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HOUSE BILL No. 4966

June 16, 2005, Introduced by Reps. Tobocman, Mayes, Clemente, Dillon, Virgil Smith,
Murphy, Hune, Green, Hunter, Hopgood, Alma Smith, Gaffney, Proos, Kooiman and
Lemmons, I11 and referred to the Committee on Banking and Financial Services.

A bill to amend 2002 PA 660, entitled
"Consumner nortgage protection act,"”
by amending the title and section 10 (MCL 445. 1640).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to prohibit certain lending practices; to require
di scl osure of certain information for hone | oans; to prescribe
certain duties and obligations of the |ender in a hone |oan
transaction; to prescribe the powers and duties of certain state

agenci es and officials; —andtopreseribepenalties— TO CREATE THE
M CH GAN HOVEOWNERSHI P PRESERVATI ON FUND AND TO PROVI DE FOR I TS
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FUNDI NG AND USE;, TO PRESCRI BE AND PROVI DE FOR THE DI SPOSI TI ON OF
CIVIL FINES; and TO provide for renedies.

Sec. 10. (1) The attorney general or the prosecuting attorney
for the county where an alleged violation occurred may bring an
action against a person to do 1 or nore of the follow ng:

(a) Ootain a declaratory judgnent that a nmethod, act, or
practice of the person is a violation of this act.

(b) Enjoin a person who is engaging or about to engage in a
met hod, act, or practice that is a violation of this act.

(c) otain a civil fine of not nore than $10,000.00 for the
first offense and not nore than $20, 000.00 for the second and any
subsequent offense. FINES RECEI VED UNDER THI S SUBDI VI SI ON SHALL BE
DEPOSI TED | NTO THE M CH GAN HOVEOWNERSHI P PRESERVATI ON FUND CREATED
I N SUBSECTI ON (2).

(2) THE M CH GAN HOVEOANNERSHI P PRESERVATI ON FUND | S CREATED I N
THE STATE TREASURY. FI NES ASSESSED UNDER SUBSECTION (1) (C) SHALL BE
DEPOSI TED I N THE FUND AND USED BY THE COWM SSI ONER TO DO ANY OF THE
FOLLOW NG

(A) AWARD GRANTS TO FI NANCE FI NANCI AL LI TERACY PROGRAMS,
HOVEOMNERSHI P TRAI NI NG AND HOVEOWNERSHI P PROTECTI ON TRAI NI NG,

(B) PROVI DE DOWN PAYMENT ASSI STANCE TO | NDI VI DUALS SEEKI NG
HOVE LQANS

(C PROVI DE LOANS AND GRANTS TO LOW I NCOVE | NDI VI DUALS SEEKI NG
TO AVO D FORECLOSURE.

(3) THE COWM SSI ONER SHALL ESTABLI SH ELI A BI LI TY STANDARDS FOR
THE AWARD OF GRANTS UNDER SUBSECTI ON (2).

(4) THE STATE TREASURER MAY RECElI VE MONEY FROM ANY SOURCE FOR
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DEPCSI T I NTO THE M CH GAN HOVEOMNERSHI P PRESERVATI ON FUND CREATED

I N SUBSECTION (2). THE STATE TREASURER SHALL DI RECT THE | NVESTMENT
OF THE FUND. THE STATE TREASURER SHALL CREDI T TO THE FUND | NTEREST
AND EARNI NGS FROM FUND | NVESTMENTS. MONEY I N THE FUND AT THE CLOSE
OF A FI SCAL YEAR SHALL REMAIN I N THE FUND AND SHALL NOT LAPSE TO
THE GENERAL FUND
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