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HOUSE BILL No. 6335

August 9, 2006, Introduced by Reps. Alma Smith, Donigan, Byrnes, Gonzales, Miller,
Polidori, Tobocman, Hood, Kolb, Sheltrown, Hunter, Espinoza, Mayes, Vagnozzi,
Zelenko, Clack, Kathleen Law, Cushingberry, Plakas, Accavitti, Condino, Angerer,
Bennett, Bieda, Leland, Lemmons, Jr., McDowell, Byrum, Gillard, Murphy, Meisner and
Lemmons, |11 and referred to the Committee on Commerce.

A bill to amend 1963 PA 62, entitled
"I ndustrial devel opnent revenue bond act of 1963,"
by anmendi ng section 3 (MCL 125.1253).

THE PECPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 3. (1) A nunicipality may:

(a) Construct, acquire by gift or purchase, reconstruct,
i nprove, maintain or repair industrial buildings within or w thout
the nmunicipality, acquire sites for those activities, and enl arge
or renodel industrial buildings.

(b) Acquire by gift or purchase industrial machinery and
equi pnent, but only in conjunction with a project whereby the

municipality will construct, acquire by gift or purchase,
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reconstruct, inprove, or renodel the industrial building in or near
whi ch the industrial machinery or equi pnent will be | ocated.

(c) Issue revenue bonds to finance the costs of the
acqui sition, purchase, construction, reconstruction, or renodeling
of industrial buildings, the acquisition and inprovenent of sites,
the acquisition of industrial nmachinery and equi pnent, and the
refundi ng of bonds issued pursuant to this act.

(d) Enter into | ease or |ease purchase agreenents wth any
person, firmor corporation for the use of the industrial building,
the site therefor and industrial machinery and equi prent. The
agreenment shall provide that the rents to be charged for the use
shall be fixed and revised fromtinme to tine so as to produce
i ncome and revenues sufficient to pay pronptly when due the
i nterest upon and the principal of all bonds issued payabl e
therefrom after provision has been made for the paynent of
operation and mai nt enance costs. Wenever such agreenent shal
relate to industrial nmachinery or equipnent, it shall specify that
the machi nery or equi pnent shall remain in or near the industria
buil ding until provision has been made for the retirenent in ful
of all bonds issued therefor unless the industrial machinery and
equi pnent is replaced without cost to the nunicipality with simlar
machi nery and equi pnent of equivalent value and utility.

(e) Mortgage the industrial building, the site, and any
i ndustrial machinery and equi pnment in favor of the holders of the
bonds issued therefor.

(f) Sell and convey the industrial building, the site, and any

i ndustrial machinery and equi pnent, including without limtation
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t he sal e and conveyance thereof subject to a nortgage, for a price
and at a tine —whieh— THAT the governing body nay determ ne, but a
sal e or conveyance shall not be made in a manner that would inpair
the rights or interests of the holders of bonds issued payable from
the rentals of the building, site, machinery or equi pment.

(2) BEG NNI NG JANUARY 1, 2007, A MUNICI PALI TY SHALL NOT ENTER
| NTO AN AGREEMENT W TH A BUSI NESS UNDER THI S ACT THAT HAS FAI LED TO
COMPLY W TH SECTION 3 OF THE M CH GAN CORPORATE RESPONSI BI LI TY ACT
OR THAT HAS FAI LED TO DI SCLOSE A CVIL OR CRIM NAL OFFENSE AS
REQUI RED BY SECTION 3 OF THE M CHI GAN CORPORATE RESPONSI BI LI TY ACT.
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