HOUSE BILL No. 5489

S o1~ W N P

HOUSE BILL No. 5489

December 7, 2005, Introduced by Reps. Farhat and Sak and referred to the Committee on
Government Operations.

A bill to anend 1972 PA 382, entitled
"Traxl er - McCaul ey- Law Bowran bi ngo act, "
by amendi ng sections 3, 3a, 5, 5c¢, 8, 10, 10a, and 11b (MCL
432.103, 432.103a, 432.105, 432.105c, 432.108, 432.110, 432.110a,
and 432.111b), section 3 as anended by 1995 PA 275, sections 3a,
5c, and 11b as added and sections 5, 10, and 10a as anmended by 1999
PA 108, and section 8 as amended by 1981 PA 229.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) "Educational organi zation" means an organi zation
within this state that is organi zed not for pecuniary profit, whose
primary purpose is educational in nature and designed to devel op
the capabilities of individuals by instruction in any public or

private el enentary or secondary school that conplies with the

school—code—of 1976, Act—No—451 of the Publie Acts—of 1976 being
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SCHOOL CODE, 1976 PA 451, MCL 380.1 TO 380.1852, or any private or

public college or university that is organized not for pecuniary
profit and that is approved by the state board of educati on.

(2) "Fraternal organization" means an organization within this
state, except a college fraternity or sorority, that is organi zed
not for pecuniary profit; that is a branch, |odge, or chapter of a
national or state organization; and that exists for the conmon
pur pose, brotherhood, or other interests of its nenbers.

(3) "Licensee" neans a person or qualified organization
i censed —pursuant—te— UNDER this act.

(4) "Menber" neans an individual who qualified for nmenbership
in a qualified organi zati on —pursuant—te— UNDER its byl aws,
articles of incorporation, charter, rules, or other witten
st at enent .

(5) "Person" neans a natural person, firm association,
corporation, or other |legal entity.

(6) "Qualified organization" neans a bona fide religious,
educational, service, senior citizens, fraternal, or veterans
organi zation that operates without profit to its nmenbers and that

ei ther has been in existence continuously as an organi zation for a

period of 5 years or is exenpt fromtaxati on —mpesedby—thesingle
businesstax—act—Act—No—228 of the Public-Actsof 1975 being
secttons—208—1-to0 208145 of the Mechigan—ConpitedLaws— UNDER 26
USC 501(C). Qualified organi zation does not include a candi date
commttee, political commttee, political party conmttee, ball ot

guestion conm ttee, independent conmttee, or any other commttee
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as defined by, and organi zed —pursuant—to— UNDER, the M chi gan
canpai gn finance act, —-ActNo—388of the PublicActsof 1976

1976 PA 388, MCL 169. 201 TO 169. 282.

(7) "Religious organization" nmeans any of the foll ow ng:

(a) An organization, church, body of conmunicants, or group
that is organi zed not for pecuniary profit and that gathers in
comon nenbership for nmutual support and edification in piety,
wor shi p, and religious observances.

(b) A society of individuals that is organized not for
pecuniary profit and that unites for religious purposes at a
definite place.

(c) A church related private school that is organized not for
pecuni ary profit.

(8) "Senior citizens organi zati on" nmeans an organi zati on
within this state that is organized not for pecuniary profit, that

consists of at |east 15 nenbers who are 60 years of age or ol der

and that exists for their nutual support and for the advancenment of

the causes of elderly or retired persons.
(9) "Service organization" neans either of the follow ng:
(a) A branch, |odge, or chapter of a national or state
organi zation that is organized not for pecuniary profit and that
authorized by its witten constitution, charter, articles of
i ncorporation, or bylaws to engage in a fraternal, civic, or
service purpose within the state.
(b) Alocal civic organization that is organized not for

pecuniary profit; that is not affiliated with a state or nationa
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organi zation; that is recogni zed by resolution adopted by the | oca
governnment al subdi vision in which the organi zati on conducts its
principal activities; whose constitution, charter, articles of

i ncorporation, or bylaws contain a provision for the perpetuation
of the organization as a nonprofit organi zation; whose entire
assets are —pledgedto— USED FOR charitabl e purposes; and whose
constitution, charter, articles of incorporation, or bylaws contain
a provision that all assets, real property, and personal property
shall revert to the benefit of the | ocal governnental subdivision
that granted the resolution upon dissolution of the organization

(10) "Veterans' organization" means an organi zation within
this state, or a branch, |odge, or chapter within this state of a
state organi zation or of a national organization chartered by the
congress of the United States, that is organized not for pecuniary
profit, the menbership of which consists of individuals who were
menbers of the arned services or forces of the United States.

Sec. 3a. (1) "Equi prment” means the objects and nmechani cal or
el ectronechani cal devices used to determne or assist in
determining the winners of prizes at events |icensed under this
act .

(2) "Event" nmeans each occasion of a bingo, mllionaire party,
raffle, charity ganme, or nuneral game |icensed under this act.

(3) "Large bingo" nmeans a series of bingo occasions that occur
on a regular basis during which the total value of all prizes
awar ded t hrough bingo at a single occasion does not exceed
$2.-000-00— $3,500.00 and the total value of all prizes awarded for
1 gane does not exceed —$500-00— $1, 100.00, except that a prize
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awar ded through a M chi gan progressive jackpot bingo gane —shaH-
IS not —be— subject to these limtations.

(4) "Large raffle"” neans an event where the total value of al
prizes awarded t hrough raffle drawi ngs exceed $500. 00 per occasion.

(5) "Location" neans a building, enclosure, part of a building
or enclosure, or a distinct portion of real estate that is used for
t he purpose of conducting events |licensed under this act. Location
al so means all conponents or buildings that conprise 1
architectural entity or that serve a unified functional purpose.

(6) "Manufacturer” neans a person |licensed under section 1lc
who manufactures nuneral gane tickets for sale to suppliers for use
in an event.

(7) "M chigan progressive jackpot"” means a bi ngo gane
conducted in conjunction with a |licensed | arge bingo occasion,
where the value of the prize is carried forward to the next bingo
occasion if no player bingos in a predeterm ned nunber of all owable
calls. Mchigan progressive jackpot may include bingo ganes
conducted by nore than 1 |icensee that are |linked together for the
pur pose of a common jackpot prize and consol ation prize as
prescri bed by the comm ssioner

(8) "MIlionaire party" means an event at which wagers are
pl aced upon games of chance customarily associated with a ganbling
casi no through the use of imtation noney or chips that have a
nom nal val ue equal to or greater than the value of the currency
for which they can be exchanged.

(9) "Nuneral gane" neans the random resale of a series of

nuneral game tickets by a qualified organization under a nunera

H02185' 05 * TDR



© 00 N o o B~ wWw N P

N NN N N N NN PR P P P R P R R R
N~ o o0 A WN P O ©O 00N O O~ WDN P O

6

gane |license or in conjunction with a licensed mllionaire party or
| arge raffle.

(10) "MNurmeral gane ticket" nmeans a paper strip on which
preprinted nunerals are covered by folding the strip and bandi ng
the folded strip with a separate piece of paper, if upon breaking
the paper strip that bands the ticket, the purchaser discovers
whet her the ticket is a wnning ticket and the purchaser may be
awar ded a merchandi se pri ze.

(11) "Qccasion"” nmeans the hours of the day for which a |license
i S issued.

(12) "Principal officer"” neans the highest ranking officer of
the qualified organization according to its witten constitution
charter, articles of incorporation, or byl aws.

(13) "Prize" means anything of value, including, but not
l[imted to, noney or nerchandise that is given to a player for
attending or winning a ganme at an event. A nonnonetary itemis
valued at its retail value. PRI ZE DOES NOT | NCLUDE ADVERTI SI NG
MATERI AL G VEN AVWAY BY A QUALI FI ED ORGANI ZATI ON | N ACCORDANCE W TH
RULES PROMULGATED UNDER THI S ACT.

(14) "Single gathering” nmeans 1 schedul ed assenbly or neeting
with a specified beginning and ending tinme that is conducted or
sponsored by the qualified organi zation. Single gathering does not
i nclude the regul ar operating hours of a club or simlar facility
and does not include a nmeeting conducted solely for the purpose of
conducting a raffle.

(15) "Small bingo" nmeans a series of bingo occasions that

occur on a regular basis during which the total value of all prizes
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awar ded through bingo at a single occasion does not exceed $300. 00
and the total value of all prizes awarded for a single bingo gane
does not exceed $25. 00.

(16) "Small raffle” means an event during which the total
value of all prizes awarded through raffle draw ngs does not exceed
$500. 00 during 1 occasion

(17) "Special bingo" neans a single or consecutive series of
bi ngo occasi ons during which the total value of all prizes awarded
t hrough bingo at a single occasion does not exceed —$2-000-00
$3,500.00 and the total value of all prizes awarded for a single
bi ngo game does not exceed —$5606-00— $1, 100. 00.

(18) "Supplier"” means a person |licensed under this act to
rent, sell, or |ease equipnment or to sell charity gane or nunera
garme tickets to qualified organizations |icensed under this act.

Sec. 5. (1) Alarge or small bingo Iicense may be rei ssued
annual Iy upon the submtting of an application for renewal provided
by the comm ssioner and upon the |icensee's paynment of the
appropriate fee. A small or large bingo |icense expires at 12
m dni ght on the | ast day of February.

(2) A qualified organization may hold nore than 1 bingo
i cense.

(3) Asmall or large bingo |icense shall be valid for not nore
than 1 day per week.

(4) Not nore than 10 bingo |icenses shall be issued for a 7-

day period at any 1 |ocation.

i L T
Lified o : ™
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5 I bi i hal | be_i |t I
sare—day—at—any—1-tocation—

(5) —H— A special bingo license may be issued for up to 7
consecutive days.

(6) 8)— A qualified organization nmay be issued up to 4
speci al bingo |licenses per cal endar year.

Sec. 5c¢c. (1) The value of a prize or consol ation prize awarded
during a M chigan progressive jackpot bingo gane is not subject to
the prize limtations of section 3a(3).

(2) The prize awarded to the winner of a M chigan progressive
j ackpot bingo ganme nay be a predeterm ned anount that shall not
exceed $500. 00 OR 50% OF THE CARD SALES on the first bingo
occasi on.

(3) If a Mchigan progressive jackpot prize is not won in the
predet erm ned nunber of allowable calls, the game shall be pl ayed
to its conclusion for a predeterm ned consol ation prize that shal
not exceed $100. 00.

(4) If a Mchigan progressive jackpot prize is not won in the
predet erm ned nunber of allowable calls, the entire prize anount
shall be carried forward to the next schedul ed bi ngo occasi on.

(5) Wien a M chigan progressive jackpot prize has been carried
forward froma previous bingo occasion, the new prize anount shal
i nclude the entire amount carried forward, plus 50% of the card
sales for the M chigan progressive jackpot bingo game for the
current bingo occasion.

(6) No arrangement of nunbers other than a coverall pattern

shall be required or allowed to win a M chigan progressive jackpot
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(7) A Mchigan progressive jackpot bingo ganme shall be pl ayed
only on bingo cards that are approved by the conm ssioner.

(8) Al cards for the M chigan progressive jackpot bingo gane
shall be sold by the licensee at a uniformprice with no di scount

for the purchase of nore than 1 card.

(9) —36)— Whenever a M chigan progressive jackpot bingo gane

is conducted, the licensee shall post a notice and announce the
follow ng information

(a) The maxi mum nunber of allowable calls in which the player
nmust conplete a coverall pattern in order to win a M chigan
progressive jackpot prize on that occasion

(b) The prize anount offered to the wi nner of the M chigan
progressive jackpot ganme and the consol ation prize for that bingo
occasi on.

(c) The date the next bingo occasion will occur in that
particul ar progression if the jackpot is not awarded.

(10) 21— A M chigan progressive jackpot bingo game shall be
conducted in the follow ng manner

(a) On the first bingo occasion a player shall not be required
to obtain bingo in |less than —50nurbers—ealled— THE NUVBER OF
ALLOMBLE CALLS AS PRESCRI BED BY THE COVWM SSIONER to win the
j ackpot pri ze.

(b) The nunber of allowable calls required to win the jackpot
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shall be increased by 1 nunber on each successive bi ngo occasion
FOR THAT LICENSEE in a particul ar progression.

(c) Once a M chigan progressive jackpot bingo gane has been
started, the progressive jackpot prize shall be offered at each
successi ve bingo occasion for that licensee until the jackpot prize
has been won.

(d) A Mchigan progressive jackpot progression shall only be
termnated or interrupted by 1 of the follow ng:

(i) Determning a winner of the M chigan progressive jackpot
prize.

(i) Expiration, suspension, revocation, or surrender of the
Iicense to conduct bingo.

(i1it) A previously announced schedul ed interruption, such as a
| egal holiday or other tenporary closing.

(iv) A valid enmergency condition under which the |icensee is
unabl e to conduct the gane.

(11) (32— Only 1 M chigan progressive jackpot bingo gane
shall be in progress at 1 tinme per bingo occasion.

(12) —33)— Prizes for a Mchigan progressive jackpot bingo
garme shall be awarded as foll ows:

(a) The M chigan progressive jackpot prize shall be awarded to
the player or players who conplete the coverall pattern within the
pr edesi gnat ed nunber of allowable calls.

(b) A consol ation prize shall be awarded on each bi ngo
occasion at which a M chigan progressive jackpot gane is played,
except on the bingo occasion that the jackpot prize is won.

(c) The consol ation prize shall be awarded to the player or
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pl ayers who conplete a coverall pattern on each bingo occasion,
regardl ess of the nunmber of calls in excess of the predesignated
nunber of allowable calls required to win the M chigan progressive
j ackpot bi ngo gane.

(13) (24— The jackpot prize shall be awarded by a check
witten fromthe licensee's financial account ORI N THE MANNER
PRESCRI BED BY THE COVWM SSI ONER

(14) —35)— Except as otherwi se provided in this section, al
ot her provisions of this act or rules promul gated under this act
apply to the conduct of a M chigan progressive jackpot gane.

(15) —26)— If an organization's bingo license will expire or
i s suspended, revoked, or surrendered before the |ast bingo
occasion of a particular progression, the jackpot prize shall be
awar ded and the wi nner determ ned on the |ast authorized bingo
occasi on regardl ess of the nunber of calls required to determ ne
t he wi nner.

Sec. 8. Al fees and revenue coll ected by the conmm ssioner or
bureau under this act shall be paid into the state |ottery fund.

Al'l necessary expenses incurred by the bureau in the adm nistration
and enforcenment of ANY ACTIVITY AUTHORI ZED BY this act and in the
initiation, inplenentation, and ongoi ng operati on of —eharity—gares
ANY ACTI VI TY AUTHORI ZED BY THI S ACT shall be financed fromthe
state lottery fund. The anount of these necessary expenses shal

not exceed the anmount of revenues received fromthe sale of charity
gane tickets and all fees collected under this act. ——execept—that
this limtation shall not apply before Cctober 1, 1983, At the end

of each fiscal year all noney, including interest, in the state
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lottery fund which is attributable to fees and revenue coll ected
pursuant—to— UNDER this act but which has not been expended
pursuant—te— UNDER this section shall be deposited in the state
general fund.

Sec. 10. (1) Only a nenber of the qualified organization shall
participate in the nanagenent of an event.

(2) A person shall not receive any conm ssion, salary, pay,
profit, or wage for participating in the managenent or operation of
bingo, a mllionaire party, A RAFFLE, or a charity ganme except as
provi ded by rul e pronul gated under this act.

(3) Except by special perm ssion of the conm ssioner, a
i censee shall conduct bingo or a mllionaire party only with
equi pnent that it owns, uses under a bureau-approved renta
contract, or is purchasing or renting at a reasonable rate froma
supplier.

(4) A licensee shall not advertise bingo except to the extent
and in the manner permtted by rule promul gated under this act. If
the comm ssioner permits a licensee to adverti se bingo, the
Iicensee shall indicate in the advertisenent the purposes for which
the net proceeds will be used by the |licensee.

(5) The holder of a mllionaire party license shall not
advertise the event, except to the extent and in the manner
permtted by rule pronul gated under this act. If the conm ssioner
permts a licensee to advertise the event, the |licensee shal

indicate in the advertising the purposes for which the net proceeds

will be used by the |icensee. —and-shall—givenoticeof the

H02185' 05 * TDR



© 00 N o o B~ wWw N P

N N N N N N NN PR P P P R R P R R e
N~ o o0 A WN P O ©O 0N O O~ WDN O

13

Sec. 10a. Al of the following apply in the conduct of a
mllionaire party:

(a) A person |less than 18 years of age shall not be permtted
t o wager.

(b) A wager may not be placed on a contest other than a gane
of chance taking place at the |location and during the tinme period
approved for the event, and in no event shall a wager be placed
upon an athletic event or upon a gane involving personal skill

(c) The licensee under the millionaire party license shall be
responsi ble for insuring that the requirenments of this section are
met .

(d) A qualified organization shall not receive nore than
$15, 000. 00 i n exchange for inmtation nmoney or chips in 1 day of a

millionaire party.

Sec. 11b. (1) Each applicant for a license or renewal of a

license to operate as a supplier of equipnent, charity gamne
tickets, or nuneral gane tickets to qualified organizations
Iicensed under this act shall submt a witten application to the
bureau on a form prescribed by the conm ssi oner

(2) The applicant shall pay an annual |icense fee of $300.00

at the tinme of the application.
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(3) Asupplier's license expires at 12 m dni ght on Septenber
30 of each year

(4) The comm ssioner shall require suppliers authorized to
sell charity gane tickets, nunmeral gane tickets, or both, to post a
performance bond of not |ess than $50, 000. 00 and not greater than
$500,000-00— $1, 000, 000. 00.

(5) A supplier shall remt to the bureau an anount equal to
the qualified organization's purchase price of the charity gane
tickets less an anobunt that shall not be | ess than the sum of $.008
for each ticket sold plus 1.0%of the total resale value for al
charity ganme tickets sold.

(6) For each nuneral gane sold, the supplier shall issue to
the licensed organi zation an invoice listing the manufacturer and
serial nunber of each gane.

(7) The fee collected by a supplier fromthe qualified
organi zation for each gane of nuneral tickets sold shall be $5.00
per 1,000 tickets or any portion of 1,000 tickets.

(8) The fees collected by the supplier for each nuneral gane
sold shall be remtted to the bureau by the fifteenth day of the
nonth followi ng the nonth in which the nuneral gane is sold. Alate
fee of 25% of the amount due nmay be assessed by the conmm ssi oner
agai nst any supplier who fails to remt the fees by the required
filing date.

(9) A supplier shall only display, offer for sale, sell, or
ot herwi se make available to a qualified organization nuneral gane
ti ckets that have been obtained froma manufacturer

(10) A person who is directly or indirectly connected to the
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sale, rental, or distribution of bingo or mllionaire party

equi pnent, or the sale of charity gane tickets or nuneral gane

tickets,

or a person residing in the same househol d as the supplier

shall not be involved directly or indirectly with the rental or

|l easing of a facility used for an event.

(11) A supplier shall submt to the bureau a report as

required by the conm ssioner regarding the sale or rental of

equi pnent and the sale of charity gane tickets and nuneral gane

tickets.
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