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HOUSE BILL No. 5001

June 23, 2005, Introduced by Reps. Garfield, Stahl, Sheen, Hoogendyk, Gosselin, Drolet,
Vander Veen, Stakoe and Shaffer and referred to the Committee on Insurance.

A bill to anend 1980 PA 350, entitled
"The nonprofit health care corporation reformact,"”
(MCL 500.1101 to 500.1704) by adding section 602a.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 602A. (1) IN ADDI TION TO ANY OTHER REQUI REMENT OF THI S
ACT REGARDI NG VI SI TATI ONS AND AUDI TS OF A HEALTH CARE CORPORATI ON,
A FORENSI C AUDIT OF A HEALTH CARE CORPCRATI ON SHALL BE CONDUCTED
EVERY 3 YEARS AS PROVIDED IN THI S SECTI ON. THE FORENSI C AUDI T SHALL
EXAM NE CLAI M5 PAYMENTS AND REI MBURSEMENT PROCEDURES AND PRACTI CES
BY THE HEALTH CARE CORPORATI ON FOR ALL OF THE HEALTH CARE
CORPORATI ON' S HEALTH CARE BUSI NESS | NCLUDI NG ADM NI STRATI VE
SERVI CES ONLY AND COST PLUS ARRANCEMENTS. THE FORENSI C AUDI T SHALL
BE CONDUCTED FOR, AT A M N MUM THE | MVEDI ATELY PRECEDI NG 3- YEAR
PERI CD BUT MAY BE EXTENDED FOR A PERI OD OF NOT MORE THAN THE
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| MVEDI ATELY PRECEDI NG 4 YEARS | F NECESSARY TO ADJUST FOR AND

COCRDI NATE W TH THE HEALTH CARE CORPORATI ON' S FI SCAL YEAR AND

REI MBURSEMENT ACTI VI TIES. THE FORENSI C AUDI T SHALL | NCLUDE, BUT IS
NOT LIM TED TO, A COWREHENSI VE EXAM NATI ON AND ANALYSI S OF ALL OF
THE FOLLOW NG

(A) THE AMOUNTS AND METHODS OF REI MBURSEMENT FOR HEALTH CARE
SERVI CES.

(B) UTILIZATI ON AND REVI EW FUNCTI ONS | N THE PAYMENT PROCESSI NG
AND REI MBURSEMENT SYSTEM

(C) | DENTI FI CATI ON OF | NSTANCES OF FALSE CLAI M ACTI VI Tl ES.

(D) |1 DENTI FI CATI ON OF | NSTANCES OF NONCOWPLI ANCE WTH TH S ACT
AND APPLI CABLE LAW

(E) A REVI EW CF PROVI DER RELATI ONS AS THEY AFFECT
REI MBURSEMENT POLI CI ES.

(F) A COVPLETE ACCOUNTI NG OF REI MBURSEMENT EXPENDI TURES AND
ADM NI STRATI VE EXPENSES AND OTHER COSTS.

(G ANY FRAUDULENT ACTIVITY.

(2) THE FORENSI C AUDI T REQUI RED I N SUBSECTION (1) SHALL BE
CONDUCTED BY AN ACCOUNTI NG FI RM SELECTED BY THE COWM SSI ONER
SKILLED I N EXAM NI NG THE AREAS OF HEALTH CARE CLAI M5 AND RECOVERY.
THE ACCOUNTI NG FI RM SHALL NOT BE ASSOCI ATED IN ANY WAY WTH THE
HEALTH CARE CORPORATI ON, | NCLUDI NG BUT NOT LIMTED TO, HAVI NG ANY
CONTRACTUAL, EMPLOYMENT, OR FI NANCI AL | NTEREST W TH THE HEALTH CARE
CORPORATI ON.

(3) THE RESULTS OF THE FORENSI C AUDI T REQUI RED UNDER
SUBSECTI ON (1) SHALL BE REPORTED TO THE GOVERNOR, THE COWM SSI ONER,
THE ATTORNEY GENERAL, THE AUDI TOR GENERAL, AND THE HOUSE AND SENATE
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STANDI NG COW TTEES ON HEALTH, | NSURANCE, SENI OR CI Tl ZENS, AND
PUBLI C VELFARE | SSUES. THE REPORT SHALL DETAIL THE RESULTS OF THE
AUDI T AND SHALL | NCLUDE ANY TRENDS AND ANY RECOMVENDATI ONS FOR
| MPROVEMENTS AND CORRECTI ONS.

(4) THE COW SSI ONER AND THE ATTORNEY GENERAL SHALL ACT UPON
ANY VI OLATI ONS OF LAW DI SCOVERED | N THE FORENSI C AUDI T, | NCLUDI NG,
BUT NOT LI M TED TO, ANY SANCTI ONS AND RECOVERY PROCEDURES PROVI DED
FOR UNDER THI S ACT.

(5) THE FI RST FORENSI C AUDI T REQUI RED UNDER THI S SECTI ON SHALL
OCCUR 90 DAYS AFTER THE EFFECTI VE DATE OF THE AMENDATORY ACT THAT
ADDED THI S SECTI ON.
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