMERCI AL REHABI LI TATION DI STRICT | S LOCATED | N A DOMNTOM OR
BUSI NESS AREA AS DETERM NED BY THE LEQG SLATI VE BODY OF THE
QUALI FI ED LOCAL GOVERNMENTAL UNIT, THE DI STRI CT MAY BE LESS THAN 3
ACRES I'N SI ZE.

(c) "Comrercial rehabilitation exenption certificate" or
"certificate" neans the certificate issued under section 6.

(d) "Commrercial rehabilitation tax" nmeans the specific tax
| evied under this act.

(e) "Comm ssion” neans the state tax comm ssion created by
1927 PA 360, MCL 209.101 to 209. 107.

(f) "Departnent” neans the departnent of treasury.

(G "MULTIFAM LY RESI DENTI AL USE" MEANS MULTI FAM LY HOUSI NG
CONSI STING OF 5 OR MORE UNI TS.

(H g— "Qualified facility" nmeans a building or group of

contiguous buildings of comrercial property —eensistingof
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appHecationforthe certificateand— that is 15 years old or ol der

OR [ HAS BEEN ALLOCATED] FOR A NEW MARKETS TAX CREDI T UNDER SECTI ON 45D
OF

THE | NTERNAL REVENUE CODE, 26 USC 45D. A qualified facility does
not include property that is to be used as a professional sports
stadium A qualified facility does not include property that is to
be used as a casino. As used in this subdivision, "casino" neans a
casino or a parking lot, hotel, notel, or retail store owned or
operated by a casino, an affiliate, or an affiliated conpany,

regul ated by this state pursuant to the M chigan gam ng control and
revenue act, the Initiated Law of 1996, MCL 432. 201 to 432. 226.

(') h— "Qualified |ocal governnental unit" neans a city,
vill age, or township.

(J) — "Rehabilitation" nmeans changes to a qualified
facility that are required to restore or nodify the property,
together with all appurtenances, to an economcally efficient
condition. Rehabilitation includes mjor renovation and
nodi fication including, but not necessarily limted to, the
i nprovenent of floor |oads, correction of deficient or excessive
hei ght, new or inproved fixed buil ding equi prent, including
heating, ventilation, and lighting, reducing multistory facilities
to 1 or 2 stories, inmproved structural support including
foundati ons, inproved roof structure and cover, floor replacenent,
i nproved wal | placenent, inproved exterior and interior appearance
of buildings, and other physical changes required to restore or

change the obsol ete property to an economcally efficient
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condition. Rehabilitation shall not include inprovenents
aggregating less than 10% of the true cash value of the property at
commencenent of the rehabilitation of the qualified facility.

(K) —4)— "Taxabl e val ue" neans the val ue determ ned under
section 27a of the general property tax act, 1893 PA 206, MCL
211. 27a.
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