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HOUSE BILL No. 6036

May 4, 2006, Introduced by Reps. LaJoy and Stahl and referred to the Committee on
Transportation.

A Dbill to amend 1987 PA 231, entitled
"An act to create a transportation econom c devel opnment fund in
the state treasury; to prescribe the uses of and distributions
fromthis fund; to create the office of econom c devel opnent and
to prescribe its powers and duties; to prescribe the powers and
duties of the state transportation departnent, state
transportati on conm ssion, and certain other bodies; and to
permt the issuance of certain bonds,"
by amendi ng sections 9, 10, and 11 (MCL 247.909, 247.910, and
247.911), as anmended by 1993 PA 149, and by addi ng section 12b.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 9. (1) A project shall relate to 1 or nore of the

foll ow ng categori es:
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(a) Econom c devel opnent road projects in any of the
follow ng targeted industries:

(1) Agriculture or food processing.

(i) Tourism

(iii) Forestry.

(iv) Hi gh technol ogy research.

(v) Manufacturing.

(vi) M ning.

(vii) Ofice centers of not |ess than 50,000 square feet.

(B) ROAD DEVELOPMENT PRQIECTS I N SUBURBAN GROMH AREAS THAT
El THER ADDRESS | NFRASTRUCTURE NEEDS OF THAT GROMH AREA OR
| NCREASE OR | MPROVE THE CAPACI TY OF THE EXI STI NG ROAD NETWORK
W THI N THAT GROMH AREA, OR BOTH

(c) Projects for reduci ng congestion on county prinmary and
city major streets within urban counties including advanced
traffi c managenent systens.

(d) Devel opnent projects for the inprovenent of rural
primary roads in rural counties and nmajor streets in cities and
villages with a popul ati on of 5,000 or |ess.

(e) Projects for development within rural counties on county
rural primary roads or major streets within incorporated villages
and cities with a popul ation of |ess than 5, 000.

(2) The m nimumrequirenents specified in section 7 for
projects identified in subsection (1)(a) shall ensure that those
projects satisfy the foll ow ng requirenents:

(a) Meet a particular transportation need that is shown to

exi st.
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(b) Have an i mredi ate positive inpact on | ocal enploynent
and the econony.

(c) Exclude specul ative projects with little or no return on
investnent. Projects that contribute to the econom c devel opnent
and redevel opment of areas havi ng experienced or having
significant potential to experience job |oss which neet the
criteria for funding under section 7(3)(b)(ii) shall not be
consi dered specul ative for the purposes of this subdivision.

(d) Provide cooperation and support between devel opers and
state and | ocal governnent.

(e) Were evaluated on the basis of inpact on the |ocal
conmmuni ty.

(3) Aproject that is within 1 or nore of the categories in
subsection (1) shall also neet the criteria devel oped for that
cat egory.

(4) AS USED | N SUBSECTI ON (1) (B), "SUBURBAN GROWIH AREA"
MEANS THE COVMUNI TI ES W TH THE LARCGEST PERCENTAGE OF GROMH AS
REPORTED BY THE UNI TED STATES CENSUS BUREAU ESTI MATES FOR THE
POPULATI ON OF M CHI GAN COUNTI ES FOR THE PRECEDI NG CALENDAR YEAR.

Sec. 10. (1) The costs of a project that are eligible to be
funded under section 11(3)(a), (B), and (c) shall be devel oped by
the adm nistrator in accordance with the adopted policies of the
conmi ssion and shall include at a m ni numthose costs normally
associ ated with highway construction projects such as project
pl anni ng, design, right-of-way acquisition, and construction, but
excl udi ng routi ne mai ntenance.

(2) The costs of a project that are eligible to be funded
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under section 11(3)(d) shall be devel oped by the admnistrator in
accordance with the adopted policies of the comm ssion and shal
excl ude right-of-way acquisition, design, engineering, and
routi ne mai ntenance.

(3) Matching funds of not |ess than 20% of the total
eligible costs of a project shall be required for those projects
described in section 9(1)(a), (B), (c), and (d). This requirenent
may be set aside in the case of extreme econom c hardship for
projects described in section 9(1)(a), (B), (c), and (d) in the
| ocal unit in which the project is |ocated. Evaluation criteria
for projects described in section 9(1)(a) shall include whether
there is a contribution of nore than the required 20% mat chi ng
funds as part of the determi nation of which projects are to be
funded.

Sec. 11. (1) Bonds may be issued as authorized by the
comm ssion for the purpose of funding projects under this act in
the manner provided in sections 18b and 18k of —Aet—No—51of the
Puble—Acts—ol1951 betngsecttons— 247 668b—and 247 668k—of—the
M-chi-gan—Conpited—taws— 1951 PA 51, MCL 247.668B AND 247. 668K
and in accordance with the adopted policies of the comm ssion.
Bonds shall not be conmmtted for any project under this act until
the requirements set forth under section 3(1) have been
sati sfi ed.

(2) Projects shall be funded in the follow ng categories in
the foll ow ng anmounts:

(a) The first $5, 000, 000.00 of the fund shall be distributed

each fiscal year to each qualified county in a percentage anount
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equal to the sane percentage anount that the number of acres of
commerci al forest, national park, and national |akeshore land in
each qualified county bears to the total number of acres of
commerci al forest, national park, and national |akeshore land in
all qualified counties in this state. Revenue distributed under
thi s subdivision shall be used for the construction or
reconstruction of roads.

(b) The next $2, 500, 000.00 of the fund shall be distributed
each fiscal year for inprovenents to roads and streets that are
eligible for federal aid in cities and villages having a
popul ation of 5,000 or greater within rural counti es.

(3) O the bal ance remaining after fundi ng projects pursuant
to subsection (2), projects shall be funded in the categories
described in section 9 based on the foll ow ng percent ages:

(a) 50% for econom c devel opnent road projects in any of the
targeted industries.

(c) 25% for projects to reduce congestion on county primry
and city major streets within urban counties including advanced
traffic managenent systens. The funds shall be distributed to
counties with popul ations in excess of 400,000 in accordance with

the foll ow ng formul a:

Popul ati on Per cent age of Funds
1, 750, 000 or nore 16%
1, 000, 000 to 1, 750, 000 40%
600, 000 to 1, 000, 000 20%
400, 000 to 600, 000 24%
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When 2 or nore counties occupy the sane category, the funds
shal | be divided equally.

Projects funded under this category shall be used for the
wi deni ng of county primary roads or city major streets or for
advanced traffic nmanagenent systens in eligible counties.

(d) 25% for devel opnent projects within rural counties.
These revenues shall be distributed for the inprovenent of rura
primary roads in rural counties and najor streets in cities and
villages with a popul ation of 5,000 or |ess. Funds distributed
under this subdivision shall be allocated by the conm ssion to
the regional rural task force areas defined in section 12a in the
same proportion that the rural primary mleage of the regional
rural task force area bears to the total rural primary m |l eage of
all counties. Each rural county shall be credited with an
allocation in the proportion that the county's rural primry
mleage is to the total rural primary mleage of those rura
counties within the same regional rural task force area. Projects
funded under this subdivision shall be limted to upgradi ng rural
primary roads and major streets to create an all-season road
net wor K.

(4) The obligation authority for any federal funds all ocated

under section 10 of —Aet—No—51 of the Publie-Acts—of 1951 being

section—247-660—of the MechiganConpiledtaws— 1951 PA 51, MCL
247.660, shall be distributed equally anong urban task forces and

regional rural task forces according to the distribution fornmula
outlined in subsection (3)(c) and (d). An additional 1.5% of the

obligation authority for federal funds identified in section 10
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of Aet—No—51of the Publie-Aets—of 1951 1951 PA 51, MCL

247. 660, shall be distributed anong the regional rural task
forces according to the distribution fornmula outlined in
subsection (3)(d). These funds shall be obligated and used
consistent with the provisions of section 10 of —Act—No—51of
thePuble—-Aets—of 1951 1951 PA 51, MCL 247. 660.

SEC. 12B. (1) THE SUBURBAN TASK FORCE THAT REPRESENTS THE
MAJORI TY OF THE COWUNI TI ES | N THE SUBURBAN AREA OF A COUNTY
SHALL SELECT AND DESI GNATE FOR ELI G BI LI TY PROIECTS FOR FUNDI NG
UNDER SECTION 11(2)(C) WTH N THEI R RESPECTI VE ALLOCATI ONS. ONE
NONVOTT NG MEMBER OF EACH TASK FORCE SHALL BE A DESI GNEE OF AND
REPRESENT THE ADM NI STRATOR. PROJECTS SUBM TTED TO THE
ADM NI STRATOR FOR FUNDI NG UNDER SECTI ON 11(2) (C) SHALL BE BASED
ON THE FOLLOW NG

(A) ONLY PROJECTS ELI G BLE FOR FEDERAL Al D SHALL BE FUNDED
UNLESS OTHERW SE APPROVED BY THE REG ONAL SUBURBAN TASK FORCE.

(B) PRQIECTS SHALL BE ON EXI STI NG HARD SURFACE ROADS UNLESS
OTHERW SE WAI VED BY THE REG ONAL SUBURBAN TASK FORCE.

(C) CONSTRUCTI ON SHALL BE TO ALL- SEASON STANDARDS.

(D) THESE FUNDS SHALL BE USED FOR PHYSI CAL CONSTRUCTI ON ONLY
AND SHALL NOT | NCLUDE COSTS OF RI GHT- OF- WAY ACQUI SI TI ON AND
ENG NEERI NG

(2) PRQIECTS FUNDED UNDER SECTI ON 11(4) SHALL BE CONSI STENT
W TH THE PROVI SI ONS OF SECTION 10 OF 1951 PA 51, MCL 247.660.

(3) THE PROGRAMS AND PRQIECTS AUTHORI ZED | N SECTI ON 11(2) (C)
SHALL BE ADM NI STERED IN A SIM LAR MANNER TO THE CURRENT LOCAL
FEDERAL Al D PRQJECTS AND I N ACCORDANCE W TH THE ADOPTED PCLI ClI ES
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