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HOUSE BILL No. 5751

February 23, 2006, Introduced by Reps. Laloy, Nitz, Stahl, Marleau, Schuitmaker, Jones,
Caswell, Mayes, Nofs, Proos, Vander Veen, Byrum, Kathleen Law, Anderson, Gosselin,
Sheltrown, Ball, Polidori, Hune, Taub, Green, Bennett, Bieda, Espinoza, Sak, David Law,
Miller, Kooiman, Hildenbrand, Williams, Brown, Adamini, McConico, Hunter, Hood,
Gillard, Murphy, Virgil Smith, Cushingberry, Accavitti, Farrah, Alma Smith, Tobocman,
Hummel, Waters, Zelenko, Condino, Gleason, Whitmer, Sheen, Moore, Van
Regenmorter, Walker, Moolenaar, Hansen, Pearce, Emmons, Stakoe, Amos, Palsrok,
Pastor, Gaffney, Meyer, Elsenheimer, Garfield, Brandenburg, Palmer, Newell, Mortimer,
Farhat and Wenke and referred to the Committee on Agriculture.

A bill to anmend 2000 PA 403, entitled
"Motor fuel tax act,”
by amendi ng section 8 (MCL 207.1008), as anended by 2002 PA 668.

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 8. (1) Subject to the exenptions provided for in this
act, tax is inposed on notor fuel inported into or sold, delivered,
or used in this state at the follow ng rates:

(a) —Ni-peteen— EXCEPT AS PROVIDED IN SUBDIVISION (C), 19 cents
per gallon on gasoline.

(b) —Fifteen— EXCEPT AS OTHERW SE PROVI DED | N SUBDI VI SION (D),
15 cents per gallon on diesel fuel

(C© TWELVE CENTS PER GALLON ON GASOLI NE THAT 1S AT LEAST 85%
ETHANOL.

(D) TWELVE CENTS PER GALLON ON DI ESEL FUEL THAT CONTAI NS AT
LEAST 5% BI ODI ESEL.
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(2) Tax shall not be inposed under this section on notor fuel
that is in the bulk transfer/term nal system

(3) The collection, paynent, and remttance of the tax inposed
by this section shall be acconplished in the manner and at the tine
provided for in this act.

(4) Tax is also inposed at the rate described in subsection
(1)(a) or (b) on net gallons of notor fuel, including transm x,
| ost or unaccounted for, at each termnal in this state. The tax
shal | be neasured annually and shall apply to the net gallons of
notor fuel |ost or unaccounted for that are in excess of 1/2 of 1%
of all net gallons of fuel renmoved fromthe term nal across the
rack or in bulk.

(5) It is the intent of this act:

(a) To require persons who operate a notor vehicle on the
public roads or highways of this state to pay for the privilege of
usi ng those roads or hi ghways.

(b) To inpose on suppliers a requirenent to collect and renit
the tax inmposed by this act at the tinme of renoval of notor fue
unl ess otherw se specifically provided in this act.

(c) To all ow persons who pay the tax inposed by this act and
who use the fuel for a nontaxable purpose to seek a refund or claim
a deduction as provided in this act.

(d) That the tax inposed by this act be collected and paid at
those tines, in the manner, and by those persons specified in this
act .

(6) BEG NNI NG ON THE EFFECTI VE DATE OF THE AMENDATORY ACT THAT
ADDED THI S SECTI ON, THE DI RECTOR SHALL ANNUALLY DETERM NE THE
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DI FFERENCE BETWEEN THE AMOUNT OF MOTOR FUEL TAX COLLECTED AND THE
AVOUNT OF MOTOR FUEL TAX THAT WOULD HAVE BEEN COLLECTED BUT FOR THE
DI FFERENTI AL RATES ON GASOLI NE PURSUANT TO SUBSECTI ON (1) (C) AND

Bl ODI ESEL FUEL PURSUANT TO SUBSECTI ON (1) (D). SUBSECTI ON (1) (C) AND
(D) ARE NO LONGER EFFECTI VE THE EARLI ER OF 10 YEARS AFTER THE
EFFECTI VE DATE OF THE AMENDATORY ACT THAT ADDED THI S SUBSECTI ON OR
THE DATE THAT THE DI RECTOR CERTI FI ES THAT THE TOTAL CUMULATI VE RATE
DI FFERENTI AL FROM THE EFFECTI VE DATE OF THI S AMENDATORY ACT IS
GREATER THAN $2, 500, 000. 00. THE LEG SLATURE SHALL APPROPRI ATE THE
AMOUNT DETERM NED AS THE RATE DI FFERENTI AL BY THE DI RECTOR ANNUALLY
TO THE M CH GAN TRANSPORTATI ON FUND CREATED I N 1951 PA 51, MCL
247.651 TO 247.675. |F THE LEG SLATURE DOES NOT ANNUALLY

APPROPRI ATE THE AMOUNT DETERM NED AS THE RATE DI FFERENTI AL BY THE
DI RECTOR, SUBSECTI ON (1) (C) AND (D) ARE NO LONGER EFFECTI VE

BEG NNI NG THE FI RST FI SCAL YEAR AFTER THE YEAR | N WHI CH THE ANNUAL
APPROPRI ATI ON REQUI RED UNDER THI'S SECTI ON | S NOT MADE.
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