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© 00 N o o b~ W DN P

=
o

HOUSE BILL No. 5741

February 22, 2006, Introduced by Reps. Kolb, Tobocman, Condino, Zelenko, Accavitti,
Lipsey and Plakas and referred to the Committee on Tax Policy.

A bill to anend 1967 PA 281, entitled
"l ncome tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 272.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

SEC. 272. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
2005, A TAXPAYER VWHO OMNS RESI DENTI AL RENTAL PROPERTY AND CONDUCTS
AN ELI G BLE PRQJECT FOR WHI CH THE TAXPAYER HAS A PREAPPROVAL LETTER
FROM THE DEPARTMENT ON THAT RESI DENTI AL RENTAL PROPERTY MAY CLAIM A
CREDI T AGAI NST THE TAX I MPOSED BY THI S ACT EQUAL TO 35% OF THE COST
OF MATERI ALS AND LABOR FOR THAT ELI G BLE PROJECT AS PROVI DED I N
THI S SECTI ON.

(2) A TAXPAYER SHALL APPLY TO THE DEPARTMENT FOR APPROVAL OF
AN ELI G BLE PRQJECT UNDER THI S SECTI ON. | F THE DEPARTMENT APPROVES
AN ELI G BLE PRQJIECT UNDER THI S SECTI ON, THE DEPARTMENT SHALL | SSUE
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A PREAPPROVAL LETTER THAT STATES ALL OF THE FOLLOW NG

(A) THE ELI G BLE PRQJECT QUALI FI ES FOR THE CREDI T UNDER TH S
SECTI ON.

(B) THE MAXI MUM TOTAL CREDI T THAT MAY BE CLAI MED FOR THE
ELI G BLE PRQJECT WHEN THE ELI G BLE PRQJECT |'S COVPLETED.

(3) AN ELI G BLE PRQJECT SHALL BE APPROVED OR DENI ED NOT MORE
THAN 45 DAYS AFTER RECEI PT OF THE APPLI CATION. | F THE DEPARTMENT
DOES NOT APPROVE OR DENY AN APPLI CATI ON W THI N 45 DAYS AFTER THE
APPL| CATI ON | S RECEI VED BY THE DEPARTMENT, THE APPLI CATION IS
CONS| DERED APPROVED AS VR TTEN.

(4) |F AN ELI G BLE PRQJECT |'S DENI ED UNDER THI'S SECTION, A
TAXPAYER |'S NOT PROHI Bl TED FROM SUBSEQUENTLY APPLYI NG UNDER THI S
SECTI ON FOR THE SAME PROJECT OR FOR ANOTHER PROJECT.

(5) THE CREDI T UNDER THI S SECTI ON SHALL BE NOT CLAI MED UNTI L
THE TAX YEAR I N WHI CH THE ELI Gl BLE PROJECT | S COMPLETED. THE CREDI T
AMOUNT SHALL BE DI VI DED | NTO 5 EQUAL AMDUNTS, AND 1/5 OF THE TOTAL
CREDI T AMOUNT SHALL BE CLAI MED I N EACH OF THE 5 CONSECUTI VE YEARS
BEG NNI NG W TH THE YEAR | N WHI CH THE ELI Gl BLE PRQJECT |'S COVPLETED.

(6) IN THE FI RST YEAR THAT A CREDI T UNDER THI'S SECTION IS
CLAI MED, THE TAXPAYER SHALL ATTACH TO THE TAXPAYER S ANNUAL RETURN
REQUI RED UNDER THI S ACT AN AFFI DAVI T ASSERTI NG THAT THE ELI G BLE
PRQJECT | S COVPLETE.

(7) AS USED IN TH' S SECTI ON:

(A) "ELI G BLE PRQJECT" MEANS ANY OF THE FOLLON NG RELATED TO
RES| DENTI AL RENTAL PROPERTY OWNED BY THE TAXPAYER

(i) 1 NSULATI ON OF CEILINGS, WALLS, FLOORS, OR DUCTS.

(ii) AR SEALI NG
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(iiil) REPLACEMENT OR | MPROVEMENT OF HEATI NG EQUI PMENT OR OF THE
EFFI C ENCY OF HEATI NG EQUI PVENT.

(iv) REPLACEMENT OR ADDI TI ON OF STORM W NDOAS OR STORM DOCRS.

(B) "RESIDENTI AL RENTAL PROPERTY" MEANS THAT PORTI ON OF REAL
PROPERTY NOT OCCUPI ED BY AN OAMNER OF THAT REAL PROPERTY THAT IS
CLASSI FI ED AS RESI DENTI AL REAL PROPERTY UNDER SECTI ON 34C OF THE
GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.34C, IS A MJLTI PLE-
UNIT DAELLING OR IS A DVELLING UNIT IN A MILTI PLE PURPOSE
STRUCTURE, USED FOR RESI DENTI AL PURPCSES.
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