HOUSE BILL No. 5629
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HOUSE BILL No. 5629

February 2, 2006, Introduced by Rep. Stakoe and referred to the Committee on Local
Government and Urban Policy.

A bill to anend 1971 PA 140, entitled
"denn Steil state revenue sharing act of 1971,"
by amendi ng section 12a (MCL 141.912a), as anended by 1998 PA 532.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 12a. (1) For state fiscal years before the 1998-1999
state fiscal year, the departnment of treasury shall cal culate the
anount of paynent to be made to a city, village, or township by
mul tiplying the anbunt of state equalized value of tax exenpt
inventory property as certified by the departnent of treasury under
former section 132 of the single business tax act, 1975 PA 228,
times the property tax rate for each taxing unit as certified each
year to the departnent of treasury for purposes of this act.

(2) For state fiscal years before the 1998-1999 state fisca

year, the departnent of treasury shall pay to each county each
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year, follow ng the year the amobunt was cal cul ated, an anmount equa
to the product of the state equalized value of inventory as
certified by the department of treasury under fornmer section 132 of
t he single business tax act, 1975 PA 228, tines the county property
tax rate for the county as reported each year to the departnent of
treasury.

(3) For state fiscal years after the 1995-1996 state fisca
year in which paynment is nmade under this section, the paynment under
this section shall be fromthe collections, exclusive of the anpunt
desi gnated for assistance to townships, cities, and villages under
section 10 of article I X of the state constitution of 1963, of the
sales tax levied at a rate of 4%

(4) Paynents made under this section, and the allocation and
appropriation of amounts necessary to nake the paynents under this
section, shall include interest which shall accrue on the unpaid
bal ance. Interest shall accrue at the rate determ ned under section
13b.

(5) A paynent required to be nade under this section shall not
be del ayed so as to cause interest to accrue pursuant to subsection
(4) unless the delay in any paynment is authorized by a witten
directive issued and signed by the governor that conforns to and is
subj ect to section 13b(2) and (3).

(6) Anmobunts required to be paid pursuant to this section that
are subject to an unavoi dable delay of a de mnims period or that
are withheld or set off pursuant to law in the settlenent or
adj ustment of an obligation or debt due to this state are not

subj ect to subsections (4) and (5).
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(7) For state fiscal years before the 1998-1999 state fisca
year, the treasurer of any city, village, township, or county who
collects noney for an authority that |evies property taxes, shall
pay an eligible authority its proportionate share of the
rei mbursenments under this section. The proportionate share is the
percentage that the property taxes collected by the authority are
to the property taxes of the assessing unit. The property taxes of
the authorities nmay be added to the m Il ages used to determ ne
paynments under this section. For an authority to be eligible for
conpensati on under this section, that authority shall have an
aut hori zation to have taxes levied for its use as provided by | aw.
School districts, intermedi ate school districts, community coll ege
districts, vocational education districts, and special education
districts are not included under this section.

(8) Subject to section 13d, —fer— ALL OF THE FOLLOW NG APPLY:

(A) FOR the 1998-1999 t hrough 2005-2006 state fiscal years and
for the period of COctober 1, 2002 through June 30, 2007, the
treasurer of any city, village, OR townshi p —er—eounty— who
collects noney for an authority that |evies property taxes shall
pay an eligible authority, fromthe paynents received under this
act, the amount received by the eligible authority under subsection
(7) for the 1997-1998 state fiscal year

(B) FOR THE 1998-1999 THROUGH 2003- 2004 STATE FI SCAL YEARS,
THE TREASURER OF ANY COUNTY WHO COLLECTS MONEY FOR AN AUTHORI TY
THAT LEVI ES PROPERTY TAXES SHALL PAY AN ELI G BLE AUTHORI TY, FROM
THE PAYMENTS RECElI VED UNDER THI S ACT, THE AMOUNT RECEI VED BY THE
ELI G BLE AUTHORI TY UNDER SUBSECTI ON (7) FOR THE 1997- 1998 STATE
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(C© FOR THE STATE FI SCAL YEARS BEG NNI NG AFTER SEPTEMBER 30,
2004, THE TREASURER OF ANY COUNTY WHO COLLECTS MONEY FOR AN
AUTHORI TY THAT LEVI ES PROPERTY TAXES SHALL REM T TO THE ELI @ BLE
AUTHORI TY ANY PAYMENTS RECEI VED PURSUANT TO SECTI ON 11(6) (A) (ii).

(D) School districts, internediate school districts, comunity
college districts, vocational education districts, and speci al
education districts are not included under this section.

(9) The state treasurer may make a di sbursenment for a paynent
under this section that has been del ayed in advance of the date the
del ayed paynent is expected to be paid.

(10) Paynments under this section to cities and vill ages shal
be made on or before Cctober 31 and paynments under this section to
counti es and townshi ps shall be nmade on or before February 28.

Enacting section 1. This anendatory act does not take effect
unl ess Senate Bill No. 965 or House Bill No.  (request no.

05397' 05) of the 93rd Legislature is enacted into | aw.
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